
o
o
o
x
m
-'I
m
U
m
-<

3

il

. i
Ll

5

I

vs
3

v

i

I

s

4
I

>v
by
o
m
IJ
» --

><

a>
N

m
'ca
(D
n
5"_
S!!
I-'
w-
m
re
tn

50
m
w
I-
re
1-1.

3
ro

i n
'U
n>
G
I-._
91
t-f
|-*»
m
FT
m

so
(D
Sr
I-'
re
,..

3
(D

f"-.

-.r

m
o
[ \J

N
4
u>
I

LO
\O
» 5
u>

H
Z
O

Pu
Ru
kg
O
FT
>-3
H
Z
CJ

U)
DJ
pg
<
H
o
[ti

a>
pg
H
N
o
Z
a»

w
ET
pg
<:
H
O
m

H
Z
O

nu
m
4:1
o
iv
*3
H
Z
C)

ll'
71H
N
O
Z
xv

c'>
l'T'l

Emu

8 3

Q C'U
-<

N
Lm

Ru
U1

w
lb

M
A

:v
n
n

>-
O
n

w e
o m
cn'O
u1 O
ooH

re
m
H

OOO
homo
l'4"'€\T*
r r r r m
» -l-'-» -3
I-hr-h» a
p1-hm
n m
91 Q1l"1
p r .

(BO
o w

z o o
o» ~4(n
- n m

to
w

mu
L.:

' u
H
(D
'cs
m
H
(D
DJ

Pp
o
H

kg
"-1
(D
'cs
S!!
N
(D
Q ,

r m

o

» -4

m
"<I

to
r\.>

m
'<

Eu
ro

>
kg so
*J* H
O N N
(Dm O
h w Z
H - \ GW
)< o
~ zm c : u

o c ' - s m
W w w - n w
v-(rrrr o
*"D'fDW W
N m e
o» - ]» 9'0H
n z r z r o z
w t - H H Q

pmorr
OOQ,ml-'-m
UP :am
o m lQ>d
Orr <
.up-
I m
» -l®
» -'re
N
m

N
t-*

Eu
I-

N
O

IQ
o

H
O
m

H
z
n

r-
w

11111111111111111111
00001 041 69

H
of

I *Q

'20
m
(We

We
as

<

I-'
m

m ~

bE

W
m
*H
o
w
»-3
DO
an

l a

~a
w
>»
z
vo
n
w
H
kg
»-1

o
Ag

'0
av
o
n
re
m
U
H
z
an
vo

l-'
U'\

l-'
»

I -
w

<3
c'>
-4
i n
4i9
I`~J¢=>

N
go
|\:»Q
c>
QD

Q
c :
- 4

*=J
p .

I.-a

m

D »

e a
r o
Q
D
w

.-1

N

l..l
Eu

to
o
c
w

» -*
u>

O
O
re
o
U '
m
*1

Eu
o
o
w

D-*
a>

O
o
re
O
C'
n>
N

U
av
re
(D

I-'
l_l

*CI
: r
o
(D
23
» --
><

:1>
H
,_..

N
O
13
K!!

*0
D'
o
(D
5
t-'-

><

n>
"1
I-'.
N
O
a
91

U
o
o
X
m
-'I
m
U

av
n

I-'
o

Q
2
' D

: a

'1-
8
m

Oo
3
3.
c o

U P »
o:1

LD

in

on

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I

I
I

I

I

I

I

I

I

I

I

I

I

I

I

I
I

I

G"0
ow
Zo~4r:
mm
a cmc
kw
F>:1»mn-

Orrlr/JH
*4><Il>*Z

'82
or4»a»a
ova>:n
Ztn m
m o m s

z q y
H n g

mo 9Z'*1€t*1
r> w e
UJH*-3

9810
Iwtnnuwa
z
n t u o e

>¢O!Z
oH:zm
UI1/'J'0
r n e v w
t4 HZtuv:Z~<*u
UJC) L"
H l1]l-I
eruoru
»<v1m:1>
-so »-3

