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BEFORE THE ARIZONA GGRREHATION commissiun

COMMISSIONERS 20 ocn

KRISTIN K. MAYES, Chairman PS8 P oy

GARY PIERCE o

PAUL NEWMAN AZCORP ooy

SANDRA D. KENNEDY BOCKET Conynp

BOB STUMP -

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. G-04204A-08-0571
UNS GAS, INC. FOR THE ESTABLISHMENT

OF JUST AND REASONABLE RATES AND

CHARGES DESIGNED TO REALIZE A STAFF’S NOTICE OF FILING
REASONABLE RATE OF RETURN ON THE FINAL SCHEDULES
FAIR VALUE OF THE PROPERTIES OF UNS
GAS, INC. DEVOTED TO ITS OPERATIONS
THROUGHOUT THE STATE OF ARIZONA.

The Utilities Division of the Arizona Corporation Commission (“Staff”’) hereby files Staff’s
Final Schedules in the above-referenced matter. The schedules were originally attached to Staff
Witness, Dr. Thomas H. Fish’s Direct Testimony. There were no changes to the schedules.

RESPECTFULLY SUBMITTED this 18th day of September, 2009.

obfin R. Mitchelk"Attorney
Kevin O. Torrey, Attorney
Linda Fisher, Attorney
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

(602) 542-3402

Original and thirteen (13) copies
of the foregoing were filed this
18™ day of September, 2009 with: o e
- “- : . N .‘
Docket Control P R
Arizona Corporation Commission
1200 West Washington Street S B
Phoenix, Arizona 85007 -
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Copy of the foregoing mailed
this 18™ day of September, 2009 to:

Raymond S. Heyman

Phillip J. Dion

Michelle Livengood

UNISOURCE ENERGY SERVICES
One South Church Avenue, Suite 200
Tucson, Arizona 85701

Michael W. Patten

Jason D. Gellman

ROSHKA DEWULF & PATTEN, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Daniel Pozefsky, Chief Counsel

RESIDENTIAL UTILITY CONSUMER OFFICE
1110 West Washington Street, Suite 220

Phoenix, Arizona 85007

Nicholas J. Enoch

Jarrett J. Haskovec

LUBIN & ENOCH, P.C.

349 North Fourth Avenue
Phoenix, Arizona 85003
Attorneys for IBEW Local 1116

Cynthia Zwick
1940 East Luke Avenue
Phoenix, Arizona 85016




Schedules
Accompanying the Direet Testimony of Thomas H. Fish, Ph.D.

Schedule Description

Revenue Requirement

THF - Al Revenue Deficiency
THF - A2 Revenue Conversion Factor
Rate Base
THF - B1 Adjusted Rate Base
THF - B2 Summary of Adjustments to Rate Base
THF - B3 Adjusted Test Year RCND Rate Base
THF — B4 Comparative RCND Studies
THF - B5 Post Test Year Non Revenue Producing PIS
THF -B6 Customer Advances
THF - B7 Working Capital
THF - B8 Purchased Gas Lag

THF - B9 ADIT
THF-B10  Lead Lag

Operating Income Adjustments

THF - Cl Adjusted Net Operating Income

THF - C2 Income Statement Adjustments Summary
THF -C3 Customer Annualization Summary
THF - C4 Customer Annualization Calculations
THF -CS5 Weather Normalization

THF - Cé6 Rate Case Revenue

THF -C7 Bad Debt Expense

THF -C8 Fleet Fuel Expense

THF - C9 Postage Expense

THF -C10 AGA Expense

THF - Cl1 Legal Expenses

THF -Cl12 Call Center Expense
THF - C:13 Interest Synchronization
THF-C.14 . Incentive Expense PEP
THF - C.15 Incentive Expense SERP
THF - C.16 Payroll Tax

