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VERNON VALLEY WATER, INC. ¢

PHONE — (928) 537-8739 FAX —(928)537-1245 E-MAIL~ watercosl@gmail.com
PO BOX 1270 SHOW LOW, AZ 85902

November 6, 2009 Arizona Comoration Commission
\ DOCKETED
NOV 10 2009
Re: Vernon Valley Water, Inc. o
Docket No. W-20540A-09-0351 DOCKETED By

AN

*{\\\‘\ NS

Please note that Vernon Valley Water, Inc. was purchased as Serviceberry Water Company (sole-
proprietor) and was an operating water provider prior to that time. Vernon Valley Water, inc. does not
possess information dating back as far as Arizona Corporation Commission requested. Included in this
response is the information Vernon Valley Water, Inc. has aczess to.

BCA11 General Ledger — Please provide an electronic copy in Microsoft Excel format of the
complete general ledger for the test year.

Sent as an attachment via e-mail on November 6, 2009.
BCA 1.2 Cross Reference for General Ledger — Please provide a cross reference to show the

general ledger accounts accumulated for presentation of each line item in the financial
statements, as appropriate.

Please refer to General Ledger as presented in BCA 1.1.

BCA 1.3 Depreciation Schedule ~ Please provide an electronic copy in Microsoft Excel format of
the depreciation schedule for plant-in-service for the years from the Service Berry
Water Company CC&N Decision No. 55145 date August 7, 1986, to the Vernon Valley
Water test year ended December 31, 2008.

Sent as an attachment via e-mail on November 6, 2009.

BCA 1.4 Service Charges ~ Please expiain and provide documentation and justification for the
proposed increases to the charges listed below. How were these amounts determined?
* Establishment

| » Establishment (after hours) E:; —
| e Reconnection (delinquent) o e
* Reconnection {delinquent) after hours =
| ®  NSF Check P
| e Meter Re-read (if correct) .
U
™
w
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Proposed increases to the charges were derived from ACC Decision No. 69242. Two line items
differ; reconnection (delinquent) after hours and meter re-read. The reconnection {delinquent) after
hours was deemed comparable to the establishment after hours; therefore, the proposed reconnection
(delinquent) after hours charge is consistent with the establishment after hours charge. Meter re-read
is $10.00 in Decision No. 69242. Vernon Valley Water, Inc. does not feel $10.00 is sufficient to cover
expenses associated with a meter re-read; consequently, $20.00 was proposed.

BCA 1.5 Service Line and Meter Installation Charges — Please explain and provide documentation
and justification for the proposed increase to service line and meter installation charges
for all meter sizes. Please provide a separate charge for the service line and a separate
charge for the meter installation charge for each meter size. Also, please provide a total
for both of these charges for all meter sizes.

Proposed changes to the charges were derived from ACC Decision No. 69242. One line item
differs; Vernon Valley Water, inc. proposes a charge of $0 for the 5/8”X3/4” service line and meter
installation charge. Vernon Valley Water, Inc. does not desire to charge and subsequently track and
refund the service line and meter installation charge on 5/8”X3/4” meters. Due to fluctuations in the
economy that create volatile pricing pertaining to parts and equipment used in the installation of
meters, and the diverse conditions under which meters are installed, Vernon Valley Water, Inc. cannot
accurately provide separate charges for service line and meter installation.

BCA 1.6 Please provide all invoices in excess of $150 for repairs and maintenance expense
incurred during the test year.

No invoices for repairs and maintenance exceeded $150.00 in the test year.

BCA 1.7 Please provide all invoices in excess of $150 for outside services expense incurred
during the test year.

Please see Attachment A.

BCA 1.8 For piant in service per prior Decision {page 14, column A); please provide invoices by
year for all years from the Service Berry Water Company CC&N Decision No. 55145 date
of August 7, 1986. What Decision No. authorized these plant in service balances?

All invoices available to Vernon Valley Water, Inc. were sent as a response to a letter of
insufficiency; however, are included herein as Attachment B. Vernon Valley Water, Inc. does not have a
copy of Decision No. 55145 on file and Decision No. 55145 does not appear on E-Docket; consequently,
Vernon Valley Water, Inc. lacks the necessary information to verify what Decision No. authorized the
plant in service balances. Records available indicate that current plant in service balances were derived
from paperwork showing plant in service balances received during the purchase of Serviceberry Water
Company.
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PO BOX 1270 SHOW LOW, AZ 85902

BCA 1.9 Has the company noticed the customers about the filing of this rate case? Iif yes, please
provide a copy of the affidavit/certification of mailing.
Please see Attachment C.
BCA1.10 Please provide supporting documentation showing that the Company has applied for a
2008 certificate of compliance letter of good standing from the Arizona Department of
Revenue.
Please see Attachment D,
BCA1.11 Abnormal or Non-Recurring Events — Please describe all abnormal or non-recurring

events during the test year that are known to have materially impacted revenues,
expenses or rate base.

No abnormal or non-recurring events are known to Vernon Valley Water, Inc.

BCA 1.12 Reports/Records — Please provide a list and a brief explanation of the accounting reports
and records prepared or maintained by the Company.

Vernon Valley Water, Inc. does not prepare or maintain accounting reports and records.
Accounting reports and records are an outsourced service.

BCA 1.13 Monthly Financial Statements — If available, please provide a copy of the monthly
financial statements for the test year.

Please see Attachment E. Also included is a copy of Vernon Valley Water Inc.’s balance sheet as
of December 31, 2008.

BCA 1.14 Affiliate Profit ~ Do you have any affiliates? If yes, please provide a list of your affiliates.
Vernon Valley Water, Inc. does not have any affiliates.

BCA 1.15 Construction Work Plans — Please provide the most recent construction work plans.

