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IN THE MATTER OF THE APPLICATION OF
VALENCIA WATER COMPANY - TOWN
DIVISION AND VALENCIA WATER
COMPANY - GREATER BUCKEYE DIVISION,
FOR FINANCING APPROVAL IN
CONNECTION WITH THE AMERICAN
RECOVERY AND REINVESTMENT ACT OF
2009.

Technical Comments
to the Staff Report

1 2

13 Valencia Water Company ("Valencia") files these technical comments to the Staff Report

14 dated June 26, 2009 in this docket. Valencia is grateful for Staffs quick action in this matter.

15 Valencia does not object to any of Staft"s recommendations or proposed conditions. However,

16 Valencia does note that a technical correction to the Staff Report is necessary. The correction is

17 that the interest rate is approximately 42%, not 6.0% Additional documentation from WIFA is

18 attached as follows:

19 Exhibit l WIFA Summary Chart

20 Exhibit 2 WIFA Board Resolution

21 Exhibit 3 WIFA Staff Analysis

22 The interest rate is shown on Attachment B to Exhibit 3.

23 This correction should have no impact on the financial soundness of the loan. As shown

24 on Staff Schedule JcM-l, Valencia's current DSC and equity ratio are very strong. Staff Schedule

25 JCM-1, Column B assumes a 6.0% interest rate, and shows a pro-forma DSC as 3. lb (line 13), and

26 a pro-forma equity ratio of 80.8% (line 24). Because the loan will actually have a lower interest

27 rate (4.2%) than shown in that scenario, the loan is clearly consistent with sound financial



practices. In addition, Attachment B to the WIFA Staff Analysis shows the loan is financially

2 sound.

3

1

In summary, using the corrected data, the loan remains financially sound. Accordingly,

4 Valencia requests that the Commission issue an order approving the proposed loan using the

5 corrected data.
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RESPECTFULLY SUBMITTED this 2nd day of July 2009

ROSHKA, DEWULF & PATTEN

By J"'@*811
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One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, AZ 85004
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13 Original and 13 copies of the foregoing
filed this 2I'ld day of July 2009 with:
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Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007

17
/

18
Copy of the foregoing hand-delivered mailed
this 2nd day of July 2009 to:

19

20

21

22

Lyn Farmer, Esq.
Chief Administrative Law Judge
Hearing Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007

23

24

25

Janice Allard, Esq.
Chief Counsel, Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007

26
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Ernest G. Johnson, Esq.
Director, Utilities Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007
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EXHIBIT



ARRA Loan Resolution 2009-035 - Valencia Water
Company
Water Infrastructure Finatn Ce A nth rarity ofA1-izona

WHEREAS, the Water Infrastructure Finance Authority of Arizona (the "Authority") has
received from Valencia Water Company (the "Local Borrower) a request for a loan (the
"Loan"), and

WHEREAS, the Authority has determined that the Local Borrower has met the requirements of
ArizOna Revised Statutes §49-1201 et seq. (the "Act") and the mies promulgated thereunder (the
"Rules "); and

WHEREAS, the terms and conditions under which a Loan will be made and the obligations of
the Local Borrower will be set forth in a loan agreement or bond pilrchase agreement (the "Loan
Agreement*") to be executed by the Local Borrower and the Authority.

now, THEREFORE BB IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
AUTHORITY AS FOLLOWS :

The Executive Director of the Authority is hereby authorized and directed to execute a Loan
Agreement with the Local Borrower to evidence a Loan in accordance with the Act, the Rules,
the Local Borrower's applications to the Authority, and the Project Summary detailed in Section
2 of this Loan Resolution.

The Executive Director and other Authority officials, as appropriate, are authorized and directed
to sign any document and take such actions as necessary and appropriate to consummate the
transactions contemplated by this Resolution and the Loan Agreement and to ensure that the
Local Borrower has completed all requirements of the Authority as detailed in Section 3, Section
4, and Section 5 of this Loan Resolution.

This Resolution shall take effect immediately and shall terminate one year from the date of
Board Action.

Dated: May 27, 2009

.1»-" Q
My :_ J'

Chain
Attest 214 »f'Z»f/1.4/2'

Ive Director

I
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ARRA Loan Resolution 2009-035 - Valencia Wafer
Company
Wafer Infrastructure Finance Authorigv ofArizona

DW 165-2009

Type of ARRA
Assistance

ARRA PL
Rank

19& 26

Master
PL Rank

HIS& 145

Furling
Cvcle

DW2009

Bqpulation
Sewer

16,500 Forgivable Principal
$1,025,000

80%

pw 161}:.2_009 -n SCADASvstem . .
Implementing a SCADA platform will optimize utility operations by finding and managing
efficiencies, increasing the level of customer service and eliminating unnecessary expenses.
Instant access to information provides the ability to make timely decisions and drive
recurring costs (power, consumables) out of utility operations. Automated compliance and
reporting will streamline procedures, ensure compliance and reduce costs. In addition this
project is necessary to become compliant under the Groundwater Treatment Rule being
issued later this year.

