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Verde L.ee Water Company, Inc.
Docket No. W-02096A-07-0460
Test Year Ended December 31, 2006

Schedule EQA-1

SUMMARY OF FILING

Revenues:
Metered Water Revenue
Unmetered Water Revenue
Other Water Revenues
Total Operating Revenue
Operating Expenses:
Operation and Maintenance
Depreciation
Property & Other Taxes
Income Tax
Total Operating Expense

Operating Income/(Loss)

Rate Base O.C.L.D.
Rate of Return - O.C.L.D.

Operating Margin

-- Present Rates --

— Proposed Rates --

Company Staff Company Staff

as as as as

Filed Adjusted Filed Adjusted
$100,664 $100,664 $115,189 $140,482
0 0 0 0]
0 0 0 0
$100,664 $100,664 $115,189 $140,482
$92,424 $98,530 $92,424 $98,530
21,562 33,006 21,662 33,006
8,896 8,896 8,896 8,896
45 50 45 50
$122,927 $140,482 $122 927 $140,482
($22,263) ($39,818) ($7,738) $0
$275,555 $490,644 $275,555 $490,644

-8.08% -8.12% -2.81% 0.00%

-22.12% -39.56% -6.72% 0.00%




Verde Lee Water Company, Inc.

Schedule EQA-2

Docket No. W-02096A-07-0460 Page 1 of 3
Test Year Ended December 31, 2006
[ RATE BASE ]
----------- Original Cost --vumsremsnme.
Company Adjustment Staff
Plant in Service $895,552 ($3,325) A $892 227
Less:
Accum. Depreciation 619,997 (207,309) B 412 688
[ Net Plant $275,555 $203,984 $479,539 |
Less:
Plant Advances $0 $0 $0
Customer Meter Deposits 0 0 0
Accumulated Deferred Income Taxes 0 0 0
Total Advances 0 $0 $0
Contributions Gross $0 $0 30
less:
Amortization of CIAC 0 0 0
Net CIAC $0 30 $0
[ Total Deductions $0 $0 $0 |
Plus:
1/24 Power $0 $605 c $605
1/8 Operation & Maint. 0 10,500 C 10,500
Inventory o 0 0
Prepayments 0 0 0
Total Additions $0 $11,105 $11,105
Rate Base $275,555 $215,089 $490,644
REFERENCE
A See Schedule EOA-2, page 2 of 3.
B See Schedule EOA-2, page 3 of 3.
C To record the cash working capital portion of the rate base

that was not requested by the Company in its application.



Verde Lee Water Company, Inc. Schedule EQA-2
Docket No. W-02096A-07-0460 Page 2 of 3
Test Year Ended December 31, 2006

r PLANT ADJUSTMENT
Account Company Staff
No. Description : Exhibit Adjustment Adjusted

301 Organization $0 $0 %0
302 Franchises 0 0 0
303 Land & Land Rights 163,163 8,949 172,112
304 Structures & Improvements 10,840 109,675 120,515
307 Wells & Springs 44,748 0 44,748
311 Pumping Equipment 115,428 {2,080) 113,348
320 Water Treatment Equipment 0 0 0
330 Distribution Reservoirs & Star 182,711 (7.800) 174,911
331 Transmission & Distribution M 241,072 (17.329) 223,743
333 Services 0 15,598 15,598
334 Meters & Meter Installations 15,590 0 15,590
335 Hydrants 0 0 0
336 Backflow Prevention Devices 0 0 0
339 Other Plant and Misc. Equipr 116,830 (110,338} 6,492
340 Office Furniture & Equipment 431 0 431
341 Transportation Equipment 2,436 0 2,436
343 Tools Shop & Garage Equipm 2,303 0 2,303
344 Laboratory Equipment 0 o 0
345 Power Operated Equipment 0 0 0
346 Communication Equipment 0 0 0
347 Miscellaneous Equipment 0 0 0
348 Other Tangible Plant 0 0 0
105 CWL.LP. 0 0 0]

TOTALS $895,552 ($3,325) A $892,227

Adjustment made to reallocate Plant Iin Service beginning balances to reflect amount
authorized in prior Deciston No. 62623, and to correct the Application’s math errors.



