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Gary Pierce, Commissioner
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85007

Y

Sulfur Springs Valley Electric Cooperative, Inc. Rate Case - Docket No. E-01575A-

08-0328
Supplemental Information Regarding Reven ue Impact Related to Elimination onLine
Extension Allowance

Dear Commissioner Pierce:

At the August 25, 2009, Open Meeting regarding the above-referenced matter, you requested
supplemental information regarding Sulphur Springs Valley Electric Cooperative, Inc.'s
("SSVEC") analysis regarding the additional $5 million of costs SSVEC would incur if the
$1,750 line extension allowance had been maintained.l Attached is Schedule A-1.0 which
demonstrates the additional revenue SSVEC would have needed, as well as the corresponding
impacts to both the revenue requirement and to the average residential customer Additionally,
attached is a table that demonstrates the total construction cost, contribution, and remainder by
year for a four-year period leading up to, and including, the 2007 Test Year.

1 See Transcript of August 25, 2009, Open meeting at page 283, line 22 through page 284, line 6.
2 Schedule A-1 .0 was prepared for the Open Meeting and is based upon the revenue requirement that was set forth in
the Recommended Opinion and Order.

Re:

Snell 8. Wilmer is a member of LEX MUNDI, The Leading Association of Independent Law Firms
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Please do not hesitate to contact me if there is any further information that we can provide.

Very truly yours,

Snell & Wilmer /

Bradley S. Carroll /
BSC/dcp

Attachment

CC w/att: Docket Control (13 copies)
Creden Huber `
Kirby Chapman
David Hedrick

10516432.1
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2004 T0,ali

2005 Total

4,111,472

2006 Total

2007 Total

2004-2007 avg

7,130,738
10,528,722
5,746,252

6,879,296

949,952

1 ,250,798

2,257,992

1,454,852

1 ,478,398

3,161 ,521
5,879,940
8,270,730
4,291,399

5,400,898

Costs and contributions are from all rate classes including
Residential, General Service and Irrigation.


