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BILL STEPHENS, P.C.

4647 North 32nd Street RECEIVED
Suite 285

Phoenix, Arizona 85018-3345 : e .
Telephone: 602-381-8300 MR OEC-1'P 1: 25

Facsimile: 602-381-8348
By: Bill Stephens (S.B.N. 002096)
Attorney for Applicant

BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, Chairman
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

IN THE MATTER OF THE APPLICATION DOCKET NO. W-20637A-08-0560

OF CUP OF GOLD WATER COMPANY, INC.

FOR APPROVAL OF AN ADJUDICATION AS NOTICE OF FILING THIRD

NOT A PUBLIC SERVICE CORPORATION. SUPPLEMENT TO APPLICATION
Cup of Gold Water Company, Inc. (“Company”) hereby files a

supplement to its application, consisting of the documents attached
hereto, all as requested by the Commission, and containing the
following: 1) the Declaration of Restrictions (CC&R’s); 2) the cover
letter for the Petition; and 3) the “Amendment to and the Entire
Restatement of the By-Laws.”

RESPECTFULLY SUBMITTED this 7! day of December, 2009.

Arizona Corporation Commission

o - DOCKETED
DEC -7 2009

TBOGRETED Y T N
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ORIGINAL and thirteen (13)
of the foregoing filed this 7th
day of December, 2009:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

COPIES of the foregoing hand-
delivered this 7th day of
December, 2009, to

Ayesha Vohra,
Legal Division
Arizona Corporation commission
1200 W. Washington Street
Phoenix, Arizona 85007

Staff Attorney

Kiana Sears

Utilities Division

Arizona Corporation Commission
1200 wW. Washington Street
Phoenix, Arizona 85007

By XZQQJQ%Z?%LL &QZfik

copies

BILL STEPHENS, P.C.

/%/// f e AM

Blll Stephens
4647 N 32" Street
Suite 285
Phoenix, Arizona 85018-3345
Attorney for Applicant
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Craa e,

ALL OF THE CUF OF 0OLD ESTATES, -

THE SOUTH CUP OF QOLD EBTATSS,
A%0 .

THE Ka9T QUF OF GOLD RSTATRS,

{

!

Emmnmumm: That the Cup od Oold Water Co., Ina.,
Arisd nmntm.mnmmnmvﬂmmImotm
fnta 3n the Gup of Gold Sstates, the Sowth Cup of Gald Detstes, and the Bast
of mmnhﬁv!dm,bﬂngthmofmfo described
promiviy sitaated within the Omnty of Yavapad, State of Arisona, to-witt

mxorm~m¢rauummmumunmmﬂ
mmmx«:«-mnmm:-t

County, m-mu,mnghm;m-fmmsznr
Sestion 33, T 17 N, R 5 B, OASEMSK, Tavepsl Oo., Avisona,

mm.m«rmmm"w«mmhﬁ
Extates, The South Cup of Oeld , end the Tast Cup of
a1l mituated within the ¥W-1/2 of Sectiom )), Ti7N,

r-od;inuet on wsald prenises sbalX be
Mumnﬂntﬁ,m-iﬁmm-ﬂ
the smbdivisions. We wiite, silver o metsllic roafs ar

- ALl feneling shall bBe of rails, stained wood, or reck, snd the desi
mw:m“mmuwm-& the Oup of H l
l"j " A by Qup of Gola Vater Ca., Ioe.,

5. Mo dwelling ehall ba erestsd which contains less thun 1,500 squers

wa 607 me577
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fest of flocr ares, weolnsive of wuch part of a bullding, either sttached or

hes andfor patios.
not, as -Mm-smﬁdumhﬂv:“gmiml 1,000 .

sy their
in 4ts Judgement, stemend thensslves by the attractiveness of
::::4&&-1 design, and meat with all other requirenents of thass rentyiotions,

6. W tuilding or any portion thersof shall be sitmated vithln twsaly
(20) fest of any property linse,

%o btmmhcnﬁdoﬂmmwdﬂhﬂmunmhﬂ
orpmlti-y-hdlhkm thereon provided, however, that the omaer of sny 1ot
uym:mmum.ummmmmmmu-mnmu
he shell maintain thes under senitsry confitions and restraln them fros tres-
msduhm«uu.

8.  3aid propsrty shall not be used for any business or commeroial
pnrpuu;. sxoept that Iine arts studios My sontained and madwtalned in homes,
Bo w shall be permitted on wald prastises wcospt sach as are for the idant.
Aficption 6f homes and owmers and any wich signs must be
af Gold o Cn., Tno. Ssid property shell et be used fer

9. A1 seterdor slestricsl wiring, telephons wiring, vl talevision
¢able, with the swoeption of wain trugk linee, shall be undergrousd. Telovision
and other such tall visible strustures shall He subjsct to the spproval

of the Gup of Gold Veter Ov,. Ine., before installation,

10. The omer of esth 1ot shall recedve and shall acoept, for each lot,
sne OF NOTS membership shares in the Cup of Guld Water Co., Ime

H

1

- 1. ]

By-lews, regalations, and s3] lpdful acts of the ewmtral weter supply or systen
r»th.hm.ﬂxofntthwhu. The ownar of each 1ot shall b

bhle, at Ms cvm wpenss, for the inetallation and malnenanae of the
pipsline or lines serving such lot, whish installation wm
Qap af Gold Water Co., Tne., and & weter of a type approved the Cup of Gald
'lk:or .,m..bumtdy“mmimuml.ngnm
watay u .

i

11. The foregoing covenants, restriotions and chligations run with the
Lland ard shall be binding on all owners of said loty ard sll persoms olaiming
under until Pebruary 15, 1980, at whioh time thay shall be sutometieally
mtonded for mccsasive of tan ysars, weoh, wiless by & majority of the
then owjers of the lots it is agresd tn ghange them in vhols or in part.

l*. Yariances fyron any of thews restrictions may be approved Ly the Cop
of Gold Vater (o,, Ine., upon application thereto, providing that such varisnaes
-nt;riwmm;nmtuuadmmarmmmuth

