Failed Not Offered e ’

MAYES PROPOSED AMENDMENT 2

TIME/DATE PREPARED: December 21, 2009
COMPANY: Arizona Public Service Company AGENDA ITEM NO. U-7

DOCKET NO. E-01345A-09-0338 OPEN MEETING DATE: Dec. 22, 2009

Page 13, line 10, INSERT New Finding of Fact: “The Commission is pleased that the
Company’s Small Generation Pilot Program was so successful that it drew more than 100
participants, and ultimately 30 bidders. We believe the results of this RFP demonstrate an
untapped supply of small-scale renewable energy projects throughout Arizona. However, we are
concerned that in the process of winnowing its RFP finalists down to only one or two winners,
the Company may be preventing a number of worthy and potentially valuable renewable energy
projects from coming on-line. Therefore, we believe that the Company should either refresh the
RFP and bring forward for the Commission’s consideration additional projects from the newly
refreshed REP, or utilize the original RFP and file additional projects for the Commission’s
review and consideration.”

Page 14, line 4, INSERT New Ordering Paragraph: “IT IS FURTHER ORDERED THAT the
Company shall either refresh the Small Generation RFP and file within 90 days of the effective
date of this Decision with Docket Control for the Commission’s consideration additional projects
from the newly refreshed RFP, or utilize the original RFP and bring additional projects for the
Commission’s review and consideration.”

Make all conforming changes.

Arizona Comoratinn Commission
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