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Re:  Your Letter Dated November 30, 2009; Docket No. E-01345A-08-0172
Dear Chairman Mayes:

In response to your letter requesting an updated version of Arizona Public Service
Company (“APS” or “Company”’) Exhibit No. 37 as well as a computation of the summer
and winter bill impact on APS residential customers at a number of different
consumption levels, please see Attachments A and B to this letter. Attachments A and B
reflect the most recent Power Supply Adjustment estimates for 2010, which have further
reduced the overall bill impacts, (see Revised PSA filings dated December 2, 2009), as
well as the updated RES charges per the Staff recommendation dated December 2, 2009.
To show the bill impact at specific levels of usage for the various residential customer
scenarios, Attachment B shows the bill impact for each individual residential rate
schedule along with a summary schedule for easy reference. APS has asked Commission
Staff and the Residential Utility Consumer Office to verify these calculations and has
received their agreement as to their accuracy.

With regard to your inquiry concerning Advanced Metering Infrastructure
(“AMI”) costs, the Company has prepared the following analysis.

AMI Costs Spent to Date

The table below reflects costs incurred to date on the implementation and roll-out
of the AMI Program. AMI project costs consist of three main components: meters and
meter installation, monthly cellular communications (O&M), and interface development,
which include information technology integration hardware, software license fees and the
development of interfaces to APS systems.
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2007 2008 2009° Total
0&M $0.09M $ 0.5M $ 0.6 M $ 1.2M
Actual Meter Investment $140 M $18.0 M $384M $ 704 M
Interface Development $ 12M $35M $ 65M $112M

1 — The values reflected in 2007 actual meter investment include cumulative costs life to date.
2 — The costs for 2009 contain actuals for year to date 10/31/2009 and forecast for November and
December.

AMI Costs Included in the Rate Case

In APS's current Settlement Agreement, AMI related costs are reflected in two
places: (1) there are costs inherently embedded in the test year and (2) costs included the
Post-Test Year Plant Additions pro forma adjustment. The total O&M included is $0.09
million, total meter investments are $32.0 million and the total interface development is
$4.7 million.

Future Costs Anticipated From AMI
The following table represents APS's anticipated level of spending related to the

AMI program for 2010 through 2012. APS is planning to install approximately 625,000
additional AMI meters within the next three years.

2010-2012 Total Costs
0&M $ 27M
Meter Investment $134.7M
Interface Development $ 25M
Sincerely,

T o 7 At

Thomas L. Mumaw
Attorney for Arizona Public Service Company

TLM/na

CC: Commissioner Gary Pierce
Commissioner Paul Newman
Commissioner Sandra D. Kennedy
Commissioner Bob Stump
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Copies of the foregoing emailed or mailed
This 3™ day of December 2009 to:

Ernest G. Johnson

Executive Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
¢johnson(@cc.state.az.us

Maureen Scott

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
mscott@azcc.gov

Janet Wagner

Legal Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
jwagner@azcc.gov

Terri Ford

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
tford@azcc.gov

Barbara Keene

Utilities Division

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
bKeene@cc.state.az.us

Daniel Pozefsky

Chief Counsel

RUCO

1110 West Washington, Suite 220
Phoenix, AZ 85007
dpozefsky@azruco.gov

William A. Rigsby

RUCO

1110 West Washington, Suite 220
Phoenix, AZ 85007
brigsby@azruco.gov
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Tina Gamble

RUCO

1110 West Washington, Suite 220
Phoenix, AZ 85007
tgamble(@azruco.gov

C. Webb Crockett

Fennemore Craig

3003 North Central, Suite 2600
Phoenix, AZ 85012-2913

wcerocket@fclaw.com

Kevin Higgins

Energy Strategies, LLC

215 South State Street, Suite 200
Salt Lake City, UT 84111

khiggins@energystrat.com

Michael L. Kurtz

Boehm, Kurt & Lowry

36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
mkurtz@BKLIawfirm.com

Kurt J. Boehm

Boehm, Kurt & Lowry

36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
kboehm@BKLlawfirm.com

The Kroger Company
Dennis George

Attn: Corporate Energy Manager (G09)

1014 Vine Street
Cincinnati, OH 45202

dgeorge@kroger.com

Stephen J. Baron

J. Kennedy & Associates
570 Colonial Park Drive
Suite 305

Roswell, GA 30075

sbaron(@jkenn.com

Theodore Roberts

Sempra Energy Law Department
101 Ash Street, H Q 13D

San Diego, CA 92101-3017
TRoberts@sempra.com

Lawrence V. Robertson, Jr.
2247 E. Frontage Road
Tubac, AZ 85646

tubaclawyer@aol.com




Michael A. Curtis

501 East Thomas Road
Phoenix, AZ 85012
mceurtis401@aol.com

William P. Sullivan

501 East Thomas Road
Phoenix, AZ 85012
wsullivan@cgsuslaw.com

Larry K. Udall

501 East Thomas Road
Phoenix, AZ 85012
ludall@cgsuslaw.com

Michael Grant

Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, AZ 85016
MMG@gknet.com

Gary Yaquinto

Arizona Investment Council
2100 North Central, Suite 210
Phoenix, AZ 85004
gyaquinto{@arizonaic.org

David Berry ‘
Western Resource Advocates
P.O. Box 1064

Scottsdale, AZ 85252-1064
azbluhill@aol.com

Tim Hogan

Arizona Center for Law in the Public Interest
202 East McDowell Road

Suite 153

Phoenix, AZ 85004

thogan@aclpi.org

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224
schlegelj@aol.com

Jay I. Moyes

MOYES, SELLERS, & SIMS

1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004
jimoyes@lawms.com
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Jeffrey J. Woner
K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201
jjw@krsaline.com

Scott Canty

General Counsel the Hopi Tribe
P.O. Box 123

Kykotsmovi, AZ 86039
Scanty0856(@aol.com

Cynthia Zwick
1940 E. Luke Ave
Phoenix, AZ 85016
czwick@azcaa.org

Nicholas J. %noch

349 North 4™ Ave
Phoenix, AZ 85003
nick@lubinandenoch.com

Karen S. White, Esq

Air Force Utility Litigation &
Negotiation Team
AFLOA/JACL-ULT

139 Barnes Drive

Tyndall AFB, FL 32403
karen.white(@tyndall.af.mil

Douglas V. Fant

Law Offices of Douglas V. Fant
3655 W. Anthem Dr.