17. 1If there should Y a violation or threstensd or sttespted viclatisn
of any 9f thets ssld restrictlons, or if the granting or sefasal of & varience
undwmnpblznmmﬂdmutmm. the person oF parschs o
grisved or any sther person 6r persons ownlng any of said lots in these mab-
divl shall present ths grievanse or sowplaint to s tward, seemission, or
committes appointed for the purpose by tha Oap of Gold Water Gp., Ino, The said
board, ssion or committee shall hold a hearing to determine the merit of
the ssid grievance or complaint, and shall hear the arguaents of all parties
concernéd therest, after whioh it shall Lasus & decigion und any restraining,
snjoinipg, or other orders necessary to enfores the decision which shall be
vinding upon «l) parties oonasrned. Should an appsal from any sald decision tw
desired, it shall be lavful for any parson or persons ownlng &ny of said lots
in thess subdivieions t4 prosesute any proocssding at lsw o in equity spainst
the person or persons viclating or stiepting to vislate sny of sald restrie-

we 607 meST8
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snd to slther restrain or mioin

of & varispes
tiens, to foree the granting » e violation.

wuch ¥ ation or to resover dmmages or other

14 mwum.mmumm»mumummm

or woid, mek iavalidation or voldente af atty saeh restMotions shal} in no way

affect the walidity of the reat of the restriotions.

18/ WITHESS WIIRIOF, the sald Oup of GoM Vatse Co,, Tno., hes hereunto

utita@hmnhudtbh 41"“ day of ‘m, .1“‘_'_, X

i

lotm:;bnninmﬂ *aid Osunty . 4 Morgan
and Cecil J, Lovkhat. - Dmith, kvown to 0 be the Presidmt and Secretary of,
the up of Gald Water Company, Tnaorporated, snd that they, as such officers,:

being eytharised to do se, executed the fovegoing instrusent for the PRAPESNE
‘:gd‘*m‘miwﬂminsthmcfmwmw il vy A 3
afficers.

m‘%’ﬁ!ﬁ#&'__} - -
o s % geyor , 1970, before me, &
%ﬁm appeared Las

i
My Commisuion expives:
Ny Commionin Expin Worh 17, J0py

i
i

w807 ma579
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Fi‘ OF GOLD WATER COMPANY
oce ° |

Cup of Gold Water Company
PO Box 679
Edward E. Hanley ill Sedona, AZ 86339

Realtor®
Office:  828-340-5001
Home: §28-204-2516
Celk: 928-300-7000
Fax: $28.282.3716
! email: eehd@sedona.net

Website: wvow. edvaardehaniey.com

Aslmmmm.wu&...mammmmmwm.

i
i

This is a petition for the Cup of Gold Water Company to be allowed to operate
undar our own policies rather than those of the Arizona Corporate Commisasion. |
am strongly in favor of this move. We are pushing it for the same thing for Crosas
Creek Ranch Water Company also. The AZ Corp Comm folks in Phoenix have no
idea what is really going on here in the rural outhback. And it will save the water
company a lot of money and troubie in the long run.

Please sign and iﬂAlL it to: Ron Mohney, 200 East Wing Dr., Sedona, AZ 86336.

He’s the president, and has to have the ‘original’ signatures, so a fax or email
won't do it "

Thanks.

Ed Hanley | 1

'
i

President: Ron Mohney | Vice President: Diane Briney | Secretary: Ida-Mexi de Blanc
Treasurer: Claudine Mohney | Board Member at Large: Naomi Ray

|
BOARD OF DIRECTORS !
\

I
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Cup of Gold Water Company
PO Box 879, Sedona, AZ 88338

Referanca:
| Book 42 of Official pocurdl
Pages 289 - 294 |
Records of Y| al County, Artizons

;
' AMENDMENT TO AND THE ENTIRE RESTATEMENT OF

' THE BY-LAWS OF CUP OF GOLD WATER COMPANY, INC.

| ARTICLE |
OFFICES

PAGE BB

W1,0FFIGE8.TMWOMMMWMMAMM39
required pursuarit to Arizona law shall be jocated at the office of Ns statutory agent (unless
otherwise designited, from time to time, in the corporations articles of incorporation, then In effect).
The corporation may meintain other offices as the Board of Directors may designate or as the
business of the corporation may require from time to time. The mailing address of the corporation

sﬂaummompeaum.sum.mmso.

! ARTICLE U
! MEMBERS

|

Qmuon 1. QUALIFICATIONS. The Members of the corporgtion shall be all of the
Lot Owners, shall be one membership for each Lot. if thare is more than one person who
has an ownership interest in a Lot, the membership in the corporation atiributed to such Lot shall
be deemed to b ownad by such persons in the same proportion to their ownership or interest in
the Lot. if a pershn owns more than one Lat, such parson shall have a membership for each Lot
owned. Each Lot Owner shall autornatically bacome a Member of the corporation upon bacoming &
Lot Owner and shall remain a Member until such time &s his, her or s ownership in the Lot
ceases. in terms’of voting, each ot is desmed a single water company customer whether or not
there is an active!water connection and regandiess of the number of persons owning the lot or living

lnuhmmalql.hmmwrMhMamhm.

Section 2. ANNUAL MEETINGS. The annual meetings of the members for the
aMnMﬁmwmmmﬂmmmmemmmeumm&y
and such piace in or near Sedona, Arizona, as shall be dasignated by the Board of Directors. If the
slection of directors shall not be heid on the day designated by the Board of Direciors for any

| annual meeting of the members, or at any adjoumment thersof. the Board of Directors shall cause
| theelomonwwm:!amlmoﬂmdmmmﬁumcamwnmvmaybem.

| provided that such meeting shall likewise be held in or near Sedona, Arizana.
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m 3. SPECIAL MEETINGS. Special meetings of the membars, for any
purpose or 8, uniess otherwise prescribed by statute, may be calied by the President or

byMmemm » @nd shall be called by the President at the request of members
mmofnm mmmmmm(zsmofmmm.mmmmm
8

of the meeting, mmthm‘nmsmmdmymlmmeﬂw
moPnﬂMBad}Mdﬁmmu.wﬁwmmMnhmmb&,Wuﬂmmmm

: If @l special meeting is called by any person or persans other than the Board of
Diractors, the request shall be in writing, specitying the time of such meeting and the ganeral
nature of the busiriess proposed to be transacted, and shall be deliversd personally or sent by
registerad mail of by telegraphic or other facsimile transmission to the Prasident or the
Secretary of the corporation, The officer receiving the request shall causs notice to be

given to the memtiers antitied to vote, in accordance with the provisions of Sections 4 and 5 of
this Article II, that & meeting will be held at the time requested by the person or persons calling
the meeting, not leas than ten (10) nor more than thirty (30) days after the receipt of the request.
If the notice is not given within ten (10) days after recsipt of the requast, the person or persons
requesting the mesting may give the notice. Nothing contained in this paragraph of this Section
3 shall be as limiting, fixing or affecting the time when a meeting of members called
by action of the Board of Directors mey be held.

