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RECOVERY MECHANISM STEP-TWO
FoR~1Ts AGUA FRIA WATER DISTRICT

t

s

x Y

fl
1
X.

I

BEFQRE THE AR1ZONA cowoRAT1on com.-- . v
I E C E I v E D

111111111111111111111111
00001 00892

COMMISSIONERS

2339 JUL 21.p u=23

1
2
3
4
5
6
7
8
9

10

KRISTIN K. MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDR.A D. KENNEDY
BOB STUMP

57 99'-1D

Dllia-.§T CGiii~Jb

9tQ:'~l}'uJ
:\_l1_,q;

DOCKET no. W-01303A-05-0280
WS-0 l 303A-02-0867
WS-01303A-02-0869
WS-0 l 303A-02-0870

DECISION NO. 71192

NOTICE OF COMPLIANCE FILING

12
13

14

15

In compliance with Decision No. 71192, Arizona American Water Company hereby files

the attached Tariff and Customer Notification Report.

RESPECTFULLY SUBMITTED on July 21, 2009.

Arizona Corporation Commission

Christopher .... _ygler
Regulatory Compliance Analyst
Arizona-American Water
101 Corporate Center
19820 North 7m Street, Suite 20 l
Phoenix, AZ 85024
Christopher.Krygier@amwater.com
623-445-2494
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Original and 13 copies filed
on July 21, 2009, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Copies of the foregoing emailed
On July 21, 2009 to:

Brian K. Bozzo
Compliance and Enforcement Manager
Utilities Division
1200 West Washington Street
Phoenix, AZ 85007



9 P

Page 10 Docket Nos. W-01303A-05-0280, et al.

The Commission has jurisdiction over the Company and of the subject matter of the

I

I

1 2.

2 application.

3 3. Approv al  of  an arsenic cost  recov ery mechanism is consistent  wi th the

4 Commission's authority under the Arizona Constitution, Arizona ratemaldng statutes, and

5 applicable case law.

6 4. It is in the public interest to approve the Company's request for implementation of

7 the Step-Two ACRM as discussed herein.

8 ORDER

9 IT IS THEREFORE ORDERED that  the appl icat ion by Arizona-American W ater

10 Company's Agua Fria Water District for the implementation of Step-Two of its Arsenic Cost

11 Recovery Mechanism is approved as discussed herein.

12 IT IS FURTHER ORDERED that the application by Arizona-American Water Company

13 for its Agua Fria Water District for approval of Step-Two of its arsenic cost recovery mechanism

14 surcharge tariff shall be in accordance with the permanent and temporary monthly minimum

15 charges arid commodity rates presented in ACRM Schedules GWB-4 and GWB-5 .

16 IT IS FURTHER ORDERED that the permanent portion of the surcharge rates approved

17 herein shall remain in effect until permanent rates are approved in Arizona-American Water

18 Company's pending rate case.

19 IT IS FURTHER ORDERED that upon approval of the permanent Step-Two surcharge, the

20 Step-One surcharge amounts are absorbed into the permanent Step-Two amount and the Step~One

21 surcharge will cease.

22 IT IS FURTHER ORDERED that the recovery of deferred O&M expenses will cease after

23 the 12-month recovery period.

24 IT IS FURTHER ORDERED that Arizona-American Water Company shall notify its Agua

25 Fria Water District customers in a form acceptable to Staff; of the arsenic cost recovery surcharge

26 tariff approved herein within 30 days of the effective date of this Decision._

27 I

28 | u »

Decision. No . 71192
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I

4 744__..

BY THE OR~DER OF THE ARIZONA CORPORATION COMMISSION

c

/ 9 ¢.e4»v.A-v 9

( COMMISSICNER 1. \. coivnvussrow

IN WITNESS WHEREOF, IMICHAEL p. KEARNS, IIlt€I'lII1
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of this
Commission to be affixed at
Phoenix, this 3 2 day of 72 / ,Vg

the Capitol,  in the City of
,2009.

I
I

m1'6H.3 L p. KEABa<IS
INTERIM EXECUTIVE DIRECTOR

1 IT IS FURTHER ORDERED that Arizona~American Water Company shall tile a tariff

2 consistent with this Decision within 30 days of this Decision.

3 IT IS FURTHER ORDERED that this Decision shall become effective immediately.
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TARIFF



Arizona American Water Company
(Name of Company)

2nd Revised SHEET no.
Cancelling 1st Revised SHEET NO.

