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May 17, 2002 ,_

David Wm. West, P.C. . . .
Arizona Corporation Commission

Law Offices
1340 East Missouri Avenue DOCKETED
Phoenix, Arizona 85014 )
MAY 1 72002
RE: Staff's Letter of Sufficiency and First Set of Data Requests to OCMC, ncDOCKETED BY /
Docket Nos. T-04103A-02-0274 and T-02565A-02-0274 . :

Dear Mr. West:

On April 9, 2002, OCMC, Inc. (“OCMC”) filed an application for a CC&N to provide
telecommunication services in the State of Arizona. The application is not sufficient. This data
request list the information Staff needs to complete its analysis of your application. Please treat this,
as Staff’s first set of data requests to OCMC in the above-referenced matter.

For purposes of this data request set, the words “OCMC”, “Applicant”, “the Company”,
“you”, and “your” refer to OCMC, Inc. and any representative, including every person and/or entity
acting with, under the control of, or on behalf of OCMC, Inc. For each answer, please identify by
name, title, and address each person providing information that forms the basis for the response
provided.

These data requests are continuing, and your answers or any documents supplied in
response to these data requests should be supplemented with any additional information or
documents that come to your attention after you have provided your initial responses.

Please provide Docket Control with the information being requested within 60 days of the
date of this letter. Mail an original plus 10 copies to Docket Control, Arizona Corporation
Commission, 1200 W. Washington Street, Phoenix, AZ 85007-2927. If no response is received,
Staff will recommend that the application be terminated. If the application is terminated, the
Applicant cannot provide the same telecommunications services in Arizona for which it is currently
applying, until such time as a new application is filed with and approved by the Commission.

1200 WEST WASHINGTON; PHOENIX, ARIZONA 85007-2996 / 400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347
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Remember that information submitted for a CC&N will be made a part of the public record
(including financial statements). Any information designated as confidential will not be accepted by
Docket Control. If you have any questions, please contact me at (602) 542-0856. Thank you for
your prompt response to this request.

Respectfully,

0t [Tk

John Bostwick
Administrative Services Officer II
Utilities Division

Enclosure(s)

CC: Docket Control Center (ten copies)
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! STAFF’S FIRST SET OF DATA REQUESTS TO

‘ OCMC, INC.

\ DOCKET NOS. T-04103A-02-0274 AND T-02565A-02-0274
\

Please make sure each numbered item and each part of the item is answered completely. If it is not,
Staff will resubmit the numbered item(s) and/or part(s) of the item in a following data request. In
order for Staff to continue with its review of this application, the following information must be
submitted:

| 1. Please be advised that a new form has been developed to process CC&N
applications to provide resold local exchange and/or long distance; facilities-based
local exchange and/or long distance; and/or alternative operator services (AOS)
telecommunications services. The form is located on the Arnizona Corporation
Commission website at www.cc.state.az.us/utility/forms. Please use the new
CC&N application form for Docket Nos. T-04103A-02-0274 and T-02565A-02-
0274.

2. Please include “Attachment A”. Make sure you provide percentage of ownership.
Refer to item (A-8) on the new CC&N application form.

3. Please indicate if the Applicant’s customers will be able to access alternative toll
service providers or resellers via 1+ 101 XXXX access. Resellers usually answer
this item (A-13) “yes”.

4. Submit copies of affidavits of publication that the Applicant has, as required,
published legal notice of the Application in all counties where the services will be
provided. Refer to item (A-16) on the new CC& N application form.

5. Indicate if the Applicant is a switchless reseller of the type of telecommunications
services that the Applicant will or intends to resell in the State of Arizona.
Resellers usually answer this item (A-17) “yes”.

6. Provide a list of the states in which the Applicant currently offers

telecommunications services similar to those that the Applicant will or intends to
| offer in the State of Arizona. Refer to item (A-19) on the new CC&N application
form.

7. Please provide the names and addresses of any alternative providers of the service
that are also affiliates of the telecommunications company, as defined in R14-2-
801. Refer to item (A-20) on the new CC&N application form.

make sure the financial statements reflect information for a specific period in this

|
|
\
\
} 8. Current financial statements are needed to complete your application. Please
| calendar year 2002. Refer to item (B-2) on the new CC&N application form.
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STAFFE’S FIRST SET OF DATA REQUESTS TO
EMERITUS COMMUNICATIONS, INC.
DOCKET NO. T-03188A-96-00302
9. The fair value information being requested is also listed on the new CC&N

10.

11.

application form as item (B-4). Fair value information is needed to complete your
application.

Make sure you answer all questions/items in Sections A, B, and C on the new
CC&N application form.