THF - C.17 Rate Case Expense

COS/Rate Design
THF ~RDl Customer Class Risk
THF - RD2 ‘Summary of Revenues by Customer Class
THF ~RD3 Summary of Revenues by Rate Schedule
THF ~ RD4 Summary of Staff Recommended Rate Design
THF -~ RD5 Proof of Revenue
THF - RD6 Bill Comparison
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UNS Gas, Inc. , Schedule THF- A2
Docket No. G-04204A-08-0571 Page 1 of 1
Gross Revenue Conversion Factor
Test Yeat Ended June 30, 2008
LINE (A
NO. DESCRIPTION REFERENCE PERCENTAGE
1 Revenues 100.00%
2 Less Uncollectibles Company Schedule C-3, Line 2 0.3468%
3 Subtotal Line 1-Line 2 99.6532%
4 Less State Income Tax (6.968%) and Line 3 X 38.598% 38.4641%
Federal Income Tax (31.63%)
5 Change in Net Operating Income Line 3 - Line 4 61.1891%
Line1/Line 5 1.6343

6 Gross Revenue Conversion Factor
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Schedule THF - B4

Page 1 of 1
UNS Gas, Inc.
Docket No. G-04204A-08-0571
Comparative RCND Studies
Test Yeat Ended June 30, 2008
A B C D E F G
- BASE 435
TREND  TREND
VALUE VALUE TREND

HW INDEX FERC 277 FERC 278 ACTUAL HWINDEX VALUE
FERC 276  STEEL STEEL TREND FERC 278 FERC 279 CORRECT
STEEL MAINS MAINS TO STEEL STEEL 08 TRND
LINE MAINS '05RCN '05RCN RCNSTY MAINS MAINS TP '05
NO. YEAR '05 RCN BASE 435 BASE 556 TREND '08 RCN ‘08 RCN TREND

1 1998 308 141.234% 180.519% 127.816% 308 183.442% 101.619%
2 1999 336 129.464% 165.476% 127.816% 336 168.1556% 101.619%
3 2000 354 122.881% 157.062% 127.816% 354 159.605%  101.619%
4 2001 360 120.833% 154.444% 127.816% 360 156.944%  101.619%
5 2002 367 118.529% 151.499% 127.816% 367 153.851%  101.619%
6 2003 372 116.935% 149.462% 127.816% 372 151.882%  101.619%
7 2004 435 100.000% 127.816% 127.816% 435 129.885%  101.619%
8 2005 |%..-435:%.| 100.000% 100.000% 100.000% 556 101.619%  101.619%
9 2006 599 94.324%
10 2007 560 100.893%
1" 2008 565 100.000%
References:

A: From TY '05 Company RCN Study

B: 435 divided by column A value

C: 556 divided by column A value

D: Column C divided by Column B

E: From TY 06/30/08 RCN Study

F: 565 divided by Column €

G: Column F divided by Column D



UNS Gas, Inc. Schedule THF- B5
Docket No. G-04204A-08-0571 ‘ Page 1 of 1
Post Test Year Non-Revenue Plant

Test Yeat Ended June 30, 2008

LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Remove Post Test Year Non-Revenue Plant $ (1,527,588) A&B
Reference
A: UNS Gas Filing, Schedule B-2

B: Testimony of Staff Withess Thomas Fish, PhD



UNS Gas, Inc.

Schedule THF- B6
Docket No. G-04204A-08-0571

Page 1
Customer Advances Adjustment
Test Yeat Ended June 30, 2008
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Remove Post Test Year Customer Advances Adjustment $ (589,152) A&B
Reference

A: UNS Gas Filing, Schedule B-2
B: Testimony of Staff Witness Thomas Fish



Schedule THF - B7

Page [Page]
UNS Gas, Inc
Docket No. G-04204A-08-0571
Working Capital Adjustment
Test Year Ended June 39, 2009
line Discription net change
no.
1 cash working capital per UNS 1588 lead/lag
2 cash working capital per staff -1626428
3 net adjustment requirement -1624840 -1624840
4 Materials and supplies per UNS 2010788 sched. THF-B8
5 Materials and supplies per staff 2010788
6 net adjustment required 0 0
7 Prepayments per UNS 352564 . sched. THF-B8
8 Prepayments per staff 352564
9 net adjustment required 0 0
10 Total Working Capital Adjustment -1624840



UNS Gas
Docket No. G-04024A-08-0571
Purchased Gas Lag
Test Year Ending June 30, 2009

