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Ms. BlessingChukwu

Executive Consultant Na

ArizonaCorporation Commission

1200 w. Washington Street

Phoenix, Az 85007

December11,2009

TUB
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StreetAddress: 3880 s. De Niza Road
Apache Junction, Arizona 85219

Mailing Address: RO. Box 1020 • Apache Junction, Arizona 85217-1020

• Fax No.: (480) 677-6082
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RE: Turner Ranches Water and Sanitation Company - Application for authorization to sell the water

system assets of its Alpine Division to Alpine Domestic Water Improvement District and cancellation of

its Certificate of Convenience and Necessity located in Apache County, Arizona

Docket no. W-01677A-09-0464

Dear Ms. chukwu:

in response to your insufficiency Letter receivedby us on October Hz, 2009, we submit the following:

1. Please providea copy of the most recent Letter of Good Standing issued by the Corporation

Division of the Arizona Corporation Commission to TurnerRanches Water & Sanitation Company

(TRW&S).

Attached is a copy of the Certificate of Good Standing dated November 19, zoos.

2. Please provide a copy of the bill of sale, purchase contract or other instrument which conveys

the assets to Alpine Domestic Water Improvement District.

Attached is a copy of the Purchase Agreement.

3. Please provide a complete listing of the Applicant's plant facility items and assets that will be

transferred to Alpine Domestic Water Improvement District.

Attached is a list of the plant facilities and assets that are being transferred.

Please provide a breakdown of the cost estimate of each plant facility and asset to be
transferred.

Attached is a breakdown of the estimated cost of each plant facility and asset to be transferred.

5. Does TRW&S serve any customers through its Alpine Division? If yes, how many?

Yes. TRW&S Alpine Division currently has 118 customers.

...
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If the answer to No. 5 above is yes, have all customers security deposits been refunded? If no,
please explain the proposed disposition of security deposit.

TRW&S did not require security deposits from any Alpine customers. Therefore, no security
deposits needed to be refunded.

7. Has a Notice of Application been sent to the affected customers/property owners? If so, please
file a copy in the docket. If not, when will the Applicant send a Notice of the Application to the
affected customers/property owners? Please explain.

Each customer was noticed as required via U.S.Mail sentOctober 2, 2009. Attached is a copy of
the Notice. In addition, the Notice of Application was published in the White Mountain News on

October 6, 2009. A copy of the Affidavit of Publication is attached.

8. Please provide an updated Drinking Water Compliance Status Report From ADEQ.

Attached is a copy of the Drinking Water Compliance Status Report noting that the water system
is in compliance.

9. Please provide a detail description of Alpine DomesticWater Improvement District.

Please see the attached response of Mr. Steve Wends, attorney for the Buyer.

10. Please describe any change to the operation andmaintenance of the system that will occur if

the proposed transfer is approved.

Please see the attached response of Mr. Steve Wenes, attorney for the Buyer

We trust the above responses are adequate and, should you have any additional questions or comments

please contact us.

Sincerely,

3 ./,4 J, Z!
red T. Wilkinson

Vice President

Cc: RF

File

6.
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SCHEDULE OF ASSETS To BE TRANSFERRED To BUYER

ALPINE VILLAGE EAST

12,206 L/F 611 PVC pIPE AND RELATED FrmnGs.

598 L/F 4" PVC PIPE AND RELATED FIITINGS

42 EACH 611 GATE VALVES WITH BOX AND COVER

xx EACH SINGLE SERVICE LINES

3 EACH FIRE HYDRANT Assy.'compLrsrE

1 ONLY 25o,ooo GALLON STEEL WATER TANK
1 ONLY WELL (DWR #S5-508886I AND RELATED PUMP AND FENCING
1 ONLY CQNCRHE VAULT WITH STEEL o o v s n
WATER TANK SITE (APP # .

ALPINE VILIAGE ACRES

5,115 UF 68 PVC PIPE AND RELATED FITTINGS

7 EACH 6"GATE VALVES WITH BOX AND COVER

XX EACH SINGLE SERVICE UNES
1 ONLY PRESSURE REDUCING STATION
1 ONLY CONCRETE VAULT WITH STEEL COVER
3 EACH PRESSURE REDUCING VALVES

ALPINE FOREST STATES

5,838 L/F 511 plc PIPE AND RELATED FITTINGS
13 EACH 6" GATE vALvEs WITH BOX AND COVER

1 ONLY 69 AIR RELEAGE VALVE
8 EACH FIRE HYDRAIIINTASW. COMPLEAT

33 EACH DUAL SERVICE unE$

g EACH SINGLE SERVICE LINES
3 EACH 61 x 2" BLOWOFF ASSY.
2 EACH PRESSURE REDUGNG VALVES
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TURNER RANCHES - ALPINE DIVISION
cosT ESTIMATE OF PLANT FACILITIES

GIL # Description Costs

101-301-6 Organization 16,162.22

101 -302-6 Franchises & Consents 2,000.00

101-303-6 Land and Land Rights

Water Tank Site 4,813.00

101-321-6 Structures & Improvements
Alpine Vlg East

it It ll

n la u

Underground Conc. Vault @ Pressure Reducing Sta.