P-EIIHH
H 20
'11 z
H
O
3»
PP
m

Q

4

o
w

o
UP
of
m

E U| O
o f )
w emM
4 9m
:> ZI O

on

I

m

O
'11

U'I

m

Ot11*UH
*4><n>z

E r '
O M O 9
OZ IE
Z:/1<Lt1
<Hm
mosuz
Z Z UH '
H .me
mo >-3
zmczm
r> 990t:4HH

'8IT'O
!1>'v:H'1.\
Z »a
Ut=1H>8

:><»wm
ZN:/ntl:
mm
r>»an:>
B1 HO*0
m 2341
U1®*UF'H >H
~ar>zo
»<m»<:>
'79 »3

»-3'NH
H O O
v-11792H
r}g>o
I1>'Z'~4
8
m

o
U`\
on
O\

m U
E OI O
o w
wm
U19
w e
a>»  O
I .

o
LA)

I

re

uh

Lm)

w

I\)

w

O
8
3H
tn
in
H
O
z

o
O
go
'0
O
so
:1>
*3
H
O
z

ll '
nu
H
N
O
Z
C1>'

m
UP
'11
O
>u
m

}~'

~a
cm
m

a>
no
H
N
o
z
Ly

9
:r:
[11

w
m
*4
O
no
Ru

H

Q2 9
»:=.

r'""wH

o
b)
I

o
U'l

cm

>
I

o

Lm

R"

EL
I

L»J

cm
m

O
be

\l
U'I

b- *

o

I

o

Lm

UP

E
I

m

:r»
I

2"

S
I
Q
w
U'l

cm

m
S
I
o
w
U'\
4
UI
II'
I
o
be
I
o
U'l
of
m

U;

a

as

>a

ono

Ot='.l*vH*11><>'Z
» -Sr

( 1 8 1 0 9
o z m
Z m < m
< H r 4
m o n u t z2 2 9 3 >
H m em o 9
Z" ¥ JC[\1
n a sM H Z

*3 F 'OWt/1H"4
2 9
UtA1H>8

><t4zIIZ w m mmm
o e r u w
l 4  HO'0
I / 1 2 3 4 :
UJG)"dL"H > H
e r n z r n
~<m» <:>
- : u »aHHJH

H O O
" I J W ZH
G v o
:>z»49

I O F J U J H
l '=J><>>z
I »-3 z1 om»a»-3

o z a > : : :
I s m m
l < H r ' >I P I O W Z
I H N e
l m >-3
1 Z * r j 3 p 1
I Q v s
l mH» -3
I » - z o o
l m - w w w :
I Z
I U P 1 0 9
I > < o mI Z H 3 1 1 1l m c r w u
Lr>~a:>u>l r 1 : 1 H Z ' 0
I M Z * < * 0
I M C ) F*I H *1:1 H
l e m o n
l»<r4>u:1>
1 - s u »aI »i n
I H Z OI *IJ ZI H
I r>
I >
I »~3
I m

m o o
(D(DO
t-<» ~<L-'
r r r r m
» -4-4--9
M m e
t-I-4--pq
o m
sw amre .
M n

Hsu
o m»r e e f U1

O
O
:u
*u
o
av
n>
*i
H
O
Z

:>
I
o
L»J
I
O
U'l
of
m

cm
o
N

O
: u

Q
Z>

H
. r

k g

gg-

\ l

<-r'd
O,...

rue
o»a~a'uHs : 1 " n " o Z
Bl)-1-H"-Q

H r o r rmQ.m»--In
u m

o m 10%
Orr <
~¢>»~l
l tD o
I-fD 14
w e
N
m

* u

C r

o

m

15
» -*~

><

U'l 70
O (D
U\'U
UP O
of "1

re
m
v-4

H
z
o

W
H
'B
»-3

o
'=:

'U
4
o
0
m
1-1
U
H
Z
C)
m

0 'U
O w
Z o
'11 O
m DI
21 U
ET <:
Z :u
O >
m r*

S U| o
o G
wan m

.-3m
:> z| O

l -
o

"- .

n
N

o

LJJ

O
o
1:
3
H
in
in
H
O
Z

Eu
\|
u>
I
w
MO
Sb
a> I

m  0
3  O
|  O
073
w m
w e
4
U12
u> o
I .

