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RATE APPLICATION
FOR WATER COMPANIES
WITH ANNUAL GROSS OPERATING REVENUES
(INCLUDING REQUESTED RATE RELIEF)

OF LESS THAN $250,000
Aizon ~ PER ARIZONA ADMINISTRATIVE CODE R14-2-103
a Corporation Commission Details at website: www.azce.gov
D

JUN 2 ¢ 2008 APPRL@%A l&)&’%ﬁ C()M mw

e UTILITY NAME
@ 1 / 21 [ 20077 | W-03443A-08-0313

TEST YEAR ENDED

Required invoices to be submitted are listed in the checklist on page 1.

\.
You must complete ALL items in the applicaﬁ*éin according to the instructions provided. If you have any
questions regarding the application please call (602) 542-4251 for Staff assistance or see our website at:

WWW.AZCC.gov

IN ORDER TO PROCESS YOUR APPLICATION
PLEASE FORWARD THE ORIGINAL
AND THIRTEEN COPIES OF THE
APPLICATION PLUS
THREE PACKETS WITH COPIES OF

CHECKLIST ITEMS 5-11 (PAGE 1)

ARIZONA CORPORATION COMMISSION
DOCKET CONTROL CENTER
1200 WEST WASHINGTON STREET
PHOENIX, ARIZONA 85007
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NARRATIVE DESCRIPTION OF APPLICATION FOR RATE ADJUSTMENT

Instructions:

. Please provide the reasons for your requested rate adjustment by checking the appropriate box(es) below. If
desired, the Company may also attach a written narrative regarding its reasons for the requested rate
adjustment. Your narrative may also include efforts made by the utility to control costs/expenses and/or
mitigate the amount of rate adjustment.

E Changes in current, compared to past operations, that necessitate the rate adjustment
Please explain: 4
’{‘A'Ség’ 42} % T TEm 2\ 0w TGO wiTch  forow$
, _GHeET,

[] Descriptions and/or calculations of adjustments made to amounts that are included in this
application that are different than amounts recorded in your books/ledgers (pro forma ,
adjustments) |
Please explain:

.w Significant factors influencing your revenues, expenses and/or rate base

Please explain:
lefeh T0 T 7 o Amaciveat  wis  fuows
Wb SHEAT.

w Anticipated growth/decline in customers expected in the next two years, the amount of
anticipated construction to serve those customers, and how financed; the type of customers
served by the utility, e.g. residential, irrigation, small retail businesses, large commercial, etc.
Please explain:
Oend b T Frem 5 g AT wH o fows
THEY  CHedT,

m Anticipated construction
Please explai

1AL ?MXL T Trem TH W ATTAhwine WY Fowws
LG ONeeT.




. % Efforts made to encourage conservation of water through the proposed rate design or through ‘
other means
Please explain: . -
%% Uttt T T1am £ v TR WHEGL
. Housue e Sk

%‘] Other factors
, Please explain:
N -

AL, %& 10 umW R 0 ATTRIEmAn Wi
gl TS Hee 1.

v

Attach additional pages as necessary.




. Narrative Description of Application for Rate Adjustment

1. Changes in current, compared to past operations, that necessitate the rate
adjustment:

Increase in postal rates to mail out billings each month, purchase and
implementation of new billing software and computer hardware to provide more
accurate and more efficient documentation for all day to day inquiry, need to
comply with new 2006 Arsenic Regulation and provide for adjustments of
increased property taxes.

2. Significant factors influencing your revenues, expenses and/or rate base:

Significant expenses due to anticipated costs of construction of arsenic removal
system.

3. Anticipated growth/decline in customers expected in the next two years, the
amount of anticipated construction to serve those customers, and how
financed: type of customers served by the utility, e.g. residential, irrigation,
small retail, large commercial, etc:

Currently Phase 1 of the service area has approx. an additional 8 residential
Juture hook-ups that have not been installed. Phase 2 of the service area is

‘ complete and Phase 3 of the service area will have an anticipated 76 residential
hook-ups. Current negotiations which a 160 acre property owner to the North
will suggest a main line extension across Road 4 North to service a future
development.

4. Anticipated Construction:

New arsenic removal system with new building and service contract. New
storage tank to accommodate all future potential hook-ups, main line extension
across Road 4 North.

5. Efforts made to encourage conservation of water through the proposed rate
design or through other means:

The completion of the arsenic removal system will bring with it a more efficient
distribution of water to our customers. This along with a new service contract for
Maintainence will allow for better monitoring of the entire system for loss and/or
waste of water.

Continuation on next page: ' !




Summary Description of Application for Rate Adjustment

Appaloosa Water Company, since inception, has never had a rate increase. In on-
going efforts to provide excellent water service combined with new rules and
regulations set forth for the removal of arsenic in the water system, an increase in
postal rates, an increase in minimum staff wages, an increase in property taxes;
we respectfully request an appropriate rate increase to accommodate these
modifications to our company.

The company has grown over time with its service area. This, as well as the new
proposal of approx. $190,000 to construct a new arsenic treatment facility, the
continued service, financial strength and overall health of the company relies on
this rate increase approval.

In summary, Appaloosa Water Company is requesting an appropriate rate
increase to pay for the required arsenic treatment facility as well as a rate increase
to bring our rates in line with current market rates and continue to guarantee its
financial security, guaranteeing a continued service of water to all current and
future customers. The income of Appaloosa Water Company has not been able to
meet the demands and costs of operation and management. It is therefore
imperative that Appaloosa Water Company obtain sufficient rates to properly
manage and operate the company to all new standards.




COMPANY NAME: L\WMM)SA Warer G)mPRNV Test Year Ended: [7,-3|- 70077

Name of System: ||{{ Wm‘@, CO ADEQ PubBlic Water System Number: 13709

AFFILIATE RELATIONSHIP
Please indicate a yes or ne answer to the questions below and provide an explanation where necessary.

A parent-subsidiary relationship, or affiliation, with another entity includes Corporations,
Partnerships, Sole Proprietorship, Limited Liability Companies (LLCs), as well as common ownership of

a water company and another entity, such as a development company or wastewater company.

Are any assets owned jointly with any affiliated or subsidiary entities?
L] YES Xf NO

If Yes, please provide a description of each jointly owned asset, it’s cost, and the percentage of the
asset owned by the utility. (Please note the amounts reported on pages 12 and 15 should only include the
percentage of plant owned by the utility.)

Were any of the assets constructed or acquired from an affiliated or subsidiary entity?
[J vEs X No

If Yes, please identify the affiliated entity, the relationship with the utility, and a detailed listing of
all transactions reflected in the Plant accounts. Also include detail for other balance sheet accounts, such
as Advances, Contributions in Aid of Construction, inter-company payables and receivables, as well as

affiliated revenues and expenses from the Company's Income Statement.




STATEMENTS IN SUPPORT OF RATE REQUEST

. Comp]etﬁthe following statements in support of your rate request.

WA(,DOSA WM(L CDMVAN\I' (the "Company") requests an adjustment in the

existing rates charged by the Company. The information contained in this application is based upon a
twelve-month Test Year ending n/ 3"'?,00-] (mm/dd/yy). The Company had total operating
revenues of $ lulﬂ ﬁ?s , served _’Z 8“{5 metered and 2 un-metered
customers, and sold Iﬂ ; 5\{“\ ) Q‘{o\ gallons of water during the Test Year.

The Company is requesting a(ecrease in revenues in the amount of § lloZ, l{gﬂ

Total annual operating revenues, if the Company is granted the rate adjustment, will be $ 717}‘L (T‘ 9 .
LA |

The Company is current on all property taxes. KYES D NO
The Company is current on all sales taxes. NYES [ NO
The Company currently has a Curtailment
Plan Tariff on file with the Commission N/YES ] NO
. The Company currently has a Backflow Prevention
Tariff on file with the Commission. []YES X~ o

The Company notified its customers o

f its application for a rate adjustment on L- \%' 08 (mm/dd/yy). A COPY OF THE NOTICE

WITH A NOTARIZED COVER LETTER STATING THE METHOD OF CUSTOMER
NOTIFICATION, AS WELL AS THE DATE OF THE NOTIFICATION, MUST BE

ATTACHED. (See page 32)

By completing this application in support of the Company's request for a rate adjustment, the Company

realizes that Original Cost Less Depreciation (“OCLD”) plant information will be used to determine the

‘ fair value rate base, i.e., the Company waives the right to Reconstruction Cost New.




The utility company ownership is one of the following:

[] Sole Proprietorship
[ ] Partnership

K "C" Corporation
i
[
N

"S" Corporation

Association--Cooperative

[] Other, please specify:

Limited Liability Company (“LLC”)

Note: If a corporation, please list stockholders and the respective number of shares owned below.

Stockholders

Number of Shares Owned

Retgsoan Povoraes , UC

10070

I have read and completed this application, and to the best of my knowledge all of the information contained

herein, and attached to this application, is true and correct.

Name of Authorized Representative (print):

Tot CotpovanA

Company Name:

Ap?/&wos{\ Wm g CD‘MPAN‘!

Title: QWWE R

Address: 70[1 N. l%*b ST

Signature: W,& 49- c:»vt/

CitysT/zip:_¥lkg ENEX, AL %5020

Ate[0%

Date:

Phone Number: ClZ,SZaZ’S’) ~6I'Lg Jo&

E-mail Address: TONL® (0oCy) . LD

Fax Number: 609» ‘177 “ 57032

Website Address: M / A




’ COMPANY NAME:  [\{{ALGSA W NI ( OMOANN  Test Year Ended: 72007
Name of System: VW\LDMA WM (,O ADEQ Public Water System Number: |’ﬂp8

. CURRENT AND PROPOSED RATES AND CHARGES

CUSTOMER CLASS: M Residential [ ] Commercial [ | Industrial

| [] Irigation [] All [] Other, specify
CURRENT RATES PROPOSED RATES
| ' MINIMUM OR SERVICE $ GALLONS $ GALLONS
CHARGES
5/8" x 3/4" Meter ZS‘A‘E for ( 000 50 for  10O0

3/4"Meter zgog for 1600 50 for DOOO
Meer) YL o900 || g3 ™ (000

1-1/2" Meter (33_’51 Pr (400 W,(o"é for 1000
2" Meter \47-7,_73_ 1000 Z(g(o@ P ) 400

® Meer| 2664 ™ (000 | | G35 M 1000
areter || Y 1p, Bl P00 4232 000

omer| gl o 1000 | | bbb 000

GALLONS IN EXCESS OF
MINIMUM Current Rates Proposed Rates
Commodity Charge in
Excess of Minimum
(Chalgg Per 1’000 GallonS) Rate Gallons Rate Gallons

First Ter * 1.50  |upo 1000 |* 5% | 1000

Second Tier $ o $ ©

Third Tier $ Over $ Over
ver

FLAT RATE $ N ’ A Per Month $ (\1 K Per Month

‘ Note: If rates and charges vary across customer classes, duplicate the form and complete one for each rate
class. (e.g., residential, commercial) unless "All" is checked.

9




A + /[
COMPANY NAME: R{fAWBA WAL (om At Test Year Ended: 007
Name of System: WmmSA w Al [\ _0. ADEQ Public Water System Number: ('971)2
. CURRENT AND PROPOSED SERVICE CHARGES
CUSTOMER CLASS: NResidenﬁal [ ] Commercial [ ] Industrial
[] Imigation [] All [ ] Other, specify
SERVICE LINE AND METER CURRENT PROPOSED
INSTALLATION CHARGES CHARGES CHARGES
5/8" X 34" Meter | § 5% s Koo
34" Meter | § 75% s £0.%
i"Meter | 5 1| b s 42 34
112" Meter | § ¢ 72 5 {bly. bl
2" Meter | $ \/5/5 q’}— $ 2(0(0 ("_LL
3"Meter | $ Zbég c]l $ S 3% .%—(i
4" Meter | $ L\ \ ‘0 ‘ (gl $ % ’5’6 ’{-\i
. 6" Meter | § (8 3% ' ”}2 $ \\pc(o ' Q_fo;
Establishment $ 'Zg wQ $ 50 oo
Establishment (after hours) s &0 el 5 |00%
Reconnection (delinquent) $ 12f 00 $ Q)O 0
Reconnection (delinquent) after hours $ 30 00 $ {00 @
Meter Test $ 18 0% $ K 002‘
Deposit $ ?{ﬂ @\) e $ ?@L Q\)LQ
Deposit Interest Pz RyLe % ( ¥l 9\\)% %
Re-establishment (within 12 months) SIATHS ofF Sy | S ol O SVsRM
NSF Check s |0 $ <
Deferred Payment Pf ﬂ/ Q\i LL % %}( K\) (,f/ %
Meter Re-read $ 1§ o $ 10 o2
. Late Fee $ \57‘7 ot va STV | $ 7-, 070
Note: If rates and charges vary across customer classes, duplicate the form and complete one for each rate

class. (e.g., residential, commercial) unless "All" is checked.

11




’ , | COMPANY NAME: Appaloosa Water Company Test Year Ended: 12/31/2007
Name of System: }‘ Q &MMM L 1 . ADEQ Public Water System Number: l’l;:),()g
Plant Additions and Retirements by Year
O T R T
Additions Retirements Additions Retirements

301 Organization

302 Franchises

303 Land & Land Rights 3,161

304 Structures & Improvements

307 Wells & Springs 223,682

311 Pumping Equipment

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Distrib. Mains 455,360

33 Services
34 Meters & Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture & Equipment

340.1 Computers & Sofiware

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant 15,198
TOTAL WATER PLANT 697,401

Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter

Note:
‘ the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

13




COMPANY NAME: Appalooga Water Company

Test Year Ended: 12/31/2007

Name of System:

Plant Additions and Retirements by Year

‘?? ALYS 'A h')lml‘qﬂ. (5. ADEQ Public Water System Number: ‘vz,'?, nfg

@

o) Description Year - 1998 Year - 1999
Additions Retirements Additions Retirements
301 Organization
302 Franchises
303 Land & Land Rights
304 Structures & Improvements
307 Wells & Springs
311 Pumping Equipment
320 Water Treatment Equipment
320.1 Water Treatment Plants
320.2 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks /
330.2 Pressure Tanks
331 Transmission & Distrib. Mains
33 Services
Q34 Meters & Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment
340.1 Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant
TOTAL WATER PLANT

Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter

Note:
. the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

13




3 COMPANY NAME: Appaloosa Watel;'Company Test Year Ended: 12/31/2007
Name of System: Nﬂmmﬁ&mm (0. ADEQ Public Water System Number: [570%

’ Plant Additions and Retirements by Year
Ni

cct. Year - 2000 Year - 2001

o Description

Additions Retirements Additions Retirements

301 Organization

302 Franchises

303 Land & Land Rights

304 |Structures & Improvements
307 Wells & Springs

311 Pumping Equipment

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Distrib. Mains
333 Services
qu Meters & Meter Installations

335 Hydrants
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment
340.1 Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant

TOTAL WATER PLANT

Note:  Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter
the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

|
T
i 13
\




COMPANY NAME: Appaloosa Water Company

Test Year Ended: 12/31/2007

Plant Additions and Retirements by Year

Name of System: ’;\‘ poaceooh WATeE (b ADEQ Public Water System Number: | 003

*N:O.K Description Year - 2002 - NONE Year —2003 - NONE
Additions Retirements | Additions Retirements
301 Organization
302 Franchises
303 Land & Land Rights
304 Structures & Improvements
307 Wells & Springs
311 Pumping Equipment
320 Water Treatment Equipment
320.1 Water Treatment Plants
3202 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks
330.2 Pressure Tanks
331 Transmission & Distrib. Mains
QSB Services
N334 Meters & Meter Installations
335 Hydrants
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment
340.1 Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant
TOTAL WATER PLANT NONE NONE NONE NONE

Note:  Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter
‘ the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

13
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. |COMPANY NAME: Appaloosa Water Company

Test Year Ended: 12/31/2007

Plant Additions and Retirements by Year

Name of System: R 702 (00sA WATGA, (n ADEQ Public Water System Number: | 1710
\ [ H D00 {605

Q=

o) Description Year - 2004 Year - 2005
Additions Retirements Additions Retirements
301 Organization 264
302 Franchises 2,309
303 Land & Land Rights
304 Structures & Improvements 67,051
307 Wells & Springs 61,522 73,293
311 Pumping Equipment 94,131
320 Water Treatment Equipment
320.1 Water Treatment Plants
320.2 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes 100,438
330.1 Storage Tanks
330.2 Pressure Tanks
331 Transmission & Distrib. Mains 392,827 94,919
333 Services
34 Meters & Meter Installations 15,055
335 Hydrants 48,876
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment
340.1 Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant 2,309
TOTAL WATER PLANT 454,349 328,124 170,521
Note:  Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter

the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

13
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COMPANY NAME: Appaloosa Water Company Test Year Ended: 12/31/2007
Name of System: {\ 0¢ MAMW (s ADEQ Public Water System Number: [47.0%
‘ ‘ ‘ L] L4

‘7 Plant Additions and Retirements by Year
cct.

o D ription Year - 2006 Year - 2007

Additions Retirements Additions Retirements

301 Organization

302 Franchises

303 Land & Land Rights

304 Structures & Improvements

307 Wells & Springs 26,608
311 Pumping Equipment

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes
330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Distrib. Mains 8,166
33 Services
34 Meters & Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture & Equipment 1,850

340.1 Computers & Software

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348  |Other Tangible Plant

TOTAL WATER PLANT 1,850 26,608 8,166

Note:  Enter all additions and retirements, by year, from the prior test year through the end of the current test year. Enter
the totals for the additions and retirements for all intervening years on page 14, Columns B and C, respectively.