Please be advised that the transfer of an existing CC&N in these two dockets
involves a CC&N to provide resold interexchange services and a CC&N to
provide Alternative Operator Services (“AOS”). Answer the questions in
Sections A and B on the new application form to apply for a CC&N to provide
AQOS telecommunications services. Your answers to these items will help
expedite your request to transfer the existing CC&N to provide AOS services.
The rules and regulations covering AOS providers are listed in Article 10 of the
Arizona Administrative Code. The rules and regulations covering providers of
resold and facilities-based telecommunications services are listed in Article 11 of
the Arizona Administrative Code.
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T = 04y/p34-02-027Y

LAW OFFICES OF DAVID WM. WEST, P.C.

1340 East Missour/ Ave. ol
PR'\QATE Phoenix, Arizona 85014
(602) 263-7891-Telephone
CoNPIDENTIAY (602) 263-5031 - Fax

FAX TRANSMISSION COVER SHEET

Date:  September 9, 2002 Arizona Corporation Co[n;_‘m[igssion
CKET
To: Mr. John Bostwick DO
Utilities Division of the AZ Corporation Commission SEP 102002
Fax: (602) 364-2270 DOCKETEDBY |y

Sender: DAVID WM. WEST

YOU SHOULD RECEIVE _6 _ page(s) including cover sheet . IF YOU DO NOT RECEIVE
ALL THE PAGES, PLEASE CALL 263-7891.

REMARKS: Docket Nos. T-04103A-02-0274 and T-02565A-02-0274
Mr. Bostwick,

Enclosed are a Balance Sheet and an Income Statement through June, 2002,
for OCMC, Inc. The financials are cumulative with OCMC, Inc. formally beginning
in business in February, 2002, and thus the financials represent four months of
operation.

Please advise if you need further information.

Encls. | O A L L2t

* This facsimile may contain information that is privileged, confldential and
exempt from disclosure under applicable law and is intended only for the use of
the indlvidual or entity to which it is addressed. If the reader of thig facsimile is
not the reclplent, you are notified that any dissemination, distribution or copying
of this facsimile is strictly prohibited. If you have received this facsimile in error,
please notify us immediately by telephone and return the original facsimile to us
at the above address via the United States postal service. Thank youl
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FIXED ASSETS

SEP-08-2002 MON 03:13 PM ONE CALL COMM FAX NO, 317 580 7440 P. 02
OCMC, INC.
BALANCE SHEET
Curren! Period: JUN-02
ASSETS
CURRENT ASSETS

PETTY CASH 1,400

CASH - FUNDING 113,985

CASH - GENERAL (1,028,288)

CASH - OPTICOM (T77,407)

CASH - PAYROLL 1,215

CASH - COLLECTIONS 23,870

TOTAL CASH (1,668,555)

AR - LONG DISTANCE 1,508,727

AR - OPTICOM 20,094,947

AR - UNBILLED 176,318

AR - UNBILLED USF 847,180

AR - AGENTS 1,513,858

AR - EMPLOYEES 84,112

A/R - CLEARING NSF (23,387)

AR - OTHER (61,447)

TOTAL ACCOUNTS RECEIVABLE 23,808,306

BAD DEBT RESERVE - LONG DISTANCE {91,803)

BAD DEBT RESERVE - OPTICOM (1,306,155)

A/R NET OF BAD DERY 22,411,247

PREPAID INSURANCE 135 887

PREPAID EXPENSES 297 244

PREPAID ADVERTISING 780

DEPOSITS 11,847

PREPAID TRANSMISSION 355,401

PREPAID AGENT COMMISSIONS 417,818

PREPAID POSTAGE 11,519

TOTAL OTHER CURRENT ASSETS 1,230,534

TOTAL CURRENT ASSETS 21,876.228
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. SEP-09-2002 MON 03:13 PM ONE CALL COMM FaX NO. 317 580 7440 F. 03

FURNITURE & FIXTURES 2.548.308

OFPICE EQUIPMENT 2,079,394

SOFTWARE 1,000,000

SWITCH EQUIPMENT 3,650,809

LEASEHOLD IMPROVEMENTS 1,310,503

CONSTRUCTION IN PROCESS 6757

OCMC START UP 3,502,637

NON COMPETE AGREEMENT 100,000

TOTAL FIXED ASSETS 14,498,208

LESS ACCUMULATED DEPR & AMORT (830,260)

