open weeriv asevon wew ([ ULIIIRULLH
0000098601

Pﬁf\?’fg“ar

g 0] LT
RN AW

TO: Docket Control

FROM: Ernest G. Jolaiso ‘ ‘
Director A7 e

Utilities Division

Arizona Comoration Commission
L HETED

Prane

G i
SEP LT i ¢

DOCRLTED &Y PN
e \\

NS
RE: AMENDED STAFF REPORT FOR ARIZONA-AMERICAN WATER
COMPANY’S APPLICATION FOR AUTHORITY TO INCUR LONG-TERM

DEBT THROUGH THE WATER INFRASTRUCTURE FINANCE
AUTHORITY OF ARIZONA (DOCKET NO. WS-01303A-09-0152)

DATE: June 1, 2009

Background

The above referenced report was originally docketed on May 13, 2009. On May 14,
2009, Staff filed an amended report correcting a typographical error. In its report Staff
recommends approval of the Arizona-American Water Company (“Arizona-American” or
“Company”’) application.

Staff had further recommended that the Company install at a minimum, an additional
500,000 gallons of storage capacity prior to April 30, 2010. Staff concluded that the Company
needed the additional 500,000 gallons storage capacity to meet demand. At the time Staff was
preparing its Engineering Report1 and analysis it was Staff’s understanding that the Company’s
third well (Well #3) had not been and would not be in service for an extended period due to sand
infiltration and high levels of bacteria in the water produced.”

On May 28, 2009, the Company informed Staff that the third well was now producing
water that meets water quality standards and as a result this well was returned to service as of
April 29, 2009

Analysis and Conclusions

Based on this new information Staff now concludes that the Tubac water system has
adequate existing water production capacity (810 GPM") and storage capacity (50,000 gallons)
to service existing customers plus reasonable growth.

' On April 8, 2009 the Staff Engineering Report was completed.

? In addition the Company planned to remove its second well (Well #2) from service. The Company decided it was
not cost effective to treat the water produced by this well which contained arsenic at a level exceeding the arsenic
maximum contaminant level (“MCL”).

? The latest lab result for arsenic in the third well is 3 pg/l which is below arsenic MCL. The Company reported that
the third well is producing water at 180 gallons per minute.
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Recommendations

Staff recommends removal of the requirement to add 500,000 gallons of additional
storage capacity and removal of the compliance items related to this requirement.

EGJ:DMH:red
Originator: Dorothy Hains

Attachment: Original and Thirteen Copies

4 810 GPM contains 630 GPM from blending untreated water with treated water from the arsenic treatment plant
and 180 GPM from the third well.
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