Service Service Period

Month Begin End

BP Energy Company
July - 71412007 7131/2007
August - 8/1/2007 8/31/2007
September - 9/1/2007 9/30/2007
October - 10/1/2007 10/31/2007
November - 11/1/2007 11/30/2007
December - 12/1/2007 12/31/2007
December - 17172008 1/15/2008
January - 1/16/2008  1/31/2008
January - 2/1/2008 2/15/2008
February - 2/16/2008 2/29/2008
March - 3/1/2008 3/31/2008
April - 4/1/2008 4/30/2008
May - 5/1/2008 5/31/2008
June - ' 6/1/2008 6/30/2008

El Paso Natural Gas Co

July - 7172007
August - 8/172007
September - 8/1/2007
Oclober - 10/1/2007
November - 11/1/2007
December - 12/1/2007
January - 1/1/2008
February - 2/172008
March - 3/1/2008
April - 4/1/2008
May - 5/1/2008
June - 6/1/2008

Transwestern Pipeline Co

July - 71412007
August - 8/1/2007
September - 9/112007
October - 10/1/2007
November - 111172007
December - 121112007
January - 1/1/2008
February - 21112008
March - 31412008
April - 4/1/2008
May - 5/1/2008
June - 6/1/2008
Average Lag Days

713172007
813172007
9/30/2007
10/31/2007
11/30/2007
12/131/2007
1/31/2008
2/28/2008
3/31/2008
4/30/2008
513172008
6/30/2008

7/31/2007
813112007
9/3072007
10/31/2007
11/30/2007
1213112007
1/31/2008
2/28/2008
3/31/2008
- 4/30/2008
5/31/2008
6/30/2008

(@) Measured from midpoint of service month to payment date.

{b) unusual payment terms

December - 12/1/2007
December - 1/1/2008
January - 1/16/2008
January - 2/1/2008
February - 2/16/2008

12/31/2007
1/15/2008
1/31/2008
2/15/2008
2/29/2008

Average days for Dec. Jan. & Feb. for BP

Source: Company Lead-Lag study work papers

Schedule THF - B8
Page 1

17.83
R annd

Amount Payment Lag Dollar
Paid Date Days f{a) Days
2,892,390 8/20/2007. 35.00 101,233,667
2,811,862 9/20/2007 35.00 98,415,166
2,693,603 10/22/2007 36.50 98,316,498
5,507,132 11/20/2007 35.00 192,749,607
7,297,535 12/20/2007 34.50 251,764,943
16,000,000 1/7/2008 - 35.00 b 560,000,000
10,000,000 1/22/2008 35.00 b 350,000,000
9,000,000 21512008 35.00 b 315,000,000
9,000,000 2/20/2008 3500 b 315,000,000
9,373,701 3/19/2008 35.00 b 328,079,540
12,389,177 4/22/2008 37.00 458,399,562
7,801,472 5/22/2008 36.50 284,753,743
7,264,481 6/20/2008 35.00 254,256,849
7,826,991 7/21/2008 35.50 277,858,167

109,858,344 3,885,827,742

379,421 8/2412007 39.00 14,797,438
377,627 9/25/2007 40.00 15,105,098
388,581 10/25/2007 39.50 15,348,942
438,071 11/25/2007 40.00 17,522,849
976,464 1212112007 35.50 34,664,462
1,273,618 1/25/2008 40.00 50,944,716
1,267,429 2/25/2008 40.00 50,697,160
1,239,857 3/24/2008 39.50 48,974,366
1,190,404 4/22/2008 37.00 44,044,947
568,207 5/27/2008 41.50 23,580,588
338,302 6/23/2008 38.00 12,856,459
352,906 7/25/2008 39.50 13,939,806
8,790,888 342,475,831
104,768 8/13/2007 28.00 2,933,518
104,727 9/14/2007 - 29.00 3.037,089
101,657 10/42/2007 - 26.50 2,691,256
260,164 11/8/2007 24.00 6,243,936
252,179 12/13/2007 27.50 6,934,912
263,779 1/14/2008 20.00 7,649,581
264,531 2/11/2008 26.00 6,877,800
246,162 3/13/2008 28.50 7,015,611
302,830 4/1172008 26.00 - 7.873.585
331,575 5/12/2008 - 26.50 8,786,729
241,646 6/12/2008 27.00 6,524,454
182,318 711172008 25.50 4,649,105
2,656,236 71,217,578
121,305,468 4,299,521,150
35.44
T IT———
16,000,000 17712008 22.00 a 352,000,000
10,000,000 1/22/2008 14.00 a 140,000,000
9,000,000 2/5/2008 12.50 a 112,500,000
9,000,000 2/20/2008 12.00 a 108,000,000
9,373,701 3/19/2008 25.50 a 239,029,379
53,373,701 951,529,379



