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September 17, 2009

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

RE:  Arizona Public Service Company’s Request for Authorization for an Increase in Recovery
Guarantee for Production Based Incentives for Distributed Renewable Generation Projects
Docket No. E-01345A-09-0263

In accordance with Decision No. 71254,

“APS shall modify the photovoltaic non-residential (grid-tied) incentive in its
proposed 2010 REST Plan to: 22.5 cents per kWh for a 10-year contract / 20-year
PBI incentive, 18.2 cents per kWh for a 10-year contract, 16.8 cents per kWh for a
15-year contract, and 16.2 cents per kWh for a 20-year contract. All other REST
incentives will remain the same.”

“APS shall make a compliance filing within 15 days of the effective date of this
Commission Decision. This filing should include a revised incentive chart for the
APS 2010 Renewable Energy Standard Implementation Plan, reflecting the
conditions included herein.”

“APS shall file the modified incentive chart, required herein, and the wording of
the conditions required herein, in the current docket for the proposed APS 2010
REST Plan.”

Attached please find Arizona Public Service Company’s revised Performance Based Incentive
matrix included in APS’s 2010 Renewable Energy Standard Implementation Plan. The attached
pages are intended to replace pages 2-5 of Exhibit 1 to the Distributed Energy Administration
Plan dated July 1, 2009.
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If you should have any questions regarding the information contained herein, please call Jeff
Johnson at 602-250-2661.

Sincerely,

e

Leland R. Snook

Attachments
LS/dt

CC: Steve Olea
Brain Bozzo
Terri Ford
Ray Williamson
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