Suite A-109 PMB 411

Anthem, AZ 85086
dfantlaw@earthlink.net

Barbara Wylli}?-Pecora
27458 N. 129" Drive
Peoria, AZ 85383
bwylliepecora@yahoo.com

Carlo Dal Monte

Catalyst Paper Corporation
65 Front Street, Suite 201
Nanaimo, BC V9R 5H9

Carlo.dalmonte(@catalystpaper.com

Steve Morrison

SCA Tissue North America
14005 West Old Hwy 66
Bellemont, AZ 86015
steve.morrison{@sca.com




Monthly Bill
Rate Case Settlement Proposal

Revised December 2, 2009, Settiement PSA and updated TCA Charge

ARIZONA PUSBLIC SERVICE COMPANY

Estimated Monthly Bill Iimpacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
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Updated Exhibit 37

Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthiy Monthly
Residential (Average - All Rates) Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 1,177 1177 1,417 1,417 936 936
Base Rates 11678 § 131.66 $ 151.17 § 170.44 $ 8238 § 92.88
PSA- Forward Component 5.98 (2.14) 7.20 (2.57) 4.75 (1.70)
PSA - Historical Component 0.31 (3.15) 0.37 (3.79) 0.24 (2.50)
Interim Rate Adjustor (January 2009) 2.66 - 3.20 - 212 -
TCA (July 29, 2009) 266 266 3.20 3.20 2.1 211
CRCC (April 2005) 0.40 0.40 0.48 0.48 0.32 0.32
EIS (July 2007) 0.19 0.19 0.23 0.23 0.15 0.15
RES (Jan 1, 2009) 317 3.17 317 317 317 317
DSMAC (April 2009) 0.72 0.72 0.86 0.86 0.57 0.57
Total 13287 $ 133.51 $ 169.88 $ 172.02 $ 9581 § 95.00
Bill impact (3) $ 0.64 $ 214 $ (0.81)
Percent Bill impact 0.48%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 127 096% $ 1.52 $ 1.01
Increase from Projected 2010 RES (5) $ 024 0.18% $ 0.24 $ 0.24

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Residential (Rate E-12) Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 763 763 &TO 880 645 645
Base Rates 8171 $ 9219 $ 102.11 115.21 $ 61.30 69.16
PSA- Farward Component 3.88 (1.39) 447 (1.60) 3.28 (1.17)
PSA - Histarical Component 0.20 (2.04) 0.23 (2.35) 0.17 (1.72)
Interim Rate Adjustar (January 2009) 173 - 1.99 - 146 -
TCA (Juty 29, 2009) 173 1.73 1.99 1.99 1.46 1.46
CRCC (April 2005) 0.26 0.26 0.30 0.30 0.22 0.22
EIS (July 2007) 0.12 0.12 0.14 0.14 0.10 0.10
RES (Jan 1, 2009) 317 317 3.17 3.17 3.17 317
DSMAC (April 2009) 0.46 0.46 0.53 0.53 0.39 0.39
Total 9326 § 94.50 $ 11493 § 117.39 $ 7155 § 71.61
Bill impact (3) $ 124 $ 2.46 $ 0.06
Percent Bill Impact 1.33%
Increase from Projected 2010 DSMAC (law income exempt} (4) $ 0.82 0.88% $ 0.85 $ 0.69
Increase from Projected 2010 RES (5) $ 0.24 0.26% $ 0.24 $ 0.24



Monthly Bill
Rate Case Settlement Proposal

Revised December 2, 2009, Settiement PSA and updated TCA Charge

Estimated Monthly Bill |

ARIZONA PUBLIC SERVICE COMPANY

A Settl

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

of P
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Updated Exhibit 37

Rates, per Request of Chairman Mayes in Letter Dated 11/30/09
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Commercial (Rate E-32) Bilt (1) Bill (2) Bill Bill Bill Bill
‘Average kWh per Month 3,769 8.769 9.746 9,746 7.792 7,792
Base Rates 78115 § 884.44 92160 $ 1,043.47 $ 64069 $ 725.41
PSA- Forward Component 44.55 (15.93) 49.51 (17.70) 39.58 (14.15)
PSA - Historical Component 226 (23.45) 251 (26.06) 201 (20.84)
Interim Rate Adjustor (January 2009) 19.82 - 22.03 - 17.61 -
TCA (July 29, 2009) 21.51 21.61 23.90 23.90 19.12 19.12
CRCC (April 2005) 296 296 3.29 3.29 263 2.63
EIS (July 2007) 1.41 1.41 1.56 1.56 1.25 1.25
RES (Jan 1, 2009) 69.60 69.60 77.35 77.35 61.85 61.85
DSMAC (April 2009) 6.52 6.52 7.24 7.24 5.79 5.79
Total 949.78 § 947.06 1,10899 $ 1,113.05 $ 790:53 § 781.06
Bill Impact (3) $ {2.72) $ 4.06 $ (9.47)
Percent Bill Impact -0.29%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 943 0.99% $ 10.48 $ 8.38
Increase from Projected 2010 RES (5) $ 522 0.55% $ 5.80 $ 4.64

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Industrial (Rate E34/35 Medium Load Factor) Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 2,250,284 2,250,284 2,344,877 2,344,877 2,155,690 2,155,690
Base Rates 201,730.50 - $  228,929.00 210,209.00 $ 238,550.00 $  193,252.00 $ 219,308.00
PSA- Forward Component 11,431.45 (4,086.52) 11,911.98 (4,258.30) 10,950.91 (3,914.73)
PSA - Historical Component 580.58 (6,017.26) 604.98 (6,270.20) 556.17 (5,764.32)
interim Rate Adjustor (January 2009) 5,085.64 - 5,299.42 - 4,871.86 -
TCA (July 29, 2009) 1,733.95 1,733.95 1,806.84 1,806.84 1,661.06 1,661.06
CRCC (April 2005) 760.60 760.60 792.57 792.57 728.62 728.62
EIS (July 2007) 360.05 360.05 375.18 375.18 344.91 344.91
RES (Jan 1, 2009) 353.78 353.78 353.78 353.78 353.78 353.78
DSMAC (April 2009) 2,106.39 2,106.39 2,194.93 2,194.93 2,017.84 2,017.84
Total 22414294 §  224,139.99 233,548.68 $ 233,544.80 $ 21473715 § 214,735.16
Bill Impact (3) $ (2.95) $ (3.88) $ (1.99)
Percent Bill impact 0.00%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 3.557.53 1.59% $ 3,707.07 $ 3,407.98
Increase from Projected 2010 RES (5) $ 26.48 0.01% $ 26.48 $ 26.48

Notes:

{1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.