Verde Lee Water Company, Inc. Schedute EQA-2
Docket No. W-02096A-07-0460 Page 3 of 3
Test Year Ended December 31, 2006

ACCUMULATED DEPRECIATION ADJUSTMENT

Reference Amount

Accumulated Depreciation - Per Company $619,997
Accumulated Depreciation - Per Staff 412 688
Total Adjustment B {$207,309)

Adjustment to correct beginning accumlated depreciation amounts for
each asset to reflect those authorized in prior Decision No, 62623,




Verde Lee Water Company, Inc. Schedule EOCA-3
Docket No. W-02096A-07-0460 Page 1 of 2
Test Year Ended December 31, 2006

STATEMENT OF OPERATING INCOME

Company Staff Staff
Exhibit Adjustments Adjusted
Revenues:
461 Metered Water Revenue $100,664 $0 $100,664
460 Unmetered Water Revenue 0 0 0
474 Other Water Revenues 0 0] 0
Total Operating Revenue $100,664 $0 $100,664
Operating Expenses:
601 Salaries and Wages $37,119 $0 337,119
610 Purchased Water 0 0] 0
615 Purchased Power 14,531 0 14,531
618 Chemicals 0 o] 0
620 Repairs and Maintenance 7,683 8,310 A 16,893
621 Office Supplies & Expense 0 0 0
630 Qutside Services 16,158 0 16,158
635 Water Testing 4,516 (3,204) B 1,312
641 Rents 3,626 0 3,626
650 Transportation Expenses 3,040 0 3,040
657 Insurance - General Liability 3,761 0 3,761
659 Insurance - Health and Life 0 0 0
866 Regulatory Commisssion Expense - Rate Case 0 0 0
675 Miscellaneous Expense 2,090 0] 2,090
403 Depreciation Expense 21,562 11,444 C 33,008
408 Taxes Other Than Income 3,048 0 3,049
408.11 Property Taxes 5,847 0 5,847
409 Income Tax 45 5 50
Total Operating Expenses $122,927 317,555 $140,482
[OPERATING INCOME/(LOSS) {$22,263) ($17,555) ($39,818)|
Other Income/(Expense):
419 |nterest and Dividend Income $925 30 $925
421 Non-Utility Income 3 0 3
427 Interest Expense 0 0 0
4XX Reserve/Replacement Fund Deposit 0 0 0
426 Miscellaneous Non-Utility Expense 0 0 0
Total Other income/(Expense) $928 $0 $928

NET INCOME/(LOSS) ($21,335) ($17,555) ($38,890)




Verde Lee Water Company, Inc. Schedule EQA-3
Docket No. W-02096A-07-0460 Page 2 of 2
Test Year Ended December 31, 2006

STAFF ADJUSTMENTS

A REPAIRS AND MAINTENANCE - Per Company $7,583
Per Staff 16,893 $9,310

Arsenic Remediation Expense - $7,885 for media replacement and
$1,425 for increased labor expense per Engineering Repert.

8 WATER TESTING - Per Company $4.516
Per Staff 1,312 ($3,204)
Recommended water annual water testing expense per
Engineeting Report.

C DEPRECIATION - Per Company $21,562
Per Staff 33,006 $11,444

Pro Forma Annual Depreciation Expense:
Engineering Report

ACCT Recommended
NO. DESCRIPTION Depreciation Company Staff
Rate Plant Balance Application Adjustment Recommended

301 Intangibles 0.00% $ - 5 - $ - $ -
303 Land and Land Rights 0.00% 172,112 - - .
304 Structures and improvements 3.33% 120,515 - 4,013 4,013
307 Wells and Srings 3.33% 44 748 853 637 1,480
311 Pumping Equipment 12.50% 113,348 11,795 2,374 14,169
320 Water Treatment Equipment Varies - - - -
330 Distribution Reservoirs & Standpipes 5.00% 98,028 3,243 1,658 4,901
330 Storage Tank 2.22% 76,883 - 1,707 1,707
331 Transmission and Distribution Mains 2.00% 223,743 3,346 1,129 4475
333 Services 3.33% 15,598 - 519 519
334 Meters and Meter Installation 8.33% 15,580 78 1,221 1,299
335 Hydrants 2.00% - - - -
339 Other Plant and Miscellaneous Equipment 6.67% 6,492 2,079 (1,646) 433
340 Office Furniture and Fixtures 667% 431 . . .
341 Transportation Equipment 20.00% 2,436 - - -
343 Tools and Work Equipment 5.00% 2,303 168 {(168) -
345 Power Operated Equipment 5.00% - - - -
346 Communications Equipment 10.00% - - - -
348 Other Tangible Ptani 10.00% - - - -
105 CW.LP. Varies