NET FIXED ASSETS 13.667.945

LMDS LICENSE AQUISITION 700,000

PREPAID INSTALLATION 304,105

NOTES RECEIVABLE 170,946

GOODWILL 4,887,331

TOTAL OTHER ASSETS 6.062.472

TOTAL FIXED ASSETS 19.730.417

TOTAL ASSETS 31,706,844

LIABILITIES & STOCKHOLDERS EQUITY

CURRENT LIABILITIES

A/P - TRANSMISSION 800,631

AP - PICC COSTS 42413

A/P . USF COSTS 204 428

AP - OTHER 631,937

AP - OPTICOM 1,861,689

AP - OPTICOM OUTCLEARING 369,440

AP - RESERVES HELD FOR OPTICOM AGENTS 111,578
ACCRUED INTEREST PAYABLE 179,614
ACCRUED EXPENSES (1,827)

ACCOUNTS PAYABLE 4,200,081

ACCRUED INCOME & OTHER TAXES 18,848
SALES 8 EXCISE TAXES PAYBLE 120,417
ACCRUED PAYROLL 130,873

PROPERTY TAX PAYABLE 17,100
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7 SEP-08-2002 MON 03:14 PM ONE CALL COHY FAK NO. 317 580 7¢40 5 05 O W

/ ACCRUED EXPENSES PAYABLE 285,038
CUSTCMER DEPOSITS 1,180

REVOLVING CREDIT FACILITY (PNC) 15,001,487

| TOTAL CURRENT LIABILITIES 19,487,788

LONG TERM LIABILITIES

SENIOR TERM NOTE A 1417678

SENIOR SUBORDINATE NOTE 10,700,000

JUNIOR SUBORDINATE NOTE A 4,024,419

JUNIOR SUSORDINATE NOTE B 1,000,000

TOTAL LONG TERM LIABILITIES 17,141,988

TOTAL LIABILITIES 36,620,781
STOCKHOLDERS EQUITY

COMMON STOCK 4,600,000

CURRENT YEAR EARNING 576,883

TOTAL STOCKHOLDERS EQUITY 5,078,863

TOTAL LIABILITIES & EQUITY 41,708,844
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: SE-38-2002 HON 03:14 P ORE CALL COrM FAX NO. 317 580 7440 Fogs

OCMC, INC.
INCOME STATEMENT
Currgnt Pe/ioo! JUN-O2

|
PTD-Wctsl PTD-Butge! YTD-Actual YYO-Budget
gy Ratg | dundd Roto  qun0z  Bgto QR Relo

REVENUE
0+ BUNDLED REVENUE 9,463,011 68.08 8,011,816 8704 94,183,628 8s.76 87,760,074 87.08
1+ REVENVE 901,898 8.38 005 438 340 4,122,910 10,34 4,001,838 8.23
OTHER REVENUE 3ras80 - 333 _Je7aps  se 1,533,807 .00 _1Gleets 372
GROSB REVENUE 10,764,089  100.00 0,204 437  $00.00 33,800,237  100.00 483,976,024 10000
CUSTOMER ALLOWANCES 099,799 1) 8) (6.85) po17 1Y (ren _ _(2088.326)  (6.80)
NET REVENVE 10,053 870 93.57 8,670,812 2311 38,843,127 0243 40,380,495 93.11
COST OF 8ALES
TRANSMISSION EXPENTES 1219887 1132 1,381,354 14.79 1.380,688 13.82 0,679,801 18.40
PICGIUSH EXPENSES 309,994 344 600,033 8.18 1,897,437 4.76 24873,873 8.18
SWITCH EXPENSES 0465 0.08 D 00 20,788 0.08 0 0.00
DEPRECIATION EXPENSES a7.831 038 50,067 or2 172,467 0.43 333,336 0.77
DIALER EXPENSES 18,134 Q.18 31,067 0.3 68,251 0.17 168,339 0.37
OPERATOR SRRVICE EXPENSEY 356,470 3.3 301,387 345 1,042,005 412 2,384,608 6.50
OUTCLEARING COSTS 438,729 408 385,391 2.00 1,891,563 478 1,601,008 3.80
OTHER COST OF SALES EXPENSE o508 0.08 19888  ONT 38,864 0.°¢ 322,260 078
TOTAL CO8T OF 9aLES 3,449,822 278 2,008 487 22 11,120,017 27.90 14,245 297 3234
CROSS MARGIN 58047 70, 5.608,088 8090 IR 6458 26.13,18 802
SELLING EXPENSES
SALES SALARIES & CONMISSIONS 100374 0 0 0.00 404,738 1.02 0 0.00
AGENT COMMISSIONS 4734613 4¢.08 3,356,059 35,80 18,151,14C 40.82 18,868,007 30,58
ADVERTISING AND PROMOTION 166,832 \IT 193329 _ _ 240 340317 113 040 749 217
TOTAL BELLING EXPENSES 5.028.018 “@n 3.668.168 38.60 17 004,795 42,66 16,807,746 »75
GENSRAL & ADIMINSTRATIVE EXPENSES
BAD DEBT a71,118 a1 548,487 598 2743518 6.68 2,884,358 596
COMPUTER BILLING CHARGES Un om [ 0.00 11,842 0.0 o .00
CONSULTING FEBS [ 0.00 (] 0.00 27,346 007 0 .00
CONTRIQUTIONS 0 0.0 0 0.e0 800 0.00 0 0.00
DEPRECATION 139,027 1% 108,000 1.14 687,783 1.88 526,000 121
DUES AND SUBRSCRIPTIONS £33 0.08 7.600 0.08 34,027 0.00 37,500 0.08
FRING@ BENEFITS 1,483 0.01 2,667 0.03 8,048 0.02 13,935 0.03
401X EXPENSE R0 0.00 18,887 0.17 3% 0.00 19,433 018
INSURANCE 43,438 0.60 70,833 0.r7 287,448 or 304,165 082
INTEREST EXPENSE 200,431 1.87 218,220 2,96 1,034,686 280 1,118,344 287
LEBAL AND ACCOUNTING FEES 0.707 0.08 18,007 0.18 47,786 012 63,235 018
LICENSE AND FEES 28759 0.33 20,833 0.23 187.240 0.39 104, 1€35 0,34
WANASEMENT FEES 2730 0.28 22517 0.28 129874 0.99 114,888 0,28
MBALS AND ENTERTAINMENT 7454 0.07 2,083 0.02 21,087 0.08 10,415 0.02
MSCELLANEOUB 0 0.00 338 0.00 B 0.00 1.808 ¢.00
OFFICE SERVICEY 91,692 0.88 41,667 0.48 282,730 0.7 208,533 ca8
OFFICE S8UPPUIES 26,213 G4 93,333 0.8 84523 0.2 166,668 038

