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DUCKETED
DEC 32009

Re : Your Letter Dated November 30, 2009, Docket No. E-01345A-08-0172

Dear Chairman Mayes :

In response to your letter requesting an updated version of Arizona Public Service
Company ("APS" or "Company") Exhibit No. 37 as well as a computation of the summer
and winter bill impact on APS residential customers at a number of different
consumption levels, please see Attachments A and B to this letter. Attachments A and B
reflect the most recent Power Supply Adjustment estimates for 2010, which have further
reduced the overall bill impacts, (see Revised PSA filings dated December 2, 2009), as
well as the updated RES charges per the Staff recommendation dated December 2, 2009.
To show the bill impact at specific levels of usage for the various residential customer
scenarios, Attachment B shows the bill impact for each individual residential rate
schedule along with a summary schedule for easy reference. APS has asked Commission
Staff and the Residential Utility Consumer Office to verify these calculations and has
received their agreement as to their accuracy.

with regard to your inquiry concerning Advanced Metering Infrastructure
("AMI") costs, the Company has prepared the following analysis.

AMI Costs Spent to Date

The table below reflects costs incurred to date on the implementation and roll-out
of the AMI Program. AMI project costs consist of three main components: meters and
meter installation, monthly cellular communications (O&M), and interface development,
which include information technology integration hardware, software license fees and the
development of interfaces to APS systems.
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2007 2008 2009 Total
O&M $0.09M s 0.5 M s 0.6 M s 1.2 M
Actual Meter Investment $ 14.0 M $18.0 M $38.4M s 70.4 M
Interface Development s 1.2 M s 3.5 M s 6.5 M s 11.2 M

2010-2012 Total Costs
O&M S 2.7 M
Meter Investment $ 134.7 M
Interface Development $ 2.5 M

r
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Kristin K. Mayes, Chairman
December 3, 2009
Page 2 of 3

1 - The values reflected in 2007 actual meter investment include cumulative costs life to date.
2 - The costs for 2009 contain actuals for year to date 10/31/2009 and forecast for November and

December.

AMI Costs Included in the Rate Case

In APS's current Settlement Agreement, AMI related costs are reflected in two
places: (1) there are costs inherently embedded in the test year and (2) costs included the
Post-Test Year Plant Additions pro forma adjustment. The total O&M included is $0.09
million, total meter investments are $32.0 million and the total interface development is
$4.7 million.

Future Costs Anriczpated From AMI

The following table represents APS's anticipated level of spending related to the
AMI program for 2010 through 2012. APS is planning to install approximately 625,000
additional AMI meters within the next three years.

Sincerely,

4
Thomas L. Mum aw
Attorney for Arizona Public Service Company

TLM/na

CC: Commissioner Gary Pierce
Commissioner Paul Newman
Commissioner Sandra D. Kennedy
Commissioner Bob Stump
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Ernest Johnson
Steve Oleo
Janet Wagner
Lyn Fanner
Docket Control
Parties of Record
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Copies of the foregoing emailed or mailed
This 3rd day of December 2009 to:

Tina Gamble
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
tgamble@azruco.gov

Ernest G. Johnson
Executive Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
eiohnson@cc.state.az.us

C. Webb Crockett
Fennemore Craig
3003 North Central, Suite 2600
Phoenix, AZ 85012-2913
wcrocket@fclaw.comMaureen Scott

Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
mscott@azcc.gov

Kevin Higgins
Energy Strategies, LLC
215 South State Street, Suite 200
Salt Lake City, UT 84111
khiggins@energvstrat.com

Janet Wagner
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
iwagner@azcc.gov

Michael L. Kurtz
Boehm, Kurt & Lowry
36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
mkurtz@BKL1awfir1n.com

Terri Ford
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007
tford@azcc.gov

Kurt J. Boehm
Boehm, Kurt & Lowry
36 East Seventh Street, Suite 2110
Cincinnati, OH 45202
kboehm@BKL1awfi1°m.com

Barbara Keene
Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, As 85007
bKeene@cc.state.az.us

The Kroger Company
Dennis George
Attn: Corporate Energy Manager (G09)
1014 Vine Street
Cincinnati, OH 45202
dgeorge@kroger.com

Daniel Pozefsky
Chief Counsel
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
dpozefsky@azruco.gov

Stephen J. Baron
J. Kennedy & Associates
570 Colonial Park Drive
Suite 305
Roswell, GA 30075
sbaron@ikenn.corn

William A. Rigsby
RUCO
1110 West Washington, Suite 220
Phoenix, AZ 85007
bri,qsbv@azruco.gov

Theodore Roberts
Sempra Energy Law Department
101 Ash Street, H Q 3D
San Diego, CA 92101-3017
TRoberts@sempra.com

Lawrence V. Robertson, Jr.
2247 E.
Tubac, AZ
tubaclawyer@aol.com

Frontage Road
85 46

x
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Michael A. Curtis
501 East Thomas Road
Phoenix, AZ 85012
mcurtis401 @aol.com

Jeffrey J. Winer
K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201
ijw@krsa1ine.com

William P. Sullivan
501 East Thomas Road
Phoenix, AZ 85012
wsullivan@cgsuslaw.com

Scott Carty
General Counsel the Hopi Tribe
P.O. Box 123
Kykotsmovi, AZ 86039
Scanty0856@aoLcomLaiTy K. Udall

501 East Thomas Road
Phoenix, AZ 85012
ludall@cgsuslaw.com

Cynthia Zwick
1940 E. Luke Ave
Phoenix, AZ 85016
czwick@azcaa.orgMichael Grant

Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, AZ 85016
MMG@gknet.com

Nicholas J. Roch
349 North it Ave
Phoenix, AZ 85003
nick@1ubinandenoch.com

Gary Yaquinto
Arizona Investment Council
2100 North Central, Suite 210
Phoenix, AZ 85004
,qvaquinto@arizonaic.org

Karen S. White, Esq
Air Force Utility Litigation &
Negotiation Team
AFLOAT/JACL-ULT
139 Barnes Drive
Tyndall AFB, FL 32403
karen.white@tyndall.af.mil

David Bent ,
Western Resource Advocates
P.O. BOX 1064
Scottsdale, AZ 85252-1064
azbluhi11@aoLcom

Douglas V. Font
Law Offices of Douglas V. Pant
3655 W. Anthem Dr.
Suite A-109 PMB 411
Anthem, AZ 85086
dfantlaw@earthlink.net

Tim Hogan
Arizona Center for Law in the Public Interest
202 East McDowell Road
Suite 153
Phoenix, AZ 85004
thogan@ac1pi.or,q

Barbara Wyllihe-Pecora
27458 n. 129' Drive
Peoria, AZ 85383
bwyl1iepecora@vahoo.comJeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224
sch1egeli@aol.com

Carlo Dal Monte
Catalyst Paper Corporation
65 Front Street, Sulte 201
Nanaimo, BC V9R 5H9
Carlo.dalmonte@catalystpaper.comJay I, Modes

MOYES, SELLERS, & SIMS
1850 North Central Avenue, Suite 1100
Phoenix, AZ 85004
ji1noyes@1awms.com