13
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COMPANY NAME: Appaloosa Water Company

Test Year Ended: 12/31/2007

Name of System: W@ (5». ADEQ Public Water System Number: L?} Z 0 8
. Plant Summary
Acct. Descaption Plant in Service Total Total Test Year End
No. Per Prior Decision Additions Retirements Total
; Column A Column B Column C Column D +
301 Organization 0 264 264
302 Franchiscs 0 2,309 2,309
303 Land & Land Rights 0 3,161 3,161
304 Structures & Improvements 0 67,051 67,051
307 Wells & Springs 0 311,812 73,293 238,519
311 Pumping Equipment 0 94,131 94,131
320 Water Treatment Equipment
320.1 Water Treatment Plants
320.2 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes 0 100,438 100,438
330.1 Storage Tanks
330.2 Pressure Tanks
331 Transmission & Distrib. Mains 0 848,187 103,085 745,102
Q33 Services

334 Meters & Meter Installations 0 15,055 15,055
335 Hydrants 0 48,876 48,876
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 Office Furniture & Equipment 0 1,850 1,850
340.1 Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant 15,198 2,309 12,889

TOTAL WATER PLANT 0 1,508,332 178,687 1,329,645

Note: Please refer to the checklist on page 1 for the required attachments related to this schedule
«Column D «Column A + Column B .Column C

14




COMPANY NAME: Appaloosa

Water Company

Test Year Ended: 12/31/2007

Name of System:

ADEQ Public Water System Number: [5707

W Asesp-leLCo

UTILITY PLANT IN SERVICE
.e;c:t Description Onginal Cost Accum‘.'la‘ted OCLD
: Depreciation
Column A Column B Column C**

301 Organization 264 0 264
302 Franchises 2,309 0 2,309
303 Land & Land Rights 3,161 0 3,161
304 Structures& Improvements 67,051 11,670 55,381
307 Wells & Springs 238,519 35,452 203,067
311 Pumping Equipment 94,131 27,820 66,311
320 Water Treatment Equipment
320.1 |Water Treatment Plants
320.2 |Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes 100,438 18,551 81,887
330.1 |Storage Tanks
330.2 |Pressure Tanks
331 Transmission & Distrib. Mains 745,102 71,576 673,526
333 Services
334 Meters & Meter Installations 15,055 1,891 13,164
335 Hydrants 48,876 8,289 40,587
336 Backflow Prevention Devices
339 Other Plant & Misc. Equipment
340 | Office Furniture & Equipment 1,850 493 1,357
340.1 {Computers & Software
341 Transportation Equipment
343 Tools, Shop & Garage Equip.
344 Laboratory Equipment
345 Power Operated Equipment
346 Communication Equipment
347 Miscellaneous Equipment
348 Other Tangible Plant 12,889 1,527 11,362

TOTAL WATER PLANT 1,329,645 177,269 1,152,376

- Must be the same as the amount reported on page20
**Column C -Column A -Column B

15




'} COMPANY NAME: |\ YPpLaosh Mm C@m JAMN Test Year Ended: 700 7]
\ano&ﬂ ﬂf% (1) ADEQ Public Water System Number: | ZZog

WATER COMPANY PLANT DESCRIPTION
WELLS

Name of System:

ADWRID
Number®*

Pump
Horsepower

Pump Yield
(gpm)

Casing
Depth
(Feet)

Casing
Diameter
(Inches)

Meter Size
(inches)

Year
Drilled

55 - L0214 !

19

175

bkl

o

1119

55- (01N

1V

115

Lol

%)
i)

o

1004

OTHER WATER SOURCES

Gallons Purchased or Obtained
(in thousands)

Capacity
(gpm)

Name or Description

N{A

FIRE HYDRANTS
Quantity Standard Quantity Other

2.k

BOOSTER PUMPS
Horsepower Quantity
20 2
1.5 |
v .
0 (enak Pund )

PRESSURE TANKS
Quantity

5,500 |

STORAGE TANKS
Capacity

b5, 000 \

Quantity Capacity

°




A
- | company NaME: A1PR(p0sA Wﬂ]{qﬂ, Uz)m{/A{\M Test Year Ended: 70 ]
. Name of System: Q‘antbb% A)MZUQ, L{) ADEQ Public Water System Number: lzug

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

MAINS CUSTOMER METERS

Size (in inches) Material Length (in feet) Size (in inches) Quantity
2 Pyl 1549 518 X % /91
3 B 3/4 '

4 PVC TEAT 1 ks
5 ' . 11/2
¢ AC 7297 2
8 (A& Nk Comp. 3
10 ' Turbo 3
12 Comp. 4
Turbo 4
Comp. 6
Turbo 6

For the following three items, list the utility owned assets in each category for each system.

‘ TREATMENT EQUIPMENT:
P ONTRACT _FIR _ConsTevTTony By Avksok Tickmicy
For  Afsentt TLEOIMENT SYSTerl. UALuE TS PRRT 0f
b we,  NIPZcHT ZOW .

STRUCTURES:

GO x \407  Suum Bud. WALL w/ SO LaTRY GATE

28x &’ (05,000 &AL STIRAGE TANK

2%%x7M”  PumP Wouse  fFor  RoosteR AwmbP5 Aaw HYORO-TANK
, 5,500 &AL BYPEO TANK

OTHER:

2- Q0 f1e¢ HoSes

7- 0% 0éur4s BwwW OFC  ExtensIon s
MEIL  WRAWCHES ¢ Tool 5

|~ LADD £P.

17
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COMPANY NAME: |

OO WM%(L L,OMVN

Test Year Ended: ZOO -7

Name of System: ]

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

.

(,h. ADEQ Public Water System Number: 11,7,08

MONTH/YEAR NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) (Thousands) (Thousands)
JANUARY 170 1,501,510 | [,501,310 o
FEBRUARY L% I HO 840 1;!‘40 S0 £
MARCH 23 1192, %30_| 1,192,730 o
APRIL 156 2,152,940 7,, 152,940 £
MAY 297 3134,040 | 3,139,440 &
JUNE 157 2271150 | 3,771,150 Lr
JULY 739 3,11‘1,(4‘1() 3,134,440 £
AUGUST 158 3,077,(50 | 5,077,150 2
SEPTEMBER 158 2,647,989 _| 7,647, 989 O
OCTOBER 139 2,319,550 | 1,974,550 &
NOVEMBER 229 2,112,950 | 2,11% 950 | o
DECEMBER 157 JO‘NI"HO l 044, 410 £
roraLs — |17 544 a4 7,’} 949 | o—
"~ What is the level of arsenic for each well on your system? “0 g (o mg/1
(If more than one well, please list each separately.)
If system has fire hydrants, what is the fire flow requirement? _ GPMfor ___ hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

( )Yes

()<5No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( ) Yes

(f)é No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( )Yes

If yes, provide the GPCPD amount:

M No

WA

Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanation of any of the
above, please contact Engineering at 602-542-7277.

* This number must be equal to the number entered on Page 6, "sold gallons."”
** Gallons pumped cannot equal or be less than the gallons sold
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COMPANY NAME: Appaloosa Water Company Test Year Ended: 12/31/2007
Name of System: 9&! 3y ,m*]'ﬂg\zl (_,”..‘ _ ADEQ Public Water System Number: l'{)’)v,o‘Q/
. COMPARATIVE STATEMENT OF INCOME AND EXPENSE
Acct. OPERATING REVENUES PRIOR YEAR TEST YEAR
No.

461 Metered Water Revenue 132,459 161,635

460 Unmetered Water Revenue

474 Other Water Revenues 1,650 854
TOTAL OPERATING REVENUES 134,109 162,489
OPERATING EXPENSES

601 Salaries and Wages (See page 1, item 4) 12,533 45,730

610 Purchased Water (See page 1, item 3)

615 Purchased Power (Se¢ page 1, item 6) 8,266 8,320

618 Chemicals

620 Repairs and Maintenance (See page 1, item 7) 1,815 8,226

621 Office Supplies and Expense 7,292 4,751

630 Outside Services (See page 1, item 8) 36,094 30,589

635 Water Testing (See page 1, item 9) 5,611 3,012

641 Rents 8,000

650 Transportation Expenses

657 Insurance - General Liability 7,244 6,673

. 659 | Insurance - Health and Life

666 Regulatory Commission Expense ~Rate Case

675 Miscellaneous Expense 1,625

403 Depreciation Expense (From page 20) 33,692 39,792

408 Taxes Other Than Income 2,329 2,173

408.11 |Property Taxes (See page 1, item 10) 1,293 4,992

409 Income Tax
TOTAL OPERATING EXPENSES 116,169 163,883
OPERATING INCOME/(LOSS) 17,940 (1,394)
OTHER INCOME/(EXPENSE)

419 Interest and Dividend Income

421 Non-Utility Income ' 3,985

426 Miscellaneous Non-Utility Expenses

427 Interest Expense ' (91) (1,340)
TOTAL OTHER INCOME/(EXPENSE) 3,894 (1,340)
NET INCOME/(LOSS) 21,834 ¥ ’734)

schedule.

‘ Note: Do not include sales tax in revenue or expense. Please refer to the checklist on page 1 for the required attachments related to this
« This number must be identical to the number entered on page 5 “total operating revenues.”
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CALCULATION OF DEPRECIATION EXPENSE

. COMPANY NAME:  Appaloosa Water Company Test Year Ended: 12/31/2007
Name of System: 00 n1 MGl MM { ADEQ Public Water System Number: {770 1]
| EASAACARI A A4

Acct. Description Oﬁginal Cost Depreciation Depreciation
No.. Percentage Expense
Column A Column B Column C*

301 Organization 264 N/A 0

302 Franchises 2,309 N/A 0

303 Land & Land Rights 3,161 N/A 0

304 | Structures & Improvements 67,051 3.33 2,233

307 Wells & Springs 238,519 3.33 7,943

311  |Pumping Equipment 94,131 8.00 7,530

320 Water Treatment Equipment

320.1 | Water Treatment Plants

320.2 |Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes 100,438 222 2,230

330.1 |Storage Tanks

330.2 |Pressure Tanks

331 Transmission & Distrib. Mains 745,102 2.00 14,903

. 333 Services ‘

334 Meters & Meter Installations 15,055 3.33 501

335 Hydrants 48,876 8.33 4,071

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture & Equipment 1,850 6.67 123

340.1 |Computers & Software

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant 12,889 2.00 258
TOTAL WATER PLANT 1,329,645 39,792

in column 2.

. « Column C - Column A x Column B




COMPANY NAME: Appaloosa Water Company Test Year Ended: 12/31/2007
Name of System: Q wm 0BsA DAL (}_\ ADEQ Public Water System Number: | 'Iélbg
BALANCE SHEET
’ Acct. | BALANCE AT BALANCE AT END
No. BEGINNING OF OF TEST YEAR
ASSETS TEST YEAR
CURRENT AND ACCRUED ASSETS
131 |Cash 10,753 5,203
134 Working Funds
135 Temporary Cash Investments
141 | Customer Accounts Receivable 650 (974)
146 | Notes/Receivables from Associated Companies 186,838 141,537
151 |Plant Material and Supplies
162 Prepayments
174 {Miscellaneous Current and Accrued Assets 67,200
TOTAL CURRENT AND ACCRUED ASSETS 198,241 212,966
‘ FIXED ASSETS
101 | Utility Plant in Service 1,311,203 1,329,645
103 Property Held for Future Use 60,000
105 Construction Work in Progress
108  |Accumulated Depreciation — Utility Plant (“AD-UP”) (137,477) (177,269)
121 | Non-Utility Property 86,608
122 Accumulated Depreciation — Non Utility (“AD-NU")
TOTAL FIXED ASSETS 1,260,334 - 1,212,376
TOTAL ASSETS 1,458,575 1,425,342

Note:  Total Assets on this page should equal the sum of Total Liabilities and Total Capital on page 22. Also,
numbers in parentheses should be subtracted. For example, Accounts 108 and 122 should be subtracted from
Total Fixed Assets.

* Must equal page 15, original cost

‘ **Must equal page 15, accumulated depreciation
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COMPANY NAME: Appaloosa Water Company

Test Year Ended: 12/31/2007

Name of System: f\ !ﬂ‘. h{)f/A L\)*,u?&‘l'ﬂw C D

"

BALANCE SHEET (CONTINUED)

ADEQ Public Water System Number: | 370
7 v

Acct. BALANCE AT BALANCE AT
No. BEGINNING OF END OF
LIABILITIES YEAR YEAR
CURRENT LIABILITES
231 | Accounts Payable 4,223 4,999
232 | Notes Payable (Current Portion)
234 | Notes/Accounts Payable to Associated Companies 21,263 37,337
235 | Customer Deposits
236 | Accrued Taxes 44 6,002
237 | Accrued Interest
241 | Miscellaneous Current and Accrued Liabilities 271
TOTAL CURRENT LIABILITIES 25,801 48,338
LONG-TERM DEBT (Over 12 Months)
224 | Long-Term Notes and Bonds
DEFERRED CREDITS
251 | Unamortized Premium on Debt
252 | Advances in Aid of Construction 89,628 570,318
. 255 | Accumulated Deferred Investment Tax Credits
271 | Contributions in Aid of Construction 536,490
272 | Less: Amortization of Contributions (10,930)
281 | Accumulated Deferred Income Tax
TOTAL DEFERRED CREDITS 615,188 570,318
TOTAL LIABILITIES 640,989 618,656
CAPITAL ACCOUNTS
201 | Common Stock Issued 2,000 2000
211 | Paid in Capital in Excess of Par Value 804,471 804,471
215 | Retained Earnings 11,115 215
218 | Proprietary Capital (Sole Props and Partnerships)
TOTAL CAPITAL 817,586 806,686
TOTAL LIABILITIES AND CAPITAL 1,458,575 1,425,342

Note: Account 272 should be subtracted from Total Deferred Credits.
*Must equal page 24, Total Advances in Aid of Constructions
**Must equal page 25, Total Advances
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COMPANY NAME: Appaloosa, Water Company Test Year Ended: 12/31/2007

Name of System: ﬁ H Al mﬁﬂ mma ( A ADEQ Public Water System Number: ll?j\(/

SUPPLEMENTAL FINANCIAL DATA

Long-Term Debt’
LOAN #1* LOAN #2* LOAN #3* LOAN #4*
Date Issued
Source of Loan
Reason for Loan
Dollar Amount Issued $ $ $ $
Net Proceeds $ $ $ $
Amount Outstanding $ $ $ $
Date of Maturity
Interest Rate
Current Year Interest $ $ $ $
Current Year Principal $ $ $ $
. Authority Granted By
ACC Decision No.

A.RS.  40-301 requires ACC approval of long-term debt. If the Commission has not approved any of the
above loans, then please submit an application requesting approval of the above loans.

Meter Deposit Balance _Test Year $ N/A

Meter Deposits Refunded During the Test Year § N/A

1List all bonds, notes, loans, and other types of indebtedness in which the proceeds were used in the provision of public
utility service. Indebtedness incurred for personal uses by the owner of the utility should not be listed
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COMPANY NAME: Appaloosa Water.Company Test Year Ended: 12/31/2007

Name of System: “5 WN oA W4, (. ADEQ Public Water System Number: 1290%
7 1A% I v/ U

® ADVANCES IN AID OF CONSTRUCTION (Acct. 252)2
Additions During Year Refund During Year
Balance Per Prior N/A N/A $0.00
Year - 1997
Year - 1998
Year - 1999
Year - 2000
Year - 2001 12,517.92
Year - 2002 14,520.00
Year - 2003 5,840.00
Year - 2004 426,706.33 1,384.62
Year - 2005 160,804 22,607.39
Year - 2006 8,680 4,651.38
ear - 2007 0.00 30,107.02
Year
Year
Year
Year
Total of Additions 629,068.25 A
Total of Refunds N/A 58,750.41
X‘i"‘f“) t{\g(‘),::;zi:itn N/A N/A 570,317.84
Note:  Prior Decision refers 10 the balances per the prior Siaff Report as adjusted per the final Commission Decision.

«Total Advances in Aid of Construction »Balance Per Prior Decision + Total Additions - Total Refunds (cross reference this to the
Balance Sheet on page 22)

2
Advances in Aid of Construction refers to the following:

(1) Refundable amounts received from a new customer to cover the cost of a meter and piping from the building to the meter and the
associated installation. ’
. (2) Refundable amounts received from a customer or a developer for mains, valves, fittings, and additional facilities required to
provide pressure, siorage, or water supply pursuant to a main extension agreement.
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o [ A -
- M\UMA '\”‘mavﬂ/ IMYANVE Test Year Ended: £00 |

COMPANY NAME:
Name of System \‘0 falstsh WRpd, (R. ADEQ Public Water System Number: [%70%

. GROSS CONTRIBUTIONS IN AID OF CONSTRUCTION (Acet. 271)°
Balance Per Prior Decision
Additions Year
Additions Year $
Additions Year $
Additions Year $
Additions Year §
Additions Year $
Additions Year §
Additions Year 3

. Additions Year $
Additions Year $
Additions Year S
Additions Year $
Additions Year $
Additions Year $
Total Additions
Balance at Test Year End *

Note: Prior Decision refers to the balances per the prior Staff Report as adjusted per the final Commission Decision.

