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. , Chairman R
GARY PIERCE e DOC
PAUL NEWMAN T - JUL -9 2009
SANDRA D. KENNEDY R
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BOB STUMP Poom L0 BY w{\

IN THE MATTER OF THE APPLICATION OF DOCKET NO.: W-01212A-09-018%
VALENCIA WATER COMPANY - TOWN
DIVISION AND VALENCIA WATER
COMPANY - GREATER BUCKEYE DIVISION,

FOR FINANCING APPROVAL IN Technical Comments
CONNECTION WITH THE AMERICAN to the Staff Report
RECOVERY AND REINVESTMENT ACT OF

2009.

Valencia Water Company (“Valencia”™) files these technical comments to the Staff Report
dated June 26, 2009 in this docket. Valencia is grateful for Staff*s quick action in this matter.
Valencia does not object to any of Staff’s recommendations or proposed conditions. However,
Valencia does note that a technical correction to the Staff Report is necessary. The correction is
that the interest rate is approximately 4.2%, not 6.0%. Additional documentation from WIFA is

attached as follows:

Exhibit 1 WIFA Summary Chart
Exhibit 2 WIFA Board Resolution
Exhibit 3 WIFA Staff Analysis

The interest rate is shown on Attachment B to Exhibit 3.

This correction should have no impact on the financial soundness of the loan. As shown
on Staff Schedule JCM-1, Valencia’s current DSC and equity ratio are very strong. Staff Schedule
JCM-1, Column B assumes a 6.0% interest rate, and shows a pro-forma DSC as 3.18 (line 13), and
a pro-forma equity ratio of 80.8% (line 24). Because the loan will actually have a lower interest

rate (4.2%) than shown in that scenario, the loan is clearly consistent with sound financial
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practices. In addition, Attachment B to the WIFA Staff Analysis shows the loan is financially

sound.

In summary, using the corrected data, the loan remains financially sound. Accordingly,

Valencia requests that the Commission issue an order approving the proposed loan using the

corrected data.

RESPECTFULLY SUBMITTED this 2" day of July 2009

ROSHKA, DEWULF & PATTEN

By /I)J'WS\% &&UM’/

Original and 13 copies of the foregoing
filed this 2" day of July 2009 with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Copy of the foregoing hand-delivered/mailed
this 2™ day of July 2009 to:

Lyn Farmer, Esq.

Chief Administrative Law Judge

Hearing Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Janice Alward, Esq.

Chief Counsel, Legal Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007

Michael W, Patten

Timothy J. Sabo

One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, AZ 85004
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Ermest G. Johnson, Esq.

Director, Utilities Division

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, AZ 85007
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ARRA Loarn Resolution 2009-035 - Valencia Water
Company

Water Infrastructure Finance Authority of Arizona

Section 1; Resolution

WHEREAS, the Water Infiastructure Finance Authority of Arizona (the "Authority™) has
received from Valencia Water Company (the "Local Borrower) a request for a loan (the
"Loan™); and

WHEREAS, the Authority has determined that the Local Borrower has met the requirements of
Arizona Revised Statutes §49-1201 et seq. (the "Act") and the rules promulgated thereunder (the
“Rules’y; and

WHEREAS, the terms and conditions under which a Loan will be made and the obligations of
the Local Borrower will be set forth in a loan agreement or bond purchase agreement (the "Loan
Agreement") to be executed by the Local Borrower and the Authority.

NOW, THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
AUTHORITY AS FOLLOWS:

The Executive Director of the Authority is hereby authorized and directed to execute a Loan
Agreement with the Local Borrower to evidence a Loan in accordance with the Act, the Rules,
the Local Borrower’s applications to the Authority, and the Project Summary detailed in Section
2 of this Loan Resolution.

The Executive Director and other Authority officials, as appropriate, are authorized and directed
to sign any document and take such actions as necessary and appropriate to consummate the
transactions contemplated by this Resolution and the Loan Agreement and to ensure that the
Local Borrower has completed all requirements of the Authority as detailed in Section 3, Section
4, and Section 5 of this Loan Resolution.

This Resolution shall take effect immediately and shall terminate one year from the date of
Board Action.

Dated: May 27, 2009
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ARRA Loan Resolution 2009-035 - Valencia Water
Company

Water Infrastructure Finance Authovity of Arizona

Section 2: Project Summary
| \

DW 165-2009

ARRAPL  Master Funding Population Type of ARRA Subsidy

Rank PLRank  Cycle Served Assistance ~ Rate
19 & 26 118 &£ 145 DW2009 16,500 Forgivable Principal 80%
$1,025,000

DW 160 — 2009 — SCADA System '

Tmplementing a SCADA platform will optimize utility operations by finding and managing
efficiencies, increasing the level of customer service and eliminating unnecessary expenses.
Instant access to information provides the ability to make timely decisions and drive
recutting costs (power, consumables) out of utility operations. Automated compliance and
reporting will streamline procedures, ensure compliance and reduce costs. In addition this

project is necessary to become compliant under the Groundwater Treatment Rule being
issued later this yeat.

DW 165 — 2009 — Evergreen No. 2 Well Equipment

Tn order to reduce arsenic treatment costs, VWC will connect the existing Evergreen No. 2
well to the centralized Sonoran Vista arsenic freatment facility, which is more efficient. The
project will reduce reliance on media based treatment that requires significant cost, energy,

transportation to utilize and allow for use of the more efficient coagulation/filtration system
at the Sonoran Vista facility.

VWC will equip the existing Evergreen No. 2 well with a well pump and associated
equipment in order to connect the well to the Sonoran Vista facility and shut down a less
efficient well and treatment system. The Evergreen No. 2 well already has a raw water main
installed to the Sonoran Vista Site. Additionally, the Sonoran Vista Coagulation/Filtration
arsenic treatment facility recaptures nearly all the water fed to the process

September 26, 2005 - Board approved Loan Resolution #2005-023 to award $2,831,026
(Loan #920102-06) for an arsenic treatment system.

Page2 of 5



ARRA Loan Resolution 2009—035 Valencia Water
Company

Water Infrastructure Finance Authority of Arizona

February 16, 1999 - Board approved Loan Resolution #99-007 to award $67,000 (Loan
#920024-99) for well upgrades.