Totals $ 892227 § 21562 §$ 11,444 § 33,006




Verde Lee Water Company, Inc. Schedule EOA-4
Docket No. W-02096A-07-0460 Page 1 of 2
Test Year December 31, 2006

RATE DESIGN

Company Staff
Present Proposed Recommended
Monthly Usage Charge Rates Rates Rates
5/8 x 3/4" Meter $ 1500 $ 15.00 $ 21.25
3/4" Meter 20.00 20.00 31.80
1" Meter 30.00 30.00 53.15
1%" Meter 60.00 60.00 106.25
2" Meter 100.00 100.00 170.00
3" Meter 172.80 172.80 340.00
4" Meter 270.00 270.00 531.25
8" Meter 540.00 540.00 1,062.50
Gallons included in Minimum 0 0 0
Commodity Rates
All meter sizes
Per 1,000 gallons in excess of gallons in monthty minimum 3 270 $ 3.42 n/a
5/8 x3/4 Inch Meter
Tier 1 zero gallon to 3,000 gallons n/a $ 342 3 2.55
Tier 2 3,001 gallons to 10,000 gallons n/a $ 3.42 $ 3.83
Tier 3 All gallons over 10,000 gallons nfa $ 3.42 $ 4.60
3/4 Inch Meter
Tier 1 zero gallon to 3,000 gallons n/a $ 3.42 $ 2.55
Tier 2 3,001 galions to 10,000 gallons n/a $ 3.42 $ 383
Tier 3 All gallons over 10,000 gallons n/a 3 3.42 $ 4,60
1 Inch Meter
Tier 1 Up to 35,000 gallons nfa $ 3.42 $ 3.83
Tier 2 Over 35,000 gallons n/a $ 3.42 $ 4.60
1.5 Inch Meter
Tier 1 Up to 100,000 gallons n/a $ 342 $ 3.83
Tier 2 Over 100,000 gallons - n/a $ 3.42 $ 4.60
2 Inch Meter
Tier 1 Up to 180,000 gallons n/a $ 3.42 $ 3.83
Tier 2 Over 180,000 gallons nla $ 3.42 $ 4.60
3 inch Meter
Tier 1 Up to 400,000 gallons n/a $ 3.42 $ 3.83
Tier 2 Over 400,000 gallons n/a $ 3.42 $ 460
4 Inch Meter
Tier 1 Up to 645,000 gallons n/a $ 3.42 $ 3.83
Tier 2 Over 645,000 gallons n/a $ 3.42 $ 4.60
6 Inch Meter
Tier 1 Up to 1,330,000 gallons n/a $ 3.42 $ 383
Tier 2 Qver 1,330,000 gallons n/a $ 3.42 $ 4.60
Construction/Buik, per 1,000 galions - all gallons. n/a n/a n/a




Verde Lee Water Company, Inc. Schedule EQA-4
Docket No. W-02096A-07-0460 Page 2 of 2
Test Year December 31, 2006

