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Attached is the Staff Report for Lagoon Estates Water Company's application for a
permanent rate increase. Staff recommends approval of the rate increase application using
Staffs recommended rates and charges.
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EXECUTIVE SUMMARY
LAGOON ESTATES WATER COMPANY

APPLICATION FOR A PERMANENT RATE INCREASE
DOCKET no. W-01825A-09-0345

Lagoon Estates Water Company ("Lagoon Estates" or "Company") is an Arizona S
Corporation engaged in Me business of providing potable water service to approximately 372
customers. Lagoon Estates provides water service to an area located near the Colorado River
approximately 20 miles south of Bullhead City, in Mohave County, Arizona. The Company's
current rates were effective August 17, 2005, per Decision No. 68084.

The Company proposes total operating revenue of $229,609,' an increase of $30,000, or
15.03 percent over test year revenue of $199,609, resulting in an operating margin of 10.34
percent. Staff recommends total operating revenue of $225,304, an increase of $25,l95, or 12.59
percent over the Staff-adjusted test year revenue of $200,109, resulting in an operating margin of
10.46 percent. The Company's proposed revenues result in an operating income of $23,741.
Staff recommended revenues would result in an operating income of $23,573.

The Company has proposed an original cost rate base ("OCRB") of $76,273. The
Company's proposed rates would increase the typical 5/8 x 3/4-inch meter residential bill with a
median usage of4,586 gallons from $25.04 to $31 . 19, an increase of$6.l5 or 24.6 percent.

Staff has recommended an OCRB of $107,302. Staff utilized an operating margin to
determine revenue requirement due to Lagoon Estates' low rate base not producing sufficient
revenues for the Company's operating needs when applying a rate of return on rate base.

Staffs recommended rates would increase the typical S/8 x 3/4-inch meter residential bill
with a median usage of 4,586 gallons from $25.04 to $26.68, for an increase of $1.64 or 6.5
percent.

Staff Recommendations :

Staff recommends approval of the Staff-proposed rates and charges as shown in Schedule
DRE-4, pages 1 and 2. In addition to collection of its regular rates and charges, the Company
may collect from its customers a proportionate share of any privilege, sales, or use tax as
provided for in A.A.C. R14-2-409.D.

Staff further recommends that the Company be ordered to file with Docket Control, as a
compliance item in this Docket, a tariff schedule of its new rates and charges within 30 days after
the effective date of the Decision in this proceeding.

1 The Company requested total operating revenue of $229,609 on page 6 of the Company's application. However,
Lagoon Estates' proposed rates and rate structure would actually produce $234,115 in revenues.



Staff further recommends that the Company adopt the typical and customary depreciation
rates as delineated on Table H in Section H of the attached Engineering Report

Staff further recommends approval of separate installation charges for the service line
and meter installation charges as delineated in Tables 1-1 in Section I of the attached Engineering
Report
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Lagoon Estates Improvement Association
Docket No. W-02273A-08-025 1
Page I

Fact sheet

Type of Ownership Arizona S Corporation.

Location The Company provides potable water service to customers in Mohave County,
Arizona approximately 20 miles south of Bullhead City, Arizona.

Active Management Area The Company is not located in an Active Management Area.

Permanent rate increase application filed: July 2, 2009. The application became
sufficient on November 25, 2009.
Rates

Current Rates Decision No. 68084, dated August 17, 2005.

Prior Test Year December 31, 2003 .

Current Test Year Ended December 31 , 2008.

Monthlv Minimum Rates

Company
Current
Rates

Company
Proposed
Rates

Staff
Recommended
Rates

Monthly Minimum Charge
5/8 X % - inch meter
% - inch meter
1 - inch meter
1 - % -- inch meter
2 - inch meter
3 - inch meter
4 - inch meter
6 - inch meter
8 - inch meter

$ 15.00
$ 20.25
$ 35.00
$ 65.00
s 108.00
s 190.00
S 325.00
S 625.00
$ 825.00

$ 20.00
$ 25.25
S 40.00
$ 70.00
$ 113.00
S 195.00
$ 330.00
S 630,00
$ 830.00

s 15.00
s 22.50
$ 37.50
$ 75.00
$ 120.00
$ 240.00
$ 375.00
s 750.00
$1,200.00

Commoditv Rates

5/8 X 3/4 Inch Meter
0 to 3,000 gallons
3,001 to 10,000 gallons
Over 10,000 gallons

s
s
$

2.00
2.55
3.25

3 2.25
s 2.80
S 3.50

$ 2.15
:B 3.30
s 3.90



Lagoon Estates Improvement Association
Docket No. W-02273A-08-0251
Page 2

Fact Sheet (Continued)

Company
Current
Rates

Company
Proposed
Rates

Staff
Recommended
Rates

S 3.30
1 Inch Meter
0 to 10,000 gallons
Over 10,000 gallons $ 3.25

$ 2.80
$ 3.50

2 to 8 Inch Meter
0 to 30,000 gallons
Over 30,000 gallons

IS
$

2.55
3.25

88 2.95

$ 3.75

Typical 5/8 x 3/4-inch residential bill

$28.58 $3507 $31.26Average use (5,972 gallons)

Median use (4,586 gallons) $25.04 $31.19 $26.68

Customers

Average number of customers in prior test year (12/31/03): 258

Average Number of customers in the current test year (12/31/0'7): 372

Current test year customers by meter size

5/8 X 3/4 .- inch
3/4 - inch

1 - inch
1 1/2 - inch

2 - inch
3 - inch
4 - inch
6 .-- inch
8 ..-. inch

Notifications

An affidavit of mailing of the customer notification was filed on January 10, 2010

Number of opinions filed against the rate increase application: 2
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Lagoon Estates Improvement Association
Docket No. W-02273A-08-0251
Page 3

Fact Sheet (Continued)

Number of customer complaints filed against the Company firm January 1, 2006 to February 2,
2010: 0.

Percentage of opinions to customer base: 0.54 percent (2 / 372).

Summary of Filing

The test year results as adjusted by Utilities Division Staff ("Staff") for Lagoon Estates
Water Company ("Lagoon Estates" or "Company") reflect total operating revenue of $200,109
and operating loss of $1,622 as shown on Schedule DRE-1. The original cost rate base
("OCRB") as adjusted by Staff is $107,302.