* Balance at Test Year End = Balance Per Prior Decision + Total Additions (cross reference this to the Balance Sheet on page 22)

3 Contributions in Aid of Construction refers to the following:

(1) Non-refundable money, services, or property reccived for use in the provision of utility service from any source that is
provided at no cost and interest free.

(2) Unrefunded balances of expired advance contracts reclassified from Advances in Aid of Construction.
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Company Name: Test Year Ended: 70
Meter Size: 1* Quarter Ended: ;\%%j}—}' 3 /
BILL COUNT WORKSHEET 15T QUARTER
GALLONAGE TOTAL BILLS FOR 1*
RANGE NUMBER OF BILLS QUARTER
-0- /2% .// B 7
1to 1,000 IR TRIITH T )/

1,001 to 2,000 TR TR 777 /3
2,001 103,000 [T TRLIH /17 v
3,001 to 4,000 Vi/id 77;% /7‘/*/ ‘ /5
4,001 to 5,000 77%&7)%{ /7# / / A
5,001 to 6,000 7#[ 7777 7/

6,001 to 7,000 THLTTRA

7001 108,000 W 7771
8,001 10 9,000 /

9,001 t0 10,000 [/KL 7

10,001 to 12,000 | JAH

12,001 to 14,000 /]

14,001 to 16,000 |/

16,001 to 18,000 /

18,001 to0 20,000 |/

20,001 to 25,000 |/

25,001 t0 30,000 | //

30,001 to 35,000

35,001 10 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
e.g., 120,000)

Total Bills

S~ ~iN~i~ ‘a\ N
RS §§,\%\%\\,?" ¥ b §b‘\\%;
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A
CompenyNeme: g gosp Wit _Coo

Test Year Ended: 'Z % L7

Meter Size:/‘ /< \
[

2" Quarter Ended: TVveE 7 7

/

BILL COUNT WORKSHEET 2™’ QUARTER

GALLONAGE TOTAL BILLS FOR 2™
RANGE . NUMBER OF BILLS QUARTER
-0- /Z%L 5
1to 1,000 I 5
1,001 to 2,000 1Y L7
2,001 to 3,000 TR [T /2
3,001 to 4,000 TN /) )
4,001 to 5,000 TR 1) J A
5,001 to 6,000 JTRTHE i/

6,001 to 7,000

LT DR T

7,001 to 8,000

JTH T

70,001 to 80,000

ot/
Va4
8,001 10 9,000 )] 7
9,001 10 10,000 | L/ J lp
10,001t0 12,000 |74 &
12,001 t0 14,000 | I JT] S
14,001 to 16,000 /)
16,001 10 18,000 | // 2
18,001 120,000 7% ] 7
20,001 10 25,000 | /] A
250011030,000 |/ /
30,001 t0 35,000 | /7 P
35,001 to 40,000 V4
40,001 10 50,000 | // 2.
50,001 t0 60,000 | / /
60,001 to 70,000 |/ // 3
i
Vi

80,001 to 90,000

50,001 to 100,000

Over 100,000 :
(List actual gallons, / // 45/ 7 ”) /
e.g., 120,000) |
Total Bills / }[ /
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. «Company Name: ‘Jx

m

3

Wi 005A Wae

£ (o

Test Year Ended: (7f,)(7“7

\

Meter Size: ] /2

rd

3™ Quarter Ended: 5S¢ ﬁ Z 0

BILL COUNT WORKSHEET 3*” QUARTER

GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 3" QUARTER
_0- HH i
1 to 1,000 I i
1,001102,000 {11 2
2,001 103,000  PHIHEI PoY
3,001 to 4,000 T T s
4,001 to 5,000 T )
5,001 to 6,000 AT} 1]
6,001 t0 7,000 g I 1Y
7001 t0 8,000  WHHT T IS
8,001 to 9,000 URTHT 1O
9,001 to 10,000  HH~ =
10,001 to 12,000  (HH— =
12,001 to 14,000 1| "I
14,001 to 16,000 | 5y
16,001 to 18,000  |itH U
18,001 to 20,000 [V )
20,001 to 25,000 |l |
25,001 to 30,000  [I1I 2
30,001 to 35,000 | 2
35,001 to 40,000 | \
40,001 to 50,000 (¥t~ =
50,001 to 60,000 M 2
60,001 to 70,000 p
70,001 to 80,000 p
80,001 t0 90,000 |l -
90,001 to 100,000 Y
Over 100,000
(List actual gallons, p
e.g., 120,000
Total Bills \ L‘f l
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.+ = | CompanyName: JI9Ph: oo WiTef (omiind

Test Year Ended: /7 7y77)

Meter Size:{ 7
{

th . ] o s -
4" Quarter Ended: /){’:// & 5? L5 /

ey

BILL COUNT WORKSHEET 4™ QUARTER

GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 4™ QUARTER
-0- LT | ( 0
1to 1,000 T ),
1,001t02,000 U 1O
2,001103,000 AT )] 1<
3,001104,000  [HHAHFIHT )] 1=
4,001t05,000  HHTJHF IT] 1>
5,001 106,000  LHH PRI [S
6,001107,000  [HHAHT HIT 1<
7,00110 8,000  [JHHHT 1O
8,001 to 9,000 NN 9
9,001 10 10,000 ||| )
10,001 to0 12,000 HF | !
12,001 to 14,000 |[J o)
14,001 t0 16,000 |11 2
. 16,0010 18,000 |[f 2
18,001 10 20,000 |} {] U
20,001 10 25,000 || - |
25,0010 30,000 || |
30,001 t0 35,000 |{il 3
35,001 to 40,000 |] ]
40,001 t0 50,000 /)
50,001 to 60,000 )
60,001 to 70,000 )
70,0010 80,000 || |
80,001 to 90,000 )
90,001 to 100,000 /)
Over 100,000
(List actual gallons, D
e.g., 120,000)
Total Bills \ = 8

30




(“
. Cémparnyar;le: }/‘pf/QCUUSA WA%{L (/O Test Year Ended: ZOC)_]
Meter&ze:ll / ///7/,/,1 /hﬂﬁ'ﬁl

@ BILL COUNT SUMMARY
1 Qur 2 Qtr 37 otr 47 Qtr Total
T0- 7 5 & 7 2%
1 Tt 1,000 16 45 4 2 |
; 1,001 to 2,000 /3 /5 P4 /0 37
} 2,001 to 3,000 ¥4 3 /2 /¥ Dlr
; 3,001 to 4,000 5 2 /5 i 59
4,001 to 5,000 /4 2 A /9 éL[V
5,001 to 6,000 e // // 15 49
6,001 t0 7,000 0 | 9] 11 /5 VL
7,001 o 8,000 7] Y 5 /0 4y
8,001 to 9,000 3 7 ) 9 3
9,001 to 10,000 A / 5 2 /9
16,001 1012000 | 4 / 5 7 A3
12,001 to 14,000 ol ya 7 A /9
14,001 to 16,000 2 Y Y 3 7
16,001 to 18,000 J 2. I} 2 9
. 18,001 to 20,000 J PA E; 4§ /¥
20,001 1025000 | A / J 5
250011030000 | 9 / 3 / 7
30,001 1035000 | 2. 2 3 i
35,001 to 40,000 Vi i i / 2
40,001 to 50,000 7 2 5 Y 7
50,001 060,000 | 2 / A Z 3
60,001 to 70,000 7 3 2 2 )
70,001 to 80,000 0 Y Z / /
80,001 to 90,000 Y /) / /) /
90,001 to 100,000 2 Y D D J
'Over 100,000 /
Csaetes | 9 |/ |2 |Y
Total Bills / éz/ / éL/ / #’/ / 3f 5 é /
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Company Name:

tgi\ Ny

(: Test Year Ended: '210097

Meter Size: 7 /Il t,

| 1% Quarter Ended:

MNREH 31

a—

BILL COUNT WORKSHEET 15" QUARTER

GALLONAGE TOTAL BILLS FOR 1*
RANGE L NUMBER OF BILLS QUARTER
-0- Vs W / 0
1 to 1,000 77#/1#/#/777% //‘I%// 0(7

1,001 to 2,000

2,001 to 3,000 WWW ’%‘ /7’9( WL/’”‘W T FHRL T X,L
3,001 to 4,000 % TR TR TIF T 77‘//3%( WW Y&
4,001 to 5,000 TRSL7 49
5,001 to 6,000 777%/7# THTH A WWWM’?MW 77 5P
6001 107,000 |TRAITRITR YR TR A THE TR T i)
7,001 10 8,000 RAL JIR AT L TT7] A9
8,001 109,000 | L AT TRH. AH
9,001 to0 10,000 | L TR/ 7] ] A
10,001 0 12,000 77‘12777%7?%( 7 2
12,001 to 14,000 |75 T /H
14,001 t0 16,000 | /L] /O
16,001 10 18,000 AL 5
18,001 to 20,000 |/ /
20,001 to 25,000 | TP THLT] /-
25,001 130,000 |47 %
30,001 t0 35,000 |///] ¥
35,001 t0 40,000  Y// S
40,001 to 50,000 i
50,001 to 60,000 0
60,001 to 70,000 0
70,001 to0 80,000 |7 /
80,001 to 90,000 0
90,001 to 100,000 "0
Over 100,000 / (305%¢42) /
(List actual gallons,
e.g., 120,000)
Total Bills \5 Z/ f
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| Company Name: j\)Vf’A L 00 A WA 14 C{ , | Test Year Ended: 20077

Meter Size: 3/ lfr . 2* Quarter Ended: Junve Z 0
® BILL COUNT WORKSHEET 2"° QUARTER
GALLONAGE | TOTAL BILLS FOR 2™

RANGE . NUMBER OF BILLS QUARTER

~0- L7/

Tto 1,000 TR TR /// VE;
1,001 02,000 [P IR 777‘[7#/77%7755( / J/
2,001 103,000 [ T AT VL 777‘/75%4 // : 7
3001 104,000 R PR TRITRA Y793 8L 177~ 29
4,001 0 5,000 /’7%77’7‘177’#7‘7’# TR TH 30
5001 106,000 | 77HL WW TR TR T 7 4
6001 107,000 | TIH 777 FRLTAE T 7] J¥
7,001 10 8,000 77%1‘/#/ TR 7777 Sy
8,001 109,000 R T L L A S0
5,001 10 10,000 | PR WL LR T A1

10,001 to 12,000 ﬂ#ﬂ# TRRCTRL /7%(7%{1%( 7 39
12,001t 14,000 PR TR TR 1) 25
12,001 10 16,000 |JTF-IRCTHT T LT Al
. 16,001 to 18,000 TN TR TR T 2 |
18,0011020000 (TFL L THE T4 A0
20,001 to 25,000 l/7\/~77‘/~17%1[ T W JRLT 3)
25,001 to 30,000 S TR 77 A I~
30,001 t0 35,000 TS VR 777 A3
35,001 t040,000 1P TR IR /5
40,001 to 50,000 774; VJ JE=
50,001 10 60,000 [ 5
60,001 t0 70,000 | /7 >
70,001 t0 80,000 |/ )
80,001 t0 90,000 ] )
50,001 to 100,000 i
Over 100,000
(List actual gallons, ﬂ
e.g., 120,000
Total Bills 5 7 /
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Company Name: l

7

WAL o0ty W’ we (o

“

Test Year Ended:

e,

Meter SIZG? / . 3 Quarter Ended: J P / } 29 b 20, 4P
BILL COUNT WORKSHEET 3*” QUARTER
GALLONAGE TOTAL BILLS FOR
RANGE . NUMBER OF BILLS 3" QUARTER
-0- »ﬂ’ AT AT ] iF
1 to 1,000 - IRT T i7
1,001 to 2,000 1WA I T TP TN 24
2,001 to 3,000 W A T 200
3,001 to 4,000  WF-HHTHATIHCHTIT] 29
4,001 t0 5,000  [PHT-FHT R VR TR FHHT T Blo
5,001 to 6,000 s P T 24
6,001t0 7,000  [FH-BHRA_HI ZHTZ (3 FHT IRE (N Lo
7,001 to 8,000  HZHH-HTHTIHT] 27
8,001 to 9,000 T 2.0
9,001 to 10,000 L] o
10,001 to 12,000  {HH=HH-HHIHT AN 3y
12,001 to 14,000 A —H_ B =i 11T IEm
14,001 to 16,000 i~ WWW " 27
16,001 to 18,000  WHr W T HHBHTI] 33
18,001 t0 20,000  HZHHZBATT B
20,001 to 25,000 H-SH-PRH I T HHT 2es
25,001 to 30,000  pH-AH IREHE (1] oy
30,001 to 35,000  BHCIH=HTII (<
35,001 to 40,000 1N -
40,001 t0 50,000t li] 3
50,001 to 60,000 {HH- 1 T
60,001 to 70,000  [uH—I] F
70,001 to 80,000 M 9
80,001 t0 90,000 P 9
90,001 to 100,000 |I \
Over 100,000
(List actual gallons, p
e.g., 120,000)
Total Bills ‘5 q Q




m

Test Year Ended: 7/0 m

“Company Name: APPALoosh Ware Combhin]

Meter Size?/L:,! i | 4™ Quarter Ended: (O{L éfW g?/( 3 /
BILL COUNT WORKSHEET 4™ QUARTER
GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 4™ QUARTER
-0- R IR 15
T to 1,000 WHCHTIMCORTL 21
1,001 102,000 [T HRT BT HHT A I Lo
2,001 103,000 (AL o TP Y
3,001 104,000  [PHTAHT-HH JHHTT R HT T (25
4001105000 T HHT AT R HTHHAHT | L} L'e
5,001 t0 6,000 [HH AT TR R HH = T 4
6,001 t0 7,000  UHFHHTHT I || aO{
7,001 t0 8,000 BT HHIHT N 14
8,001 to 9,000 WTHT MM > \
9,001 t0 10,000  PHEHHAHT HHOHIHT 20
10,001 to 12,000 [JHT-HAZHA— W AT ARCHITE g O
12,001 to 14,000  JHAZHH 41T I 27
14,001 t0 16,000 _HHH=HTHHZ TN 24
16,001 t0 18,000  [HLIHT HH™ |5
18,001 10 20,000  Dpto 1Y | Lt
20,001 t0 25,000  HHZHHNW Lo
25,001t030,000 [T IHTT (|
30,001 t0 35,000 Wi il 9
35,001 to 40,000 || 2
40,001 to 50,000 |1 2
50,001 to 60,000 |} ‘
60,001 to 70,000 0
70,001 to 80,000 A
80,001 to 90,000 7
90,001 to 100,000 ﬂ
Over 100,000
(List actual gallons, 0
e.g., 120,000
Total Bills 5 7\5
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CompanyName i}“ p{ﬁ{ UOS b{ A& (i;

Test Year Ended: 7 700 "i

I

Meter S“%'f//m‘ / //m 228 T+

BILL COUNT SUMMARY
1% Qtr 2" Qtr 37 Qtr 47 Qtr Total
-0- /0 7 /7 /L SL
T10 1,000 27 ‘ /7 =/ 7%
1,001 to 2,000 55 2] 29 ¥4 /774
2,001 to 3,000 72 27 34 o 219
3,001 10 4,000 £3 29 29 45 214
2,001 10 5,000 29 Y 2/, }/r Ind
5,001 to 6,000 57 A 24 54 192~
6,001 to 7,000 ¥) 34 Y A7 | 48
7,001 to 8,000 27 EY 27 /9 /249
8,001 t 9,000 25 20 A0 2] 14
9,001 to 10,000 J 2 YA /O 20 g
10,0010 12,000 | 2 ) 27 2/ W J34
12,001 to 14,000 15 2L 24/ 23 [oD
14,001 to 16,000 Jp Al 277 A g1
16,001 to 18,000 4 2]/ 23 ) 74
18,001 to 20,000 J Y P 14 5%
20001 025,000 | /3. 3/ 25 JA 94
25,001 to 30,000 i 22 24 // ¢)
30,001 to 35,000 1 WE /P J L%
35001040000 | 3 /5 74 A 21
40,001 to 50,000 2 s £ Z A3
50,001 to 60,000 2 4 7 / .
600011070000 | p N 77 . 4,
70,001 10 80,000 | ] K A #
80,0011090000 | 5 / R Vi 25
90,001 10 100,000 | 9 Y / Z /
(Lig‘;z.:agog,gﬁgns, / / Z p l
e.g., 120,000)
wame |48 | 57) | 570|578 | Y




W wesse o THYS 13 oy ok Jwe wog /é/d//é’/ |

CUSTOMER NOTIFICATION

Appaloosa Water Company has applied to the Arizona Corporation Commission for an
adjustment in rates. The current rates have been in effect since April 1998. An increase
in rates is necessary at this time to meet new requirements to construct an arsenic water
treatment facility, an increase in postal rates, an increase in staff wages, an increase in
property taxes and to allow Appaloosa Water Company an opportunity to recover
negative financial growth. Based on the company’s un-audited 2007 Test Year results,
Appaloosa Water Company realized an operating loss of $2,734. The company is
requesting a revenue increase of 100% of total revenues. Please refer to pages 8 and 10
of the application for current and proposed rates.

The application is available for inspection during regular business hours at the offices of
the Commission in Phoenix, AZ at 1200 West Washington Street or online at
http://edocket.azcc.gov/edocket/ and at Appaloosa Water Company 1460 West Road 4
North Chino Valley AZ 86323. Please be advised that the rates and charges ultimately
approved by the Commission may be higher or lower than the rates and charges
requested in the Application.

Customer input is an important part of the Commission’s analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted.

