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Page 53, line 18, INSERT New Finding of Fact: "While we appreciate the Settlement
Agreement's provisions increasing the amount of Demand Response on APS' system, we do not
believe they go far enough, in light of the recent report by the Federal Energy Regulatory
Commission ("FERC") highlighting the under-utilitization of Demand Response in Arizona and
other states. Demand response poses enormous potential to shave electric utility companies'
peak usage periods, thereby preventing the need for incremental new generation and saving
ratepayers from the costs associated with generating electricity during peak times. A 2008
Demand Response & Load Management program study conducted for ANS estimated an
achievable range of 2 to 5 percent of peak demand reduction, or 140 .-. 350 MW of peak load
reduction. Therefore, we believe that APS should implement at least 250 additional Megawatts
of Commercial and Industrial Demand Response, and will require the Company to file for
Commission approval a proposal for adding at least 250 Megawatts of Commercial and
Industrial Demand Response for Commission consideration no later than 60 days from the
effective date of this Order."

Page 55, line 5, INSERT New Ordering Paragraph: "IT IS FURTHER ORDERED that Arizona
Public Service Company shall file a plan for Commission for adding at least 250 Megawatts of
Commercial and Industrial Demand Response with Docket Control for Commission
consideration no later than 60 days from the effective date of this Order."

Make all conforming changes.
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