Lagoon Estates proposed rates would produce total operating revenue of $229,609*' and
operating income of $23,741, or a 10.34 percent operating margin, The Company proposes a fair
value rate base of $76,273, which does not differ from its original cost rate base ("OCRB"). The
Company's proposed rates would increase the typical 5/8 x 3/4-inch meter residential bill with a
median usage of 4,586 gallons from $25.04 to $31.19, an increase of $6.15 or 24.6 percent, as
shown on Schedule DRE-5 .

Staff-recommended rates would produce total operating revenue of $225,304 and
operating income of $23,573, or a 10.46 percent operating margin. Staff recommends an OCRB
of $I07,302. Staffs recommended rates would increase the typical 5/8 x 3/4-inch meter
residential bill with a median usage of 4,586 gallons from $25.04 to $26.68, for an increase of
$1 .64 or 6.5 percent.

The Company reports that its proposed rate increase is necessary at this time due to rising
operating expenses. The Company claims its financial difficulty is further exacerbated by
Lagoon Estates being an older system. The Company noted that much of its equipment and plant
is in need of upgrading and/or replacement, and that there is a need for additional funds to hire
additional employees to handle the growth on the system.

During the test year ended December 31, 2008, Lagoon Estates provided potable water
service to approximately 372 customers.

The Company is registered as an Arizona S corporation with the Corporations Division of
the Arizona Corporation Commission ("Commission").

h The Company requested total operating revenue of $229,609 on page 6 of the Company's application. However,
Lagoon Estates' proposed rates and rate structure would actually produce $234,l 15 in revenues.



Lagoon Estates Improvement Association
Docket No. W-02273A-08-0251
Page 4

Companv Background

Lagoon Estates is an Arizona S corporation that provides potable water service to
customers in an area located near the Colorado River approximately 20 miles south of Bullhead
City, in Mohave County, Arizona. The Company's service territory encompasses approximately
3.7 miles

On July 2, 2009, Lagoon Estates tiled an application for a permanent rate increase. On
August 3, 2009, Staff tiled a Letter of Deficiency. Staff issued a Letter of Sufficiency on
November 25, 2009. The Company tiled, with Docket Control on January 5, 2010, a copy of its
affidavit of service notifying customers of its pending rate increase application

The Company provides services mostly to small residential customers with one large 8
inch meter customer, a local high school

Consumer Services

A review of the Consumer Services Section database from January 1, 2006, through
February 2, 2010, revealed that there were 2 opinions filed opposing the rate increase request
The review revealed that during the same time period there had been no complaints filed against
the Company

Compliance

The Utilities Division Compliance Section shows no outstanding compliance issues

Lagoon Estates is current on its property and sales tax payments

Lagoon Estates is in good standing with the Corporations Division of the Commission

Engineering

The water system was field inspected on September 4, 2009, by Marlin Scott, Jr., Staff
Utilities Engineer, in the accompaniment of Karen Brereton, Operator for the Company. A
complete discussion of Staff' s technical findings and recommendations and a complete
description of the water system are provided in the attached Engineering Report (Attachment A)

The Company has been using a depreciation rate of 3.23% in every National Association
of Regulatory Utility Commissioners ("NARUC") plant category. In recent orders, the
Commission has been adopting Staff" s typical and customary depreciation rates. Staff
recommends that the Company adopt the typical and customary depreciation rates as delineated
on Table H in Section H of the attached Engineering Report
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Rate Base

Staffs adjustments increased Lagoon Estates' proposed rate base by $31,029 from
$76,273 to $107,302 as shown on Schedule DRE-2, page 1. Details of Staffs adjustments are
discussed below

Plant in Service

Staffs adjustments to plant in service resulted in a net decrease of $2,367, from $557,271
to $554,904 as shown on Schedule DRE-2, page 2. A significant portion of Staff's decrease to
plant in service was the result of Staffs adjustments to reflect the plant in service balances
established in the Company's last rate case, by Decision No. 59852

Structures and Improvements - Adjustment "a" increases the structures and
improvements account by $1,655, from $43,779 to $45,434 as shown on Schedule DRE-2, pages
2 and 4. Start's adjusted amount reflects the $35,264 balance established by Decision No
68084, and $10,170 increase in structures and improvements supported by documentation

Transmission and Distribution Mains - Adjustment "b" decreases the transmission and
distribution mains account by $5,669, from $220,674 to $215,005 as shown on Schedule DRE-2
pages 2 and 4. Staffs adjusted amount reflects the $171 ,389 balance established in Decision No
68084 and a $43,616 increase for transmission and distribution mains supported by
documentation submitted by the Company

Meters and Meter Installations - Adjustment "c" increases the meters and meter
installations account by $3,402 from $33,817 to $37,219 as shown on Schedule DRE-2, pages 2
and 4. Staffs adjusted amount reflects the $33,399 balance established in Decision No. 68084
and a $3,802 increase in meters and meter installations supported by documentation

Other Plant & Equipment - Adjustment "d" decreases the other plant and equipment
account by $1,655 from $1,655 to $0 as shown on Schedule DRE-2, pages 2 and 4. Staff
allocated $1,655 from other plant and equipment to account 304 structures and improvements

Transportation Equipment - Adjustment "e" decreases the transportation equipment
account by $100, from $11,387 to $11,287 as shown on Schedule DRE-2, pages 2 and 4. Staffs
adjustment was made to correct a calculation error by the Company

Other Rate Base Items

Accumulated Depreciation

Staff decreased accumulated depreciation by $13,044 from $394,439 to $381,395 as
shown on Schedule DRE-2, pages 1 and 5. The decrease is based upon several Staff adjustments
made to plant in service account balances and the addition of depreciation expense to



Lagoon Estates Improvement Association
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accumulated depreciation since the last rate case

Working Capital

Staffs adjustments to working capital resulted in a net increase of $20,352, from $0 to
$20,352 as shown on Schedule DRE-2, pages 1 and 6, as a result of increasing cash working
capital

Cash working capital was calculated by using the formula method which equals one
eighth of the operating expenses less depreciation, taxes, purchased power and purchased water
expenses, plus one twenty-fourth of purchased power and purchased water expenses

Operating Income Statement

Operating Revenue

Staffs adjustment to operating revenue resulted in an increase of $500 from $179,305 to
$179,805, as shown on Schedule DRE-3, pages I and 2

Adjustment reflects total operating revenues based on the Company's submitted bill

COLlJ1tS

1

Operating Expenses

Staffs adjustments to operating expenses resulted in a decrease of $4,137 from $205,868
to $201,731 as shown on Schedule DRE-3, page I. The adjustments are explained below

Purchased Power - Adjustment 2 decreases purchased power expense by $1,374 from
$9,949 to $8,575 as shown on Schedule DRE-3, pages 1 and 2, Staffs adjustment reflects
Staff" s calculation of purchased power expense based on the documentation submitted by the
Company

Repairs Md Maintenance -
from $12,734 to $12=588 as shown on Schedule DRE-3, pages 1 and 2. Staffs adjustment
reflects Staff' s calculation of repairs and maintenance based on the documentation submitted by
the Company and the removal of submitted costs outside the 2008 test year

Adjustment 3 decreases repairs and maintenance by $146

_ __ - Adjustment 4 decreases office supplies and expense by
$174, from $15,842 to $15,668 as shown on Schedule DRE-3, pages 1 and 2. Staffs adjustment
reflects Staffs calculation of office supplies and expense based on the documentation submitted
by the Company

Office Supplies aga Expense.