Vernon Valley Water, Inc. applied for an extension of CC&N with the Arizona Corporation
Commission (Decision No. 70464). The Developer has not provided current engineered drawings, or a
time frame, pertaining to the Subdivision and Vernon Valley Water, Inc. is not aware of any other
pending projects.

BCA 1.16 Minutes of the Board of Directors — Please provide copies of the minutes of all meetings

of the Board of Directors for the test year and prior year.
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Please see Attachment F.
BCA1.17 Service Interruptions — Please describe for the test year and three previous calendar

years, all service interruptions showing applicable dates and whether they were
scheduled or unscheduled.

Vernon Valley Water, Inc. experienced problems with the submersible well pump providing
water for the System on, or about, September 20, 2007. The service interruption was unscheduled;
mechanical failures cannot be forecasted. Vernon Valley Water, Inc. is unaware of any other service
interruptions within the time frame mentioned in this request.

BCA 1.18 Significant Post-Test Year Developments — Please provide a narrative description of
significant pending, planned, or probable financial or operational developments

As mentioned previously in this compilation of responses, Vernon Valley Water, Inc. filed for an
extension to its CC&N (Decision No. 70464). The proposed System will not be connected to existing
infrastructure; however, Vernon Valley Water, Inc. anticipates the addition will be a significant financial
and operational factor. When the System located in the new area becomes operational, Vernon Valley
Water, Inc. forecasts that income associated therewith will not cover expenses for at least the first two
years.
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JNJ ACCOUNTING & TAX SERVICES
PO BOX 1677
OVERGAARD, A7 85933-1677
(928) 535-6076
JNJACCOUNTING@FRONTIERNET.NET

April 15, 2008
VERNON VALLEY WATER INC
PO BOX 1270

SHOW LOW, AZ 85902-1270

Statement of Charges for Services Rendered:

Per Form Charges:
Total form charges - Federal 180.00

Total fee $ 180.00

Check # 3 @7

@ ﬁ‘ﬁ Date {,g_
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' [G1/09/02] 593031 |1 |
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LAKESIDE - 7761

1483 NORTH TECH BLVD
GILBERT, AZ 85233
Telephone 520-537-5788

—_ SOLD TG: SHIPPED TO:
”Illll|lIlIIlllllll"llll“IIIllllIIIIlll”llllll!l”!l!l!l!l
| 2 2 9009 MC
| CEDER GROVE WATER MGT CEDER GROVE WATER MGT
P.0. BOX 426 P.0. BOX 426
LAKESIDE AZ 85929-0426 LAKESIDE, AZ. 85928

527312 CUSTOMER PICKUP 01/09/02 [ 01/09/02|

29.770| EA 29.77

—

BBLINFLAN|6" BLIND FLANGE 129967 1 0

‘ NET AMOUNT 29.77

| FREIGHT 0.00
| TAX
A t Due 02/10/02 0

mount Due 02/10/ e 31.59

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

|
1.82

14

TO INSURE PROPER CREDIT, PLEA! i
RETURN THIS STUB WITH YOUR PAYI:EENT i
)
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AKESIDE - 7761

483 NORTH TECH BLVD
ILBERT, AZ 85233
elephone 520-537-5788

SOLD T0O:

llllllllilllllll!lll“lllll'IlllllIIIIIl'l"llllll'l“llllll”
1 2 9008 MC **5552

CEDER GROVE WATER MGT

P.0. BOX 426

LAKESIDE AZ 85929-0426

INVOICE

01/09/02| 593030 |t

SHIPPED TO:

CEDER GROVE WATER MGT
P.0. BOX 426
LAKESIDE, AZ. 85929

....... TAYLOR ,
52792 CUSTOMER PICKUP 01/09702 | 01/08/02
9GALVOO |2" GALVANIZED 90 1 0 1 5.126| EA 5.13
OX6GALVNI |2X68" GALVANIZED NIPPLE 1 0 1 3.176| EA 3.18
OX4GALVNI |2X4" GALVANIZED NIPPLE 2 0 2 2.235| EA 4.47
BX2COMPFL 12X11" _CI COMPANION FLANGE | W 8 0] 49.758 EA} ___ | 0.00
34X312TBO{3/4X31/2™ T-BOLTS W/NUT 361671 12| 0 12 0.900| EA 10.80
2PVCFADAP |2 PVC FADAP 435-020 1 0 1 0.424| EA 0.42
2PVCMADAP |2 PVC MADAP 436-020 1 0 1 0.415|EA 0.42
2PVCCAP |2 PVC CAP 447-020 | 00 1L__0.32B|EA} 0.33
6GASK{16 |6" FULL FACE CL INS GASK 1/16" 3 0 3 2.376| EA 7.13
BMJUTRANGA |6 MJ TRANSITION GASKET 054702 2 0 2 3.083| EA 6.17
MPGOCADM |6" CAD PLTD BOLT W/NUT 3 0 3 9.384| EA 28.15
SFLTEE __ 16" FLANGE TEE 124238 | ____ 1 0f ____ 1| 110.655/EA| ___110.66_
SWUXFLGAT |6"MJXFL GATE VALVE L/ACCES SET 2 ) 5 o58.600] EA 517.20
JFR1500-S{6" RESTRAINT E/IPS-PVC (M-LUG) 2 0 2l 23.000|EA 46.00
NET AMOUNT 740.06
FREIGHT 0_00
TAX
| 45.16
| Amount Due 02/10/02 0
‘ G 785.22

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE



INVOICE

——, |

658322

LAKESIDE - 7761

1483 NORTH TECH BLVD
GILBERT, AZ 85233
Telephone 520-537-5788

SOLD TO: SHIPPED TO:

lllllllllll‘llll"llllll|I“llll|ll‘llll'l‘Illll'l'l”llllll"

1 1 9189 MC **5594

CEDER GROVE WATER MGT PAGER # 532-6941 MARK
P.0. BOX 426 CALL PAGER TO SET UP
LAKESIDE AZ 85828-0426 DELIVERY DATE AND TIME

478517761

34X312TB0|3/4x31/2" T-BOLTS W/NUT 357261 36 0 36 0.946} EA 34.06

TAKE THE RIGHT AT THE Y AND
HEAD_TOWARDS SPRINGERVILLE,
TAKE FIRST RIGHT PAST DODGE
CITY.. IT IS PAVED....

