GALLAGHER & KENNEDY 0000106074

P.A.
LAW OFFICES RECEIVED s\

257% EAST CAMELBACK ROAD
MICHAEL M. GRANT CBWDEC T P Wy2 PHOENIX, ARIZONA 85016-9225

DIRECT DIAL: (602) 530-8291 PI;ON.E: 6(8’2)2;2203?8-2880
E-MAIL: MMG@GKNET.COM AX: (

NSy A o~ WWW.GKNET.COM
ORE{%@%NAL December 11, 2009

HAND DELIVERED

Docket Control

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

Re:  Revised Rate Schedules; Southwest Transmission Cooperative, Inc. (“SWTC”)
Rate Filing; Docket No. E-041004-09-0496

Dear Sir or Madam:;

Following discussions with Utilities Division Staff, enclosed are the original and
13 copies of revised Schedules A-2, A-3, A-5, B-5 (page 3 of 4), E-5 (page 2 of 4), F-1 (pages 1
and 2 of 2), F-2, G-2A (pages 2, 4 and 7 of 14) and H-2 (pages 1-12 and 14 of 16). The
Schedules are identified as Rev. 12/08/2009 and should be substituted for their counterpart pages
in the Schedules filed as part of SWTC’s rate filing on October 16, 2009.

Very truly yours,

GALLAGHER & KENNEDY, P.A.

Michael M. Grant

MMG/plp
15169-13/2316416

Enclosures Arizona Corporation Commission
cc (emailed): Barbara Keene, Utilities Division D Q Q KET ED
Bill Sullivan, Attorney for Mohave Electric Cooperative DEC 112009
| T
Original and 13 copies filed with Docket i \ﬂ\:\ N
Control this 11™ day of December, 2009. S 0
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Southwest Transmission Cooperative, Inc.

SCHEDULE A-3

Summary of Capital Structure Rev. 12/08/2009
ACTUAL END OF
LINE PRIOR YEARS TEST YEAR PROJ:;S asb
NO. 3/31/2007 3/31/2008 3/31/2009 3/31/2010

DESCRIPTION:
1. SHORT-TERM DEBT $ - 8 - $ 2,000,000 $ 2,000,000
2. LONG-TERM DEBT 97,419,049 97,869,400 101,120,306 107,889,918
3 TOTAL DEBT 97,419,049 97,869,400 103,120,306 109,889,918
4. PREFERRED STOCK - - - -
S MARGINS AND EQUITY (b) 2,881,633 5,649,377 10,377,088 13,200,424
6. TOTAL CAPITAL 100,300,682 103,518,777 113,497,394 123,090,342

CAPITALIZATION RATIOS: (%)
7. SHORT-TERM DEBT 0.00% 0.00% 1.76% 1.62%
8. LONG-TERM DEBT 97.13% 94.54% 89.09% 87.65%
2L TOTAL DEBT 97.13% 94.54% 90.86% 89.28%
10. PREFERRED STOCK 0.00% 0.00% 0.00% 0.00%
11. MARGINS AND EQUITY 2.87% 5.46% 9.14% 10.72%

100.00% 100.00% 100.00% 100.00%

12. WEIGHTED COST OF

SHORT TERM DEBT 0.00% 0.00% 0.08% 0.08%
13. WEIGHTED COST OF

LONG TERM DEBT 5.06% 5.03% 4.85% 4.80%
14. WEIGHTED COST OF

SENIOR CAPITAL NOT APPLICABLE

SUPPORTING SCHEDULES:
(a) D-2
(b) E-1, Page 2, Line 25
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Southwest Transmission Cooperative, Inc.
Computation of Materials & Supplies Working Capital

LINE PER MONTHLY
NO. BOOKS AVERAGE
1. MARCH (Prior Yr) $ 1,808,993
2. APRIL 1,734,433 $ 1,771,713
3. MAY 1,676,776 1,705,605
4. JUNE 1,757,685 1,717,231
5. JULY 1,759,197 1,758,441
6. AUGUST 1,778,090 1,768,644
7. SEPTEMBER 1,786,303 1,782,197
8. OCTOBER 1,796,459 1,791,381
9. NOVEMBER 1,752,734 1,774,597
10. DECEMBER 2,020,194 1,886,464
11. JANUARY 2,007,254 2,013,724
12. FEBRUARY 1,990,694 1,998,974
13. MARCH 1,984,714 1,987,704
14. TOTAL $ 23,853,526 $ 21,956,673
15. 12-MONTH AVERAGE $ 23,853,526 $ 1,829,723
SUPPORTING SCHEDULES:

SCHEDULE B-5

Page 3 of 4
Rev. 12/08/2009
(a)
RECAP SCHEDULE:

(a) B-5, Page 1



Southwest Transmission Cooperative, Inc.