(2) Bill impacts reflect the propased increase in base rates, reset of interim adjustor to 2era, and reset of PSA 1o projected Feb 2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commerciat and industrial customers are less than residential on a percentage basis because these customer classes were

assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.

(5) RES impacts are based an the 2010 implementation plan filed in July 2009.
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Monthly Bill
Rate Case Settlement Proposal
Revised D ber 2, 2009, PSA and up TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
Monthly Bill of Proposed Rates, per of Chairman Mayes in Letter Dated 11/30/09
Residential Customer with Median Monthly Usage
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Racovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential E12 Bill (1) Bill (2) Bill Bill Bill Bill
‘Average kWh per Month 582 582 564 664 299 499
Base Rates $ 6158 § 69.47 $ 7401 $ 83.50 $ 49.14 $ 55.44
PSA- Forward Component 295 (1.06) 3.37 (1.21) 2,53 (0.91)
PSA - Historical Camponent 0.15 (1.56) 0.17 (1.78) 0.13 (1.33)
Interim Rate Adjustor (January 2009) 1.32 - 1.50 - 1.13 -
TCA (July 28, 2009) 1.32 1.32 1.50 1.50 1.13 1.13
CRCC (April 2005) 0.20 0.20 0.22 0.22 0.17 0.17
EIS (July 2007) 0.10 0.10 0.1 0.11 0.08 0.08
RES (Jan 1, 2009) 3.17 3.17 3.17 3.17 3.17 3.17
DSMAC (April 2009) 0.35 0.35 0.40 0.40 0.30 0.30
Total $ 7114 % 71.99 $ 8445 § 85.91 $ 5778 § 58.05
Bill Impact (3) $ 0.85 $ 1.46 $ 0.27
Percent Bill Impact 1.19%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 063 0.89% $ 0.71 $ 0.54
Increase from Projected 2010 RES (5) $ 029 041% $ 0.29 $ 029
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Resldential ET-1 Bilt {1) Bill (2) Biil Bill Bill 8ill
Average kWh per Month 1,332 1,332 1,702 1,702 961 961
Base Rates $ 13184 § 148.94 $ 17643 $ 199.33 $ 8724 § 98.54
PSA- Forward Component 6.77 (2.42) 8.65 (3.09) 4.88 (1.75)
PSA - Historical Component 0.35 (3.56) 044 (4.55) 025 (2.57)
Interim Rate Adjustor (January 2009) 3.01 - 3.85 - 217 -
TCA (July 29, 2009) 3.01 3.01 3.84 3.84 217 217
CRCC (April 2005) 045 045 0.58 0.58 0.32 0.32
EIS (July 2007) o1 0.21 0.27 027 0.15 0.15
RES (Jan 1, 2009) 3.17 317 3.17 317 317 317
DSMAC (April 2009) 0.81 0.81 1.03 1.03 0.58 0.58
Total $ 14962 § 150.61 $ 19826 $ 200.58 $ 10093 § 100.61
Bill impact (3} $ 0.99 $ 2.32 $ (0.32)
Percent Bill Impact 0.66%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 143 0.96% $ 1.83 $ 1.03
Increase from Projected 2010 RES (5) $ 029 0.19% $ 029 $ 029
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-2 Bill (1) Blil {2) Bill Bill Bill Bill
Average kWh per Month 1,243 1,243 1,607 1,607 879 879
Base Rates $ 12363 $ 139.85 $ 166.81 $ 188.72 $ 8045 $ 90.98
PSA- Forward Component 6.32 (2.26) 8.16 (2.92) 447 (1.60)
PSA - Historical Component 0.32 (3.33) 041 (4.30) 0.23 (2.35)
Interim Rate Adjustor (January 2009) 281 - 3.63 - 1.89 -
TCA (Juiy 29, 2009) 281 281 3.63 3.63 1.98 1.98
CRCC (April 2005) 042 042 0.54 0.54 0.30 0.30
EIS (July 2007) 0.20 0.20 0.26 0.26 0.14 0.14
RES (Jan 1, 2009) 3.17 317 317 317 3.17 3.17
DSMAC (April 2009) 0.75 0.75 0.87 0.897 0.53 0.53
Total $ 14043 § 141.61 $ 18758 § 180.07 $ 9326 § 93.15
Bill Impact (3) $ 1.18 $ 249 $ {0.11)
Percent 8ill Impact 0.84%
Increase from Projected 2010 DSMAC (fow income exempt) (4) $ 1.34 0.95% $ 1.73 $ 0.94
Increase from Projected 2010 RES (5) $ $ . $
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Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
E Monthly Bill of Pr d Rates, per Request of Chairman Mayes in Letter Dated 11/30/09
Residential C with Median Usage
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 1R Bill (1) Bill (2) Biil Bill Bill Bill
Average kWh per Month 2,210 2,210 2,770 2,770 1,650 1,650
Base Rates $ 20178 § 227.52 $ 26182 $ 295.21 $ 14174 § 159.82
PSA- Forward Component 11.23 (4.02) 14.07 (5.03) 8.38 (3.00)
PSA - Historical Component 0.57 (5.91) 0.71 (7.41) 043 (4.41)
Interim Rate Adjustor (January 2009) 5.00 - 6.26 - 373 -
TCA (July 29, 2009) 4.99 4.99 6.25 6.25 3.73 373
CRCC (April 2005) 0.75 0.75 0.94 0.94 0.56 0.56
EIS {July 2007) 0.35 0.35 0.44 0.44 0.26 0.26
RES (Jan 1, 2009) 317 3.17 317 317 317 3.17
DSMAC (April 2009) 1.34 1.34 1.68 1.68 1.00 1.00
Total $ 22918 $ 228.19 $ 29534 § 295.25 $ 163.00 $ 161.13
Bill Impact (3) $ {0.99) $ (0.09) $ (1.87)
Percent Bill Impact -0.43%
Increase from Projected 2010 DSMAC (low income exempt} {4) $ 238 1.04% $ 298 $ 1.77
Increase from Projected 2010 RES (5) $ 028 0.13% $ 0.29 $ 029
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 2 Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 2,024 2,024 2,610 2,610 1437 1437
Base Rates $ 19397 § 219.00 $ 25430 §$ 287.13 $ 13363 § 150.87
PSA- Forward Component 10.28 (3.68) 13.26 (4.74) 7.30 (2.61)
PSA - Historical Component 0.52 (5.41) 0.67 (6.98) 0.37 (3.84)
Interim Rate Adjustor (January 2009) 4.58 - 5.90 - 3.25 -
TCA (July 29, 2009) 4.57 457 5.89 5389 324 324
CRCC (April 2005) 069 0.69 0.88 0.88 0.49 0.49
EIS (July 2007) 033 0.33 0.42 0.42 0.23 0.23
RES (Jan 1, 2009) 317 317 3.17 3.17 3.17 317
DSMAC (April 2009) 1.23 1.23 1.58 1.58 0.87 0.87
Total $ 21934 § 219.90 $ 286.07 $ 287.35 $ 15255 § 152.42
Bill Impact (3) $ 0.56 $ 1.28 $ (0.13)
Percent Bill impact 0.26%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 218 0.99% $ 281 $ 1.54
Increase from Projected 2010 RES (5) $ 029 0.13% $ 0.29 $ 0.29