TOC
TOC

Agua Fria Water District
(Name of Service Area)

Table of Contents

G-1
G-1
G-1
G-1

General Water Service
Continued
Continued
Continued

1 - 2nd Revised
la - 1st Revised

lb - Original
ac - Original

PI-1

FP-1

Public Interruptible

Private Fire Protection

WSTA-t Water Services Termination Agreement

2 - Original

3 - Original

4 - 1st Revised

R-3 Resewed

R-4 Reserved

R-5 Reserved

np-1 Non-potable Water Service -Unrestricted Source

5 - Original

6 - Original

7 - Original

8 - Original

WHU-1
WHU-1
WHU-1

Water Facilities Hook-Up Fee
Continued
Continued

9 - Original
pa - 1st Revised
Cb - 1st Revised

MISC-1
MISC-1
MISC-1

Miscellaneous Service Charges
Continued
Continued

10 - Original
10a - 1st Revised
10b - 1st Revised

GW- 1 Groundwater Withdrawal Fees

CAPHU-1 Central Arizona Project Hook-Up Fee

Curtailment Tariff

11 - Original

12 - Original

13 - Original

Rules and Regulations ACC No. 1
Thru

ACC No. 40

ISSUED:

ISSUED BY:

July 21, 2009 EFFECTIVE: July 1, 2009
Month Day Year Month Day Year

Thomas M. Broderick, Director. Rates & Regulatory Affairs
19820 N. 7m St., Suite 201, Phoenix. Arizona 85024

Decision No. 71192



Meter Size
Basic

Service
Charge

Tier One Tier Two Tier Three
Commodity

Rate
(per 1,000
gallons)

First Tier
Breakover
(gallons)

Commodity
Rate

(per 1,000
gallons)

Second
Tier

Breakover
(gallons)

Commodity
Rate

(per 1,000
gallons)

Third Tier
Breakover
(gallons)

Residential %-inch $9.08 $1 .3800 4,000 $2.0600 13,000 $2.4870 Infinite
%-inch $9.08 $1 .3800 4,000 $2.0eoo 13,000 $2.4870 Infinite
1-inch $23.24 $2.0600 45,000 $2.4870 innate
1-1/2-inch $48.58 $2.0600 100,000 $2.4870 Infinite
2-inch $72.86 $2.0600 150.000 $2.4870 Infinite
3-inch $142.55 $2.0600 300,000 $2.4870 Infinite
4-inch $191.75 $2.0600 400,000 $2.4870 Infinite
6-inch $369.55 $2.0600 800,000 $2.4870 Infinite
8-inch $726.26 $20600 1 ,500,000 $2_4870 Infinite
Commercial %-inch $9.08 $5.0600 13,000 $2.4e70 Infinite
%-inch $9.08 $2.0600 13,000 $2.4870 Infinite
1-inch $23.24 $2.0e00 45,000 $2.4870 Infinite D

1-1/2-irlCh $48.58 $2 .0600 100,000 $24870 Infinite
2-inch $72.86 $2_0600 150,000 $2.4870 Infinite
3-irlch $142.55 $2 .0600 300,000 $2.4870 Infinite
4-inch $191.75 $2.0600 400,000 $2.4870 Infinite
6-inch $369.55 $2.0600 800,000 $2.4870 Infinite
8-inch $726.26 $2.0600 1 ,500,000 $2.4870 Infinite
Arizona Water
Contract Rate $0.00 $1 .7800 8,000 $22400 Infinite

OPA Prison -
4-inch $191.75 $1 .9300 Infinite

OWU PI Surprise $0.00 $1 .0000 Infinite

Arizona American Water Company
(Name of Company)

2nd Revised SHEET NO.
Cancelling 1st Revised SHEET NO.

1
1

Aqua Fria Water District
(Name of Service Area)

General Water Service G-1

Availability
Avai lable for al l  metered resident ial ,  commercial ,  industr ial  and publ ic authori ty customers served by the
Company.

Schedule of Charqes

Note:OPAPrison 4" rate available only to the Perryville State Prison.

ISSUED:

ISSUED BY:

July 21, 2009 EFFECTlVE; July 1, 2009
Month Day Year Month Day Year

Thomas m. Broderick. Director, Rates & Requiatory Affairs
19820 n, 7"' St.. Suite 201, Phoenix, Arizona 85024

Decision No. 71192



Meter Size
Basic

Service
Charge

Tier One Tier Two Tier Three
Commodity

Rate
(per 1,000
gallons)

First Tier
Breakover
(gallons)

Commodity
Rate

(per 1,000
gallons)

Second
Tier

Breakover
(gallons)

Commodity
Rate

(per 1,000
gallons)

Third Tier
Breakover
(gallons)