LINE
NO.

COMPLETED CONST - UNCLASSIFIED:
26. GENERAL PLANT
27. LINES
28. SUBSTATION
29. GENERATION - STEAM

30. TOTAL COMPLETED

31. TOTAL PLANT IN SERVICE
ACCUMULATED DEPRECIATION:

32. LINES

33. SUBSTATION

34. GENERAL PLANT

35 RETIREMENTS

35. TOTAL

36. ACCUMULATED AMORTIZATION

37. TOTAL ACCUM DEPREC. & AMORT.

38. NET PLANT IN SERVICE

39. CwWIP

40. PLANT HELD FOR FUTURE USE

41. TOTAL NET PLANT

SUPPORTING SCHEDULES:
(a) E-5, Pages 3-4

/1 From General Ledger Balance Sheet
/2 From General Ledger Balance Sheet

SCHEDULE E-5

Page2of 4
Detail of Utility Plant Rev. 12/08/2009
END OF END OF ADJUSTED
PRIOR YEAR NET TEST YEAR PRO FORMA END OF
3/31/2008 /1 ADDITIONS 3/31/2009 /2 ADJUSTMENT (a) TEST YEAR
$ - $ - S - S -
9,915,435 3,445,175 13,360,610 - 13,360,610
9,915,435 3,445,175 13,360,610 - 13,360,610
142,319,434 (¢) 4,233,936 (c) 146,553,370 (c) - (d) 146,553,370 (d)
(O}
(57,647,051) (3,339,030) (60,986,081) - (60,986,081)
(6,200,674) (271,363) (6,472,037) - (6,472,037)
203,662 (63,525) 140,137 - 140,137
(63,644,063) (3,673,918) (67,317,981) - (67,317,981)
(1,632,797) (141,157) (1,773,954) - (1,773,954)
(65,276,860) (b) (3,815,075) (69,091,935) (b) - (d) (69,091,935) (d)
77,042,574 (3,815,075) 77,461,435 (d) - 77,461,435
17,363,139 (b) 10,923,881 28,287,020 (b) 28,287,020
377,214 - 377,214 - 377,214
S 94,782,930 $ &342,739 $ 106,125,669 S - $ 106,125,669
RECAP SCHEDULES:
(b) E-1, Page 1
(c) A-4
(d)B-2



LINE
NO.
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11.
12.
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14.
15.
16.
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20.
21.
22.

23.
24.
25.
26.
27.
28.
29.
30.
31.

32.

REVENUES:

NETWORK TRANSMISSION SERVICE

Southwest Transmission Cooperative, Inc.

POINT-TO -POINT

TOTAL ELECTRIC REVENUE

LOAD DISPATCH & SYSTEM CONTROL
DIRECT ASSIGNMENT FACILITIES
REGULATORY ASSET CHARGE

OTHER OPERATING REVENUE
ANCILLARY SERVICES FROM AEPCO

SPECIAL CONTRACTS

TOTAL OPERATING REVENUE

OPERATING EXPENSES:

OPERATIONS

- ENERGY A/C 555

TRANSMISSION

ADMINISTRATIVE & GENERAL

A/C 556
A/C 557

A/C 560
A/C 561
A/C 562
A/C 563
A/C 565
A/C 566
A/C 567

TOTAL OPERATIONS
MAINTENANCE
A/C 568
A/C 569
A/C 570
A/C 571
A/C 573
GENERAL PLANT
TOTAL MAINTENANCE

SCHEDULE F-1

Page 1 of 2
Projected Income Statement Rev. 12/08/2009
Present and Proposed Rates
-ACTUAL- -PROJECTED YEAR-
TEST YEAR PRESENT RATES PROPOSED RATES
ENDED ENDED ENDED
3/31/2009 (a) 3/31/2010 (b) 3/31/2010  (b)
$ 19,299,096 s 19,299,096 $ 26,951,245
10,174,626 3,213,362 3,481,846
29,473,722 22,512,458 30,433,091
2,400,138 1,825,743 1,558,531
1,548,761 1,545,318 1,545,318
1,078,408 598,408 598,408
1,304,992 - -
1,892,808 1,295,300 1,295,300
37,698,829 27,777,227 35,430,648
4,728,278 4,519,261 4,519,261
2,910,635 3,063,969 3,063,969
6,593 6,593 6,593
967,271 282,980 282,980
937,886 288,541 288,541
5,796,657 4,741,610 4,741,610
59,018 5,729 5,729
4,209,758 4,322,364 4,322,364
19,616,096 17,231,047 17,231,047
1,827,064 1,923,845 1,923,845
7,501 7,501 7,501
934,030 983,212 983,212
1,262,443 1,328,895 1,328,895
170,922 179,768 179,768
281,278 296,074 296,074
s 4,483,238 $ 4,719,295 $ 4,719,295




s s o SCHEDULE F-1
Southwest Transmission Cooperative, Inc. Page 2 of 2

Projected Income Statement Rev. 12/08/2009
Present and Proposed Rates

-ACTUAL- -PROJECTED YEAR-
TEST YEAR PRESENT RATES PROPOSED RATES
LINE ENDED ENDED ENDED
NO. 3/31/2009 (a) 3/31/2010 (b) 3/31/2010 (b)
OTHER:
33. DEPRECIATION & AMORTIZATION 4,312,850 4,312,850 4,312,850
34. ACC GROSS REVENUE TAXES - - -
35. OTHER TAXES - 1,683,865 1,683,865
36. TOTAL OTHER 4,312,850 5,996,715 5,996,715
37. TOTAL OPERATING EXPENSES 28,412,184 27,947,057 27,947,057
38. OPERATING INCOME (MARGINS) 9,286,645 (169,830) 7,483,591
INTEREST & OTHER DEDUCTIONS:
39. LONG-TERM DEBT 4,898,007 4,999,328 4,999,328
40. INTEREST CHARGED TO CONSTR (488,105) (488,105) (488,105)
41. OTHER INTEREST EXPENSE 248,531 248,531 248,531
42. OTHER DEDUCTIONS 1,399 1,399 1,399
43. TOTAL INTEREST EXPENSE 4,659,832 4,761,153 4,761,153
44. MARGIN AFTER INTEREST EXPENSE 4,626,813 (4,930,983) 2,722,438
OTHER INCOME & DEDUCTIONS:
45. INTEREST INCOME 88,194 88,194 88,194
46. AFUDC - - -
47. OTHER NONOPERATING INCOME 12,704 12,704 12,704
48. TOTAL OTHER INCOME & DEDUC 100,898 100,898 100,898
49. EXTRAORDINARY ITEMS - - -
50. NET INCOME (MARGINS) $ 4,727,711 $  (4,830,085) $ 2,823,336
SUPPORTING SCHEDULES: RECAP SCHEDULES:
(a) B2 (b) A-2




Southwest Transmission Cooperative, Inc.

SCHEDULE F-2
Projected Changes in Financial Position Rev. 12/08/2009
Present And Proposed Rates
-ACTUAL- -PROJECTED YEAR-
TEST YEAR PRESENT RATES PROPOSED RATES
LINE ENDED ENDED ENDED
NO. 3/31/2009__ (a) 3/31/2010 _ (b) 3/31/2010 (b)
1. NET CASH PROVIDED BY
OPERATING ACTIVITIES $ 8,862,662 $  (695134) $ 6,958,287
2. NET CASH USED IN INVESTING ACTIVITIES (15,667,772) (15,667,772) (15,667,772)
3. NET CASH PROVIDED BY (USED IN)
FINANCING ACTIVITIES 3,607,659 3,607,659 3,607,659
4. NET DECREASE IN CASH AND CASH EQ. S (3,197,451) $ (12,755,247) $ (5,101,826)
SUPPORTING SCHEDULES: RECAP SCHEDULES:
(@)E3

(b) A-5
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