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1 BE IT REMEMBERED that the above-entitled and
2 numbered matter came on regularly to be heard before the
3 Arizona Corporation Commission, in a conference room of
4 said Commission, 400 West Congress, Tucson, Arizona,
5 commencing at 9:30 a.m. on the 1lth day of May, 2009.
6
7 BEFORE: JANE L. RODDA, Administrative Law Judge
8 APPEARANCES:
9 For the Arizona Corporation Commission Staff:
10 Legal Division
By Mr. Charles Hains
11 1200 West Washington
Phoenix, Arizona 85007
12 (Telephonic)

13 For Graham County:

14 Mr. Russ Barney

Mr. Dave Lyons
15 Mr. Ken Ashby

9 East Center Street
16 Pima, Arizona 85543

(Telephonic)
17

Mr. John V. Wallace
18 Grand Canyon State Electric

Cooperative Association
19 120 North 44th Street, Suite 100

Phoenix, Arizona 85007
20 (Telephonic)
21

SHERYL BARKER, RPR
22 Certified Reporter
Certificate No. 50185

23 (Telephonic)
24
25
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1 ALJ RODDA: This is the time set for the
2 Procedural Conference in Docket Number G-02527A-09-0088
3 which is the matter of the Application of Graham County
4 Utilities, Inc., for a rate increase for its gas utility
5 service.
6 Good morning, everyone, and welcome to the
7 virtual Arizona Corporation Commission.
38 My name is Jane Rodda and I'm the Administrative
9 Law Judge assigned to this matter.
10 First thing I want to do this morning is to take
11 appearances, so I'll start with Graham County Utilities.
12 MR. BARNEY: Russ Barney, Finance Manager.
13 MR. LYONS: Dave Lyons, General Manager.
14 MR. ASHBY: Ken Ashby, Office Manager.
15 ALJ RODDA: Also on the phone is John Wallace,
16 right?
17 MR. WALLACE: That is correct.
18 ALJ RODDA: John, you are a consultant for the
19 company?
20 MR. WALLACE: I'm the consultant for the company
21 and I work for Grand Canyon State Electric Cooperative
22 Association.
23 ALJ RODDA: Thank you. And on behalf of
24 Commission Staff?
25 MR. HAINS: Thank you. Good morning, Your
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1 Honor. Charles Hains and Kevin Torrey on behalf of the
2 Utilities Division.
3 ALJ RODDA: It is nice to talk to all of you. I
4 wanted to call you all together before I issued a
5 Procedural Order setting this matter for hearing because
6 the Company has requested that the matter be considered
7 as soon as possible, and rather than make assumptions
8 about staffing levels, I thought I would get you all
9 together and ask you about this.
10 What I really wanted to do is get Staff's
11 thoughts on whether it is possible or advisable to
12 accelerate the schedule in this matter a little?
13 MR. HAINS: Your Honor, I don't know what you
14 mean by -- what your intended dates were in terms of
15 acceleration from what, but we have come up with some
16 proposed dates and it is my understanding Mr. Torrey has
17 related these to Mr. Wallace on behalf of the applicant.
18 I would be happy to offer them to you now for
19 your consideration.
20 ALJ RODDA: Yes, that would be great.
21 MR. HAINS: Staff was looking at with an overall
22 hearing date, looking at January 5, 2010.
23 ALJ RODDA: You know, that is very interesting
24 since that is when I sort of had it scheduled in my mind.
25 MR. HAINS: We were anticipating or we were
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1 hoping for an October 2nd filing date for the Staff's

2 direct, excluding the cost of service and rate design.

3 That would be followed two weeks later on October 1léth

4 with the cost of service and rate design.

5 We would expect or we would suggest November

6 13th for Graham's rebuttal.

7 December 4th for the Staff's Surrebuttal.

8 December 18th for the Graham Rejoinder.

9 We were a little fuzzy on when to do the

10 prehearing, but it looks like January 4th was an option.
11 I wanted to be careful around that time because of the

12 holidays.

13 ALJ RODDA: It is very hard to schedule these

14 early January hearings because of the holidays.

15 MR. HAINS: Right.

16 ALJ RODDA: Those dates are very similar to the
17 ones that I had sort of mapped out, but that is not that
18 different from a normal schedule.

19 I don't know, Mr. Barney, or Mr. Wallace, are

20 those dates okay?