DOWN THAT ROAD UNTIL

YOU_COME TO A TEE_IN_THE ROAD.

T0 511....
MARK WILL BE WAITING TO HELP

CALL PAGER BEFORE DELIVERY
DO NOT SHIP ON FRIDAY

AFTERNOON

OMJTRANGA 16°_MJ TRANSITION GASKET 054702 | . S 2 4 _3.083/EAl ____ 12,33
SPVCGATE "|6" PVC GATE VALVE (WATEROUS) il 0 1| 324.973|EA| 324,97
BMUTEE 6" MJ TEE L/ACC 074243 2 0 2| 67.953/EA|  135.91
BPVCRT20G 6x20' R/T PVC PIPE CL200 SDR21 800 0| 800] 1.786|FT| 1428.80

NET AMOUNT 1936.07

FREIGHT 0.00

TAX

118. 11
O 2054.18

2 Amount Due 04/10/02

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE




GHES

03/20/02| 662654

J—ry

LAKESIDE - 7761

1493 NORTH TECH BLVD
GILBERT, AZ 85233
Telephone 520-537-5788

_____ SOLD TO: SHIPPED TD:
”IIIIIIlIlllllllIII"IIII”!Illllllll‘lll"llllllll“llllll"
1 1 9226 MC *x5699
CEDER GROVE WATER MGT CEDER GROVE WATER MGT
P.0. BOX 426 P.0. BDX 426
LAKESIDE AZ 85929-0426 LAKESIDE, Az. 85828

CUSTOMER PICKUP

BPVCGATE

6" PVC GATE VALVE (WATEROUS

324.973| EA 324.97

Amount Due 04/10/02

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

NET AMOUNT 304 .97
FREIGHT 0.00
TAX

19.83
AMO 344.80




1ES ~ Y VUIvL

" LAKESIDE - 7761

08/05/02| 821679

1483 NORTH TECH BLVD
GILBERT, AZ 85233
Telephone 520-537-5788

—— SOLD TO: SHIPPED TO:
II!IIII’IIIIIIl|”llIllllll"”llIl”lll’l'llllllll”lllllllll
1 1 4460 MC *%2890
CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PG BOX 1270 PO BOX 1270
SHOW LOW AZ 85902-1270 SHOWLOW AZ 85902

818145

#1101-4-G IMIPX1GT CORP STOP (PEP) 6 0 6/ 24.073/EA 144 .44
6PVCGATE |6" PVC GATE VALVE (WATEROUS) 1 0 324.973| EA 324.97

—-—

NET AMOUNT 469. 41

FREIGHT 0.00

TAX

Amount Due 09/10/02

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

T s i g e e e et s e o



INVOICE

05/10/02| 722686

LAKESIDE - 7761 :
1493 NORTH TECH BLVD

GILBERT; AZ 85233

Telephone 520-537-5788

—— SOLD %D: SHIPPED TO:
"lIIIIII]Illlllllll“lllI‘Ill!l'Illllllll"llll'lll"II'III” | ‘

1 1 8670 MC xx5973
CEDER GROVE WATER MGT DELIVER TO l

P.0. BOX 426 511 APACHE CNTY RD 3144
1 LAKESIDE AZ 85928-0426

OUR_TRUCK 05/10/02 | 05/08/02

1280Z (GALLON) GASKET LUB R5177 2 0 2| 13.127|EA 26.25
MARK’ S PAGER 532-6941

3PVCRT200 [6x20" R/T PVC PIPE CL200 SDR21 2960 0| 2960 2.250|FT| 6660.00

I S

SB- g0 (C 2.95) =

(T,

NET AMOUNT ’ 6686.25
FREIGHT 0.00

TAX

407 .87
7094.12

Amount Due 06/10/02




v

N o
@, .
%%
AN _————
4 %" HUGHES SUPPLY INC. | GUSTOMER
4% . P.0. BOX 951023
’7 DALLAS, TX 75395-1023 478517761 1
. L (407) 254-2399

G &s

”IIIIIIIIIIIIII””IIIlIIIIl”ll|I”l|l"llllllll'”lllIIIIII
1 1 1177 MC *+898

CEDER GROVE WATER MGT

PO BOX 1270

SHOW LOW AZ 85902-1270

10/10/02] 902439

1 70.9
10/10/02| 902440 1 146.5
10/23/02} 919170 1 15.3°
10/24/021 920579 _____ | e 65. I
10/25/02| 923288 1 889.71

CURRENT/FUTUR

1,187.71 1,187.7

TEDAIC ARN CARINITIARS /7 MQNC INENRMATION ON RFVIFRKF




INVOICE

CUGHES o

LAKESIDE - 7761
P.0O. BOX 851023
DALLAS, TX 75395-1023
Telephone 520-537-5788

11/08/02] 941724 ]

SOLD TO: SHIPPED TO:
”ll'l|Il'llllll”lllllll’lll”lIII”III”'IIIIIlll“lllllllll

1 1 7306 MC **45390

CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PO BOX 1270 PO BOX 1270
SHOW LOW AZ 85902-1270 . SHOWLOW AZ 85902

