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DATE: October 5, 2009

RE : ARIZONA PUBLIC SERVICE CQMPANY NUCLEAR PERFORMANCE STANDARD
PER DECISION NO. 69663 (DOCKET nos. E-01345A-05-0816, E-01345A-05-0826
AND E-01345A-05-0827)

On June 28, 2007, the Arizona Corporation Commission ("Colnlnission") issued Decision
No. 69663 in Arizona Public Sen/ice Company's ("APS") rate case, Docket No. E-01345A-05-0816.
This Decision contained the following ordering paragraph:

IT IS FURTHER ORDERED that Arizona Public Service Company and Staff shall
work to prepare a detailed Nuclear Perfonnance Standard, together with a Plan of
Administration that can be considered in a separate proceeding.

Attached is the document that was developed byStaff and APS to satisfy the above ordering
paragraph. The document is entitled a "Nuclear Performance Reporting Standard."

One of the major points of discussion during the portion of the E-0 l345A-05-08 la rate case
dealing with the Nuclear Performance Standard was whether or not such a standard should include
automatic penalties or disallowances when certain specified operating and/or performance targets
were not met. Staff does not believe that the Commission should adopt a standard with automatic
penalties or disallowances.

When it comes to the safe operation of the Palo Verde Nuclear Generating Station
("PVNGS"), Staff does not believe that there should be anything that might even inadvertently lead
APS to choose between the safe operation of PVNGS and a penalty or disallowance imposed by the
Commission. However, APS should be required to supply, in a timely manner, all the necessary
information that the Commission would need to determine if underperformance problems may be
attributed to imprudence or poor management decisions. This information could then be used by the
Commission to investigate such problems and, if necessary, impose penalties or disallowances. Staff
believes that the attached Nuclear Performance Reporting Standard will accomplish this.
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Staff recommends that the Commission approve the attached Nuclear Performance Reporting
Standard as being in compliance with the sixth ordering paragraph of page 157 of Decision No.
69663.

,,»'/ *
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Steven M. Oleo
Director
Utilities Division

so : lhm\JFW

ORIGINATOR: Steven M. Olga
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BEFORE THE ARIZONA CORPORATION COMMISSION

KRISTIN K. MAYES
Chairman

GARY PIERCE
Commissioner

PAUL NEWMAN
Commissioner

SANDRA D. KENNEDY
Commissioner

BOB STUMP
Commissioner

IN THE MATTER OF ARIZONA PUBLIC
SERVICE COMPANY NUCLEAR
PERFORMANCE STANDARD PER
DECISION NO. 69663

DOCKET NOS. E-01345A-05-0816
E-01345A-05-0826
E-01345A-05-0827

DECISION NO.

ORDER

Open Meeting
October 20 and 21, 2099
Phoenix, Arizona

BY THE COMMISSION:

FINDINGS OF FACT

Arizona Public Service Company ("APS" or "Company") is certificated to provide

electric service in the State of Arizona

2. On June 28, 2007, the Arizona Corporation Commission("Commission") issued

Decision No. 69663 in APS' rate case (Docket No. E-01345A-05-0816). This Decision contained

the following ordering paragraph:

IT IS FURTHER ORDERED that Arizona Public Service Company and Staff shall
work to prepare a detailed Nuclear Performance Standard, together with a Plan of
Administration that can be considered in a separate proceeding.

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

3. One of the major points of discussion during the portion of the E-01345A-05-0816

rate case dealing with the Nuclear Performance Standard was whether or not such a standard

1.



Page 2 Docket Nos. E-01345A-05-0816, et al

1

2

should include automatic penalties or  disallowances when certain specified operating and/or

performance targets were not met

4 Staff does not believe that the Commission should adopt a standard with automatic

4 penalties or disallowances

5 When it comes to the safe operation of the Palo Verde Nuclear Generating Station

("PVNGS"), We agree with Staff that there should not be anything that might even inadvertently

lead APS to choose between the safe operation of PVNGS and a penalty or disallowance imposed

6

by the Commission

6 APS should be required to supply, in a timely manner, all the necessary information

10 that the Commission would need to determine if underperfomiance problems may be attributed to

l l imprudence or  poor  management decisions. T his  infor ma t ion could then be used by the

12 Commission to investigate such problems and, if necessary, impose penalties or disallowances

13 Staff believes that the attached Nuclear Performance Reporting Standard will accomplish this

14 We f ind the a t tached Nuclea r  Per formance Repor t ing S tanda rd a s  being in

compliance with the sixth ordering paragraph of Page 157 of Decision No. 69663

CONCLUSIONS OF LAW

7

8

15

16

APS is an Arizona public service corporation within the meaning of Article XV

Section 2 of the Arizona Constitution

2 The Commission has jur isdiction over  APS and over  the subject  matter  of the

17

18

19

20 Application

21 3 Adoption of the attached Nuclear Performance Reporting Standard is in the public

22 interest

23

24

27

Decision No
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BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMISSIONER COMMISSIONER

IN WITNESS WHEREOF, 1, ERNEST G. JOHNSON,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this day of , 2009.

1 ORDER

2 IT IS THEREFORE ORDERED that the attached Nuclear Performance Reporting Standard

3 complies with the sixth ordering paragraph of Page 157 of Decision No. 69663.

4 IT IS FURTHER ORDERED that Arizona Public Service Company shall comply with all

5 aspects of the attached Nuclear Performance Reporting Standard, with the first report due no later

6 than January 31, 2010.

7 IT IS FURTHER ORDERED that this Decision become effective immediately,

8

9

10

13

14 COMMISSIONER
15

16

17

18

19

20

21

22

23 DISSENT:

24

25 DISSENT:

26 SMO:lhm\JFW

27

28

ERNEST G. JOHNSON
EXECUTIVE DIRECTOR

Decision No.
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