Outside Services - Adjustment 5 increases outside services expense by $2,366, from
$5,563 to $7,929 as shown on Schedule DRE-3, pages 1 and 2. Staff's adjustment reflects
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Staffs calculation of outside services expense based on the documentation submitted by the
Company.

Transportatio xpenses - Adjustment 6 decreases transportation expenses by $1,494,
from $10,823 to $9,329 as shown on Schedule DRE-3, pages 1 and 2. Staffs adjustment reflects
Staffs removal of  claimed expenses that the Company failed to support with proper
documentation.

Miscellaneous Expense - Adjustment 7 increases miscellaneous expense by $1,537, from
$4,512 to $6,049 as shown on Schedule DRE-3, pages 1 and 2. Staffs adjustment reflects
Staff's calculation of miscellaneous expense based on the documentation submitted by the
Company.

Depreciation Expense - Adjustment 8 increases depreciation expense by $5,942, from
$17,072 to $23,014 as shown on Schedule DRE-3, pages 1 and 3. This adjustment reflects
Staffs calculation of depreciation expense applying Staffs recommended depreciation rates to
Staffs recommended plant balances for Lagoon Estates.

Taxes other than Income - Staff' s adjustment 9 decreases taxes other than income by
$11,0'16, from $15,012 to $3,936 as shown on Schedule DRE-3, pages 1 and 4. This adjustment
reflects Staffs removal of sales taxes collected by the Company and included in operating
expenses. These sales taxes were paid to the Arizona Department of Revenue and should be
removed from expenses, since the corresponding collected taxes were removed from revenue.

Propertv Taxes - Staffs adjustment 10 increases property taxes by $282, from $5,967 to
$6,249 as shown on Schedule DRE-3, pages 1 and 4. This adjustment reflects Staffs calculation
of property taxes based on the documentation submitted by the Company.

Operating Margin

The Company's proposed rates and charges would provide an operating income of
$23,741° for an operating margin of 10.34 percent.

Staffs recommended rates and charges would provide an operating income of $23,575
for an operating margin of 10.46 percent.

Staff utilized an operating margin to determine revenue requirement due to Lagoon
Estates' low rate base not producing sufficient revenues for the Company's operating needs
when applying a rate of return on rate base.

c The Company's requested rates would produce an extra $4,506 in revenues, Consequently, operating income
would be $28,247 for an operating margin of 12.30 percent.
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Revenue Requirement

Staff recommends total operating revenue of $225,304, a $25,195 or 12.59 percent
increase over the Staff adjusted test year operating revenue of $200,109. Staffs recommended
revenue provides an operating income of $23,573, and an operating margin of 10.46 percent as
shown in Schedule DRE- 1

In determining the revenue requirement, Staff endeavored to provide the Company
sufficient funds to manage contingencies, operating expenses, below the line expenses, etc. Staff
believes that a 10.46 percent operating margin provides ample liunds to accomplish this goal

Rate Design

Schedule DRE-4, pages 1 and 2 presents a complete list of the Company's present
proposed, and Staff" s recommended rates and charges

The Company's proposed rates would increase the typical 5/8 X 3/4-inch meter residential
bill with a median usage of 4,586 gallons from $25.04 to $31.19, an increase of $6.15 or 24.6
percent, as shown on Schedule DRE~5

Staff's recommended rates would increase the 5/8 x 3/4-inch meter residential bill with a
median usage ot`4,586 gallons from $25.04 to $26.68, for an increase of $1 .64 or 6.5 percent

Miscellaneous Service Charges

The Company has proposed only to change the late fee to $5.00. The Company has
experienced a significant increase in the amount of customers who are paying late and Lagoon
Estates seeks to deter this behavior. The Company feels that a $5.00 late fee is not excessive and
would be appropriate to deter further late payments

Staff finds 1.50 percent per month as a reasonable and normal charge and recommends it
Staff notes that the Company currently does not have a late fee tariff charge. Staff believes it
would be inappropriate imposing a $5.00 late fee without first examining if die reasonable and
normal 1.50 percent per month charge would deter late payments by customers

Service Line and Meter Installation Charges

The Company has not requested changes to its service line and meter installation charges
which were less than Staff' s customary range of charges. However, after discussions with Staff
the Company requests to increase these charges to the lower end of Staff' s customary range of
charges. Since the Company may at times install meters on existing service lines, it would be
appropriate for some customers to only be charged for the meter installation. Therefore, separate
service line and meter charges have been developed by Staff
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Staff recommends approval of Staff s Service Line and Meter Installation Charges as
shown on Tables I-l in Section I of the attached Engineering Report.

Staff Recommendations

Staff recommends approval of the Staff proposed rates and charges as shown in Schedule
DRE-4, pages 1 and 2. In addition to collection of its regular rates and charges, the Company
may collect from its customers a proportionate share of any privilege, sales, or use tax as
provided for in A.A.C. R14-2-409.D.

Staff further recommends that the Company be ordered to file with Docket Control, as a
compliance item in this Docket, a tariff schedule Of its new rates and charges within 30 days after
the effective date of the Decision in this proceeding.

Staff further recommends that the Company adopt the typical and customary depreciation
rates as delineated on Table H in Section H of the attached Engineering Report.

Staff further recommends approval of separate installation charges for the service line
and meter installation charges as delineated in Tables l-l in Section I of the attached Engineering
Report.
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20,979

0

$168,532
23,014
10,185

0
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Lagoon Estates Water Company
Docket NO. W-01825A-D9-0345
Test Year Ended: December 31. 2008
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Schedule DRE-1

Revenues
Metered Water Revenue
Unmetered Water Revenue
Other Water Revenues

Tata\ Operating Revenue

Operating Expenses
Operation and Maintenance
Depreciation
Property 8. Other Taxes
Income Tax

Total Operating Expense

Operating Income/(Loss)

Rate Base O.C.L.D

Rate of Return - O.C.L.D

Operating Margin

Operating Margin represents the proportion of funds available to
pay interest and other below the line or non-ratemaking expenses

.