DW 165 - 2009 - Evergreen No. 2 Well Equipment
In order to reduce arsenic treatment costs, VWC will connect the existing Evergreen No. 2
well to the centralized Sonoran Vista arsenic treatment facility, which is more efficient. The
project will reduce reliance on media based treatment that requires significant cost, energy,
transportation to utilize and allow for Use of the more efficient coagulation/filtration system
at the Sonoran Vista facility.

VWC will equip the existing Evergreen No. 2 well with a well pump and associated
equipment in order to connect the well to the Sonoran Vista facility and shut down a less
efficient well and treatment system. The Evergreen No. 2 well already has a raw water main
installed. to the Sonorant Vista Site. Additionally, the Sonoran Vista Coagulation/Filtration
arsenic treatment facility recaptures nearlyall the water fed to the process

September 26, 2005 - Board approved Loan Resolution #2005~023 to award $2,831 ,026
(Loan #920102-06) for an arsenic treatment system.

i
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ARRA Loan Resolution 2009-035 - Valencia Water
Company
Water Infrastructure Finance Autnarify of Arizona

February 16, 1999 - Board approved Loan Resolution #99-007 to award $67,000 (Loan
#920024-99) for well upgrades.

No Project Finance Committee Meeting in May 2009

Financial Assistance Amount: $2,562,500 with $1,025,000 as forgivable principal

Primary Rep payment Source:System Revenues

Secondary Repayment Source: None

Loan Term: 20 years

Frequency of Repayment: Monthly

Loan Structure: Non-Governmental with Recovery Act Addendum and Forgivable
Principal

Debt Service Reserve Fund Requirements: WIFA Held

Repair and Replacement Fund Requirements:Local - Separate Account

Requirements Prior to Loan Execution:

Require Legal Opinion:Yes

Other: Loan closing is dependent upon Valencia Water Company receiv ing Debt
Authorization from the Arizona Corporation Commission (ACC) for the project. The loan
amount will not exceed the amount authorized by ACC .

Requirements Prior to Construction: No Requirement

Requirement During Construction: No Requirement

Requirements Prior to Final Disbursements:No Requirement

Page 3 of 5



ARRA Loan Resolution 2009-035 Valencia Water
Company
Water Infrastructure Finance A nth orig of razor a

Loan Category:Not Qualified

Policy Exceptions:None

-ObS4;rvation Schedule: A

Withholding Percentage:

Requirements Prior to Loan Execution: Yes:
VWC must provide WIFA the construction contract for both projects which includes the Fair
Wage and Buy American provisions required by the American Recovery and Reinvestment
Act.

Requirements Prior to Construction:

Prior Review and Approval of Construction Bid : Yes

Require Construction Signs: Yes
The Local Borrower shall erect a construction sign displaying information on the Project
and the funding sources. The Authority shall provide specifications for such construction
signs.

Other:Notify WIFA when construction commences.

Requirements During Construction:

Prior Review of Changes in Project Scope: Yes
The Local Borrower shall submit to the Authority, for review and approved prior to
execution, any change to the plans and speci5cations, construction contracts, Eligible
Project Costs, or any other change which will effect the performance standards or
purpose of the Project.

Other:No Requirement

Requirements Prior to Final Disbursements:

Require Plan of Operation:No Requirement

Page 4 of 5



ARRA Loan Resolution 2009-035 .- Valencia Water
Company
Water Infrastructure Finance Authority ofArizon a

Require Final Approval: Yes

Other:No Requirement

Policy Exceptions:None

WIFA to generate Pre s Release: Yes

Other: Yes - ARRA Reporting Requirements

Page 5off
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American Recovery and Reinvestment Act

Valencia Water Company
DW 160 & 165-2009

Board Action:
May 27, 2009

Project Status Committee Member Certifications :

I have reviewed the application and financial documentation submitted by the applicant and have determined
that the request for f inancial assistance sadsties the requirements for Board consideration.

Signature: 7Title' Sr. Loan Ofiicver Date:

I have reviewed the application and technical documentation submitted by the applicant and have determined
that the request ft assistance satisfies the requirements for Board consideration.

Signal T it le: Envimazmental Program Supervisor Date:
ull~l J H

Executive Di tor Certification :

I have reviewed the staff analysis of the application and related documentation and have determined Thai the
request for financial assistance satisfies the requirements for Board consideration

Signature: 7'V4</VV_,2f"Date: 07/9/4?

Page 1 of 24



ARRA PL
Rank

35" 1' JX

Valencia Water Company

21410 North 19th Avenue Suite, Suite 201 Phoenix, Arizona 85027
Email: cindy.1i1es@,gwresou1'ces.com

l9&26

Name: Cindy Liles
Phone: 623-580-9600

Type of Applicant:

Type of Project:

System Identification #: PWS No. 07-078

September 26, 2005 - Board approved Loan Resolution #2005-023 to award $2,831 ,026
(Loan #920102-06) for an arsenic treatment system.

February 16, 1999 - Board approved Loan Resolution #99-007 to award $67,000 (Loan
#920024-99) for well upgrades.

| 1* 4 s I T- *¢_ » Q g- , 518.9= ' 'Ge &'.so

\go 1

n

11886145

Master
PL Rank

.1r" 11 'i.4»:3>

-

*

\

Title: Director of Engineering & Construction
Fax: 623-580-9659

Funding
Cycle

DW2009

Drinking Water

Governmental

.u

Population
Served

16,500

'~rs».*>"irm. ~=-=¢=:;83a-'= 3

Forgivable Principal

$1 ,025 ,000

Tvpe of ARRA
Assistance

. 6 9 8 uw .