No Project Finance Commitiee Meeting in May 2009

Seetivn 3: Financial Assistance Terms & Conditions (Section 7.1 of Due Dilizence

Financial Assistance Amount: $2,562,500 with $1,025,000 as forgivable principal
Primary Repayment Source: System Revenues

Secondary Repayment Source: None

Loan Term: 20 years

Frequency of Repayment: Monthly

Loan Structure: Non-Governmental with Recovery Act Addendum and Forgivable
Principal

Debt Sexvice Reserve Fund Requirements: WIFA Held

Repair and Replacement Fund Requirements: Local - Separate Account

Requirements Prior to Loan Execution:
Require Legal Opinion: Yes
Other: Loan closing is dependent upon Valencia Water Company receiving Debt
Authorization from the Arizona Corporation Commission {ACC) for the project. The loan
amount will not exceed the amount authorized by ACC,

Requirements Prior to Construction: No Requirement

Requirement During Construction: No Requirement -

Requirements Prior to Final Disbursements: No Requirement

Page 3 of §



ARRA Loan Resolution 2009-035 - Valencia Water
Company

Water Infrastructure Finance Authority of Arizona

Policy Exceptions: None

|

| ‘

| Loan Category: Not Qualified
|

‘ Seetion 4;: Technical Terms & Conditions (Section 7.2 of Due Ditigence)
('O_bsérvation Schedule: A
Withhdiding Percentage: 5%
Requirements Prior to Loan Execution: Yes:
VWC must provide WIFA the construction contract for both projects which includes the Fair

Wage and Buy American provisions required by the American Recovery and Reinvestment
Act.

Requirements Prior to Construction:
Prior Review and Approval of Constraction Bids: Yes
Require Construction Signs: Yes
The Local Borrower shall erect a construction sign displaying information on the Project

and the funding sources. The Authority shall provide specifications for such construction
signs.

Other: Notify WIFA when construction commences.

Requirements During Construction:
Prior Review of Changes in Project Scope: Yes
The Local Borrower shall submit to the Authority, for review and approval prior fo
execution, any change to the plans and specifications, construction contracts, Eligible
Project Costs, or any other change which will effect the performance standards or
purpose of the Project. '
Other: No Requirement

Requirements Prior to Final Disbursements:

Require Plan of Operation: No Requirement

Page 4 of 5




ARRA Loan Resolution 2009-035 - Valencia Water
Company

Water Infrastructure Finance Authority of Arizona

Require Final Approval: Yes
Other: No Requirement

Policy Exceptions: None

Section S: Additional Notice & Reporting Reguirements Section 7.3 ol Due Dilivence

WIFA to generate Press Release: Yes

Other: Yes - ARRA Reporting Requirements

Page S of §
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American Recovery and Reinvestment Act

Valencia Water Company
DW 160 & 165-2009

Board Action:
May 27, 2009

Project Status Committee Member Certifications;

T have reviewed the application and financial documentation submitted by the applicant and have determined
that the request for financial assistance satisfies the requirements for Board consideration.

Signature: /{ M ‘ %}”/Wﬂﬁé/\—/ Title: Sr. Loan Officer Date: 5// //7 7

1 have reviewed the application and technical documentation submitted by the applicant and have determined
that the request oz financjal assistance satisfies the requirements for Board consideration.

Title: Environmental Program Supervisor Date: ,;/M'

Executive Dirtctor Certification:

I have reviewed the staff analysis of the application and related documentation and have determined that the
request for financial assistance satisfies the requirements for Board consideration

Signaturg uﬁ W W Date: Q"// 7, /a 7

Page 1 of 24



SN AT

Valencia Water Company

L R
e e

Name: Cindy Liles Title: Director of Engineering & Construction
Phone: 623-580-9600  Fax: 623-580-9659

21410 North 19th Avenue Suite, Suite 201 Phoenix, Arizona 85027
Email: cindy.liles@gwresources.com

Type of Applicant: __ Governmental X Non-Governmental

Type of Project: _X Drinking Water Wastewater

System Identification #: PWS No. 07-078

ARRA PL Master Funding Population Type of ARRA Subsidy

Rank PL Ran Cycle Served Assistance Rate
19 & 26 118 & 145 DW2009 16,500 Forgivable Principal 80%
$1,025,000

September 26, 2005 - Board approved Loan Resolution #2005-023 to award $2,831,026
(Loan #920102-06) for an arsenic treatment system.

February 16, 1999 - Board approved Loan Resolution #99-007 to award $67,000 (Loan
#920024-99) for well upgrades.

Section 2: Project Information

Valencia Water Company is authorized to provide water utility service in the vicinity of the
Town of Buckeye, Arizona.

G
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Founded in 1888, this western most community of the Valley of the Sun is home to over
20,000 people. For the past 20 years, growth in the greater Phoenix area has been robust in
three of our four quadrants of the region. With those areas rapidly nearing build out, the last
frontier rests in the southwest valley and the Town of Buckeye. Town planners project that it
will take at least 30 years for the nearly 600-mile planning area that stretches from almost
Wickenburg to Gila Bend, the Hassayampa River to Perryville Road, to be built out.

Smart Growth Score Card

Per WIFA policy # 1.004.A, a Smart Growth Score Card is to be submitted for the county,
city or community where the project is located. Town of Buckeye completed a Smart
Growth Score Card and received a score of 65% for a medium size community.

The Valencia Water Company (“VWC™) Town Division has a service area of approximately
303,070 acres. The system is made up of 11 active groundwater wells with a capacity of
3,715 gpm and 5,526,242 gallons of storage capacity, 40 booster pumps and 10 pressure
tanks. The average daily demand is 1.3 MGD and the average day demand design capacity is
1.7 MGD.

The majority of the system production occurs at the centralized Sonoran Vista site.
Currently, the Sonoran Vista site blends and treats raw water to remove arsenic from 4 wells.
The remaining raw water produced to meet water demand comes from other remote
groundwater wells.

Two pressure zones exist within the system. All of the water production and well sites are in
the lower pressure zone. Water produced in the lower pressure zone is then pumped to the
upper zone to provide service,

Type & Number of Connections

Type of User  Current 2007 2006 2005 2004

Residential 5,273 4,680 3,822 3,226 1,812
Commercial 48 38 31 29 26
Irrigation 124 89 62 56 34
Construction 9 20 21 19 18
Total 5,454 4,827 3,936 3,330 1,890

The current number of people served is approximately 16,362 and it is projected that
approximately 83,832 people will be served by the year 2019.