Customers should bring to the Commission’s attention any questions or concerns related
to the Company’s Aplication including service, billing procedures, or other factors
important in determining the reasonableness of charges. Customers may have the right to
intervene in this matter. Customers wishing to communicate with the Commission, or
request information on intervention in the proceeding, should contact the Commission’s
Consumer Services Section at 602-542-4251. ‘

Customers are advised that the Commission may act upon the Application without a
hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office file, which the Commission reviews prior to making
its final decision on the Application. It is important that customers contact the
Commission within 15 days of the receipt of this notice so that the Commission’s Staff
can consider customer comments and concerns in developing its recommendations to the
Commission.

THH NOTHE WhS PanwieD TN THE
Tine (8D 2008 UGRC GECTION oF THE
CHwo U-MLIM/ loew, THIS [KAPEC 25 Vs PP
L R UL CUSTomARS = | |




(5 ——

ERROR BY MORE THAN PLUS OR MINUS 3%.

PER R14-2-408.F.1, NO CHARGE WILL BE IMPOSED IF METER IS FOUND TO BE IM

P6/05/2008 18:24 46023642270 AZ CORP COMM PAGE 01
WATER TARIFF SCHEDULE
UTILITY: Appaloosa Water Company DECISION NO. 60733
‘ DOCKET NO. W-03443A-98-0548 EFFECTIVE: 04/01/98
Page 1 ORIGINAL
TES GES
CUSTOMER/MINIMUM CHARGES SERVICE LINE & METER
PER MONTH INSTALLATIONC GES
METER CHARGES  GALLONS METERS CHARGES
5/8 x 3/4" $ 25.00 1,000 5/8 x 3/4" $ 400.00
s 25.00 1,000 3/4 440,00
1" 41.67 1,000 1" 500.00
112" 83.33 1,000 112 715.00
2" 133.33 1,000
3" 266.67 1,000 PLEASE SEE PAGE 2 FOR INSTALLATION
4" 416.67 1,000 CHARGES FOR 2, 3, 4, AND 6 INCH TURBO
6" 833.33 1,000 AND COMPOUND METERS.
COMMODITY CHARGE:
PER 1,000 GALLONS $2.50
STANDPIPE/BULK WATER, PER 1,000 GALLONS $3.50
‘ SERVICE CHARGES:
1. ESTABLISHMENT (R14-2-403.D.1) $25.00
2. ESTABLISHMENT/AFTER HOURS (R14-2-403.D.2) $50.00
3. RECONNECTION/DELINQUENT (R 14-2-403.D.1) $30.00
4. RECONNECTION/DELINQUENT AFTER HOURS) $50.00
5. NSF CHECK (R14-2-409) $10.00
6. METER REREAD/IF CORRECT (R14-2-403.C.2) $15.00*
7. METER TEST/IF CORRECT (R14-2-408.F.1) $15.00*
8. DEFERRED PAYMENT (PER MONTH) PER RULE
9. LATE CHARGE (PER MONTH) 1.5% OF OUTSTANDING BALANCE
10. DEPOSIT INTEREST PER RULE
11, DEPOSIT (R14-2-403.B.7) PER RULE
12. RE-ESTABLISHMENT W/N 12 MONTHS MONTHS OFF SYSTEM
TIMES THE MINIMUM
13. AFTER HOURS SERVICE CHARGE, PER HOUR $50.00
14. CHARGE FOR MOVING METER ACTUAL COST
15. MAIN EXTENSION ACTUAL COST

APPROVED FOR FILING
DECISION # __60733




86/05/2068 16:24 460236422780 AZ CORP COMM PAGE 02

WATER TARIFF SCHEDULE

UTILITY: Appaloosa Water Company DECISION NO. 60733
. DOCKET NO. W-03443A-97-0548 EFFECTIVE: 04/01/98

Page 2 ‘ ORI GIN AL

SERVICE LINE & METER
INSTALLATION CHARGES (CONT'D)

METER CHARGES

2" COMPOUND §1,170.00
| 2" TURBO 1,700.00
| 3" COMPOUND  1,585.00
3" TURBO 2,190.00
4" COMPOUND  2,540.00
4" TURBO 3,215,00
6" COMPOUND  4,815.00
6" TURBO 6,270.00

OTHER RATES AND CHARGES APPROVED BY ORDER;

IN ADDITION TO THE COLLECTION OF ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL
COLLECT FROM ITS CUSTOMERS THEIR PROPORTIONATE SHARE OF ANY PRIVILEGE, SALES OR USE
TAX IN ACCORDANCE WITH R14-2-409.D.5.

‘ APPROVED FOR FILING
! DECISION # __60733




The Arizona Department of Environmental Quality (ADEQ)
compliance status report follows this page.

As stated in this report, they have found the “Utility” to be in
“non-compliance”. It should be noted that the “Utility” has
received approval to construct is has a Finance Application
with the ACC for approval.
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Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 Wesf Washington Strest
Phosnix, AZ 85007

Drinking ¥vater Compliance Status Repott

Systam Name Syal:sm Type Iz sysiem congecutlve?
APPALCOSA MEADOWS Comminiky Yes,
System ID ¥ Hon-bransierd Nor-comrainity o PWS ¥
. 13208 Transiert hon-community X | No
Overall compliance status o major deficlancies X | Wajor deficiencies
Nonitoring and Reporting status Mo major Jeficiencies X | Major deficiencies

Commenls: The system's running annual average has exceedad the Maximum Contaminant
Level (MCL) for arssnic. Tha system wiill not be in compliance unil they apply for an arsenic
exsmption, and receive approval for the exemption fo install arsenic ireatment.

Operation and Maintsnance status ] X T No major deficiancles 1 [ Maijor deficiencies

Date of last Sankary Survey | 2720/03 inspector | Kent Haugenyd, NRO

Major unresolvedéongoing operstion and maeintenance deficiencies:

[ 1 unable to maintain 2Dps! [ ] inadsquate sicrage
[ } croes connsction/backflow preblems { ] surface water treatment rule
[ ] reastment deficiencies [ lapproval o constructiof construction
[ ] cedified operator []other
Commants. None.
Is an ADEQ adminisirative ordsrIn effect? 1 [Yes | X [MNo
Comments. None,
System Information .
Pepulation Served 400
Sernvice Connecliohs 193
Number of Entry Points to the Distribution System 1
Numbser of Sgurces - 12
IniGal Monitering Year 1892
Moniioring Assistenca Progrem (MAP) System oy X J¥es | | Mo

Evaluation complsted by | Donna Calderon, Manager - 4___
Drinking Waler Monitoring and Protection Unit

[ Phone B02-771-4641 | Date { May 3, 2008

Based upon daia submitted by the water systemn, ADEQ has determined that this system Is
currently delivering water thaf meets water qualify standards required by Arizona, Administrative
Code, Tiflg 18, Chaptar 4.

X | Based upon the moniloring and reperiing deficiencies noted above, ADEQ cannol determine if.
this system is cumrently dellvering water that meats water qualify standards required by Arizona
Administrative Code, Title 18, Chapter 4.

Based upon the operation and maintenance deficienciss noted ebove, ADEQ cannot determine i
Ehis system is currenfly delivering water that meets water quality standards required by Arizona
Administrative Code, Title 18, Chapfer 4.

This compliance stalus repcrt does nof gusrantes fhe water quelity for this systam In the future,
and does nol reffact the statuz of any othar water sysfem owired by this ulliily company.




The Arizona Department of Revenue (ADOR) certificate of
compliance letter of good standing report follows this page.




ertificate of Compliance
etter of Good Standing

This Certificate of Compliance is issued pufsuant to:Atizona.
to department records, the above narned taxpayer ,:u,mﬂm,
£ following describe
TAX TYPE ’

Federal mﬁ&@ﬁ Ewﬁmﬁﬁsmﬁn Num
Transactiofi Privilege Tax License
Withholding License ;

Issued To: .
Appaloosa Water Company
Attn: Mr. Joe Cordovana =
7012 North 18th Street
Phoenix, AZ 85020




' Following this page are invoices from Water Treatment
Operators.

On these invoices is the ADEQ Annual Sampling fee for the
Monitoring Assistance Program which was paid by them
through an invoice to Appaloosa Water.




W WATER TRE/AENT OPERATORC (INVOICE )

14615 *puntain Hille Blvd.
Forain Hille, AZ 85268 DATE INVOICL#

(480) 837-6438 - Office

APPALOOSA WATER COMPANY
° (480) 837-3923 - Fax

P.0.Box 3150
Chino Valley, AZ 86323 (602) 501-0713 - Cell
wto1@cox.net
- TERMS | pws Ip# | WELLREG. # | = WELL ADDRESS | WELL CITY. & STATE -
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ
DATE | .. . DESCRIPTION .- =~ o oo l LR
5/6/2007 | Certified Operator Services 185.00
5/6/2007 | Bacterial Sample Analysis "D" (2 samples) 60.00
5/6/2007 | Travel Surcharge 50.00
///” \
!‘ 5/6/2007 |1OC Sample analysis as required by ADEQ/EPA/MCESD. (Lab/Handling Charges) 265.00 >
5/6/2007 | Order, Purchase, Pick Up, Store and Deliver __1__ Case of NSF Approved Liquid Chiorine 40.00

as Required by EPA/ADEQ and/or MCESD Regulations.

Less Payments/Credits| $0.00
INVOICE AMOUNT DUE| $600.00
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[ (/ 7
WATER TREATMENT OPERATORE (INVOICE )
5. 14615 N. Fountain Hille Blvd. /
Fountain Hille, AZ 85268 1% DATE INVOICE#

\
(¢€ [ (3312007) (10865 )

govie?

(480) 837-6438 - Office
(480) 837-3923 - Fax
(602) 501-0713 - Cell

wtol@cox.net

APPALOOSA WATER COMPANY
P.0.Box 3150
Chino Valley, AZ 86323

TERMS | Pws 1D# | WELL RE6. # WELL ADDRESS - | WELL CITY & STATE
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ
DATE | . " DESCRIPTION .| AMOUNT:
3/9/2007 Certlﬁed Operator Servnces 185.00
3/9/2007 |Bacterial Sample Analysis "D" (2 samples) 60.00
3/9/2007 ] Travel Surcharge 50.00
3/9/2007 ] Arsenic Sample Analysis (Special well source WQ screening. Both welis-2 samples). 130.00
(Lab/Handling Charges)
3/9/2007 Collect, Process and Deliver "Arsenic" Sample(s) to Lab. 20.00
3/9/2007 {Review, Interpret, Evaluate and Process "Arsenic" Sample Lab Results. Take Appropriate 25.00
Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.
3/9/2007 | Order, Purchase, Pick Up, Store and Deliver _1___ Case of NSF Approved Liquid Chlorine 40.00
as Required by EPA/JADEQ and/or MCESD Regulations.

d 3/9/2007 }10C Sample analysis as required by ADEQ/EPA/MCESD. (Secondary primary) 445.00 >
. Y(Lab/Handling Charges) ]
3/9/2007 {Collect, Process and Deliver IOC Sample(s) to Lab. 20.00
3/9/2007 |Review, Interpret, Evaluate and Process IOC Sample Lab Results. Take Appropriate 25.00

Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.
Less Payments/Credits| $0.00
INVOICE AMOUNT DUE|$1000.00




. Regarding Item # 4 of the Application.

No plant assets in excess of $150 were purchased for the Test
year, 2007




Copies of information to support entries on the Income
Statemnet on Page 19 of the Water Rate Appliaction.




Name

Appaloosa Water Company

Account 601 (Prior Year)

Position Salary Duties

‘ Valenzuela, Fernando Maintenance $4,038.00 General maintenance of company assets.

‘ Dunbar, Mary Ann

Tangeman, Tara

Name
Tangeman, Tara

Cordovana, Joseph

Clerical support to include but not limited to Accts
Bookkeeping 312.00 Receivable and Accts Payable.

Clerical support to include but not iimited to Accts
Bookkeeping 8,183.25 Receivable and Accts Payable.

$12,533.25
e ]

Account 601 (Test Year)
Position Safary Duties
Clerical support to include but not limited to Accts
Bookkeeping $13,239.31 Receivable and Accts Payable.

Owner 32,491.00 Oversee company operations.

$45,730.31
p— 3




Invoices for Purchased Power
Account 615 (Test Year)




THE FPower To MAKE IT HAPPEN®
- @VYour electricity bill

Bill date: January 17, 2007

Summary of what you owe

Due date: January 30, 2007

Page 1of & See page 2 for more information,

fisonr.. o EEREREL

Amount owing on your previous bill $548.96
Less Payment made on Jan 8, thank you -$548.96
Equals Your balance forward $0.00
Pius  Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $441.29
Equals Total amount due $441.29

APPALOOSA WATER CO

Your account number: 257954288
For service at: 2 locations

Questions?

Call 802-371-6767 or 1-800-253-8407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame ai:
602-371-6861 (Phoenix) o
1-800-252-9410 (Ofras areas)

When paying in person, piease
bring the bottom portion of your bill.




" THE POWER TO MAKE IT HAPPEN"
. @our electricity bill
Bill date: February 14, 2007

Summary of what you owe

Due date: February 27, 2007

Page 1 of 5 See page 2 for more information.

Page 30of 5

Amount owing on your previous bill $441.29
Less Payment made on Feb 8, thank you -$441.29
Equals Your balance forward $0.00
Plus  Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $517.08
Equalis Total amount due $517.08

APPALOOSA WATER co

Your account number: 257954288

For service at: 2 locations

Questions?

Call 802-371-6767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame al;
602-371-6881 (Phoenix) o
1-800-252-9410 (Ofras areas)

When paying in person, please
bring the bottom portion of your bill.




THE Fower TO MAKE IT HAPPEN®
@ Your electricity bill

Bill date: March 15, 2007

Summary of what you owe

 Amount owing on your previous bill $517.08
“Less  Payment made on Mar 7, thank you $517.08
‘Equals - Your, balani:e:fvonuar'd $0.00
Yourn W'bﬁérgeéf(demils on following pages)

Costof elec ity (with taxes and fees) $526.88
ys Total amount due $526.88

" Due date: March 28, 2007

Page 1of § See page 2 for more information.

X

Page 30of 5

APPALOOSA WATER CO

Your account number: 257954288
For service at: 2 locations

Questions?

Call 602-371-6767 or 1-800-253-8407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame al:
602-371-6861 (Phoenix) o
1-800-252-9410 (Otras areas)

IMPORTANT PALO VERDE
INFORMATION

At APS, we want our customers to know
that we're dedicated to refuming the Palo
Verde Nuclear Generating Station to its
place as one of the top performing power
plants in the United States. To view a letter
to customers regarding Palo Verde, as well
as an informational Q&A, please visit us
online at aps.com.

When paying in person, please
bring the bottom portion of your bill.




Poweir TO MAKE IT HAPPEN®
our electricity bill

Bill date: April 16, 2007

Summary of what you owe

Due date: April 27, 2007

Page 1 of§ See page 2 for more information.

X

Page 3of 5

Amount owing on your previous bill $526.88
Less Payment made on Apr 2, thank you -$526.88
Equals Your balance forward $0.00
Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $660.92
Equals Total amount due $660.92

ER N

APPALOOSA WATER CO

Your account number: 257954288
For service at: 2 locations

Questions?

Call 602-371-8767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame al:
602-371-6861 (Phoenix) o
1-800-252-9410 (Otras areas)

When paying in person, please
bring the bottom portion of your biil.




THE Power TO MAKE IT HAPPEN®
@ vour electricity bill

Bill date: May 15, 2007

Summary of what you owe

Amount owing on your previous bill _ $660.92
Less Payment made on Apr 30, thank you -$660.92
Equals Your balance forward $0.00
Plus  Your new charges (details on following pages)

Cost of electricity (with taxes and fess) $673.90
Equals Total amount due $673.90

Due date: May 29, 2007

Page 1 of 5 See page 2 for more information.

Page 30of 5
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APPALOOSA WATER CO

Your account number: 257954288
For service at: 2 locations

Questions?

Call 602-371-6767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol lame al:
602-371-6861 (Phoenix) o
1-800-252-9410 (Otras areas)

Register at aps.com

Enjoy the convenience of managing
your APS account online. It's easy,
secure and free. At aps.com you can
view and pay your bill, review your
usage history, explore ways to save
energy, start and stop your electric
service and more. All you need is your
account number and zip code. Go to
aps.com, register and start enjoying the
benefits today!

When paying in person, please
bring the bottom portion of your bill.
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~" THE PowER TO MAKE IT HAPPEN®

. @our electricity bill

Bill date: June 14, 2007

Summary of what you owe

Amaunt owing on your previous bill

APPALOOSA WATER CO

Your account number: 257954288

For service at: 2 locations

Less  Payment made on Jun 12, thank you

Equals Your balance forward
Plus  Your new charges (details on following pages)
Cost of electricity (with taxes and fess)

Equals Total amount due

Due date: June 27, 2007

Page 1 of 5 See page 2 for more information.

Page 3of 5

Questions?
Call 602-371-6767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm
$673.90 Website: aps.com
-$673.90 Para servicio en espariol llame al:
- 602-371-8861 (Phoenix) o
$0.00 1-800-252-9410 (Otras areas)
$909.55
$909.55

When paying in person, please
bring the bottom portion of your bill.




