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IN THE MATTER OF THE APPLICATION OF
LITTLE PARK WATER COMPANY INC. FOR
APPROVAL OF A RATE INCREASE. PROCEDUREAL URDER
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9 BY THE COMMISSION:
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On November 18, 2009, Little Park Water Company Inc. ("Little Park") filed with the

Arizona Corporation Commission ("Commission") an application for a rate increase, using a test year

("TY") ending June 30, 2009, and requesting an increase in revenues of $47,672, or approximately

112.53 percent, over unadjusted, unaudited TY total revenues of $42,364. Little Park showed an

unadjusted operating loss for the TY of $13,389. Little Park proposes a pro forma adjustment to its

TY revenues of $22,200, which would bring its adjusted TY total revenues to $64,564. Little Park

did not include an affidavit regarding customer notification with its application.

On December 7, 2009, Little Park filed an affidavit stating that notice had been mailed to its

customers on November 16, 2009. Little Park included a copy of the notice, which included a copy

of its current and proposed rates and changes as shown on pages 9 and 11 of its application. In the

customer notice form, Little Park stated that it had a TY operating loss of $26,500 and that it is

requesting an increase of $47,460 or 62.84 percent of total revenues.

It appears that the notice Little Park provided to its customers contains inaccurate information

and may be misleading, in that it misstates Little Park's TY operating loss, misstates the percentage

of total TY revenues reflected in the requested revenue increase, and very slightly misstates the

revenue increase requested. Because of these discrepancies, Little Park's initial customer notice is

deficient, and it is necessary to require Little Park to provide additional notice.
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DOCKET NO. W-02192A-09-0531

1 IT IS THEREFORE ORDERED that Little Park shall provide each of its customers notice

2
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of this matter in the following format and style, with the heading in at least 12-point bold type and the

body in at least 10-point regular type :
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NOTICE OF LITTLE PARK WATER COMPANY INC.'S
APPLICATION FOR APPROVAL OF A RATE INCREASE

Docket No. W-02192A-09-0531
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On November 18, 2009, Little Park Water Company Inc. ("Little Park") Bled with the
Arizona Corporation Commission ("Commission") an application for a rate increase,
using a test year ("TY") ending June 30, 2009, and requesting an increase in revenues
of $47,672, or approximately ll2.53%, over unadjusted, unaudited TY total revenues
of $42,364. Little Park showed an unadjusted operating loss for the TY of $13,389.
Little Park proposes a pro forma adjustment to its TY revenues of $22,200, which
would bring its adj used TY total revenues to $64,564.

Little Park's proposed rates would increase each customer's monthly minimum charge
and would increase the commodity rates for water usage from $2 per thousand gallons
for all usage to tiered commodity rates. In addition, Little Park proposes to adopt a
standpipe/bulk water rate of $4.28 per thousand gallons and to increase its service line
and meter installation charges. Please see the attached pages 9 and ll of Little Park's
application for the current and proposed rates.

Little Park's application is available for inspection during regular business hours at the
offices of the Commission in Phoenix at 1200 West Washington Street and at Little
Park's offices at [insert address] or online at http://edocket.azcc.gov/edocket/.

The Commission's Utilities Division ("Staff") is in the process of auditing and
analyzing Little Park's application and records and has not yet made a recommendation
regarding the application. Customers should be aware that the Commission is not
bound by the proposals made by Little Park or Staff and that the rates and charges
ultimately approved by the Commission may be higher or lower than those proposed by
Little Park or recommended by Staff.

Customer input is an important part of the Commission's analysis of the requested rates
and is a factor in determining whether a hearing will be conducted. Customers should
bring to the Commission's attention any questions or concerns related to Little Park's
application, as well as any other concerns with Little Park's operations, such as
concerns related to service, billing procedures, or other factors important in determining
the reasonableness of rates and charges.

Written comments should reference Docket No. W-02192A-09_0531 and may be
submitted by mail or by e-mail. Mail should be sent to Arizona Corporation
Commission, Consumer Services Section, 1200 West Washington Street, Phoenix,
Arizona 85007. For instructions on submitting comments by e-mail, visit:
http://www.azcc.gov/divisions/utilities/forms/public_comment.pdf

If you require assistance, you may contact the Commission's Consumer Services
Section at 800-222-7000 (if located outside the Phoenix local calling area) or 602-542-
4251 (in the Phoenix local calling area). Customers may also contact the Tucson
Commission office at 800-535-0148 (if located outside the Tucson local calling area) or
520-628-6555 (in the Tucson local calling area).
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It is important that customers submit any written comments to the Commission
promptly so that Staff can consider customer comments and concerns in developing
Staff's recommendations to the Commission. Customers are advised that the
Commission may act upon the application without a hearing. Regardless of whether a
hearing is held, customer comments submitted in writing will be placed in the tile,
which the Commission reviews prior to making its final decision on the application.

Customers may have the right to intervene in this matter. Customers wishing to request
information on intervening in the proceeding should contact the Commission's
Consumer Services Section at the numbers provided above.5
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IT IS FURTHER ORDERED that Little Park shall, by January 4, 2010, send a copy of the

above notice, with pages 9 and 11 from its application attached, to each of its customers by First

Class U.S. Mail.

9 IT IS FURTHER ORDERED that with the

10 Commission's Docket Control certification of mailing notice to its customers, which shall include

l l one complete sample notice letter with attachments.

12 IT IS FURTHER ORDERED that all parties must comply with Rules 31 and 38 of the Rules

13 of the Arizona Supreme Court and A.R.S. § 40-243 with respect to the practice of law and admission

14 pro hoc vice.

Little Park shall, by January 19, 2010, file

15 IT IS FURTHER ORDERED that the Presiding Officer may rescind, alter, amend, or waive

16 any portion of this Procedural Order either by subsequent Procedural Order or by ruling at hearing.

DATED this day of December, 2009.17
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RAH N. HARPRING

AD1VUN1STRATIVELAW JUDGE

21 Copies of the foregoing mailed/delivered
this , day of December, 2009, to:
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Steve Gudovic, President
Little Park Water Company Inc.
45 Castle Rock Road, #4
Sedona, AZ 86351

Steven M. Olea, Director, Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
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By:26 _X

Janice Alward, Chief Counsel, Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007

4
ebra Br6\Hes

27 Secreter > Sarah N. Harpring

28

3