]

Sedtion 4. NOTICE OF MEMBERS MEETINGS. All notices of mesetings of
members shall be kent or otherwise given in accordance with Section 5 of this Article | not less
Manbn(‘tO)norr*orDMnsw(Bﬂ}daysbafommdahomemeaﬁna.md(i)inthemof
a special meeting, the general nature of the business to be transacted, or i) in the case of the
annual maeting, matters which the Board of Directors, at the time of giving the notice,
intends to presant for action by the members. The notice of any mesting at which directors are
to be slected shall include the name of any nominee or nominess whom, at the time of the
noﬁm,‘mhm?bmmmm.

iIf action ia proposed to be taken at any meeting for approval of (i) an amendment
of the articles of , (i) & reorganization of the comoration, (iil) a voluntary dissolution
of the corporation,'or (iv) a sale, iease or exchange of all of its property and assets, the notice
thmm{mmmmmofmmom

Sedtion 5. MANNER OF GIVING NOTICE. Notice of any mesting of members
shall be given elther personally or by first class mail or telegraphic or other wrilten
communication, charges prepaid, addressad to the member at the address of that member
appearing on the books of the corporation or given by the member to the corparation for the
purpose of notice. Notice shall be deemed to have been given at the time when delivered

mﬁm%hhmﬁwmwmmmmdm
communication. !

A siatement of the malling or other means of giving any notice of any members
meeting shall be dxecuted by the Secretary, Assistant Secretary, or any othar person giving
notice, andshaﬁb*ﬁbdmdnﬁnﬂhaﬂhhemimbbmkofmmﬁm.

| Eﬁmmmmmmmmmmm&mwofm
| corporation with hig, her, their or its then current address, which address shall be used for all
notices required héreunder, Additionally, upon the sale or other transfer of a Lot, the Board of

|
! 2
s
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Directors shait ha% no responsibliity to detennine the name and/or address of the new Lot
Owner. In the svent of any sale or other transter, it shall be the responaibiiity of the Lot Owner to
inform the new Lat Owner of the membership in the corporation arising from the ownership of

more than one pefson or parsons have an interest in a Lot. All members shall hold the board of
directors harmiess and free from liability of any action or failure of notice due fo its lack of
knowiedge of the axisting parson or persons who are Lot Owners.

5.QUORUM‘Thememborslnpononorbypmxy.pmsantatamnﬂm
ofhmmbeu,,pmvmmmwnﬁmmmmmmmmm)dﬂw
members entitied (o vote, shall constitute a quorum for the transaction of business with regard
to ail matters to bel voted upon by the members.

jon 7. ADJOURNED MEETING; NOTICE. Any members meeting, annual or
spacial, whether of not a quorum Is present, may be adjournad from time % time by the vote of
the majority of the members represented at that meeting, either in person or by proxy, but in the
absence of & quorlim, no other business may be transacted at that meeting, except as provided
in Section 7 of this| Article II,

Whbn any meeting of members, sither annusl or special, is adjoumed to ancther
time or piace, notice need not be given of the adjoumed meeting if the time and place are
announced at 8 meeting at which the adjournment is taken, unless a new record date for the
adjoumed meeting is fixed, or unless the adjournment is for more than forty-five (45) days from
the date set for the original meeting, in which case the Board of Directors shall set a new date.
Notics of any } adjoumned meesting shall be given to sach member of record entitied to vote
at the adjoumed meeting in accordanca with the provisions of Sections 4 and 5 of this Article II.
At any adjoumed the comporation may transact any businass which might have been
transacted at the meeting.

Section 8. VOTING. The members entitied 1o vote at any meeting of members
shail be determined in accordance with the provisions of Section 10 of this Articie |l. The
members’ vote mity be by voice vote or by baliot, provided, however, that any election for
directors must be by baiiot if demanded by any of
mamambomsoahﬁuedmmmemforo.Onanymathrothortrnnebwonsofdimcwmand
somummmmmmmm.mmmmmmmmda
majoﬁtyothashafuotdockmﬁﬂedbwte.shaﬂcms%heactofhomﬁam

In accordance with Section 10, Article 14 of the Arizona Constitution, the slection
ofdmotmwmoanaMMbywmmﬂvom. This manner of voting shali be
impbmarrtodatmﬂmmalmukmambus.
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spocmoainmuéoonaparagmphofsmmmrmimmu.mwmofmnmormnm
smmumommmwmm‘mmmmm.amwxmwmmm
ﬂhdwthﬂmmmbmtomordsormdaapmofmemimmoﬂnmm.

| A Wammnammmmamdmd
Mmeem,exéaptmnmwsmommmmmrﬁngdﬁwmmﬂm.wm
mmdmy}bmmmmohmmcdhdwm.mmt

mataﬁndm«mtamuﬂnghmumtwﬂmyﬂgmmmgainhommﬂmdm
mmw&nmmummnmmhwmamm.

10. RECORD DATE FOR MEMBER NOTICE AND VOTING. For
purposes of deterimining the members entitied to notice of any meeting, the Board of Directors
mayﬁx.inadvanda.ammmm,whim:munotbemmnmcemdayamrmmm
ton(10)daysbcfotehm:#wmm,andinmiswantonlynwmbu:afmfdm
thadatemﬁmddmonﬂﬂadtomﬁm,asmommaym,nommtand!ngmymmdany
members on the books of the corporation after the record date due to the sale or other transfer
of a Lot.

neiusmmantmammtmmam,mmm;mmﬂmm
meambers entitied fo notice of @ meeting of members shall be at ~he close of business on the
business day next|preceding the day on which notice is given, or If notice is walved, at the close
of business on thelbusiness day next preceding the day on which the meeting is held.