Steve Morrison
SCA Tissue North America
14005 West Old Hwy 66
Bellemont, AZ 86015
steve.morrison@sca.com
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l Attachment A

Page 1 of 2

Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

Updated Exhibit 37

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates Rates
Current
Rates

Proposed

Rates

Annual
Average
Monthly
Bill (1)

Annual
Average
Monthly
Bill (2)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

Bill

$
1,171

131.66
(2.14)
(3.15)

$
1,417

151.17 $
7.20
0.37
3.20
3.20
0,48
0.23
3.17
0.B6

169.88

1,417
170.44

(2.57)
(3.79)

$ s
936

92.88
(1.70)
(2.50)

$

1,177
116.78 s

5.98
0.31
2.66
2.56
0.40
0.19
3.17
0.72

132.87 $ $ $
$

3.20
0.48
0.23
3.17
0.86

172.02
2.14

$

938
82.38

4.75
0.24
2.12
2.11
0.32
0.15
3.17
0.57

95.81

Residential (Average - All Rates)
Average kph per Month
Base Rates
PSA- Forward Component
PSA Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29. 2009)
CRCC (April 2005)
ElS (July2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (3)
Percent Bill Impact

s

2.66
0.40
0.lg
3.17
0.72

133.51
0.64

0.48%

s
$

2.11
0.32
015
3.17
0.57

95.00
(0.81)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

1 .27

024

0.96%
0.18%

$
$

1.52
0.24

$
$

1 .01
0.24

Annual
Average
Monthly
Bill (1 )

Annual
Average
Monthly
Bill (2)

Summer
Monthly

Bill

Summer
Monthly

Bill

Wintgf
Monthly

Bill

Winhar

Monthly

Bill

$

763
81.71
ahs
0.20
1.73
1.73
0.26
0.12
3.17
046

93.26

$
763

92.1 g
(1.39)
(2.04)

$
BBO

102.11

4.47

0.23

199

1.99

030

0. 14

3. 17

0.53

11493

880
115.21

(1.60)
(235)

$
G45

89.16
(1.17)
(1.72)

Residential (Rate E-12)
Average kph per Month
Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
CRCC (April 2005)
ElS (July2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (3)
Percent Bill Impact

$ $
s

1.73
0.26
0.12
3.17
0.46

94.50
1.24

1.33%

s s
s

1 .99
0.30
0.14
3.17
0.53

117.39
2.46

s

eds
61.30

3.28
0.17
148
1.48
0,22
0.10
3.17
0.39

71.55 s
$

1.48
0.22
0,10
3.17
0.39

71.61
0.06

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$
s

0.82
0.24

0.88%
0.26%

$
s

0.95
0.24

$
s

0.69
0.24
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Page 2 of 2

Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

Updated Exhibit 37

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates RaMs

Curran!

Rates

Proposed

Rates

Annual
Average
Monthly
Bill (1 )

Annual
Average
Monthly
Bill (2)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

Bill

$

8,769
884.44
(15.93)
(23.45)

$
9,746

1,043.47
(17.70)
(26.06)

$ $

7,792
725.41
(14.15)
(20.84)

Commercial (Rate E-32)
Average kph per Month
Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
CRCC (April 2005)
ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact(3)
Percent Bill Impact

s

8,769
781.15 $
44.55
2.26

19.82
21.51
2.96
1.41

69.60
6.52

949.78 s
s

21 .51
2.96
1.41

69.60
6.52

947.06
(2.72)

-,l)_29%

$

9,746
921 .60 $
49.51
2.51

22.03
23.90

3.29
1.55

77.35
7.24

1,108.99 $

$

23.90
3.29
1 .56

77.35
1.24

1 ,113.05
4#8

$

7,792

540.59

39.58

2.01

17.61

19.12

2.63

1.25

81 .85

5.79

790.53 s
$

19.12

2.63

1.25

61 .85

5_79

781 .06

(9.47)

Increase from Projected 2010DSMAC (low income exempt) (4)

Increasefrom Projected 2010 RES (5)
$
$

9.43
5.22

0.99%
0.55%

$
$

10.48

5.80
$
$

8.38
464

Annual
Average
Monthly
Bill (1)

Annual
Average
Monthly
Bill (2)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

$ $
2,250,284

228,929.00
(4,086.52)
(6,017.2S)

$ $
2,344,877

238,550.00
(4,258.30)
(S,270.20)

s
2,155,690

219,308.00
(3,914.73)
(5,784.32)

Industrial (Rate E34I35 Medium Load Factor)
Average kph per Month
Base Rates
PSA- Forward Component
PSA . Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
CRCC (April 2005)
ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (3)
Percent Bill impact

$

2,250,284
201,730.50

11 ,431 .45
5B0.58

5,085.64
1 ,733.95

760.60
360.05
353.78

2,106.39
224,142.94 $

s

1,733.95
760.60
360.05
353.78

2,106.39
224,139.99

(2.95)
0.00%

s

2,344,877
210,209.00

11,911.98
804.98

5,299.42
1,806.84

792.57
375.18
353.78

2,194.93
233,548.88 s

s

1,806.84
792.57
375.18
353.78

2,194.93
233,544.80

(3.88)
$

Winter
Monthly

Bill
2,155,690

193,252.00 s
10,950.91

558.17
4,871 .86
1,661 .06

728.62
344.91
353.78

2,017.84
214,737.15 s

$

1,881 .06
728.62
344.91
353.78

2,017.84
214,735.16

(1.99)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

3,557.53
26.48

1.59%
0.01%

$
$

3,707.07
28.48

$
$

3,407.98
26.48

Notes:
(1) Bill excludes regulatory assessment charge, taxesand fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjuster to zero, and reset of PSA to projected Feb2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC mosts reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.
(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill
Rate Case Settlement Proposal

Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts M Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Residential Customer with Medlan Monthly Usage

Revlsed RES, DSMAC 33% of 2009 Carry Forward Costs Recovered In 2010

Revised Projectionof 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates Ratas

Cu :rent

Rates

Proposed

Rates

Annual
Average
Monthly
Bill (1)

Annual
Average
Monthly
BIII (2)

Summer

Monthly
Bill

Summer
Monthly

Bill

Wlntur

Monthly
Bill

wt near
Monthly

Bill

$

582
s1.58
2.95
0.15
1.32

1 .32
020
0.10
3.17

0.35
71 .14

s

582
69.47

(we)
(1.56)

$

664
7401
3.37
0.17
1 .50

1 .50
0.22
0.11

3.17
0.40

84.45

$

664
83.50
(1 .21 )
(1 Jo)

$

499
49.14 $
2.53
0.13
1.13

1.13
0.17
0.08
3.17

0.30
57.78

499
55.44
(0.91 )
(1.33)

Residential E12

Average kph per Month
Base Rates
PSA- ForwardComponent!
PSA. HistoricalComponent

Interim Rate Adjustor (January 2009)
TCA (Julv 29, 2009)
CRCC (April 2005)

ElS (July 2007)
RES (Jan 1,2009)
DSMAC (April2009)
Total
Bill Impawn (3)
Percent Bill Impact