A l l LE

. a

*q*l¢ "l:.* .9-1 .
. =~-1 .1 .W I. --re. 4

x

Non~Governmenta1

;*!

Wastewater

"4 \1,

\

nI4§

Ii

Subsidy
Rate
80%

r§a%§,'7%8l.;8

'.*

Valencia Water Company is authorized to provide water utility service in the vicinity of the
Town of Buckeye, Arizona.

SE

X
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Founded in 1888, this western most community of the Valley of the Sun is home to over
20,000 people. For the past 20 years, growth in the greater Phoenix area has been robust in
three of our four quadrants of the region. With those areas rapidly nearing build out, the last
frontier rests in the southwest valley and the Town of Buckeye. Tova planners project that it
will take at least 30 years for the nearly 600-mile planning area that stretches from almost
Wickenburg to Gila Bend, the Hassayampa River to Penyville Road, to be built out.

Smart GrowthScore Card
Per WIFA policy # 1.004.A, a Smart Growth Score Card is to be submitted for the county,
city or community where the project is located. Town of Buckeye completed a Smart
Growth Score Card and received a score of 65% for a medium size community.

The Valencia Water Company ("VWC") Town Division has a service area of approximately
303,070 acres. The system is made up of 11 active groundwater wells with a capacity of
3,715 rpm and 5,526,242 gallons of storage capacity, 40 booster pumps and 10 pressure
tanks. The average daily demand is 1.3 MGD and the average day demand design capacity is
l.'7 MGD.

The majority of the system production occurs at the centralized Sonoran Vista site.
Currently, the Sonoran Vista site blends and treats raw water to remove arsenic from 4 wells.
The remaining raw water produced to meet water demand comes from other remote
groundwater wells .

Two pressure zones exist within the system. All of the water production and well sites are in
the lower pressure zone. Water produced in the lower pressure zone is then pumped to the
upper zone to provide service.

Type 8: Number of Connections

2007 2005 2004
1,812

26
34
18

1,890

Type of User
Residential
Commercial
Irrigation
Construction
Total

Current
5,273

48
124

9
5,454

4,680
38
89
20

4,827

2006
3,822

31
62
21

3,936

3,226
29
56
19

3,330

The current number of people served is approximately 16,362 and it is projected that
approximately 83,832 people will besewed by the year 2019. .

DW 160 .- 2009 - SCADA System

Page 3 of24
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responding to alarms at remote sites. Furthermore, optimizing operation is difficult without
the ability to monitor dosages, pressures, tank levels, etc.

DW 165 .... 2009 - Evergreen No, 2 Well Equipment
All wells within the Valencia Town system require arsenic treatment systems that involve
significant cost to operate and maintain and the current use of well-head adsorption treatment
systems has resulted in significant operational inefficiencies. The arsenic concentration prior
to treatment ranges from approximately 8 to 34,ug/L at varying well sites throughout the
existing system. Currently, the average blended arsenic concentration utilizing the existing
wells is approximately 7/ug/L after treatment.

DW L60 - 2009 - SCADA System
Implementing a SCADA platform will optimize utility operations by finding and managing
efficiencies, increasing the level of customer service and eliminating unnecessary expenses.
Instant access to information provides the ability to make timely decisions and drive
recurring costs (power, consumables) out of utility operations. Automated compliance and
reporting will streamline procedures, ensure compliance and reduce costs. In addition this
project is necessary to become compliant under the Groundwater Treatment Rule being
issued later this year.

DW 165 - 2009 - Evergreen No. 2 Well Equipment
In order to reduce arsenic treatment costs, VWC will connect the existing Evergreen No. 2
well to the centralized Sonoran Vista arsenic treatment facility, which is more efficient. The
project will reduce reliance on media based treatment that requires significant cost, energy,
transportation to utilize and allow for use of the more efficient coagulation/filtration system
at the Sonoran Vista facility.

VWC will equip the existing Evergreen No. 2 well with a well pump and associated
equipment in order to connect the well to the Sonoran Vista facility and shut down a less
efficient well and treatment system. The Evergreen No. 2 well already has a raw water main
installed to the Sonoran Vista Site. Additionally, the Sonoran Vista Coagulation/Filtration
arsenic treatment facility recaptures nearly all the water fed to the process ,

DW 160-2009 IS A BUSINESS CASE GREENPROJECT

Energy or Water Efficiency Issues at Existing Facility Include: VWC has identified that
current operations are energy intensive and experiencing 'mefticiencies in pump operations,
maintenance of adequate pressures and power consumption. Operations costs are high due to
a significant amount of double pumping and sub-opdmized water production. Significant
manpower is utilized performing site visits to log conditions as well as responding to alarms
at remote sites. Furthermore, optimizing operation is difficult without the ability to monitor
dosages, pressures, tank levels, etc.