Residential %-inch $1.84 $02069 Infinite U

%-inch $1 .84 $02089 Infinite
1-inch $4.71 $02069 Infinite -
1-1/2-inch $9.84 $02069 Infinite -
2-inch $14.76 $02069 Infinite
3-inch $28_89 $02069 Infinite
4-inch $38.86 $02069 Infinite
6-inch $74.89 $02069 Infinite
8-inch $147.17 $02069 Infinite
Commercial %-inch $1.84 $02069 Infinite
%-inch $1.84 $02069 Infinite
1-inch $4.71 $02069 Infinite
1 -1 /2-inch $9.84 $02069 Infinite c

2-inch $14.76 $02069 Infinite -
3-inch $28.89 $02069 Infinite
4~inch $38.86 $02069 Infinite
6-inch $74.89 $02069 Infinite
8-inch $147.17 $02069 Infinite -

Arizona Water
Contract Rate $0.00 $02069 Infinite

OPA Prison -
4-inch $38_86 $02069 Infinite an

OWU PI Surprise $0.00 $02069 Infinite

Arizona American Water Company
(Name of Company)

1st Revised SHEET No.
Cancelling Original SHEET NO.

l a
l a

Aqua Fria Water District
(Name of Service Area)

General Water Service G-1
(continued)

In addition to the Schedule of Charges on SHEET 1, the Step 2 Arsenic Cost Recovery Charges will be added as
follows:

Note: OPA Prison 4" rate available only to the Perryville State Prison.

ISSUED

ISSUED BY:

July 21, 2009 EFFECTIVE; July 1, 2009
Month Day Year Month Day Year

Thomas M. Broderick, Director, Rates 81 Regulatory Affairs
19820 n. 7th st.. Suite 201, Phoenix, Arizona 85024

Decision No. 71192
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Meter Size
Basic

Service
Charge

Tier One Tier Two Tier Three
Commodity

Rate
(per 1,000
gallons)

First Tier
Breakover
(gallons)

Commodity
Rate

(per 1,000
gallons)

Second
Tier

Breakover
(gallons)

Commodity
Rate

(per 1 ,000
gallons)

Third Tier
Breakover
(gallons)

Residential %-inch $0.55 $0.0618 Infinite
%-inch $0.55 $0.0618 Infinite
1-inch $1.41 $0.0618 Infinite
1-1/2-inch $2.94 $0.0618 Infinite
2-inch $4.41 $0.0618 infinite
3-inch $8.63 $0.0618 Infinite
4-inch $11.61 $0.0618 Infinite
6-inch $22.38 $0.0618 Infinite
8-inch $43.99 $0.0618 Infinite u p

Commercial %-inch $0.55 $0.0618 Infinite
%-inch $0.55 $0.0618 Infinite
1~inch $1.41 $0.0618 ln6nite Q

1-1/2-inch $2.94 $0.0618 Infinite
2-inch $4.41 $0.0618 Infinite
3-inch $8.63 $0.0618 Infinite
4.irlch $11.61 $0.0s18 Infinite
6-inch $22.38 $0.0618 Infinite
8-inch $43.99 $0.0618 Infinite

Arizona Water
Contract Rate $0.00 $0.0618 Infinite

OPA Prison -
4-inch $14.58 $0.0618 Infinite in

OWU Pl Surprise $0.00 $0.0818 Infinite nm

Original SHEET no. l b
Arizona American Water Company

(Name of Company)

Aqua Fria Water District
(Name of Service Area)

General Water Sewiee G-1
(continued)

In addition to the Schedule of Charges on SHEET 1, and Step 2 Arsenic Cost Recovery Charges on SHEET la, a
Temporary Step 2 Arsenic Cost Recovery Deferral Charge on SHEET lb will be added as follows (effective for 12-
months beginning July 1, 2009):

Note:OPA Prison 4"rate available only to the Perryville SlatePrison.

ISSUED:

ISSUED BY:

July 21, 2009 EFFECTIVE: July 1, 2009
Month Day Year Month Day Year

Thomas M. Broderick, Director, Rates & Regulatory Affairs
19820 n. 7"' St.. Suite 201, Phoenix, Arizona 85024

Decision No. 71192



Original SHEET no. ac
Arizona American Water Company

(Name of Company)

Agua Fria Water District
(Name of Service Area)

General Water Service G-1
(continued)

Terms and Conditions

Water service provided under this rate Schedule (SHEETS 1, la, and lb) is subject to this Distriet's Rules and
Regulations applicable to Water Service and may be subject to this District's Miscellaneous Service Charges
set forth in rate Schedule MISC-1 on SHEETs 10, 10a, and 10b of this tariff.