$ $
s

1.32
0.20

0.10
3.17
0.35

71 .99

0.85
1.19%

$ s
s

1.50
0.22
0.11
3.17

0.40
85.91

1 .46
$ $

$

1 .13
0.17
0.08
3.17

0.30
58.05

0.27

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

s
s

0.63

0.29

0.89%
0.41%

$

$

0.71

0.29
$
s

0.54

0.29

Annual

Average
Monthly
Bill(1)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

Bill

s

Annual
Average
Monthly
Bill (2)

1,332
148.94

(2.42)
(3.56)

$ $

1,702

199.33
(3059)
(4.55)

$

961

98.54
(1.75)
(2.57)

Residential ET-1

Average kph per Month
Base Rates
PSA- Forward Component

PSA - Historical Component
InterimRateAdjustor (January 2009)
TCA (July 29, 2009)

cRoc (April 2005)
ElS (July2007)

RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (al
Percent Bill Impact

$

1,332

131.84 $
6.77
0.35
3.01

3.01
0.45
0.21

3.17
0.81

149.62 $
s

3.01

0.45
0.21

3.17
0.81

150.61
0.99

0.66%

$

1 ,702

176.43
8.65
0.44

3.85
3.84

0.58
0.27
3.17
1 .03

198.25 $
$

3.84
0.58

0.27
3.17
1 .03

200.58
2.32

$

961

87.24 $
4.88
0.25
2.17

2.17
0.32
0.15

3.17
0.58

t00.93 $
$

2.17
0.32
0.15

3.17
0.58

100.61
(0.32)

Increase from Projected 2010 DSMAC (low income exempt\) (4)
Increase from Projected 2010 RES (5)

$
$

1.43
0.29

0.95%
0.19%

$
$

1 .83
0.29

$
s

1.03
0.29

Annual
Average
Monthly
Ban(1 )

Summer
Monthly

Bill

Summer

Monthly
Bill

Wlnter

Monthly
Bill

Winter
Monthly

Bill

$ $

Annual
Average
Monthly
Blll (2)

1,243
13985

(2.26)
(3.33)

$ $

1,807
188.72

(2.92)
(4.30)

$

879
90.98
(1.60)
(2.35)

Rasldsntlal ET-2

Average kph per Month

Base Rates
PSA- Fonlvard Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
cRoc (April 2005)

Els (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Bill Impact (3)
Percent Bill Impact

$

1,243
123.63

6.32
0.32
2.81
2.81

0.42
0.20
3.17

0.75
140.43 s

s

2.81
0.42

020
317
0.75

141 .61
1 .18

0.84%

s

1,807
188.81

8.16
0.41

3.63
3.63
0.54
0.26
3.17

0.97
187.58 s

$

3.63
0.54
0.26
3.17

0.97
190.07

2.49
$

879
80.45 $
4.47
0.23
1.99
1.98

0.30
0.14
3.17
0.53

93.28 s
$

1.98

0.30
0.14
3.17
0.53

93.15
(0.11)

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$
$

1 .34
0.29

0.95%

0.21%
$
$

1 .73

0.29
$
s

0.94
0.29
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Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updatedTCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Residential Customer with Median Monthly Usage

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current proposed Curran! Proposed

Annual

Average
Monthly
Ban (1 )

Annual

Average
Monthly
Bill (2)

Summer
Monthly

Be

Summer
Monthly

Bill

Winter
Monthly

BIII

$

2,210

201.78
11.23

0.57
5.00
499
0.75
0.35
3.17

134
229.18

$

2,210
227.52

(4.02)
(5.91)

$

2,770

261 .82
14.07
0.71
6.26

6.25
0.94

0.44
3.17
168

295.34

$

2,770

295.21
(5.03)
(7.41 )

$ $

1,650
159.82

(3.00)
(4.41 )

Residential ECT 1R

Average kph per Month

Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
cRoc (April 2005)
Els (July 2007)
RES (Jan 1, 2009)

DSMAC (April 2009)
Total
Blll Impact (3)
Percent Bill Impact

$ s
s

4.99
0.75
0.35
3.17

1.M
228.19

(0.99)
-0.43%

$ $
$

8.25
094
0.44
3.17

1.68
295.25

(0.09)
$

Winter
Monthly

Bill

1,650
141 .74

8.38
0.43

3.73
3.73
0.56
0.26
3.17

1.00
1G3.00 $

$

3.73
0.56
0.26
3.17

1.00
161.13

(1.87)

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$

$

2.38

0.29

104%

0.13%
$
$

2.98
029

$

$

1 .77

029

Annual
Average
Mnlllhly
BIII (1)

Summer

Monthly
Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter

Monthly
Bill

$

2,024
193.97
10.28

0.52
4.58
4.57
0.69

0.33
3.17

1 .23
219.34

$

Annual
Average
Monthly
Bill (2)

2,024
21900

(3.68)
(5.41 )

$

2,610
254.30 $

13.26
067
5.90
5.89

088
042
3.17
1.58

286.07

2,610
287.13

(4.74)
(6.98)

$ $

1,437
150.87

(2.61)

(3.84)

Residential ECT 2

Average kph per Month
Base Rates
PSA- Forward Component

PSA - Historical Component
Interim Rate Adjustor(January2009)
TCA (July 29, 2009>
CRCC (April 2005)
Els (July 2007)

RES (Jan 1, 2009)
DSMAC (April2009)

Total
Bill Impact (3)
Percent Bill impact

$ $
s

4.57
0.69
0.33

3.17
1 .23

219.90

o.ss
0.26%

$ $
$

5.89

0.88
0.42
3.17
158

287.35
1.28

$

1 .437
133.83

7.30

0.37
3.25
3.24
0.49
0.23

317
0.87

152.55 $
$

3 24
0.49
0.23

3.17
0.87

152.42
(0.13)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

s
$

2.18
0.29

0.99%
0.13%

$
$

2.81
0.29

s
$

1.54
0.29

Notes;
(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years
(5) RES impacts are based on the 2010 implementation plan tiled in July 2009
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Monthly Bill

Rate Case Settlement Proposal

Revised December 2, 2009, SettlementPSA and updated TCA Charge

ARIZONA PUBLIC SERWCE COMPANY
Estimated Monthly Blll Impacts of Proposed settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Residential Customer Using 500 kph per Month

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates Rates

Currant

Rates

Proposed

Rates

Annual
Average
Monthly
BIII (1)

Annual
Average

Monthly
Bill (2)

Summer
Monthly

BIII

Su mrs
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

BIII

$

500
58.26
(0.91 )
(1.34)

$
500

54.05 $

2.54
0.13
1.13
1.13
0.17

0.08
3.17
0.30

e2.70

500
60.97
(0.91 )
(1 .34)

s
500

49.23 $
2.54
0.13
1.13

1.13
0.17
0.08
3.17

0.30
57.88

500
55.54
(0.91)
(1.34)

Resldentlal E12

Average kph per Month
Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor(January2009)

TCA (July 29, 2009)
CRCC (April 2005)
ElS (July 2007)
RES (Jan 1, 2009)

