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DOCKET no. E-0 l345A-08-0172

IN THE MATTER OF THE APPLICATION
OF ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE FAIR
VALUE OF THE UTILITY PROPERTY OF THE
COMPANY FOR RATEMAKING PURPOSES,
TO FIX A JUST AND REASONABLE RATE OF
RETURN THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOPSUCH
RETURN.

NOTICE OF FILING TESTIMONY

Federal  Executive Agencies (FEA),  by and through the undersigned attorney,  representing al l

Federal  customers of Arizona Publ ic Service Company,  hereby provides notice of f i l ing the

Testimony of  Dr Larry Blank in  support  of  the Proposed Sett lement Agreement in  th is

proceeding.

RESPECTFULLY SUBMITTED this let day of July 2009.

FEDERAL EXECUTIVE AGENCIES

By: WAQM §4w84'l
KAREN s. WHITE, Es<l.
AZ Bar No. 016820
AF Utility Litigation & Negotiation Team
139 Barnes Drive, Ste 1
Tyndall AFB FL 32403

L.



Original and Iimilrteen (13)copies of the
Foregoing filed this let day of
July 2009 with:

Docket Control Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

A copy of the foregoing was mailed/*emailed this
let day ofluly 2009 to:

Lyn Farmer, Chief Administrative Law Judge*
Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ernest G. Johnson, Director Utilities Division*
ARIZONA CORPORATION COMMISSION
1200 West Washington
Phoenix, AZ 85007-2927

Maureen A. Scott, Senior Stalff Counsel*
Janet Wagner, Assistant Chief Counsel
Amanda Ho, Attorney
Charles Haines, Attorney
Legal Division
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, AZ 85007-2927

Thomas L. Mum aw*
Meghzaln H. Grabel
PINNACLE WEST CAPITAL CORPORATION
LAW DEPARTMENT
P.O. Box 53999
Phoenix, AZ 85072-3999

Barbara Klemstine
Zachary Fryer
Susan Casady
ARIZONA PUBLIC SERVICE COMPANY
P.O. Box 53999



mau Station 9709
Phoenix, AZ 85072-3999

William J. Maledon
OSBORN MALEDON P.A
2929 North Central Avenue
Phoenix, AZ 85067-6379

Robert Metli
SNELL & WILMER L.L.P.
400 East Van Buren Street
Phoenix, AZ 85004-2202

Daniel Pozefsky, Chief Counsel*
RUCO
1110 W. Washinngton, Ste 220
Phoenix, AZ 85007
Scott Carty, General Counsel
THE HOPI TRIBE
P.O, Box 123
Kykotsmovi, AZ 86039

Timothy Hogan*
ARIZONA CENTER FOR LAW IN THE PUBLIC INTEREST
202 E. McDowell Road, Ste 153
Phoenix, AZ 85004
Attorney for Western Resource Advocates and Southwest Energy Efficiency Project, Arizona
School Board Association, and Arizona Associationof School Business Officials

David Bent
WESTERN RESOURCE ADVOCATES
P.O.Box 1064
Scottsdale, AZ 85252

Jeff Schlegel
SWEEP Arizona Representative
1167 West Samalayuca Drive
Tucson, AZ 85704

Michael M. Grant*
GALLAGHER & KENNEDY, P.A.
2575 East Camelback Road
Phoenix, AZ 85016-9225
Attorneys for Arizona Investment Council



GarY Yaquinto*
ARIZONA INVESTMENT COUNCIL
2100 North C€I1tII31 Ave Ste 210
Phoenix, AZ 85004

Michael L. Kurtz*
Kurt J. Boehm*
BOEHM, KURTZ & LOWRY
36 East Seventh Street, Ste 1510
Cinncinati, OH 45202
Attorneys for The Kroger Co.

c. Webb Crockett*
Patrick J. Black*
FENNEMORE CRAIG
3003 North Central Avenue, Ste 2600
Phoenix, AZ 85012-2913
Attorneys for Freeport-McMoR.an Copper & Gold, Inc. and AECC

Lawrence V. Robertson, Jr*
ATTORNEY AT LAW
P.O. Box 144s
Tubae, AZ 85646
Attorneys for Mesquite Power, LLC, Southwestern Power Group II,.LLCand Bowie Power
Station, LLC

Jay I. Mayes*
MOYES STOREY
1850 N. Central Avenue, Ste 1100
Phoenix, AZ
Attorney for AZ Ag Group