Page 4 of24



Desic & Engineering 50,000.00 545,000.00 595,000.00

Legal/Debt Authorization 0.00 0.00

Financial Advisor 0.00 0.00

Land/System Acquisition 0.00 0.00

Equ\'pment/Materials 277,500.00 500,000.00 777,500.00

Construction/Insraliationtlmprovement 300,000.00 642,500.00 942,500.00

Inspection& ConstructionManagement 32,500.00 40,000.00 72,500.00

Project Officer 15,000.00 40,000.00 55,000.00

Administration 5,000.00 20,000.00 25,000.00

Staff Training 0.00 0.00

CapitalizedInterest 0.00 0.00

Other 0.00 0.00

Total by Source 700,000.00 1,862,500.00

$745000

2,562,500.{}0
ARRAF . iyable Princi al

Total for Project

Green Project Elements Include: SCADA will achieve economies and efficiencies,
increase service levels, and ensure compliance with ddnldng water standards. Implementing
a SCADA platform will reduce power consumption by reducing double pumping within in
the system by over 80%, resulting in a 25% reduction in overall electrical costs. Overall, the
project will assist with the preventative care of the utility by reducing power consumption
(including operator travel and fuel), augmenting more efficient pumping capacities, shaving
peak loading and generating improved water conservation efforts.

Efficiency 25% 95% $1,762,500

DW 165-2009 IS NOT A CATEGORICALLY QUALIFIED GREEN PROJECT

Planninli 20,000.00 75,000.00 95,000.00

$280,000

1

8
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Engineering Costs Reasonable? X Yes No

Construction Costs Reasonable? X Yes No

Estimate of the number of jobs created and jobs retained in the United States and outlying
areas: 17.5 [The numberisexpressed as "full-time equivalent" (FTE)]

Types of jobs created and jobs retained in the United States and outlying areas:

DW 160-2009
Contractor estimates were utilized and Includes contractor labor, subcontractor fabnr, Global Water
personnel and administration. These estimatesstated 12 lobs per sitewith each-site taking1.5 months.
There are 10 sites Included in this project, therefore it Is estimated 12 jobs will be created for a period
of ts months.

M 165.2009
Based on contractor estimates and previously completed similar projects it is estimated that this
project Elli require 5 Jobs for 6 months.

Congressional District (s)
Legislative District (s)

2
4

Type of Applicant' Association/Cooperative
Limited Liability Corporation
SoleProprietor

X Corporation
Political Subdivision
Other

Significant Findings in Legal Structure Review? _ X No Yes

Debt Authorized Yes X No, Scheduled: Pending with ACC N/A

Authorized Amount: 88 To be determined

On April 20, 2009, VWC filed a financing application with the Arizona Corporation
Commission requesting approval to incur long-term indebtedness from WIFA in the
amount of $2,562,500 for DW 160 & 165-2009.

Significant Findings in Debt Authorization Review? No Yes

Page 6 0f24
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Recent Inspection:

Are terms of officials staggered?

Compliance History:

Are officials experienced in managingsimilar organizations?

Is there a history of (or pending) recalls or removals of officials?

Are officials experienced in managing similar projects?

By-laws, rate old°mances, and connection ordinances in place?

Individual responsible for day-to-day management of the system:
X System Manager Elected Official Other:

Day-to-day manager experienced in managing similar organizations?

Day-to-day manager experienced in managing similar projects?

Mr. Trevor T. Hill is co-founder and serves as President and Chief Executive Officer and
a member of the Board of Directors of Global Water Resources. Mr. Hill also co-founded
several other companies.

Valencia Water Company is regulated by the Arizona Corporation Commission.

M §*"9.i.y

4

i*""Q+'*

1 .  '

\

Significant Compliance

Significant Compliance

r n
r

l

Significant Nae-Compliance

Significant Non-Compliance

Yes

Yes

Yes

No

Yes

Yes

Yes

-

No

No

No

Yes

No

No

No

1
L
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Signittcant management impacts as the result of the proposed project? No Yes

Pending Litigation or Claims? No Yes

I

X

X
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Management Structure:

Management History :

Significant Findings in Managerial Review?

Recent Inspection:

Operators certified at appropriate level?

Proposed project teclmology appropriate?

Operators qualified to operate project technology?

Project Officer hired to oversee Project Development?

Significant operating impacts due to project technology?

Significant findings in Technical Review?

James Taylor I OperationsManager

X Stable

Satisfactory

Significant Compliance

"u n~ jg"

1

l Operator ID # 11500 Class 4
WD. Class 3 WT Class 2
WWT Class 2 WWC

X N Q

X Yes No

Yes

X Yes

Unstable

Unsatisfactory

Significant Non-Compliance

Yes

No

| 18 years

No

Yes

No

No

No

Yes

Yes

10 years

Water Supply adequate for Term of Loan Agreement? Yes No

Yes NoObtained Certificate of Assured Water Supply from ADWR?

Significant impact due to water tights adjudication? No Yes

Significant findings in Water Supply Review? No Yes

X

X
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DW 160 - 2009 .- SCADA System
The VWC began the Full SCADA Implementation project in an effort to reduce drive time to
their remote facilities, improve compliance, and create economies and efficiencies through
data acquisition that will reduce power usage.

The engineering and planning completed on the project is extensive and has been in
construction since June of 2008. Valencia recently placed the project on hold due to the
economic climate but did proceed with the final design for the Valencia SCADA
Implementation. As such, Valencia stands ready to issue contracts for the procurement of
materials and construction installation for the 5.111 SCADA deployment in Valencia.