Water service under this Schedule is for the exclusive use of the Customer and water shall not be resold or
provided to others, except for water sold to Arizona Water under the Arizona Water Contract.

All rates in this Schedule shall be subject to their proportionate part of any taxes or other governmental imposts
which are assessed directly or indirectly on the basis of revenues derived from service under this Schedule, or
on the basis of the service provided or the volume of water produced, purchased or sold.

A 1%% late payment penalty will be applied to account balances not paid within twenty-five (25) days after the
postmark date of the bill in accordance with Rule 8 (H) of Arizona-American Water's Agua Fria Water District
Rules and Regulations.

ISSUED:

ISSUED BY:

July 21, 2009 EFFECTIVE: July 1, 2009
Month Day Year Month Day Year

Thomas M. Broderick, Director, Rates & Regulator Affairs
19820 N. am St., Suite 201, Phoenix, Arizona 85024

Decision No. 71192

i



Meter Size
Commodity Rate

(per 1,000 gallons)

2-Inch 1.0000
3-inch 1 .0000
6-inch 1.0000
8-Inch 1.0000
10-inch 1.0000

Original SHEET no. 2
SHEET no.Arizona American Water Company

(Name of Company)

Aqua Fria Water Distriet
(Name of Seivlce Area)

ISSUED:

ISSUED BY:

Julv 1. 2004 EFFECTIVE: July 1, 2004
Month Day Year Month Day Year

David Stephenson. Rate Regulation Manager
19820 n. 7"' st.. Suite 201. Phoenix. Arizona 85024

Decision No. 87093

I'll

Available 1 8 I N Public Interruptible Water Service Pl-1w e

Available only to the City of Surprise as an emergency or temporary supply as may be required by the municipality
to augment its primary sources of supply.

Schedule of Charges

Terms and Condit ions

Water supplied in accordance with Terms and Conditions outlined in the Mutual Assistance Agreement between
the city of Surprise and Arizona American Water Company.

oEcssaon #1

APPROVED FOR FILING

b7o'i">



Ume Slze
Monthly

Usage Charge

Tier One
Commodity Rate

(per 1,000 gallons)
Upper Limlt

4-Inch $27.25 1.3800 infinite
6-irwh 40.86 1.3800 Infinite
8-inch 54.48 1.3800 Infinite
10-inch 108.96 1 .3800 Infinite
12-meh 163.44 1 .3800 ln5nlte

n o

I

Original SHEET no.
SHEET no.Arizona American Water Company

(Name of Company)
Aqua Fria Water District

(Name of SewlceArea)

I
I

ISSUED:

ISSUED BY:

Julv 1. 20Q4
M0nlh Day

David Stephenson.
19820 n. 7'" al..

EFFECTlVE: Julv 1, 2004
Year Month Day

Rate Regulation Manaqer
Suite 201. Phoenix, Arizona 85024

Year

1

Decision No. 67093

OREGXNAL Private Fire Protection FP-1

Private Fire

Terms a. Conditions

Water service provided under this rate schedule is subject to this District's Rules and Regulations applicable to
Water Service and may be subject to this Dlstrict's miscellaneous sewlce charges set forth in Rate Schedule
MISC -1.

Water sewlce under this Schedule is for the exclusive use of the Customer and water shall not be resold or
provided to others.

All rates in this Schedule shall be subject to their proportionate part of any taxes or other governmental imposts
which are assessed directly or indirectly on the basis of revenues derived from service under this Schedule. or
on the basis of the service provided or the volume of water produced, purchased or sold.

A 1%% late payment penalty will be applied to account balances mol paid within twenty-five (25) days after the
postmark dale of the bill in accordance with Rule 8 (H),

I APPROVED For FlUNG

: é>7c><P>DECISION #r



Arizona American Water Company
(Name of Company)

1st Revised SHEET no.
Cancelling Original SHEET NO.

4
4

Aqua Fria Water District
(Name of Service Area)

WATER SERVICES TERMINATION AGREEMENT
WITH THE CITY OF SURPRISE

WSTA-1

Arizona-American Water Comapny ("Arizona-American" or "Company") has been granted a variance from Arizona
Corporation Commission Rule A.A.C. R14-2-410.A.2 for the limited purpose of entering into a Water Services Termination
Agreement ("Agreement") with the City of surprise, a municipal provider of wastewater service, for common customers
purchasing water from Arizona-American and wastewater from the City. The purpose of this Tariff, and the authorized
variance from A.A.c. R14-2-410.A.2, is to assist the City in collecting delinquent payments for wastewater utility service
provided to common customers of Arizona-American.

Arizona-American shall comply with the terms and conditions of the Agreement.