DW 160 — 2009 — SCADA System
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responding to alarms at remote sites. Furthermore, optimizing operation is difficult without
the ability to monitor dosages, pressures, tank levels, etc.

DW 165 — 2009 — Evergreen No, 2 Well Equipment

All wells within the Valencia Town system require arsenic treatment systems that involve
significant cost to operate and maintain and the current use of well-head adsorption treatment
systems has resulted in significant operational inefficiencies. The arsenic concentration prior
to freatment ranges from approximately 8 to 34ug/L at varying well sites throughout the
existing system. Currently, the average blended arsenic concentration utilizing the existing
wells is approximately 7ug/L after treatment.

SO O R T e A

DW 160 — 2009 — SCADA System

Implementing a SCADA platform will optimize utility operations by finding and managing
efficiencies, increasing the level of customer service and eliminating unnecessary expenses.
Instant access to information provides the ability to make timely decisions and drive
recurring costs (power, consumables) out of utility operations. Automated compliance and
reporting will streamline procedures, ensure compliance and reduce costs. In addition this
project is necessary to become compliant under the Groundwater Treatment Rule being
issued later this year,

DW 165 — 2009 — Evergreen No. 2 Well Equipment

In order to reduce arsenic treatment costs, VWC will connect the existing Evergreen No. 2
well to the centralized Sonoran Vista arsenic treatment facility, which is more efficient. The
project will reduce reliance on media based treatment that requires significant cost, energy,
transportation to utilize and allow for use of the more efficient coagulation/filtration system
at the Sonoran Vista facility.

VWC will equip the existing Evergreen No. 2 well with a well pump and associated
equipment in otder to connect the well to the Sonoran Vista facility and shut down a less
efficient well and treatment system. The Evergreen No. 2 well already has a raw water main
installed to the Sonoran Vista Site. Additionally, the Sonoran Vista Coagulation/Filtration
arsenic treatment facility recaptures nearly all the water fed to the process.

DW 160-2009 IS A BUSINESS CASE GREEN PROJECT

Energy or Water Efficiency Issues at Existing Facility Include: VWC has identified that
current operations are energy intensive and experiencing inefficiencies in pump operations,
maintenance of adequate pressures and power consumption., Operations costs are high due to
a significant amount of double pumping and sub-optimized water production. Significant
manpower is utilized performing site visits to log conditions as well as responding to alarms
at remote sites. Furthermore, optimizing operation is difficult without the ability to monitor
dosages, pressures, tank levels, etc.
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Green Project Elements Include:

SCADA will achieve economies and efficiencies,

increase service levels, and ensure compliance with drinking water standards. Implementing
a SCADA platform will reduce power consumption by reducing double pumping within in
the system by over 80%, resulting in a 25% reduction in overall electrical costs. Overall, the
project will assist with the preventative care of the utility by reducing power consumption
(including operator travel and fuel), augmenting more efficient pumping capacities, shaving

peak loading and generating improved water conservation efforts.

Efficiency 25%

95%

$1

,762,500

DW 165-2009 IS NOT A CATEGORICALLY QUALIFIED GREEN PROJECT

DW 1652000

DW 100-2009 Others Total
Uses by Bodget lem Well No, 2 SCAPRA By Use
20,000.00 75,000.00 95,000.00

Design & Engineering 50,000.00 545,000.00 595,000.00
| Legal/Debt Authorization 0.00 0.00

Financial Advisor 0.00 0.00

Land/System Acquisition 0.00 0.00

Equipment/Materials 271,500.00 500,000.00 777,500.00

Construction/Installation/Improvement 300,000.00 642,500.00 942,500.00

Inspection & Construction Management 32,500.00 40,000.00 72,500.00

Project Officer 15,000.00 40,000.00 55,000.00

Administration 5,000.00 20,000.00 25,000.00

Staff Training 0.00 0.00

Capitalized Interest 0.00 0.00

Other 0.00 0.00

Total by Source 700,000.00 1,862,500.00 L

ARRA Fotgiyaiale Pﬁhcipd! _ $280 000). $745,000 | e S

Total for Project '
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Engineering Costs Reasonable? X Yes No

Construction Costs Reasonable? X Yes No

Estimate of the number of jobs created and jobs retained in the United States and outlying
areas: 17.5 [The number is expressed as “full-time equivalent” (FTE)]

Types of jobs created and jobs retained in the United States and outlying areas:

DW 160-2009

Contractor estimatas were utilized and includes contractor labor, subcontractor labar, Global Water
personnel and administration. These estimates stated 12 jobs per site with each-site taking 1.5 manths.
There are 10 sites included In this profect, therefore it is estimated 12 jobs will be created for a perlod
of 15 months.

DW 165-2009
Based on contractor estimates and previously completed similar projects it is estimated that this
project wilf require 5 Jobs for 6 months.

Section 3: Legal Capability

Congtressional District (s) 2
Legislative District (s) 4
Type of Applicant: _ Association/Cooperative _X Corporation
_ Limited Liability Corporation ___ Political Subdivision
Sole Proprietor Other
Significant Findings in Legal Structure Review? X No Yes
Debt Authorized Yes X No, Scheduled: Pending with ACC N/A

Authorized Amount:  $ To be determined
On April 20, 2009, VWC filed a financing application with the Arizona Corporation
Commission requesting approval to incur long-term indebtedness from WIFA in the
amount of $2,562,500 for DW 160 & 165-2009.

Significant Findings in Debt Authorization Review? No Yes
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Compliance History: X Significant Compliance __ Significant Nor-Compliance

Recent Inspection: X Significant Compliance Significant Nen-Compliance

Are terms of officials staggered? Yes X No

Are officials experienced in managing similar organizations? X  Yes No

Mr. Trevor T. Hill is co-founder and serves as President and Chief Executive Officer and
a member of the Board of Directors of Global Water Resources. Mr, Hill also co-founded
several other companies.

Are officials experienced in managing similar projects? X  Yes No

Is there a history of (or pending) recalls or removals of officials? X No Yes

By-laws, rate ordinances, and connection ordinances in place? X Yes No

Valencia Water Company is regulated by the Arizona Corporation Commission.