TE SHIP

934518 | WILL CALL ‘ T1708/07 | 11707,

JERED ©

2X4BRASNI |2X4" BRASS NIPPLE 2 0 2 6.478| EA 12.96
T580-70-2 |2 FIP BALL VALVE 758070 2 0 2 32.142| EA 64.28
6X2COMPFL |2X11" CI COMPANION FLANGE 1 0 1 49,758| EA 49.76
2XAGALVNI |2X4" GALVANIZED NIPPLE | N 2| _1.410/EA| 2.8
2X6GALVNI |2X6" GALVANIZED NIPPLE T 2 0 2 2.004{EA 4.01
2GALVS0 2" GALVANIZED 90 2 0 2 4,782 EA 8.56
2GALVPLUG|2" GALVANIZED CORED PLUG 1 0 1 2.395/ EA 2.40
2PVCCAPF |2 PVC CAP F_ 448-020 | . 2l 0l __ 2| _0.979|EA| 1.96
2PVCFADAP {2 PVC FADAP 435-020 2 0 2 0.529{ EA 1.06
2PVCMADAP |2 PVC MADAP 436-020 2 0 2 0.519| EA 1.04
UFR1500-S{6" RESTRAINT W/ACC KIT 11 0 11 31.841| EA 351.35
MPEOCADM |6" CAD PLTD BOLT W/NUT___ | | 6l ___ 0| __ 6| __8.400/EA| _ 50.40
BGASK18 |6 FLANGE GASKET 1/8" 6 0 B 4,680 EA 28.08
BMJ22 6" MU 22 L/ACC 073307 1 0 1 37.249| EA 37.25
BMJ 11 6" MJ 11 L/ACC 073741 1 0 1 37.249| EA} 37.25
eMJ45 6" MJ 45 L/ACC 072867 2 0 2 36.306] EA 72.61

EBMJUXFLADA 16" MJXFL ADAPTER L/ACC 083818
BX2MJCAP |6X2" MJ TAP CAP L/ACC 082453
BMUXFLGAT |6"MJXFL GATE VALVE L/ACCES SET

W — N

oo oOo

W - N
N
o2}
00}
~
(o3}
m
>
N
(o2}
Q
00}

NET AMOUNT 1658.26
FREIGHT 0.00
TAX
101.17
Amount Due 12/10/02 :
AMO 1759.43

TERMS AND CONDITIONS 7 MSDS INFORMATION ON REVERSE




04/22/03| 147797

rd ﬁ,ﬁ”/¢ LAKESIDE - 7761

P.0. BOX 951023
DALLAS, TX 75395-1023
Telephone 928-537-5788

. AGHES L3 e
\

— SOLD TO: SHIPPED TO:
i MC & - 1737
| CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PO BOX 1270 PO BOX 1270
SHOW LOW AZ 85902-1270 SHOWLOW AZ 85902

”lllllllll,lIII”IIIIIlIIIIIIlllll“lIII“III'III”IHII!III'

478517761| CEDAR WATER

UVB6342WG|U BRANCH ASSEM. 20 0 20f 47.800  EA 956.00
FM

NET AMOUNT 956.00

FREIGHT 0.00

A t Due 05/10/03 58.32
ount Bue A0 1014.32

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE



N
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LAKESIDE - 7761
P.D. BOX 851023
DALLAS, TX 75395-1023
Telephone 928-537-5788

; SOLD TO: SHIPPED T0O:

j MC 6 - 1713
CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PO BOX 1270 PD BOX 1270
SHOW LOW AZ 85902-1270 SHOWLOW AZ 85802

”tlllllllllllII”IIHI'IIIII”IIII“I|l'“lllll|ll”llllllll|

478517761

2GALVUNIO|2" GALV UNION 150# 2 0 2 8.230| EA 16.48

SD

t NET AMOUNT 16.46
| FREIGHT 0.00
TAX
1.02
Amount Due 04/10/03 0
MG 17.48 |

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE




G H E S (3 ( # INVOICE DAT

w—h

03/07/03] 086374

LAKESIDE - 7761
P.0. BOX 951023
DALLAS, TX 75395-1023
Telephone 828-537-5788

——— SOLD T0: SHIPPED TO: !
| MC § - 1570

CEDER GROVE WATER MGT CEDER GROVE WATER MGT

PO BOX 1270 PO BOX 1270

SHOW LOW AZ 85802-1270 SHOWLOW AZ 85802

"llllllIII]IIII”llllIIllIllllll|I”llll”lllllll"Illlllllll

SALESMAN

100

ORDER DATE

03/07/03

\CK ORDERED| SHIPPED

AV6-20[50 2" IN-LINE CHK VALVE (SYMMONS) 1 0 1| 53.005|EA 53.01 ;
12X12GALV |1/2X12" GALVANIZED NIPPLE 1 0 1 1.021| EA 1.02
4660S-2-[ [2" SxS PVC BALL VLV PPDM  WHT 1 0 1 12.703] EA 12.70 L
AS4 PRESSURE SWITCH F/JL SERIES 2 0 2| 18.220|EA 36.44

5

NET AMOUNT 103.17
FREIGHT 0.00

TAX
6.30

Amount Due 04/10/03 0
AMO 109.47

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE




uaneEe g

; LAKESIDE - 7761

| P.0. BOX 951023
DALLAS, TX 75385-1023
Telephone 828-537-5788

. S0LD TO: SHIPPED TO:

| MC 6 - 2060

|

i CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PO BOX 1270 PO BOX 1270
SHOW LOW AZ 858902-1270 SHOWLOW AZ 85802