The Agreement with the City is attached to and incorporated into this tariff.

I

ISSUED:

ISSUED BY:

Auqust 29, 2006 EFFECTIVE:
Month Day Year Month Day

Thomas Broderick, Director, Rates & Requlatory Affairs
19820 N. 7th St., Suite 201, Phoenix, Arizona 85024

Year

Decision No. 68917

i

i

i

I



Tvriginas SHEET no. 5
Arizona American Water Company

(Name of Company)

Aqua Fria Water District
(Name of Service Area)

Resewed - 3

I

I

i

I

ISSUED:

ISSUED BY:

July 1, 2004 EFFECTIVE: July 1,2004
Month Day Year Month Day Year

David Stephenson, Rate Regulation Manager
19820 n. 7'" St., Suite 201, Phoenix. Arizona 85024

|
I

Decision No. 67093 |
I



Original SHEET no. 6
Arizona American Water Company

(Name of Company)

Aqua Fria Water District
(Name of Service Area)

Reserved - 4

|SSUED.-

ISSUED BY:

July 1, 2004
Month Day

David Stephenson.
19820 n. 7m st

EFFECTIVEZ July 1,2004
Year Month Day Year

Rate Regulation Manager
-L Suite 201, Phoenix, Arizona 85024

Decision No. 67093



Original SHEET no. 7
Arizona American Water Company

(Name of Company)

Aqua Fria Water District
(Name of Serviee Area)

Resewed - 5

ISSUED:

ISSUED BY:

July 1, 2004 EFFECTIVE: July 1,2004
Month Day Year Month Day Year

David Stephenson, Rate Requlation Manager
19820 n. 7th St.. Suite 201 I Phoenix, Arizona 85024

Decision No. 67093



Original SHEET no.
SHEET NO

8
Arizona Am¢rlcan Water Company

(Name of Company)

mt>1n'*lt\IAI
Aqua Fria Water District

(Name ofSewlce Area)

ISSUED

ISSUED BY

July 1, 2004 EFFECTIVE Julv 1 I 2004
Month Day

David Stephenson. Rate Requlatlon Manager
19820 n. am Si.. Suite 201. Phoenix, Arizona 85024

Decision No. 67093



Original SHEET no. 9
Arizona American Water Company

(Name of Company)

Aqua Fria Water District
(Name of Service Area)

Water Facilities Hook-Up Fee WHU - 1

Applicability

Applicable to all new potable water Service Connections within the Company's CC&N, except those potable
water Service Connections constructed pursuant to a Line Extension Agreement executed prior to November
10, 2003 that required the developer to fun or install the Off-Site Facilities necessary for Company to provide
potable water service to the potable water Service Connection, provided, however, that the necessary Off-Site
Facilities have actually been funded or installed.

Purpose

The purpose of the hook-up fee pursuant to this tariff is to equitably apportion the costs of constructing
additional facilities to provide water production, treatment, transmission, storage, pressure and flow among all
new Service Connections.

Definitions

Unless the context otherwise requires, the definitions set forth in Rule No. 1 shall apply in interpreting this tariff
schedule. The following additional definitions apply to this tariff schedule only.

"Main Extension Agreement" means any agreement whereby an Applicant agrees to advance the costs of the
installation of on-site water facilities (including distribution mains, valves, f ittings, hydrants and other
improvements in accordance with Rule No. 5) to the Company to serve new service connections, or install
on-site water facilities to serve new service connections and transfer ownership of such water facilities to the
Company, which agreement shall require the approval of the Arizona Corporation Commission (same as line
extension agreement).

"Off-Site Facil i t ies" means treatment facil i t ies, wells, transmission l ines, storage tanks and related
appurtenances necessary for proper operation, including engineering and design costs. Off-site facilities may
also include booster pumps, pressure tanks, distribution mains and related appurtenances necessary for proper
operation, if these facilities are not for the exclusive use of the applicant but rather those facilities will provide
regional or system wide benefits.

"Service Connection" means and includes all service connections for residential, commercial, industrial, or other
uses, regardless of meter size.