Individual responsible for day-to-day management of the system:

X System Manager ~ _ Elected Official ____ Other:
Day-to-day manager experienced in managing similar organizations? _X Yes _ No
Day-to-day manager experienced in managing similar projects? X Yes __ No
Y B T (e
Significant management impacts as the result of the proposed project? X No __ Yes
Pending Litigation or Claims? X No __ Yes
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Management History: X Stable Unstable

Management Structure: X Satisfactory Unsatisfactory

Significant Findings in Managerial Review? _X No Yes

Section 8: Technical Capability

Recent Inspection: X Significant Compliance Significant Nor-Compliance
Proposed project technology appropriate? X  Yes No
Operators certified at appropriate level? X  Yes No

Tatal Years Tinte in
Name Certification Grade Experience PPosition

James Taylor Operations Manager | Operator ID # 11500 Class 4
WD, Class 3 WT Class 2

WWT Class 2 WWC.
Operators qualified to operate project technology? X Yes __No
Significant operating impacts due to project technology? X No _ Yes
Project Officer hired to oversee Project Development? Yes X No

Significant findings in Technical Review?

Water Supply adequate for Term of Loan Agreement? X Yes No
Obtained Certificate of Assured Water Supply from ADWR? X Yes No
Significant impact due to water rights adjudication? X No Yes
Significant findings in Water Supply Review? X No Yes
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DW 160 — 2009 — SCADA System
The VWC began the Full SCADA Implementation project in an effort to reduce drive time to

their remote facilities, improve compliance, and create economies and efficiencies through
data acquisition that will reduce power usage.

The engineering and planning completed on the project is extensive and has been in
construction since June of 2008. Valencia recently placed the project on hold due to the
economic climate but did proceed with the final design for the Valencia SCADA
Implementation, As such, Valencia stands ready to issue contracts for the procurement of
materials and construction installation for the full SCADA deployment in Valencia.

Engineering and Planning work that has already been completed includes:
e A complete due diligence of all equipment within the utility.
s Main Radio tower permitting and construction of temporary tower,
e The development of SCADA standards for programming PLC’s and the SCADA
system
A radio study to confirm communications
The standard SCADA design and control description for Valencia

The development of detailed specifications (model numbers) of the equipment
necessary to implement the project.

In addition to the engineering design, Valencia has constructed in conjunction with the Water
Utility of Greater Tonopah a central SCADA station complete with the necessary servers and
PLC’s to receive the numerous remote sites. The final programming of this facility is
dependent on this funding,

Event Scheduled Completion Date
Planning, Design & Specifications Complete

Submitted

Approval to Construct No Permit Required
Advertising for Bids Projects Awarded
Construction Commencement 6/1/2009

Comp!lete Construction 7/1/2009

Initiate Operation §/1/2010

DW 165 — 2009 — Evergreen No. 2 Well Equipment

The Evergreen No. 2 Well represents the fourth well to be brought on line to feed the
Sonoran Vista Arsenic Treatment Facility. The project was stopped when the economy
slowed; however, a significant volume of equipment had already been shipped to the
location, including the pump and column pipe. As such, all engineering work has been
completed and equipment is in storage in the Valencia Water Companies warehouse. The
only item necessary to restart the project is aotice to the contractor removing the project from
hold status.
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Event Scheduled Completion Date

Planning, Design & Specifications Complete

Submitted

Approval to Construct Obtained

Advertisement for Bids Project Awarded

Construction Commencement 9/1/2008

Complete Construction 6 months after restart

Approval of Construction 1 menth after construction
completed

Initiate Operation 1 month after construction
completed

DW-160-2009
___ Not Applicable — For Planning or Design Financial assistance Only
_X_ Categorical Exemption
____ Environmental Assessment — Finding of No Significant Impact
Environmental Assessment — Environmental Impact Statement

DW-165-2009
____ Not Applicable ~ For Planning or Design Financial assistance Only
_X  Categorical Exemption
___ Environmental Assessment — Finding of No Significant Impact
Environmental Assessment — Environmental Impact Statement

Significant Findings in Consultant Capacity Review? X No Yes

Global Water Management will handle the DW 165 — 2009 Evergreen Well Project and
Conestoga- Rovers & Associates is the engineering firm selected for DW 160 — 2009
SCADA System

Section 6: Financial Capability e diachmens B.C Dot B for detwils

Credit Rating: N/A: X Fitch: Moody’s: S&P:

In addition to filing a finance application with the Arizona Corporation Commission (ACC),
VWC filed a rate case to inctease rates on February 20, 2009. The finance case and rate case
are still pending with ACC.
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Historical Performance & Trend Analysis (See Attackment C for Greater Detail):
WIFA staff evaluated Annual Reports filed with ACC for years 2004 through 2008.
VWC's operafing revenues increased over 200% since 2004 as a result of growth. The
Growth trends have slowed to approximately 10% annually from over 20% annual
growth from 2004 through 2007, Since 2004, VWC's operation expenses have increased
180% as a result of water treatment and power costs.

VWC current debt includes two WIFA loans, #920024-99 and #920102-06. The
combined principal outstanding is $2,339,540 with annual debt service payments of
$264,000.

Financial Statement Analysis & Benchmarks (See Antachment D for Greater Detail):
VWC's FY 2008 operating ratio is 100%, which WIFA considers to be in the average
range (100% to 120%). This operating ratio measures a company’s efficiency by
comparing operating revenues and operating expenses. Additionally, VWC's cutrent debt
ratio (total liabilities / total assets) is 74%.

Projected Performance (See Attaclhment E for Greater Detail):

Global Water, the parent company for Valencia Water Company, outlined in the ACC
rate case that numerous steps have been taken to reduce expenditures, including reduction
in personnel and implementing energy and chemical efficiency measures, at all their
facilities. Based on WIFA staffs projections of ~ 4% annual growth in revenue and 6%
annual growth in expenses, VWC exceeds the required 1.2 time debt service coverage
(DSC), with a projected DSC of 3.12 to 4.03 on the reduced Loan Repayment Amount of
$1,537,500. Additionally, VWC exceeds the required DSC on the $2,562,500 total
Financial Assistance amount, with a DSC of 2.6 to 3.35.