o
w

5
O
9 o

UP
of
m

I

O
m
co
G\ I *

t-'
ab

18+-1
Ol1>
iCE

w
cm

I

i

I

I

'll



UTIL- 14835
SW-03575A-03 -0586 & W- 03576A-03-0586 10/14/2003

1

1 BEFORE THE ARIZONA CORPORATION COMMI SSION

2

3

4

DOCKET NO l
sw- 0 3 5 75A- 03 0586

5

6

DOCKET NO »
W- 03 57 6A- 03 0586

7

IN THE MATTER OF THE APPLICATION OF )
PALO VERDE UTILITIES COMPANY FOR AN )
EXTENSION OF ITS EXISTING CERTIFICATE)
OF CONVENIENCE AND NECESSITY. )

)
IN THE MATTER OF THE APPLICATION OF )
SANTA CRUZ WATER COMPANY FOR AN )
EXTENSION OF ITS EXISTING CERTIFICATE)
OF CONVENIENCE AND NECESSITY. )

.)
PROCEDURAL
CONFERENCE

8

9

10
Phoenix Arizona/

11
Date: October 14 2003I

12
0CT 292UU3

13

14

15

16

REPORTER'S TRANSCRIPT OF PROCEEDINGS

17

18

19

20

ARIZONA REPORTING SERVICE, INC.

21

Court Reporting
Suite Three

2627 Nor th Third Street
Phoenix, Arizona 85004-1126

22 By
Prepared for:

COLETTE E. ROSS
Car tiffed Coir t
Car tificate No.

Repot tar
5065823

ACC
24

25 0RlGlNAL

ARIZONA REPORTING SERVICE, INC l

Real time Specialists

(602) 274-9944

Phoenix AZI



FOR
INTERNAL

. &
INTERAGENCY

USE
()NLY

Pursuant to the contract wide Arizona
Reporting Service all transcripts are
available electronically for internal

agency use ugly.
Do not copy, forward or transmit outside

the Arizona Corporation Commission.

us

1



SW-03575A--3-058 6 & W-03576A-03-0586 10/14/2003
2

1 B E I T REMEMBERED that the above-entitled and

2 numbered matter came on regularly to be heard before the

3 Arizona Corporation Commission, in Hearing Room 1 of said

4 Commission, 1200 West Washington Street, Phoenix, Arizona,
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6
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Law Judge
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3

1 ACALJ NODES: Welcome to the Arizona

2 Corporation Commission. We are here today in Docket

3 SW-03575A-03-0586 and W-03576A-03-0586 This is the

4 matter of Palo Verde's and Santa Cruz's applications for

5 CC&N extensions.

6 My name is Dwight Nodes. I a m the

7 administrative law judge in this case. And first of all I

8 will take appearances on behalf of the applicants.

9 MR. SHAPIRO: Jay Shapiro on behalf of the

10 applicants. And with me on behalf of the applicant is

11 Ms. Cindy Liles.

12 ACALJ NODES: And on behalf of Sonoran Utility

13 Services?

14 MR. SALLQUIST: Thank you, Your Honor.

15 Richard Sallquist on behalf the Sonoran Utility Services,

16 LLC C

17 ACALJ NODES: And we have Staff.

18 ms. VANDENBERG: Lisa VandenBerg.

19 ACALJ NODESZ All right. The reason I

20 scheduled the procedural conference is laid out in the

21 procedural order.

22

There is apparently a continuing

dispute as to the basis for intervention by Sonorant

23 Utility Services.

24

25

Before we get to that, it is my understanding,

Mr. Shapiro, that three of the prior developers, I guess

ARIZONA REPORTING SERVICE, INC.
Real time Specialists

(602) 274-9944

Phoenix, AZ
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4

1 for lack of a better word, have now withdrawn their

2 request and you filed something.

3 MR. SHAPIRO: Yes, Your Honor, that's correct.

4 If you remember back to what I will now refer to phase one

5 of the expansion by these two utilities, there were three

6 par ties that moved to intervene.

7

And at the procedural

conference you had indicated that they could intervene in

8 phase one but their proper Ty wouldn't be included in the

9 CC&N •

10 We then filed the second application, included

11 those three proper Ty owners in addition to the other

12 interveners and other proper ties subsequent to the filing

13 Those three proper Ty owners I

14

of the second application.

they had been originally been represented by Clare Abel in

15 the first phase, indicated they changed their position and

16 no longer wanted service from Palo Verde and Santa Cruz.

17 So we now filed a request withdrawing their proper ties

18 from the proper ties to be included in the current pending

19 request for expansion.

20 ACALJ NODES: All right. And with respect to

21

22

Mr. Hogg an and Mr. Butcher's proper ties, are they still

included in the request?