COMPANY PROPOSED STAFF RECOMMENDED
Service Meter Total Service Meter Total
Service Line and Meter Installation Charges | Present |Line Charge installation Proposed Line Charge fnstallaticn Recommended
6/8" x 3/4" Meter $ 37500 % 385.00 $ 135.00 $ 520.00 | $ 305.00 § 70.00 $ 375.00
3/4" Meter $ 43500 $ 385.00 $ 215.00 $ 600.00 | $§ 305.00 $ 130.00 3 435.00
1" Meter $ 510.00| $ 435.00 $ 255.00 $ 690.00 | $ 335.00 § 155.00 $ 510.00
1%" Meter $ 74000 | § 470.00 $ 465.00 3 935.00 | $§ 380.00 $§ 360.00 $ 740.00
2" Turbine Meter $1,300.00 | $ 630.00 $ 965.00 $ 1,505.00 [ $ 470.00 $ 830.00 $ 1,300.00
2" Compound Meter $1,930.00| $ 1530.00 $1,690.00 $ 2,320.00 [ § 470.00 $1,460.00 $  1,930.00
3" Turbine Meter $1,855.00 | § 805.00 $1,470.00 $ 2,275.00 | § 595.0D0 $1,260.00 $ 1,855.00
3" Compaund Meter $2,570.00 | $ 845.00 $2,265.00 $ 3,110.00 [ § 595.00 $1,875.00 $ 257000
4" Turhine Meter $2,870.00 | $1,170.00 $2,350.00 $ 352000 (% 680.00 $1,990.00 $ 287000
4" Compound Meter $3,675.00 | $1,230.00 $3,245.00 $ 447500 % BBC.0D $2,795.00 $ 3,675.00
6" Turbine Meter $5,375.00 | $1,730.00 $4,545.00 $ 6,275.00 [ & 1,330.00 $4,045.00 $ 5,375.00
6" Compound Meter $6,970.00 | $1,770.00 $6,280.00 $ 8,050.00 [ $ 1.330.00 $5,640.00 § 6,870.00
8 Inch n/a At Cost At Cost At Cost At Cost Al Cost At Cost
10 Inch nfa At cost At cost Al cost At cost Al cost At cost
12 Inch nfa At Cost At Cost At Cost At Cost At Cost At Cost
Company Staff
Service Charges : Present Proposed Recommended
Establishment $ 2500 $ 25.00 $ 25.00
Establishment {After Hours) 50.00 50.00 50.00
Reconnection (Delinquent) 30.00 30.00 30.00
Reconnection (After Hours) 35.00 35.00 35.00
Meter Test (If Correct) 30.00 30.00 30.00
Deposit Requirement * * *
Deposit Interest " * *
Re-Establishment ** e a-
NSF Check 20.00 30.00 30.00
Daferred Payment Per Month n/a nia nfa
Meter Re-Read (If Correct) 15.00 15.00 15.00
Late Charge per Month $ - $ - $ -
Maonthly Service Charge for Fire Sprinkler
4 inch or Smaller n/a ) n‘a e
6 inch n/a n/a e
8 inch n/a n/a r
10 inch n/a n/a e
Larger than 10 inch n/a nfa b

Company Proposed and Staff Recommended

* Perrule R14-2-403.B

** Months off system time the minimum (R-14-2-403.D)

*** 1.5 percent of the unpaid balance per month.

100 percent of monthly minimum for a comparable Sized Meter Connectian.
but no less than $5.00 per month. The Service Charge for Fire Sprinklers

is anly applicable for service lines separate and distinet from the primary

water service line.




Verde Lee Water Company, Inc. Schedule EOA-5
Docket No. W-02096A-07-0460
Test Year Ended December 31, 2006

General Service 5/8 X 3/4 - Inch Meter

Average Number of Customers; 185

Present  Proposed Dollar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 9,492 $40.63 $47.46 $6.83 16.8%
Median Usage 6,625 $32.89 $37.66 $4.77 14.5%

Present & Proposed Rates (Without Taxes)
General Service 5/8 X 3/4 - Inch Meter

Company
Gallons Present  Proposed % %
Consumption Rates Rates Increase Increase
0 $15.00 $15.00 0.0% 41.7%
1,000 17.70 18.42 4.1% 34.5%
2,000 20.40 21.84 71% 29.2%
3,000 ' 23.10 25.26 9.4% 251%
4,000 25.80 28.68 11.2% 26.9%
5,000 28.50 3210 12.6% 28.3%
6,000 31.20 35.52 13.8% 29.5%
7,000 33.90 38.94 14.9% 30.4%
8,000 36.60 42.36 15.7% 31.3%
9,000 39.30 4578 16.5% 32.0%
10,000 42.00 49.20 17.1% 32.6%
12,000 47.40 56.04 18.2% 36.9%
14,000 52.80 62.88 19.1% 40.4%
16,000 58.20 69.72 19.8% 43.1%
18,000 63.60 76.56 20.4% 45.5%
20,000 69.00 83.40 20.9% 47.4%
25,000 82.50 100.50 21.8% 51.2%



