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Dear Corporation Commissioners:

I respectfully ask that the Arizona Corporation Commission implement new rules to increase best practices with
regard to net metering and interconnection of renewable energy in this state. The organization Network for New
Energy Choices published their study Freeing the Grid: Best and Worst Practices in State Net Metering Policies and
Interconnection Standards in November, 2009 (click on this link for the study). Exhibit A of this document shows

additional findings for the state.

This study made two recommendations for Arizona.

Net Metering
Arizona received an “A” for its Net Metering legislation with the following fecommendation:
“Implement safe harbor longquage to protect customer-generators from extra or unanticipated fees.”
Interconnection
Arizona received a "C” in Interconnection legislation with the following recommendation:

“Create uniform IREC requirernents and standard Interconnection recommendations for oll utilities.”

Proposed New Legislation

~ The following legislation would address the above recommendations, plus enable the state to improve its score
card and take even more advantage of the economic promise of renewable energy.

1. Create a “Safe Harbor” provision to protect customer-generators from extra or unanticipated fees.
2. Develop standardized agreements that apply to all regulated utilities for:

{(a) Interconnection
{b) Additional insurance
{c} External disconnect switch requirements

3. Allow customer-generators the option to permanently roll over Net Excess Generation (NEG).
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Exhibit A

The attached .pdf file shows Arizona’s score card from the Freeing the Grid: Best and Worst Practices in State Net
Metering Policies and Interconnection Standards.
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Hecommendatisns: )
e Adopt safe harbor languags to protect customer
generators from extra and/or unanticipated fees
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