UNS Gas. inc Schedule THF - B9
Docket No. G-04204A-08-0571 Page [Page]
ADIT Adjustment v
Test Year Ended June 30, 2009
staff
Income Taxes: Deferred adjustments

Permanent Differences:

Meals & Entertainment $ -

Normalized Timing Differences:

263A Costs ALlIA § {360,013)

CARES Reg Asset CIA § 164,197

Depr/Amort. - Book 1.2B § 7,731,569

Depr/Amort. - Tax 1.2C §  (14,574,215)

Dividend Equivalents HIA §$ 23,687

Pension NA § 3,793

Repairs Capitalized JIA $ (816,406)

Restricted Stock KiA 3 19,372

Restricted Stock - Directors LIB § 73,816

SERP MIA § 101,021 $ (101,021)

Stock Options LIA $ 149,525

Vacation Accrual NiA § 49,544

Total Normalized Timing Differences $ (7,434,110) # § (101,021)

Total Schedule M ltems b (7.434,110) # $ {101,021)

Tax Credits:

Arizona Enterprise Zone Credit (3 yr. avg.) -

Tax Rate 38.6% 38.6%

Deferred Tax Expense 2,869,418 38,994

M ltems
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UNS Gas, Inc.

Docket No. G-04204A-08-0571

Adjustment to Annualize Retail Customer Sales
Test Yeat Ended June 30, 2008

Schedule THF - C3
Page 1

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 UNS Gas Adjustment to Annualize Retail Revenue $ (302,550) A
2 Staff Adjustment to Annualize Retail Revenue $ 869,221 B
3 Net Staff Adjustment to Annualize Gas Retail Revenue $ 1,171,771 Line 2- Line 1

References:
A:. UNS Gas Filing, Schedule C-2
B: Staff workpapers, C-2, Schedule THF -2.1a
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Schedule THF Cb6
Page 1

UNS Gas, Inc.

Docket No. G-04204A-08-0571
Rate Case Revenue Adjustment
Test Yeat Ended June 30, 2008

(A) (8) ©) (D) (E)

AVERAGE PRICE CUSTOMER STAFF REVENUE
THERMS CHANGEPER CHARGE CHANGEIN CHANGE
LINE PER THERM CHANGE NUMBER PER CUST

NO. DESCRIPTION CUSTOMER DEC. 12006 DEC. 12006 OF CUSTS CLASS

1 R10 570 0.026600 $1.50 15,133 $252,146.05
2 R12 499 0.026490 $0.00 -1360 $ (17,977.17)
3 C20 2,647 0.021800 - - $2.50 1588 $ 95,604.90
4 Cc22 218,533 0.016700 $15.00 206 $ 73,290.02
5 130 33,371 0.023400 $2.50 -15 $ (11,750.72)
6 132 1,137,376 0.008800 $15.00 -5 $ (50,119.54)
7 PA40 5,504 0.023300 $2.50 60 $ 7844.55
8 PA42 637,510 0.011400 $15.00 083 -
9 IR60 14,467 0.031600 $2.50 0% -
AL (REVENUE ADJUSTMENT) $ 349,038
Sources:

Column A, B, and C: UNS Gas Proposed Customer Retail Sales Adjustment Workpapers
Column D: UNS Gas Proposed Customer Adjustment Workpapers & Staff modifications

to that spreadsheet.
Column E: Column A X Column B X Column D plus Column C X Column D.



Schedule THF - C7
Page 1

UNS Gas, Inc.