Fw.pumomcfmmmmmommmmMatmmem
membar must be in good standing, which shall mean that the member has paid all monthly
charges (fcrwatoﬂusaqodmonmmbmdmwmnmmdtommsymmand
mommammdmemmbmmsym),fw
nmsmofmbmbmdaﬂLotmm,mwaﬂmmmwbmemmﬁmb

wmﬂMMMmMmminmeﬂmmnmmmm
pmm«mymmmmmmmmmmmmmmmmmm
December 31st of the year immediately preceding the annual mesating of members. Payment of
the invoice for the! period ending December 31 of the year immediately praceding the annual
meeting shall not be taken into account in determining whether the member shall be entitied to
vote at the annual meeting. Emmmummmmmmhmnwmm
boauusmhmurbberhmtlngoodshndihgash&mhdﬁned.mmrshﬂibem
mmmmnﬁpgermoﬁnm.

written proxy signed by the person and filed with the Secretary of the corporation. A proxy shall
MWW%RMMW;mhMmmmMWWMMMm
typewnriting, telegraphic transmission, or otherwise) by the member or the member's attomey in
MAvmmmmwnmhdmmmmmmsmmmmmmm
wmwm,wim(t)mvdmmmepemnmwmﬁ,bafommavatnpummtatrnt
proxy, byamﬁwmwmwmmahmwhmm,wbyn
subsaquent proxy 'executed by, or attsndance at the meeting and voting in person by, the
mmmﬁmﬂhemwﬁ)mﬁhnnoﬁmcﬂmduhormmtydmmdm
pmxyismeivadb?hmmomﬁonbofomﬂnv&pummmatpmxyismm;pmvldod.

| \
|
|
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however, that no froxy shall be valid after the expiration of eleven (11) months from the date of
the proxy, uniass gtherwise provided in the proxy.

, Section 12. MEMBER ACTION BY WRITTEN CONSENT WITHOUT A
MEETING. Any action which may be taken at any annual or special meeting of membars,
excapt as may bel inconsistent with the Revised Statutes of Arizona, including without limiting
maﬂomnluﬂngh{hsub.hmurudwmoofaﬂhmw:untsorpmw,m
mmkmmammmmm,wammmm.nmhmh
action so taken, is signed by Lot Owners who are members of not less than the minimum
number of votes Hat would be necessary to authorize or take that action at a meeting at which
allmwnbmenﬁﬂé_dbvohonmmmupmnmma.AnymambergMng:wrmon
consent, or the mémbaers’ praxy holders, may revoke the consent by a writing received by the
Secretary of the ¢omoration before writien consents of the number of members requiced to
authorize the propbsed action have been filed with the Secretary. if the consents of all members
entitied to vote haive been soliched in writing, and If the unanimous written consent of all such
members shall have been received, the Secretary shall give prompt natice of the corporate
action approved by the members without a meeting. This notice shall be given in the manner
specifiad in ion § of this Article il.

| ARTICLE W
DIRECTORS

Sedtion 1. POWERS. Subject to the provisions of the Revised Statutes of
Arizona and any limitations in the articles of incorporation and these By-laws relating to action
required to be app by the mambers, the business and affairs of the corporation in the
operation, mainten and development of a water system for the water delivery to the Lot
Owmners shall be managed and aif comorate powers shall be exarcised by or under the direction
of the Board of Directors. The Board of Directors shall be empowered to do all things, or to
delegate such power and authority to such other persons as it deams appropriate, that may be
necessary or advisable in the operation &f the water system, including without limitation the
establishment of dperating systems, reporting systems, compliance measures for purposes of
Federal or State regulatory agencies, management policies, financing measures, maintenance
mms,wdmmma,mmmmmﬁwmmmmmm,
sarvice fees, availability fees, avalability fee, special and annual assaessments, policies relating
MMrmm.mmmm.mduem.mmwmmmm
mamtsnmm,mmmmmm«mmwm,mm
mmﬁnomm.wmmdmmdMMpMdeﬂmm.
andtheltko.lnmmmtomfomohc.haaoardofnim:mbeanmmmdbmmm
gmwau_thdhmm.immmm,MMlmmd
y the corporation.|

Section 2. NUMBER AND QUALIFICATION OF DIRECTORS. The authorized
number of directors shall not be less than three (3) directors and not more than nine (9)
mwwwmmwmaymmmmmmmud

Seclion 3. ELECTION AND TERM OF OFFICE OF DIRECTORS. Directors shall
mmmnm%anmmdmmmmmmmmmm.
Each director, including a director elected to fill a vacancy, shall hold office until the expiration of
m.mmmmmmumammmmmmm.

5
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Section 4. VACANCIES. Vacancies in the Board of Directors crested by
mggmuon,duﬁnromm:..(Wmmtbyhmemun).mmmmbylmda

signed by each of the remaining directors appointing said succassor director(s). Each director
mWMhﬂddﬂmunmmmm:mmmmdemmmmﬁu
successor has bedn elected and quaiified,

A MWWMmmmnmmmmmm
t?cretm.ormA ofmmm,ummmspedﬂnﬂamﬁmforﬂmmmm

“mhn 5. PLACE OF MEETINGS. Regular mestings of the Board of Direciors
mymmnwyminmmm.m,mmmmwmmm
thereof. |nmmm«'mamm.mrmmmmmmMmm

mm&m?mW,wmmmm,QMmm#wmwm

corporation.

Sagn 6. ANNUAL MEETING. immediately following each annual meeting of
mam.meodemmmmammmmmemo!mwm,
any desired slection of officers, and the transaction of other business. Notice of this mesting
shaumtbcmquir*d.

Sedtion 7. OTHER REGULAR MEETINGS. Other regular mestings of the Boerd
of Directors shall be heid at such time as shall from time to time be fixed by the Board of
Dcmm.&mﬁ?uhrmmwmybuwmmnmymm.

Sedtion 8. SPECIAL MEETINGS. Special meetings of the Board of Directors for
any purposa or purposes may be called at any time by the Chairman of the Board or the
President or any j:n directors.

N of the time and place of spacial meetings shall be delivered personally or
by telephone to elch director or sent by first class mail, addressed to each director at that
dlmrsaﬁmnnnMnmmmdmw.mMmmkmm,
it shall be depcsited in the United States mail at least ten (10) days before the time of the
mwmm.mmmmkmmu«wummwmm.n
shaﬂbadﬁwmdbamﬂyorbyhhphma&hﬂstmﬂy-ﬁw(ﬁ)hours the time of
mhmdmmm.mommmmmuyorbyhmmomm
mmmim‘mmmmmeamnmmmmmmmm
giving the notice has reason to befieve will promptly communicate i to the director.

