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FINANCING APPLICATION
PARK WATER COMPANY
PWS #11-407

1. Applicant Name and Address: Park Water Company
3500 E. Lincoln Dnive
Phoenix, AZ 85018
602-789-8080

2. Park Water Company Authorized Agent: Steve Willis
Locus Technologies
2266 S. Dobson Rd, Suite 200
Mesa, AZ 85202

3. Description of Financing:

Park Water Company has applied to the Arizona Water Infrastructure Finance Authority
(WIFA) for financing under its Drinking Water Revolving Fund program. The expected
amount of financing is $169,819. The anticipated interest rate is 4.5% over a term of 20 years,
resulting in a monthly payment of $1,074 per month. A copy of the WIF A application and an
estimated schedule of payments is included in Attachment 1. Financing through WIFA does

net require encumbrance of the Company’s assets.

4. Expected Gross Proceeds and Expenses: N/A

5. Use of Financing:

The financing will be used to deepen the Company’s primary supply well from its current
780-foot depth to 1,500 feet, and to upgrade the pressure system and electrical controls
associated with this well. The current condition of the affected supply well is such that the
well does not produce a reliably consistent water yield due to a declining water table. The
proposed well deepening and pressure system upgrade will provide a consistent and reliable

flow and water pressure to meet peak water demand.



6. Statement of Necessity:

Obtaining the requested financing is critical for the Company to maintain its ability to
provide a dependable and safe source of water to its customers. In conjunction with the
loan request, the Company has applied to the ACC for an emergency rate increase to cover

the costs of the loan.

7. Name/Address of Persons Receiving Fees in Connection with the Financing: N/A

8. Copy of Documents to be Executed in the Matter: N/A

9. Company Balance Sheet and Income Statement:

The Company’s Comparative Statement of Income and Expenses and Balance Sheet for the

year ending December 31, 2008 are included in Attachments 2 and 3, respectively.

10. Customer Notice:

A copy of the Company’s Public Notice of an Application for an Order is included in
Attachment 4.

Attachment 1. WIFA Loan Application and Estimated Schedule of Payments
Attachment 2, Cumulative Statement of Income and Expenses

Attachment 3. Park Water Company Balance Sheet - 2008

Attachment 4. Public Notice of an Application for an Order



ATTACHMENT 1
WIFA Loan Application and Estimated Schedule of Payments
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DRINKING WATER APPLICATION
Water Infrastructure Finance Authority of Arizona (WIFA)
Progect Financial Assistance Priority List Application

SECTION I APPLICATEON INFORMATION APPLICATION NUMBER: DW-073-2010 | fﬂ_l’_lm
1.1 Applicant: Park Water Company Job Title: Owner
1.2 Contact Names: First Patricia Middle Initial: Last: O°Connar
1.3 Address: 3500 East Lincoin Drive City: Phoenix State: AZ Zip: 85018
1.4 Phone: (602) 789-8080 Fax: (802) 789-7878 E-Mail: parkwaterco@cox.net

1.5 County in Which Project is Located:  Pinal

1.6 Number of Connections to System: 150 Population Served by the Systerm: 400
1.7 Average Monthly Residential Fee (Base + Use).  $43.68

1.8 Existing Debt (principal only) Payable by System Users:  $0.00

1.9 Median Household Income:  $49,806.00

1.10 ADEQ System Identification Number (PWS #): AZ0411407

1.11 Are you ACC Regulated? % Yes' No
1.12 Has this project received prior year WIFA funding?
¢ No
. Yes, request is for a multi-year construction project that received assistance in a previous funding cycle
 Yes, request is o construct a project that received TA funds in a previous funding cycle
Yes, request is for additional financial assistance to offset actual costs of justified overruns
1.13 [s your company registered with the E-Verify Program? " Yes™¥ No
(You will be required to provide proof of pariicipation prior to the execution of a loan or grant agreement.)
SECTHON 20 PROPOSED DRENKING WATER FINANCIAL ASSISTANCE PROJECT
2.1 Project Title/Name: Park Water Company Weall Deepening