Notes:
(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approxi y the same per g as residential.
(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.
(5) RES impacts are based on the 2010 implementation plan filed in July 2009,
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Monthly Bill
Rate Case Settiement Proposal
Revised D 2, 2009, PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
d M y Bill Imp of Prop: Rates, per Req of Chairman Mayes in Letter Dated 11/30/09
Residential Customer Using 500 kWh per Month
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential E12 Bill (1) Bill (2) Bill Bitl Bill Bill
Average kWh per Month 500 500 500 500 500 500
Base Rates $ 5164 § 58.26 $ 5405 § 60.97 $ 4923 § 55.54
PSA- Forward Component 2.54 0.91) 2.54 (0.91) 254 (0.81)
PSA - Historical Component 0.13 (1.34) 0.13 (1.34) 0.13 (1.34)
Interim Rate Adjustor (January 2009) 1.13 - 1.13 - 1.13 -
TCA (July 29, 2009) 1.13 1.13 1.13 1.13 1.13 1.13
CRCC (April 2005) 017 0.17 017 017 0.17 0.17
EIS (July 2007) 0.08 0.08 0.08 0.08 0.08 0.08
RES (Jan 1, 2009) 317 3.17 3.17 3.17 317 3.17
DSMAC (April 2009) 0.30 0.30 0.30 0.30 0.30 0.30
Total . $ 6029 § 60.86 $ 6270 $ 63.57 $ 5788 § 58.14
Bill Impact (3} $ 0.57 $ 0.87 $ 0.26
Percent Bill Impact 0.95%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 054 090% $ 0.54 $ 0.54
increase from Projected 2010 RES (5) $ 029 0.48% $ 0.29 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-1 Bill (1) Bill {2) Bill Bill Bill Bill
Average kWh per Month 500 500 500 500 500 500
Base Rates $ 5738 § 64.81 $ 6228 $ 70.34 $ 5248 §$ 59.27
PSA- Forward Component 254 0.91) 254 (0.91) 254 (0.91)
PSA - Historical Component 0.13 (1.34) 0.13 (1.34) 0.13 (1.34)
Interim Rate Adjustor (January 2009) 1.13 - 1.13 - 1.13 -
TCA (July 29, 2009) 1.13 1.13 ., 113 1.13 1.13 1.13
CRCC (April 2005) 0.17 0.17 0.17 017 0.17 0.17
EIS (July 2007) 0.08 0.08 0.08 0.08 0.08 0.08
RES (Jan 1, 2009) 317 317 317 3.17 3.17 317
DSMAC (Apri 2009) 0.30 0.30 0.30 0.30 0.30 0.30
Total $ 66.03 $ 67.41 $ 7093 § 72.94 $ 6113 § 61.87
Bill Impact (3) $ 1.38 $ 2.01 $ 0.74
Percent Bill Impact 2.09%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 054 082% $ 0.54 $ 0.54
Increase from Projected 2010 RES (5) $ 029 0.44% $ 0.28 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-2 Bill (1) Bill (2) Bill 8ill Bill Bill
Average kWh per Month 500 500 500 500 500 500
Base Rates $ 5712 § 64.58 $ 6209 § 70.21 $ 5214 § 58,95
PSA- Forward Component 254 (0.91) 2.54 (0.91) 254 (0.91)
PSA - Historical Component 0.13 (1.34) 0.13 (1.34) 0.13 (1.34)
Interim Rate Adjustor (January 2009) 1.13 - 1.13 - 1.13 -
TCA (July 29, 2009) 1.13 1.13 1.13 1.13 1.13 1.13
CRCC (April 2005) 0.17 0.17 017 0.17 0.17 0.17
EIS (July 2007) 0.08 0.08 0.08 0.08 0.08 0.08
RES (Jan 1, 2009) 3.17 317 3.17 317 3.17 3.17
DSMAC (April 2009) 0.30 0.30 0.30 0.30 0.30 0.30
Total $ 6577 $ 67.18 $ 7074 $ 72.81 $ 6079 § 61.55
Bill Impact (3) $ 141 $ 207 $ 0.76
Percent Bill Impact 2.14%
increase from Projected 2010 DSMAC (low income exempt) (4) $ 054 0.82% $ 0.54 $ 0.54
Increase from Projected 2010 RES (5) $ 029 0.44% $ 0.29 $ 0.29
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| Manthly Bill
‘ . Rate Case Settlement Proposal
‘ Revised D 2, 2009, PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
Estil d Monthly Bill ( of Pr d Ratas, per Req of Chairman Mayes in Letter Dated 11/30/09
Residantial Customer Using 500 kWh per Month
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projaction of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
: Annual Annual
1 Average Average Summer Summer Winter Winter
| Monthly Monthly Monthly Monthly Monthly Monthly
I Residential ECT 1R Bill (1) Bill (2) BN Bill Bill Bill
Average KWh per Month 500 500 500 500 500 500
Base Rates $ 7284 82.13 $ 8648 § 97.51 $ 59.19 § 66.74
PSA- Forward Component 2.54 0.91) 254 (0.81) 254 {0.91)
PSA - Historical Component 0.13 (1.34) 0.13 (1.34) 0.13 (1.34)
Interim Rate Adjustor (January 2009) 1.13 - 1.13 - 1.13 -
TCA (July 29, 2009) 1.13 113 1.13 1.13 1.13 1.13
CRCC (April 2005) 017 0.17 0.17 0.17 0.17 0.17
EIS (July 2007) 0.08 0.08 0.08 0.08 0.08 0.08 -
RES (Jan 1, 2009) 317 317 3.7 317 3.17 3.17
DSMAC (April 2009) 0.30 0.30 0.30 0.30 0.30 0.30
Total $ 8149 § 84.73 $ 9513 $ 100.11 $ 67.84 § 69.34
Bill Impact (3) $ 3.24 $ 4.98 $ 1.50
Percent Bill Impact 3.98%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 054 0.66% $ 0.54 $ 0.54
Increase from Projected 2010 RES (5) $ 029 0.36% $ 029 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 2 Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 500 500 500 500 500 500
Base Rates $ 7294 § 82.34 $ 8655 § 7.7 $ 59.32 § 66.96
PSA- Forward Component 2.54 (0.91) 2.54 (0.91) 254 (0.91)
PSA - Historical Component 0.13 (1.34) 0.13 (1.34) 0.13 (1.34)
Interim Rate Adjustor (January 2009) 1.13 - 113 - 1.13 -
TCA (July 29, 2009) 1.13 113 1.13 113 113 113
CRCC (April 2005) 0.17 017 0.17 0.17 0.17 017
EIS (July 2007) 0.08 0.08 0.08 0.08 0.08 0.08
RES (Jan 1, 2009) 317 317 317 317 3.17 3.17
DSMAC (April 2009} 0.30 0.30 0.30 0.30 0.30 0.30
Total $ 8159 § 84.94 $ 9520 § 100.31 $ 6797 $ 69.56
Bill impact (3) $ 3.35 $ 5.11 $ 1.59
Percent Bill Impact 411%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 054 0.66% $ 0.54 $ 054
increase from Projected 2010 RES (5) $ 029 0.36% $ 0.29 $ 029