Seclion 9. QUORUM. A majority of the total number of directors then serving
shanwnm:hwmm!ormmwucﬁmdbusmu.wbwmnaspmwm
Saction 11 of this Article i, Except as provided in these By-laws, every act or decision done or
m&aWamﬂoﬂdmmMﬂamdwmmmiduqmmmM
shﬂlmwnMaﬁdmmaMmAmaﬁnqatwhmmquwmtsmmny
mmmmmmmmummmmwmmmm.wmy
mmu:wwmm:mmmmw&mmmfmmm.A

6

i
i
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diremrmaynmdwhhorherpmxywmporsonbmmhi:crherstudatmymnﬁng
ofdirechra.orbtctfcrniddiminmycapadtyaudim.

Section 10. WAIVER OF NOTICE. The transactions of any mesting of the Board
wm.wmwmwmm,muumummua
muﬁngMmmmmﬂmmﬁamnmmmdmmwmmm
memnmg,ucﬂo!mmmmtpmtmammofnoﬁmammb
hddmmemmmgormappmvalofmminum.Thewaimofnoﬁuorocmex*nnﬁmt

11. ADJOURNMENT. A majority of the directors prasent, whether or not
constituting a quoruim, may adjourn any meeting to ancther time and place.

12. NOTICE OF ADJOURNMENT. Nofice of the time and place of
holding an adjourmied meeting need not be given, uniess the mesting is adjourned for more than
twenty-four (24) hdurs, in which case notice of the time and place shell be given before the time
of the adjourned mMeating, in the manner spacified in Section 8 of this Articie IIi, to the directors
who were not presint at the time of the adjoumment.

13. ACTION OF THE DIRECTORS WITHOUT A MEETING. Any action
required or permitied to be taken by the Board of Directors may be taken without a meeting, if
ail members of the Board shall individually or collectively consent in writing to that action.
Written consents in lieu of mestings may be signed within or cutside the State of Arizona,
provided such consents are promptly forwarded to the registered cffice of the corporation, duly
filed with the corpdrate minutes. Such written consants shait be in full force and effect upon the
execution thereof iy alt of the Directars of the corporation,

14, FEES AND COMPENSATION OF DIRECTORS. Directors may
receive suich comgensation, if any, for their services, and such reimbursement of axpenses, as
may be fixed or determined by resolution of the Board of Directors. This Section 14 shail not be
construed t0 precide any director from serving the corporation in any other capacity as an
officer, agent, employee, or otherwise, and recsiving compensation for those servicss.

ARTICLE IV
OFFICERS

]

Sac;hn 1. OFFICERS. The officers of the corporation shall ba a President, one
or more Vice PreBidents, a Secrefary, and a Treasurer, and such other officers with such
powers and dutied not inconsistent with these By-laws as may be appointed and determined
from time to time by the Board of Directors. Any number of offices may be haid by the same
personwimtmufmnmtmoPnsidantandmeSmmrymmmmmwmeam
parson, ,

|

Sechtion 2. ELECTION AND QUALIFICATION OF OFFICERS. The officers of the
corporation, except such officers as may be appointed in accordance with the provisions of
Section 4 of this Afticle IV, shall be chosen by the Board of Directors, and each shall serve at
the pleasure of the Board. The President of the corporation must be a member of the Board of
Directors. Any pardon may be elected to serve as any other officer of the corporation whether or

7

|
!
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not such person is also a director.

Sedtion 3. RESIGNATION OF OFFICERS. Any officer may be removed, either

wg‘mmmm,byuﬁondmaoamdmm,mmymrmsmm‘mwmd

_ An memmstanymwwmgwﬁuennmmmm.
resignation shall mnmmdmmmmmwmamw&mmﬁg

in that notice; am,umsmmmmmm.mm«memm
shail not be nec to make it effective. '

‘ Sediion 4. VACANGIES IN OFFICES. A vacancy in any office because of death,
resignation, removal, disqualification or any other cause shail be fllled in the same manner
prescribed in tl'tosﬁBy—lmhrw'crappoimnmtsto that office,

Sadtion 5. PRESIDENT. The President shall ba the chief executive officer of the
corporation and shall, subject to the control of the Board of Directors, have general supervision,
direction, and control of the business and the officers of the corporation. He shall presice at all
meetings of the nembers and at al meetings of the Board of Directors. He shall have the
general powers and duties of management usually vested in the office of president of a
corporation, and shall have such ather powers and duties as may be prescribed by the Board of
Dlmctomormeayf-lm.

Sedticn 6. VICE PRESIDENTS. in the absance or disability of the President or
Vice Presiients, if 'any, in order of their rank as fixed by the Board of Directors or, #f not ranked,
a Vics President idesignated by the Board of Directors, shall perform all the duties of the
President, and when so acting shail have ait the powers of, and be subject to all the restrictions
upon, the Presidert. The Vice Presidents shall have such other powers and perform such other
duﬂosnﬁomﬁmdhmmaybopmmmmmmmlybyMMde
the By-laws and the President.

Sedtion 7. SECRETARY. The Secretary shall keep or cause to be kept, at the
registered office of such other place as the Board of Directors may direct, a book of minutes of
ali mestings and actions of directors, commitiees of directors, and mambers, with the time and
place of hoiding, whether regular or special and, if special, how authorized, the notice given, the
names of those present at directors meetings or commitiee meetings, the number of members
present or represehted at members meetings, and the proceedings.

The Secretary shal keep or causs to ba kept, at the registerad office or at the
residence of the Plesident, as determined by resolution of the Board of Directors, 8 membership
register, showing the names of ali members and their addresses, and the Lot owned by such
member, and such information conceming the date of transfer of any Lot received by the
Secretary from theLot Owner.

The Secretary shall giva, or cause to be given, notice of all meetings of the
members and of the Board of Diractors required by the By-laws or by law to be given, and he
shall kesp the seal of the corporation if one be adopted, in safe cusiody, and shall have such
other powers and perform such other duties as may be prescribad by the Board of Directors or
by the By-laws. i

Section 8. TREASURER. The Treasurer shall keep and maintain, or cause to be
8
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kept and maintained, adequate and comect books and records of accounts of the properties and
business transactions of the con . including accounts of its assets, liabilities, receipts,
disbursements, gains, losses, capital, retained eamings, and shares. The books of account shall
at all reasonabie times be open to inspection by any director.