Section 7: WIFA Staff Recommendations |
X
Financial Assistance Amount: $2,562,500 with $1,025,000 as forgivable principal
Primary Repayment Source: System Revenues
Secondary Repayment Source: None
Loan Term: 20 Years
Frequency of Repayment:

Semi-Annual X Monthly Other:
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Debt Service Reserve Fund Requirements:
_X_WIFA __ Local-Separate ___ Local - NotSeparate Surety __ None
Repair and Replacement Fund Requirements:
_X_Local - Separate ___ Local - Not Separate ____ None
Requirements Prior to Loan Execution:
Require Legal Opinion: X Yes __ No

Other: Loan closing is dependent upon Valencia Water Company receiving Debt
Authorization from the Arizona Corporation Commission (ACC) for the project. The loan
amount will not exceed the amount authorized by ACC.

Requirements Prior to Construction: None

Requirement During Construction: None

Requirements Prior to Final Disbursements: None

Loan Category:

Qualified, Pledged Qualified, Not Pledged X Not Qualified

Policy Exceptions: None

Observation Schedule:

X Schedule A Schedule B Schedule C
Withholding Percentage:

15% 10% X 5%

—— —

Requirements Prior to Loan Execution: VWC must provide WIFA the construction
contract for both projects which includes the Fair Wage and Buy American provisions
required by the American Recovery and Reinvestment Act.
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Requirements Prior to Construction:

Prior Review and Approval of Construction Bids: X _ Yes No

Require Construction Signs: X Yes _ No
The construction sign is required to include the Recovery Act Logo
Other: Notify WIFA when construction begins
Requirement During Construction:
Prior Review of Changes in Project Scope: _ No X Yes
Other: None
Requirements Prior to Final Disbursements:
Require Plan of Operation: X No _ Yes
Require Final Approval: _ No _X Yes

Other: None

Policy Exceptions: None

Other: Yes - ARRA Reporting Requirements
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Buckeya

Community Proflie

Prepared by G ARIZONA DEFART| 'Fi‘ENf OF COMMERCE

Buoicaya is lacated at the confluence of the Glla and
Hassayampa Rivers. The town pridas lself on its quality lifestyls
and famlly-arienled environment, In {ts three generations,
Buckeys cltizans have withelood flaode and drought and
managed to transkorm the desart Jand into a green and
produciive vallsy, The town I lccated b the Maricopa County
Wegtalda Enterprise Zona, which offorg income tax cradits and
othar incentivea {up to $3,000 per smployae) for compenios
locating or expandmg ints the 2one. Buckeye la an Arlzona Maln

- Straat Communfly, providing bualness asslatance by ergentzaiion,

dasign, prometlon and economé rastructuring for the cenlral
business district.

Zaln Slrant communly
Baslc Information
Foundad: 1588 Dislanca 16 Mmjor Ciims:
Incarponalad: 1629 Phoanie 30 mijes
Elavation: 888 Tutson: 1568 mias
Lacaled in Maricope County
Nearmy Highwaya: HWYS |10, SRBS
Enterprise Zons avaliable
Population

1900 3000 2T
Buakaya 4438 8407 40.497
‘Maricopa Caunty 2,122,101 3,072,140 3,007,482
Arizong 3,065,228 5,130,832 0,500,194

Foures: Ariznas Departmant of COMMBICe AN 5 Ganaus Buman

Revized 1990 Sansus population figue {onginak 6,038). Reviead 2000 Cenaus

' population figume (orglinat: 8,587). -

Principal Economic Activities

Buckeys hae a balanced economy and employtant bass. Agriculyre 15 a
pradaminam and valuad emgloyer, The Bucksye arss s among tha
largest producera of Pima cotton. Gina process tha catton far shipmemt
worldwkle. Bugieys also comiribuies to Maricopa County In leading ive
nation n cotton produclion per agts. A rehewsabls supply of watsr from
the Roosevail and Bucicaye Inigation Canals contributes t the vontnued
prosperity of agricuiturs bn the Buckeys arsa,

Counly Employmsnl 2007
Trads, Transportation, and Utiities 380,000
Prafessional and Buuiness Sarvices 320,700
Govarnmen 216,200
Educational and Heslth Services 200,760
Loisura and Hosphallty 181,700
Mining and Construglon 161,700
Rnancial Activties . - 152,100
Manufackiing 133,300
Other Bervipes 898,600
Informetion . 31,000

Az Ospariment of Comsnerce
m;)“ organized under the North American lndustiied Glaulﬂmlun System

Private Emplayers Public Bm%lolxcm
ncy zona Qeparimsnt of ang
Schut Arizona Publc Servica
Wat-Mart Distributon Center Bucieye Blamentary School Dist,
Buckaye Urion High Schaci
Town of Buokays

r—_— —»«'. Patia e e ok i e v
7
g

Labor Feres Data

1480 2000 2007
Chvillan Labor Foron T 2228 2367 12,613
Unemploysd 230 118 829
Ui loymant Raty 10.3% 4.2‘)_9 4.1%
Gourea: Arirona Qeparvnant of Comimiarcs
Growth Indicatae 1900 2000 2007
Hew Blidg. Pemiis [ 14 3018
Taxabla Sales () 235mlllon  72.3 miiion 1.1 bikon

Nat Assaassd Valug EF; 20.6 millon_33.2 milion _3€9.2 mllion
V., AZ OInfil, of Ravenus, ‘Resamch Ausuc,

Sowgas:
1690 bew thn data lnwmﬂunu Qne or more mw&u oot avalatle; No repont
1asuad bt 2000, .