Notes:
(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to oceur commensurate with the new base rates
{3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect app ly the same i as res
(4) DSMAC costs reflect the 2010 implementation pian and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.
(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
| Esti Monthiy Bil! of Prop Settlement Rates, per Reguast of Chairman Mayes in Letter Dated 11/30/09
} Residential Customer Using 1,000 kWh per Month
‘ Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
‘ Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
‘ Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential E12 8ill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 1,000 1,000 1,000 1,000 1,000 1,000
Base Rates $ 10514 § 118.64 $ 11942 § 134.75 $ 9086 $ 102.52
PSA- Forward Component 5.08 {1.82) 5.08 (1.82) 5.08 (1.82)
PSA - Historical Component 0.26 2.67) 0.26 (2.87) 0.26 (2.67)
Interim Rate Adjustor (January 2009) 226 - 2.26 - 226 -
TCA (July 29, 2009) ©226 226 226 226 226 2.26
CRCC (April 2005) 0.34 0.34 0.34 0.34 0.34 0.34
EIS (July 2007) Q.16 0.16 0.16 0.16 0.16 0.186
RES (Jan 1, 2009) 317 317 317 3.17 317 317
DSMAC (April 2009) 0.61 0.61 0.61 0.61 0.61 0.61
Total $ 119.28 § 12069 $ 13356 $ 136.80 $ 10500 $ 104.57
Bill Impact (3) $ 1.41 $ 324 $ (0.43)
Percent Bill Impact 1.18%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 108 091% $ 1.08 $ 1.08
Increass from Projected 2010 RES (5) $ 029 0.24% 3 0.29 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-1 Bill (1) Bill (2) Bill Bill Bill Bill
Average kwWh per Manth 1,000 1,000 1,000 1,000 1,000 1,000
Base Rates $ 9097 § 11294 $ 109.76 $ 124.00 $ 90.18 % 101.87
PSA- Forward Component 508 (1.82) 5.08 (1.82) 5.08 (1.82)
PSA - Historical Component 0.28 (2.67) 0.26 (2.67) 0.26 (2.67)
Interim Rate Adjustor (January 2009) 226 - 226 - 226 -
TCA (July 29, 2009) 226 226 226 226 226 226
CRCC (April 2005) 0.34 0.34 0.34 0.34 0.34 0.34
EIS (July 2007) 0.16 0.16 0.16 0.16 0.16 0.16
RES (Jan 1, 2009) 317 317 317 317 317 317
DSMAC (April 2009) 0.61 061 0.61 0.61 0.61 0.61
Total $ 11411 § 114.99 $ 12390 § 126.05 $ 10432 § 103.92
Bill Impact (3) $ 0.88 $ 215 3 (0.40)
Percent Bill Impact 0.77%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.08 0.95% $ 1.08 $ 1.08
Increase from Projected 2010 RES (5) $ 029 0.25% $ 0.29 $ 0.28
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-2 Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 1,000 1,000 1,000 1,000 1,000 1,000
Base Rates $ 9944 § 112.48 $ 10939 § 123.74 $ 8949 § 101.21
PSA- Forward Component 5.08 (1.82) 5.08 (1.82) 5.08 (1.82)
PSA - Historical Component 0.26 267 0.26 (2.67) 0.26 (2.67)
Interim Rate Adjustor (January 2009) 226 - 226 - 226 -
TCA (July 29, 2009} 226 226 226 226 226 2.26
CRCC (April 2005) 0.34 0.34 0.34 0.34 0.34 0.34
EIS (July 2007) 0.16 0.16 0.16 0.16 0.16 0.16
RES (Jan 1, 2009) 317 317 3.7 317 317 317
DSMAC (April 2009) 0.61 0.61 0.61 0.61 0.61 0.61
Total $ 11358 § 114.53 $ 12353 § 125.79 $ 10363 $ 103.26
Bill Impact (3} $ 0.95 $ 226 $ (0.37)
Percent Bill Impact 0.84%
increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.08 095% $ 1.08 $ 1.08
Increase from Projected 2010 RES (5) $ 029 0.26% $ 0.29 $ 0.29
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} Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
Bill of Prop: S Rates, per Req of Chairman Mayes in Letter Dated 11/30/09
Residential Customer Using 1,000 kWh per Month
1 Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
| Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 1R Bill (1) Blll (2) Bill Bl Bill Bill
Average kWh per Month 1,000 1,000 1,000 1,000 1,000 1,000
Base Rates $ 12496 $ 140.89 $ 14632 $ 164.97 $ 103.59 116.80
PSA- Forward Component 5.08 (1.82) 5.08 (1.82) 5.08 (1.82)
PSA - Historical Component 0.26 {2.67) 0.26 (2.67) 0.26 (2.67)
Interim Rate Adjustor (January 2009) 226 - 226 - 226 -
TCA (July 29, 2009) 2.26 226 226 226 226 226
CRCC (April 2005) 0.34 0.34 0.34 0.34 0.34 0.34
EIS (July 2007) 0.16 0.16 0.16 0.16 0.16 0.16
RES (Jan 1, 2009) 3.17 3147 317 3.17 3.17 3.17
DSMAC (April 2009) 0.61 0.61 0.81 0.61 0.61 0.61
Total $ 139.1¢ § 142,94 3 160.46 $ 167.02 $ 117.73 118.85
Bill impact (3) $ 3.84 $ 6.56 1.12
Percent Bill impact 2.76%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.08 0.78% $ 1.08 1.08
Increase from Projected 2010 RES (5) $ 029 021% $ 029 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 2 Bilt (1} Bill (2) Bill Bill Bill Bill
Average kWh per Month 1,000 1,000 1,000 1,000 1,000 1,000
Base Rates $ 12615 § 141.30 3 14644 $ 165.34 $ 103.85 117.25
PSA- Farward Component 508 (1.82) 5.08 (1.82) 508 (1.82)
PSA - Historical Component 0.26 267) 0.26 (2.67) 0.26 (2.67)
Interim Rate Adjustor (January 2009) 226 - 2.26 - 226 -
TCA (July 29, 2009) 226 226 226 226 228 228
CRCC (April 2005) 0.34 0.34 0.34 0.34 034 0.34
EIS (July 2007) 0.18 0.16 0.16 0.16 0.18 0.16
RES (Jan 1, 2009) 317 317 3.17 317 3.17 3.17
OSMAC (April 2008) ’ 0.61 0.61 0.61 0.61 0.61 0.61
Total $ 13929 § 143.35 $ 160.58 $ 167.39 $ 117.99 119.30
Bill Impact (3) $ 4.08 $ 6.81 1.31
Percent Bill Impact 2.91%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.08 0.78% $ 1.08 1.08
Increase from Projected 2010 RES (5) $ 029 021% 3 0.29 029