Directors, shall rerider to the President and diractors, whenever they request it, an account of ail
of his transactions'as chief financial officer and of the finandial condition of the corporation, and

shaﬁMvuoﬁmpb\wnmdpaﬂommommambommedbymmd
Dlmmorbymilay-laws.

| ARTICLE V
g OPERATION AND MAINTENANCE OF
| WATER DELIVERY SYSTEM

SECTION 1. POLICY. The Board of Directors shall make all policy decisions
conceming the opération and maintenance of the Water Delivery System.

SECTION 2. WATER RATES. The Board of Directors shall bs empowersd and
suthorized to set ail rates pertaining to the delivery of water to members or the availabliity of
such water to all! Lots. in addition to setting the rates, the Board of Directors shall be
empowered or authorized to set different rates at certain levels of usage, for purposes of
oonnrvlngwam.[

SECTION 3. BILLING PROCEDURES. The Board of Directors shall be
empowered and althorized to establish billing procedures, inchiding the format of the bili and
the frequency of Billings. The Board of Directors may coliect such costs and feas, pensities
and/or interest on delinquent accounts, as they may determine applicable from time to time.

SECTION 4. ANNUAL ASSESSMENT. The Board of Directors shall be
empowered and authorized 1o 835683 all members of the Cup of Goid Water Company, inc. on
an equal basis {o ¢reate a fund. The amount of the annual assessment shall be announced at
the annual ing of members by the Board of Directors. The annual assessment, if made,
shall be due and on or before March 31st following the annual meeting of members.

Thefundmcmhbdshaﬂbouudformchexpanmumtcmm,mpﬁu,

maintenance, repiicement, upkeep and new construction of the water systsm, and for the
battammtof:su’gsmdbyheoorpommn.

SECTION 5. SPECIAL ASSESSMENTS. The Board of Directors shall have the
authority to assesd all members of the Cup of Gold Water Company, inc. on an equal basis for
any extraordinary éxpenses not covered by any annual assessment, or for such shorifall in the
fund identified In Saction 4 of this Articie for failure to have made annual assessment in prior
mmW&mbrWMunm,mymmmmmmmm |
adﬁuﬂamwmmmmﬁmmmmwm‘mmm«m
corporation. The Board of Direciors sheit be empowsred to make a special assessment to cover
the purchase or cohstruction of any new water distribution facility or capital improvemant. Notica
aasmAmmmmmmmmmmm,munnmmmammmm
thirty (30) days after billing.
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ARTICLE VI
INDEMNIFICATION OF DIRECTORS, OFFICERS,
EMPLOYEES AND OTHER AGENTS

_ Section 1. AGENTS, PROCEEDINGS, AND EXPENSES. For the purposes of
this Article, “aqmtmamunymwhoisormadlm, officer, employee or other agent
'dhummm.mhwmminqmmmdmhmum. officer,
employees or t of anather foraign or domestic corporation, partnership, joint venture, trust or

“axpenses” inciudes, without limitation, attomeys’ fees and any expenses of establishing a right
to indemnification Saction 4 or Section 5(c) of this Articie. "

n 2. ACTIONS OTHER THAN BY THE CORPORATION. This corporation
shall indemnify person who was or is a party, or is tweatensd io be made a party 1o any
proceeding (other | an action by or in the right of this corporation) by reason of the fact that
suchpemniso&manamofhhoomom&m.agﬁmmjmmem,nm,
setionents, and bther amounts actually and reasonably incurred in connection with such
proceeding if that acted in good faith and in a manner that person reasonably believed to
be in the best amww,mmmoﬂcﬂmmmmnwm
reasonable cause to believe the conduct of that person was unlawful. The termination of any ;
proceading by order, sattiement, conviction, or upon a plea of nolo contandere or its 1
equivalent shail of itself, create a presumption that the person did not act in good faith and |
!nammmrwmcn!mammmomwwiwedhbommmmsmdwsmmﬁm \
or that the person had reasonable cause to beliave that the person's conduct was uniawftl, |

jon 3. ACTIONS BY THE CORPORATION. This corporation shall indemnify |
any person who was or is a parly, or is threatened to be made a party, to any threatened, |
pend&muewmidumﬂonbyormmcdmofwswmﬁonmpmmajudgmmmm
favor by reason of'the fact that person s or was an agent of this comoration, against sxpenses
actually and rea: incurred by that person in connection with the defense or setiement of
that action if that rson acted in good faith, in a manner that person balisved o be in the best
interasts of this carporation and with such care, Including rersonable inquiry, as an ordinarly
prudent person in'a like position would use under similar circumstances. No indemnification
shall be made this Section 3

(8) In respect of any claim, issue or matter as to which that person shail have
bunuMedthatohhmmmonhmmmdeamn‘smmtm
corporation, mdmmwmmmmmnhmmmmwesmwm:
determine upon ap Minvbwdaw\ecimnmmsownm.mntpmismny
and reasonably ent to indemnity for the expenses which the court shail determine;

{b) amummummowummm:mmdmmm
action, with orwmputcuurt approval; or

(e)bfmnmmmtndafondngaM'prngmwm is
settied brcr!harwlz disposed of without court approval.