Fence @ Well Site

Sump Pump - from AWeD

4,430.00

1,561 .17

0.00

101-307-6 wells & Springs
Alpine Vlg East

AVE & AVA

Alpine Vlg East

Active Well (ADWR 55-508886)

1 - Concrete Vault with Steel Cover

Well Site No. 2 - 8" Steel Case Hole (55-519659)

78,683.00

44,275.00

64,199.00

101-311-6 Electric Pumping Equipment

Alpine Vlg East
an u l l

it ll u

1 - 35 HP Pump, Piping, Valves & Electrical

Piping, Valves

install Sump Pump to reduce power from 480 volt
to 120 volt for ADEQ requirement Sump pump

8,223.00

2,530.00

2,700.00

101 -330-6 Distribution Reservoir & Standpipes
Alpine lg East 250,000 Gallon Steel Reservoir

Fence @ Reservoir
101,200.00

8,061.00

101-331-6 Transmission & Distribution Mains
Alpine Vig East

ti Er l l

l l of l l

12,206 UF 6" PVC Pipe 8 Related Fittings

698 L/F 4" PVC Pipe & Related Fittings

42 - 6" Gate Valves w/Box and Cover

133,778.00

6,736.00

10,485.00

Alpine Vlg Acres

n an ll

ll \1

5,115 UF 6" PVC Pipe 8. Related Fittings

7 - 6" Gate Valves w/Box and Cover

3 - Pressure Reducing Valves

56,060.00
2,746.00

495.00

Page 1 of 2
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COST ESTIMATE OF PLANT FACILITIES

G/L # Description Costs

Alpine Forest Estates
ll ll u

vi ll ll

ll ll ll

ll ll iv

l l ll ll

u ll ll

5,838 UF 6" PVC Pipe, Bedding & Related Fittings

13 - 6" Gate Valves w/Box and Cover plus Bedding

2 - 6" Air Release Valve w/Bedding

t - 6" Tapping Sleeve wNalve

3 - 6"x 2" Blow-Off Assembly w/Bedding

2 - Pressure Reducing Station w/Bedding

Chlorination of Water System

138,177.20

8,940.05
4,770.91

850.00

3,178.87

23,740.68

600.00

Elementary School 2" PVC Blow-Off 200.00

101-333-6 Services
Alpine Vlg East

Alpine Vlg Acres

146 - Service Lines, corp stops, meter boxes & lids

66 - Service Lines, corp stops, meter boxes & lids
46,172.50

20,872.50

Elementary School
ll ll

922 UF 6" C-900 Onsite

320 UF 6" C-900 Offsite
23,972.00

8,320.00

Alpine Forest Estates 75 - Service Lines w/Bedding 92,749.21

101-334-6 Meters & Meter Installations

Meters - up to 10/26/09
Meter Installation - up to 10/26/09

2,942.00

7,049.64

101-335-6 Hydrants
Alpine Vlg East

ll n ll

ll l l ac

1- Fire Hydrant Assembly Complete

Hydrant Repair

2 - Fire Hydrants (paid for by Fire Dept.)

1,900.00

417.81

0.00

Elementary School

ll 91

2 - 6" C-900 Fire Hydrants

1 - 6" C-900 Siamese Fire Service
1,300.00

780.00

Alpine Forest Estates 8 - 6" Fire Hydrant Assembly Complete w/Bedding 26,564.54

101-339-6 Other Plant Structuresllmprovements
Alpine fig Acres 1 - Pressure Reducing Station 6,325.00

$ 968,960.30

Page 2 of 2
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PUBLIC NOTICE OF AN APPLICATION FOR SALE OF ASSETS
AND/OR TRANSFER OF THE CERTIFICATE

OF CONVENIENCE AND NECESSITY

BY Turner Ranches Water and Sanitation Company

Turner Ranches Water and Sanitation Company .- Alpine Division has filed with
the Arizona Corporation Commission ("Commission") an application for authority to sell
its assets to the Alpine Domestic Water Improvement District. If the application is
granted, Alpine Domestic Water Improvement District would be the exclusive provider
of domestic water service to your area. Alpine Domestic Water Improvement District is
not under the jurisdiction of the Commission.

If you have any claims against Tuner Ranches Water and Sanitation Company -
Alpine Division, including claims for refunds of security deposits, service line and meter
installations or main extension agreements and you have not already been contacted by
the Company, you must present your claim to Turner Ranches Water and Sanitation
Company - Alpine Division on or before October 31, 2009. Direct your claims(s) to
Turner Ranches Water and Sanitation Company - Alpine Division, P.O. Box 1020,
Apache Junction, AZ 85217-1020, 480-677-6080.