Notes:

(1) Bill excludes regulatary assessment charge, taxes and fees. Adjustor levels and interim hase rate surcharge in effect as of September 1, 2009.

{2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustar ta zero, and reset of PSA to projected Feb 2010 levels to oceur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were

assessed proportionally more for the interim adjustor and the PSA. The base rates reflect appre

(4) DSMAC costs reflect the 2010 implementation plan and the

(5) RES impacts are based on the 2010 implementation pian filed in July 2009.

proposed Plan for Admini

ly the same per

increase as residential.
. 2008 carry forward costs are phased in over three years.
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Monthly Bill
Rate Case Settlement Proposal
Revised D 2, 2009, PSA and updated TCA Charge
ARIZONA PUBLIC SERVICE COMPANY
Monthly Bill | of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09
Residential Customer Using 1,500 kWh per Month
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential E12 8ill (1) Bill {2) Bill Bill Bilt Bill
Average kWh per Month 1,500 1,500 1,500 1,500 1,500 1,500
Base Rates $ 162.03 §$ 182.84 $ 19156 § 216.16 $ 13250 $ 149.51
PSA- Forward Component 7.62 2.72) 7.62 2.72) 7.62 (2.72)
PSA - Historical Component 0.39 4.01) 0.39 (4.01) 0.39 {4.01)
Interim Rate Adjustor (January 2009) 3.39 - 3.39 - 3.39 -
TCA (July 29, 2009) 3.39 3.39 3.39 3.39 3.39 3.39
CRCC (April 2005) 0.51 0.51 0.51 0.51 0.51 0.51
EIS (July 2007) 024 0.24 0.24 0.24 0.24 0.24
RES (Jan 1, 2009) 317 317 3.17 317 3.17 3.17
DSMAC (April 2009) 0.91 0.91 0.91 0.91 0.91 0.91
Total $ 18165 § 184.33 $ 21118 § 217.65 $ 15212 § 151.00
Bill Impact (3) $ 268 $ 647 $ (1.12)
Percent Bill Impact 1.48%
Increase from Projected 2010 DSMAGC (low income exempt) (4) $ 1.61  0.89% $ 1.61 $ 1.61
Increase from Projected 2010 RES (5) $ 029 0.16% $ 029 $ 0.29
Annua) Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-1 Bill (1) Bill (2) Bill Bill Bl Bill
Average kWh per Month 1,500 1,500 1,500 1,500 1,500 1,500
Base Rates $ 14256 § 161.06 $ 15725 §$ 177.66 $ 12787 $ 144.46
PSA- Forward Component 7.62 2.72) 7.62 (2.72) 7.62 (2.72)
PSA - Historical Component 0.39 (4.01) 0.39 (4.01) 0.39 (4.01)
Interim Rate Adjustor (January 2009) 3.39 - 3.39 - 3.39 -
TCA (July 29, 2009) 3.39 3.39 3.39 3.39 3.39 3.39
CRCC (Aprif 2005) 051 0.51 0.51 0.51 0.51 0.51
EIS (July 2007) 0.24 0.24 0.24 0.24 0.24 0.24
RES (Jan 1, 2009) 3.17 3.17 3.17 3.17 3.17 3.17
DSMAC (April 2009) 0.91 0.91 0.91 0.91 0.91 0.91
Total $ 16218 § 162.55 $ 17687 § 179.15 $ 14749 $ 145.95
Bill Impact (3) $ 0.37 $ 228 $ (1.54)
Percent Bill Impact 0.23%
Increase from Projected 2010 DSMAC (low income exempt) (4} $ 161 0.99% $ 1.61 $ 161
Increase from Projected 2010 RES (5) $ 029 0.18% $ 0.29 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-2 Bill (1) Bill {2) Bill Bil Bill Bill
Average kWh per Month 1,500 1,500 1,500 1,500 1,500 1,500
Base Rates $ 1477 § 160.38 $ 156.69 $ 177.27 $ 12684 § 143.48
PSA- Forward Component 7.62 2.72) 7.62 (2.72) 7.62 (2.72)