Docket No. G-04204A-08-0571
Bad Debt Expense

Test Yeat Ended June 30, 2008

l;\ll'(\l)E DESCRIPTION AMOUNT REFERENCE
1 Staff TY Adjusted Revenue $ 54,200,000 Schedule THF - A-1
2 TY Gas Revenues $ 90,472,202 Company Schedule C-2
3 Total TY Adjusted Revenues | $ 144,672,202 Line 1+ Line 2
4 Uncoflectible Rate 0.3468% Staff Adjustment(A)
5 Uncollectibles Expense $ 501,752.13 Line 3 * Line 4
6 Uncollectibles per Company $ 688,379.00 Company W/P(B)
7 Adjustment $ (186,627) Line5-Line6

A: See Company Schedule E-1 Line 13. The Company's accrued aliowance for Doubtful
Accounts increased from $(366,736) at December 31, to $(1,219,587) on June 30, 2008.
In order to reduce this accelerating increase in accrued bad debt, the uncollectibles

rate is being reduced from .487% to .3468% so that the over accrual.

will be eliminated in three years leaving a 100% reserve at the end of three years.

B: Company bad debt pro forma adjustment detail spreadsheet.



Schedule THF - C8
Page 1

UNS Gas, Inc.

Docket No. G-04204A-08-0571
Fuel Expense Adjustment

Test Yeat Ended June 30, 2008

l;“lgE DESCRIPTION AMOUNT REFERENCE
1 Total Miles ' | 2,960,186 Data Request Resp THF 8.10
2 Avérage Price/Gallon $ 3.35 Data Request Resp THF 8.10
3 Total Gallons ’ 222,973 Data Request Resp THF 8.10
4 Total Cost $ 745,346 Data Request Resp THF 8: 10
5 Average Price/Gallon '09 $ 1.96 Energy Information Admin
6 Total Cost @ '09 price $ 450,747 Line5 *Line 3
7 Adjustment $ (294,599) Line 6 - Line 4



UNS Gas, Inc.

Docket No. G-04204A-08-0571
Postage Expense Adjustment
Test Yeat Ended June 30, 2008

Schedule THF - C9
Page 1

l;‘:glE DESCRIPTION AMOUNT REFERENCE
1 Number of Customer Bills 1,739,076 Co. Scheduie H-2
2 Increase in Postage Rates '09 $0.02
3 09 inérease in postage rates/Company cust $ 34,782 Line 1 * Line 2
4 Staff Customer Annualization 34,440  Staff Schedule THF -C.1a
5 Staff Customer Annualization Postage $ 15,154 Line 4 * .44
6 Postage Expense Adjustment $ 49,594 Line>3 *Line 5



UNS Gas, Inc.

Docket No. G-04204A-08-0571
AGA Dues Adjustment

Test Year Ended June 30, 2008

LINE TEST YEAR TEST YEAR
NO. DESCRIPTION 06 AMOUNT
1 AGA Dues ‘ $ 43,377 § 45,964
2 Percentage Disallowance 3.511% 3.511%
3 Disallowance ' $ 1,523 § 1,614
4 Adjustment 3 (1,614)

Source:
A. Company Filings
B: Disallowance percentage Decision 70011
C: Line1*Line2

Schedule THF - C10

06/30/08 AMOUNT  REFERENCE

A

B

Cc

Page 1



UNS Gas, Inc. Schedule THF - C11
Docket No. G-04204A-08-057 Page 1

Legal Expenses Adjustment
Test Year Ended June 30, 2008

LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Company pro forma Adjustment $ 305,984 Company Schedule C.2p. 4 of 4

2 Adjustment 3 (305,984)




Schedule THF - C12

UNS Gas, Inc.
Docket No. G-04204A-08-0571 Page 1
Call Center Expense Adjustment
Test Year Ended June 30, 2008
LINE

NUMBEF DESCRIPTION - AMOUNT REFERENCE

1  Average Monthly Aliocation 2005 $ 76,227 A

2  Total Call Center Allocation 2005 $ 914,724 Line 1*12

3  Total Call Center Allocation - Test Year $ 1,399,522 DR Response THF 8.4

4  Adjustment $ (484,798) Line 2 - Line 3

"~ Source:

A; UNS Decision 70011



t

UNS Gas, Inc.