The Commission will hold a hearing on this matter. As a property owner or
customer, you may have the right to intervene in the proceeding. If you do not want to
intervene, you may appear at the hearing and make a statement on your behalf You may
contact the Commission at the address and telephone number listed below for the date
and time of the hearing and for more information on intervention. You may not receive
any further notice of the proceeding unless requested by you.

If you have any questions or concerns about this application, have any objections
to approval, or wish to mace a statement in support of it, you may contact the Consumer
Services Section of the Commission at 1200 West Washington Street, Phoenix, Arizona
85007 or call 1-800-222-7000.
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State of Arizona Affidavit of Publication
as.

County of Apache

)
)
)

White Mountain Independent
1
r' 8

I, Diane R. Janot being first duly sworn, depose and
say: I am the agent of the White Mountain publishing
Company, publisher of the White Mountain
Independent, a semi-weekly newspaper of general
circulation published at St. Johns, County of Apache,
Arizona and that the copy hereto attached is a true
copy of the advertisement as published in the White
Mountain Independent on the following date

October 06, 2009
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r-umwevace OF AN AppLncArx:lw For
SALE OF ASSETS AND/OR TRANSFER
OF THE CERTIICATE OF CONVENIENCE

AND necsss.-Ty
BY Turner Ranches Water and Sanitation Com-
pany

Turner Ranches Water and Sanitation Com-
pany ... Alpine Division has filed with the Arizona
Gorporation Commission ("Commission") an
application for authority Io sell its assets to'the
Alpine Domestic Water improvement District. If
the application is granted, Alpine Domestic Water
Improvement Dtstrictwould be the exclusive
provider of domestic water service to your area.
Alpine Domestic Water Improvement District is
not under the iunsdiction of the Commission.

It you have any claims against Tumor Ranch-
es Water and Sanitation Company - Alpine
Division, including claims for refunds of security
deposits, service line and meter installations or
main extension agreements and.you have not
already been contacted by the Company, you
must present your claim to Turner Ranches Water
and Sanitation Company - Alpine Division on or
before October31, 2009. Direct your claims(s) to
Turner Ranches Water and Sanitation Company -
Alpine Division, RO: Box 1020, Apache Junction,
AZ85217-1020, 480-677-6080. .

The Commission will hold a hearing on this
matter. As a property owner or customer, you
may have the right to intervene in the proceeding.
If you do notwantto intervene. you may appear at
the hearing and make a statement on your behalf.
You may contact the Commission at the address
and telephone number listed below for the date
and time .at the hearingandfor more information
an intervention. You may not receive anyturther
notice of the proceeding unless requested by
you. _

If you haveanyquestions or concerns about
this application, have any objections toapproval,
or wish to make a statement in support of it, you
may contactjhe Consumer SenvtunSection of
the COmmission at 1200W8WIIilli'illnnStreet,
phoenix, Arizona 85007or Eu1-sua-ae2~1t1oo.

(
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vm1u m»mum~w»¢|¢¢ndentPublished in the
October 6, 2009
(MI 3555 T, 1 x. 10r0&*W)o

Sworn to me this day of

October 21, 20419 / A.D

g

Notary Public

7



Transient Non-community 13 No

Yes,
tO PWS #

KGi
.-A 4 . r

I
1I z,  - i .~ MZ 0No ma' r deficiencies |Ma' deficiencies

( XUZ:,I 1~I < \1"I .I 1-HI ! No major deficiencies Major deficiencies
C omments : None

* Major deficiencies. I . .. . . .

I 8-14-08

.

| .

.

4L . .

8 No ma'or deficiencies
Steve Camp, NRO

inadequate storage
surface water treatment rule
ATC/AOC
other =

Major unresolved/ongoing operation and maintenance deficiencies:
unable tomaintain 20psi
cross connection/backflowproblems
treatment deUciencies
certified operator

Comments: 8/14/08: Sanitary Survey: Recommendations made on the source. 2/2/09: NOV for
backflow prevention (escalated from NOC during 8/14/08 inspection). 11/16/09: Closure of 10/24/08
NOC for backflow prevention.

4
• • •

.1,

Donna Calderon, Manager
Drinkin Water Monitorin an Protection Unit
602-771-4641 December s, 2009

x Based upon data submitted by the water system, ADEQ has determined that this system i s
currently delivering waler that meets water quality standards requiredby 40 CFR 141lArizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.
Based upon the monitoring and reporting dencienciee noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141lArizuna Administrative Code. Title 18, Chapter 4, and/or PWS is not i n compliance.
Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona AdministrativeCode, Title 18, Chapter 4, andlor pos is not in compliance.