PSA - Historical Component 0.39 4.01) 0.39 (4.01) 0.39 (4.01)
Interim Rate Adjustor (January 2009) 3.39 - 3.39 - 3.39 -
TCA (July 29, 2009} 3.39 3.39 3.39 3.39 3.39 3.39
CRCC (April 2005) 0.51 0.51 0.51 0.51 0.51 0.51
EIS (July 2007) 0.24 0.24 0.24 0.24 024 024
RES (Jan 1, 2009) 3.17 317 3.17 3.17 3.17 3.17
DSMAC (April 2009) 0.91 0.91 0.91 0.91 0.91 0.91
Total $ 16139 § 161.87 $ 17631 § 178.78 $ 14646 $ 144 .97
Bill Impact (3) $ 0.48 $ 245 $ (1.49)
Percent Bill Impact 0.30% -
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.61  1.00% $ 1.61 $ 1.61
Increase from Projected 2010 RES (5) $ 029 0.18% $ 0.29 $ 0.29
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‘ Monthly Bill
| Rate Case Settlement Proposal
Revised D 2, 2009, 1t PSA and updated TCA Charge .
ARIZONA PUBLIC SERVICE COMPANY
d Monthly Bill Imp. of Proposed Rates, per Req of C Mayaes in Letter Dated 11/30/09
Residential Customer Using 1,500 kWh per Month
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates
Current Proposed Current Proposed Current Proposed
Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 1R Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 1,500 1,500 1,500 1,500 1,500 1,500
Base Rates $ 162.06 §$ 18273 $ 18836 $ 212.38 $ 13576 § 153.08
PSA- Forward Component 7.62 2.72) 7.62 (2.72) 7.62 (2.72)
PSA - Historical Component 0.39 (4.01) 0.38 {4.01) 0.39 (4.01)
Interim Rate Adjustor (January 2009) 3.39 - 3.39 - 3.39 -
TCA (July 28, 2009) 3.39 3.39 3.39 3.39 3.39 3.39
CRCC (April 2005) 0.51 0.51 0.51 0.51 0.51 0.51
EIS (July 2007) 024 024 024 0.24 0.24 0.24
RES (Jan 1, 2009) 317 317 317 3.17 317 317
DSMAC (April 2009) 0.91 0.91 0.91 0.91 0.91 0.91
Total $ 181.68 $ 184.22 $ 20798 § 213.87 $ 155.38 $ 154.57
Bill impact (3) $ 2.54 $ 5.89 $ (0.81)
Percent Bill Impact 1.40%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 161  0.89% $ 1.61 $ 1.61
Increase from Projected 2010 RES (5) $ 029 0.16% $ 0.29 $ 0.29

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Residential ECT 2 Bill (1) Bill (2) 8ill Bill Bilt Bill
Avarage kWh per Month 1,500 1,500 1,500 1,500 1,500 1,500
Base Rates $ ‘ 16235 $ 183.30 $ 18853 § 212.86 $ 136.16 § 153.73
PSA- Forward Component 7.62 2.72) 7.62 (2.72) 7.62 272)
PSA - Historical Component 0.39 4.01) 0.39 (4.01) 0.39 (4.01)
Interim Rate Adjustor (January 2009) 3.39 - 3.39 - 3.39 -
TCA (July 29, 2009) 339 3.39 339 339 3.39 3.39
CRCC (April 2005) 0.51 0.51 0.51 0.51 0.51 0.51
EIS (July 2007) 024 024 024 024 0.24 0.24
RES (Jan 1, 2009) 3.17 3.17 317 317 317 3.17
DSMAC (April 2009) 0.91 0.91 0.91 0.91 0.91 0.91
Total $ 18197 § 184.79 $ 20815 § 214.35 $ 15578 § 155.22
Bill Impact (3) $ 2.82 $ 6.20 $ (0.56)
Percent Bill impact 1.55%
increase from Projected 2010 DSMAC (low income exempt) (4) $ 1.61 - 0.88% $ 1.61 $ 1.61
Increase from Projected 2010 RES (5) $ 029 0.16% $ 0.29 $ 0.29

Notes:

(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.

(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates

(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.