Engineering and Planning work that has already been completed includes:
A complete due diligence of all equipment within the utility.
Main Radio tower permitting and construction of temporary tower.
The development of SCADA standards for programming PLC's and the SCADA
system
A radio study to confirm conununioations
The standard SCADA design and control description for Valencia
The development of detailed specifications (model numbers) of the equipment
necessary to implement the project.

•

In addition to the engineering design, Valencia has constructed in conjunction with the Water
Utility of Greater Tonopah a central SCADA station oompiete with the necessary servers and
PLC's to receive the numerous remote sites. The final programming of this facility is
dependent on this funding.

Scheduled Completion Date
Complete

Event
Planning, Design & Specifications
Submitted
Approval to Construct
Advertising for Bids
Construction Commencement
Complete Construction
Initiate Operation

No Permit Required
Projects Awarded
6/1/2009
7/1/2009
8/1/2010

DW 165 - 2009 - Evergreen No. 2 Well Equipment
The Evergreen No. 2 Well represents the fourth well to be brought on line to feed the
Sonoran Vista Arsenic Treatment Facility. The project was stopped when the economy
slowed; however, a significant volume of equipment had already been shipped to the
location, including the pump and column pipe. As such, all engineering work has been
completed and equipment is in storage in the Valencia Water Companies warehouse. The
only item necessary to restart the project is notice to the contractor removing the prob act from
hold status.

Page 9 of 24
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Event
Planning, Design 86 Specifications
Submitted
Approval to Construct
Advertisement for Bids
Construction Commencement
Complete Construction
Approval of Construction

DW-160-2009

Initiate Operation

Dw-l65-2009

X

X

Not Applicable - For Planning or Design Financial assistance Only
Categorical Exemption
Environmental Assessment - Finding of No Significant Impact
Environmental Assessment - Environmental Impact Statement

Not Applicable - For Planning or Design Financial assistance Only
Categorical Exemption
Environmental Assessment .... Finding of No Significant Impact
Environmental Assessment - Environmental Impact Statement

Scheduled Completion Date
CoMplete

Ob[3i!l€d
Project Awarded
9/1/2008
6 months airer restart
1 month after construction
completed
1 month after construction
completed

"W,

. >n.m

*VI P 1.

Significant Findings in Consultant Capacity RevieW? X No Yes

Global Water Management will handle the DW165 - 2009 Evergreen Well Project and
Conestoga- Rovers & Associates is the engineering firm selected for DW 160 - 2009
SCADA System

Credit Rating: N/A: X Fitch: Moody's: S&P:

In addition to filing a finance application with the Arizona Corporation Commission (ACC),
VWC filed a rate case to increase rates on February 20, 2009. The finance case and rate case
are still pending with ACC.

Page 10 of 24



Historical Performance & Trend Analy is (S'eeAnachment Cfor Greater Detail) :
WIFA staff evaluated Annual Reports filed with ACC for years 2004 through 2008.
VWC's operating revenues increased over 200% since 2004 as a result of growth. The
Growth trends have slowed to approximately 10% annually firm over 20% annual
growth from 2004 through 2007. Since 2004, VWC's operation expenses have increased
180% as a result of water treatment and power costs.

K

VWC current debt includes two WIFA loans, #920024-99 and #920102-06. The
combined principal outstanding is $2,339,540 with annual debt service payments of
$264,000.

FinancialStatement Analysis & Benchmarks (See Arrachmenrbfor Greater Desai!]:
VWC's FY 2008 operating ratio is 100%, which WIFA considers to be in the average
range (l00% to 120%). This operating ratio measures a company efficiency by
comparing operating revenues and operating expenses. Additionally, VWC's current debt
ratio (total liabilities / total assets) is 74%.

Projected Performance (SeeAftachmem Egor Greater Detail) :

Global Water, the parent company for Valencia Water Company, outlined in the ACC
rate case that numerous steps have been taken to reduce expenditures, including reduction
in personnel and implementing energy and chemical efficiency measures, at all their
facilities. Based on WIFA staffs projections of 4% annual growth in revenue and 6%
annual growth in expenses, VWC exceeds the required 1.2 time debt service coverage
(DSC), with a projected DSC of 3.12 to 4.03 on the reduced Loan Repayment Amount of
$l,537,500. Additionally, VWC exceeds the required DSC on the $2,562,500 total
Financial Assistance amount, with a DSC of2.6 to 3.35.

Financial Assistance Amount:$2,562,500 with $1 ,025,000 as forgivableprincipal

Primary Repayment Source: System Revenues

Secondary Repayment Source:None

Loan Term: 20 Years

Frequency of Repayment:

Semi-Annual X Monthly Other .

Page ll of24



Debt Service Reserve Fund Requirements:

X WIFA Local Separate Local - Not Separate Surety None

Repair and Replacement Fund Requirements :

X Local - Separate Local - No! Separate None

Requirements Prior to Loan Execution:

Require Legal Opinion: X Yes No

Other: Loan closing is dependent upon Valencia Water Company receiving Debt
Authorization from the Arizona Corporation Commission (ACC) for the project. The loan
amount will not exceed the amount authorized by ACC .