Docket No. G-04204A-08-0571
interest Synchronization

Test Year Ended June 30, 2008

Test Year Ended June 30, 2008

A Adjusted Rate Base
B. Weighted cost of Debt
C. Synchronized Interest Deduction
. D Synchronized Interest Deduction per UNS Gas
E. Difference increased interest deduction
F. Combined Federal and State Income Tax Rates
G. increase to Income Tax Expense
Sources

1. Schedule B-1, Page 1 of 1, Line 18

2. Schedule D-1, Page 1 of 2, Line 2

3. Schedule B-5, Page 3 of 3, Line 18

4. Schedule G-4, Page 26 of 30, Line 25+29

Schedule THF - C13
Page 1

Amount Reference

$178,576,365 1
3.24% 2
$5,785874 AxB
$5,924,526 3
$138652 C-D
39.60% 4
$54806 ExF



UNS Gas, Inc.

Schedule THF - C14

Docket No. G-04204A-08-0571 Page 1
Intercompany incentive Compensation Adjustment PEP
Test Year Ended June 30, 2008
A B C
STAFF
LINE _ COMPANY  DISALLOWANCE ADJUSTED
NO. DESCRIPTION AMOUNT PERCENTAGE AMOUNT
1 Incentive Comp TY end June '08 $ 125,492 50.00% 62,746
2 Executive CompandBene TY6/08 $ 109,295 50.00% 54,648
3 Total $ 234,787 50.00% (117,394)

Source:

A: Data Request response THF 8.4
B: From Decision 70011
C: Column A* Column B




UNS Gas, Inc.

Docket No. G-04204A-08-0571

Intercompany Incentive Compensation Adjustment SERP
Test Year Ended June 30, 2008

Schedule THF - C15
Page 1

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 SERP Amount $ 310,278 From Company Workpapers
2 SERP Adjustment _ $ {(310,412.00) Decision 70011




5

UNS Gas, inc. Schedule THF - C16

Docket No. G-04204A-08-0571 Page 1
Payroll tax expense, PEP incentive
Test Year Ended June 30, 2008

LINE

NO. " DESCRIPTION AMOUNT REFERENCE
1 PEP Incentive Disallowance $ : 117,393 Schedule THF - C.12
2 Payroll tax expense PEP 3 11,739 10%

3 Adjustment $ 11,739




UNS Gas, Inc. Schedule THF - C17
Docket No. G-04204A-08-0571 Page 1
Rate Case Expense Adjustment
Test Year Ended June 30, 2008

CORRECTED PRO FORMA ADJUSTMENT FOR STAFF DATA REQUEST TF 6.68

ADJUSTMENT NAME: Rate Case Expense
ADJUSTMENT TO: Income Statement
DATE SUBMITTED: April 8, 2009
PREPARED BY: Janet Zaidenberg-Schrum
CHECKED BY: Mina Briggs
REVIEWED BY: Dallas Dukes
FERC
ACCT - |[FERC ACCOUNT DESCRIPTION . DEBIT CREDIT
928 |Regulatory Expense (A) $33,333
928 |Regulatory Expense (B) $166,667
407 |Amortization of Regulatory Assets - Rate Case Expense v $58,333
~ ENTRY TOTAL $200,000 $58,333
NET ENTRY $141,667
Reason for Adjustment

A) To include rate case expense approved in ACC Decision No. 70011 for the 2006 rate case.

B) To include an estimate of outside expenditures for the rate case expense amortization for $500,000
total expense amortized over 3 years @ $166,667 per year.

Additlon to Original Pro Forma to correct testyear exp éhgé

C) To remove test year amortization of rate case esipe_nSe for $200,000 of the $300,000 allowed in ACC Decision No. 70011
for the 20086 rate case that will be recovered prior fo neW?fgggs._peodﬁiing effective.

Note: Pro forma adjustments related to the write-off 2006 rate case expense not included in the $300,000
allowed in ACC Decision No. 70011 are included in the pro forma adjustment for Miscellaneous Expenses.



Schedule THF- RD1
Page 1 of 1

UNS Gas, Inc.

Docket No. G-04204A-08-0571
Customer Class Risk Analysis
Test Yeat Ended June 30, 2009

Coefficient of Variation
. Decatherms
LINE Time Series, TSCI Raw
NO. DESCRIPTION TSCUTS Data
1 Residential Service 14614 74.847
2 Commercial Gas Service 13.317 49.772
3 industrial Gas Service 36.713 43.804
4 Public Authority Gas Service 14.686 78.205
5 Total Company 13.497 66.988

References.
Coefficient of Variation = Standard Deviation/Mean
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Schedute THF- RD4
Page 1 of 1

UNS Gas, Inc.