“Illll‘llI]IIII”IIIIIIIIIII”IIIl”lII"III!IHI"IIII'IIII‘

071173 CUSTOMER PICKUP
TFP600-11({1 1/2" FIP F/P BALL VLV TFP600 .
A351 3/4MIPX3/4" HOSE BIB-ARROWHEAD .
AV6-20[50(2" IN-LINE CHK VALVE (SYMMONS) .
2PVCUNIO8|2 PVC UNION 80 _ _____ 897-020 _ :
112X2GALV]1 1/2X2" GALVANIZED NIPPLE :
34GALVSTO{3/4" GALVANIZED ST 90 :
1X34GALVB | 1x3/4" GALV HEX BUSHING -
2PVCCOUP_ |2 PVC COUP ______ ___ 429-020 | ___ 2 0} _ ¢ : -
2PVCFADAP |2 PVC FADAP 435-020 2 0 2 0.529| EA 1.06
2PVCTEE |2 PVC TEE 401-020 2 0 2 0.994| EA 1.99
4660S-2-[ 2" SxS PVC BALL VLV PPDM  WHT 1 0 1| 12.703}EA 12.70
2X112PVCB{2X1 1/2 PVC BUSH SXF 438-251 2 0 2 0.857| EA 1.71
So
; NET AMOUNT 121.72
FREIGHT 0.00
-
TAX
; 7.43
| . Amount Due 04/10/03 a

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

‘ ' AMO 129.15

| et e




JUGHES  ~ o

075162

LAKESIDE - 7761
P.0. BOX 951023
DALLAS, TX 75385-1023
Telephone 928-537-5788

al

SOLD TO: SHIPPED TO:

CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PO BOX 1270 PO BOX 1270

SHOWLOW AZ 85902 SHOWLOW AZ 85902

HSI P0O#582328

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

933446 | WILL CALL 02/27/03
2X4SSNIPP |2X4 SS NIPPLE 2 0 11.160 22.32
2X212SSNI [2" X 2 1/2" SS NIPPLE T-316 4 0 8.290 33.16
FREIGHT TO CUSTOMER $5.80
NET AMOUNT 55 .48
FREIGHT 5. 80
TAX
A t Due 04/10/03 3.39
mount vue INVOICE
AMOUNT 64.67




INVUILE

}HES ~ e orsies

°  LAKESIDE - 7761
P.0. BOX 951023
: DALLAS, TX 75395-1023
| Telephone 928-537-5788

W
?

—

SOLD TO: SHIPPED TO:

CEDER GROVE WATER MGT CEDER GROVE WATER MGT
PD BOX 1270 PO BOX 1270

SHOWLOW AZ 85902 SHOWLOW AZ 85902

- UFR1500-C|6" RESTRAINT F/C900 (MEGALUG) 2 0 2] 23.000jEA 46.00

S0

NET AMOUNT 46 .00
FREIGHT 0.00
TAX

Amount Due 04/10/03 INVOICE
AMOUNT

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE




A AN W W W N e me

02/27/03| 075160 |1

‘ LAKESIDE - 7761

| P.0. BOX 951023

| ‘ DALLAS, TX 75395-1023
| Telephone 928-537-5788

SOLD T0: ' SHIPPED TO:
MC 6 - 1897
§ CEDER GROVE WATER MGT CEDER GROVE WATER MGT
{ PO BOX 1270 PO BOX 1270
SHOW LOW AZ 85902-1270 SHOWLOW AZ 85902

uillllllhlllIl”Illllllllllllllll”ln”Illllllll”llllllill ,

1s91-607  |6X21P BRASS SADDLE F/C900 PVC 1 0 1| 41.803|EA 41.80
2PVC40 2"x20" PVC PRES PIPE SCH-40 20 0 20 0.589| FT 11.78

O

TERMS AND CONDITIONS / MSDS INFORMATION ON REVERSE

NET AMOUNT 53 . 58
FREIGHT 0.00
TAX
% 3.28
| Amount Due 04/10/03 .
| . AMQ 56.86
|
|




| L 'HANCOCK PUMP
.0, Box 1978

ST. JOHNS, ARIZONA 85936

928-337-402
1:800-626-1670 .

Dell

|
\
CUSTOMER S ORDER NO PHONE DATE
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PO Box 29070 « Phoenix, AZ 85038
Telephone: (602) 716-6234

TAX CLEARANCE APPLICATION

1. Applicant Information:

T Arizona Department of Revenue ¢ Collections Administrative Support

APPLICANT NAME DAYTIME PHCNE NO. (with area code)
Vernon Valle, Wxder, Tnc. Gigey 537- KE3Y
STREET ADDRESS O -
3o A A St
city STATE ZiP CODE
Shew levo A= ERAS

N

. Tax Clearance Purpose: Check only one box.

CERTIFICATE OF COMPLIANCE FOR DISSOLUTION OR WITHDRAWAL:
] Dissolution of Corporation (not applicable to estate, trust, or individual application types)
3 withdrawal from Arizona (not applicable to estate, trust, or individual application types)

LETTER OF GOGD STANDING:

[1 Gaming ] Renewabie Energy Tax Incentive

[ Healthy Forest Certification [ Residency

[1 Motion Picture Production Incentive [3 Sale of Business

[ Personal Other: Tate Cose win Aczona Sepscation Cemaission

3. Application Type: Check only one box and provide tax identification number(s).

[ Corporation Federal Employer 1.D. No./Taxpayer 1.D. No. { &/ - DTS J

R s Corporation

3 Partnership AZ Transaction Privilege License No. L cnooeiss =X , J

[ Tax Exempt Organization

[ Limited Liability Company AZ Withholding Tax License No. | 1

[ Limited Liability Partnership

[ Estate Federal Employer 1.D. No./Social Security No. | ]

3 Trust

[ individual AZ Transaction Privilege License No. l ]
AZ Withholding Tax License No. |_ B

4. Signature
Themas Qeaep Genean\ YWianagoc
PRINT NAME A PRINT SPECIFIC TITLE (Corpdrate Officer, Partner, individual)
%ﬂ&o /H&cu:zn Novemlaee 4, 299
SIGNATURE (A » DATE

5. Mail application to: Arizona Department of Revenue, Collections Administrative Support,
PO Box 29070, Phoenix, AZ 85038

« Do niot fax the application. Faxed applications will not be processed.
» Be sure to sign the application. Unsigned applications will not be processed.
« If your application cannot be approved, you must clear all deficiencies and resubmit an application.