Lagoon Estates Water Company
Docket No. w-01825A-09-0345
Test Year Ended: December 31. 2008

Schedule DRE-2
page 1 of 6

Company Adjustment Staff

Plant in Service $557,271 ($2,367) $554,904

Acc um. Depreciation 394.439 (13,044) 381.395

Plant Advances
Customer Deposits

$35,894
50.665

$0 $35.894
50.685

Total $86.559 $0 $86,559

Contributions Gross $0 $0

Amortization of CIAC 0

Net CIAC $0 $0

1/24 Power

1/8 Operation 81 Mains 19.994 19.994

Inventory

Prepayments

Explanation of Adjustment
A - See Schedule 2, Page 2, 3, and 4
B - See Schedule 2, Page 5
C - See Schedule 2, Page 6
D - See Schedule 2, Page 6



Lagoon Estates Water Company
Docket No. W-01825A-09-0345
Test Year Ended: December 31, 2008

Schedule DRE-2
page 2 of 6

Company
Exhibit Adjustment

Staff
Adjusted

a

b

c

d

$0
0

28,262
43,779

0
0

76.079
0
0
0

52,111
0

15,467
0
0
0

54.868
220,674

0
33,817

448
0

1.655
8,724

0
11,387 e

301 Organization
302 Franchises
303 Land 8= Land Rights
304 Structures 8= Improvements
305 Collecting a. impounding Resemoirs
306 Lake, River, Canal Intakes
307 Wells & Springs
308 Infiltration Galleries
309 Raw Water Supply Mains
310 Power Generated Equipment
311 Pumping Equipment
320 Water Treatment Equipment

320.1 Water Treatment Plants
320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks
330.2 Pressure Tanks

331 Transmission & Distribution Mains
333 Services
334 Meters & Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equipment
340 Office Furniture 81 Equipment

340,1 Computers a. Software
341 Transportation Equipment
342 Stores Equipment
343 Tools Shop 8~ Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant
105 C.W.l.P.

0
0
0
0
0
0
0
0

so
0
0

1,655
0
0
0
0
0
0
0
0
0
0
0
0
0

(5,669)
0

3.402
0
0

(1 ,655)
0
0

(100)
0
0
0
0
0
0
0
0

$0
D

28,262
45,434

0
0

76,079
0
0
0

62,111
0

15,467
0
0
0

54,868
215,005

0
37,219

448
0
0

8.724
0

11,287
0
0
0
0
0
0
0
0

TOTALS $557,271 (82,367) A $55-1,904

Explanation of Adjustment:
a - See Schedule 2, Page 4
b - See Schedule 2, Page 4
c - See Schedule 2, Page 4
d - See Schedule 2, Page 4
e - See Schedule 2, Page 4



Lagoon Estates Water Company
Docket No. W~01825A-D9-0_45
Tes1 year Ended: December 31. 2008

T T1N' v

Schedule DRE-2
Page 3 of B

Adjusted
plant

Adjusted
Acc um. Dear

Adjusted

so$0
0

28,262
45.434

0
27.959

28.262
17.475

76.079
0

47,918 28.151

62.111 56.853

15.467

47
161 .879

0
26.953

53.126
54.868

215.005
0

37,219 10.266

301 Organization
302 Franchises
303 Land 8- Land Rights
304 Structures & Improvements
305 Collecting & Impounding Reservoirs
30B Lake. River. Canal Intakes
307 Wells & Springs
308 Infiltration Galleries
309 Raw Water Supply Mains
310 Power Generated Equipment
311 Pumping Equipment
320 Water Treatment Equipment

320.1 Water Treatment Plants
320.2 Solution Chemical Feeders

330 Distribution Reservoirs 8¢ Standpipes
330.1 Storage Tanks
330.2 Pressure Tanks

331 Transmission & Distribution Mains
333 Services
334 Meters & Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant and Misc. Equipment
340 Office Furniture & Equipment

340.1 Computers & Software
341 TransportationEquipment
342 Stores Equipment
343 Tools Shop & Garage Equipment
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant
105 C.W.1.P

11.287 (3,771)
0
0

15.058

T OT ALS $554,904 $381 ,395 $173.509



Lagoon Estates Water Company
Docket No. W-01825A-09-0345
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Schedule DRE-2
Page 4 of 6

Per Company $43,779
45.434

STRUCTURES a IMPROVEMENTS
Per Staff $1 .855

To properly reflect account balance per Decision No. 68084
and supported plant additions

TRANSMISSION & DISTRIBUTION MAINS
Per Staff

Per Company $220,674
215.005 ($5,B69l

To properly reflect account balance per Decision No. 68084
and removal of unsupported plant additions

METERS a METER INSTALLATIONS -
Per Staff

Per Company $33,817
37.219 $3,402

To properly reflect account balance per Decision No. 68084
and supported plant additions

OTHER PLANT AND MISCELLANEOUS EQUIPMENT - Per Company
Per Staff

$1 ,655
($1,655)

To properly reflect the allocation of cost to the correct account

TRANSPORTATION EQUIPMENT -
Per Staff

Per Oomph my $11,387
11.287 ($1001

To properly reflect account balance per Decision No. 68084
and correction of Company error in recording correct cost

N k.
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Test Year Ended; December 31. 2008
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Schedule DRE~2
Page 5 of 6

1 4 <

Amount

Accumulated Depreciation - Per Company
Accumulated Depreciation - Per Staff

$394,439
381.395

Total Adjustment ($13,044) B

To reflect Staff's calculation of accumulated depreciation expense
based upon Staff's adjustments to plant

Accumulated Depreciation per Decision No. 59852 $317.446

2004 Credit to Accumulated Depreciation
2005 Credit to Accumulated Depreciation
2006 Credit to Accumulated Depreciation
2007 Credit to Accumulated Depreciation
2008 credit to Accumulated Depreciation

$14,430
$13,239
$13,736
$14,169
$14,806

$70,378

2007 Plant Retirement ($100) ($5,429)

B

Accumulated Depreciation 12/31/2007 Staff Balance
Less: Company Balance
Staff Adjustment

$381,395
$394,439
($13,044)