12-@8 89 14485 FROM-adeq 5738 T-1@2 P 881/13 UP F-382

\. Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit

Mail Code 5415B-2
1110 West Washington Street

Phoenix, AZ 85007

Drinking Water Compliance Status Report

VS

TURNER RANCHES WATER

01053

Community
Non-ttansient Non-community

u

I

Yes
Comments: None

325
115

1995

This compliance status report dues not yllarantee the water quality for this system in Me future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009
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5 MOYES SELLERS SIMS
STEVE WENE • 602-604-2189 • swene@lawms.com

1850 N. Central Ave., #1100' Phoenix, AZ 85o04 • fax 602.274.9135

VIA ELECTRONIC MAIL

December 4, 2009

Stanley B. Lutz
Bryan Cave LLP
Two N. Central Avenue
Suite 2200
Phoenix, Arizona 85004

Alpine Domestic Water Improvement District

Dear Stan:

The purpose of this letter is to provide Turner RanchesWater & Sanitation
Company ("Company") information so the Company may respond to the Arizona
Corporation Commission ("Commission") staff's request for a detailed description of
the Alpine Domestic Water Improvement District ("District").

The District is a water provider serving approximately 208 customers in Alpine,
Arizona. The District was created on lune 5, 2007 by the Apache County Board of
Supervisors. See Attachment 1. Soon thereafter, the District acquired the assets of the
Alpine Water Systems, Inc. pursuant to Commission Decision No. 70614. See
Attachment 2. The District boundaries are shown on the map set forth in Attachment 3.
The District does not anticipate any change to the operation and maintenance of the
Company water system if the proposed transfer is approved.

If you need further information, please let me know.

Respectfully, /

Steve Were

SW/ day
Attachments

Re:



. 1
1

I

ATTACHMENT 1
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A RESOLUTION OF 'rm Ar,4.c1n: COWINTY BOARLD OF surmnvxsons
lasrnnmlsnnwc THE nAL1qng nolvlEs'rlc WATER DISTRICT"

W REAS, theApacheGotnJw4rBQ» aL\1dofSupetvisnwshasbeenpresauftedaPetiionto createthe
"A l p i ne Dmmestio Water District' (hereafter "Dissect"); and

WHMREAS, it9msMsaddP=e=&ionhw been sigledby majority oftheparsons owning
mdpmupenyorbythnoumusof5.!13r-emcpacentornmeofthe1ea1propextywi1l113ntbn limit
of the pmposé Dismiss as nequixedby A.R.S. 48-903(A); and

WMWREM, &e orgam'zoxs fixe District have requesteddxat 6ae pr° v° s<=d Disiturict be guvetnled
by an elected Board ofbixleeshens prnsuant no A.R.S. §48--90G(G) Md Tide 48, Chanpter 6, Article
4, ma _

WHERE.4.§'nntice ofthahu==suri1n|g establislmingtlxebistxtictlnrasbeennpublislxedinanefwspnparof
ge1lu~aa1circuliawtionin the County wtmetws theDisuhnt is located, said pruhlimtions acmming at
least one weekzlpamtwiththe fiinstpublicatio not lssstham tendays poor tn the date of the
hearing, pursuant to A.R.S. §48-905(a); and

FW{EREASnnlticcoftMheauinghasalsobeetlnaailedbyizmtclassmdlatleasttwentydays
bcfo1adlelleadn,gto&eowvna's ofnealpznpenytomredwithimthearuaof the pwposed éistria
ad the corpozartion commission as requiredby A:.R.S. §48-90$(BX1) & (2); and

W REM, it appwrs that the public cnnveniuxce, nemsgity or weliiwe will be pmnmnted by Hue
wtablishmmenz aft he Disuse

NOW zzamsroxs, BE IT THEREFORE RESOL VED, :her the so of Sunpavisurs of
Apache Comucty, hereby establishes the"Alpine Dolnnestic Water Innprovanent District." Said
District shall be a body coxpoxaie with the powers of a municipal corporation for the pmnposes of
Grains out its authonrizmd fimdions;

BE IT THEREFORE xssoufzn, :her the Distnlct shall be governed by an elected. Board of
Directors composed of five members, the innitiak members of which shall include the following
inilividiuals vvtmo are electors in ha District

. 1
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1.) Frank Mons
2.) Lac Barnes
3.) Molvin 0'D~e41
4.) Marvisul Sexton
5.) Harold Dud ck

AS requi1edby 14» .R.S. §48~1u1z(B), &e 8lpp¢in¢adDi1'ectoxsshall meet and divide tnmuusewes
bylotiMotwualalseeaasncadyeqnd aspossMe. ThoDi1rectaxsof6xo5.nst¢=laasslml1 serveW
atmof8:u1ryears,andthcDi:1eetmsofth¢aeeomuddassball serveauea'nn» oftwuyeams.
Thuaafhczr,neaMregulax-dec6nm,one dixaanr§>rcach eucpiredterm sbd1'beeleg:tedandshsl1l
hn1d0§Ge &rat¢1n'Aoffennmyea:s;

B5rr1HsxxFoxBna9oLvnvwamulapmrp0se nf81e Dist1ricts1:» a1lcomusis1of;bu1ue1ut
limited to, those puxposespwseribed in A.R.S. §48-909(A)(5) and(6), as well as thenelawed
powerspmesaibed inA.R.S. §48-909(B) & (E), and A.R.S. §48-9!0tllat axle not 'meomMictwvvitin
thelmpwvcmentDB8ic1.AM;

n 8 r r a r a z n s r o a s n s s o z n m n zmrmlegal dwcxiptionnf81e District's bolmélies
shallbeasdmcdbed.in"Bxl1nllbitA," awwixedheznetoatmdineorpawatedhexdil byrefewnwu

BE re zzmusross lessor. paD that pursuant no A.R.S. §48-906(8), the c0818ofttieBoard
of'Supexvisuxsinestab1is€l1lirsgtheDistlria shall! berecovcred iiblunthebo1udpreniorw4lyoldl:l¢d
by the Board at the time the Petitionwas initiallypresented;

A<1q>@=d mis s"' day of June, zo07.