DSMAC (April 2009)
Total

Bill Impact (3)
Percent Bill Impact

s

500
51.64 s
2.54
0.13

1.13
1.13
0.17

0.08
3.17
0.30

60.29 s

s

1.13
0.17
0.08

3.17
030

60.86
0.51

0.95%

$ $
$

1 .13
0.17

0.08
3.17
0.30

63.57
0.87

s $

$

1.13
0.17

0.08
3.17
0.30

58.14

0.26

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
s

0.54
0.29

0.90%

0.48%
$
$

0.54
0.29

$

$

054

0.29

Annual

Average
Monthly
Bill (1)

Summer
Monthly

Bill

Summer
Monthly

BIII

Winter
Monthly

BiI I

Winter
Monthly

Bill

s

Annual
Average
Monthly
Blll (2)

500
64.81
(0.91)
(1.34)

$

500
70.34
(0.91 )
(1 .34)

s
500

59.27
(0.91 )
(1.34)

$

500
57.38 $
2.54

0.t3
113

1.13
0.17
0.08

3.17
0.30

66.03 $ $

500

62.28 s
2.54
013
113

1.13
0.17
0.08

3.17
0.30

70.93 $
$

1.13

0.17
0.08
3.17
0.30

72.94
2.01

s

500

52.48 $
2.54
0.13
1.13

113
0.17
0.08

3.17
0.30

61.13

1.13
0.17
0.08

3.17
0.30

61.87
0.74

Residential ET-1

Average kph per Month

Bass Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjuslcr (January 2009)

TCA (July 29, 2009)
cRoc (April 2005>
ElS (July 2007)

RES (Jan 1, 2009)
DSMAC(April2009)

Total
Bill Impact (3)

Percent Bill Impact
s

1.13

0.17
0.08
3.17
0.30

67.41
1.3B

2.09%

$
$

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

0.54
0.29

0.82%
044%

$
$

0.54
0.29

$
$

0.54
0.29

Annual
Average
Monthly
Bin (1 )

Summer
Monthly

Bill

Summer
Monthly

Bill

Wlnhar

Monthly
Bill

WinNer

Monthly
Bill

$

Annual
Average

Monthly
Bill (2)

500
64.58

(0.91 )
( M )

$

500
62.09 $
2.54
0.13
1.13
1.13
0.17

0.08
3.17
0.30

70.74

500
70.21

(0.91 )
(1.34)

$

500
5895
(0.91)
(1.34)

Residential ET-2

Average kph per Month
Base Rates
PSA- Forward Component
PSA . Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
CRCG (April 2005)

ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (3)
Percent BiiI Impact

$

500
5712 $
2.54
0.13
1.13
1.13
0.17

0.08
3.17
0.30

65.77 $

s

1.13
0.17

0.08
3.17
0.30

67.18
1.41

2.14%

$ $
$

1.13
0.17

0.08
3.17
0.30

72.81
2.07

$

500
52.14 $
2.54
0.13
1.13
1.13

0.17
0.08
3.17

0.30
60.79 s

$

1.13
0.17

0.08
3.17

0.30
61 .55

0.76

Increase from Projecteai 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$

$

0.54

0.29

0.82%

0.44%
$
s

0.54

0.29
$
$

0.54
0.29
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Monthly Bill
Rate Case Settlement Proposal

Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Latter Dated 11/30/09

Resldentlal Customer Using 500 kph par Month

Revised RES, DSMAC 33% oi 2009 Carry Forward Costs Recovered in 2010

Revised Projection of 2010 PSA lava's to he Reset with Proposed Base Rates

Cum mt Proposed Cuneni Proposed Current Proposed

Annual
Avcrags

Monthly
BIII (1 )

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

BIII

s

Annual
Average
Monthly
Bill (2)

500
82.13
(0.91 )
(1 .341

s
500

ee.48 s
2.54
0.13
1.13
1.13

0.17
0.08
3.17
0.30

95.13

500
9751
(091 )
(134)

$

sao
er3.74
(091)
(134)

Residential ECT 1R

Average kph per Month

Base Rates
PSA< Forward Component

PSA - Historical Component
Interim Rate Adjustor (January 2009)

TCA (July29, 2009)
CRCC (April 2005)

Els (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total
Bill Impact (3)
Percent Bill Impact

$

500

72.a4 $
2.54
0.13
1.13
1.13
0.17

0.08
3.17
0.30

81.49 $

s

1 .13
0.17
0.08
3.17

0.30
84.73
3.24

a.sa°/.

$ $
$

1.13
0.17

DDB
3 1 7
0 3 0

10011
4 9 8

$

500
59.19 $
2 5 4
0.13
113

113
017

0.08
3.17
0.30

67.84 $
$

1 .13
0.17
0.08
3.17

0.30
69.34

1 .50

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projerned 2010 RES (5)

$
s

0.54

0.29

068%

0.35%
$

$

0.54
0.29

$

$

0.54

0 2 9

Annual
Average

Monthly
Bin (1 )

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

Winter
Monthly

Bill

$

500
72.94 s

2.54
0.13
1.13
1.13

0 1 7
0.08

3.17
0.30

81.59

Annual
Average
Monthly
Bill (2)

500
82.34
(0.91 )

(1.34)

$

500
86.55 $

2.54
0.13
1.13
1.13

0.17
0.08

3.17
0.30

95.20

500
97.71

(0.91)
(1.34)

$

500
66.96
(0.91 )
(1.34)

ResidentialECT2

Average kph per Month
Base Rates

PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July29, 2009)

cRcc (April 2005)
Els (July2007)
RES (Jan 1, 2009)
DSMAC (April 2009)

Total
Blll Impact 13)
Percent Bill Impact

$ s
s

1.13
0.17
0.08

3.17
0.30

84.94
3.35

4.11%

s $
s

1.13

0.17
0.08
3.17

0.30
100.31

5.11
$

500
59.32 $

2.54
0.13
1.13
1.13
0.17

0.08
3.17
0.30

67.97 $
$

1.13
0.17
0.08

3.17
0.30

69.56
1.59

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

s
s

0.54
0.29

056%
036%

$
s

0.54
0.29

s
$

0.54
0.29

Notes:

(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates
13) Bill impacts for commercial Ami industrial customers are less than residential on a percentage basis because these customer classes were

assessed proportionally more for the interim adjuster and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 carry forward costs are phased in over three years.
(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill
Rate Case Settlement Proposal

Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY

Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09
Residential Customer Using 1,000 kph per Month

Revised RES, DSMAC 33% et 2009 Carry Forward Costs Recovered in 2010

Revised Proiectlon of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Cunvnt Proposed

Rates Rates Rates Rates

Current

Rates

Proposed
Rates

Annual
Average
Monthly
ally (1)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter

Monthly
Bi ll

$

Annual

AVIYIQG
Monthly
Bill (2)

1,000
118.64

(1.82)
(2.67)

$

1 ,000
11942

5 o 8
0.2e
2 2 6

2.25
0.34
0 1 6
3 1 7

0 5 1
13355

s
1,000

134.75
(1 .82)

(2.57)

$ $

1,000
102.52

(1.82)
(2.67)

Residential E12

Average kph par Month

Base Rates
PSA- Forward Component
PSA Historical Component

Interim Rate Adjustor (January 2009)

TCA (July29, 2009>
cRoc (Arm 2005)