. THE Power TO MAKE IT HAPPEN®
@Your electricity bill
Bill date: August 14, 2007

Summary of what you owe

Amount owing on your previous bill $909.55
Less Payment made on Jul 5, thank you -$909.55
Equals Your balance forward $0.00
Plus - Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $1.699.79
Equals Total amount due $1,699.79

Due date: August 27, 2007

Page 1 of 7 See page 2 for more information.

Page 50f7

APPALOOSA WATERCO

Your account number: 257954288
For service at: 2 locations v

Questions?

Cali 602-371-8767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame al:
602-371-6861 (Phoenix) o
1-800-252-9410 (Otras areas)

Beware of Credit Card Scams '

Never give your credit card information over
the telephone unless you are sure you
know who you are dealing with or you have
placed the call yourself. Identity thieves are
skilled at posing as representatives of
banks, internet service providers, or even
your utility. Aithough APS customers can
pay their bill with a credit card through a
third-party vendor, APS does not call
customers requesting credit card
information. If you receive a phone call
asking for credit or debit card information
from someone claiming to be an APS
representative, hang up and call APS or file
a complaint with the Federal Trade
Commission by calling their hotline at 1-
877-IDTHEFT (1-877-438-4338).

When paying in person, please
bring the bottom portion of your bili.

Comparing your monthly use

This month

This month _ Last month Inst year

Billing days 29 29 28
Average outdoor temperature 75° 76° 78°
Your fotal use in KWh 4800 6000 4560
Your billed demand in KW 23.0 27.0 24.0
Your average daily cost $16.24 $2019 $24.98




. ®vour electricity bill APPALOOSA WATER CO

Bill date: September 13, 2007 Your account number: 257954288
| For service at: 2 locations
‘ Summary of what you owe ol (?(:;?(;‘731?6767 or 1-800-253-9407,
Amount owing on your previous bill $1,699.79 \Vvﬁﬁéniﬁ"aﬁigiﬂ - 5:00pm
| Less  Payment made on Sep 5, thank you -$1,699.79 gggsﬁr_‘ggg 19("P§22‘:‘?)8'(‘)'ame al:
Equals Your balance forward $0.00 1-800-252-8410 (Otras areas)
Plus  Your new charges (details on following pages)
Cost of electricity (with taxes and fees) $938.70
Equals Total amount due $938.70

Due date: September 26, 2007

When paying in person, please
Page 1of 5 See page 2 for more information. bring the bottom portion of your bill.

Page 3of 5




HE Power TO MAKE IT HAPPEN®

‘Y our electricity bill

Bill date: October 12, 2007

Summary of what you owe

Amount owing on your previous bill $938.70
Less Payment made on Oct 4, thank you -$938.70
Equals Your balance forward $0.00
Plus  Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $762.69
Equals Total amount due $762.69

Due date: October 25, 2007

Thank you for your consistent and timely payments. We value your

business.

Page 1 of &

Page 3of 5

See page 2 for more information.

APPALOOSA WATER C(

Your account number: 2579 54288

For service at: 2 locations

Questions? S
Cali 802-371-6767 or 1-800-253-9407,

Mon - Fri, 7:30am - 5:00pm

Website: aps.com

Para servicio en espafiol llame al:
602-371-6861 (Phoenix) o

1-B00-252-9410 (Otras areas)

When paying in person, please
bring the bottom portion of your bill.




®

THE Eovwyie TO MAKE IT HAPPEN

%..Your electricity bill

Bill date: November 13, 2007

Summary of what you owe

" Mon - Fri, 7:30am - 5:00pm

Amount owing on your previous bill $762.69
Less Payment made on Oct 23, thank you -$762.69
Equals Your balance forward $0.00
Plus  Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $653.16
Equals Total amount due $653.16

Due date: November 28, 2007

Page 1of § See page 2 for more information.

®
x

Page 3of 5
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APPALOOSA WATER CO

Your account number: 257954288

For setvice at: 2 locations

Questions?
Call 602-371-6767 or 1-800-253-94Q7,

Website: aps.com

Para servicio en espariol Hame al:
602-371-6861 (Phoenix) o
1-800-252-9410 (Ofras areas)

When paying in person, please
bring the bottom portion of your bill.
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THE PowEeRr TO MAKE IT HAPPEN®

@vour electricity bill APPALODSAWATERCO
Bill date: December 14, 2007 Your account number: 257954288
For service at: 2 locations
Questions?
| Summary of what you owe Call 802-371-6767 o 1-800-253-9407,
. . . . Mon - Fri, 7:30am - 5:00pm
Amgunt owing on your previous bill $653.16 Website: aps.com
Less  Payments made through Dec 14 $0.00 Para servicio en espafiol llame al:
602-371-6861 (Phoenix) o
Equals Your balance forward $653. 1-800-252-9410 (Otras areas)

$10.78

Plus  Late charge (taxes included)

Plus  Your new charges (details on following pages)
Cost of electricity (with taxes and fees) $524.87

Equals Total amount due $1,188.81

Due date: December 28, 2007

Just a reminder, your usual timely payment has not been received. If you've
already made your payment, thank you!

. \

When paying in person, please
Page 10of § See page 2 for more information. bring the bottom portion of your bill.

o B

x

Page 3of 5
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Invoices for Repairs & Maintenance
Account 620 (Test Year)




JUN-19-2808 83:38R FROM: 928-445-2716~ TO: 16822775632 P.1

; ® PRESCOTT LOCK & SAFE | Invoice

| | 611 MILLER VALLEY ROAD — —

PRESCOTT, AZ 86301 { BATE | INVOICEY
028-445-8349 5/4/2007 8136

BILL TO 1& HIP TO
COMMERCIAL - MISC ACCT ) - o
P.O. NUMBER TERMS REP SHIP VIA F.0.B. PROJECT
5042007
— v et —— n
QUANTITY {TEM CODE DESCRIPTION PRICE EACH AMOUNT
WINDMILL FARMS 1460 W RD 4 NORTH CV AZ
1|LABOR INSTALL DB ON INNER BAR DOOR,KEY TO EXISTING 75.00 75,00
KEY
‘ 1 | LABOR PUMP STAT DOOR 18.75 18.75
1|SVC CALL SERVICE CALL 60.00 60.00
1 | FUEL SURCHAR... | FUEL SURCHARGE 6.00 6.00
1|LABOR DROP-OFF 20.00 20,00
1{VARIOUS SCH $S DB 05 FINISH 48.00 48.00T
Sales Tax 8.35% 4.01

‘ Total $231.76




3" Generation Well Drilling Inc.
P.O. Box 3893 ChinoValley
Arizona 86323

9286360378 /636-2643 Fax

- Cell 928-713-7553

SERVING ARIZONA SINCE 1946

10 _ALPALIoSA wiiEh  Co
bod~ 2771- S 3. '

DATE SEf /2-07
DWR 55- MA
PARCEL ¥ ) R
ITEM DESCRIPTION QTY PER FT/HR ~ TOTAL
DRILLING & BOREHOLE  Crzmw Oud of Hpif 3 /ovo o
SURFACE CASING 7~ STEEL i i
PV( CASING 4.5~ SOLID o " A
PVC CASING 4.5 SCREEN ”A
PERMIT'S vH
WELL CAPING s v
MOBILIZATION/ DEMOB G
CEMENT ¥ NEEDED o
TAX : [ is

“ TOTAL $ /Joedioo
DOWN PAYMENT ‘ s -
BALANCE DUE 5 [Ceow

FULL INVOICE DUE AND PAYABLEBY

100 TITHA N3D @IIHL

8792969886 XVd 60:.0 8002/61/90




Custom Blending Ineternatiorial DBA CBI

Invoice/ BOL

1023 North 21st Ave Unit D
Phoenix AZ 85009 Date Invoice #
Tel: 602-271-0301
Fax: 602-271-0304 8/15/2007 11028
/Bﬂﬁ 0 Ship To
Appaloosa Water Company
7012 North 18th Street
Phoenix AZ 85020
\/
P.O. No. Terms Due Date Rep Ship Date
COoD 8/15/2007 BMM 8/15/2007
Qty HM Description Rate Amount
6 Sodium Hypochlorite NSF 5.25% 6 X 1 Case 16.10 96.60T
For chemical emergency, spill, leak, fire, or explosion call 0.00 0.00T
Chemtrek at 800-424-9300 24 hours a day
Subtotal $96.60
Sales Tax (7.5%) $7.25
Total $103.85
Payments/Credits $0.00
Balance Due $103.85

Phone #

Fax #

602-271-0301

602-271-0304

Customer Total Balance ¢35

¥




(00—

-

* 1399d @3T99C9826 SWald TIIWANIM  T12:@8T LBB2-£7-11
Pro-Water Irrigation Supply, Inc.
) ’ Invoice
629 Miller Valley Rd.
' Prescott, Arizona 86301 DATE 111372007 | INVOICE # 128277
Phone # Y2B-TTRTTIAIPY T89-3680) CV 636-3332
Fax # 928.778-5006/PY 7159-3654 ICV $356-3334
BILLTO
Windmill Farms Nursery
7012 N. 18th
Phoenix Az, 85020
P.0. NUMBER PROJECT
Joe
ITEM CODE DESCRIPTION QUANTITY PRICE EACH AMOUNT
- [420.030 3 PYC COUPLER 5 197 9,85
16RH 1 PINT CHRISTYS RED HOT RH-RHBG-PT 1 8.51 8.51
16P68 1 PINT P68 PRIMER 1 6.64 6.64

Subtotal $25.00

Sales Tax (9.35%) $0.00
Past due balances subject to 8 2% charge.
Returas subject to a 20% restocking foe, TOtﬂ' SI800
No open or used Hem returns, No returns on cut pipe, wire, ete.,

Balance Due $25.00

Td WObE:Q7 LBBT ET "OON PELE-9E9-BE6: "ON Xud Ailddng WOT4e0TUdd] JB3eM-Odd: b0




T390

Pro-Water Irrigation Supply, Inc.

@9193£96826 Saud TIIWANIM b2 LT 2B82-£1-T1

Td WdiE:18 LBBE £ET "OON

PEEE-OES-BC6:

‘ON Xud

| Invoice
629 Miller Valley Rd. »
Prescott, Arizona 86301 DATE 111312007 INVOICE # 128291
Phone # 928.778-7711/PV 759-3650/ CV 636-3332
Fax # 928-778-5006/PV 759.3654 /CV 636-3334
“«8\ILL TO
P.O. NUMBER PROJECT
ITEM CODE DESCRIPTION QUANTITY PRICE EACH AMOUNT
401-020 2 PVC TEE 88§ 1 145 1.45
429920 1PYC COUPLER 1 0.1 071
437-339 3X212PVC BUSHING 1 1.90 1.90
435025 2122 PVC FEMALE ADAPTER 1 1.80 1.80
429030 3 PYC COUPLER 1 1.97 197
1437292 2 42X 2 PYC BUSHING 1 132 1.32
CH-TA-BW52UDR | 3/4" X520" TEFLON TAPE 1 0.99 0.99
Subtotal $10.14
Sales Tax (8.36%) $0.00
Past due balrnces subject to a 2% charge. Total s
Returns subject to u 20% restocking fee,
No open or used item returns. No roturns o cut pipe, wire, ete..
Balance Due $10.14

fiddng uo13EBIUU]

ABTEM-Od . WM
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13844 A9T99L39626 SWadd TIIWANIM S@:6T 10@2-£1-TT
Pro-Water Irrigation Supply, Inc. 1
| § ik Invoice
629 Miller Valley R4,
. Prescott, Arizona 86301 DATE 11/13/2007 | INVOICE # 128297
Phone # . 918-T7877T1/PV 759-3650/ CV 636-3332
Fax # 928-778-5006/PY 759-3654 /CV 636-3334
N BILL TO

dmil) Farms Nursery

TOIZ'N, 18th
o Q-
N\

Phoenix

P.0. NUMBER PROJECT
ITEMCODE | DESCRIPTION QUANTITY PRICE EACH AMOUNT
406-020 2PVC 90 2 113 226
Subtotal 5226
Sales Tax (9.35%) $0.00
Pust due bulances subject to & 2% ch 2
Returns subject to 2{)% mtoekl:g :orgt TOtal $2.26
No open or used item returns, No returns on cut pipe, wire, et :
Balance Due 5226

Td WcBT:E0 BRZ £ ‘NON PEEE~IE9-BEG: "ON Xud Rlddng LOTIEETIL] JUBIBM-OUd: KON




FROM iPro-Water Irrigation Supply FAX NO., :928-636-3334 Nov, 21 2087 83:22PM F1
Pro-Water Irrigation Supply, Inc. I nvo i ce
‘ 629 Milier Valley Rd. ==
1 @  Frovot Arizona 8631 DATE | tmawr | INVOIGER | massu
| | e
|
|
| Phone # 928-778-1T771/RY 1759-3650/ CV 636-3332
|
Fax # 928.778-3006/PV 7589-3654 /CV 636-3334
J BILLTD

dmill Farms Nursery

R ) 7 (ol 4!
R\ | W G

P.O, NUMBER PROJECT
Joe
ITEM CODE DESCRIPTION QUANTITY/,._{’RIGE EACH AMOUNT
6ADSSOLI 6" ADS SOLID PIPE PER FOOT ( _-_!_0./ 1.60% -16.08
680LI 6 SW SQLID PIPE 8 2.31 18.48
SADSC 6 ADS SNAP COUPLER 1 2.87 287
GSWC-040606 6 8W COUPLER 1 6.27 627
GADSSOLI 6" ADS BOLID FIFE PER FOOT 20 1.608 32.10
Exchanged 6ADS x 10 for 20°
Subtotal $43.07
Sales Tax (9.35%) $0.00
|
} Past due balances subject to a 2% charge. Total 843,67
Returns subject to & 20% rostacking fee.
No open o used item veturns, No roturns on cut pipe, wire, efc.,
Balance Due $43.67

11-21-20687 15:099 WINDMILL FARMS 92863661608 PAGE1




13984 2979929626 SWabd TIIWANIM. +T1:6T LeB2-82-17

Pro-Water Irrigation Supply, Inc.

629 Miller Valley Rd. Invoice
Prescott, Arizona 86301 DATE 1112812007 INVOIGE 2 128633
Phone # 928-778-T77TL/PV 7593650/ CV 636-3332
Fax # 918-778-5006/PY 759-3654 /CV 6363334
A \B!LL TO

Phoenix A2 85020 ¥®

P.O. NUMBER PROJECT
Bitt
ITEM CODE DESCRIPTION QUANTITY PRICE EACH AMOUNT
2P711 I'QUART P711 GRAY CEMENT CH-RH-BGLV-QT 1 14.61 14.61
16P68 1 PINT P68 PRIMER i 6.64 6.64
Subtotal $21.35
Sales Tax (9.36%) $0.00
Past due balances subject to 1 2% chaurge, Total $21.25
Returns subject to a 20% restocking fee.
No open or used Item returns, No returns on cut pipe, wire, efc..
Balance Due $21.25

Td WdPB:20 LBBZ 82 'AON PEEE-9£9-BE6: “ON Xud Rlddng LOTIEE Tl URBM-OUd: W04




T390d 9919989526 SkyYd TIIWANIM b ivT 2082-1T1-21
Pro-Water Irrigation Supply, Inc.
® PP Invoice
629 Miller Valley Rd,
Prescott, Arizona 86301 DATE 121172007 INVOICE # 128888
Phone # 928-778-TTTLPV 759-36501 TV 636-3332
Fax# 928.778-5006/PV 759-3654 /CV 636-3334
‘QILL TO
P.0. NUMBER PROJECT
Joe
ITEM CODE DESCRIPTION QUANTITY PRICE EACH AMOUNT
18VAN 18' VARIABLE ADJ. NOZZLE 21 1.45 30.45
Subtotal $30.45
Sales Tax (9.36%) $0.00
Past due bolances subject to 8 3% charge, Total $30.45
Returus subject to o 20% restocking fee.
No opent or used item returns, No returns on et pipe, wire, ete..
Balance Due $30.45




venix Paver Manufacturing LLC Invoice

Date i
@5 west Elwood Phone: 602-268-5908 1073012007 olce #
“Phoenix AZ 85041-1227 Fax: 602-268-5912 .
Bill To Ship To
Windmill Farms ‘ Chino Valley
7012 N 18th St
Phoenix, AZ 85020
P.O. Number Terms Ship Date | Pre-Lien Ship Via F.0.B.
Net 30 10/30/2007 5\Y Muller Trucking
Qty Item Code Description Unit Amount
4| 2-Terrltorial 6x6 Paver 100 Sq Ft Territorial Blend 120.00 480.00
6 | 1-TUM-Territorial 6x9 Paver 100 Sq Ft Territorial Blend-TUMBLED 200.00f 1,200.00
4 | 2-TUM-Territorial 6x6 Paver 100 Sq Ft Territorial Blend-TUMBLED 200.00 800.00
4-TUM-Territorial 9x9 Paver 100 Sq Ft Territorial Blend-TUMBLED 200.00 400.00
16 | Pallet Out Pallet Out Charge 12.00 192.00
1 | Delivery-6 Delivery Charge Out of Normal Area 400.00 400.00

P D W D D ED MR RGP G R T S ED G WS O D G S D G GR W e GES G AR S D D R S G

Refunds only allowed on full block cube lots - subject to prior approval. 3.472.00
rns subject to a 30% restocking fee. I________—TOtal $3, : I

t refund requests must be supported by original invoice. ' Payments/Credits $0.00 3
No pallet refunds 180 days after original purchase. 2% _ = g hd
P i Balance Due ~ $3,472.00 i

Past due accounts subject to service charge of 1.5% per month or maximum permitted by law.
Checks returned by your bank are subject to a $25.00 Service Charge.

