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IN THE MATTER OF THE APPLICATION OF | Docket No. E-01345A-08-0172
ARIZONA PUBLIC SERVICE COMPANY
FOR A HEARING TO DETERMINE THE
FAIR VALUE OF THE UTILITY PROPERTY
OF THE COMPANY FOR RATEMAKING
PURPOSES, TO FIX A JUST AND
REASONABLE RATE OF RETURN
THEREON, TO APPROVE RATE
SCHEDULES DESIGNED TO DEVELOP
SUCH RETURN.

NOTICE OF FILING

Pursuant to the Procedural Order dated May 11, 2009, the Residential Utility Consumer
Office ("RUCO") hereby provides notice of filing the Summary of Reply Testimony of Jodi A.
Jerich, Director of RUCO, in support of the Settlement Agreement in the above-referenced

matter.

RESPECTFULLY SUBMITTED this 18th day of August, 2009
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 18th day
of August, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered

this 18th day of August, 2009 to:

Lyn Farmer

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Janice Alward, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Steven Olea, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing e-mailed
this 18th day of August, 2009 to:

Timothy M. Hogan

Arizona Center for Law in the
Public Interest

202 E. McDowell Road, Suite 153

Phoenix, AZ 85004

Jeff Schlegel

SWEEP Arizona Representative
1167 W. Samalayuca Dr.
Tucson, AZ 85704-3224

David Berry

Western Resource Advocates
P. O. Box 1064

Scottsdale, AZ 85252-1064

Jay |. Moyes, Esq.

Karen E. Nally, Esq.

Moyes Sellers & Sims

1850 N. Central Avenue, Suite 1100
Phoenix, Arizona 85004

Jeffrey J. Woner

K.R. Saline & Assoc., PLC
160 N. Pasadena, Suite 101
Mesa, AZ 85201

Michael M. Grant

Gallagher & Kennedy, P.A.
2575 East Camelback Road
Phoenix, Arizona 85016-9225

Lawrence V. Robertson, Jr.
Theodore Roberts
Attorneys At Law

P. O. Box 1448

Tubac, AZ 85646

Michael L. Kurtz

Kurt Boehm

Boehm, Kurtz & Lowry

36 East Seventh Street, Suite 1510
Cincinnati, Ohio 45202
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Scott Canty, General Counsel
The Hopi Tribe

P. O. Box 123

Kykotsmovi, AZ 86039

C. Webb Crockett

Patrick J. Black

Fennemore Craig, P.C.

3003 N. Central Avenue, Suite 2600
Phoenix, AZ 85012-2913

Energy Strategies, LLC

Parkside Towers

215 South State Street, Suite 200
Salt Lake City, Utah 84111

Gary Yaquinto, President

Arizona Investment Council

2100 N. Central Avenue, Suite 210
Phoenix, Arizona 85004

Thomas L. Mumaw

Pinnacle West Capital Corporation
Law Department

P. O. Box 53999

Mail Station 8695

Phoenix, Arizona 85072-3999

Dennis George

Att: Corporate Energy Manager (G09)
The Kroger Co.

1014 Vine Street

Cincinnati, Ohio 45202

Michael A. Curtis

William P. Sullivan

Larry K. Udall

Curtis, Goodwin, Sullivan, Udall
& Schwab, P.L.C.

501 East Thomas Road

Phoenix, Arizona 85012-3205

Cynthia Zwick
1940 E. Luke Avenue
Phoenix, AZ 85016

Nicholas J. Enoch
Lubin & Enoch, P.C.
349 N. Fourth Avenue
Phoenix, AZ 85003

Karen S. White, Staff Attorney

Air Force Utility Litigation &
Negotiation Team

AFLOA/JACL-ULT

139 Barnes Drive

Tyndall AFB, FL 32403

Stephen J. Baron

J. Kennedy & Associates
570 Colonial Park Drive
Suite 305

Roswell, GA 30075

Amanda Ormond
Interwest Energy Alliance
7650 S. McClintock
Suite 103—282

Tempe, AZ 85284

Douglas V. Fant

Law Offices of Douglas V. Fant
3655 W. Anthem Dr.

Suite A-109 PMB 411

Anthem, AZ 85086

Barbara Wyllie-Pecora
27458 N. 129" Drive
Peoria, AZ 85383

Carlo Dal Monte

Catalyst Paper Corporation
65 Front Street, Suite 201
Nanaimo, BC V9R 5H9

Steve Morrison

SCA Tissue North America
14005 West Old Hwy 66
Bellemont, AZ 86015
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Kristin Mayes, Chairman
Arizona Corporation Commission

Giancarlo Estrada
Advisor to Chairman Mayes

Commissioner Gary Pierce
Arizona Corporation Commission

John Le Sueur
Advisor to Commissioner Pierce

Commissioner Paul Newman
Arizona Corporation Commission

Alan Stephens
Advisor to Commissioner Newman

Commissioner Sandra D. Kennedy
Arizona Corporation Commission

Christina Arzaga-Williams
Advisor to Commissioner Kennedy
Commissioner Bob Stump

Arizona Corporation Commission

Amanda Ho
Advisor to Commissioner Stump

By
Efnestine Gamble




Summary of Reply Testimony in Support of the Settlement Agreement
Jodi A. Jerich

APS Rate Case
Docket No. E-01345A-08-0172

The Settlement Agreement preserves the line extension policy established by the
Commission in the 2007 APS rate case and subsequently adopted in rate cases
for other electric utilities such as TEP.

In an effort to address concerns about this policy change, the Settlement
Agreement requires the Company to file a schedule of charges that itemizes the
costs for line extensions as well as clearly inform customers that they may have
non-APS personnel perform non-electrical work of trenching, backfilling and
conduit work.

RUCO has sympathy for individual landowners who are affected by the 2007
elimination of the free footage allowance. RUCO notes that opposing testimony
discusses how affected landowners feel trapped in their undeveloped lots due to
increased costs of construction resulting from the 2007 policy change.
Furthermore, the reality of the economic recession leaves realtors and
homebuilders struggling to keep businesses open and looking for any relief
available to attract homeowners. The emotional tug of this issue is clear.
However, RUCO believes that the benefit of maintaining lower electric rates for
all the ratepayers outweighs the interests of the impacted landowners.

RUCO maintains that there is nothing “free” about a free footage allowance. Any
modification to the policy must be revenue neutral and would shift costs to other
ratepayers. The Settlement Agreement finds that the treatment of Schedule 3
proceeds as revenue is a material provision to the Settlement Agreement.