Lagoon Estates Water Company
Docket No. W-01825A-0g-0345
Test Year Ended: December 31. 2008
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Schedule DRE-2
Page 6 of 6

WORKING CAPITAL (1/24 PURCHASEO PWR 8 WTR)
Per Staff

Per Company

To reflect Staff's calculation of cash working capital based upon
Staffs recommendations for purchased power and purchased water

WORKfNG CAPITAL <1/8OPERATION s. MAINT Expo - Per Company
Per Staff 19.994 $19,994

To reflect Staffs calculation of cash working capital based upon
Staff's recommendations for operation and maintenance expense
(excluding purchased power and purchased water expenses)



Lagoon Estates Water Company
Docket No. W-01825A-09-0345
Test Year Ended: December 31. 2008

s AT MENT 8 e

Schedule DRE-3
Page 1 of 4

Company

$179,305 $500 1 $179,805
Revenues
461 MeteredWater Revenue
460 Unmetered Water Revenue
474 Other Water Revenues 17.261 17.261

Total Operating Revenue $199,609

$92,505
0

$92,505
0

12.734
15.842

(1,374) 2
0

(146)
(174)

2.366

3
4
5

12.588
15.668

10.823 (1,494) 6

Operating Expenses
601 Salaries and Wages
610 Purchased Water
615 Purchased Power
618 Chemicals
620 Repairs and Maintenance
621 Office Supplies a Expense
630 Outside Services
635 Water Testing
641 Rents
650 Transportation Expenses
657 Insurance - General Liability
659 Insurance - Health and Life
666 Regulatory Commission Expense - Rate Case
675 Miscellaneous Expense
403 Depreciation Expense
408 Taxes Other Than Income
408.11 Property Taxes
409 Income Tax

17.072
15.012

5.942
(11 ,076)

282

8
9

10

23.014

Total Operating Expenses 3205,868 ($4,13T) $201,731

Other Incomed(Expense)
419 Interest and Dividend Income
421 Non-Utility Income
427 Interest Expense
XX ReservelReplacement Fund Deposit

426 Miscellaneous Non-Utiiity Expense
Total Other income/(Expense)

$0 $0 $0

T

($21l ($21)



Lagoon Estates Water Company
Docket No, W~01825A-09-0-45
Test Year Ended: December 31, 2008
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Schedule DRE-3
Page 2 of 4

METERED WATER REVENUE
Per Staff

Per Company $179,305
179.805

To reflect the metered water revenue per the Company's
submitted bill count

PURCHASED POWER - Per Company
F'er Staff

$9,949
($1 ,374)

To reflecl Staff's computation of Purchased Power based on
submitted invoices

REPAIRS & MAINTENANCE _ Per Company
Per Staff

$12,734
12,588 ($146)

To reflect Staffs computation of Repairs 8- Maintenance
based on Staff's removal of unsupported claimed expenses

OFFICE SUPPLIES s. EXPENSE - Per Company
Per Staff

$15,842
15.668 ($174)

To reflecl Staffs computation of Office Supplies 8. Expense
based on Staff's removal of unsupported claimed expenses

OUTSIDE SERVICES - Per Company
Per Staff

$5,563
$2.388

To reflect Staffs computation of Outside Services based on
documentation provided by the Company

TRANSPORTATION EXPENSES
Per Staff

Per CompanY 510,823
(81 ,4Q4)

To reflect Staff's computation of Transportation Expense
based on Staffs removal of unsupported claimed expenses

MISCELLANEOUS EXPENSE
Per S\3ff

Per Company $4,512
$1 .537

To reflect Staffs computation of Miscellaneous Expense based on
documentation provided by the Company

In



DESCRIPTION

PLANT In
SERVICE
Par Staff

NonDepreclable
»r Fully Depreclala

PLANT

DEPRECIABLE
PLANT

(col A - Col B)
DEPRECIATION

RATE

Lagoon Estates Water Company
Docket No. W-01825A-09-0345
Test Year Ended: December 31. 2008

A

Schedule DRE-3
Page 3 of 4

DEPRECIATION - Per Company
Per Staff

$17,072
23.014 $5,942

Explanation of Adjustment
Pro Forma Annual Denraciation Expense

DEPRECIATION
EXPENSE

(Col c x Col 0)

s $ 0.00% s
0.00% $
0.00% $28.26228.262

45,434
s
s
$

$
$ 45.434

$

Organize
Franchises
Land a Land Rights $
Structures & Improver 5
Collecting 8. lmpoundir S
Lake, Rlvar Canal Ma $
Ws\ls & Springs 75,079 $

$

76.079

62.141 62111

2.50% s
2.50% s
333%  s
6,67% s
2,000/9 s
5.00% $

12.50% $

15.467

$
s

$
$

15.467

45.93354,365
215,005

s
s 215.005

$
S
s

37.219 $ $ 37.219

8,724 $

11,287 s
$

11.287

3.33% $
20.00% s

000% $
222% $
5.00% $

2.00% s
3.353% $
B.33°/> $
2.00% $
8.57% $
667%  s
e.67% $

20.00% s
20.00% $

Infiltration Galleries $
Raw Water Supply Mal $
Power Generated Etui $
Pumping Equipment S
Water Treatment Equi; $

Water Treatment pla $
Solution Chemical Fe $

Dislributlorl Reservoirs $
Storage Tanks
Pressure T8l1KS

Transmission & Distrlb $
Services $
Meters & Meter Installs $
Hydrants $
Backflow Prevention D $
other Plant and Misc. I $
Office Furniture a Equi $

computers & SoNwal S
Transportation Equlpm S
Tools Shop a. Garage I s
Laboratory Equipment $
Power Operated Equip $
Communication Equipr $
Miscellaneous Equlpm $
Other Tangible Piano S

T otal  s 554804 $ 74.643 s 480.261

¢D 00% $
5.00% $`

10.00% $
10.00% s

0.00% 5

s 23.014

23.014Deprer.-Jarion Expense Before Amortization of GIAC: S
Amortization of CIAO S

Test Year Depreciation Expense - Staff; S
Depreciation Expense - Company

Staffs Total Adjustment: $

23.014
$17,072

Pro Forma Annual Depreciation Expense

$554,904
28.262
46.381

$480.261

Plant in Service
Less: Non Depreciable Plant

Fully Depreciated Plant
Depreciable Plant
Times: Staff Proposed Depreciation Rate