David§mwn
Chaimnuan ofthe Board

Atinesu

--.
Derwin W
Clerk of the Bonni
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CERTIFICATION OF MINUTES

Chai1nnnamBruwvncalledtloraP'ublic HaMngfordiswsdonxandpossiblemppuluwal ofiw
pmoposedAlpinn Domestic Water Innpxuvmcnt District. Mr. Wumgnt sMedfl1:ut Jason
MoorewM&¢CoIlultyAtUomey'sO$cehladworlaedcloselyvlnidlMr.Wene, Hue
annmue=y&1r&e vvaterdi» st|dctandeverythMgwas'motderandrecouunnendedappm~o~1\l.
Mr.&zuwnopenne4&efloorforeonunenm. Mr.waxeaddxtessedixeBoauldamndcxplaixmed
why81e1vmeeompwnywsueedwoonven to'awaterdfsWrid. Mr. Weneptlovided au
ewauuwleofaeoataamvin1gbytlle creeiionofthedilsiriot.Mr.Wemsuu|s6dtlzaxthepledga
&atheMs8wrxhis¢Iimtsis&atif&emisanyone.tlmt doesnotwanttobeinthe1vatcl°
<iimi¢t, Hleycanoptoutsmddxaeisan¢elsyIegaInmech:1nisnm&r&zatsonooneisbeilng
fo110ed'mtodsdishict. W. WenesMedtllntofti1e 160 peoplcd\a!we1§ actually
©lunhcted,Menaw=sonspeunsoaslthatsddtimqrdidnotwamtobeinthedistxict,ahmundiizl
dlatsaidtheywuulddinkalbolumitand&elt étsi@edonandwercl:uppytodosn.Nh.
Bmwvudled&rmyotl:lm-oommenmorquesiiomns. Hauixxgnow,Mr.Whitamovad-b
appnuwethefonunalion of the dlutxria, secant by Mr. E-nwn. Mo6oun pas=sed. .

RESOLUTION no. zaov-ov

A RESOLU'l'lON 0F THE APACHE coun'ly BOARD OF svrsnvIsons
ESTABLISHING rm: "Annis DOMESTIC WATER DISTRICT'

WZHzREAS,theApacheCountyB0ardofSupeIvisa1*shasheenp4usenmedaPe1iticn in
crease the "Alpine Domestic Water District" (hareadtelr "Dist:rict"); and

WHEREAS, itappeamws rhaasaidpuiunnhas heeun sigznedby axnajodtyof tile persons
owningxedprupatgrorbytheowners offiity-oneperccntormonofthenealpnnperpy
withiuu the liznnits dike proposed District as required byA.R.s. 48-903(A); and

F RE.4S,the orpnizers of the Disuicthave1equ.estadd1axthepropcsed Disiridbe
governed by an elected Board ofDilxtoms pursuant m A.R.S. §48-903(G) and Title 48,
Chaspter6, Axdcle 4; and .

in

WHEREAS notice of the hearing establishinugtbe Districthasbeenpublished I na
uewspuperpfgameral circulawtionlmtheC¢»unltywha1e!l1eDisuictislocated,said
publicationxoeeuningatleaaonewedcqaartwilhtheiztstpublicntinnotkssthanten



B6/28/2 BE 1a:52 92833943 29 5 ALPINE SANITARV DIST pres as

dayspmrinr taothsdalzofthvl1r&lrin» g,pIJ\tsm2mMJoA.R.S.§48-905(B)§and

WHE8EAS notiea ¢fm=n==¢inghasaleoheenunaaeabysnsmclassmaalacleasttwveuw
days befowa&whea1ri1ngtotheuwnmsof:eaIpm1opcl1.y.lowWedwi&lintheanoaoffhe
pmcpused dl=s)t:rict and the uompcra&an commission as xaquisud by A.R.S. §48-905(BX1)
&(2);a:md

WHEREM, it appears dust the public ~=° nv*=niw~=& necessity orwdiiuw will be
pncmotud by the establishment of the District;

