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1

STAFF'S PROPOSED LIST OF ISSUES TO BE DECIDED IN THE PHASE VIA
RECOMMENDED OPINION AND ORDER

I Switching

Select a model, either ICE or HAI 5.2.

Staff recommends that the HAI 5.2 Model be selected. This issue is discussed on
page 1 of the Staff's Phase VIA Post-Hearing Brief

Staff's position is that the Commission's decisions that were reached in its Decision
Opinion and Order in Phase II (Decision 64922) also be adopted in Phase VIA, to the
extent that they are relevant. This issue is discussed on page 2 of the Staff' s Phase
VIA Post-Hearing Brief. In Phase II, the Commission selected the HAI Model. The
HAI should also be used in Phase VIA for consistency.

Choose inputs to the model in the following areas:

i) fill factors

The issue of fill factors is addressed on pages 7-8 of the Staffs Phase VIA Post-Hearing
Brief.

i) growth lines

This issue was not addressed in the Staffs testimony or Brief.

ii) analog offset

This issue was not addressed in the Staff" s testimony or Brief. However, Staff does note
that in the Phase II Order, the Commission did adopt the HAI line counts. (See Decision
No. 64922, p. 24)

iii) feature costs

This issue is addressed on page 5 of Staffs Post-Hearing Brief.

B.

A.

iv) allocation of traffic sensitive vs. NTS expenses between the port and
the MOU rates.
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This issue was not addressed in the Staffs testimony or Brief.

v) Use of FCC USF inputs

In Phase II, Staff proposed that the Commission adopt the HAI 5.2a Model, but that the
Commission utilize the inputs previously approved in the First Cost Docket Order (i.e.
Decision No. 60635), when available. In Phase II, Staff proposed that in those cases
where the Commission did not address a specific input in that Order, that the inputs
adopted by the FCC in its Synthesis Model be used. (See Phase II Opinion and Order, p.
10, line 12). However, in its Phase II Order, the Commission generally relied upon the
HAI inputs rather than the FCC's inputs. For example, in Phase ll, Staff recommended
that the Commission adopt the same Terminal and Splice inputs that it previously
adopted in the First Cost Docket Order. However, the Commission instead adopted the
HAI model default values for these inputs. (See Phase II Order, pp. 63-64) For
consistency, Staff expects the Commission to continue to rely upon the HAI inputs rather
than the FCC or Decision No. 60635 inputs, consistent with its Order in Phase II.

Switch upgrades

This issue was not addressed in the Staff" s testimony or Brief.

vi) Billing costs

This issue was not addressed in the Staff' s testimony or Brief.

vii) Use of dial equipment minutes vs. billable minutes

This issue was not addressed in the Staff' s testimony or Brief.

II Remote Collocation in the Qwest DA Hotel

This issue was not addressed in the Staff' s testimony or Brief.

III Custom Routing

This issue was not addressed in the Staff' s testimony or Brief

IV Unbundled Packet Switching

This issue was not addressed in the Staff' s testimony or Brief.

v. Should the Commission's decisions reached in Phase II be used in Phase VIA?
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i) Should the Same HAI model inputs that the Commission adopted in
Phase II be used in Phase VIA.

The Commission Order in Phase II adopted the HAI Model and the inputs to be used in
the HAI Model (Decision No. 64922, p. 11). For consistency, the Staff believes those
inputs addressed by the Commission in Phase II should also be used in Phase VIA.

ii) For those items who's costs are not determined using the HAI (or other
model that addresses switching costs), should the labor and material
costs be determined consistent to the decisions in Phase II?

In its Phase II Order, the Commission properly found that the labor costs and material
costs that Qwest was proposing overstated their actual costs. To correct for this problem,
the Commission reduced the Qwest claimed material costs by 50% and reduced the
Qwest claimed labor expense. (Decision 64922, p. 39, p. 69) The Commission
generally did not use the Qwest claimed labor or material costs as the input to the HAI
model, however, many services (such as collocation) are not covered by the HAI Model,
and therefore other models had to be used in addition to the HAI. The Commission's
Decision 64922 should be applied to the Qwest claimed labor and material costs in Phase
VIA, for those cost calculations which use Qwest claimed material or labor costs.
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