
IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL

AND THIRTEEN COPIES OF THE
APPLICATION PLUS

THREE PACKETS OF THE SUPPORTING
DOCUMENTATION TO:

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER

1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007
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ARIZONA CORPORATION COMMISSION
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FINANCING APPLICATION

PARK WATER COMPANY

PWS #ll-407

1. Applicant Name and Address: Park Water Company
3500 E. Lincoln Drive
Phoenix, AZ 85018
602-789-8080

2. Park Water Com party Authorized Agent' Steve Willis
Locus Technologies
2266 S. Dobson Rd, Suite 200
Mesa, AZ 85202

3. Description of Financing:

Park Water Company has applied to the Arizona Water htfrastnucture Finance Authority

(WIFA) for financing under its Drinldng Water Revolving Fund program. The expected

amount of financing is $169,819. The anticipated interest rate is 4.5% over a term of 20 years,

resulting in a monthly payment of $1,074 per month. A copy of the W[FA application and an

estimated schedule of payments is included in Attachment l, Financing through WIFA does

not require encumbrance of the Company's assets.

4. Expected Gross Proceeds and Expenses' N/A

5. Use of Financing:

The financing will be used to deepen the Company's primary supply well from its current

'780-foot depth to 1,500 fee; and to upgrade the pressure system and electrical controls

associated with this well, The current condition of the affected supply well is such that the

well does not produce a reliably consistent water yield due to a declining water table. The

proposed well deepening and pressure system upgrade will provide a consistent and reliable

flow and water pressure to meet peak water demand.



6. Statement of Necessity:

Obtaining the requested financing is critical for the Company to maintain its ability to

provide a dependable and safe source of water to its customers. In conjunction with the

loan request, the Company has applied to the ACC for an emergency rate increase to cover

the costs of the loan.

7. Name/Address of Persons Receiving Fees in Connection with the Financing: N/A

8. Copy of Documents to be Executed in the Matter: N/A

9. Company Balance Sheet and Income Statement:

The Company's Comparative Statement oflncome and Expenses and Balance Sheet for the

year ending December 31 , 2008 are included in Attachments 2 and 3, respectively.

10. Customer Notice:

A copy of the Company°s Public Notice of an Application for an Order is included in

Attachment 4.

Attachment 1.

Attachment 2.

Attachment 3.

Attachment 4.

WIFA Loan Application and Estimated Schedule of Payments

Cumulative Statement of Income and Expenses

Park Water Company Balance Sheet - 2008

Public Notice of an Application for an Order



ATTACHMENT 1

WIFA Loan Application and Estimated Schedule of Payments
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DRINKINL wA'1.t1lx AppLI<'A'l'lon
Waler lnfrastl-ulclurc I~.i11ancI: Authority uf Arizona (Wll".-\)

Prni4:l:I financial Assistance l'riol'itv list .-\pplicatinn

.-\l'Pl.l(IA'lll()N Nl?\'lBl-LR' l)'W-073-20lll I :J Pri_n_g

Park Water Company

Last: O`Connur

State; AZ Zip: B5018

Job Title: Owner

Middle Initial:

City: Phoenix

Fax: cw2>7aw878 E-Mail: parkwateroo@cox.net

Population Served by the System: 400

$43.68

Sl.K"I.IU.\ I. wpLttixlln\ l\l"()R\l;\.l.i().\

1.1 Applicant:

1.2 Contact Names: First patricia _ __

1.3 Address: 3500 East Lincoln Drive

LE Phone: (602) 7B9~BOB0

!.5 County in WhichProject is Located; final

1.6 Number ot'Connections lo System; 150

1.7 Average Monthly ResidentialFee (Base + Use):

LB Existing Debt(principal only)Payable by System Users:

1.9 Median Household Income: $49,906.00

1.10ADEQ System Identification Number (PWS#); AZ0411407

$0.00

1. ll Are you ACC Regulated" W Yes' No

L12 Has this projectreceivedprior year WIFA finding?