NOW IHERMPWRE,nznnmnsFomnmoLw,that theHMMof Sup¢rvIlcml
of Apxcha County, h!e:eby~amblisR1es We "41\1pime Domestic WadaI1nn911niv=emaent
DiMict." Said District shall be Rhody eompumate wt& in powers of munidpd
czupcaadcnfordmepmnrposes nfcarryingoxditsamthoeriz=dHnnw¢doms;

ssrrrzmnzroxsaeavozvnn,u\@l¢menasu-iusmazzmgovuncabyanememea
Bow1undofDinwu:m-soc1nposedof5vemmlbens,tl1einitial moxnbmxrsofwhidtsluuzllizrcilaic
dlefollowillgi viduullswhoaveeiectcluinthebisllcictz

1-) Fnmml:Bum
2-) Lee Baunes
3.) Melvin o~ne11
4-) Mawi1uSa¢wn
5-) Hmnoldnusiek

As required by A.R.S. §48-l012(B), the apppimmed Directors shall meet and divide
tllemselvcsbylaixuotwoclalssesasneamiyequal aspomiblc. TheDi:ectouof1hs mu
class ella!!saveforatenm\0ffo11ryeans,muldtbeDi:ec4orsof&cseoolndclussshlull sewn
atam oftwnyealrs. Thmreaita,ateachregulareleeticmonedixcctorforuadieaqxired
tamshallbeelcdeda:mdshsLllholdoMc:Matemofibamrymms;

R E I T THEREFURERESOLVED Mar tine pmtpcse of the nisuicnmau consist cg but
are not limited to, those purposespmacnibed in A.R.S. §48-9G9(AX5) and (6),as well as
the :elated powers prescribed 'm A.R.S. §48-909(B) & (E), and A.R.S. §48-910 that uh
notion contlictwiththe Innqnavcmem DisuictAc¢;

BB IT TREKEFORE RESOLVED 1HATd1e lepl descripMn oft re D8txict's
boumdaIics shall be as desazibed in "Exhllait A." anadmd hero and incoxpomted lnaruixm
by reikrmce.

EE IT ImREJ-'oae Azasozs/so that pursuant to A.R.S. §48»W6(B), the ¢°=u°fm=
Board of Supervisors in warming the District shall! berwovaveddrum the bond
previously orderedbathe BoaMatthetinmetbe Pctilionwas initiailypfxesented;



Es/za/zaa7 1a=s2 9283394352 ALPIl*E 9i5\NITARY DIST pray as\

\

r 1.

.mpaed this 5a day0fmme, 2007.

ld David Brown
Chlairmxax of the Boalxd

Isl Alwin Wemlat
Clank of the Belair!

Lnelwinwgngm,clerk<>ful¢sa~¢a° fsup¢¢vism¢° 11~w=uy¢¢<afyamn» » lm<=» » w
atmeaundcurrecteop5'of endmxtesof ameetingof&aApacileCmmtyBo=Iudof
Supexvisoms held onJune5, 2007.

xnwrrunss WHEREOF, leave afnxedUu»e o(W¢ial s=a1ofApache CoumayaxSt. Jai hr,
the countyseatthis z9'*<ay¢fJun~¢, 2007.

Dermal W<'=4\8*=¢
CWI*/M2MI89=@

(SEAL)
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SELLERS & SIMS

4

Arizona Com0raiion Commission

D O  C  K E T E D
N O V  1 9  2 8 0 8

8

DOCKET no. W-01731A-08-0285

DECISION no. 70614

2 Icomm stonERs
I

3 !1\f£[KE GLEASON _ Ch.aiI'¥l'l8I1
WILL}AM A. MUNDELL

:JEFF HATCH-MILLER
5 i 1<R1snn K. 1vrAyEs .
6 GARY PIERCE

I
3 ,

7 IN THE MATTER OF THE APPLICATION
. OF ALPINE WATER SYSTEMS, INC. FOR
APPROVAL OF me SALE OF ASSETS

9 i AND/OR FOR CANCELLATION OF ITS
. i CERTIFICATBOF CONVENIENCE AND
10 ! NECESSITY.

I OPINION AND ORDER

September 2, 2008

Phoenix, Arizona

Yvette B. Kinsey

I APPEARANCES:

i

Mr( Stev e W ane, MOYES SELLERS & SIMS, on
behalf of Alpine Water Systems, Inc., and

Mr. W esley C. Van Cleve, Start? Attorney, Legal
Division on behalf of Utilities Division of the Arizona
Corporation Commission

11 DATE OF
12 PLACE oF HEARING:
13 ADMINISTRATIVE LAW JUDGE:
14

15

16 I

17 5

18 | i On June 2, 2008, Alpine Water Systems, Inc., ("Alpine" or "Applicant") filed with the Arizona

20 Corporation Commission ("Commission") an application for approval of the sale of assets to Alpine

21

BY THE COMMISSION:

22

23

: Domestic Water knprovement District ("District") and/or for cancellation of its existing Certificate of

!  Convenience and Necessity ("Certificate" or "CC&N") to provide water utility services, in Apache

; County.

24 j On June 24, 2008, the Commission's Utilities Division ("Stafl") filed a Sufficiency Letter in

25 this docket stating that Alpine's application had met the sufficiency requirements as outlined in the

26 Arizona Administrative Code ("A.A.C.").

27 On July 2, 2008, by Procedural Order, the above-captioned matter was scheduled to be heard

28 s on September 2, 2008, and other procedural deadlines were established.