Requirements Prior to Construction: None

Requirement During Construction: None

Requirements Prior to Final Disbursements:None

Loan Category:

Qualified, Pledged Qua1ified,Not Pledged X Not Qualified

Policy Exceptions: None

Observation Schedule:

X Schedule A Schedule B Schedule C

Withholding Percentage:

15% 10% X 5%

Requirements Prior to Loan Execution: VWC must provide WIFA the construction
contract for both projects which includes the Fair Wage and Buy American provisions
required by the American Recovery and Reinvestment Act.

Page 12 of24
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Requirements  Pr ior  to  Construct ion:

Requ i rement  Dur ing  Const ruct ion :

Requirements Prior t¢> Final Disbursements:

Policy Exceptions: None

Prior  Review and Approval  of  Construct ion Bids: X Yes

Require Construct ion Signs: Yes

O t h e r : Not i f y  WIFA when  cons t ruc t i on  beg ins

Prior  Review of  Changes in Project  Scope:

O t h e r : N o n e

Requi re  P lan  o f  Operat ion:

Require Final Approval:

O t h e r : N o n e

The construction sign is required to include the Recovery Act Logo

U

\ "_ ;- 49;
_ 3' 11.4

J
-.;.

No

No

Yes

No

Yes

N o Yes

No

'mgr
T\
8

I |
wt

4

WIFA to generate Press Release: Yes N o

O t h e r : Yes - ARRA Reporting Requirements

X

X

X
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prepared by the ARIZONA DEPARTMENT OF COMMERCE
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N01 Assessed Value (5) 20.5 rI1l1l10f1 ea.: mllnon 569.2 mlllon

51m nu. As nm noR»v»nu»_ Az Nu: nnnlul Awe.
.Gmornwn munWnolavullabln; nu upoN

Principal Economic Actlvlilas
Buckzeyn Huns balanced economy and nnpluymsrlt bus. lwrhulure it n
gndnmlnam and valuarl smpkayor. The Buckqfn lissi Ia among 1/18
largos! producers of Plmu nclton. Gina pwuneaa ma oulbn for ahfpmem
wurldwldo.
nation In collnn produd.lon.pul'we. A rnmwabi
the Rnuaavorl and Budoeye Inlgnlion Canals contributes tn the uondnuad
prosperity of agrlcuwuro in Mewwwm a .

8elll¢u:AlMnnl
180 New wk-lhn duh Inl:uu1lz1uh'
tuned IN2000.

ELIMDKILIIIIRISIMIHHIII
Trade. Transpcnalion. and uer111u8
Pnafosslnn! and Bualness servncea

mnurrtalns. To! Paukwllrextondu the lcngm of me scanlon
=1

IIIIIZ
asn.0ou
820,700
219,340
200,700
1B1,700
107.700
152,100
1324390
ea.euo
a1,000

Searle Altrncllona
Sevaaal raglarnai parks lhstswround Bualnayg ¢H*°rwww. hiking,
dinning and other taufellbn. Buolwya Hills aagumu Pam puuvlUal
snafu Corday vluliora and a :hauling mgr. Rvhinn Bulla Wldllfs
Sanuiuafy. slmgwllh miner pamena al the Gill Rlvcr, haw opnndunlilai
for Ha and v¢1Iar¢ vlswlng. Tl1e8un Valley Partway mm vislnura lim
van arnauol Snnomn Daman, with aw: venin and wma c#
swwvnvllvu
WM: Mae Mwnldnl and -Mann: | NIlh'Md4anhul§ tlblnvay at Sun
city we. Thy Hsrlzapupptn mono, Anna: fllr. cerahow and denaoiltlon
derbyan had In novemimu 01h1r avant! Indudo Pioneer Dan and aha
Buniwye 8ll.lugluls Feullvll In the q:l1nl. the senior urn rodeo In
February. and a Hnliwwuen Cimlvd.

Guvlrrunenl
Educemronml Ind Hoar Ssrvlcn
Lelsure Ind Hozpnallxy
Mining and Cunslnlulivn
Rnandd Anlhrlllua
htenulWzlurrrlg
Oetwr Bwvivll
Info-rnstlon
§WIul¢ AnznmUspunnuu d Cummuwo
Fliull so uuuorulzad under the Ncltll Nnukan Inwulrlul Glaumwllun Suulsm
INNCSI- .

Private Employers
Cwlwv Jam
8d\u!k
Wat-Mart D1181bu1un Cantor

Public Employers
Manu Gnpartmsnt orbnmalians
Arizona Pubic Ssrvlso g o
549i4498 a tan# 8dl1ooI t.
Buduyg urT§>'n°"rng118d1aol
Tami of Buuloaya

Conyrlgm o2008 Amano Dapalllnonl al Commas. A! Right Reulvnd.

I

1
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Community ProfileBuckeye
Taxes

a m
_ e.1a

1.14
2.47

1981

I D.
1.11
1.58
3.35

12.08

:ala
8.45

2.11
8.51

12.1s

mpnqhv P494
E»manllryll-Hgh Sdwtlll
Cnwnu omna
Com nywla9
Totzii

I

¢ommunlty Facilities
The Town of 8u¢R$yl flin a broad range of community tsolliiaa
INcluding Iwo Nhmnba. ume museum. an auditorium ma: seats 568. U
oommur\&y seaMer, Helzapappln' Rndao Aroma and aaviral parks who
nmbeu. hnsksthalL snow. handbag, football Iia!ds and tennis neuru
Buckeye I-ws Regional Pant is M mllat to Me wall d[Bud¢!qll, while
ha white Tmkn Rsglanal park Is15 mine northeast.