White Copy/Office - Pink Copy/Customer - Yellow Copy/Yard - Blue Copy/Driver - Green Copy/Pallet Return




| Chino Valley, AZ

P.O. Box 1463
Chino Valley, AZ 86323 ;
(928) 636-2838  (928) 713-1120 A !

e — Date: 11/30/2007
Date Inyoice # Description Hrs/Tons  Rate Total
' Road 4 North
11/12/2007 17339 Deliver 3/8 minus Screened Sand 9.92 $5.25 $52.08
Trucking 1 $70.00 $70.00
11/13/2007 17340  Deliver 3/8 minus Screened Sand 19.52 $9.25 $180.56.
‘ 11/20/2007 17359 Deliver 3/8 minus Screened Sand 23.66 $9.25( $218.86

Total $521.50




L)

PERFECTION PLUMBIN
33631-Outer-Highway-10-South™

* po

JOB INVOICE
i AOUA LET AL, @,L,;,’L?

Bux SUSS-

5096

- REB (%ng%m 3 %LET&A;ZE:;:; NO. DATE ORDERED
¢ Ju ¢
“A- State lfjc' #433681 oanencimxsu BY DATI’E‘;I!OIA\M{S{E;) g A
A‘b - lzCBC,., 12(2.3515’1 q W /L /f‘{/‘\‘.\f [Eine =XV

PHONE.

BILLTO N E
K vAf/‘ﬂ/ﬂﬂSA Wn/'g/ (qg;. 2.3 -0 T fr
ADDRESS MECHANIC
(o . YW T
CITY HELPER
Sty atts Hlpnsy
JOB NAME AND LOCATION — [B=tmy WORK
{MC O courracy
DESCRIPTION OF WORK ’ ) R TRA
TAISTU G NS Cias SRS NS TR ™ (a0 e, | D
Pie P TOay— a Ul MHoulm 703 uszman ) rl:l«s:uga\
VP U Y A AL TSl SUMOr 0l suNT Darea
QUANT. DESCRIPTION OF MATERIAL USED PRICE AMOUNT
T A P;?:»)cms»/ Chlg ) BT OAES
>
) aa—
/ 30 cwsor Rer S0 Sl
{ ‘u—\- '-SJL/J s Sethat B > L 3 3
T B
\
7 ‘ & /
A s Hy
-~ .
A=l e s
HOURS LABOR NS s sad? DA | AMOUNT
: witnms| 3 |3
Ly MECHANICS 2 0 gy /33 bo k-
TOTAL .
HELPERS e LABOR |/ 3% SO
! £ a
Bt e (ST )
I hereby acknowledge the satisfact ( .
Inereyscigoviodge hesaticty | TOTALLABOR [/54 b |
SIGNATURE DATE COMPLETED
l no jo—=/er | TOTAL] vy |5T




o Appaloosa Water Company

Account 620 (Test Year)

In addition to the invoices provided, Appaloosa Water Company paid an additional
$2618.68 for repairs and maintenance. No one invoice was over $150.00.




Invoices for Qutside Services
Account 630 (Test Year)




) 08/18/2008 09:58 FAX 8023351843 Douglas C Nelson PC B002/003

Nelson Law Office - Douglas C. Nslson, P.C.
7000 North 16th Street

Suite 120-307

Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company

Mr. Joseph Cordovana

February 14, 2007

Invoice # 10264

Professional Services

Hours
12/2/06 Dictated letter to Jos Cordovana re: Answer to HP Investment Complaint with 0.51
. Asizona Corporation Commission.
12/4/06 File Answer to Complaint and Motion to Dismiss. Q.57
12/5/06 Telephone call from Joe Cordovana, 0.09
12/12/06 Analyzed Response to Motion to Dismiss filed by HP Investrnent Corparation, 0.54
Dictated letter to Joe Cordovana.
12/18/06 Researched and Drafted Reply to HP Investment Response to Motion to 1,32
Dismigs.
Proof Reply. Dictated letter to client re; Reply to Complaint. 0.55
12/22/06 Telephone conference with Mike Cordovana re: Strategy in resolving HP D.18
Investment Complaint.
| 12/26/06 Telephone call from Mike Cordovana, Telephone call to Arizona Department of 013
Water Resources.
12/27/06 Telephone call from Joe Cordovana. Telsphone call from Joe Cordovana. 0.17
1/3/07 Telephone call from Joe Cordovana re: Arsenic Treatment Strategy. 0.7
1/9/07 Telephone call from Joe Cordovana, Reviewed fax of Procedural Order. 0.27

Telephone call from Mike Cordovana.




For profeasional services rendered
Additional Charges :
12/18/06 Legal Assistant

12/4/068 Reproduction Costs
Reproduction Costs at Arizona Corporation Commission.

12/28/06 Postage
Postage

Photocopies
Photocopies

Total costs

Total amount of this bill

Please contact me if you have any questions regarding this invoice.
Thank you for your prompt payment.

Douglas C, Nelson, Esq,

Law Office of Douglas C. Nelson, P.C.
Telephone: 602-395-1612

Facsimile: 602-395-1843

Email: DougCNelson@cox.net

06/19/2008 09:58 FAX 60239519423 Douglas C Nelson PC @003/003 id
Appaloosa Water Company Page 2
Hours
1/23/07 Examine file and documents in preparation for procedural conferance. 0.78
Prepared and sent electronic message to Mike Cordovana.
1/24/07 Appearance at Scheduling Conference before Administrative Law Judge. 1.50
Telephone call from Joe Cordovana re: Response to HP Investments. 0.17
Reviewed file and Dictated letter to Michael Pearce, Esq. Dictated fax to 1.18
Michael Pearce.
1725/07 Telephone conference with Joe Cordovana. 0.25
—  _ Amount

8.35 §1,791.85

40,85

5.04

4.07

14.30

$84.38

$1,856.31

L




THE ALARM CORNNECTION, IND.
A7 &th STREET SUITE D
FRESCOTT, &8Z. 86301

COAZEY 4451609

ACTTYS PAYORLE -~ TONY CORDOVHA TNVOICE # BOB04

APELOBSS WATER COMPANY DUE IN 15 DAYE

F.0. BOX 3150 ARSH: APAMENS DUE: O3/02/2007

CHINDG YALLEY AT SE5T3 INVOICE DATE: OR/15/72007
TELEFHONE ¢ b -

ITwvyaorIlnoe
Fage 1

AFALOOSA MEADOWS WATER DIGT. ARG # APAMEAIOOSR

AT RD 3 NORTH %2 ED 1 WEST; 100 YARDS WEST OF INTERSECTION

CHINO VALLEY A7 B&220

TONY CORDOVAMA

CENTRAL, STATION MONITORING SERVICE
(3 Months @ 22.50/Moanth) £7 .50

DHID: 200432

NEW SALES THIS INVOICE £7 .50

FOR SERVICE STARTING MARCH 2007
FLEASE INCLUDE THE INVOICE NUMBER ON YOUR FAYMENT.
THANK YOU FOR CHOOSING THE ALARM COMNECTION.

1.807%/Month Late Charge on Past Due Balances. Minimum Late Chavge $5.00

Flease write any guestions or comments you have heve. Thank You!




.Nelson Law Office - Douglas C. Neison, P.C,
7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company

Mr. Joseph Cordavana

March 06, 2007

invoice # 10268

Professional Services

Hours
2/12/07 Telephone call from Joe Cordovana. Reviewed fax from client. Dictated fax to 0.58
. client. Telephone call from Joe Cordovana.
Telephone call to Joe Cordovana. Dictated letter to Patrick Black. 0.65 '
2/13/07 Telephone conference with Patrick Black, Esq. Telephone call to Joseph 0.95
Cordovana re: Addendum to Notice of Intent. Drafted Addendum. i
2/15/07 Telephone call from Tony Cordovana. Telephone conference with Connie at 0.58
Arizona Corporation Commission.
2/18/07 Analyzed Procedural Order and prepared draft schedule. 0.62
2/20/07 Telephone call from Joe Cordovana. 0.08
2/23/07 Telephone call to Patrick Black of Fennemore Craig. Reviewed file documents. 0.42
Examined draft Proposed Scheduling Order. Prepared and sent electronic
message to Patrick Black.
2/26/07 Review ADWR regulations and forms. Dictated fax to client re: ADWR Natice 1.60
of Intent to Serve. Dictated letter to Patrick Black. Dictated fax to Patrick Black.
2/28/07 Telephane call from Mike Cordovana re: Aslanian Notice of Intent. 0.17
Researched and drafted Addendum to Notice of Intent to Serve. 0.83
Amount
‘ For professional services rendered 6.48 $1,395.01




. Appaloosa Water Company Page 2

Additional Charges :

Amount
2/14/07 Transcript Cost 58.28
Arizona Reporting Services, Inc. - Transcript of Prehearing Conference before ACC Hearing
Officer 1/24/07.
Total costs $58.28
Total amount of this bill $1,453.29

Please contact me if you have any questions regarding this invoice.
Thank you for your prompt payment.

Dougtas C. Neison, Esq.

Law Office of Douglas C. Nelson, P.C. |
Telephone: 602-395-1612 ;
Facsimile: 602-395-1943 j
Email: DougCNelson@cox.net :




Law Office of Douglas C. Nelson, P.C.

7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company

P.O, Box 3150

1228 West Road 4 North

Chino Valley AZ 86323

Attention: Mr. Joseph Cordovana

April 15, 2007

Invoice # 10284

Professional Services
Hours Amount

3/28/2007 2.00
-Prepared and sent electronic message to Mike Cordovana.
.‘\nalyzed draft Line Extension Agreement.

3/29/2007 1.33
Meeting with Joe and Michae! Cordovana re: Line Extension
Terms and Conditions.

4/3/2007 0.75
Meeting with Mike and Joe Cordovana.
4/8/2007 0.34

Reviewed typed draft of line extension agreement and prepared
red-line changes.

4/10/2007 0.17 NO CHARGE
Telephone call from Joe Cordovana.

For professional services rendered 4.59 $951.02

Additional Charges :

4/12/2007 .
Draft - Line Extension Agreement 132.80
Total additional charges $132.80
Total amount of this bill $1,083.82




Law Office of Douglas C. Nelson, P.C.

7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

Invoice submitted
to:

Appaloosa Water Company

P.0O. Box 3150

1228 West Road 4 North
Chino Valley AZ 86323
Mr. Joseph Cordovana

May 04, 2007

Invoice #10288

Professional Services

4/1/2007 Prepared and sent electronic message to Mike Cordovana re: ACC Prehearing

. Conference.

4/2/2007 Reviewed file documents and regulations. Dictated form letter for Notice of Interest
by Appaloosa Water Co. to serve nearby developments.

4/3/2007 Conference with Patrick Black. Appearance at Prehearing Conference before
Administrative Law Judge of Corporation Commission, re: HP Investment
Complaint.

4/512007 Reviewed Procedural Order and Dictated memorandum to Mike and Tony
Cordovana.

4/24/2007 Researched ADWR statutes and regulations. Drafted Well Lease Agreement.

Prepared and sent electronic message to Joe, Mike and Tony Cordovana re; Draft
Well Lease Agreement.

For professional services rendered

Please contact me if you have any questions regarding this invoice.
Thank you for your prompt payment.

Douglas C. Nelson, Esg.

Law Office of Douglas C. Nelson, P.C.
Telephone; 602-395-1612 '
Facsimile: 602-395-1943

Email: DougCNelson@cox.net

Hours Amount

0.17

0.50

1.00

0.17

2.75
0.17

476 $1,022.08
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THE ALARM CONNECTION, INC.
543 W. GURLEY ST.
PRESCOTT., AZ., 86303

(928) 445-1809

ACCT°S PAYABLE - TONY CORDOVNA INVOICE NUMBER: 31513
APALOSSA WATER COMPANY Terme NET:156 Days *ok

P.O. BOX 3150 ARB#: APAMEA  DUE: 05/30/2007
CHINO VALLEY AZ  8B323 INVOICE DATE: 05/16,/2007

TELEPHONE: ( ) -

TGS G Sk ML ek e (T R R TR AL M e At =y T WA SR VD MM LS Sk SAv S T TR WS MR M VR SN AM e e Gy S S S T A (48 08 s YT AT oW I e S M SO AL S i e VS T S A D L B A by Y O B
R S LA syt T U PP A G0 SR I AL i S Sy U M D M SR, UM ke e vt TP G D SN S SALL Sk A ey ) T S TS RS M M ke st Y S SO A PR U D AR Sk ks . g v o SR S SR A ML MM e R EYR P T S A P

e o T - AT ol S . S04 T U Dy @00 $P4 b it iy (RS SR S T UL WAD U sy e G TS G A MR A M S e S e . A A AL AL bk e gy WY GV G N M G S8 A ok e o T A S M A R AL vy

{0042 }APALOOSA MEADOWS WATER DIST. Telephone: ( Y771-1730 #AC30042
100 YARDS WEST OF INTERSECTION TONY CORDOVANA
AT RD 3 NORTH & RD 1 WEST
CHINO VALLEY AZ 88323

Description of Service(s) Term & Pricing Information Total

{0042 }CENTRAL STATION MONITORING SE (3 Monthe @ 22.50/Month) 87.60
FOR.SERVICE STARTING JUNE 2007

PLEASE INCLUDE THE INVOICE NUMBER ON YOUR PAYMENT.
THANK YOU FOR CHOOSING THE ALARM CONNECTION.

HAHAK AR ARAK
SALE AMOUNT 8 ' 87.50
PREVIOUS PAYMENT/CREDIT 8 87.50

Page 1 TOTAL NET DUE $  0.00

** 1, 50%/Month Charge added to Past Due Balances Minimum Charge $5.00

DVlsaom vvad b TmeARE A e A

<8 " d =3°4=F N BLL 826 NOIJ.DHHNOO N?:!H"IU EH.L Nd 1S:21 s@ez-8i-HNNL



Law Office of Douglas C. Nelson, P.C.

7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company

P.O, Box 3150

1228 West Road 4 North

Chino Valley AZ 86323

Aftention: Mr. Joseph Cordovana

June 01, 2007

invoice # 10293

Professional Services

Hours  Amount

4/23/2007 0.23
Prepared and sent electronic message to Patrick Black re: Draft Line Extension Agreement.
4/27/2007 0.18
Telephone call from Joe Cordovana. Prepared and sent electronic message to Patrick Black.
51312007 0.17
Telephone call to Patrick Black re; Line Extension Agreement.

0.17
Prepared and sent electronic message to Mike Cordovana.
51412007 0.25
Telephone call from Patrick Black. Prepared and sent electronic message to client, re: Status of
Drafting the Line Extension Agreement.
57/2007 1.19
Telephone call from Joe Cordovana. Reviewed file documents. Dictated letter to Patrick Black.
5/9/2007 0.17
Telephone call from Joe Cordovana.
5/10/2007 0.17
Telephone call from Joe Cordovana. Dictated letter to Joe Cordovana re: Well Lease Agreement.
5/24/2007 0.33
Examined Letter and Attachment from Patrick Black.
5/26/2007 0.25

Dictated letter to Joe Cordovana re: HP Line Extension Agreement.




Hoos\ya Water Company

5/29/2007
Telephone call from Joe Cordovana.

5/30/2007

Conference with Joe Cordovana and Mike Cordovana re: Line Extension Agreement.

5/31/2007
Telephone call from Joe Cordovana re: Advance Issue.

Examined electronic message from Patrick Black and drafted response.

For professional services rendered
Additional Charges :
51812007

Total additional charges

. Total amount of this bill

Thank you for your prompt payment.

Doug C. Nelson
Law Office of Douglas C. Nelson, P.C.

Qw Office of Douglas C. Nelson,
P.C.

Page 2

Hours Amount

017

1.00

0.17

0.45

4,90 $1,049.18

5.42

10.40
$15.82

$1,065.00

B e




WELKER LAND SURVEYING INC.
. 1109 E. RD. 1 SOUTH
CHINO VALLEY, AZ 86323
PHONE (928) 636-4080

STATEMENT

Junel4, 2007

APPALOOSA MEADOWS WATER CO.
CHINO VALLEY, AZ.

RE: PARCELS IN SEC.4 TI6N-R2W
. Amend parcels and survey water line plat map, legal descriptions elevations
On water line.

TOTAL TIME AND MATER.IALS: $625.00

TOTAL AMOUNT DUE: $625.00

' pd e 4ty



STEGALL, KATZ & WHITAKER, P.C.
531 East Thomas Road, Suite 102
Phoenix, Arizona 85012-3239
Telephone: 602-241-9221

MIKE CORDOVANA FILE #: 14528.0041

7012 NORTH 18th STREET JULY 31, 2007

PHOENIX, AZ 85020 STATEMENT #: 44783
PAGE 1

e e mr en mr e e n e am e e e e 4m Ge Gm e G W AR MR AL L G e e ke M et e Em e e e e e e A e M Gm e e Fm e Gm M Tm e e e e e e em A e e e e m e e = = e = =

"MATTER: ARTESIAN HOLDINGS, LLC

BALANCE FORWARD PAYMENTS CREDITS RETAINER
$0.00 $0.00 $0.00 $0.00

LEGAL SERVICES RENDERED:
07/11/07 C.M.GO TO ARIZONA CORPORATION COMMISSION TO

FILE AMENDMENT;
'27/07 LIT LEAGAL RESEARCH; MEMO;

TOTAL AMOUNT LEGAL SERVICES RENDERED: 212.50
COSTS:

MONTHLY CHARGES THROUGH JULY 31, 2007 $212.50
TOTAL AMOUNT DUE: #§212550;

WE ACCEPT VISA/MASTERCARD. CALL MARK AT 602-241-9221 TO PAY BY PHONE.
PLEASE INCLUDE FILE # WITH PAYMENT.