ISSUED:

ISSUED BY:

September 27, 2007 EFFECTlVE: September 27, 2007
Month Day Year Month Day Year

Thomas Broderick. Director, Rates & Regulatory Affairs
19820 N. -am St.. Suite 201, Phoenix, Arizona 85024

Decision No. 69914



Water Facilities Hook-Up Fee
Meter Size Factor Total Hook-Up Fee

5/8" X % " 1.0 $3,280.00
% " 1.5 $4,920.00
1 " 2.5 $8,200.00

1%" 5.0 $16,400.00
2 " 8.0 $26,240.00
3 " 16.0 $52,480.00
4 " 25.0 $82,000.00

6" & larger 50.0 $164,000.00

Arizona American Water Company
(Name of Company)

1st Revised SHEET NO.
Cancelling Original SHEET NO.

pa
pa

Aqua Fria Water District
(Name of Service Area)

Water Facilities Hook-Up Fee WHU - 1 (continued)

Rates

Each new service connection shall pay the Water Facilities Hook-up Fee indicated below based on the meter
size to be installed:

i
i

I

Special Conditions

Assessment of One Time Hook-UD Charge: The hook-up fee may be assessed only once per Service Connection,
or residential lot within a platted subdivision (similar to meter and service line installation charges). However, this
provision does not exempt from the hook~up fee, any newly created parcel(s) resulting from further subdivision of a
lot or land parcel and which do not have a Service Connection.

Time of Payment:

In the event that the Applicant is required to enter into a Main Extension Agreement payment of the charges
required hereunder shall be made by the Applicant when operational acceptance is issued for the on-site
water facilities constructed to serve the improvement.

In the event that the Applicant is not required to enter into a main extension agreement, the charges
hereunder shall be due and payable at the time a meter is requested to be set for service to the property.

Failure to Pay Charges: Delinquent Payments: Under no circumstances will the Company set a meter or otherwise
allow service to be established if the Applicant has not paid in full all charges as provided by this Water Facilities
Hook-Up Fee tariff.

4, Off-Site Hook-Up Fees In Addition to Other Charqes: The off~site hook-up fees shall be in addition to any costs
associated with a
pursuant to charges authorized under other tariffs.

main extension agreement boron-site facilities, and are in addition to the amounts to be paid

ISSUED

ISSUED BY:

September 27, 2007 EFFECTIVE: September 27, 2007
Month Day Year Month Day Year

Thomas Broderick, Director, Rates 8t Regulatory Affairs
19820 n. 7"' St., Suite 201, Phoenix, Arizona 85024

i
I

2.

3.

1.

a.

b.

Decision No. 69914 i

i

i

i



Arizona American Water Companv
(Name of Company)

1st Revised SHEET no.
Cancelling Original SHEET NO.

Cb
Cb

Aqua Fria Water District
(Name of Semite Area)

Water Facilities Hook-Up Fee WHU - 1 (continued)

Use of and accounting for Water Facilities Hook-up Fee: Proceeds from the hook-up fee shall be accounted for as
a contribution in aid of construction. As such, they will be treated as an offset to the cost of Off-Site Facilities
included in rate base in any future ratemaking proceeding. The Company shall maintain on its books an accounting
of the Water Facilities Hook-up Fees collected pursuant to this tariff and an accounting of the Off-site Facilities
constructed subsequent to adoption of this tariff.

Disposition of Excess Funds: After all necessary and desirable Off-Site Facilities are constructed or the Water
Facilities Hook-Up Fee has been terminated by order of the Arizona Corporation Commission (Commission), any
Water Facilities Hook-Up Fees collected in excess of the total amount expended by the Company for construction of
Off-Site Facilities shall be refunded. The Commission shall determine the manner of the refund at the time a refund
becomes necessary.

Sizing of Water Meters: Residential water meters through 1" in size shall be sized in accordance with Company
requirements as detailed in the most recent version of the Company's Development Guide. Large residential and
all commercial water meters shall be sized in accordance with the Uniform Pfumbing Code, latest edition.

ISSUED:

ISSUED BY:

September 27, 2007 EFFECTIVEI September 27, 2007
Month Day Year Month Day Year

Thomas Broderick, Director, Rates & Regulatory Affairs
19820 N. 7th St.. Suite 201, Phoenix, Arizona 85024

6.

5.

r

Decision No. 69914



Miscellaneous MISC-1

This District is author z flowing miscellaneous service fees:
0Rig1nAL

o char e

Service Establishment, Reestabllshment andlor Reconnection Qharqe

$ 30.00

$ 40.00

1.

2.

As provided for in Rule No. 2 (D). the Company will charge the following rates for the establishment or
reestablishment and/or reconnection of Water Utility Service:

During normal business hours.

During non-business hours.

insufficient Funds (NSF) Check Charge

As provided for in Rule No. 8 (F), the Company will charge the customer $10.00 for each instance the customer
tenders payment for service with insufficient funds check.