Fri--n1¥Iqn \[l¢13llnlllnng Eilhlli Edaraia
Efamorlnry Y N
Middle School Y N
High Sdlubl Y N
Gummunly Salem v N

a w
2.00%
oxus
5.80%

Sauna: Mann Tex annum Al¢whll¢n
Mtg:Tbrnalenr510984485448 vWwua
nom81.1DRn umm nm snow puawaann n Wsslem uav1aop¢ lduuazlan
Coner (WB\l-gEcl-

s a t a n ;
cltymnwn
County
SUMO

ananangn
Numhlr d banks: 2

Bauman: Loagul of/mann!04618 Towns. Mzonl oq>t. alRuuunul

Weather

sinuammm
Fire Dspanmenl: Staffed Cllyltpcal Flra Deparknonl
Law Enfhrcemanl: City Poles Depalhnenk

A m e n .
Buckaun Mnwpm Almost, udlncenm 1-10. has severatoomnanhas
bealad al lab efrpud with morn gmw1h eaqaaded.

Ausmaaurll ammuzmxzu EHIIDJBJ
January 45,3 es.1 1 1
February 46,2 71 .2 11
March 50.1 78.6 1.0
M n ss.a 87.9 0.2
may est a1.e 8.1
Jun! 78.0 107.7 0.0
JW! H z 111.8 0.3
AU U81 19-3 11o.0 a.1
swwmuar TI .7 1033 0.4
ouwbw 50.5 90.6 o.4
November 49.8 15.0 0.4
December 42.a BB.5 0.5
Vnady Avg. 59.0 88.7 6.2
Suva: WWnm R mndhum45¢nI»or
Wbalern lul1onu+c mlhl c¢nu¢r,w¢=¢g¢n.\au. period of neun!1893-MII3.
Avarlga Tom 8llull4lH D.0.'

ld l i l i l l
Southwest Filmily Msdicaru, AZ Internal Modlelno crlnlo

Bd§lL.l-QIIAIIIB
Numberof Raina:
Masllng Rnomar:
Cnpaviiy Nr Larval Facl1l!y: 60

lnmsafllni Pl:a1:erlln1
Reasonably pdoed land la svdlabln wlmki easy aoeeea tithe Ir\&rlla10~
The in, uihn Inaemivaa to polanllnl emplaynnn which add to the lm&ll9
911h1 Bucksya Aral. A llsung Ia avallabih nom U19 planrvlng &
Davalnpment DspasUnanl, Town of Buckeye.

annum
Ereunnny APS aoz.a71.11'r1
Nsllnl @; Snulhwsal Go Cnrpnmlion dOQ.B81.1099
Telephone U.S. Wes! Cnmmunlaalionl (PI1oenIle) e02A90.12a4 'Mn pluilu ws plspnnd by Thu Aflzane Dqasrimantof Commerce

Cummunlvall0l1$ DMsinn In ooopontlon with lemuel saumen.

For Nrlhelr lnfunnilioI1 oanlaut:
Cnbls lnbarnut Ser flue Pwvldon N
Flyer opuase N

Cable Fwvlderez Y
utgual Sw1l.d'l!ng8h1bn: N
Imsmet8un.1ce Prwlder. N

Tow ml Bmeloya
nm ESI! Ail Ava
Euuklyo. A185326
Phone a2a.:saa.u1un, Fax' 623.344.6089
Ema1:!9azru@Qns!SA=1¢§.a=-nr!!
Web du: uennnmhssisewgezmm

Budiays Vailsy Chamber of Oommewa
Ana E. Mwmu Avenue .
Buuluyo, AZ85825
Ph¢1N¢! azwaezm. Fax: ezs.aes.1a21
E11t81: hla@hl1QKe!18\QllQ\aH1nnuhm.u4u
W!b!li9I !enema.hmlksnciiakiilshilmhutnm

A AnlzenA DSPAMMEN1
OF COMMERCE

mo w, Wanhtnghn St, e~n1» 890. Phoenix. AZ 85007
Phonl:BuQ.171 .1100 - Fan: sa2.771.1200

Web:1almnu.a»z:nmm§f9a.9n1u

40 M ml
Mann! nflhu4.m»,.'3;,.»...m al cancun.

Rep1uaxuallnnWMapnUlbunfanburonsmafWadasaalanwllwlludlfr
Ana 39.121. pmlluun ybonmltodupon wWltan

pupendon MNHQUDI

Oal1yl1ght&20l'!8Aluona Depsnmonl °r Commerce. Al alga Roaarwa.

I
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. Valencia Water Com Party
Fiscal Impact ofWIFA & ARRA Financial Assistance

Terms and Conditions

4.20 %

2,Q'i9Q%

Low Amount... ... ... ...........,
ARRA Funded Amount (Forgivable Prin4:ipal)... ........... ... ......
WIFA Funded AmOl.l11t(Amountto be Repaid)...