Full Year Credit lo Accumulated Depreciation
Less: Amory. of CIAO* @

Pro Forma Annual Depreciation Expense

323,014
0

$23,014



Lagoon Estates Water Company
Docket No. W;01825A-09-0345
Test Year Ended: December 31. 2008
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Schedule DRE-3
Page 4 of 4

TAXES OTHER THAN INCOME - Per Company
Per Staff

s15.012
(311 .076>

To reflect Staffs adjustment for the removal of sales taxes
incorrectly recorded to the account

ID PROPERTY TAXES
Per Staff

Per Company $5.967

To propefiy reflect Property Taxes based on infclrmaiion
submitted by the Company

F



Lagoon Estates Water Company
Docket No. W-0'1825A-09-D345
Test Year Ended; December 31. 2008

E E IGN we

Schedule DRE-4
Page '1 of 2

Present Proposed Rates

5/8" X 3/4" Meter
3."4" Meter

1" Meter
t%" Meter

2" Meter
3" Meter
4 Meter
6" Meter
8" Meter

$15.00 $20.00 $15.00

108.00
190.00
325.00
625.00
825.00

113.00
195.00
330.00
630.00
830.00

120.00
240,00
375.00
750.00

1,200.00

Gallons Included in Minimum
For ail Meter Sizes

Commodity _Rates (Per_1.000 GaII_»1s)
5/8 x 3/4-Inch Meter 0000 - 3.000

3.001 - 10.000
Over 10.000

$2.00
$2.55
$3.25

$2.25
$2.80
$3.50

1-Inch Meter 0000 - 10.000
Over 10.000

$2.55
$3.25

$2.80
$3.50

2 to 8-lnch Meters 0000 - 30,000
Over 30.000

$2.55
$3.25

sags
$3.75

Construction - for all usage

13



Meter Size

Company

Current
Tariff

Company

Proposed
Tariff

Staff'$ Recommendation

Service
Line Charge

Meter
Charge

Total
Charge

5/8 x 3/4-inch $455 $455 $415 $105 $520
3/4-inch $500 $500 $415 $205 $620

1-inch $585 $585 $465 $265 $730
1%-inch $890 $890 $520 $475 $995

2-inch Turbo $1 ,430 $1 430 $800 $995 $1 ,795
2-inch Compound N/A N/A $800 $1 B40 $2,640
3-ind1 Turbo $1 ,930 $1,930 $1,015 $1 ,620 $2,835
3-inch Compound NIA N/A $1 135 $2,495 $3 B30
4-frrch Turbo $3, 120 $3,120 $1,430 $2,570 $4,000
4-inch Compound NIA NIA 831,610 $3,545 $5,155
6-inch Turbo $5,600 $5,600 $2,150 $4,925 $7,075
6-inch Compound NIA N/A $2.270 $6,820 $9.090
8-inch Turbo $8 580 $8 580 $3,080 $7,055 $10,135
8-inch Compound NIA N/A $3,200 $12,585 $15,785

La con Estates Water Company
Docket Na. W-0182514-D9-0345
Test Year Ended; December 31. 2008

RA E 1118819N (c

Schedule DRE-4
Page 2 of 2

Service Line and Meter Installation Charges

Service Charges

Proposed Rates
Service Charges

Establishment
Establishment (After Hours)
Reconnection (Delinquent)
Meter Test (of correct)
Deposit
Deposit interest
Re-Establishment (Within 12 Months)
NSF Check
Deferred Payment (per month)
Meter Re-Read (ff Correct)
Late Fee

Present
Rates

$30.00
Company

$30.00 $30.00

1.50%

Monthlv Service Charge for Fire Sprinkler
4" or Smaller
6
8
10
Larger than 10

Per Commission Rules R14-2-40308)
Months off system times the monthly minimum (R14~2-403.D)
Per Commission Rule A.A.C. R-14-2-409 (G)
2.00% of Monthly Minimum for a Comparable Sized Meter Connection
but no less than $10.00 per month. The Service Charge for Fire Sprinklers
is only applicable for service lines separate and distinct from the primary



Lagoon Estates Water Company
Docket No. W-01825A-09-0345
Test Year Ended: December 31 . 2008

f
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31 a l
MGA

.<v<>~

Schedule DRE-5

W p
General S6wlc€ 5/8 X 3/4 Inch Meter

Average Number of Customers: 366

Com8l"ly Prggosed Gallons
Present

Rates
Proposed

Rates
Dollar

Increase
Percent

increase

Average Usage $28.58 $35.07 22.7%

Median Usage $25.04 $31.19 M

Staff Recommend

Average Usage $28.58 $31 .26 9.4%

Median Usage $25.04 $26.68

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4 - Inch Meter

Gallons
Consur t i on

Present
Rates

Company
Proposed

Rates
%

Increase
Proposed

Rates Increase

0 $15.00 $20.00 $15.00

1.6%
2.1%
5.1%

33.3%
30. 9%
28 . 9%
27.4%
25. 5%
23 . 9%
22.7%
21 .6% 11.1%

10.000
15.000

13.6%
14.7%

25.000
50.000

19.3%
15.9%
14.0%

%
10.4%

44,

17.1%
W

18.B%
19.2%
19.4°/0100.000

125.000
150.000
175.000
200.000

168.85
250.10
331 .35
412.60
493.85
575.10
656.35

186.35
273.85
361.35
448.85
536.35
623.85
711.35

8.5%

103.05
200.55
298.05
395.55
493.05
590.55
588.05
785.55

19.60/<
19.6%
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ATTACHMENT A

\. Engineering Report for
LagoonEstates Water Company

Docket No. W-01825A-09-0345 (Rates)

1
November 4, 2009

By Marlin Scott, Jr.

CONCLUSIONS

Lagoon Estates Water Company ("Company") operates two independent water
systems and each system's water loss is within the allowable limits.

Each of the Company's water systems has adequate well and storage capacity to
serve their present customer base and reasonable growth.

The Arizona Department of Environmental Quality has reported that the
Company's two water systems are currently delivering water that meets the water
quality standards.

The Company is not located in any Active Management Area. According to the
Arizona Department of Water Resources ("ADWR"), this Company is in
compliance with ADWR's requirements governing water providers and/or
community water systems.

A check of the Utilities Division Compliance database showed that the Company
had no delinquent Commission compliance items.

The Company has an approved curtailment tariff with an effective date of
September 1, 2005.

The Company has an approved backflow prevention tariff with an effective date
oflFebruary 7, 1996.

RECOMMENDATION S

Staff recommends the adoption of the Company's annual water testing expense of
$3,920 be used for purposes of this application,

A.

B.

D.

F.