Scenic Altractlons

Several rogiona) parka thal SUOUNd Buckeye Woﬂiﬁw. biking,
climbing and ather tecreation, Buckeys Hitls Reglanal Perk provides
{acltias for day visitors and & shasling rmnge. Robine Butte Wilillfe
Bonoluaty, alovng wih clher portiona of the Qllg River, have opponuniiag
{or bird and wiidilfe viawing, Thoaun Valley Parfway takes visliors Intn
vael areas of Sonoran Desan, wilh scenic vistes end views of
surounding mountains, Tha Parkway.extends (he lsngth of the scenic
VWi Tank Mountaing and sannacts with Wickenburg Highway at Sun
Ciiy West. The Hellzapoppin rodeo, alreat fair, car show and damoition
derdy are held In November, Other events nclude Pioneer Days and the
Bucksye Sluegrass Featlval In ths spring, the senior pro redeo in
February, and 4 Haltowaen Caraival,

Caopyrignt © 2008 Arizona Daparimsm of Commerce. A Righls Reserved,
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Buckeye Community Profile
Community Facliitfes Taxes ]
The Town of Bucksys offers a broad ranga of communily facllitlea Proparty Tax Rate 880 2000
Inoluding two Mbrarles, one mussum, an audhorium thatseats 550, ¢ Slamaniary/High Schools : 845 747 -6
+ community center, Helzapoppin' Rodao Arena bnd eavutal parks with Ciy/Firs District 207 158 114
baseball, basketball, soccer, handbat, football fiakds and tennis courta. . 351 335 247
Buckeya Hifa Reglonal Park is flva milas 10 tha was? of Buckaye, while Counlywldo
s White Tanks Reglonal Park Is 16 maes northeast, Totele 1298 1.2'“ 1039
Educatlangl inelituftong Euhlle Pelvata Source: Aslzona Tax Ressarch Association :
Elomertary ’ M N NOTE: Bunkoro ’,’,‘:”“fs‘én‘fo'{w,ﬂm. 1t Westam Marioopa Edusaon
Msddla Schoot v N A o oneope R
High Schoo} Y N
Sales Tax fiid
Community Collage Y N CltyfTown 2.00%
finaualal - County 0.70%
Numbdr of banke: 2 State . G.80%
Govaromen) . g Adzon
Fire Dapantmant: Staffed Gily/Local Flre Cepartment saureos: Laagues Mwm.l Glon  Townk, B0t of Raconde
Law Enforcamant: Gity Pokce Depastment Weathar
Algarls . AvalowPFl  AvgaHighCR  Escip.(in}
Buckays Municipal Alrport, adjacent & 1-10, has ssvaral compariles danuary 433 86.7 14
focaled et ihe aipod with more giowth axpected. February 48.2 72 12
Wagical March 504 e 10
Soulhiwast Famiy Madicars, AZ Intemal Medicine Cllnko Aprl 56.3 a74 o2
May 65.2 974 04
Hefel & Lodaing " June 3.0 1077 00
al::l?:;ﬂ Rooms: July 192 1119 0.3
Capacity of Largest Facilty: 60 August %3 1100 0.7
paclty of Lamest Facily: Soplomber "7 1033 04
indusinal Propertion; X 6
Repscnably priced land le evallable wihin sasy access t he Infarsiale. mb,;e, ﬁ ; gg a 3'1
The tewn cffera Incertives to potential smployant wiich add to the Image 3 655 '
of the Bucksya aren. A Fisting fe avallable from the Plannitg & Decembar 2. 08
Davalopment Oepartment, Tows of Bugkeys. Yoary Avg, 89,0 88.7 8.2
DURGH: m 2 Climain Conler
Utlittles Wootern Regione-Climate Canter, weeofxdi.edu, Perled of racord 18932003,
Eleciricity  APS 802.371.7174 Avsrapa Totel Snowfai 0.0.*
Nalural Gax  Southwast Gas Corporation 602.8681.1099
Telaphons 4.8, West Communications {Phoenix)  802.430.1234 Thls profiia was proparad by ths Afizana Geperiment of Commarce
Cabis Froviders, ¥ Communlgatiohs Divisian [n cooparation with [ooal saurcas.
Oiglal Swilchin a Shationz N Cabls Intesnvet Senvice Provider: N
inlomet Sonvice Providar: N 20T Opties:N For turthar informagion contact
' Town of Buckeys
1101 Eaat Agh Ave
Buckeys, AZ 85323
Phone: 623.349.0150, Fax: 623.344.6033
Emal; loary@buckeveaz.org
Webshte: wwwhickaveaz.ora
Buckays Vallsy Chambar of Cammarce
508 E. Monros Avenus ©
Buckeye, AZ 85328
Phane! 823.388.2727, Fox: 623.2868.7827
Emal: inloRbuckevevalloyshrmbet.ma
Webeita: wwnw,buckeyevalieychamb

ARIZONA DEPARTMENT
g or COMMERCE
1700 W. Washinghon St,, Suite 600, Phoanix, AZ 85007
Phone: 802.771,4100 - Fax: §02.771.1200
Web: wwW.22COMMAIER.COM

Raprodualon of e publication for commervial use is prodidited by
ARS. 30-121. Penriesion io reprisd mey b8 graned upon writthn
rettaat of the Arirona Depariment of Canmarma.
Prapered on 19/47/2008

Capyright & 2008 Artzona Depariment of Commerce. Al Righls Regsrved.
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Terms and Conditions
Loan Amount...

ARRA Funded Am ou nt (Forgwable Pnnmpal)... .
WIFA Funded Amount {Amount to be Repaid)... .

Term.,

- Valencia Water Company :
Fiscal Impact of WIFA & ARRA Financial Assistance

se try venn

Combmed Interest & Fee Rate

Interest Rate Index...
Subsidy Rate Index

Combined Interest & Fee Rate

- L A%
Coverage Requirement... e ee e e e S 20700%:;
Debt Service Reserve Re qulrement e $113,757.30
# of Years Debt Service Reserve Fundad 5
Monthly Fixed Payment to WIFA
Prior to Debt Service Reserve Reguirement
Monthly Fixed Payment to WIFA............ oo i, 9,479.78
Monthly Debt Service Reserve Deposit........ocoovv i 1,895.96
Total Monthly Fixed Payment............ coocei i e $11,375.73
After Debt Service Reserve Requirement
Monthly Fixed Payment to WIFA, ., 9,479.78
Monthly Debt Service Reserve Deposit... ... 0.00
Tota! Monthly Fixed Payment............ $9.479.78
Monthly Replacement Fund Deposit -- Held Locally
Prior to Debt Service Reserve Requirement.............oooco i e vnn e $0.00
After Debt Service Reserve Requirement...............oee0s $1,895.96
Annual Fiscal Impact
Annual Debt Reserve Fund Replacement Fund Total Ahnual
Year Service yeposit Deposit Fiscal Impact
[ TT3,75730 2,151 46 0.00 13630876
2 113,757.30 22,751.46 0.00 136,508.76
3 113,757.30 22,75146 0.00 136,508.76
4 113,757.30 22,751 46 0.00 136,508.76
5 113,757.30 22,751.46 0.00 136,508.76
6 113,757.30 000 22,751.46 136,508.76
? 113,757.3¢ 0.00 22,751.46 136,508.76
8 113,757.30 000 22,751.46 136,508.76
9 113,757.30 0.00 22,751.46 136,508.76
10 113,757.30 0.00 22,751.46 136,508.76
11 113,757.30 0900 22,751.46 136,508.76
12 113,757.30 ¢.00 22,751.46 136,508.76
13 113,757.30 0.00 22,751.46 136,508.76
14 113,757.30 0.00 22,751.46 136,508.76
15 113,757.30 0.00 22,751.46 136,508.76
16 113,757.30 0.00 22,751.46 126,508.76
17 113,757.30 0.00 22,751.46 136,508.76
18 113,757.30 0.00 22,751.46 136,508.7¢6
19 113,757.30 0.00 22,751.46 136,508.76
20 113,757.30 0.00 22,75 .46 136,5U8.76
$2,275,146.01 $113,757.30 $341,271.90 $2,730,175.22
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ATTACHMENT C — HISTORICAL