Combined interest & Fee Rate
Interest Rate Index..
Subsidy Rate
Combined Interest & Fee Rate... ..

Coverage Requirement..
Debt Service Reserve Requirement..
# otlYears Debt ServiceReserve Funded... ..

$113,757.30
5

Monthly Fixed Payment to WIFA
Prior to Debt Service Reserve Requirement

Monthly Fixed Paymentto WIFA......
MonthlyDebt Service Reserve Deposit...
Total Monthly Fixed Payment...

9 ,4'/9. 78
l ,895.96

$11 ,375.73

Ajfer Debt Service Reserve Requirement
MonthlyFixed Paytnent to WIFA... .
MonthlyDebt Service Reserve Deposit...
Total Monthly Fixed Payment... ..

9,479.78
0.00

$9,479.78

Monthly Replacement Fund Deposit -- Held Locally

Prior to Debt Service Reserve Requirement..

After Debt Service Reserve Requirement.... I 1 I | q

$0.00
$1,895.96

Annual Fiscal Impact

Year
I

Annual Deb t
Service

Replacement Fund
Deposit

I

2
3
4
5
6
7
8
9

10
l l
12
13
14
15
16
17
18
[9
20

11 :Jai Ju
113,757.30
113,757.30
113,757.30
l l3,757.30
uxnlw
ll3,757.30
113,757.30
113,757.30
nlnlm
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30
113,757.30

0.00
0.00
0.00
0.00
0.00

22,751.46
22,751.46
22,751.46
22,751.46
22,75 L46
22,751.46
22,751.46
22,75 1.46
22,751,46
22,75 L46
22,751.46
22,75 1.46
22,751.46
22,751.46
22,75L46

$2,2'75,146.01

Reserve Fund
Deposit

1255! .4o
22,751 .46
22,751 .46
22,751 .46
22,751 .46

0.00
0.00
0.00
0.00
0.00
0 .00
0,00
0.00
0.00
0.00
0.00
0.00
0 .00
0.00
0.00

$113 ,757.30 $341,271 .90

Total Annual
Fiscal impact

I36,$Ut4.'Ib
136,508.76
136,508.76
136,508 .76
136,508.76
136,508.76
136,508.76
136,508 .76
136,508 .76
136,508.76
136,508.76
136,508.76
136,508 .76
136,508 .76
136,508.76
136,508.76
136,508 .76
136,508.76
136,508.76
136,5U8 .76

$2,730,l75.22
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Valencia Water Com party DW 165-2009

Evergreen 2 well Site Construction

Cost Estimate with Breakdowns

WIFA FundingUses by Budget Item

Planning

Project Development $20,000.00

Dastgn & Englnsarlng

pro ed Engineering 8; Design $50,008.00

Le I Debt AuthorlzatTon N/A

Financial Mdvkor ha/A
Land System Acquisition N/A

Euulpment Materials N/A

CR PO 618D5027(0$ $217.500.00
Construction/Installatlon rnnravement

$399,000.00CHA, PO 5180602705
Inspection 81 Construction Management

$32,500.00Construction Inspection

Project Officer

Sloe Pro act Manager $1s.000.00

Ad rnlrllstratinn

Arimlnlslrallon $5,000.00

Staff Tralning WA

Cipltallzaed Interest N/A

Other N/A

Total for Fwoject $700,000.00

Valencia Water Company DW 160-2009

Full SGQDA Deployment8¢ Re-Instrumentation
Cost Estlmate with Breakdowns

Uses by Budget Item wIFe Funding
Plan fl

Evaluation of NeededComponents $20,000.00

Due Dlllgence of Equipment $30,000.00

Radio& Communiatlons planning 525nwm
Deslgn & Engineering

Eieczncal Design $45,000.00

Developwent ofS{2ADAStandards $500,090.00

a11 e t Authorization N A

hnanctal Advisor N/A

land s nm Al:qulsltTon r4/A

Equipment Materials

Bu\t'er Primrose.PWS n 01-114 550,413.19

SonoranRidge, PWSn07-732 $25,090.00

Sun Val! Ranches,PWS907-195 899,213.41

Miller Inline m. FWS #07-078 $56,093.04

Lower Bud: e ba Apache, PWS807-078 $as.sss.z3

Bales. PWSwG'/-078 $w0nmm
Westpark, PW5#07-078 $80,624.13

Cunstructlonmlnsta1latlun/Improvement
Sulfur Primrose, PWS #07.114 $54,152.24

Sonoran Ridge, PWS #07-732 $25,000.00

Sun Valley Ranches, PWS #07-195 $126/271.62

Mlllerlnllne BPS, pos #07-078 $11,391.14

Lower Buckeye& Apache, PWS#07-078 $112,835.20

gales, PW5 #074078 $100,ow.w
lxWes r Pw$807*D18 $141,839.80

Inspection 81 Construction Management
u $49,090.00IGanstructlun in action

pro act Dfflcor
$40,041.80Site Project Manager

hdrnlnlstratlon

Adm§l1lsultl0n $20,900.00

StaffTraining N/A

Capltallzed lnrsrest N/A

Other N/A

Tomlfor Project $1,a62,50a.aa

J
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