Els (Juty 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Bill Impact (3)
Percent Bill Impact

s

1000
105.14 s

5.08
0.26

2.26
2.26
0.34

0. 15
3. 17
0.61

119.28 s

s

2.25
0.34
0.16
3.17

0.61
120.69

1.41
1.1B%

$ s
$

2.26
0.34

0 1 6
3.17
0 8 1

13680

3.24
$

Winter
Monthly

Bill

1,000
90.86

5.08
0.26

2.26
2.26
0.34

0.16
3.17
0.61

105.00 $

$

2 2 6
0 3 4
0. 16
3.17

0.61
104.57

(0.43)

Increase from Prcjeded 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

1 .OB
0.29

091 %
0.24%

s
$

1 as

0 2 9
$
$

1 .08
0.29

Annual
Average
Monthly

Bill (1)

Annual
Average
Monthly
BIII (2)

Summer
Monthly

Bill

Wlnhrr
Monthly

BIII

Wlnlar
Monthly

Bill

s
1,000
99.97

5.08

0.20
2.20

2 2 8
0.34
0.16

3.17
0.61

114.11

$

1,000

112.94
(1.82)

(2.67)

$ s

Summer
Monthly

Bill

1,000
124.00

(1.82)
(2.67)

s
1,00o

101 .B7
(1.82)

(2.67)

Residential ET-1

Average kph per Month

Base Rates
PSA Forward Component

PSA - Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
CRCG (April 2005)
Els (July 2007)

RES (Jan 1, 20091
DSMAC April 2009)
Total
BIII Impact (3)

Percent Bill Impact

$ s
s

2.26
0.34
0.16
3.17
0.61

114.99
0.aa

0.77%

s

1 ,000

109.76
5.08
0.25
2.26

2.25
0.34
0.16

3.17
0.61

123.90 $
s

z.2e
0.34
0 1 6

3.17
0 6 1

126.05
2.15

s

1,000
90.1a $

5.08

0.25
2.26
2.26
0.34
0.16

3.17
0.61

104.32 s
s

2.26
0.34
0.1 S

3 1 7
0 6 1

103.92
(0.40)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

1 .08
0.29

0. 95%
0.25%

$
s

1 .08
0.29

s
s

1 08
0.29

Annual
Average
Monthly
Bill (1)

Annual
Average
Monthly
Bill (2)

Summer
M°1\\hly

Bill

Summer
Monthly

Blll

Winter
Monthly

Bill

Winter

Monthly
Bill

s
1,000

99.44
5.08
0.26
2.26
2.26
0.34

0.16
3.17
0.61

113.58

$

1,000
112.48

(1.82)
(2.67)

$ $

1,000
123.74

(1 .B2)
(2.67)

s
1,000
a9.49 $

5.08
0.26
2.26
2.26
0.34

0.16
3.17
0.81

103.63

1,000
101.21

(182)
(2.67)

Residential ET-2

Average kph per Month
Base Rates
PSA- Forward Component
PSA . Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)

cRoc (April 2005>
Els (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Bill Impact (3)
Percent Bill Impact

$ s
s

2.2G
0.34
0.16
3.17

0.61
114.53

0.95
0.84%

$

1,000
109.39

5.DB
0.28
2 2 8
2 2 8

0.34
0 1 6
3.17
0 6 1

123.53 s
s

2.26
0.34

0.16
3.17
0 8 1

125.79

2.26
$ $

s

2.26
0.34
0.16
3.17

0 5 1
103.26

(0.37)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projecied 2010 RES (5)

s
s

1 .08

0.29

0.95%

0.25%
s
$

1 08
0.29

$
s

1 .08

0.29
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Monthly Bill
Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY

Estimated Monthly Bill Impacts at Proposed Settlement Rates, per Request of Chairman Mayes In Latter Dated 11/30/09
Residential Customer Using 1,000 kph per Month

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered In 2010

Revised Projection of 2010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed Current Proposed

Annual

Average
Monthly
Bill (1)

Annual

Average
Monthly
BIII (2)

Summer
Monthly

Bill

Winter
Monthly

Bill

s
1,000

124.96 s
5.08
0.26
2.26

2.26
0.34
0.16
3. 17

0.61
139.10

1,0oo

140.89
(1 .82)
(2.67)

$

Summer
Monthly

B e

1,000

164.97
(1.a2)

(257)

$

1,000
116.80

(1.82)
(2.67)

Residential ECT 1 R

Average kph per Month

Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)
cRoc (April 2005)
Els (July 2007)
RES (Jan 1, 2009)

DSMAC (April 2009)
Total
Bill impact (3)
Percent Bill lmpacl

$ s
s

2.26
0.34

0.16
3.17
0.61

142.94

s.s4
2.16%

$

1,000

145.32 $
5 0 8

0.28
2.28

2 2 5
0 3 4
01 e
317

051
150.46 $

$

2.25
0.34

0 1 5
3.17

0 8 1
157.02

5.55
$

Winter
Monthly

Bi l l

1,000
103.59 $

5.08

0.25
2.2s
2.26
0.34
0.16
3.17

0.61
t17.73 $

$

2.26
0.34
0.16
3.17

0.61
11885

1 .12

Increase from Projected 2010 DSMAC (low income exempt\) (4)

Increase from Projected 2010 RES (5)
$
s

1 .ca
0.29

0.78%
0.21 %

s
$

1 0 8
0 2 9

$

$

1 .08

0.29

Annual
Average
Monthly
sin (1 )

Summer

Monthly
Bill

Winter
Monthly

Bill

s
1,000

125.15 s

5.08
0.26

2.26
2.26
0.34
0.16
3.17
0.61

139.29 s

Annual
Average
Monthly
Bill (2)

1,000
141 .30

(1 .82)
(257)

$

Summer
Monthly

Bill

1,000
145.44 $

5.08
0 2 s

2 2 6
2 2 6
0.34
01 s
3. 17
0 8 1

15058

1,000

185.34

(' lB2)
(257)

s

Winter
Monthly

Bill

1,000
10385

5 0 8

0.28
2.26
2.26

0 3 4
01 s
3.17
0.81

117.99

$

1,0oo
117.25

(182)
(257)

$ $

2.25

0 3 4

0 1 5
3 1 7
081

16739

BB1
s

Residential ECT 2

Average kph per Month
Base Rates

PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)

cncc (Apri l 2005)
Els (July 2007)
RES (Jan 1, 2009)
osMAc (April 20091

Total
BIII Impact (3)
Percent Bill Impact

s

2.26

0.34
0.16
3.17
0.61

143.35
4.oa

2.91%

$
s

s
$

2.26
0.34
0 1 6
3.17
0 6 1

119.30
1 .31

Increase from Projected 2010 DSMAC (tow income exempt) (4)
Increase from Projected 2010 RES (5)

$
s

1 .08
0.29

0.78%
0.21 %

s
s

1 .08
0.29

s
s

1 OB
0 2 9

Notes:
(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rata surcharge in effect as of September 1, 2009
(2) Bill impacts reflect the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA te projected Feb 2010 levels to occur commensurate with the new base rates