Docket No. G-04204A-08-0571

Summary of Staff Recommended Rate Design
Test Yeat Ended June 30, 2005 :

LINE ' Current Proposed
NO. CLASS OF SERVICE Rates Rates Change
1 Residential Service R(10)
2 Customer Charge $8.5000 $9.5000 $1.0000
3 Distribution Margin Therms $0.3270 $0.3383 $0.0113
4 Small Commercial Service (C20)
5 Customer Charge . $13.5000 $15.5000 $2.0000
6 Distribution Margin Therms $0.2638 $0.2746 $0.0108
‘7 Large Commercial Service (C22)
8 Customer Charge ’ $100.0000  $105.0000 $5.0000
9 Distribution Margin Therms $0.1718 $0.1825 $0.0107
10 Small Volume Industrial Service {I-30)
11 Customer Charge $13.5000 $15.5000 $2.0000
12 Distribution Margin Therms $0.2356 $0.2556 $0.0200
13 Large Volume Industrial Service (i-32) '
14 Customer Charge $100.0000 $105.0000 $5.0000
15 Distribution Margin Therms ~ $0.0952 $0.1152 $0.0200
16 Small Volmune PA ({PA-40)
17 Customer Charge $13.5000 $15.5000 $2.0000
18 Distribution Margin Therms $0.2593 $0.2789 . $0.0196
19 Large Volume PA (PA-42)
20 Customer Charge $100.0000 $105.0000 $5.0000
21 Distribution Margin Therms $0.1198 $0.1300 $0.0102
22 Special Gas Light Service {PA-44)
23 Single Office $23.7200 $23.0100 -$0.7100
24 Double Office $39.5300 $40.7200 $1.1900
25 Triple Office $54.8600 $58.1000 $3.2400
26 Quadruplie Office $71.1800 $76.1400 $4.9600
27 Irrigation Service (IR-60)
28 Customer Charge $13.5000 $15.5000 $2.0000

29 Distribution Margin Therms : $0.3192 $0.3386 $0.0194
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Schedule THF- RD6
Page 1 of 4

UNS Gas, Inc.
Docket No. G-04024A-08-0571
. Typical Bill Comparison
Test Year Ended June 30,2008
Residential Service R10 :
Customer Charge $8.50 $9.50
Distribution Margin Therms $0.3270 $0.3383
Proposed Proposed
Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
5 $10.14 $11.19 $1.06 10.424%
10 $11.77 $12.88 $1.11 9.456%
20 $15.04 $16.27 - $1.23 8.152%
35 $19.956 $21.34 $1.40 6.997%
50 $24.85 $26.42 $1.57 6.298%
75 $33.03 $34.87 $1.85 5.594%
100 $41.20 $43.33 $2.13 5.170%
250 $90.25 $94.08 $3.83 4.238%
500 $172.00 $178.65 $6.65 3.866%
Small Commercial Service C20
Customer Charge $13.50 $15.50
Distribution Margin Therms $0.2638 $0.2746
Proposed Proposed
Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
50 $26.69 $26.23 $2.54 9.517%
100 $39.88 $42.96 $3.08 7.723%
500 $145.40 $152.80 $7.40 5.089%
1000 $277.30 $280.10 $12.80 4.616%
1500 $409.20 $427.40 $18.20 4.448%
2500 $673.00 $702.00 $29.00 4.309%
5000 $1,332.50 $1,388.50 $56.00 4.203%
7500 $1,892.00 $2,075.00 $83.00 4.167%
1000 $277.30 $290.10 $12.80 4.616%