C.

E.

G.

2.

1.

Staff recommends that the Company adopt Staffs typical and customary
depreciation rates and further recommends that the Company use these
depreciation rates delineated in Table H.



3. Staff recommends the approval of the proposed Service Line and Meter
Installation Charges as delineated in Table 1-1 .

I
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Lagoon Estates Water Company
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LOCATION OF COMPANY

Lagoon Estates Water Company ("Company") serves two communities in the south
Mohave Valley area and is located approximately 20 miles south of Bullhead City. Figure l
shows the location of the Company within Mohave County and Figure 2 shows the Certificate of
Convenience and Necessity covering approximately 3.7 square-miles

DESCRIPTION OF THE WATER SYSTEMS

The water systems were field inspected on September 4, 2009> by Marlin Scott, Jr., Staff
Utilities Engineer, in the accompaniment of Karen Brereton, Operator for the Company

The Company consists of two separate water systems approximately one mile apart. The
operation of the Larger System, System No. 08-021, consists of two well sites, designated as

Unit 4" and "Unit 7". The Unit 4 well site has two submersible pumps (one on stand-by), which
are installed in the same well casing. The Unit 7 well site has a vertical turbine pump. Both
wells, totaiing to 1,950 gallon per minute ("GPM"), pump directly into the distribution system
through pressure tanks. This Larger System serves 336 customers

The operation of the Smaller System, System No. 08-046, consists of two wells at one
site, designated as "Unit 2". Both wells, totaling to 300 GPM, pump directly into the distribution
system through a pressure tank. This Smaller System serves 36 customers

The system schematics are shown as Figures 3 and 4, with detailed plant facility listings
as follows



System No. 08~021

55-536722
55-618835 (2 pumps in one

well casing)
4-Hp # 3- 1/2-Hp.
150 90

submersiblesubmersible

50-Hp
1,800

vertical
turbine

Gas
8-inch

No
4»inch

No
3-inch

none, multiple sources

5,000 gallon

5 ppb

two, 5,000
gallon tanks

5 ppb

336I
I

System No. 08-046

55-618837

=¢= 0-172-Hp
150

55-618836

7-l/2-Hp
150

submersible submersible

~No . . No
3-inch 3-inch
none multiple sources

5,000 gallon

8.8 ppb

36

ADWR ID No.

Horsepower (Hp)
Flow rate, GPM

Pump Type

Chknrination
Well meter
Storage

Pressure tanks

Arsenic level

No. of Customers

PWS ID

" ._ _ - - - ._ _ -

Diameter

|"-
I
!

Material Length
I

4-inch PVC 178,680 ft.

6-inch PVC 10,870 ft.
8-inch ACP 342 ft.
8-inch PVC 1,827 ft.

PVC 1,833 ft.

Total : 193,552 ft. I

I0-inch

Lagoon Estates Water  Company
November  4 ,  2009
Page 2

Table 1. Well Data

Notes : #This well pump is on stand~by.

*On May 28, 2009, Well No. 55-618837's old 5-Hp submersible pump was replaced
with a new 7-1/2~Hp submersible pump.

Table 2. Water Mains



Quantity

374. -
2

1

383

5/8 x 3/4-inch

3/4-inch

1-inch
2-inch

3-inch
8-inch

Total:

Size

3

l
2

Type Quantity

Joneshead 6

Utility shed ...- 8 feet by 8 feet, 2 each

50 feet x 60 feet, 150 feet by 200 feet, 8; 50 feet by 30 feetFencing

Generator - 75 kW natural gas

Lagoon Estates Water Company
November 4, 2009
Page 3

Table 3. Customer Meters

Table 4. Hydrants

I
I Standard 7

Table 5, Equipment & Structures

Equipment 8: Structures I
| Shop building 18 feel by 30 feet concrete block

Arsenic

In prior rates and financing cases, the Company reported the arsenic levels for its Larger
and Smaller System at 5 ppb and 14 ppb, respectively. For the Smaller System, the 14 ppb
exceeded the arsenic standard of 10 ppb. In recent arsenic sampling, the arsenic level for the
Smaller  System has declined to 8.8 ppb,  which is now in compliance with the new arsenic
standard.

m

I I

I
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Figure l. County Map
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w System # 08-021
336 customers

Lagoon Estates Water Company
November 4, 2009
Page 6

I

Figure 3. Larger System Schematic

UNIT 4 WELL
DWR 55 -6 l8835

Contains two pumps in single casing

I

I
I
I

i
!
l
I
I

i.~ l »¢

Standby well pump
3.5 Hp submersible

90 gas/min

75 kW standby generator
atom tic star

. '|

l

` l " "

8=»
4:.;'J

7 3%

meter

£1v'.i8'§s
4

meter

r¢4:£=»¢~-.»4¢

normally
closed

primary well pump
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>
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meter
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>

Flushing discharge
to irrigation
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air
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WAT ER USE

Water Sold

Figure 4 presents the water consumption data provided by the Company for the Test Year
ending 2008. For the Larger System, the figure shows the customer consumption experienced a
high monthly usage of 419 gallons per day ("GPD") per connection in July and a low monthly
water use of 168 GPD per connection in December for an average monthly use of 280 GPD per
connection. For the Smaller System, the figure shows the customer consumption experienced a
high monthly usage of 294 GPD per connection in July and a low monthly water use of 120 GPD
per connection in December for an average monthly use of 181 GPD per connection

t; { £5

rma- synem lsmnlu sym |

Figure 4. Water Use

Non-Account Water

For the Larger System, the Company reported 36,207,232 gallons of water pumped and
34,312,039 gallons of water sold during the test year 2008, resulting in a water loss of 5.2
percent. For the Smaller System, the Company reported 3,001 ,090 gallons of water pumped and
2,615,950 gallons of water sold during the test year 2008, resulting in a water loss of 12.8
percent. However, according to the Company, there were various activities during the test year
that contributed to the high water loss, l) flushing of the distribution system on both systems, 2)
backflow flushing/cleaning on both systems, 3) no charge of irrigation water to local youth sport
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fields on the Larger System, 4) a major water  main leak in the Unit 7 sector  on the Larger
System, and 5) malfunction of a customer meter for several months on the Smaller System