Customer Requested Meter RereadCharge

As provided for in Rule No. 7 (C), the Company will charge the customer $5.00 for customer requested meter
rereading, provided that the original reading was not inerror.

ever Test Chargen
As provided for in Rule no. 7 (F), the Company will charge the customer $10.00 for testing a meter upon the
customer's request. However, if the meter is found to be over-registering by more than three percent (3%), no
meter testing fee will be charged to the customer.
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Miscellaneous MISC-1 (continued)

Service and Meter Installation Charges

As provided for in Rule No. 4 (B), the Company will charge the customer, as a refundable advance in aid of
construction, an amount for each meter and service line as specified below:

1. Service installations:

i

I I

Rate
$ 370.00

370.00
420.00
450.00
580.00
580.00
745.00
765.00

1 ,090.00
1 ,120.00
1 ,610.00
1 ,630.00

Meter Size
5/8"

1 %"
2" - Turbine
2" - Compound
3" - Turbine
3" - Compound
4" - Turbine
4" - Compound
6' - Turbine
6" - Compound

Over 6" - charges are to be equal to actual total costs of installation.

2. Meter Installations:

Rate
$130.00
205.00
240.00
450.00
945.00

1 ,640.00
1 ,420.00
2,195.00
2,270.00
3,145.00
4,425.00
6,120.00

Meter Size
5/8"

k w '
2" - Turbine
2" - Compound
3" Turbine
3" - Compound
4" - Turbine
4" - Compound
8" - Turbine
6" - Compound

Over 8" charges are to be equal to actual total costs of installation.

r
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For meters installations determined by the Company to require Automatic Reading capability:

Rate
$250.00
325.00
360.00
570.00

1 ,065.00
1 ,780.00
1 ,540.00
2,315.00
2,390.00
3,265.00
4,545.00
6,240.00

Meter Size
5/8"

1  n

1 W
2" - Turbine
2" - Compound
3" - Turbine
3" - Compound
4" - Turbine
4" - Compound
6" - Turbine
6" - Compound

Over 6" - charges are to be equal to actual total costs of installation,

Note: AMR type meters will be installed in all new subdivisions and for new service locations where the
Company determines there is a safety or access concern.

Special Conditions

Company shall collect income taxes on the meter and service line charges. Any tax collected will be refunded each year
that the meter deposit is refunded.

9
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Groundwater Withdrawal Fee GW-1

Special Condltlons

This charge will be assessed as a separate line item on the customers' monthly bill.

Groundwater withdrawal fees shall be collected as an assessment and is subject to annual revisions as required due
to changes in rates charged by the Arizona Department of Water Resources (ADWR), adjustments required due to
small under or over collection of fees, and changes in the amount of groundwater the company uses to meet its
customers water demands .

This assessment fee is based on published ADWR Groundwater Wlthdrawal Fees and includes an allowance of ten
percent (10%) for lost and unaccounted for water.

»
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Central Arizona Project Hook-up Fee CAPHU-1

Applicability

Applicable to all developers and builders of residential and commercial subdivisions, lots, facilities, structures,
units, or other uses that require water service under General Water Rate G-1 .

Residential
Age Restricted

Dwellings
Other

Dwellings

$150.00 $ 257.00One time charge per dwelling unit

Commercial

One time charge of $150.00 per Equivalent Residential Unit (ERU) calculated as follows:

Meter Size ERUs Total Fee

D
a/,"
1n

1Vz"

1.0
1.5
2.5
5.0
8.0
16.0
25.0
50.0

100.0

$150.00
$225.00
$375.00
$750.00

$1,200.00
$2,400.00
$3,750.00
$7,500.00

$15,000.00

Toms and Conditions

Age Restricted Dwellings are those residential units which have been legally granted an age restricted overlay
zoning by the governmental body having jurisdiction,

The hook-up fee shall be due and payable in full by the developer or builder prior to water service first being
provided to the site of the lot. facility, structure, unit or other water use. For subdivisions, the hook-up fee shall
be due and payable in full for the entire subdivision prior to the first lot taking water service. For subdivisions
where construction of water infrastructure is phased in accordance with an approved Line Extension Agreement,
the hook-up fee will be due and payable in full for each phase of the subdivision prior to the first lot in said phase
taking water service.
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ORIGINAL TARIFF SCHEDULE

Utility: Arizona American Water
Docket No.: WS~01303A-04-0704
Phone No.: (623)445-2400

Tariff Sheet No.:
Decision No.:
Effective:

1 of 4

OCTOBER 24, 2.oo7

CURTAILMENT PLAN FOR AGUA FRIA WATER DISTRICT
(Template 063004)

ADEQ public Water System No: 04-07-099

Arizona American Water Company ("Company"), is authorized to curtail water service to all
customerswithin its certificatedarea under the terms andconditions listed in this tariff.