2.2 Type of loan required during this funding cycle? i_} Design $0.00 andfor ¥} Construction $169,819.00
2.3 Briefly summarize below the problem (Mai! or upload any supparting documentation)

In April, 2009 the water vield from the system's primary well decreased without warning and soon after stopped altogether.
Subsequent investigation indicated the water level in the well had decreased to the point where the well had become dry. After several
days without pumping, water yield recovered, albeit at a significantly reduced volume. After several additional days, the well yield again
decreased te zero. This cycle continues to repeat.

2.4 Briefly summarize below the Solution
Park Water Company proposes to deepen the well and make additional necessary upgrades to the associated pressure system. The

well will be deepencd from 780 ft to 1,500 ft. The system also requires a new pressure tank and upgraded booster system, as well as
upgrades to the elecirical sysiem and controls. See attached Scope of Work and Cost Estimate.

2.5 Project Purpose: (Select only one/

* Assist Non-Compliant Systems to Achieve Compliance
" Assist Compliant Systems to Meet Future Reqmnts
"# Assist Compliant Systems to Maintain Compliance

Other Assistance Not Compliance Related

cimm e~~~
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SECTION 3: EXISTING CONIHTLIONS AND PROJECT BENKFITS
3.1 Select Type(s) of Needs to be Funded

I Planning and Design Only 4 Treatment-Bacteriological [ Treatment-Surface Water
L Treatment-Nitrate [ Treatment-Arsenic [ ) treatment-Radionuclides
[ Treatment-Organic Chemical(s) U Treatment-Primary Standard [Metats(s}] || Treatment-DBP

[ Treatment-Other A Transmission and Distribution % Source

b Storage i Purchase of § ystem(s) .1 Restructuring

[ ILand Acquisition

3.2 Select Expected Project Benefit(s)
By Compliance - Existing Requirements [ Compliance - New Requirements _ Expand Service
_JReduce Public Health Risks
3.3 Water Quality Improvement
[ Proposed project addresses deficiencies identified by ADEQ { ' Submitted a complete capacity development plan to ADEQ
[ Proposed project includes installing meters fo monitor water use
3.4 Consolidation and Regionalization

-  ervi - ‘ .
[ Cansolidate physical facilities of existing wultiple facilities L Extending service 1o existing arcas currently served by another

facility
{ Iconsolidate the operations of existing multipte facilities DCt:molidate the ownership of existing multiple facilities
3.5 Sustainability Index (vou may select from only one of the following categories)
A. Water Re-Use & Conservation - Project/System B. Energy Use & Conservation - Project/System
U will generate or utilize rechaimed water for direct re-use X will significanty improve system efficiency

[l employs significant alternative energy sources and/or co-

"1 will correct water loss issues generation efforts

T is activety engaged in water consgrvation program(s) L] has performed an Energy Audit
C. Green Practices - Project/System
 utilizes solid waste reduction alternatives L] meets EPA "Green Building" practices

C Manages wet weather by infiltration, evapotranspiration of capture of stormwater
D. What percentage of the entire project would you classify as "green/sustamable"?

ao% 2B 1-10% [JCN120% L] D. Greater than 20%
3.6 System Compliance *rust mail or upload supporting documents
'\:f’ Notice of violations and/or consent orders from regnlatory agency *
{® In compliance
SECTION 4: READINESS TO PROCEED INIMCATORS

4.1 Debt Authorization (For more information, see W/ A Debt Avithorization CGuldance Document)

_ Authorized (mail or upload copy of official governing body debt authorization resolution or election results)
‘® Date of Election or Authorization Unknown

'_- Scheduled
if scheduled, enter anticipated election or authorization date: [mm/dd/yyyy]