<» No

Yes, request is for a multi-year construction project thatreceived assistance in a previous hading cycle

Yes, request is to oonsmlct a project that received TA funds in a previous fundingcycle

Yes,requestis for additional financial assistance to offset actual costsofjustifiedovemms

1.13 [s your company registeredwith the E-verify Program? Y esa No
(Youwill be required to provide proof ofpariicrpalion prior to the execution of loan or grantagreement. )

SH( "I.I()\ ': l7R()1'0?-lil) l`!R1\Kl\(. \\ vrl¢R FIN WHAL .\r<s1s'l..w('1i l'l{O.lli("l

2.1 Project Title/Name: Park Water Company Well Deepening

2.2 Type of loan required during this fundingcycle? I--£ Design$0.00

2.3 Briefly summarizebelow the problem (Mail or upload any suppariing documentarian)

F r and/or lx! Construction 5169,819.00

In April, 2009 the water yield from the system's primary well decreased without waring and soon alter stopped altogether.
Subsequent investigation indicated the water level in the well had decreased to the point where the well had become dry. After several
dayswithout pumping, water yield recovered albeit at a significantly reduced volume. Alter several additional days, the well yield again
decreased to zero. This cycle continues to repeat.

2.4 Briefly smnmmizebelow the Solution

Park WaterCompany proposes to deepen the well and make additiotml necessary upgrades to the associatedpressure system. The
well will be deepened tram 780 ft to 1,500 it, The system also requires a new pressure tank and upgraded boaster system, as well as
upgrades to the electrical system andcontrols. SeeattachedScope of Work andCost Estimate.

2.5 Project Purpose:(Select onlyone)

. Assist Non-Compliant Systems w Achieve Compliance

Assist Compliant Systems to Meet Fu1'llI8 Reqnnnts

.4 Assist Compliant Systems w MMtain Compliance

Other Assistance Not Compliaxwe Related

.-4. .4 I 4 - J - is A .l\
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SF( LIU\ 3 l̀ \IS1 I\{ (0'\l)ll [ONS \\I] l>R()}l ( I Bl \lI ll'v

3_1 Select Type(s) of Needs to Br Funded

Planningand Design Only

_' Tr€atm¢11t-Nllrate
V Treatment-Organic Chemical(s)

.__l Treatment-Other

9 Storage

M Land Acquisition

3.2 Select Expected Project Beneiiqs)

V I
t

D Trcatinent-Bacteriological E] Treatment-Surface Water

[ TreaLmenl-Arsenic 17 Treatment-Radionuclides

K J Treatment-PiimaryStandard [Metals(s}] Q Treatment-DBP

3 Transmission and Distribution Source

'J Purchase ofSystem(5) Restructuring

8 Compliance - Existing Requirements

E Reduce Public Health Risks

|3 Compliance - New Requirements ' Expand Service

3.3 Water Quality Improvement

V Proposed project addresses deficiencies identifiedby ADEQ

L i Proposedproject includes installing metersto monitor water use

Submitteda complete capacity developmentplan to ADEQ

3.4 Consolidation and Regionalization

CI Consolidate physical facilities ofexisting multiple facilities

IConsolidate the operations of existing multiple facilities

3.5 Sustainability Index (you may seieet)'i'orn only one of zhe following categories)

A.WaterRe-Use & Conservation -Pr0jectJSystem

l_l will geneinale or utilize reclaimed water for direct re-use

-I will correctwater loss issues

E Extending service w existing awes currently served by another
facility

UComolidate die ownership of existing multiple facilities

I is actively engaged in water conservation pp-ograrn(s)
C. Green Practices - Project/System

V utilizessolid waste reductionadtematjves El meets EPA "GreenBuilding" practices

V Manages wet weather by infiluation, evapotranspimtion of capture ofstormwater
D. What percentage of the entireprojectwould you classify as "green/sustainable"?

8 B,  1-10% 3 .1 c. I 1-20% M D. Greater than 20%

B. Energy Use & Conservation - Project/System

will significantly improve system efTicfency

V ! employs significant alterative energy sourcesand/or oo-
generation efforts

E has performed an Energy Audit

[I A. 0%

3_6 System Cmnplincc *num mail or lgplna~d.s1¢gp~urring dueumemts

'~;?Notioe of violations and/or consent alders Mm regulatory agency *

5̀ )/n ocxmdinnae

SECTION 4: READIXESS TO PROCEED 1nln(:.A.I'oRs

4.1 Debt Authorization(Formore irgfarmnrion.see l.i"ll'.LQgIJ{ . luIho.:..§_c;fzru1 GuidanceDoctor

•

l

- 9 Authorized (mail or upload copy ofoflicial governingbody debt authorizationresolution or election results)