1 OTHER TAXES 4,760 0.08 14,000 0.18 19.458 0.08 16,000 017

| PAYROLL TAXES 27.6¢1 28 44289 0.48 191,686 048 221,296 061
POSTAGE 12,027 011 18,000 0.48 01,654 0.18 78,000 D17
RENT - BUILDING 94,620 o 2.3 0.91 408,981 1.03 418,686 0.90
RENT - BOUIPMENT 10,200 0.08 14,583 0.18 78870 0.18 72,416 017
REPAIR AND MANTENANCE 34,3808 02 84,887 T2 138,458 0.94 333,336 0.77
SALARES 376,318 286 308,774 2.3 1,402,310 384 1,843,870 3.80
SEMINARSE AND TRAINING o .00 1,000 0.01 140 0.00 - §,000 0.01

‘ TELEPHONE 18,880 ce 20883 0.23 78,309 020 104,168 0.2¢
TRAVEL 13,047 e.12 12,500 014 .08 o.07 62,800 0.14
UTITIES 10.806 0.10 16333 017 68450 0.7 76,685 0.18

CYHER NON-RECURRING ITEMB o] 0.00 _ 200000 217 > 349 1,760,000 4.0)
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» StP-UY-20C2 MON 03114 PM ONE CﬁLL coMn FAX NO 317 580 7440 P. 08
TOYAL GEN & ADMIN EXPRNSES 1.860,076 18.15 ‘ 1,901,819 2088 8,007,804 20.09 10132722 2.9
TOTAL EXPENIES 6,075 804 04.92 ’ 8,485,003 5346 26.013.6 ‘ 62.75 940, 8211
INCOME FROM CPERATIONS 620.354 6.60 160,082 168 708,814 1.78 (797.270) (1.84)
OTHER NCOME
SERVICE OHARGES 0827 a.09 8.332 0.00 38,934 0.10 41 665 0.10
INTEREST INCOME 78 0.08 18,867 018 30,208 0.03 83238 0.18
MISCELLANGOUS INCONE 1219 Q.07 8,933 0¢e 7.218 0.02 41,008 0.10
GAIN (LOS9) ON SALE OF ASS2TS 0 6.00 g,qa0 903 (] 0,00 25,000 0.08
TOTAL OTHER REVENUE 268 031 133 042 78382 0.9 191888 004
PRETAX INCCME 6189 6Q) 188.385 208 80003 17 (606,006 (1.40)
CORPORATE TAXES maz00;  (0.8) (71.388) 0.78) (208,500} (0.82) (212,767}  (0.48)
NET INCOME S 701 ___ a8 RCR LN+ A SRS Tar B (15

€£8ITDA 1,008,442 am 738,045 nim 2,874,457 vm 3,926,408 nim