4. SUCCESSFUL DEFENSE BY AGENT. To the extsnt that an agent of
r
| 10
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miswpomﬁmh‘ﬁsbmsumwu!onm merits in defense of any proceeding refarred to in
mz«swmm&mmmmmwmmmwmm,memtmu

be!MgmnMnadahstaxpmmmWMmmﬂyhmﬁbyﬁmmmmme

3. REQUIRED APPROVAL. Except as provided in Section 4 of this
Amdo,myindamhmuﬁmmmmmmumwmmmmmm
in maspocinccquonadttmimmmmﬁmﬁonofmmwmmh
dmmmmmmmmmmmmammmm
Sectiom'éoraoftism. by:

() mnjoﬂtyvmafaquommoonawmofdlmwmlmmtmrﬁumh
procsading;

(b)[Appmdbymcﬁﬁrmﬁwmofamdoﬂtyofhommbuadm
comomﬁmmﬂmwmmpmmmsdwyhddmﬂmawhmhaqwmml&pmmw
by the written corsent of a majority of the members entitled to vote. For this purpose, the
membcmhipmddbymummtobummmadshanmtbemmaommor
entitied to vote yor

(©)! mmmmmmummm,mwmnmw
thiseumomﬁonoéhqgemormmmmyoroﬂmpemmnmmqsmmmm
Mmmom.,‘mmmmmicaﬁm by the agent, attomey or other person is

8. ADVANCE OF EXPENSES. Expenses incumed in defending any
Mwumwmummmmmmmmemg
on receipt of an uridertaking or by or on behalf of the agent 1o repay the amount of the advance
uniess it shall be datermined ultimately that the agent is entitied to be indemnified as authorized

in this Article, S.Jmﬂ

jon 7. OTHER CONTRACTUAL RIGHTS. Nothing containad in this Article
shail affect any rights to indemnification to which persons other than directors and officers of this
corporation or any subsidiary hareof may be entitied by contract or otherwiss.

8. LIMITATIONS. No indemnification or advance shall be made under
mhArﬁcta.exooptaapmvidodlnSoction4orSaction5(c). in any circumstance where it

appaars; L“

(&) ltwouldbe}ncommammapmvwonofmearﬁm,ammimd
memm,mdwinmatmmdmmammmmm :
amhmmcinmmmmnmmmWMomﬂwum“mm.
wnichpmhbt&or&wnnmnfndomﬂm‘mﬁon;or

* L ]
(b)ﬁmitwmh“hmhﬂﬂwﬂmywndﬂmmwmmw:mﬂ

in approving a scmrment.
Section 9. INSURANGCE Upon and in the event of a determination by the Board
of Directors of thig to purchase such insurance, this corporation shall purchase and

maintain insurance on behalt of any agent of the corporation against any Nability asserted
mlnﬂwmmwmwmdetywmmmmcm:Mmmch

i 1
|
|

o
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WMMMMWWMMMDMIMMMH the t against that Habili
under the provisiohs of this section. fy the agen "

ARTICLE Vil
RECORDS AND REPORTS

Section 1. MAINTENANCE AND INSPECTION OF MEMBERSHIP REGISTER.
The corporation shall keep st its registered offics, or at the residence of the President, a record
of its mambaers, giving the names and addressss of all members.

Soltlm 2. MAINTENANCE AND INSPECTION OF BY-LAWS. The corporation
shall keepatmmidmofmprwdontoriuregmmdm.meoﬂglmlorampyofm
Bmummmm.MMiummmmwmmmuamm
agmduponﬂml

Sedtion 3. MAINTENANCE AND INSPECTION OF OTHER CORPORATE
RECORDS. The sccounting books and records and minutes of proceedings of the members
and the Board of Directors shall be kept at the registered office of the corporation or at the
residence of the Theasurer. The minutes shell be kept in written form and the accounting books
and records shail be ~ept in written form or in any other form capable of being converted into
wﬁumbm.mhmmlmmmﬁmm:mm:mmOpmwmmnupm
mmnmﬂmlmmm,ﬂmm,mamwwm
ﬁme,forapumoadmmblymmﬂwmomb«sintmTholnspocﬁmmaybemadeh
person or by an or attomey, and shall inchude the right to copy and maka exiracts, at the
axpense of the member.

i

Sedtion 4. INSPECTION BY DIRECTORS. Evary director shall have the absolute
right at any reasoriable time to inspect all books, records, and documents of every kind and the
physical properties of the corporation. This inspection by a director may be made in person or
ggdmmwmmmeﬁdudmmmmmmwpyaMmbam

ocuments. |

Section 5. FINANCIAL STATEMENTS. A copy of any annual financial statement

and myhmmbmammmomﬁon.mmyammpwng balance sheet of the
corporation as of the end of each such period, thathmboonprepnndbyhmrpomﬁonshaﬂ

Section 1. RECORD DATE FOR PURPOSES OTHER THAN NOTICE AND

12
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rasoiution

SQLW 2. CHECKS, DRAFTS, EVIDENCES OF
INDEBTEDNESS. All checks, drafts, or other orders for payment of monaey, notes, or other
avidences of indelitacness, hsmdhunmmaforpayahhwmo.wmﬁm. shall be signed

ormmmwmmmwmmmmmrummmﬁmemm
determined by dmmmmmmmwmmmsy-m.

3. CORPORATE CONTRACTS AND INSTRUMENTS. HOW
&mmo.m!mam,mmumwmmmmmam,my
autmrizemyomberorofﬂmn,m'ormm.tomhrhtoanynonﬂactormctmmy
imwmmmm«mdmmrofﬂummomﬁm,mmmmtymbomtw
conﬂnodbspodﬂbimhnen;md.unm;sowmoﬂzodocmﬁﬁodbytheaoardofoimmrsor
Mmlnlm:mncy!pmofmm,nom,mnt,oremlmcshanhavamypowmor
aumuﬁtywbhdﬂaecommbnbyanymn&actormmmwtopbdqoﬂsmduwto
render it liable for any purpose or for any smount.

4. NO MEMBERSHIP CERTIFICATES. No membership certificate shall
Mismmmymmamm.mmmmmmmmummmw
dmmimmmMmm.mmmnmmMMRWMMfm
Ympquoumy,br’Pmomt.Mzom.

5. NO TRANSFERABILITY OF MEMBERSHIP EXCEPT BY TRANSFER
OF LOT. Momboﬁhipmmmmomﬁmunndbemﬂmdoraﬁmmbymmm
oMﬂnnupmﬁauhwmmmouLot.assuchsaleortramfcrisraﬂmdnth
Office of the Recdrder of Deeds of Yavapai County, in Prescott, Arizona. No transfer of the
mmbwﬂﬁpmbomcmofeowmmwmeeomomﬂmmmmuheminpmvm;

8. SEAmemmmMoanmrpomﬁmmmminscﬁMQn
its outer odge, the! following wordas: ‘Cup of Goid Water Company, Inc.”, and in the center the
words and figures Yincorporated - 1855 - Arizona™.

on 7. FISCAL YEAR. The fiscal year of the corporation shall be December

31st of each ye:;lm

ion 8. CONSTRUCTION AND DEFINITIONS. Unless ‘the context requires
otherwise, the genisral provisions, rules of construction, and definitions in the Revised Arizona
Statutes shall the construction of these
By-laws. Without limiting the generality of this provision, the singular number includes the plural,
the piural number ihciudes the singular, and the term “person” includes both & corporation and 8
natural person.