(3) Bill impacts for commercial and industrial customers are less than residential an a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration 2009 carry forward costs are phased in over three years
(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill

Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts M Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Residential Customer Using 1,500 kph per Month

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered in 2010

Revised Projection of zolo PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates Rates

Cun'ent

Rates

Proposed

Rates

Annual

Average
Monthly
Bill (1 )

Annual
Average
Monthly
BIII (2)

Summer

Monthly
Bill

Summer
Monthly

BIII

Winter
Monthly

Bill

$

1,s00
16203

7.62
0.39

3.39
3.39
0.51
0.24
3.17

0.91
181.65

$

1,500
182.84

(2.72)
(4.01 )

$

1 ,50o
191 .56

7.62
0.39
3.39

3.39
0.51
0.24
3.17

0.91
211.18

s

1,500
216.16

(272)
(4.01)

$ $

1,500
149.51

(272)
(4.01)

Residential E12

Average kph per Month
Base Rates
PSA»  Forward Component
PSA »  Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
CRCC (April 2005)
ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Blll Impact (s)
Percent Bill Impact

$ $
s

3.39
0.51

0.24
3.17
0.91

184.33

2.68
1.48%

$ s
$

3.39
0.51

0.24
3.17
0.91

217.65

6.47
$

Winter

Mon¢hly
Bill

1,500
132.50

7.62
0.39

3.39
3.39
0.51

0.24
3.17
0.91

152 12 $

$

3.39
0.51
0.24
3.17

0.91
151.00

(112>

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$
$

1 61
0 2 9

0.89%
0.16%

$

$

1.61

0.29
$

$

1 .61

0.29

Annual

Average
Monthly
Bin (1 )

Winter
Monthly

Blll

Winter
Monthly

Bill

$

1,500

142.56 $
7.62
0.39
3.39

3.39
0.51
0.24

3.17
0.91

162.18 s

s

Annual
Average
Monthly
Bill (2)

1,500

161 .as
(2.72)

(4.01 )

$

Summer
Monthly

Bill

1,500

157.25 $
7.62
0.39
3.39

3.39
0.51
0.24

3.17
0.91

176.87

Summer
Monthly

Bill

1,500
177.66

(2.72)
(4.01 )

s
1,500

127.87 $
7.62

0.39
3.39

3.39
0.51
0.24

3.17
0.91

147.49

1,500

14446
(2.72)
(4.01 )

Residential ET-1

Average kph per Month

Base Rates
PSA- Forward Component
PSA . Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
cRoc (April 2005)
ElS (July 2007)

RES (Jan 1, 2009)
DSMAC (April 2009)

Total
Bill Impact (3)
Percent Bill Impact

$

3.39
0.51
0.24
3.17

0.91
182.55

0.37

0.23%

$ $
s

3.39
0.51
0.24

3.17
0.91

179.15
2.28

$ $
$

3.39
0)51
0.24

3 1 7
0 9 1

145.95

(1.54)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

1.51
0 2 9

0.99%
0.18%

$
$

1.61
0.29

$
$

1.61
0.29

Annual
Average

Monthly
Bill (1)

Annual
Average
Monthly
Be (2)

Summer
Monthly

Bill

Summer
Monthly

BIII

Wlnlsr
Monthly

Bill

$

1,500
141.77

7.62
0.39
3.39
3.39

0.51
0 2 4
3.17

0.91
161.39

$

1,500

160.38
(2.72)
(4.01 )

$ $

1,50o
177.27

(2.72)
(4.01 )

$ $

1,500
143.48

l2.72)
(4.01 )

Residential ET-2

Average kph per Month
Base Rates
PSA- Forward Component
PSA - Historical Component
Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)

CRCC (April 2005)
ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)

Total
Blll Impact (3)
Percent Bill Impact

$ $
s

3.39
0.51

o.24
3.17
0.91

161.87

0.48
0.30%

$

1 ,500
156.69

7.62
0.39
3.39
3.39

0.51
0.24
3.17
0.91

178.31 $
s

3.39
0.51

0 2 4
3.17
0.91

178.76

2.45
$

Winter

Monthly
Bill

1,500
126.84

7.62
0.39
3.39
3.39
0.51

0.24
3.17
0.91

146.46 $
$

3.39
0.51
0.24
3.17

0.91
144.97

(149)

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$
$

1 .so
0.29

100%

0.18%
$
$

1 .61
0.29

$
$

1.61
0.29
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Monthly Bill

Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30m9

Residential Customer Using 1,500 kph per Month

Revised RES, DSMAC 33% of 2009 Carry Forward Costs Recovered In 2010

Revised Projection of z010 PSA levels to be Reset with Proposed Base Rates

Current Proposed Current Proposed Current Proposed

Annual

Average
Monthly
Bill (1)

Annual

Average
Monthly
Bill (2)

Summer
Monthly

Bill

Winter
Monthly

Bill

Venter
Monthly

Bill

s
1,500

162.06
7.s2

0.39
3.39
3.39
0.51
0.24
3.17

0.91
181 .68

$

1,500

182.73
(2.72)

(4.01 )

$

1 ,500
188.36

7.62

0.39
3.39
3 3 9
0.51
0.24
3.17

0 9 1
207.98

$

Summer
Monthly

Bill

1,500
212.38

(2.72)
(4.01 )

$ $

1,500

153.08
(2.72)
(4.01 )

Residential ECT IR

Average kph per Month
Base Rates
PSA- Forward Component
PSA .. Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
CRCC (April 2005)
Els (July 2007)
RES (Jan 1, 2009)

DSMAC (April 2009)
Total
ally impact (a)
Percent Bill lmpaot

$ $
s

3.39
0.51

0.24
3.17

0.91
184.22

2.54
1.40%

$ $

$

3.39
0.51
0.24
3.17

0.91
21387

5.89
$

1,500

135.76
7.62

0.39
3.39
3.39
0.51

0.24
3.17

0.91
155.38 $

$

3.39
0.51

0.24
3.17
0.91

154.57
(0.B1 )

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$

$

1.61
0.29

0.89%
0.15%

$
$

1 .61

0.29
$

$

1 .61
0.29

Annual
Average
Monthly
Bill (1)

Annual
Average
Monthly
Bill (2)

Summer
Monthly

Bill

Summer
Monthly

Bill

Winter
Monthly

Bill

s
1,500

183.30

(2.72)
(4.01 )

$ $
1,500

21286
(2.72)
l4.01)

$ $

1,s00
153.73

(272)
(4.01 )

Residential ECT 2

Average kph per Month
Base Rates
PSA- Forward Component
PSA - Historical Component

Interim Rate Adjustor (January 2009)
TCA (July 29 2009>
cRoc (April 2005)
Els (July 2007>

RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Bill Impact (3)
s

1,500
162.35 $

7.62
0.39
3 3 9
3.39
0.51
0 2 4

3.17
0.91

181.97 $

s
$

1 ,sao
188.53

7.62
0.39

3.39
3 3 9
0.51

0.24
3.17
0.91

208.15 $
$

3 3 9
0.51
0.24

3.17
0.91

214.35

6.20
$

Winter
Monthly

Bill

1,500
136.16

7.62

0.39
3.39
3.39

0 5 1
0.24
3.17
0.91

155.78 $
s

3 8 9

0.51
0.24
3.17
0.91

15522
(0565

Percent Bill Impact

3.39
0.51
0.24

3.17
0.91

184.79
2.82

1.55%

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
$

1 .61
0.29

0.88%
0.16%

$
$

1.61
0.29

s
s

161
0.29

Notes:

(1) Bill excludes regulatory assessment charge, taxes and fees. Adjustor levels and interim base rate surcharge in effect as of September 1, 2009.
(2) Bill impacts relied the proposed increase in base rates, reset of interim adjustor to zero, and reset of PSA to projected Feb 2010 levels to occur commensurate with the new base rates
(3) Bill impacts for commercial and industrial customers are less than residential on a percentage basis because these customer classes were
assessed proportionally more for the interim adjustor and the PSA. The base rates reflect approximately the same percentage increase as residential.