(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill

Rate Case Settlement Proposal

Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
d Monthly Bill of F Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09
Residential Customer Using 2,000 kWh per Month
Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed Current Proposed
Rates Rates Rates Rates Rates Rates
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential E12 Bill (1) Bilf (2) Bill Bill Bill Bill
Average kWh per Month 2,000 2,000 2,000 2,000 2,000 2,000
Base Rates $ 21891 § 247.03 $ 26369 §$ 297.56 $ 17413 § 196.49
PSA- Forward Compenent 10.16 (3.63) 10.16 (3.63) 10.16 (3.63)
PSA - Historical Component 0.52 (5.35) 052 (5.35) 0.52 (5.35)
Interim Rate Adjustor (January 2009) 4.52 - 4.52 - 4.52 -
TCA (July 29, 2009) 4.52 4.52 452" 452 4.52 4.52
CRCC (April 2005) 0.68 0.68 0.68 0.68 0.68 0.68
EIS (July 2007) 0.32 0.32 0.32 0.32 0.32 0.32
RES (Jan 1, 2009) 3.17 317 3.17 3.17 3.17 317
DSMAC (April 2009) 1.21 1.21 1.21 1.21 1.21 1.21
Total $ 24401 § 247.95 $ 28879 §$ 298.48 $ 19923 § 197.41
Bill Impact (3) $ 3.94 $ 9.69 $ (1.82)
Percent Bill Impact 1.61%
Increase from Projected 2010 DSMAC (fow income exempt) (4) $ 215 0.88% $ 215 $ 215
increase from Projected 2010 RES (5) $ 029 0.12% $ 0.29 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-1 Bill (1) Bili (2) Bil Bil Bill Bill
Average kWh per Month 2,000 2,000 2,000 2,000 T,O-OO 2,000
Base Rates $ 18515 § 209.18 $ 20473 §$ 231.31 $ 16556 $ 187.05
PSA- Forward Component 10.16 (3.63) 10.16 (3.63) 10.16 (3.63)
PSA - Historical Component 0.52 (5.35) 0.52 (5.35) 0.52 (5.35)
Interim Rate Adjustor (January 2009) 4.52 - 4.52 - 4.52 -
TCA (July 29, 2009) 4.52 4.52 452 452 4.52 4.52
CRCC (April 2005) 0.68 0.68 0.68 0.68 0.68 0.68
EIS (July 2007) 0.32 0.32 0.32 0.32 0.32 0.32
RES (Jan 1, 2009) 317 3.17 317 317 317 317
DSMAC (April 2009) 1.21 1.21 1.21 1.21 1.21 1.21
Total $ 21025 $ 210.10 $ 22983 § 232.23 $ 19066 $ 187.97
Bill Impact (3) . $ {0.15) $ 240 $ (2.69)
Percent Bill Impact 0.07%
Increase from Projected 2010 DSMAC (low income exempt) (4) 3 215 1.02% $ 215 $ 215
Increase from Projected 2010 RES (5) $ 029 0.14% $ 0.29 $ 0.29
Annual Annual
Average Average Summer Summer Winter Winter
Monthly Monthly Monthly Monthly Monthly Monthly
Residential ET-2 Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month . 2,000 2,000 2,000 2,000 2,000 2,000
Base Rates $ 184.09 § 208.27 $ 20399 § 230.80 $ 16419 § 185.74
PSA- Forward Component 10.16 (3.63) 10.16 (3.63) 10.16 (3.63)
PSA - Historical Component 0.52 {5.35) 0.52 (5.35) 0.52 (5.35)
Interim Rate Adjustor (January 2009) 4.52 - 4.52 - 4.52 -
TCA (July 29, 2009) 4.52 452 4.52 452 4.52 4.52
CRCC (April 2005) 0.68 0.68 0.68 0.68 0.68 0.68
EIS (July 2007) 0.32 0.32 0.32 0.32 0.32 0.32
RES (Jan 1, 2009) 3.17 317 3.17 3.17 3.17 3.17
DSMAC (April 2009) 1.21 1.21 1.21 1.21 1.21 1.21
Total $ 209.19 $ 208.19 $ 22909 §$ 231.72 $ 189.29 § 186.66
Bill Impact (3) $ - $ 263 $ (2.63)
Percent Bill Impact 0.00%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 215 1.03% $ 215 $ 215
Increase from Projected 2010 RES (5) $ 029 0.14% $ 0.29 $ 029
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Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY

d Monthly Bill | of P

Resldential Customer Using 2,000 kWh per Month
Revised RES, DSMAC 33% of 2008 Carry Forward Costs Recoverad in 2010
Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Attachment B
Page 11 of 11

d Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Current Proposed Current Proposed Current Proposed
Annual Annual

Avarage Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Rasldential ECT 1R Bill (1) Bill (2) Bill Bill Bill Bill

. o —

Average kWh per Month 2,000 2,000 2,000 2,000 2,000 2,000
Base Rates $ 189.16 § 213.29 $ 21854 § 246.41 $ 159.78 $ 180.16
PSA- Forward Component 10.16 (3.63) 10.16 (3.63) 10.16 (3.63)
PSA - Historical Component 0.52 (5.35) 0.52 (5.35) 0.52 (5.35)
Interim Rate Adjustor (January 2009) 4.52 - 4.52 - 4.52 -
TCA (July 29, 2009) 4.52 452 452 452 452 452
CRCC (April 2005) 0.68 0.68 0.68 0.68 0.68 0.68
EIS (July 2007) 0.32 032 0.32 0.32 0.32 0.32
RES (Jan 1, 2009) 317 317 3.7 3.17 317 3.17
DSMAC (April 2009) 1.21 1.21 1.21 1.2 1.21 1.21
Total $ 21426 $ 21421 $ 24364 $ 247.33 $ 18488 § 181.08
8ill Impact (3) $ {0.05) $ 389 $ (3.80)
Percent Bill Impact -0.02%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 215 1.00% $ 215 $ 2.15
Increase from Projected 2010 RES (5) $ 029 0.14% $ 0.29 $ 0.29

Annual Annual

Average Average Summer Summer Winter Winter

Monthly Monthly Monthly Monthly Monthly Monthly
Reasidential ECT 2 Bill (1) Bill (2) Bill Bill Bill Bill
Average kWh per Month 2,000 2,000 2,000 2,000 2,000 2,000
Base Rates $ 18953 § 214.00 $ 21875 $ 246.98 $ 160.31 § 181.01
PSA- Forward Component 10.16 (3.63) 10.16 (3.63) 10.16 (3.63)
PSA - Historical Component 0.52 (5.35) 0.52 (5.35) 0.52 (5.35)
Interim Rate Adjustor (January 2009) 452 - 452 - 4.52 -
TCA (July 29, 2009) 4.52 4.52 452 452 4.52 4.52
CRCC (April 2005) 0.68 0.68 0.68 0.68 0.68 0.68
€IS (July 2007) 0.32 0.32 0.32 0.32 0.32 032
RES (Jan 1, 2009) 3.17 3.17 3.17 3.17 317 317
DSMAC (April 2008) 1.21 1.21 1.21 1.21 1.21 1.21
Total $ 214863 § 214.92 $ 24385 $ 247.90 $ 18541 § 181.93
Bill Impact (3) $ 0.29 $ 4.05 $ (3.48)
Percent Bill Impact 0.14%
Increase from Projected 2010 DSMAC (low income exempt) (4) $ 215 1.00% $ 215 $ 215
Increase from Projected 2010 RES (5) $ 029 0.14% $ 0.28 $ 0.29

Notes:

{1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levets and interim base rate surcharge in effect as of September 1, 2008.
{2} Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were

assessed proportionally mare for the interim adjustor and the PSA. The base rates reflect appi
{4) DSMAC costs reflect the 2010 implementation plan and the prapased Plan for Administration. 2009 camy forward costs are phased in over three years.

(5) RES impacts are based on the 2010 implementation plan filed in July 2009.

ly the same per

as residential.