Jefliey J. Winer*
K.R. SALINE & ASSOCIATES, PLC
160 n. Pasadena, Ste 101
Mesa, AZ 85201

Cynthia Zwick*
1940 E. Luke Ave
Phoenix, AZ 85016

Nicholas J. Enoch*
LUBIN& ENOCH, P.C.
349 N. Fourth Avenue



Phoenix, AZ 85003
Attorney for IBEW Locals 387, 640 and 769
Michael A. Curtis*
William p. Sullivan*
Larry K. Udall
CURTIS, GOODWIN, SULLWAN, UDALL & SCHWABB, P.L.C.
501 East Thomas Road
Phoenix, AZ 85012-3205
Attorneys for the Town of Wickenburg

Carlo Dad Monte
65 Front Street, Suite 201
Nanaimo, British Columbia V9R 5H9

Barbara Wyllie-Pecora
27458 n. 128th Dr
Peoria, AZ 85383

Amanda Ormond
7650 s.McClintock
Suite 103-282
Tempe, AZ 85284

Douglas Fart
3655 W. Anthem Way
A-109 PMB411
Anthem, AZ 85086

By:
KAREN s. WHITE, Esq.
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In the Matter of the Application of
Arizona Public Service Company for a
Hearing to Determine the Fair Value of
the Utility Property of the Company for
Ratemaking Purposes, to Fix a Just and
Reasonable Rate of Return Thereon, to
Approve Rate Schedules Designed to
Develop Such Return
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)
)
)
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Docket No. E-01345A-08-0172

DIRECT TESTIMONY

OF

LARRY BLANK

ON BEHALF OF

THE FEDERAL EXECUTIVE AGENCIES

IN SUPPORT OF
THE PROPOSED SETTLEMENT AGREEMENT

July 1, 2009



Direct Testimony of Larry Blank
On behalf of the Federal Executive Agencies
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1 Q- PLEASE STATE YOUR NAME AND ADDRESS FOR THE RECORD.

2 A. My name is Larry Blank. My business address is 2533 North Carson St., Suite 3624, Carson

City, NV 89706.

4 Q. PLEASE STATE YOUR PROFESSIONAL POSITION(S).

5

6

I am the principal of TAHOEconomics, LLC, ("Tahoe") a Nevada-registered consulting

company I founded in August 1999, specializing in most facets of regulated utility indusuies.

7 I also serve (since 2003) on the faculty of the Dept. of Economics and the Center for Public

8 Utilities, both housed in die College of Business, New Mexico State University. For the

9 purposes of this proceeding, I have been engaged through Tau foe,

10 Q- DID YOU PREVIOUSLY FILE WRITTEN TESTIMONY IN THIS DOCKET?

11 A. Yes. I prepared pre-filed written testimony in this proceeding dated January 8, 2009.

12 Q- WHAT IS THE PURPOSE OF YOUR DIRECT TESTIMONY?

13 A. At the request of legal counsel to the Federal Executive Agencies ("FEA"), Shave prepared

14 this written testimony in support ofthe Proposed Settlement Agreement, dated June 12, 2009.

15 Q- DID YOU PARTICIPATE IN THE SETTLEMENT DISCUSSIONS LEADING UP TO

16 THE FILING OF THE PROPOSED SETTLEMENT AGREEMENT?

17

18

A. Yes, participated in several of the many settlement discussions prior to the tiling of the

Proposed Settlement Agreement ("Agreement").

19 Q- HAVE YOU REVIEWED THE FILED AGREEMENT?

20 A. Yes.

21 Q~ WHAT IS YOUR OPINION OF THE AGREEMENT?

22

.3

A. The Agreement nicely balances the various interests of the signing parties in this proceeding.

A.



Direct Testimony of Larry Blank
On behalf of the Federal Executive Agencies

ACC Docket No. E-01345A-08-0172

Page 2

1 Q- DO YOU BELIEVE THE RATES, TERMS AND CONDITIONS CONTAINED IN

2 THE AGREEMENT ARE JUST AND REASONABLE?

3 A. As an entire package, the rates, terms and conditions in the Agreement are just and

4 reasonable.

5 Q~ DO YOU BELIEVE THE RATES, TERMS AND CONDITIONS CONTAINED IN

6 THE AGREEMENT ARE CONSISTENT WITH THE PUBLIC INTEREST?

7 A. Yes. Nothing in the agreement strikes me as inconsistent with the public interest.

8 Q~ DOES THIS CONCLUDE YOUR TESTIMONY?

9 A. Yes, thank you.