- POWER OF ATTORNEY: If this application is submitted by anyone other than a corporate officer, general partner, or
individual (sole proprietor), Arizona Form 285, General Disclosure/Representation Authorization Form, is required. Visit
our web site at http://www.azdor.gov and click on the Forms link to obtain Form 285.
ADOR 25-0002f (9/09)

maited OOPS  Nav 4, 90N




ATTACHMENT C




VERNON VALLEY WATER, INC.
P.O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739/FAX 928-537-1245

July 1, 2009

To Whom It May Concern:
Notification regarding the filing of a Rate Case for Vernon Valley Water, Inc. was

sent to customers via USPS on July 1, 2009. Please contact the office of Vernon Valley
Water, Inc. with any questions. Thank you.

e i

gnature of Ownérof Offitial

Subscribed and sworn to before me MQ/\M bﬂ % W

A notary public in and for the County of __| 7 &O

ALdayof Q/[,& 20 0?

1gn£mre of No tary-Patlic

OFFICIAL SEAL
MARYBETH BAKER
=\ _;g ‘: NOTARY PUBLIC - State of Arizona
s NAVAJO COUNTY
My Gomm. Expires Aug. 24, 2012

ey,
4~'.;‘*




e g, TEOE T m ee a - V—ERNON VALLEY WATER, INC‘ . © i erne e e et e e e

P.O. BOX 1270 SHOW LOW, AZ 85902/PHONE 928-537-8739/FAX 928-537-1245

CUSTOMER NOTIFICATION

Vernon Valley Water, Inc. has applied to the Arizona Corporation Commission
for an adjustment in rates. The current rates have been in effect since approximately
September 1985. An increase in rates is necessary at this time due to Arizona
Corporation Commission Docket Number W-20540A-07-0168; Decision Number 69963.
Based on the Company’s un-audited Test Year results, Vemon Valley Water, Inc.
realized an operating loss of $5,762. The Company is requesting a revenue increase of
$684 or .08% of total revenues. Please see the attached pages 8 and 10 of the Company S
application fof the current and proposed rates.

' The Application is available for inspection during regular business hours at the
offices of the Comamission in Phoenix at 1200 West Washington Street or online at
http://edocket.azce.gov/edocket/ and at the office of Vernon Valley Water, Inc. in Show
Low at 340A North 9™ Street. Please be advised that the rates and charges ultimately
approved by the Commission may be higher or lower than the rates and charges requested
in the Application.

Customer input is an important part of the Commission’s analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted.
Customers should bring to the Commission’s attention any questions or concerns related
to the Company’s Application including service, billing procedures or other factors
important in determining the reasonableness of charges. Customers may have the right to
intervene in this matter. Customers wishing to communicate with the Commission, or
request information on intervention in the proceeding, should contact the Commission’s
Consumer Services Section at 800-222-7000 (if located outside the Phoenix local calling
area) or 602-542-4251 in the Phoenix local calling area. Customers may also contact the
Tucson Commission office by calling 800-535-0148 (if located outside the Tucson local
calling area) or 520-628-6555 in the Tucson local calling area.

Custorhers are advised that the Commission may act upon the Application without
a hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office file, which the Comumission reviews prior to making
its final decision on the Application. It is important that customers contact the
Commission within 15 days of the receipt of this notice so that the Commission’s Staff
can consider customer comments and concerns in developing its recommendations to the
Commission.



ATTACHMENT D




Arizona Department of Revenue * Collections Administrative Support
PO Box 29070 « Phoenix, AZ 85038
Telephone: (602) 716-6234

TAX CLEARANCE APPLICATION

1. Applicant Information:

APPLICANT NAME DAYTIME PHONE NO. (with arez code)
Vernon Valle, UWader  Tpc. Goed 537- REIT
STREET ADDRESS O !
9o A 9 st
CITY STATE ZiP CODE
Shewa Lewo Az NS

2. Tax Clearance Purpose: Check only one box.

CERTIFICATE OF COMPLIANCE FOR DISSOLUTION OR WITHDRAWAL:
[ Dissolution of Corporation (not applicable to estate, trust, or individual application types)
[3 Withdrawal from Arizona (not applicable to estate, trust, or individual application types)

LETTER OF GOOD STANDING:

O Gaming [0 Renewable Energy Tax Incentive
[ Heaithy Forest Certification O Residency

[J Motion Picture Production Incentive [ sale of Business

3 Personai Other: Tate Case vydn Arizona Grosaatinn Comamission

3. Application Type: Check only one box and provide tax identification number(s).

O Corporation Federal Employer 1.D. No./Taxpayer 1.D. No. r Y - DSBTFIDS j
B s Corporation

4 Partnership AZ Transaction Privilege License No. rg\ogb\BB -Y J
[ Tax Exempt Organization

[ Limited Liability Company AZ Withholding Tax License No. | 1
[ Limited Liability Partnership

[ Estate Federal Employer |.D. No./Social Security No. r l
[ Trust

[ individual AZ Transaction Privilege License No. | |

AZ Withholding Tax License No. r i

4. Signature

" Theras Qcapp Geneea\ Wanagoc _
PRINT NAME t PRINT SPECIFIC TITLE (Corporate Officer, Partner, Individual)
7
/ oo Az Novembaer 4, 9ooS
SIGNATURE N « DATE

5. Mail application to: Arizona Department of Revenue, Collections Administrative Support,
PO Box 29070, Phoenix, AZ 85038

* Do not fax the application. Faxed applications will not be processed.
* Be sure to sign the application. Unsigned applications will not be processed.
* If your application cannot be approved, you must clear all deficiencies and resubmit an application.

