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BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS

KRISTIN K. MAYES, Chairman
GARY PIERCE

PAUL NEWMAN

SANDRA D. KENNEDY

BOB STUMP

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS AGUA FRIA
WATER DISTRICT, HAVASU WATER
DISTRICT, MOHAVE WATER DISTRICT,
PARADISE VALLEY WATER DISTRICT,
SUN CITY WEST WATER DISTRICT AND
TUBAC WATER DISTRICT.

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTIITY PLANT AND
PROPERTY AND FOR INCRESES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS MOHAVE
WASTEWATER DISTRICT.

o e A5
gy 120 W 30

DOCKET NO. W-01303A-08-0227

Arizona Corporation Commission
DOCKETED
NOV 122009
iy 7

K S

Bk

DOCKET NO. SW-01303A-08-0227

STAFF CLARIFICATIONS TO THE
RECOMMENDED OPINION AND ORDER

Although Staff takes no substantive exceptions to the Recommended Opinion and Order

("ROQ”), Staff hereby proposes changes to what appear to be typographical or clerical errors in the

ROO. Staff respectfully requests that the following clarifications be made to the ROO:

1. Page 12, line 7, insert “not” between “and™ and “providing.”

2. Page 60, line 19.5, delete “routing,” insert “routine.”

3. Page 69, line 4, delete “Lake Havasu City” and insert “Bullhead City.”

4. Page 69, line 8, delete “Bullhead City” and insert “Lake Havasu City.”

S. Page 71, lines 19-20, delete “actual” and insert “incremental” between “defer” and

“White Tanks Plant . . ..”

6. Page 71, lines 23 and 24, insert “owner and” between “sole” and “operator.”
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7.

10.

11.

Page 71-72, paragraph 120. Delete paragraph 120 and insert:

120. The Company proposed specific accounting entries, as set forth in
the discussion herein, which will allow the Company to continue to offset
the actual and remaining costs of the White Tanks Plant, including

accumulated AFUDC, by available incremental hook-up fees which are
recommended to be not subject to offset in this proceeding and which are
collected under the Common Facilities Hook-Up Fee (Water) Tariff
Schedule for the Company’s Agua Fria Water district, and to record post-
in-service AFUDC after the White Tanks Plant goes into service for the
plants costs that are in excess of the hook-up fees collected and
recommended not to be subject to offset in this proceeding, and to defer
post-in-service depreciation expense in excess of the associated
amortization of those hook-up fees. The accounting entries proposed by
the Company present a reasonable means, pending the Company’s next
rate filing for the Agua Fria Water district, of permitting the Company to
recover its White Tanks Plant capital costs on an on-going basis, and
thereby avoid a reduction in earnings, while providing a benefit to
ratepayers by minimizing post-in service AFUDC and deferred
depreciation expense. The necessity of continuing these accounting
procedures should be addressed in the Company’s next rate filing for its
Agua Fria Water district.

Page 78, line 8, insert “incremental” between “defer” and “operation” and change

“operation” to “operating.”

Page 78, line 12, insert “owner and” between “sole” and “operator.”

Exhibit A, Add “AGUA FRIA WATER DISTRICT” under “Common Facilities

Hook-Up Fee (water).

Exhibit C “Figure 7,” insert “Mohave Wastewater District” to the heading section after

“Arizona American Water Company.”

RESPECTFULLY SUBMITTED this 12™ day of November, 2009.

sl bl

Rd¥in R. Mitchell, Attorney
Ayesha Vohra, Attorney

Arizona Corporation Commission
1200 W. Washington St.

Phoenix, AZ 85007

(602) 542-3402
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Original and thirteen (13) copies
of the foregoing were filed this
12" day of November, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

CO:Ey of the foregoing emailed this
127 day of November, 2009 to:

Craig A. Marks

CRAIG A. MARKS, PLC

10645 N. Tatum Blvd.

Phoenix, AZ 85028

Attorney for Arizona-American Water Company

Thomas M. Broderick

Director, Rates & Regulation
ARIZONA-AMERICAN WATER COMPANY
19820 North Seventh Street, Suite 200

Phoenix, AZ 85024

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 220
Phoenix, AZ 85007-2958

Paul E. Gilbert

Franklyn D. Jeans

BEAUS GILBERT PLLC

4800 North Scottsdale Road, Suite 6000
Scottsdale, AZ 85251-7616

Attorneys for Clearwater Hills
Improvement Assn.

Michael W. Patten

Timothy J. Sabo

ROSHKA DeWULF & PATTEN, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, AZ 85004-2262

Attorneys for the Town of Paradise Valley

Jeff Crockett

Robert Metli

SNELL & WILMER
One Arizona Center

400 E. Van Buren Street
Phoenix, AZ 85004-2202
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Copy of the foregoing mailed this
13™ day of November, 2009 to:

Nicholas Wright
1942 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Lance Ryerson
1956 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Keith Doner
1964 Sunset Drive
Fort Mohave, AZ 86426-6733

Hallie McGraw
1976 Sunset Drive
Fort Mohave, AZ 86426-6733

Steven D. Colburn
1932 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Dennis Behmer
1966 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Carole McHale-Hubbs

21511 North Limousine Drive
Sun City West, AZ 85375-6557
Attorney for Property Owners and
Residents Association

PROPERTY OWNERS AND
RESIDENTS ASSOCIATION
13815 East Camino Del Sol

Sun City West, AZ 85375-4409

Raymond Goldy

1948 E. Desert Greens Drive

Fort Mohave, AZ 86426-8883

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Rebecca M. Szimhardt

1930 E. Desert Greens Drive

Fort Mohave, AZ 86426

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Andy Panasuk
1929 E. Desert Greens Lane
Fort Mohave, AZ 86426-6725

Thomas J. Ambrose
7326 E. Montebello Avenue
Scottsdale, AZ 85250-6045

Ikuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726

Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Mike Kleman
5931 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646-1267

Ann Robinett
1984 E. Desert Greens Lane
Fort Mohave, AZ 86426-6726

Wilma E. Miller

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Tom Sockwell

Mohave County Board of Supervisors

1130 Hancock Road

Bullhead City, AZ 86442-5903

DOES NOT WISH TO RECEIVE COPIES
FILINGS MADE BY ANY PARTY IN
THIS DOCKET

George E. & Patricia A. Cocks

1934 East Shasta Lake Drive

Fort Mohave, AZ 86426-6712

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET
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Don & Liz Grubbs

5894 Mt. View Road

Fort Mohave, AZ 86426-8862

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Joe M. Souza

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Boyd Taylor

1965 E. Desert Greens Drive

Fort Mohave, AZ 86426-8884

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Louis Wilson

1960 Fairway Drive

Fort Mohave, AZ 86426-8873

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Betty Newland

2000 Crystal Drive

Fort Mohave, AZ 86426-8816

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Shanni Ramsay

1952 E. Desert Greens Drive

Fort Mohave, AZ 86426-6724

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Patricia Elliott

1980 E. Desert Greens Drive

Fort Mohave, AZ 86426

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET
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