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FENNEMORE CRAIG, P.C.
Jay L. Shapiro (No. 014650)
Norman D. James (No. 006901)
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Black Mountain Sewer Corporation
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BEFORE THE ARIZONA CORPORATION coMmlsslon

DOCKET NO: SW-02361A-08-0609IN THE MATTER OF THE
APPLICATION OF BLACK MOUNTAIN
SEWER CORPORATION, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN
ITS RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

NOTICE OF FILING
LATE-FILED EXHIBITS

Black Mountain Sewer Corporation ("BMSC" or the "Company") hereby submits

this Notice of Filing Late-Filed Exhibits in the above-captioned matter. Attached hereto
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are the following exhibits:

Exhibit A- 16 - An invoice for the odor scrubber from PERC for $38,250.00.

2. Exhibit A-17 - 2008 year-end depreciation schedule verifying the level of

deferred income taxes. This document is offered in response to the Supplemental

Surrebuttal Testimony of Crystal S. Brown filed November 19, 2009, after the hearing

commenced, and to the testimony of Ms. Brown that she needed this information and

"presumed" it would be provided. Tr. at 743:14 - 745220.

3. Exhibit A-18 - A reconciliation of the difference in BMSC's rebuttal and

rejoinder ADIT. This document is offered in response to the Supplemental Surrebuttal

Testimony of Crystal S. Brown filed November 19, 2009, after the hearing commenced,

and to the testimony of Ms. Brown that she needed this information and "presumed" it

would be provided. Tr. at 743: 14 - 745220. Although the reconciliation Ms. Brown said

1.
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she required shows a higher deferred tax asset, the Company has not increased its rate

base for this reason in its Final Schedules filed concurrently herewith.

4. Exhibit A-19 - Excerpts from the December 2, 2009 rebuttal filing by

Litchfield Park Service Company ("LPSCO"). Specifically, LPSCO's Rebuttal

AdjustMent Number 3 removes from LPSCO's contractual services costs by Aerotek that

are actually related to BMSC's cost of service. See Rebuttal Testimony of Thomas J

Bourassa (Rate Base, Income Statement and Rate Design), Docket No. SW-01428A-09-

0103et al.,page 40: 14-15 and Rebuttal Schedule C-2, page 4.

Counsel for RUCO, BHOA and the Town of Carefree have informed undersigned

counsel that they have no objection to the admission of these exhibits. Staff has asked the

Company to express its position as follows:

"Staff has no objection to the admission of items A-16 and A-

19. However, Staff believes the record regarding the

Accumulated Deferred Income Taxes is complete. The

additional documentation is not necessary and does not add

information useful to the determination of the issue. Having

said that, Staff takes no position on proposed Exhibits A-17

and A-18, and will instead leave this to the discretion of the

ALJ. If the ALJ believes that admission of the exhibits would

enhance his ability to reach an informed conclusion, thenStaff
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does not oppose admission.

Based on the foregoing, BMSC

evidentiary record in this docket.

asks that these items be admitted into the
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DATED this 10th day of December, 2009.

FENNEMORE CRAIG, P.C.

By
Shapiro

NOoNan D. James
oath Central Avenue, Suite 2600

Pho&iix, Arizona 85012
Attorneys for Black Mountain Sewer Corporation.
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ORIGINAL and thirteen (13) copies
of the foregoing were filed
this 10th day of December, 2009, with:

11

Docket Control
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

12

13 Copy of the foregoing was hand delivered
this 10th day of December, 2009, with:

14

15

16

Dwight D. Nodes
Assistant Chief Administrative Law Judge
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 8500717

18

19

20

Kevin O. Torrey, Esq.
Legal Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, AZ 85007

21

22

Michelle L. Wood, Esq.
Residential Utility Consumer Office
l110 W. Washington, Suite 220
Phoenix, AZ 85007
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Copy of the foregoing mailed
this 10th day of December, 2009, to:

Scott S. Wakefield
Ridenour, Hienton & Lewis
201 N. Central Avenue, Suite 3300
Phoenix, AZ 85004-1052

Thomas K. Chef al
David W. Garbarino
Sherman & Howard LLC
7047 E. Greenway Parkway, Suite 155
Scottsdale, AZ 85254-8110

M.M. Schirtzinger
34773 North Indian Camp Trail
Scottsdale, AZ 85266

Roger Strassburg
Roger Strassburg, PLLC
9117 E. Los Gotos Drive
Scottsdale, AZ 85255

Arizona Reporting Service
2200 N Central Avenue, Suite 502
Phoenix, AZ 85004-1481
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Black Mountain Sewer Corporation
Docket No: Sw-02361a-08-0609

Exhibit A-16



System: 11/10/09

User Bate: 11/10./09

10:59:21 AM CARBTRDL Corporation

nccuzann- mania! REPORT

Sales order Processing

Page: 1

User ID: Kellie

Ranges: From:

Document: numb:er 28331

Customer ID First

Document Date First

86bC11. m First

Document Type First

M38t€.'l.' llmnber First

To:

28331

Last:

Last

Last

Last

Las:

a

Sorted By: Dcacmnent: Number/Documrant Type Include: History

" Voided

Customer ID Document Number 'type Type In Date Batch ID Subtotal Customer PD number

é uscamer name master No. Trade Discount Freight miscellaneous 'tax * Total

92517-1 2_B331 ..