. Law Office of Douglas C. Nelson, P.C.

7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

Invoice submitted
to:

Appaloosa Water Company

P.O. Box 3150

1228 West Road 4 North
Chino Valley AZ 86323
Mr. Joseph Cordovana

August 04, 2007

Invoice #10303

Professional Services

Hours Amount

5/3/2007 Prepared and sent electronic message to Mike Cordovana re: Well Lease. 0.17

‘ 7/9/2007 Telephone conference wnth Greg Giles of AdEdge. Telephone call to Joe - 060
Cordovana.

7/10/2007 Telephone call from Greg Gilles. 0.25

7/13/2007 Examined electronic message from Greg Gilles. Telephone call to Joe Cordovana. 0.25

7/15/2007 Analyzed proposal from AdEdge and warranties. 1.02

7/18/2007 Meeting with Joe Cordovana. Telephone conference with Greg Giles of AdEdge 1.25

(with Joe Cordovana) re: Arsenic Treatment Proposal.

7/19/2007 Telephone call to Joe Cordovan'aj.»f elephone call to Greg Giles. 0.25

8/2/2007 Reviewed proposal from AdEdg

preparation for meeting. Meeting with Joe and 1.65
Mike Cordovana.

es of AdEdge and drafted Agreement, 2.91
)

Telephone call to Joe Cordovan: pared and sent electronic message to Greg

Giles.

Prepared and sent electronic m to Greg Giles. Dictated fax to Greg Giles. 1.03

9.38 $2,018.68 /

For professional services rende



.ppaloosa Water Company

Additional Charges :

6/29/2007 Postage

Photocopies

Total additional charges

Total amount of this bill

Please contact me if you have any questions regarding this invoice.
Thank you for your prompt payment.

Douglas C. Nelson, Esq.

Law Office of Douglas C. Nelson, P.C.
Telephone: 602-395-1612

Facsimile: 602-395-1943

Email: DougCNelson@cox.net

Page 2

Amount
2.23
5.20

$7.43

$2,026.11

e



THE ALARM CONNECTION, INC,
543 W. GURLEY 8T,
PRESCOTT, AZ. 86303

(828) 445-1609

ACCT"8 PAYABLE ~ TONY CORDOVNA INVOICE NUMBER: 325685
APALOSSA WATER COMPANY Terms NET:15 Days *%
P.O. BOX 3150 ARB#: APAMEA  DUE: 08/30/2007

CHINO VALLEY AZ 86323 INVOICE DATE: 08/15/2007
TELEPHONE: ( ) -

INVOICE

Page: 1 FOR SERVICE STARTING SEPTEMBER 2007
D E S C R I P T I O Nouwuwuus Yer Unit...Quantity..Teax..Extension
i0042}APALOObA MEADOWS WATER DIST. Telephone: ¢ Y7T71-1730 #AC30042
100 YARDS WEST OF INTERSECTION TONY CORDOVANA
' AT RD 3 NORTE & RD 1 WEST
CHINO VALLEY AZ 86323
Description of Service(s) Term & Pricing Informstion Total
{00423CENTRAL STATION MONITORING SE (3 Months @ 22.50/Month) 67.50

FOR SERVICE STARTING SEPTEMBER 2007

PLEASE INCLUDE THE INVOICE NUMBER ON YOUR PAYMENT.
THANK YOU FOR CHOOSING THE ALARM CONNECTION.

KRR K ACHORRK

SALE AMOUNT 8 87.50

® PREVIOUS PAYMENT/CREDIT @ 67.50
| Page 1 TOTAL NET DUE & 0,00

. %%% 1 50%/Month Charge added to Fast Due Balances. Minimum Charge $5.00
cBd D me e te 5. e NOILOINNOD W¥UTY IHL Wd T1SIZT 888Z-8T-NNL




October 25, 2008

Appaloosa Water Company
7012 N. 18" St
Phoenix, AZ 85020

Re: Invoice for Catering
Dear Mr. Cordovana:

Thank you for allowing us the opportunity to cater your Arsenic Meeting with customers

of Appaloosa Water. Please utilize this letter as your Invoice for services rendered on
October 25, 2007.

Appetizers, Vegetable and Fruit Tray $ 565.00
Soft Drinks, Water and Coffee $225.00
Staff for Set-up and Clean-up $ 125.00

Chino Valley Tax $ 85.00

Total Amount Due on Receipt $1000.00

Bobby Bing’s Catering Brain Ingram, Owner
1460 West Road 4 North
Chino Valley, Arizona 86323
928-899-3561




MLE. Evans & Associates, Inc.

Susan A. Williams Way
A

Chino Valley, AZ 86323

Bill To

Joe Cordovarma

Y28-030-U 733

p.Z

Invoice

Date

invoice #

10/31/2007

709

Terms

tem

Description

Amount

Principal

Computer Technician
Principal

Principal

Computer Technician
Principal

Fleld measurements t0 augment provided survey shots,
Coordination with Ron Grittman, Robin Allen, Jeff Meek
(Yavapai County). Spoke to Jim Wise (KWE) to determine
location of air relcase valve in Harrison and existing water
main features. Generate plan & profile shocts of proposed
water main extension as well as 8 cover shect which
delineates the contractors responsibility and sequired
testing. Submittals to Yavapai County Environmental
Services and Chine Valley Public Works., Obtained
approval by Town of Chino Valley, Yavapai County
Approval to Construct pending. Research water service
boundary for the private water system fcomtroversyl.

0.25

14

100.00

75.00
100.00

1,050.00
900.00

ey e
b oA

Total

$1,975.00

11-97-2007 18:46 WINDMILL FARMS 9986366160

PRGER
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- TELEFHOME () -
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APALODSA MEADOWS WATER DIST. ARS ¥ ARAMEA L0042 e
AT RD 3. MORTH & RD 1 WEST 100 YARDS WEST OF INTERSECTION 90
CHIMO VALLEY AZ 86323

TONY  CORDOVANA S CEIDE 30042 i
CEMTRAL STATION MOMITORING SERVICE B . ’
(3 Mon'ths @ 22.50/Month)

’e

FOR SERVICE STARTING DECEMRER 2007 Q
FLEASE ITMCLUDE THE THNVOICE NUMEBER OR aRS CODE ON YOUR FAYHEMT.
THAMK YOU FOR CHOOSING THE alalr COMMECTION.

1.850%/Month Late Charge on Fast Due Halances. Minisun Late Charge $45,00

Flease write any gquestions or comments you have here. Thank You!




JC & SO

General Con

BILL TO
Appaloosa Water Company
1460 W Road 4 North
Chino Valley, AZ 86323
DUE DATE PROJECT
12/31/2007
DESCRIPTION AMOUNT
Management services (July thru Dec, 2006 - $1000/mo) . 6,000.00
Management services (Jan thru Dec, 2007 - $1000/mo) 12,000.00
Sales Tax - Phx/AZ 0.00
Total $18,000.00
Payments/Credits $0.00
Balance Due $18,000.00

| 7012 North 18th Street Phoenix Arizona 85020 602.277.1999 phone 6 77.5632 fax

L 1 3¢ & msured




Invoices for Water Testing
Account 635 (Test Year)




m.

‘ (INVOICE )
WATER TREATMERT OPERATORC
". - .
@  FOUNTAIN HILLS, AZ 85268
(13172007) ( 10492 )
480) 837-6438 - i
APPALOOSA WATER COMPANY (480) 8 - Office
Chino Valley, AZ 86323 (602) 501-0713 - Cell
wto1@cox.net
. TERMS | pws Ib# | WELLREG. # | WELL ADDRESS - | WELL CITY & STATE .
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ
CDATE | . . DESCRIPTION . . = - L AMOUNT
1/17/2007 | Certified Operator Services "185.00
1/17/2007 |Bacterial Sample Analysis "D" (2 samples) 60.00
1/17/2007 }Travel Surcharge 50.00
.r 1/17/12007 |Bacterial Sample Analysis "S" (Quarterly) (WELL). (Lab/Handling Charges) 35.00
1/17/2007 |Nitrate (Annual) Sample analysis as required by ADEQ/EPA/MCESD. (Lab/Handling 65.00
Charges)
1/17/2007 ] Collect, process and deliver Nitrate sample to lab. 20.00
1/17/2007 | Review, Interpret, Evaluate and Process Nitrate sample lab results. Take appropriate 25.00
follow-up action, enter results into WTO database. Provide copies to all parties.
111712007 |Hand/Batch Chlorinate System/Well-Including Chlorine. (Extra On Site Time/L.abor) 20.00
1/17/2007 | Order, Purchase, Pick Up, Store and Deliver __1__ Case of NSF Approved Liquid Chlorine 40.00
as Required by EPA/ADEQ and/or MCESD Regulations.
Less Payments/Credits| $0.00
INVOICE AMOUNT DUE| $500.00




L WATER TREATMENT OPERATORS
i, 146I1S N. FOUNTAIN HILLS BLVD.
FOUNTRIN HILLS, AZ 85268

APPALOOSA WATER COMPANY
P.0.Box 3150
Chino Valley, AZ 86323

*

(IRVOICE )

DATE INVOICE#
(2728/2007) (10687 )

(480) 837-6438 - Office
(480) 837-3923 - Fax
(602) 501-0713 - Cell

wto1@cox.net

_TERMS | PWS ID# | WELL REG. # |  WELL ADDRESS ~ WELL CITY & STATE -
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Vallay, AZ

DATE | . 'DESCRIPTION | AMOUNT
2/11/2007 }Certified Operator Services 185.00
2/11/2007 |Bacterial Sample Analysis "D" (2 samples) 60.00
2/11/2007 ]Travel Surcharge 50.00
2/11/2007 |Arsenic Sample Analysis (Quarter#1). (Lab/Handling Fees) 65.00
2/11/2007 | Collect, process and deliver Arsenic sample(s) to lab. 15.00
2/11/2007 | Review, interpret, evaluate and process Arsenic sample lab results. Take appropriate 20.00

PLEASE NOTE: Y‘?‘::
d to this invoice.
attache hese results nas

regulatory compliance.

you keep

follow-up action. Enter all results into WTO database. Provide copies to all parties.

sample results are
Please make sure
eparate file for

Less Payments/Credits] $0.00

INVOICE AMOUNT DUE| $395.00




W _—

(507
" A WATER TREATMENT OPERATORC | (INVOICE )
14615 N. Fountain Hille Blvd. /
Fountain Hille, AZ 85268 L & DATE INVOICE#

ce [ (3pu2007) (0865 )

(480) 837-6438 - Office

APPALOOSA WATER COMPANY

P.O.Box 3150 (480) 837-3923 - Fax
Chino Valley, AZ 86323 (602) 501-0713 - Cell
wtol@cox.net
_ TERMs | pwsIb# | WELLREG. # |  WELL ADDRESS - | ‘WELL CITY & ¢
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Vallsy, AZ
pate | .. o - DESCRIPTION = . = . . . | AMOUNT
3/9/2007 }Certified Operator Services 185.00
3/9/2007 ]Bacterial Sample Analysis "D" (2 samples) 60.00
3/9/2007 {Travel Surcharge 50.00
. 3/9/2007 | Arsenic Sample Analysis (Special well source WQ screening. Both welis-2 samples). 130.00
(Lab/Handling Charges)
3/9/2007 [ Collect, Process and Deliver "Arsenic” Sample(s) to Lab. 20.00
3/9/2007 ] Review, Interpret, Evaluate and Process "Arsenic” Sample Lab Results. Take Appropriate 25.00
Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.
3/9/2007 | Order, Purchase, Pick Up, Store and Deliver _1___ Case of NSF Approved Liquid Chlorine 40.00
as Required by EPA/JADEQ and/or MCESD Regulations.
3/9/2007 §10OC Sample analysis as required by ADEQ/EPA/MCESD. (Secondary primary) 445.00
{Lab/Handling Charges)

3/9/2007 {Collect, Process and Deliver IOC Sample(s) to Lab. 20.00
3/9/2007 | Review, Interpret, Evaluate and Process I0C Sample Lab Results, Take Appropriate 25.00
Follow-up Action. Enter all Resuits into WTO Database. Provide Copies to all Parties. :

Less Payments/Credits] $0.00
INVOICE AMOUNT DUE|$1000.00




5

. WATER TREATMENT OPERATORC . (IMvbICE j
2 1465 N. FOUNTAIN HILLE BLVD.
%’  FOUNTAIN HILLS, AZ 85268 DATE INVOICE#

(4/3012007) (10986 )

APPALOOSA WATER COMPANY

(480) 837-6438 - Office

P.0.Box 3150 (480) 837-3923 - Fax
Chino Valley, AZ 86323 ' (602) 501-0713 - Cell
wtol@cox.net

TERMS | PWS ID# | WELL REG. # | .. WELL ADDRESS:: ' | 'WELL CITY & STATE
Net 30 04-13208 55-607274 2100 Rd. 1 West " Chino Valley, AZ
4/10/2007 | Certified Operator Services 185.00
4/10/2007 |} Bacterial Sample Analysis "D" (2 samples) 60.00
4/10/2007 |Travel Surcharge 50.00
. 4/10/2007 |Bacterial Sample Analysis "S" (Quarter#2) (WELL). (Lab/Handling Charges) .= 35.00
4/10/2007 |Hand/Batch Chiorinate System/Well-Including Chlorine. (Extra On Site Time/Labor) . 20Q0.1
* ——
4/10/2007 | Order, Purchase, Pick Up, Store and Deliver __1__ Case of NSF Approved Liquid Chlorine 40,00 |)
as Required by EPA/ADEQ and/or MCESD Regulations. <
Late Charge on Past Due Invoice(s)#10865 & 10986." Should you have any questions or 10.00
concerns regarding this charge, please call our office at (480) 837-6438.
Less Payments/Credits| $0.00
INVOICE AMOUNT DUE] $400.00




‘ WATER
14615 *pyntain Hille Blvd.
~  Fouain Hille, AZ 85268

TREZTENT OPERATORS

APPALOOSA WATER COMPANY

(INVOICE )
DATE INVOICE#

(5312007) (11194 )

(480) 837-6438 - Office
(480) 837-3923 - Fax

P.0.Box 3150
Chino Valley, AZ 86323 (602) 501-0713 - Cell
wtol@cox.net
TERMS | PWS ID# | WELL REG. # |  WELL ADDRESS | WELL
Net 30 04-13208 55-607274 ' 2100 Rd. 1 West
" DATE | . DESCRIPTION .

5/6/2007 |Cenified Operator Services

5/6/2007 [Bacterial Sample Analysis "D" (2 samples)

5/6/2007 |Travel Surcharge 50.00
.ﬁ 5/6/2007 |IOC Sample analysis as required by ADEQ/EPA/MCESD. (Lab/Handling Charges) 265.00

5/6/2007 | Order, Purchase, Pick Up, Store and Deliver __1__ Case of NSF Approved Liquid Chlorine 40.00

as Required by EPAJADEQ and/or MCESD Regulations.

Less Payments/Credits| $0.00
INVOICE AMOUNT DUE] $600.00




- Jun 18 08 02:20p

WATER TREATMENT OPERATORG
14615 N. Fountain Hille Blvd.
Fountain Hille, AZ 85268

APPALOOSA WATER COMPANY
P.0.Box 3150
Chino Valley, AZ 86323

Water Treatment Operators 4808373923 p.1

(INvVvoOolICE )
DATE INVOICE#

(480) 837-6438 - Office
(480) 837-3923 - Fax
(602) 501-0713 - Cell

wtol@cox.net

TERMS | PWS ID# | WELL REG, # WELL ADDRESS WELL CITY & STATE
on receipt 04-13208 55-607273 2100 Rd 1 West Chino Valley, AZ 86323
DATE DESCRIPTION AMOUNT
6/15/07 Research, Prepare & Submit 2008 Consumer Confidence Report (CCR) as required by 225.00
EPA 1 ADEQ &/or MCESD. Provide Copies To All Parties.
7116/07 Process Discontinuation Notice to inform ADEQ that Joe Fiana of WTO is no longer the 25.00

Certified Operator of Record for this water system and provide copies to all parties.

Less Payments/Credits| $-250.00
INVOICE AMOUNT DUE

$0.00




LEGEND

Technical Services, Inc.

www.legend-group.com

Invoice To: Joe

Appaloosa Water Company
PO Box 3150
Chino Valley, AZ 86323

PAID

Invoice 0712828

Client Number: 00-0088888
Invoiced On: 08/30/07
Terms: NET 30

INVOICE

Remit To:

Accounts Receivable

Legend Technical Services of Arizona, Inc.
17631 North 25th Avenue

Phoenix, AZ 85023

Client Contact: e

. Appaloosa Water Company
Project Name: Drinking Water

Legend Contact: Lisa Sutherland

PO Number: $40 minimum

Received: 07/13/07
Project Number: 7/12/07

Work Order(s) Invoiced: 7070856

Quantity Analysis/Description Matrix Unit Cost Extended Cost
1 Turbidity-Metals Drinking Water $0.00 $0.00
1 Total Coliform Drinking Water $16.00 $16.00
1 Nitrogen 1: Nitrate & Nitrite Drinking Water $40.00 $40.00
1 Nitrate (manually calculated) Drinking Water $0.00 $0.00
1 Arsenic, GFAA Drinking Water $21.00 $21.00

Thank you for your Business!