21 MR. WALLACE: Judge Rodda, we had a brief

22 discussion this morning and have decided that we can live
23 with those and I'1l1l let Mr. Barney also confirm that.

24 MR. BARNEY: We can live with them, but we would
25 prefer an earlier date because our revenues are way down
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1 and we are losing a lot of money. Our equity i1s all gone
2 again.
3 ALJ RODDA: Mr. Hains, when Staff was thinking
4 about these dates, my concern about it is sort of general
5 staffing levels, and there seems to be a lot of rate
© cases at the Commission right now. Is that a concern for
7 you?
8 MR. HAINS: That is a concern. I have one of my
9 staff people telling me that there is gas and electric
10 rate cases alone right now -- one of the people I have
11 sitting at the table with me, I know that she is on
12 almost every one of them, and I don't know what her
13 availability is going to be for this one. This schedule
14 was proposed with that in mind.
15 ALJ RODDA: All right. Well, I think that just
16 because of the staffing issues and just the time it
17 takes, it is probably the best schedule we are going to
18 be able to come up with.
19 Does Graham County have anything else to say?
20 MR. BARNEY: We'll live with that.
21 ALJ RODDA: I appreciate that. I understand
22 your concerns and that is sort of why I wanted to call
23 everyone together instead of me just making assumptions,
24 but I know that my rate case locad is growing daily. So I
25 imagine everyone else's 1s expediential, more of them
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1 than me.
2 All right. Well, then, I will be issuing a
3 Procedural Order shortly around these dates. I really
4 appreciate you all making time out of your day to share
5 your thoughts with me.
6 MR. BARNEY: Mr. Barney again. Are you going to
7 issue the notice that we have for our customers?
8 ALJ RODDA: Yes.
9 MR. BARNEY: Do you have any idea when that
10 would be?
11 ALJ RODDA: When you have to notice them by?
12 MR. BARNEY: Yes.
13 ALJ RODDA: I was going to have it by the end of
14 June.
15 MR. BARNEY: We now can do a bill insert where
16 before we could not. We were using postcards. So it
17 will take a full month because we have four cycles.
18 ALJ RODDA: Okay.
19 MR. BARNEY: If we get it by the 1st of June,
20 then that won't be any problem.
21 ALJ RODDA: Well, that shouldn't be a problem.
22 I'll probably be able to get it out by then. Okay. That
23 is good to know then. Anything else?
24 MR. WALLACE: John Wallace, again. If you
25 recall back in the Graham Electric case, we were not
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1 using an attorney and I believe that we had to -- the
2 Company had to file something and I don't know whether it
3 is a resolution from the board stating that the Company
4 officials could be the representatives. Do you recall
5 that by any chance?
6 ALJ RODDA: Vaguely, yes.
7 MR WALLACE: Are we going to be required to do
8 that in this case as well?
9 ALJ RODDA: I think that is a good idea.
10 Mr. Hains or Mr. Torrey, do you have any thoughts on how
11 we should handle that?
12 MR. HAINS: Ycur Honor, this i1s Charles Hains.
13 I think it would be advisable. I don't know 1f it's
14 strictly necessary, but it certainly does make sense to
15 do so.
16 ALJ RODDA: Yes, I think that will be a good
17 idea. The Company officers can represent the co-op, but
18 it would be good to have a board resolution that
19 authorizes that.
20 MR. BARNEY: Would we do that a month or two
21 before the hearing?
22 | ALJ RODDA: You can do it at any time. You
23 know, at some future board meeting before the hearing.
24 MR. BARNEY: I think that may be you gave us the
25  resolution before.
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1 MR. WALLACE: No. This is John Wallace again.
2 I believe we got some language from Mike Grant on that.

3 So I think that I'll dig out that if I can find it again
4 and --

5 (The telephonic communication was abruptly

6 terminated.)

7 (The proceeding was concluded at 9:43 a.m.)
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STATE OF ARIZONA )
) Ss.
COUNTY OF NAVAJO )

I, SHERYL BARKER, Certified Court Reporter
No. 50185 for the State of Arizona, do hereby certify
that the foregoing printed pages constitute a full, true
and accurate transcipt of the proceedings had in the
foregoing matter, all done to the best of my skill and

ability.

WITNESS my hand this 20th day of May, 2009.

S Bark

SHERYL BARKER, RPR
Certified REporter
Certificate No. 50185
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