(4) DSMAC costs reflect the 2010 implementation plan and the proposed Plan for Administration. 2009 cony forward costs are phased in over three years.
(5) RES impacts are based on the 2010 implementation plan filed in July 2009.
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Monthly Bill

Rate Case Settlement Proposal
Revised December 2, 2009, Settlement PSA and updated TCA Charge

ARIZONA PUBLIC SERVICE COMPANY
Estimated Monthly Bill Impacts of Proposed Settlement Rates, per Request of Chairman Mayes in Letter Dated 11/30/09

Residential Customer Using 2,000 kph per Month

Revised RES, DSMAC 33% of 2009 Carry Forward Casts Recovered in 2010

Revised Projection of 2010 PSA levels lo be Reset with Proposed Base Rates

Current Proposed Current Proposed

Rates Rates Rates Rates

Currant

Rates

Proposed

Rates

Annual
Average
Monthly
BIII (1)

Wlnter

Monthly
Bill

Winter
Monthly

BIII

$

2,000
218.91

1016
0.52
4.52
4.52

0.G8
0.32
3.17
1 .21

244.01

$

Annual
Average

Monthly
Sm (2)

2,000
247.03

(3.63)
(5.35)

$

Summer
Monthly

Bill

2,000
263.69

10.16
0.52
4.52

452
0.68
0.32
3.17
1.21

288.79

$

Summer
Monthly

Bill

2,000
297.56

(3.63)
(5.35)

$

2.000
17413

10.16
0.52
4.52

4.52
0.68
0.32
3.17

1 .21
199.23

$

2,000
196.49

(3.63)
(5.35)

Residential E12

Average kph per Month

Bass Rates
PSA- Forward Component

PSA - Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
CRCC (April 2005)
Els (July 20071
RES (Jan 1, 2009)
DSMAC (April 2009)
Total

Bill Impact (3)
PercentBill Impact

$ $
s

4.52
0.68

0.32
3.17
121

247.95
3.94

1.61%

$ $
$

4.52
0.68

0.32
3.17
1 .21

298.48

9.69
$ s

s

4.52
0.68
0.32
3.17
1.21

197.41

(1 .82)

Increase from Projecked 201 o DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$
$

2.15
0.29

0.88%
0.12%

$
$

2 1 5
0.29

$

$

2.15

0.29

Annual

Average
Monthly
Bill (1 )

Annual
Average
Monthly
BIN (2)

Summer
Monthly

Bill

Summer
Monthly

B e

Wi mer
Monthly

Bill

$

2,000

185.15
10.16
0.52
4.52

4.52
0.68
0 3 2

3.17
1.21

210.25

$

2,000
20918

(3.63)

(5.35)

s $

2,000
231.31

(3.63)

(5.35)

$ s

2,000

187.05
(353)
(5.35)

Residential ET-1

Average kph per Month

Base Rates
PSA- Forward Component
PSA . Historical Component
Interim Rate Adjustor (January 2009)

TCA (July 29, 2009)
CRCC (April 2005)

ElS (July 2007)
RES (Jan 1, 2009)
DSMAC (April 2009)

Total
Bill Impart (3)
Percent Bill Impact

s $
s

4.52

0.68
0.32

3.17
1.21

210.10
(0.15)

-0.07%

$

2,000

204.73
10.16

0.52
4.52

4.52
0.68

0.32
3.17
1 .21

229.83 $
$

4.52

0 5 8
0 3 2

3.17
1 .21

232.23
2.40

$

Winter
Monthly

Bill

2,000

165.56
10.16
0.52
4.52

4.52
0.68

0.32
3.17
1.21

190.66 s
$

4.52
0.88
0.32

3 1 7
121

187.97
(2.69)

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projecied 2010 RES (5)

$
$

2.15
0.29

1.02%
0.14%

$
$

2.15
0.29

$
$

2.15
0.29

Annual
Average

Monthly
ally (1 )

Annual
Average

Monthly
Bill (2)

Summer

Monthly
Bill

Summer
Monthly

BIII

Winter

monthly
Bill

Winter
Monthly

Bill

$

2,000
184.09

10.1G
0.52
4.52
4.52
0.sa

0.32
3 1 7
1.21

209.19

s

2,000
208.27

(3.68)
(5.35)

$

2,000
203.99

10.16
0.52
4.52
4.52

0.68
0.32
3.17
1 .21

229.09

$

2,000
230.80

(3.63)
(535)

$ $

2,oo0
185.74

(3.63)
(5.35)

s $
s

4.52
0.68

0.32
3.17
1 .21

209.19 $ $
$

4.52
0.68

0.32
3.17
1 .21

231.72
2.63

$

2,000
164.19
10.16
0.52
4.52
4.52

0.68
0.32
3.17
1.21

189.29 $
$

4.52

0.68
0.32
3.17

1.21
188.66

(2.63)

Residential ET-2

Average kph per Month
Base Rates

PSA- Forward Component
PSA - Historical Component

Interim Rate Adjustor (January 2009)
TCA (July 29, 2009)

c Ro c (April 2005)
Els (July 2007)
RES (Jan 1, 2009)

DSMAC April 2009)
Total
Bill Impact (3)
Percent Bill Impact 0.00%

Increase from Projected 2010 DSMAC (low income exempt) (4)

Increase from Projected 2010 RES (5)
$

$

2.15

0.29

1.03%

0.14%
$

$

2.15

0 2 9
$
$

2.15
0.29
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More(hly Bill
Rate  Case Sett lement Proposal

Revised December 2 ,  2009,  Sett lement  PSA and updated  TCA Charge

A R I Z O N A  P U B L I C  S E R V I C E  C O M P A N Y
Es t ima te d  M o n th ly  Bi l l  Imp a c ts  o f  Pro p o s e d  Se t t le me n t  Ra te s ,  p e r  Re q u e s t  o f  Ch a i rma n  M a y e s  in  L e t te r  Da te d  1 1 /3 0 /0 9

Re s ld o n t la l  Cu s t o me r  Us in g  2 ,0 0 0  k p h  p e r  M o n t h

Re v i s e d  RES,  DSM AC 3 3 % o f  2 0 0 9  Ca r r y  F o r wa r d  Co s t s  Re c o v e r e d  i n  2 0 1 0