* POWER OF ATTORNEY: If this application is submitted by anyone other than a corporate officer, general partner, or
individual (sole proprietor), Arizona Form 285, General Disclosure/Representation Authorization Form, is required. Visit
our web site at http:/iwww.azdor.gov and click on the Forms link to obtain Form 285.
ADOR 25-0002f (9/08)

mailed UOPS Nav 4, 90N
—




ATTACHMENT E




8:48 PM VERNON VALLEY, Inc.

11/03/09
Cash Basis Profit & Loss
January through December 2008
Jan 08 Feb08  Mar08 Apr08  May08  Jun 08
| Ordinary income/Expense
Income
461 - Metered Water Revenue : 441.28 1,062.89 931.75 572.54 614.78 824.97
474 - Other Water Revenues 0.00 0.00 0.00 0.00 83.33 0.00
Total Income 441.28 1,062.89 931.75 572.54 698.11 924.97
Expense
403 - Depreciation Expense 0.00 0.00 0.00 0.00 0.00 0.00
408 - Taxes Other Than Income
408.1 - Property Taxes 0.00 0.00 0.00 0.00 209.99 0.00
408.2 - Sales Tax Expense 136.79 0.00 0.00 179.19 0.00 0.00
Total 408 - Taxes Other Than Income 136.79 0.00 0.00 179.19 209.99 0.00
601 - Salaries and Wages 570.34 570.34 570.34 0.00 285.17 0.00
615 - Purchased Power 106.74 112.25 39.58 54.92 0.00 157.90
620 + Repairs and Maintenance 607.50 0.00 0.00 0.00 0.00 0.00
621 - Office Supplies
621.11 - Advertising Expense 0.00 0.00 0.00 41.55 0.00 69.36
621.3 - Dues & Subscriptions 0.00 0.00 45.00 25.00 0.00 0.00
621.5 - Bank Service Charges 12.00 27.00 12.00 12.00 12.00 12.00
Total 621 - Office Supplies 12.00 27.00 57.00 78.55 12.00 81.36
630 - Outside Services
630.2 - Accounting Services 0.00 0.00 0.00 0.00 180.00 0.00
Total 630 - Outside Services 0.00 0.00 0.00 0.00 180.00 0.00
635 - Water Testing 70.00 70.00 50.00 70.00 20.00 20.00
66000 - Payroll Expenses 0.00 0.00 0.00 0.00 0.00 0.00
Total Expense 1,503.37 779.59 716.92 382.66 707.16 259.26
Net Ordinary Income -1,062.09 283.30 214.83 189.88 -9.05 665.71

Net Income -1,062.09 283.30 214.83 189.88 -9.06 665.71

Page 1 of 3




VERNON VALLEY, Inc.
Profit & Loss

January through December 2008

Ordinary Income/Expense
Income

461 - Metered Water Revenue
474 - Other Water Revenues

Total Income

Expense

403 - Depreciation Expense
408 - Taxes Other Than Income
408.1 - Property Taxes

408.2 - Sales Tax Expense

Total 408 - Taxes Other Than Income

601 - Salaries and Wages
615 - Purchased Power
620 - Repairs and Maintenance
621 - Office Supplies
621.11 - Advertising Expense
621.3 - Dues & Subscriptions
621.5 - Bank Service Charges
Total 621 - Office Supplies

630 - Qutside Services
630.2 - Accounting Services
Total 630 - Outside Services

635 - Water Testing
66000 - Payroll Expenses

Total Expense

Net Ordinary Income

Net Income

Jul 08 Aug 08 Sep 08 Oct 08 Nov 08 Dec 08
1,221.93 497.78 917.49 666.03 430.01 548.68
0.00 0.00 0.00 0.00 0.00 0.00
1,221.93 497.78 917.49 666.03 430.01 548.68
0.00 0.00 0.00 0.00 0.00 1,307.00
0.00 0.00 0.00 0.00 0.00 365.82
124.40 0.00 0.00 153.73 0.00 0.00
124.40 0.00 0.00 153.73 0.00 365.82
0.00 0.00 0.00 0.00 0.00 0.00
0.00 161.20 54.03 54.03 0.00 148.85
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
12.00 27.50 27.00 27.00 27.00 27.00
12.00 27.50 27.00 27.00 27.00 27.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 0.00 0.00 0.00 0.00 0.00
0.00 20.00 40.00 260.00 0.00 40.00
0.00 0.00 0.00 254.62 285.17 881.70
136.40 208.70 121.03 749.38 31217 2,770.37
1,085.53 289.08 796.46 -83.35 117.84 -2,221.69
289.08 796.46 -83.35 117.84 -2,221.68

1,085.63

Page 2 of 3



\ 3;‘723'7(’)"; VERNON VALLEY, Inc.
j Cash Basis Profit & Loss
i January through December 2008
| TOTAL
3 RERS—
| Ordinary Income/Expense
‘ Income
461 - Metered Water Revenue 8,830.13

| 474 - Other Water Revenues 83.33
| Total income 8,913.46
Expense
} 403 - Depreciation Expense 1,307.00
| 408 - Taxes Other Than Income