4.2 Project Design (Select only one)
* *Completed *_"Engineer Sclected < Date of Completion Unknown ‘@ Scheduled for Completion
Enter anticipated compietion date: 8/30/2009  [mm/dd/yyyy]
4.3 Applicable Plan and Specification Approvals (Selecs only one)

{_: Obtained (mail or upload approval notification)
“® Date of Approval Unknown
i_*Not Applicable (use texthox below 1o explain)

7 Scheduled to Obtain Permits
If scheduled, enter anticipated permit(s) date: [mmv/dd/yyyy|
If not appticable, then explain:

4.4 Project Bids (Select only one)

" Solicited Project for Bidding @ Date of Solicit Unknown © . Scheduled to Solicit Bid(s)
If scheduled, enter anticipated bid award date: [mm/dd/yyyy]
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SECTION D REQUESTED AMOUNT AND CERTIFICATIONAPPROV AL
5.1 Estimated Date WIFA Funding Required: 9/30/2009  [mm/dd/yyyy]
5.2 Estimated Financial Assistance Costs & Funding Source

Funding Source Project Costs
Amount Funded Locally: $0.00
Amounnt Requested from WIFA: $169,819.00
Other Source: $0.00

Total Cost: $169,819.00

5.3 As the Authorized Representative, 1 certify that the information contained in this application is, to the best of my koowledge,
true, accurate, and correct.

First Name l.ast Name Title
Patricia Q'Connor Owner

,1..40) O' wu Date: é/vzﬁ‘/ﬂj

™™

Authorized Signature:
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Park Water Company Cum




COMPANY NAME; Park Water Company

Test Year Ended: 2008

Name of Systems: ADEQ Public Water System Number:
COMPARATIVE STATEMENT OF INCOME AND EXPENSE
Acct. OPERATING REVENUES PRIOR YEAR TEST YEAR
Nao.

463 Metered Water Revenue N $ 72.076 § 66.644

460 Unmetered Water Revenue

474 Other Water Revenues 5,004 4,501
TOTAL OPERATING REVENUES $ 77,080 $ 71,145 "
OPERATING EXPENSES

601 Salanes and Wages (See page 1, item 4) $ $

610 Purchased Water (See page 1, item 5)

615 Purchased Power (See page 1. item 6) 9,720 12,731

618 Chemicals

620 Repairs and Maintenance (See page |, item 7) 6,586 7,023

621 Office Supplics and Expense 787 314

630 Outside Services (See page 1, item 8) 27,605 25,637

635 Water Testing (See page 1, item 9) 125 1,325

641 Rents

650 Transportation Expenses

657 Insurance - General Liability

659 Insurance — Health and Life 1.800

666 Regulatory Commission Expense - Rate Case

675 Miscellaneous Expense 1,922 3,206

403 Deprecistion Expense (From page 20) 1,886 1,886

408 Taxes Other Than income 4,033 4,51

40811 | Property Taxes (See page 1, item 10) 4,286 4,501

409 Income Tax 385 3,569
TOTAL OPERATING EXPENSES $57.334 $ 66,993

B OPERATING INCOME/(LOSS) 5 19,746 s 4,152

OTHER INCOME/(EXPENSE)

419 Interest and Dividend Income £ $

421 Non-Utility Income

426 Miscellanecus Non-Utility Expenses

427 Interest Expense (482)
TOTAL OTHER INCOME/(EXPENSE) $ (482) $ 0
NET INCOME/LOSS) $ 19,264 § 4,152 j

Note: Do not include sales tax in revenre or expense. Please refer to the checklist on page { for the required attachments

to this schedule.