Rev ised  Pro jec t io n  a l 2 0 1 0 PSA le v e ls  to  b e  Re s e t  wi th  Pr o p o s e d  Ba s e  Ra te s

Cu r r e n t Pr o p o s e d Cu r r e n t Pr o p o s e d Cu r r e n t Pr o p o s e d

An n u a l
Av e r a g e
M o n th ly
Bil l  (1 )

An n u a l

A v e r a g e
M o n t h l y
Bi l l  ( 2 1

S u m m e r
M o n t h l y

BI I I

S u m m e r
M o n t h l y

Bi l l

Ve n t e r

M o n t h l y
Bi l l

s
2 , o o 0

1 8 9 .1 6
1 0 .1 6

0 . 5 2
4 . 5 2

4 .5 2
0 6 8

0 . a 2
3 . 1 7

1 .21
2 1 4 .2 6

s

2 , 0 0 0
2 1 3 . 2 9

(3.63)
(5.35)

s
2 , 0 0 0

21B.54
1 0 . 1 6

0 . 5 2
4 . 5 2
4 5 2
0 . 8 8

0 . 3 2
3 1 7
1 .2 1

2 4 3 .6 4

$

2 , 0 0 0

2 4 6 4 1
( 3 5 3 )
(5135)

$ $
2 , 0 0 0
BD. 16

(3 .53 )
( 5 3 5 )

Re s i d e n t i a l  ECT  I R

Average kph per  Month

Ba s e  Ra te s
PSA-  Forwan i  Component
PSA -  Historical Component
Interim Rate Adjustor ( Ja n u a ry  2 0 0 9 )

T CA (Ju ly  29 ,  2009 )
CRCC ( Ap r i l  2 0 0 5 )
Els  (Ju ly  2007>
RES (J a n  1 ,  2 0 0 9 )
D S M A C (April  2009)
Tota l

a m  I m p a c t ( 3 )
Pe rcen t  Bi l l  Impac t

s s
s

4 . 5 2
0 . s a
0 . 3 2
3 . 1 7

1 .2 1
2 1 4 .2 1

( 0 .0 5 )
-0 .02%

$ $
$

4 . 5 2
0 . 8 8

0 3 2
3 1 7
1 2 1

2 4 7 3 3
3 5 9

$

Wl n t a r
M o n t h l y

Bi l l

2 0 0 0

1 5 9 . 7 8
10.1 S

0 . 5 2
4 . 5 2
4 . 5 2
0 . 5 8

0 . 3 2
3 . 1 7
1 .21

1 8 4 .8 8 $
$

4 . 5 2
0 . 6 8

0 . 3 2
a . 1 7
1 .21

1 8 1 .0 8
(3 .80 )

Increase from Projected 2010 DSMAC (low income exempt) (4)
Inc rease  f rom Pro jec ted  2010  RES (5 )

$
$

2 . 1 5

0 . 2 9

100%
044%

$

$

2 . 1 5
0 . 2 9

$

$

2 . 1 5
0 . 2 9

An n u a l
Av e r a g e

M o n t h l y
Sm ( 1 )

S u m m e r
M o n t h l y

Bi l l

S u m m e r
M o n t h l y

B e

Wl n t a r

M o n t h l y
BI I I

Win t e r
M o n t h l y

Bi l l

$

2 , 0 0 0
1 8 9 5 3

1 0 .1 6

0 . 5 2
4 . 5 2
4 5 2

0 . 6 8
0 . 3 2
3 . 1 7

1 .2 1
2 1 4 6 3

$

An n u a l
Av e r a g e
M o n t h l y
Bil l  (2 )

2 , 0 0 0
2 1 4 . 0 0

( 3 .6 3 )

( 5 .3 5 )

s
2 , 0 0 0

2 1 8 . 7 5 $

10. 16
0 . 5 2
4 . 5 2
4 . 5 2

0 . 6 8
0 3 2

3 . 1 7
1 .2 1

2 4 3 8 5

2 , 0 0 0
2 4 6 .9 8

( 3 .6 3 )
( 5 3 5 )

$

2 , 0 0 0
1 6 0 .3 1

1 0 1 6
0 . 5 2
4 . 5 2
4 . 5 2

0 . 6 8
0 . 3 2
3 . 1 7
1 .2 1

1 8 5 .4 1

$

2 , 0 0 0
1 8 1  0 1

(3 .63 )
(5 .35 )

Re s i d e n t i a l  ECT 2

Average  kph  per  M onth

Ba s e  Ra te s
PSA- Forward  Component
PSA -  Historical Component

In te r im Ra te  Ad jus to r  ( Janua ry  2009 )
T CA ( J u l y 2 9 ,  2 0 0 9 )
c Ro c  ( Ap r i l  2 0 0 5 )
El s  ( J u l y  2 0 0 7 )

RES ( J a n  1 ,  2 0 0 9 )
DSM AC ( Ap r i l  2 0 0 9 )
Total

Bi l l  Imp ac t  (3 )
Pe rce n t Bill Impact

$ s
s

4 . 5 2

0 . 6 8
0 . 3 2
3 . 1 7
1 .21

2 1 4 . 9 2
0 . 2 9

0 . 1 4 %

$ $
$

4 . 5 2

0 . 6 8
0 . 3 2

3 . 1 7
1 .21

2 4 7 .9 0
4 . 0 5

$ $
$

4 . 5 2

0 . 6 8
0 . 3 2
3 . 1 7
1 .2 1

1 8 1 . 9 3
(3 .48 )

Increase from Projected 2010 DSMAC (low income exempt) (4)
Increase from Projected 2010 RES (5)

$
s

2 . 1 5
0 . 2 9

1.00%
0.14%

$
s

2 .1 5
0 . 2 9

$
s

2 1 5
0 . 2 9

No t e s :
(1 )  Bi l l  exc ludes  regu la to ry  assessment  cha rge ,  taxes  and  fees .  Ad jus to r  leve ls  and  in te r im base  ra te  su rcharge  in  a f fec t  as  o f  Sep tember  1 ,  2009
(2 )  Be  impac ts  re f lec t  the  p roposed  inc rease  in  base  ra tes ,  rese t  o f  in te r im ad jus to r  lo  ze ro ,  and  rese t  o f  PSA to  p ro jec ted  Feb  2010  leve ls  ro  occur  commensura te  wi th  the  new base  ra tes

(3 )  Bi l l  impac ts  fo r  commerc ia l  and  indus t r ia l  cus tomers  a re  less  than  res iden t ia l  on  a  percen tage  bas is  because  these  cus tomer  c lasses  were
assessed  p ropor t iona l ly  more  fo r  the  in te r im ad jus to r  and  the  PSA.  The  base  ra tes  re f lec t  approxima te ly  the  same percen tage  inc rease  as  res iden t ia l .

(4 )  DSM AC cos ts  re f lec t  the  2010  imp lemen ta t ion  p lan  and  the  p roposed  Plan  fo r  Admin is t ra t ion .  2009  ca r ry  fo rw ard  cos ts  a re  phased  in  ove r  th ree  yea rs
(5 )  RES impac ts  a re  based  on  the  2010  imp lementa t ion  p lan  f i led  in  Ju ly  2009 .