408.1 - Property Taxes 575.81

408.2 - Sales Tax Expense 594.11

Total 408 - Taxes Other Than income 1,169.92

601 - Salaries and Wages 1,996.19
615 - Purchased Power 889.50
620 - Repairs and Maintenance 607.50
621 - Office Supplies
621.11 - Advertising Expense 110.91
621.3 * Dues & Subscriptions 70.00
621.5 - Bank Service Charges 234.50
Total 621 - Office Supplies 415.41

630 - Outside Services

630.2 - Accounting Services 180.00

Total 630 - Outside Services 180.00

635 - Water Testing 660.00

66000 - Payrolf Expenses 1,421.49

Total Expense 8,647.01
Net Ordinary income 266.45

Net Income 266.45

Page 3 of 3



| 8:47 PM VERNON VALLEY, Inc.
11/03/09
|

Cash Basis Profit & Loss
January through December 2008

Jan - Dec 08
L]
Ordinary income/Expense

Income
461 - Metered Water Revenue 8,830.13
474 - Other Water Revenues 83.33
Total Income 8,913.46
Expense
403 - Depreciation Expense 1,307.00
408 - Taxes Other Than income
408.1 - Property Taxes 575.81
408.2 - Sales Tax Expense 594.11
Total 408 - Taxes Other Than income 1,169.92
601 - Salaries and Wages 1,996.19
615 - Purchased Power 889.50
620 - Repairs and Maintenance 607.50
621 - Office Supplies
621.11 - Advertising Expense 110.91
621.3 - Dues & Subscriptions 70.00
621.5 - Bank Service Charges 234,50
Total 621 - Office Supplies 415.41

630 - Outside Services

630.2 - Accounting Services 180.00

Total 630 - Outside Services 180.00

635 - Water Testing 660.00

66000 - Payroll Expenses 1,421.49

Total Expense 8,647.01
Net Ordinary Income 266.45

Net income 266.45

|
|
Page 1 of 1




8:49 PM VERNON VALLEY, Inc.

11/03/09
| Accrual Basis Balance Sheet
% As of December 31, 2008
| Dec 31, 08
R
ASSETS
Current Assets
Checking/Savings
Vernon Valley, Inc 1,673.45
Total Checking/Savings 1,673.45
Total Current Assets 1,673.45
Fixed Assets

100 - Fixed Assets
101 - Utility Plant in Serivce

303 - Land and Land Rights 7,060.00
311 - Pumping Equipment 11,535.00
331 - Trans & Distr Mains 5,035.00
Total 101 - Utility Plant in Serivce 23,630.00

108 - Accumulated Depreciation - UP  -11,517.00

Total 100 - Fixed Assets 12,113.00
Total Fixed Assets 12,113.00

TOTAL ASSETS 13,786.456

LIABILITIES & EQUITY

Equity
215 - Retained Earnings 13,420.00
30000 - Opening Balance Equity 100.00
Net Income 266.45
Total Equity 13,786.45

TOTAL LIABILITIES & EQUITY 13,786.45

Page 1 of 1




ATTACHMENT F




MINUTES OF FIFTH MEETING
OF BOARD OF DIRECTORS OF
VERNON VALLEY WATER, INC.

The fifth meeting of the Board of Directors of VERNON VALLEY WATER,
INC. was held on the 8" day of February, 2007, at the corporate offices located at 340
North 9™ Street, Show Low, Arizona 85901.

The following, being both of the Directors of the Corporation, were present, to
wit:

Mark E. Grapp, Sr.
Barbara Grapp

The Chairperson stated that customer meters located in the Vernon Valley Water,
Inc. System did not change and no water line was installed. Wells and appurtenances
remain as identified in the previous year.

The Chairperson stated that operating revenues of $9,560 were realized on year
2007 Annual Report and expenses on same report totaled $13,971; thus, resulting in an
operating loss of $4,411.

The meeting then proceeded to the election of Officers, and the following Officers
were elected unanimously:

President: Mark E. Grapp, Sr.
Secretary: Barbara Grapp
Treasurer: Mark E. Grapp, Sr.

each to hold office until his or her successor shall have been duly elected and qualified.

There being no further business to come before the meeting, the same was, on
motion duly made and seconded, adjourned.

3 P}
—~
Ay
I

. ‘ \l/fj ,/" ,/ 37 //-iﬂf/\"‘é)’/ 4
Barbara Grapp it
Recording Secretary

APPROVED:

(N

Ay /§>; B - :::—‘/\;/ - /~
S A P

Mark E. Grapp, Sr.
Chairperson




MINUTES OF SIXTH MEETING
OF BOARD OF DIRECTORS OF
VERNON VALLEY WATER, INC.

The fifth meeting of the Board of Directors of VERNON VALLEY WATER,
INC. was held on the 14™ day of February, 2008, at the corporate offices located at 340
North 9™ Street, Show Low, Arizona 85901.

The following, being both of the Directors of the Corporation, were present, to
wit:

Mark E. Grapp, Sr.
Barbara Grapp

The Chairperson stated that customer meters located in the Vernon Valley Water,
Inc. System did not change and no water line was installed. Wells and appurtenances
remain as identified in the previous year.

The Chairperson stated that the System is supplying demand and no action items
exist for year 2008.

The meeting then proceeded to the election of Officers, and the following Officers
were elected unanimously:

President: Mark E. Grapp, Sr.
Secretary: Barbara Grapp
Treasurer: Mark E. Grapp. Sr.

each to hold office until his or her successor shall have been duly elected and qualified.

There being no further business to come before the meeting, the same was, on
motion duly made and seconded, adjourned.

V / DA ﬁ?ﬁi»/

/ﬁarbara Grapp
Recording Secretary
APPROVED:
S T < :
ST I /(i///}/\// o
Mark E. Grapp, Sr.
Chairperson