This curtailment plan shall become part of the Arizona Department of Environmental Quality
Emergency Operations Plan for the Company.

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billingafter the effective dateof the tariff or no later than sixty (60) days after the effective date of
the tariff.

The Company shall provide a copy of the curtailmenttariff to any customer, upon request.

Stage1 Exists When:

Company is able to maintain water storage in the system at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1,
curtailment is necessary.

Company is deemed to be operating normally and no

Notice Requirements: UnderStage 1, no notice is necessary.

Stage 2 Exists When:

Company's waterstorage or well production has been less than 80 percent of capacity
for at least 48 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable
belief the Company will be unable to meet anticipated.water demand on a sustained
basis.

Restrictions: Under Stage 2, the Company may request the customers to voluntarily
employ waterconservation measures to reducewater consumption by approximately 50
percent. Outside watering should be limited to essential water, dividing outside watering
on someuniform basis (such as even andodd days) and eliminatingoutside watering on
weekendsand holidays.

I

a.

b.



ADMINISTRATIVELY

APPROVED FOR FILING

9

4

ORIGINAL TARIFF SCHEDULE

Utility: Arizona American Water
Docket No.: WS-01303A-04-0704
Phone No.: (623)445-2400

TariffSheet No.:
Decision No.:
Effective:

2 of 4

OCTOBER 24, 2007

Notice Requirements: Under Stagez, the Company is required to notify customers by
delivering written notice door to door at each service address, or by United States first
doss mail to the billing address or, at the Company's option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve
water.

Stage 3 Exists When:

Company's total water storage or well production has been less than 50 percent of
capacity for at least 24 consecutive hours,and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable
belief the ,Company will be unable to meet anticipated water demand on a sustained
basis.

Restrictions:Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible. Standpipe service
shall be suspended.

Notice Requirements:

Company is required to notify customers by delivering written notice to each
serviceaddress,or by United states firstdoss mail to the billing address or, at
the Company'sOption, both. Such Notice shallnotify the customersof the
general nature of the Problem and the need to conservewater.

2. Beginning with Stage 3, Company shall post at least five (5) signs showing the
curtailment stage. Signs shall be posted at the well andlor pump sites located
within the Agua Fria Water District.

Company shall notify the Consumer Services Section Of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3.

a.

b.

Once Stage 3 has been reached, the Company must begin to augment the supply of
water by either hauling or through an emergency interconnect with an approved water
supply in an attempt to maintain the curtailment at a level no higher than Stage 3 until a
permanent solution has been implemented.

3.

1.
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ORIGINAL TARIFF SCHEDULE

Utility: ArizonaAmerican Water
DocketNo.: WS-01303A~04-0704
Phone No.: (623)445-2400

Tariff Sheet No.:
Decision No.:
Effective:

3 of 4
OCTOBER 24, 2007

§'.»~ .

Stage 4 ExiSts Where

Company's total water storage or wet! production has been less than 25 percent of
capacity for at least 12 consecutive hours, and

b. Company has identified issuessuch as a steadily declining water table, increased draw
down threateningpumpoperations, or poor water production, creating a reasonable
beliefthe Company will be unable tomeet anticipatedwater demand ona sustained
basis.

Restrictions:Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. Failure
to comply will result in customer disconnection. The following uses of water shall be
prohibited:

9
Q
4
4
4

4
9
4

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited
Washing of any vehicle is prohibited
The use of water for dust control or any outdoor cleaning uses is prohibited
The use of drip or misting systems of any kind is prohibited
The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited
The use of construction water is prohibited
Restaurant patrons shall be sewed water only. upon request
Any other water intensive activity is prohibited

The Company'soperation of its standpipe service isprohibited. The addition of new
service lines and meter installations iSprohibited.

Notice Requirements:

1. Companyjs required to notify customers by delivering written notice to each
sewieeaddress, or by United States first class mail to the billing address or, at
the Company's option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water.

2. Beginning with Stage 4, Company shall post at least eight (8) signs showing the
curtailment stage. Signs shall be posted at the well andlor pump sites located
within theAgua Fria Water District .

Company shall notify the ConsumerServices Section of the UtilitiesDivision of
the Corporation Commissionat least 12 hours prior to entering Stage4.

)
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3.
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CRIGINAL TARIFF SCHEDULE

Utility: Arizona American Water
Docket No.: WS-01303A-04~0704
Phone No.: (623)445~2400

Tariff Sheet No.:
Decision No.:
Effective:

4 of 4
OCTOBER 24, 2007

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoor use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation.

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.

i
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Arizona Amoflcan Water
PO Box 7150
Pasadena.CA 91109-7150
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