Date ofE1c<:tion or Authorization Unlmown

Scheduled

If scheduled, enter anticipated election or authorization date:

4.2 Project Design (Select only one)

[Mn/wwy]

Completed .1_̀ . Engineer Selected _
Enteranticipated completion date:9/30/2009

EDaleof Completion Unlmown

_ .lmnvdd/ww]

-fat»Scheduled for Completion

4.3 ApplicablePlan and Specification Approvals (Select only one)

,  -1

. Obtained (mailor upload approvalnotification)

DateofApproval Unknown

.- Not Applicable(usetextbox belowto explain)

Scheduled to Obtain Pemlits

If scheduled, enter anticipated pemtit(s) date:
If not applicable, then explain:

[mm/dd/yyyyl

4_4 Project Bids(Select only one)

.'QF Solicited Project for Bidding • Date of Solicit Unknown
If scheduled, enter anticipated hid award date:

Scheduled to Solicit Bid(s)

[mm/dd/yyyy]

8

men)
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s1~3<, l.l()\ 5: Rl-1Q1 l{5'~}.I.Fll} .\\I()l w ANI) ( l.l.R.Illl.ll(A I luxxwl-Ro\<\l

51 Estimated Date WIFA Funding Required; 9r30/2009 [mm/dd/yyyyl

5.2 Estimated Financial Assistance Costs & Funding Source

Funding Source Project Costs

Amount Funded Locally;
Amount Requested from WIFA:
Other Source:

$D,Dg
$159,519.00
$0.00

Total Cost: 5169,819.00

5.3 As the Authorized Representative. I certify that the information contained in this application is, to the best of my knowledge,
true, accurate, and correct.

First Name

Patricia
Last Name

Connor

Title

Owner

Authorized Signature: @8-,».r<J Date: Hz/J 4./0 7
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Acct.
No.

OPERATINGREVFNUES TEST YEAR

46] M<:t48re=d Water Revenue s  72 , 076 3 66,644

460 Unmetered Water Revenue

474 Other Water Reven us 5,004 4,501

TOTAL GPERATING REVENUES 38 77,080 $ 71 145 *

601

OPERATING EXPENSES
Salancs and Wages (Sec: page 1, item4) s $

610 Purchased Water (Sec page 1, item 5)

615 Purchased Power (See [age I, item 6) 9 , 720 12,731
618 Chemicals

620 Repairs and Maintenance (See page l , item 7) 6,586 7,023
621 Office Supplies and Expense 7 8 7 814
630 Outside Services (See page 1, item 8) 27 , 605 25, 637
635 Wafer Testing (See page }, item 9) 125 1,325
64] Rents

650 Transporintxon Expenses

657 Insurance - General Liability

659 Insurance Health and I ire 1,800
666 Regulatory Commission Expense Rate Case

675 Miscellaneous Expense 1,922 3,206

403 Depreciation Expense (From page 20) 1,886 1,886

408 Taxes Other Than Income 4,033 4,501
4o8,1 l Property Taxes (See page 1, item 10) 4,286 4,501
409 Income Tax 3 8 5 3,569

TOTAL OPERATING EXPENSES $ 57, 334 $ 66 , 993

OPERATING INCOME/(LOSS) s 19,746 s 4,152

OTHER INCOME/ XPENSE
419 Interest and Dividend Income $ $

421 Non-Utility Income

426 MiscellaneousNon-Utility Expenses

427 Interest Expense (482)
TOTAL OTHERINCOME/(£XPENSE) $ (482) 0$

colvlpAnv NAM E: Park Water Company

Nameof System :
T e s t  Y e a r  E n d e d :

A D E Q  P u b l i c  W a t e r  S y s t e m  N u m b e r :

C O M P A R A T I V E  S T A T E M E N T  O F  I N C O M E  A N D  E X P E N S E

ZU08

PRIO R YEAR

NET IN COMEKLOSS) s  19 , 264 $ 4,152

Note: Do not include sales fax in revenue or acpense Please refer to the checklist' on page I for the requited atfaclxmatts
lo thisschedule
' This number must be identical ro the number entered on page 5 "roll operating revenue; "
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2008Test Year Ended :colvlpAnv NAME: Park water Company

Acct.