Schedule THF- RD6

UNS Gas, inc.
Docket No. G-04024A-08-0571 Page 2 of 4
Typical Bill Comparison
Test Year Ended June 30,2008
Large Commercial Service C22
Customer Charge $100.00 $105.00
Distribution Margin Therms $0.1718 $0.1825
Proposed Proposed -
Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
10001 $1,818.17 $1,930.18 $112.01 6.161%
12500 $2,247.50 $2,386.25 $138.75 © B8.174%
17500 $3,106.50 $3,298.75 $192.25 6.189%
20000 $3,536.00 $3,755.00 $218.00 6.193%
25000 $4,395.00 $4,667.50 $272.50 6.200%
30000 $5,254.00 $5,580.00 $326.00 6.205%
45000 $7,831.00 $8,317.50 $486.50 6.212%
75000 $12,985.00 $13,792.50 $807.50 6.219%
Small Volume Industrial Service 130
Customer Charge $13.50 $15.50
Distribution Margin Therms $0.2356 $0.2556
. Proposed Proposed
. Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
50 $25.28 $28.28 $3.00 - 11.867%
100 . $37.06 $41.06 $4.00 10.793%
500 $131.30 $143.30 $12.00 9.139%
1000 $249.10 $271.10 $22.00 8.832%
1500 $366.90 $398.80 $32.00 8.722%
2500 - $602.50 $654.50 $52.00 8.631%
5000 $1,191.50 $1,293.50 $102.00 8.561%
7500 $1,780.50 $1,832.50 $152.00 8.537%
10000 $2,369.50 $2,571.50 $202.00 8.525%




UNS Gas, Inc. Schedule THF- RD6
Docket No. G-04024A-08-0571 Page 3 of 4
Typical Bill Comparison
Test Year Ended June 30,2008
Large Volume Industrial Service 132
Customer Charge $100.00 $105.00
Distribution Margin Therms $0.0852 $0.1152
Proposed Proposed
Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
40001 $1,052.10 $1,257.12 $205.02 19.487%
12500 $1,290.00 $1,545.00 $255.00 19.767%
17500 $1,766.00 $2,121.00 $355.00 20.102%
20000 $2,004.00 $2,409.00 $405.00 20.210%
25000 $2,480.00 $2,985.00 $505.00 20.363%
30000 $2,956.00 $3,561.00 $605.00 20.467%
45000 $4,384.00 $5,289.00 $905.00 20.643%
75000 $7,240.00 $8,745.00 $1,505.00 20.787%
Small Volume Public Authority PA40
Customer Charge $13.50 $15.50
Distribution Margin Therms $0.2593 $0.2789
Proposed Proposed
Total Bill Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
50 $26.47 $29.45 $2.98 11.260%
100 $39.43 $43.39 $3.96 10.043%
500 $143.15 $154.95 $11.80 8.243%
1000 $272.80 $294.40 $21.60 7.918%
1500 $402.45 $433.85 $31.40 7.802%
2500 $661.75 $712.75 $51.00 7.707%
5000 $1,310.00 $1,410.00 $100.00 7.634%
7500 $1,958.25 $2,107.25 $149.00 7.609%
1000 $272.80 $294.40 $21.60 7.918%




UNS Gas, Inc.

Schedule THF- RD6
Page 4 of 4

Docket No. G-04024A-08-0571 .
Typical Bill Comparison
Test Year Ended June 30,2008
Large Public Authority Service PA42
Customer Charge $100.00 $105.00
Distribution Margin Therms $0.1198 $0.1300
Proposed Proposed
Total Bill Total Bil Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
10001 $1,298.12 $1,405.13 $107.01 8.243%
12500 $1,597.50 $1,730.00 $132.50 8.294%
17500 $2,196.50 $2,380.00 $183.50 8.354%
20000 $2,496.00 $2,705.00 $208.00 8.373%
25000 $3,095.00 $3,355.00 $260.00 8.401%
30000 $3,694.00 $4,005.00 $311.00 8.419%
45000 $5,491.00 $5,955.00 $464.00 8.450%
75000 $9,085.00 $9,855.00 $770.00 8.476%
Irrigation Service IR60
Customer Charge $13.50 $15.50
~ Distribution Margin Therms $0.3192 $0.3386
Proposed Proposed
Total 8ili Total Bill Increase Increase
Average Therms Per Month Present Rates  Proposed Rates $ %
50 $29.46 $32.43 $2.97 10.081%
100 $45.42 $49.36 $3.94 8.675%
500 $173.10 $184.80 $11.70 6.759%
1000 $332.70 $354.10 $21.40 6.432%
1500 $492.30 $523.40 $31.10 6.317%
2500 $811.50 $862.00 $50.50 6.223%
5000 $1,609.50 $1,708.50 $99.00 6.151%
7500 $2,407.50 $2,555.00 $147.50 6.127%
10000 $3,205.50 $3,401 50 $156.00 6.114%




