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Docket No. E-01049A-09-

1

2

3

4

5

6

7

8

9 Morena Water & Electric Company ("MWE"), through undersigned counsel, respectfully

10 requests that the Commission authorize and approve a temporary adjustment to MWE's

l l Purchased Power and Fuel Adjustment Clause ("PPFAC") rate in order to address the current

12 over-collected bank balance, In support of this application, MWE states:

13 I. MWE is an Arizona public service corporation certificated by the Commission to

14 provide electric and water service to customers in various portions of Greentree County, Arizona.

15 MWE services approximately 2,000 electric customers.

16 2. In Decision No. 68438 (February 2, 2006), the Commission ordered that the

17 PPFAC over-collected threshold level is $200,000 and the under-collected threshold level is

18 $500,000. In that Decision, the Commission also ordered MWE to tile an application to establish

19 a new PPFAC rate either two months before the month the bank balance is projected by the

20 Company to reach zero, or by December 31, 2006, whichever occurs first.

21 3. Pursuant to Decision No. 68438, MWE filed an application in Docket No. E-

22 01049A-06-0219 to reset its PPFAC rate. In Decision No. 68813 (June 29, 2006), the

23 Commission approved a PPFAC rate of (80019) per kph, which remains MWE's PPFAC rate

24 today.

25 4. Over the past two months, due to reduced gas prices and resulting reduced

26 wholesale power prices, MWE's bank balance has quickly exceeded the over-collected threshold

27
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Attorneys for Morena Water & Electric

Company

l of $200,000. Therefore, pursuant to Decision No. 68438, MWE submits this Application to

2 address the over-collected bank balance.

3 5. Attached as Exhibit A, and incorporated herein by reference, are schedules

4 detailing the PPFAC bank balance levels and the development of a temporary adjustment to

5 MWE's PPFAC rate. MWE proposes that the PPFAC be temporarily set at ($0.025) per kph for

6 the calendar year 2010. The new rate would take effect January 1, 2010 and revert to the current

7 PPFAC rate of($0.019) per kph on January 1, 2011 .

8 6. Based on its current estimate of power costs, MWE believes that this approach will

9 reduce the over-collected balance relatively quickly and then returning the PPFAC rate to ($0.019)

10 should avoid any further significant over or under-collection of the PPFAC barN balance.

l l WHEREFORE, MWE respectfully submits that the Application be granted and that an

12 order establishing a temporary PPFAC rate for MWE be approved effective January i, 2010.

RESPECTFULLY SUBMITTED this Z cf day of September, 2009.

14 MORENCIWATER & ELECTRICCOMPANY
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PRESENT PPFAC

BANK BALANCE
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BANK BALANCE
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