No.
BALANCE AT

BEGINNING OF'
TEST YEAR

CURRENT AND ACCRUED A$ETS

131 Cash s 12,850 S 9,888

134 Working Funds

135 Tom horary Cash Investments

141 (`ustomcr Accounts Receivable 3,772 3,772

146 Notes Receivables from Associated Companies 15,736 25=736
151 Plant Material and Supplies

162 l ' r6paymcnls 1,000

I74 Miscellaneous Current and Ac¢.'n1Gd Assets

TOTAL CURRENT AND ACCRUED A ETS S 3 3 , 3 5 8 S 39,396

FIXED AssETs

[0] Ut i l i ty Plant in Service s 111.952 S 111,952
103 Property Held for Future Use

ION Construction Work in Progress

108 Accurnulatbd Depreciation Ut i l i ty Plant  ( "AD-UP") (62,867) (64,752)

E21 Non~Ul i l i ty Property

122 Accumulated Depweciatian Non Util ity ("AD-NU")

TOTAL FIXED Asses s 49,085 s 47,200

TOTAL A$ETS s 82,443 s 86,596

BALANCE AT END
OF TEST YEAR

1

4

| Name of System : ADEQ Public Water System Number:

BALANCE SHICET

Asslrrs

Note: Total Assets on this page should equal the sum of Total Liabilhies and Total Capital on page 22.
Also, numbers in parentheses should be subtracted. For example, Accounts 108 and 122 should be
subtracted from Total FinedAssa3.

* Mu.s1 equipage 15, original met

** Must equaipugg'e 15, acxnzmulaaad depreacialiow
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LIABILITIES

BALANCE AT
BEGINNING OF

TEST YEAR

BALANCE AT
END OF TEST

YEAR

CERRENT LIABILITES
23 I Accounts Payable $ s
232 Notes Payable(Current Portion)

234 Notes/AcuoLutts Payable to Aswc1atW Compass

235 Customer Deposits

236 Accrued Taxes

237 AccruedInterest

24 1 MiscellaneousCurrent and AccruedLiabilities

TOTAL CURRENT LIABILITIES s 3

I

LGNC-TERM DEBT (Over 12 Months

224 Long-Tclm Notes and Bonds s $

DEFERRED CREDITS
251 UnamortizedPremium on Debt $ $
252 Advances in Aid of Construction $

41

255 Accumulated Deferred Investment Tax Credits

271 Gross Contlibulions in Aid of Construction * *
q;

272 Less:Amortization ofContributions
\

(S
281 Accumulated Deferred Income Tax

TOVIAL DEFERRED CREDITS s s

TOTAL LIABILITIES s s

CAPITAL ACCOUNTS
201 Common Stock Issued s

i

I$
21 1 Paid m Capital inFxcess of Pm Value

215 Retained Earnings 82,443 86,596
218 Proprietary Capital (Sole Propsand Partnerships)

T0TAL CAPITAL s 82,443 $ 86,596

TOTAL LIABILITIES AND CAPITAL
82,443

s 86,596
s

COMPANY NAME: Park Water Company

Nameof System :
Test Year Ended :

ADEQ Public Water System Number:

2008

BALANCE SHEET ((..`()NlllNUEI))

Note: Aocoun!272 should be sulJIrar'tedj}'orn Total Deferred Crests.

* Must equdpnge 24, TaaulAdvances in Aidoj'Consb'uctiouns
** Must equipage 25, To¢alAdiaanam
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AUTH() R12llN(1

PUBLIC UTICE
OF

AN APPLICATION FOR AN ORDER
1 THE ISSUANCE OF DEBT BY PARK WATER COMPANY

Park Water' C9111 party ("Company") filed an Application with ti Arizona
Corporation Commission ("Commission") for an order authorizing Applicant to issue
$l69,8]9.DCJ of debt. The application is available for inspection during regular
business hours at the office of the Commission in Phoenix, Arizona, and the
Company' offices in Florence, Arizona.

Intervention in the Commission's proceedings on the application shall be permitted to
any person entitled by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to [intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information :

1 The name, address and telephone number of the proposed itaiervenor and of any
person upon whom service of documents is to be made if' different than the
intervenor,

A short statement of the proposed interve11or` s interest in the proceeding.

fs
_) . Whether the proposed intervener desires a fontal evidentiary heart ng on the

application and the reasons for such a hearing.

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by AA.c. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15"' day after this notice.

2.

S