13
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The dafinitions set forth in this Secﬁonahaﬁapp!ytnﬂwfonnwmgwomswm
these By-laws: |

(a), The “Subdivision” means:

() CUP QF QOLD ESTATES, according fo the piat of record in the office of the County
Recorder of Ya County, Arizona, in Book 5 of Maps, page 98, as amended by amended

piat of record in mwmmammvawcm. Arizona, in Book 17 of
Maps, page 83; and ‘

|
() EAST CUP OF GOLD ESTATES, according to the piat of record in the office of the
County Recorder ?f‘{avm County, Arizana, in Book 5 of Maps, page Iii; and

(i#) SOUTH CUP OF GOLD ESTATES, according fo the piat of record In the office of the
County Rmrd!mepaij » Arizona, in Book 5 of Maps, page 118,

() 'LotOmms‘shaumunm'fc!angmmmenﬁm:

)
(i mwuwmmmawwwnﬂummmw buyer's
interest has not en forfaitad or foreclosed.

() Thaméordmofﬂwboﬂﬁﬂehmmt. whether a natural person, corporation,
unincorporated asjociation, trustes, or the like.

| ARTICLE IX
| DISPUTE RESOLUTION

Sedtion 1. NEGOTIATION/ARBITRATION. In the event of any dispute, claim,
question, or disagreement arising out of or refating to the operation or maintenance of the water
MWW,WMW,WWWMWMMMWM,
and a member of the corporation, the parties thereto shall use their best efforts to settie such
disputes, ciaims, questions, or disagreement. To this effect, they shall consult and negotiate
with each other, inigood faith and, recognizing their mutual interests, attempt to reach a just and |
mmmwmm.wmmmm:mm,m:m« |
sixty(eo)days.mbnupmmbym”wtomomer.dispuhs. claims, quaestions, or
deMhﬁMysdﬁwbymﬁmﬁmmmei&Mvamwm
Commercial Rulespfmmdm Arbitration Association.

Seckion 2. LAW GOVERNING. In any dispute govemed by Section 1 hereof, the
disputed matter shall be sattlad by arbitration in accordance with the substantive and procedural
laws of the Sm::qArtzana.

Seclion 3. PLACE OF ARBITRATION. The site of arbitration shali be in Sedona,
Arizona. :

Section 4. NUMBER AND QUALIFICATION OF ARBITRATORS. The arbitration |
smmmwmmmnmmmmmmﬂmnmm \

14
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the American Arbltration Association and shell procasd under the Expedited Procsdures of said
Rules,  of the amount in dispute.

ion 5. WRITTEN OPINIONS. The arbitration award shall be in writing and
shall specify the factual and legal bases for the award.

8. FEES AND EXPENSES. The prevailing party shall be entitied to an
award of reasonable attomey's fees. The arbitrator shall award to the prevaiing party, if any, al
mmmmm.mewmmﬂmmMmmdm
arbitration, the arbitrstor’s fees, administrative fees, travei axpenses, out-of-pocket
aexpenses such ,copyingmdtehphone.wiuussfeeamaaomy'sfeu-

ARTICLE X
AMENDMENTS

SGLUOH 1. AMENDMENT BY MEMBERS. New By-laws may be adopted or these
By-laws may be amended or repeaied bym,votaorwmunconuntofmmbemwmmd

a majority of all entitied to vote.
jon 2. AMENDMENT BY DIRECTORS. Subject to the rights of the members
a3 provided in 1 of this Article, By-laws, may be adopted, amended, or repeaied by the

afMirmative vote of i majority of the members Of the Board of Directors.

ARTICLE Xi
Exclusivity
Amendment sffedtive 08/13/08:
it is the intent of CLp of Gold Water Company, Inc. to exclusively sarve all individuais within the
Cup of Gold subdivisions' boundaries. The Board will not consider service requests from any
mmatm.ﬁllmwmmmcwdwwmshnsmnmmmm
water from & other than the Cup of Gold Water Company, inc., except that Cup of Gold
lot owners may dr 1l their own well and/or use hauled water as either their sole water source or
wmmmwmmbycmdmwwcmny, inc.

8y Ronald G. Maoh
Presidant, Cup of Water Company, Inc.

ARTICLE Xil

Limit on Membership
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repraesentation, Covenants, Conditions and Restrictions of the Cup of Gold subdivision shalf

| comply with this

|

‘ Each August, or a$ otherwise required by the Arizona Corporation Commission, a Cup of Gold
Water Company shall file notice of compliance of the above via the Commisgion’s
Docket Confrol, |

| In the event this @ Is violated, the Company shali file an application for a Certificate of
| Convenience and Necessity within 30 days.

By Ronald G. M ¥
Prasident, Cup of Gold Watar Company, Inc.

ARTICLE XM
Responsibliities

11H1208:;

it is the responsi of tha Cup of Gold Water Company, inc. to maintain in good working
- owned infrastructure, up to and including individual water meters. Water
required 1o maintain their water infrastructure consistent with the integrity of the
overail water system as determined by the Company Officers. A Company Officer may require
the repair, at user's expense, of a leak on usar property, the installation of & back flow check
valva or any other hmnmmmmmmwmmmwamwormd
Compmymhrwhmdmaminmmmmmwmg

itis the of the individual water user 1o maintain the meter box and shutoff vaive
free of erosion of ment from user's proparty such that the mater is unreadable or the
compmywuteﬂin%ucnmnpmpmymwtoﬂm.

The water user shail grant any Company Officer or Company-authorized meter reader or
repairman access to the mater at all imes and without notice.
|
B8y Ronaid G. Mohhey
Prasident, Cup of Water Company, Inc.

kA maumnmmidomwmmnmmadmyewmm Secretary of
Cupafeo&dwmf‘c,mpmy inc. These 16 pages constitute the By-Laws of the Corporation as

of this date: DtcuTrborz 2009.

Ida-Meri de Bmm)swmry. Cup of Gold Water Company, Inc.

o