I

19 8

I S;\YKinsey\wa!a*ordcrs\080285.doc 1
I



DOCKET no. W,0 l73 IA-08~0285

2 I |

3 l I~dep¢"d€4?=-essfWétiéPer of general circulation on July 25, 2008, and Certification that notice had

4 'been" mailed to each customer in the service temtory.

On September 2, 2008, a full public hearing was convened before a duly authorized

6 Administrative Law Judge ("ALJ") of the Commission at its ofizices in Phoenix, Arizona. Alpine and

7 3 Staffappeared throughcounsel at the hearing and presentedevidence and testimony..Nomembers of

8 the public appeared to give public comments. During the proceeding, the parties jointly presented

some proposed language to modify Staff's recommendation. At the conclusion of the hearing, Staff

10 was directed to file, as a late-filed exhibit, the proposed language.

On September 8, 2008, Staff tiled a Notice of Filkzg of Late-'Filed Exhibit.

Airer receipt of the late-filed exhibit, the matter was taLker under advisement pending

13 submission of a Recommended Opinion and Order to the Commission.

_. ,Q1r:_Au§usi 4, 2008, Alpine filed an Aflidarvit ofPublication, showing that notice of the

§éi>pii~3§,tix811"ar=6lh°¢¢ins date had been published on July 25, 2008, in the White Mountain

* =a= * >\= * * * * * *

Having considered the entire record herein and being fully advised in the premises, the

16 Commission finds, concludes, and orders that:

FINDINGS OF FACT

Alpine is an Arizona non-profit Arizona Corporation, engaged in the business of1.

19 = providing water service to approximately 208 customers in Alpine, Arizona.

Alpine's service territory is located approximately 30 miles south of Springerville,
I

21 ' Arizona, on state highway AZ»260 in Apache County, and encompasses two and one half square

22 8 miles.

2.

3.

4.

After reviewing a petition from Alpine customers and homeowners to font a water

24 9 improvement district, the Apache County Board of Supervisors approved the formation the Alpine

25 Domestic Water Improvement District ("District") on June 5, 2007.

On May 9, 2008, Alpine and the District entered into a Purchase Agreement

27 ("Agreement"), in which the close of the transaction was

28 CC&N with the Commission. Under the Agreement, the District will pay the purchase price of $10

conditioned upon Alpine cancelling its

2 DECISION NU. 70614
I
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1 gand the District will assume responsibility for Alpine's existing customer accounts, including

z iwmcmmdepcdm,me»tuMmce credits,wdnnsM9tmsiomagceennfwms.

3 i 5.
4 gappwovdto sell its asses almdttwansfcr cfwuezrslmip of Alpinc's assets to the District. The application

5 also requested to cancel Alpine's CC&N.

On June 2, 2008, Alpine Bled the above-captioned application seeking Commission

6 6. On August 1, 2008, Staff Filed a Staff Report recommending approval of Alpine's

7 application

8 Mr. Gav'm Lamont, Manager and Operator for Alpine, testified that Alpine is a

-9- .3 cooperative awnedby the custornersnf Alpine, it has208.serxrice connections and is comprised of

10 i- commacinl and residenrtiad customers. He further testified that two-thirds of Alpine's customers are

11 seasonal. (Tr.at7)

12g

7.

8.

17

2 E0!
215

22 i tank, and a distribution system serving a maximum of 213 metered connections. Staff"s Report states

23 the average annual growth rate for due previous five-years has been very modest, with less than two

new connections per year. 1

Mr. Lamont testified that becoming a Distn'M will be beneficial to Alpine customers

13 Q because it will enable Alpine to get better financing rates, make it easier to file for rate increases and

14 further plains to merge the water company with the town's existing sanitary district. He testified that

15 | the merger of the water and sewer companies will improve the efficiency of operations in the service

16 territory. (Tr. at 8-9)
5 9. Alpine's witness testif ied that the transition from Alpine to. the District wil l be

18 seamless to Alp° me's customers because there will be no change in operations or management and all

19 Alpine employees will be transferred to the District. (Tr. at 10)

10. According to Staffs Engineering Report, Alpine's water system consists of three

wells with a total production capacity of 67 gallons per minute ("GPM"), a 280,000 gallon storage

24

25 Stab concluded that Alpine's water system has adequate production and storage

26 capacity.

27

i

11.

28 ' Staffs Engineering Report, pa- 2.

iI

i
!

:

I
!