During the field inspection, the Company stated that the activities related to the high
water loss had been corrected and/or addressed. As a follow-up to the test year  water  loss
difference, Staff requested the Company provide data for the 2009 months from January to
August to further evaluate the water loss. Based on this data ,  for  the Larger  System, the
Company reported 22,508,000 gallons pumped and 21,755,260 gallons sold, resulting in a water
loss of 3.3 percent. For the Smaller System, the Company reported 1,797,000 gallons pumped
and i,716,380 gallons sold, resulting in a water loss of4.5 percent. As a result of the Company's
corrective action, these 3.3 percent and 4.5 percent are now within the acceptable limits

System Analysis

For the Larger System, the current well capacity of 1,950 GPM with multiple sources is
adequate to serve the present customer base and reasonable growth. Since this system is
operating with multiple wells, with the third well pump as back-up at one well site and a stand-by
generator at another well site, and since customer growth is also very minimal at this time, Staff
will re-evaluate the storage tank issue in the next rate case

For the Smaller System, the current well capacity of 300 GPM with multiple sources is
adequate to serve the present customer base and reasonable growth. Since this system is
operating with two wells, there is a small number of customers, and since customer growth is
also very minimal at this time, Staff will re-evaluate the storage tank issue in the next rate case

GROWTH

According to the Company's Annual Reports, the Company's customer base shows very
minimal growth. In 2004, the Company had 364 customers and in this present rate case, the
Company reported 368 customers. It is reasonable to expect this same growth rate in the future

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY ("ADEQ")
COMPLIANCE

Compliance

According to two ADEQ Compliance Status Reports, dated June 25, 2009, that were
submitted with the rate application, ADEQ has reported no major deficiencies for the Company
and therefore, ADEQ has determined that the Company's systems, PWS #08-021 and #08-046
are currently deliver ing water  that meets the water  quality standards required by 40 CAR
141/Arizona Administrative Code, Title 18, Chapter 4
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Water Te$ting Expense

The Company reported its water testing expense at $3,920 during the test year. Staff has
reviewed these expenses and recommends the adoption of the Company's annual water testing
expense of $3,920 be used for purposes of this application.

F. ARIZONA DEPARTMENT OF WATER RESOURCES (ccADwR9s)
COMPLIANCE

The Company is not located in any ADWR Active Management Area.  According to
ADWR, this Company is in compliance with ADWR's requirements governing water providers
and/or community water systems.

G. ARIZONA CORPORATION COMMISSION (¢cAccn) COMPLIANCE

A check of the Utilities Division Compliance database showed that the Company had no
delinquent ACC compliance items.

H. DEPRECIATION RATES

1

The Company has been using a depreciation rate of 3.23% in every National Association
of Regula tory Utility Commissioners ("NARUC") plant  ca tegory. In recent  order s ,  the
Commission has been adopting Staffs typical and customary depreciation rates. These rates are
presented in Table H and it is recommended that the Company use these depreciation rates by
individual NARUC category.



NARUC
Acct. No .

I
Depreciable Plant

Annual
Accrual
Rate (%)

IStructures & lm movements 30 3.33

Collecting & Impounding Reservoirs 40 2.50

Lake, River, Cana] Intakes 40 2.50

Wells BL Springs 30 3.33

Infiltration Galleries 15 6.67

Raw Water Supply Mains 50 2.00

310 Power Generation Equipment 20 5.00

31 I Pumping Equipment 8

320 Water Treatment Equipment
320.1 Water Treatment Plants 30

320.2 Solution Chemical Feeders 5

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22

330.2I Pressure Tanks 20 5.00

2.00331 Transmission & Distribution Mains 50

333 Services 30 3.33

334 Meters 12

335

340

Hydrants 50

Backflow Prevention Devices I 5

Other Plant & Misc Equipment 15

Office Furniture 84 Equipment 15 6.67

10.00

340.1 Computers & Software 5

Transportation Equipment 5

Stores Equipment 25

Tools, Shop 84 Garage Equipment 20

Laboratory Equipment N)

Power Operated Equipment 20

Communication Equipment 10
Miscellaneous Equipment 10 10.00

04
305

306

307

308

309

12.5

3.33

20.0

2.00

3.33

8.33

2.00

6.67

6.67

20.00

20.00

4.00

5.00

10.00

5.00

10.00

10.00

341

342

343

344

345

347
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Table H. Depreciation Rates

OTHER ISSUES

1. Service Line and Meter Installation Charges

The Company has not requested changes to its service line and meter installation charges
which were less than Staffs customary range of charges. However, after discussions with Staff,
the Company requests to increase these charges to the lower end of Staff' s customary range of



Meter Size
Company's

Current
Charges

$415

Proposed
Total

Charges

$5205/8 x 3/4-inch $455 $105

Proposed
Meter Installation

Charges

$415 $205 $620

$265 $730

$475 $995

$995
$1,840

$1,795
$2,640

$1,620
$2,495

$2,635
$3,630

$2,570
$3,545

$4,000
$5,155

$4,925
$6,820

$7,075
$9,090

$7,055
$12,585

$10,135
$15,785

3/4-inch

l-inch

1- 1 /2-inch

2-inch - Turbine
2~inch Compound

3-inch - Turbine
3-inch - Compound

4-inch -. Turbine
4-inch - Compound

6-inch - Turbine
6-inch - Compound

8-inch -- Turbine
8-inch » Compound

$500

$585

$890

$1,430

$1,930

$3,120

$5,600

$8,580

$465

$520

$800
$800

$1,015
$1,135
$1,430
$1,610
ssh, 150
$2,270
$3,080
$3,200

0
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c ha rge s .  S i nc e  the  C ompany  may  a t  t i me s  i ns t a l l  me te r s  on  e x i s t i ng  se rv i c e  l i ne s ,  i t  wou l d  be
appropr i a te  for  some  cu s tomers  to  onl y  be  charged  for  the  me te r  i ns ta l l a t i on .  The re fore ,  S ta f f
r e c omme nd s  a ppr ov a l  o f  t he  c ha r g e s  a s  show n i n  T a b l e  I - l  be l ow ,  w i th  s e pa r a t e  i n s t a l l a t i on
charges for the  serv ice  l ine  and meter instal lat ions.

Table 1-1 . Service Line and Meter Installation Charges

2. CurtaiLm§:Q§_Tariff

The  Company  has  an approved cu r ta i lment  ta r i f f  w i th an e f f e c t i ve  da te  of  September  1 ,
2 0 0 5 .

3 .  B a c k f l o Pgeyengion Tariff

I

T h e  C o m p a n y  h a s  a n  a p p r o v e d  b a c k f l o w  p r e v e n t i o n  t a r i f f  w i t h  a n  e f f e c t i v e  d a t e  o f
February  7 ,  1996 .