* This number must be identical to the number entered on page 5 "total operating revenaes. "
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Favk Waier Company Balasce Sheet - 2008



COMPANY NAME: Park water Company Test Year Ended: 2008

Name of System: ADEQ Public Water Systern Number:
BALANCE SHEET
Acct BALANCEAT | BALANCE AT END
No. BEGINNING OF OF TEST YEAR
ASSETS TEST YEAR
CURRENT AND ACCRUED ASSETS
131 Cash 12,850 $ 9,888
134 Working Funds
135 Temporary Cash Investments
141 Customer Accomtts Receivable 3,772 3R
146§ Notes/Receivables from Associated Companies 15,736 25,736
151 | Plant Material and Supplies
162 | Prepayments 1,000
174 Miscellaneons Current and Accrued Assets
TOTAL CURRENT AND ACCRUED ASSETS 33.358 g 39,396
FIXED ASSETS
131 | Utility Plant in Service 111952 $ 111,952
103 | Property Held For Future Use
105 Construction Work in Progress
108 | Accumulated Depreciation - Utility Plant ("AD-UP") (62,867) (64,752)
£21 | Non-Utlity Propeny
122 | Accumulated Depreciation - Non Ulility ("AD-NU")
TOTAL FIXED ASSETS 49,085 5 47200
TOTAL ASSETS 82,443 $ 86,596

Note: Total Assets on this page should equal the sum of Total Liabilities and Total Capital on page 22.
Also, numbers in parentheses should be subtracted For example, Accounts 108 and 122 should be

subtracted from Total Fixed Assets.

* Must equal page 15, original cost

** Must equal page 15, accumulated depreciation
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COMPANY NAME: Park Watcr Company

Test Year Ended: 2008

Name of System:

BALANCE SHEET (CONTINUED)

ADEQ Public Water System Number:

BALANCE AT BALANCE AT
BEGINNING OF | END OF TEST
LIABILITIES TEST YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable $ $
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies
235 | Customer Deposits
236 | Accrued Taxes N
237 | Accrued Inlerest
241 | Miscellaneous Current and Acerued Liabilities o
TOTAL CURRENT LIABILITIES $ A
LONG-TERM DEBT (Over 12 Months} |
224 | Long-Term Notes and Bonds $ 3
DEFERRED CREDITS ]
251 | Unamortized Premium on Debt $ $
252 | Advances in Aid of Construction $ .
255 | Accumulated Deferred Investment Tax Credits
271 | Gross Contnbutions in Aid of Construction ¢ *
272 | Less: Amortization of Contributions (% .
281 | Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS S $
TOTAL LIABILITIES L $
CAPITAL ACCOUNTS !
201 | Common Stock [ssued $ $
211 | Paid in Capital in Excess of Par Value
215 | Retained Earmings 82,443 86,596
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL $ 82,443 $ 86,596
82,443 86,596
TOTAL LIABILITIES AND CAPITAL (8 $

Note: Account 272 should be subtracted from Total Deferred Credits.

* Must equal page 24, Total Advances in Aid of Constructions

** Must equal page 25, Total Advances
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ATTACHMENT 4

Public Notice of an Application for an Order




PUBLIC NOTICE
OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF DEBT BY PARK WATER COMPANY

Park Water Company (“Company”) filed an Application with the Arizona
Corporation Commission (“Commission”) for an order authorizing Applicant to issue
$169,819.00 of debt. The application is available for inspection during regular
business hours at the office of the Commission in Phoenix, Arizona, and the
Company’s offices in Florence, Arizona.

Intervention in the Commission’s proceedings on the application shall be permitted to
any person entitied by law to intervene and having a direct substantial interest in this matter.
Persons desiring to intervene must file a Motion to Intervene with the Commission which must
be served upon applicant and which, at a minimum, shall contain the following information:

I. The name, address and telephone number of the proposed intervenor and of any
person upon whom service of documents is to be made if different than the
intervenor.

2. A short statement of the proposed intervenor’ s interest in the proceeding.

Whether the proposed intervenor desires a formal evidentiary hearing on the
application and the reasons for such a hearing.

v}

4. A statement certifying that a copy of the Motion to Intervene has been mailed to
Applicant.

The granting of Motions to Intervene shall be governed by A A.C. R14-3-105, except that
all Motions to Intervene must be filed on, or before, the 15™ day after this notice.