PERFORMANCE & TREND ANALYSIS

ﬂ»_muawﬂw*ﬂ nggi

- Historical Revenues aml Expenditares
" For Fiscal Years Ending December 31

1 |
S S — S P N A o | o
I - L Chamgs ___| _. . Chonge o Gemge || Comee
s L 2004 2008 8 % 2006 $ % 2007 [} % | 2008 3 %
logentions | 999551409798 | sieafs | e1.0% 10R471 | 586,673 | 41.760%| 2480935 | sondes | 24.4%| 230508 | 24115 | 1300%
. [Interestincome x| 13| aave| eres| 4555 3043 | 3199 (1396D)| w2519 | -M35%% 12] 18978 | -100.00%
_|other 108207 | 29932 | 131685 | 111.6%6| 193672 | (20| -17206| 19D360 | (394in)|  -1984%| 266396 | 107,136 | 07.27%
_|TotalRevenues - 032,404 | 1,662,851 | es0427 | do2e%] 2200698 | 577847 | 3475%| 262,134 | 390536 | 10.98%| 30714% | #50222 | I7.i%%.
. |Operetions (less Depreciation) 613554 | 1025824 | so7270 | o5 1147354 | m2e7so | 11sme| 996587 \(rasen|  -MS®| 174557 | 764540 | 7860
. |Maintenance & Capitel 19187 | 77218 | s031 | 4sms| TS| o3| -looms| TLITT| 4930 | 1267%) 0| (FLI7T}| -100.00%
' |Taxes 13604 | 24174 127500 | 12lee| 140705 | gas09)| 408 97654 | @sosy|  -5157me) 176318 | 78664 | 8055%:

Other Ty, 40 0| o000 37| 538 |120545% o srgl -10000% 0 0| 00w
..... |Total Operdting Emenses ISTT | \mags | sazmr | maes| 1317814 23n6 | 179%| LI4SRIS rieed|  -13.0%%6| 1921345 | 7607 | 6775%
- R N ‘
w@_%ua.___agau%maaa TOAT | 363153 | 157,606 | seows] 9884 | 554731 | 150686 LATSAIE | 552552 | 50aTe| L1961 |(25809)| -22.08%
gm L 39306 | 0804 | (1a502)| 47.07%) 296,309 | 276005 | 1524.09% 200,175 2366 040%, 124303 |(174.872) | -5845%
. lnterest o 15204 195161 4302 | 28306 0604| soes| Some| 3IZM | e 74.05%| 148766 | 112,957 | 3i4.6%.
..... mqamuwsma% L SASI0 | M0 | (14100 | 200%%| 31748 | 177103 | 63710%| 335034 | 63|  53%e) 2300 | (01.989)| -1ASWK:
A I I D S SRR U U TUON SO S
‘RevemwrsafierDebtService | 176037 | 3738 | 151796 | goa%e| 605460 | 277,020 | 9.00% LMD | Ss4001 | 8836 816542 |@ozaeg)| -231%%
= B 7| & 53 W |
Cowrege o m| | 291 L I ] D
b o 1 B 1 3
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Valendia Water Compaity
Bencumarts
Most Recert Aweregs, Rarge, (omperisn Fefomance
Systemer orMedan Relatieto Relativeto
Size Dita Perchmak Berchrak Perchmerk
Opauting Eificiency & Profitability
Cperating Reverves divided by Expenses 100326 004D 120%  Averae Avenge
Qperaing Brpensesas Yoof Reveries 068% §250% DBdowAwmnge Waak )
Profit Memgin 45%% BA% BeowAversge Wink N
Shoit-Term Liquidity f:}
CQurrent Asses divicxd by Curvent Lisbilities V806 400%>210%<N% Bdowlover Qurtile Windhet -
Cush &Receivales dvided by Curent Liskilities © DIV 3N>A0V<T%  BeowloverQuartile Watket e
Cirert Asscts/ Total Assets 10% 1880% Bdowvarege Wink =
Fhed Asscts/ Totsl Assets DA% 3%  AboveAverege Srog 7 =
Cther Assets/ Totd Assts 185% 800%  AboweAvecsge Strorg M
Clrvert Listilities/ Toted 1 ishilities & Equity 14%% 150% BdowAvras Srag - Z
Long TermLishilicics / Total Lisbilties & Eonity 38% 3600% BeowAvarag Srrg - =
Fequity/ Total ishilities & Eapity 628% 480% BdowAverage Wik ) U
Delt Serviee Coversge S
Cnert Nt Reveres cividad by Pisting Dett 421 12 AboweReqirement Srag Qo =)
Projected Net Reverues civicd by Beisting & WIFA Dett 260 12 AboveReqirenent Strorg —
Projectad Dett Service Saféty Mirgin 424 1 AboweRequirenert St E Z
PR
Trrpact onUsers - 7 7
Median Housshold Fnmrme (MHE) $ 400 3 4058 Above Sare MEH O~
Qurrert Mbnthly Retres par Correction ] B2 0§ 2% AboveSuttevidle Averige - =
Clreest Anrved Retes divided by MHL 09%% 15%030% BelowAveragRarge Srrg -
Projeded Moxthly Reties per Gonvextion $ o3l $ R Above Sitevide Aerge -
Projected Armiel Retes divided by M 118% 15%030% BdowAvengRage  Smrg Z
Btirrated Moty Rete Icyease per Gornectin NP %  Atowe Spedatie? X
Bxisting Debtper Connection $ 400 230060500 BeowAvorag: Rarge Srog P
Existing 8 WFADett per Comection $ 8691 250003500  BdowAvernge Renge Srorg L
Pisting & WIFA Dett er Corrction divided by MHI 208% 10%t020%  BeowAverage Rerge Swg =
2
=1
7.
-
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ATTACHMENT E — PROJECTED PERFORMANCE -