23 MR. SHAPIRO: Yes. There has been no change

24 with respect to Mr. Hogg an, Mr. Butcher. I believe there

25 is another proper Ty known as the Elliott Homes proper ty,

ARIZONA REPORTING SERVICE, INC.

Real time Specialists
(602) 274-9944

Phoenix. AZ
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5

1 no change there as well.

2 ACALJ NODES: Okay. Well, I have read the

3 pleadings, Mr. Sallquist, but I don't know that I ever saw

4 it specifically identified which developers' proper ties

5 you believe are located within the district.

6 MR. SALLQUIST: Thank you, Your Honor. The

7 proper ties we were concerned with are the effective

8 proper ties that have now been withdrawn.

9 I have discussed this matter just a shot t time

10 And he indicated to me one of the

11

ago with Mr. Shapiro.

concerns we had in phase one, that the car tificate

12 application would expand beyond what was in the

13 application, he has assured me it would not. And based

14 upon that, since those proper ties are within the district

15 and have not been withdrawn, we would withdraw our motion

16 t o intervene in this matter.

17 I apologize for not filing a formal motion

18 I guess when I first read the procedural order I

19 thought there were other procedural orders that Staff had

20 and this hearing needed to go on in any event. Had I

21 known this was the only issue I would have filed something

22 shot fly. I apologize, Your Honor.

23 We would with, Mr. Shapiro's understanding he

24

25

will not expand the description to anything that would

include district proper ty, we would withdraw the

ARIZONA REPORTING SERVICE, INC

Real time Specialists

(602) 274-9944

Phoenix, AZ
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1 application to intervene at this time.

2 ACALJ NODES: Okay. Mr. Shapiro?

3 MR. SHAPIRO: Yes As I -- actually, just to

4 correct the record, I spoke with Mr. Sallquist earlier and

5 indicated I needed to confirm with Ms. Liles and that was

6 I have done that. At this time the

7

my understanding.

company has no intention fur theet o amend its application.

8

9

Car mainly, if a request came in to amend it, I

would share it with Mr. Sallquist in advance so he could

10 determine if that changes his position. But at this time

11

12

neither Palo Verde or Santa Cruz has any intention to

amending the application to include additional proper ties,

13

14

specifically proper ties that may be included in the

districts.

15 ACALJ NODES: All right.

16 Ms. VandenBerg, does Mr. Sallquist ' s

17 withdrawal of his request take care of Staff's concerns?

18 I assume it does on the intervention issue.

19 ms. VANDENBERG: Yes, Your Honor.

20 ACALJ NODES: Okay. Staff, does Staff have

21 anything fur thee on this matter then?

22 MS. VANDENBERG: No, Your Honor.

23 ACALJ NODES: Okay. Well, I guess ser t of

24 much ado about nothing. But I guess it is always good to

25 clarify y things on the record. And it didn't take too much

ARIZONA REPORTING SERVICE, INC.
Real time Specialists

(602) 274-9944

Phoenix, AZ



SW-03575A-03-0586 & W-03576A-03-0586 10/14/2003
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1

2

3

time to do that I guess.

Since the procedural order also proceeded to

set the various other dates for consideration in this

4

5

6

matter, including the hearing date for December 8th, I

guess this matter will proceed according to that schedule

unless otherwise changed. And so, unless you hear

7

8

something fur thee, we will plan on seeing everyone on

December 8th or, if a discovery matter or something comes

9 up, you can let me know.

10 Well, thank you very much for

11

All right.

And we will be adjourned for the time

12

par ticipating.

being. Thank you.

13 MR. SALLQUIST:

14

Thank you.

(The hearing concluded at 1:35 p.m.)

15

16

17

18

19

20

21

22

23

24

25
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1 STATE OF ARIZONA
S S I

2 COUNTY CF MARICOPA

)
)
)

3

4

5

6

7

8

9

10

11

12

I, COLETTE E. Ross, Car tiffed Court Repot tar No.

50658 for the State of Arizona, do hereby her tit y that the

foregoing printed pages constitute a full, true and

accurate transcript of the proceedings had in the

foregoing matter, all done to the best of my skill and

ability.

13

14 day

15 o f

WITNESS my hand this

L  @ J 1 ) W &'\
I 2003 •

16

17

18

19

20

21
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