Pacific Environmental Resoufcé

GOD STOClRD

3, ass

1/10/02 INVD3/11/U2

$0.00 $2,125.00 so .of
$351125.00 31-KMT11B1

$0.00 $3BI250.D0

Total Documents :
1.



Black Mountain Sewer Corporation
Docket No: Sw-02361a-08-0609

Exhibit A-17
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2

FENNEMORE CRAIG, P.C.
Jay L. Sh.81lJiro (No. 014650
Todd C. ile (No. 015358
3003 N. Central Ave.
Suite 2600
Phoenix, Arizona 85012
Attorneys for Litchfield Park Service Company

BEFORE THE ARIZONA CORPORATION COMMISSION

3

4

5

6

7

8

9

10

DOCKET NO: SW-01428A-09-0103

11

IN THE MATTER OF THE APPLICATION
OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN
ITS WASTEWATER RATES AND
CHARGES FOR UTILITY SERVICE
BASED THEREON.

12
DOCKET NO: W-01427A-09-0104

13

14

15

16

IN THE MATTER OF THE APPLICATION
OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE
OF ITS UTILITY PLANTS AND
PROPERTY AND FOR INCREASES IN
ITS WATER RATES AND CHARGES FOR
UTILITY SERVICE BASED THEREON.

17
DOCKET NO. W-01427A-09-0116

18

19

20

21

22

23

24

IN THE MATTER OF THE APPLICATION
OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
CORPORATION, FOR AUTHORITY (1)
TO ISSUE EVIDENCE OF
INDEBTEDNESS IN AN AMOUNT NOT
TO EXCEED $1,755,000 IN
CONNECTION WITH (A) THE
CONSTRUCTION OF TWO RECHARGE
WELL INFRASTRUCTURE
IMPROVEMENTS AND (2) TO
ENCUMBER ITS REAL PROPERTY AND
PLANT AS SECURITY FOR SUCH
INDEBTEDNESS.

25

26

FENNEMORE CRAIG
\ Pnorasslouu Conroaarwr

Pnoenlx



1 DOCKET no. W-01427A-09-0120

2

3

4

5

6

7

IN THE MATTER OF THE APPLICATION
OF LITCHFIELD PARK SERVICE
COMPANY, AN ARIZONA
CORPORATION, FOR AUTHORITY
(1) TO ISSUE EVIDENCE OF
INDEBTEDNESS IN AN AMOUNT NOT
TO EXCEED $1,170,000 IN
CONNECTION WITH "St THE
CONSTRUCTION OF O E 200 KW ROOF
MOUNTED SOLAR GENERATOR
INFRASTRUCTURE IMPROVEMENTS
AND (2) TO ENCUMBER ITS REAL
PROPERTY AND PLANT AS SECURITY
FOR SUCH INDEBTEDNESS.
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17

REBUTTAL TESTIMONY

of

THOMAS J. BOURASSA

Oil

RATE BASE, INCOME STATEMENT AND RATE DESIGN

(Phase 1 - Determination of Rate Base and Rates)

18
December 2, 2009
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24
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26
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Q,

A.

Q-

WHY?

Composite depreciation rates should be used when the CIAC amounts have not

been specifically identified with the plant accounts. Historically, the Company has

tracked its CIAC with the specific plant accounts and there is no reason to change

the practice of using the depreciation rates for these plant accounts to amortize

CIAC in the instant case.

PLEASE CONTINUE.

Rebuttal adjustment number 2 increases property tax expense and reflects the

rebuttal proposed revenues. A11 the parties are in agreement on the method of

computing property taxes. This method utilized the ADOR formula and inputs two

years of adjusted revenues plus one year of proposed revenues. I computed the

property taxes based on the Company's proposed revenues, and then used the

property tax rate and assessment ration that was used in the direct tiling.

Rebuttal adjustment number 3 removes contractual services costs (Aerotek)

that are related to BMSC's cost of service.

Rebuttal adjustment number 4 removes meals and entertainment expenses

from miscellaneous expense. The adjustment reflects the Company acceptance of

Staff proposed adjustment for meals and entertainment expenses." RUCO has not

proposes a similar adjustment.

Rebuttal adjustment number 5 reduces bad debt expense reflecting a

normalized level of bad debt expense proposed by Staff.9°  RUCO has not proposed

a similar adjustment.

Rebuttal adjustment number 6 reduces contractual services -other expense

by $33,705 for Company proposed capitalized expenses. RUCO makes a similar

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

89 Michlik ww Dr. at 18.

90 Id. at 19.

FENNEMQRE CRAIG
A PRQPBSSIONAL Conronulo



Litchfield Park Service Company - WastewaterDivision
Test Year Ended September to, 2008

Adjustment to Revenues and/or Expenses
Adjustment Number 3

Exhabix
Rebuttal Schedule C-2
Page 4
Vwtness: Bourassa

Contractual Services - Aerotek

Line
u

1
2
3 Remove Contractual Services related to Black Mountain Sewer Company s (42,200)

Increase(decrease) in Contractual Sewkzes
s .

(42,200)

Adjustment to Revenue and/orExpense s (42,200)

4

5
6
7

8
9

10
11

12
13

14
15
16
17
18
19
20

See Testimony
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