ARRA RECUDED LOAN PRINCIPAL

T, - . _ Valencia Water Company
! Projected Revenues and Expenditnres
Debt Service Calenlation en ARRA Reduced Loan Principal of $1,537,500

" TorFiscal Years Endimg Decewbersd
1T L T O A U S L

S . Ciange | .. . Cumge ‘ Caamge ol Gamg | Chmge
] e s % 00 § % 1| ¢ % 012, $ % w3 § %
[Reverues o ol ] 1
| {Opestions 2769308 | (35749 | -137%%| 3156836 | 357528 | 13.99% w.um__.:_u 126273 L .u.%-.ﬁmn Eam_ﬂu_b: a.%ﬁ:m_..m@é
{ linterest Income 12 0! com 12 0 000% 12 0| oomel 12| 0] Q%\& 12 o] oo

Other 266,396 o oows| TP | roesd | 40| 288111 ) 11070 | 40| 2996241 11513 £00% 31507 | 1iome | s0t%,
._[Total Revemues IBTI6 | (15790 | -1io%| 3AMS0 | seainr | 13119 35TL230 137,348 | 4.00%| 3714070 | 142,857 | 4.00%| 3362620 h.@a;_ 400%

o o Lo

Operations (ess Deprociation) | LAW,ATL | (66350 | -590%| 1777350 | 98,100 | 5.09%|1.882362 | 05012 |  5.019%| 1994730 | 112,567 soms| 115018 | 120200 _.‘.4.%‘.@“

Maintenancs ] 0 0| aoew| 0 o | oot 0| o| eo| 0 0| o0 0 0] oo
L |Taes 176313 0| oot 187548 | 11225 | 63m6 19948 | 11955 | e3me| 22321 12733 | 6384 | z5795 | 13563 | o29%;
. |Other 0 0| ooms 0 0] 000% 0 0| ooms 0 0| ooms 0 ol 000
_ Tota! Operating Expenses 1,855,489 | (66.356) | -249%| 1964893 | 109405 | 5.90% (2081861 216967 | _5.99%) 2206961 | 125,101 | 60| 2340313 | 1335452 600%i
" i :
_24§w§ac§m.§ :wﬁw 20617 | 1.60%| 1468995243767 Ntﬁm.rﬁ.ﬁ Nﬁa ~ :§ 30%| 1,507,108 | #2757 | 1i9% LSNR07 | 14099 | 098%:
[Debt Service | o R I - )
._|Existing Debt (P &) 264000 ] 264000 ._-,_.----..W_fﬁg . 1 .
|WIFA Debt Service 113757 " 13757 13757 Y A T - S I
| |TotelDebiService K1/ L R N _ﬁ 371,757 EZZ I 2 e “ LMY
Dl I I R T U Y | o
?ﬂ__s%ss&& 341 LIS el | |wmami | |ueew]
|
[Coverage 312 339 394 B aj il “ -..ﬁ@ R
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Valencia Water Company DW 165-2009
Evergreen 2 Well Site Construction
Cost Estimate with Breakdowns

Uses by Budget tem |WiFA Funding
Flanning

Prolect Development ] $20,000.00
Dasign & Enginsaring

Project Engineering & Deslgn 550,000,004
II.eElll:heb‘l Authorization N/A
Financial Advizor NfA
Land/System Acquisition N/A
Egulpment/Msterlals N/A

CRA, PO 61806027(05) $277,500.00

Construction/instaltation/Improvement

LRA, PO 61806027{05)

1 $300,000 00

Inspection & Construction Management

Construction Inspection [ $32,500.00
Project Officer
Site Project Manager | $15,000.00
Adminlstratton
Administration $5,000.00
Staff Tralning N/A
Capltalized Interest N/A
Other N/A|
Total for Project $700,000.00

Valencla Water Company DW 160-2009
Full SCADA Deployment 8 Re-Instrumentation
Cost Estimate with Breakdowns
Uses by Budget ltem |WIFA Funding |
Panning
Evaluation of Needed Components $20,000.00,
Due Diligence of Eauipment $30,000.00,
Radlo & Communications Planning $25,000.00
Design & Englineerlng
Elecirical Design $45,000.00
Development of SCADA Standards $500,000.00
Legal/Bebt Authorization /A
Finaneial Advisor N/A
Land/Systam Acqulsition N7A
|Equipment/Materials
Bulfer Primrose, PWS #07-114 $50,413.19
Sonoran Ridge, PWS #07-732 $25,000.00
Sun Valley Ranches, PWS #07-195 $59,213.41
Miller Inling BPS, FWS #07-078 $56,093.04
Lower Buckgve & Apache, PWS #0778 $88,656.23]
Bales, PWS #07-078 $100,000.00
Westpark, PWS5 #07-078 $80,624.13)
Construction/instatlation/improvement
Sulfer Primrose, PWS #07-114 564,162.24
Sonoran Ridge, PWS # 07-732 $25,000.00]
Sun Vallay Ranches, PWS #07-195 $126,271,
Miller inline BPS, PWS #07-078 $71.39%
Lower Buckeye & Apacha, PWS #07-078 $112,835.20
Bales, PW5 #07-078 $100,000.00
Westpark, PWS #07-028 $142 829.80
Inspection & Construction Management
Construction inspection $40,000.00;
Project DEflcer
Site Project M. $40,000.00
Administration
Administration $20,000.00]
Staff Tralning N/A|
Capltalized Interest N/A)
Gther H/A
Total for Project $1,862,500.00
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ATTACHMENT G — SERVICE AREA VAP
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ATTACHMENT H = SITE PLAN -WELL NO. 2
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