E

i
!I
I

I
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DOCKET NO. W-01731A-08~0285

12.1 Stairs Engi:ueelti1n,g Report states tract the Alpine water system is experiemsixng a

2 :  ̀significant noon-account vvrmtert loss, which Staff attributes to Alpine's aging and dcteriorartizulg water

3 ; in£:astructurc. A!pi1ule's witness testified that once the tlruunsfer to the District is complete Alpine will

4 .have the resources needed to repair the system's aging lines and resolve its- wafer loss issues. (Tr. at

5 15)
6
7 I

13. Alpine's witness also stated that future plans include interconnecting AIp'me's water

g system with an adjacent water and sewer company called Tuner Ranches Water and Sanitation

8 3 Company ("Turner") to create economies of scale in the transfer area and to provide an `mteg:rated

`9 : water dtld' sewer colilpsny to serve customers: Alpine'S witness iilrtixer testified that- Tamer has

10 approximately 110 customers, with the potential of 200 customers at final build out. (Tr. at 16)

11 Alp'u1e's Public Water System ("PWS") #01-001, has been determined by the Arizona14.

12 Department of Environmental Quality as delivering water that meets water quality standards as
I

13 . required by the A.A.C.

14 ! A1p'me's service territory is not located within an Active Management Area ("AMA")15.

15 i and therefore is not subject to the AMA's reporting and conservation mies.

I
16 j 16. Alpine has no outstanding compliance issues with the Commission.

17 11.

18 adopted.

Staffs recommendation for approval of the application is reasonable and should be

19 CONCLUSIONS OF LAW

Alpine Water Systems, Inc., is a public service corporation within the meaning of

21 2 Article XV of the Arizona Constitution and A,R.S. §§ 40-281, 40~282 and 40-28S_

20

22 Q

I
23 matter of the application.

2. The Commission has jurisdiction over Alpine Water Systems, Inc., and the subject

24 3.

i
26 of the utility.

25 4 .

Notice of the application was provided in accordance with the law..

The proposed transfer will not have an adverse effect on service quality or operation

27 5. Alpine Water System's CC&N will be cancelled upon the closing of the sale of its

28 4 assets to Alpine Domestic Water Improvement Distn'ct.

i

1.

4 DECISION NO.
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6. Staffs recommendations, as set forth herein, are reasonable and should be adopted.

2 ORDER

3
4 assets to the Alpine Domestic Water Improvement District, and to cancel i ts Ceri i t icate of

5 Convenience and Necessity is hereby approved, vwdth cancellation of Alpine's Water Systems, Inc's,

6 Certificate of Convenience and Necessity beiNg effective upon the closing of the sale of its assets Lo

IT IS 'THEREFORE ORDERED trial the application of Alpine Water Systems, Inc., to sell its

! the Alpine Domestic Water Improvement District.

8 I IT IS FURTHER ORDERED that AlpineWater Systems, Inc., shall file with Docket Control,

9 as a eoinpliariceiterii 'm this notice of the closing of the Ade of assets to Alpine Domestic

10 5 Water Improvement District, within 15 days of such event.

11 _ _ .

14

12

13i .

l.
15 E

I
16

17

19

18 i.-.

22

20 i

21 !

23

24

25

26l
27

28

5 DECISION NO. 70614
I

I
4



k \
DOCKETNO. W-01731A~08-0285

x

1 IT IS FURTHER ORDERED that approval of the application in this matter' is conditioned on

2 Alpine Domestic Water Improvement District's commitment to honor all liabilities of Alpine Water

3 ; Systems, Inc., relating to customer accounts; including customer deposits, meter advance credits, and

4  m a i n extension agreements. . .

5 IT IS FURTHER ORDERED that this Decision shall become effective immediately.

6 BY ORDER OF THE ARIZONA CORPORATION COMMISSION.

ii

:

II
\

I f . . w , , ~ 4 /  A / 4  ¢  v./ 49/: CO4MS4£NR"
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COMMISSIONER
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1

IN wllnEss wH18RBo1=, BRLAN c. MCNEIL, Executive
Director' of the
hereunto set my hand and caused the of f icial seal of  the

1,
Arizona Corporation Commission, have

Commizon to be affixed at the Capitol, in the City of Phoenix,
this / 4 day of *77@u. ,2o08.i

!
!

, | /?8'
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DISSENT

21 I
22 I DISSENT

23 1

24 .

25 f

26 :

27 g

28

20 i
!
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1 3 SERVICE LIST FOR:

2 DOCKET NO.:

ALPINE WATER SYSTEMS, INC.

W-0173 lA~08-0285 n

3 ! Steven L. Were
! MOYES SELLERS at slms

4 VladCorporateCenter
5 1850 North Cenird Avenue, Suite 1100

5 Phoenix, AZ 85004-4541
6 ; Attorney for Alpine Water Systems, Inc.

- Janice Alward, Chief Counsel
7 = Legal Division

I ARIZONA CORPORATION COMMISSION
8 3 1200 West.Washington Suteet
9 3Phoenix,AZ 85007

IErnestG. Johnson, Director
10 i Utilities Division

T ARIZONA CORPORATION com1~41ss1on
11 : 1200 West Washington So-ect
12 : Phoenix, AZ 85007

13

1 4

15!

16

11.
18 !
19

I
I
:

i
I

20

21

22

23

2 4

27

28 g
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