Billing {nquiries: (602) 324-6100
Fax: (602) 324-6101
Please Reference Invoice Number with Payment.

Legend gladly accepts VISA & Mastercard

Tnvoice Total: $77.00

Pre-Paid Amount:

Payment Type: (Circle One)
VISA Mastercard Cash/Check

Page 1 of 1




Yavapai Water Production L.L.C. II'IYV oice

Kimble McClymonds }
2132 Stringfield Dr DATE INVOICE # ‘
Prescott AZ 86305 11/11/2007 565

(928)771-9461

BILLTO

Appaloosa Water
P.O. Box 3150
Chino Valley Az 86323

JOB
Oct.
ITEM UANTITY DESCRIPTION RATE SERVICED AMOUNT
| Operator 1 | Water operator 200.00 200.00
i AZ sales tax 6.35% 0.00
|
Total C $20000

roc 178489

| qfa‘ﬂ " FM-\




d Yavapai Water Production L.L.C. | Invoice

Kimble McClymonds
2132 Stringfield Dr DATE INVOICE #
Prescott AZ 86305 11/11/2007 566

(928)771-9461

BILLTO

Appaloosa Water
P.0. Box 3150
Chino Valley Az 86323

JOB
Nov
TEM ANTI DESCRIPTION RATE SERVICED AMOUNT
Operator Water operator 200.00 200.00
AZ sales tax 6.35% 0.00




Yavapai Water Production L.L.C. Invoice
Kimble McClymonds - "
‘ 2132 Stringfield Dr DATE INVOICE #
Prescott AZ 86305 12/25/2007 569
(928)771-9461
BILLTO
Appaloosa Water
P.O.Box 3150
Chino Valley Az 86323
JoB
Dec.07
ITEM QUANTITY DESCRIPTION RATE SERVICED AMOUNT
Water Operato Water System operation - Samples 200.00 200.00
AZ sales tax 6.35% 0.00
Total $200.00




Appaloosa Water Company

Account 635

Appaloosa Water Company received a rebate check from State of AZ on 8/29/07 for
annual monitoring assistance program fees. State of AZ is obligated to refund any
overages. Check was for $309.85. Appaloosa Water Company applied this check to the
Water Testing line item therefore reducing the total expense for this line item.




Appaloosa Water Company

Account 635

Appaloosa Water Company received a credit of $500.00 from Water Treatment Operators
on 7/15/08. This credit was applied to the Water Testing line item therefore reducing the
total expense for this line item.




Property Tax Statements
Account 408.11 (Test Year)




2,665.90

0.00. -
) ok
186,421 24.0 6.6118 2,665.90
168,000 40,320 1,518.84
3,118 24.0 748 3.9274 RS ARt
8,484 24.0 3.9274 0.00:
24.0 3.7881 o

4,184.74

YAVAPAI COUNTY
CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE 548.16

CHINO VALLEY FD 840.10 ' .
FIRE DISTRICT ASSIST 29.60 33.42
14900 YAVAPAI COUNTY LIBRA 33.74 40.96
YAVAPAT FLOOD CONTRO 1.51 4.79

TOTALS 3,361,70 4,184.74

PAYMENT INSTRUGTIONS
To pay the 1st half installment and tax notices under $100, send

932-05-131 9 NS s B ’ the 1st half coupon with your payment postmarked no later
0009148 01 AV 0.312 **AUTO T7 0 0796 86323-270850 PAGE 01 OF 01 tzhad"hN?fV' 1, 20 7'mT10 payythe nxét halgt iﬁsﬁ(llngentqsf”dt |§he
nd half coupon with your paymen marked no later than
. (TP OO 1900 O P OO Y ¢ne flfcolpan Wit your payinent e e
APPALOOSA WATER COMPANY billed per notice exceeds $100, send the 1st half coupon with
TONY M CORDOVANA your payment postmarked no later than Dec. 31, 2007. Delinquent
P. 0. BOX 3150 interest will be waived.
CHINO VALLEY AZ 86323-2708 Make your check payable to and mail to:
. Ross D. Jacobs
PLEASE INCLUDE YOUR ;’(;VBE&! %%U'gtv Treasurer
THERE WILL BE A CHARGE FOR EACH RETURNED CHECK PARCEL NUMBER S Fair Stre

o

_MDYOURTAGESWILL REVERTTOANUNPAD STATUS.  ONYOURCHECK.  Prescot AZB63054807
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12007 PROPERTY TAX NOTICE

PARCEL #
306 20- 110 6

R RIMARY TAX RATE PER 2

L VCODE 100 ASSESSED VALUE » 7

5131

JALUE IN DOLLARS -
12,105

IMITED PERSONAL PROPER (]
i} LIMITED TOTALS : 12,108
b FULL.CASH LAND. - 13,000

ULL GASH BUILDINGS, ETC [
{ FULL CASH PERSONAL PROPERTY ]
| FULL CASH TOTALS

02000 YAVAPAI COUNTY

07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE
11204 CHINO VALLEY FD
11900 FIRE DISTRICT ASSIST
14900 YAVAPAI COUNTY LIBRA
15001 YAVAPAI FLOOD CONTRO

1:: +08 SEGONDARY paopemv TAX
' oo SPECIAL DISTRI(:TTAX

"(€g08L-cy

SHY pue 25081-gt SHY) g00z ‘1 Aew ‘Wd
00:G Joyje pexJelw)sod sjuswAed Jo) Luow
By} Jo Aep is{ 8y} jo se Kyyuow pajesoid
Jeaf sad 99| s juswhed eiej 10} Meusd
juslfed jleH puodss exkg Asuanbugeq
9715800 -sequinN jlo"d 9 0} 1-02-90¢

ANYJWQQ YALYM VSO0TVddV
80(}3 ‘L liﬁmlfé eng

PAYMENT INSTRUCTIONS

To pay the 1st half installment and tax notices under $100, send

306-20-110 6 : the 1st half cou on with your payment postmarked no later

3 0076018 NM T 073585020 PAGE 020F 02 than N?v 1, 2007. To pay the 2nd half installment, send the
2nd h f2 Sgupog mgth tE)}/)t(yur Paytrhne?ti osgnrafl%%derr\g later tfbe}]l}

E es 10r the fuli year ire amo!

APPALOOSA WATER COMPANY bll?ed per notice gxgeeds $100, send ¥he 1st half coupon with

& C/O MIKE CORDOVANA yoture Sa wlﬁng eposatlxz}altr’ked no later than Dec. 31, 2007. Delinquent
inter waive

7012 N 18TH ST
PHOENIX AZ 85020

PLEASE INCLUDE YOUR
PARCEL NUMBER
ON YOUR CHECK

THERE WILL BE A CHARGE FOR EACH RETURNED CHECK
AND YOUR TAXES WILL REVERT T0 AN UNPAID STATUS.

ffalce your chack payable to and malf to:

Ross D, Jacobs

Yavapai County Treasurer
1015 Fair Street

Prescoft AZ 86305-1807
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ARY TAX RATE' IRRIGATION DISTRIGT,
$100'ASSESSED VALUE® ‘$PERACRE ¢ ¢
3.9274

EMPTION

LII‘.AITED PERSONAL PROPERTY . [+ » .00 ORI

LIMITED TOTALS 5 - 27,625 4,420 E2Y SECONDARY PROPERTY TAX

FULL CASHLARD " ¢ $8, 500 18.0 15,760 pg U ONDRRY PROP

FULL CASH BUILBINGS, ETC -, o 0.0 0 1Y SPECIAL DISTRICT TAX
0.0

FULL-CASH PERSONﬂL PROPI o o 00 R ———— R [P
FULLCASH TOTALS 98,500 15,760 g6 | TOTAL TAX DUE FOR 2007 |

02000 YAVAPAI COUNTY

07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE 10.61
11204 CHINO VALLEY FD 16.26 421.50
11900 FIRE DISTRICT ASSIST 0.57 13.07
14900 YAVAPAI COUNTY LIBRA : ' 0.65 16.01
15001 YAVAPAI FLOOD CONTRO

TOTALS

PAYMENT INSTRUCTIONS
To pay the 1st half Installment and tax notices under $100, send
306-13-117 the 1st half coupon with your payment postmarked no later
078019 N T 0766 85020 PAGE 01 0F 02 than Nov. 1, 2007. To pay the 2nd half installment, send the

2nd half colipon with your tpayment stmarked no Jater than

May 1, 2008, To pay taxes for the full year if the entire amount
APPALOOSA WATER COMPANY : bil?gd per notice gxgeeds $100, send Yhe 1st half coupon with | |
C/O MIKE CORDOVANA your pae/m,ent posimarked no later than Dec. 31, 2007. Delinquent  {i:)
7012 N 18TH ST interest will be waived. £
PHOENIX AZ 85020 Wiake vour check payable to and mall to:
Ross D. Jacobs
PLEASE INCLUDE YOUR Yavapali %Oumy Treasurer
PARCEL NUMBER 1015 Fair Street
THERE WILL BE A CHARGE FOR EACH RETURNED CHECK Prescott AZ 86305-1807

I A AR I

e e




932.05-131 9

131,888
0
135,000

932-05-131 9
0029636 01 AV 0,203 **AUTO T4 0 0796 86

APPALOOSA WATER COMPANY
TONY M CORDOVANA

PO BOX 3150

CHINO VALLEY AZ 86323

THERE WILL BE A CHARGE f
AND YOURTAXES WILL REV

AN S L

07051
08150
11204
11900
14900
15001
02001

YAVAPAI COUNTY
CHINO VALLEY SD #51
COMMUNITY COLLEGE
CHINO VALLEY FD

FIRE DISTRICT ASSIST
YAVAPAI COUNTY LIBRA
YAVAPAT FLOOD CONTRO
STATE SCHOOL TAX EQU

umi

Y

1,361.12
548.16
840,10
29.60 25.55
33.74 28.78
1.51 1.55
0.00 115.48
¢
PAYMENT INSTRUCTIONS

Ist half installment, send the 1st half coupon with your
sstmarked no later than Nov, 1 , 2006. To pay the 2nd
nent, send the 2nd half coupon with your payment ©;
{ o fater than May 1, 2007. To pay taxes for the full &
»ntire amount billed exceeds $100, send the 1st half
h your payment postmarked no later than Dec KiN
quent interest will be waiver).

ghéck payehle to an

\acobs

sounty Treasurer

Street
rrescon AZ 86305-1807

PRt |

i i

il H Ma’

l L




-PRIMARY TAX RATE PER
i) ASSESSED VALUE

6. 2602

- 07051
08150
11204
11900
14900
15001
02001

306-20-110 6

0076897 NM 1 Urw Y5020

APPALOOSA WATER COMPANY
C/O MIKE CORDOVANA

7012 N 18TH ST

PHOENK AZ 85020

PLEASE INCLUDE YOUR
PARCEL NUMBER
ON YOUR CHECK.

THERE WILL BE A CHARGE FOR EACH RETURNED CHECK
AND YOUR TAXES WlLL REVEHT TO AN UNPAID STATUS

L LESSSTATE AID T0 EDUGATION

NET PRIMARY PROPERTY TAX
SECGNDARY PROPERTV TAX

2
0.00 SPEGIAL DISTRICT TAX -
0.00
85,221

YAVAPAT COUNTY
CHINO VALLEY SD #51

75.
COMMUNITY COLLEGE 29.3?
CHINO VALLEY FD 52.83
FIRE DISTRICT ASSIST 1.86
YAVAPAT COUNTY LIBRA 2.12
YAVAPAI FLOOD CONTRO 4.12
STATE SCHOOL TAX EQU 0.00

PAYMENT INSTRUCTIONS .
To pay the 1st half instaliment, send the 1st half coupon with your  :
Rarmem ?ostmarked no later than Nov. 1, 2006, To paythe2nd

f inst
year if the entire amount billed exceeds $1

2006. Detinquent interest will be waived
Male your check payable 1o and mait to:

Ross D. Jacobs

Yavapai County Treasurer
1015 Fair Street

Prescott AZ 86305-1807

.....

iment, send the 2nd half coupon with your
postmarked no fater than May 1, 2007. To 6)ay taxes for

0, send the
coupon with your payment ﬁostmarked no later than Dec. 31,

"
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AZ CORP COMMISSICH

@BQ%BE&W’&%& Company

Amendment to Rate Application

File Number
W-03443-A-08-0313

Attachment is for changes made to Pages 9 and 11 of Rate Application and notarized
notification to customers of rate application in their June billing as well as published in
local newspaper.

Artzona Corporation Commission

DOCKETED
JuL - 1 2008
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Arizona Corporation Commission
Attn: Carmen Madrid
602- 542- 2129 fax

RE: Appaloosa Water Notification to Customers of Rate Increase

Dear Mrs. Madrid:

This notarized document is to provide verification that the attached documents, which
include a copy of the “Customer Notification” Letter which was printed in the June 18™,
2008 Legal Section of the Chino Valley Review and Pages 9 and 11 of the Rate
appliggtion was/were sent to all of the customers of Appaloosa Water in the June 2008
billi hich was mailed and postmarked on July 1, 2008.

T




e

WITE$seo  T875 9 oy of Jwit 7/002 p

CUSTOMER NOTIFICATION

MARICOPA COUNTY
Commission Expires 1246/

* Appaloosa Water Company has applied to the Arizona Corporation Commission for an

adjustment in rates. The current rates have been in effect since April 1998. An increase
in rates is necessary at this time to meet new requirements to construct an arsenic water

‘treatment facility, an increase in postal rates, an increase in staff wages, an increase in

property taxes and to allow Appaloosa Water Company an opportunity to recover
negative financial growth. Based on the company’s un-audited 2007 Test Year results,
Appaloosa Water Company realized an operating loss of $2,734. The company is
requesting a revenue increase of 100% of total revenues. Please refer to pages 8 and 10
of the application for current and proposed rates.

The application is available for inspection during regular business hours at the offices of
the Commission in Phoenix, AZ at 1200 West Washington Street or online at
http://edocket.azcc.gov/edocket/ and at Appaloosa Water Company 1460 West Road 4
North Chino Valley AZ 86323. Please be advised that the rates and charges ultimately

approved by the Commission may be higher or lower than the rates and charges

- requested in the Application.

Customer input is an important part of the Commission’s analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted.

Customers should bring to the Commission’s attention any questions or concerns related
to the Company’s Aplication including service, billing procedures, or other factors
important in determining the reasonableness of charges. Customers may have the right to
intervene in this matter. Customers wishing to communicate with the Commission, or
request information on intervention in the proceeding, should contact the Comrmission’s
Consumer Services Section at 602-542-4251.

Customers are advised that the Commission may act upon the Application without a
hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office file, which the Commission reviews prior to making
its final decision on the Application. It is important that customers contact the
Commission within 15 days of the receipt of this notice so that the Commission’s Staff
can consider customer comments and concerns in developing its recommendations to the

Commission.

THH NOTRCE Whs (st v THE

Tunt, 1GD 2008 KGAC SECTION oF THE
Sy Uncley fasew, THEs (Tapin 35 WawsPArd
polt AL OV O STOM L2
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" Note: Ifrates and charges vary across customer classes, duplicate the form and complete one for each rate

COMPANY NAME:

PNUOA UNFR ( DWGAN]_ Test Year Ended: 200 ]

LB ADEQ Public Water System Number: ]7)’} 0%

Name of System: \WVNDMA \QM

CURRENT AND PROPOSED RATES AND CHARGES

CUSTOM'ER CLASS: XrResidential ] Commercial [] Industrial

[] Imigation [] All [] Other, specify

CURRENT RATES - PROPOSED RATES
MINIMUM OR SERVICE $ GALLONS $ GALLONS
CHARGES
5/8" x 3/4" Mefer 250_9 for (00D 5 Ooopyﬁ)gf 10600
3/4"Meter | Zscﬁ for “}OO 5 O O;i;){ur , OOO

e L B 00D | | g ," zras (000
1-1/2" Meter g’?"}}q for (000 lb(O' é‘}r;r[OOO

2" Meter 1471";_3_ for l 000 %(0‘ for [ 000
3" Meter be(’j_ for (000 ggﬂéo;ql OOO
4" Meter L“bl(,l for l 000 %5’6'}& for [OOO
eMeer| |35 95 ot a0 || bbb Y2 1000
¥ sranofori (B vikren P 1000 g NJA
GALLONS IN EXCESS OF
MINIMUM Current Rates Proposed Rates
Commodity Charge in
cess of Minimum \
(Chfrxge Per lmlm) Rate Gallons Rate Gallons
Frst Ter 1.9 lupwloto |*goL ‘fe\a 1000
Second Tier $ 3 '
.t — 0
Third Tier $ Over $ Over
FLAT RATE s N !P\ Per Month 5 N / A Per Month

class. (e.g., residential, commercial) unless "All" is checked.

9




COMPANY NAME: HWPMO?A WRT% (X)MW ~ Test Year Ended: 2007
Name of System: qmms& M NG {‘ ', ADEQ Public Water System Number: ('S’L{)g

CURRENT AND PROPOSED SERVICE CHARGES

CUSTOMER CLASS: X[ Residential [] Commercial [] Industrial

_ D TIrrigation D All D Other, specify
SERVICE LINE AND METER CURRENT PROPOSED
INSTALLATION CHARGES CHARGES CHARGES
5/8" X 314" Meter | § Y00 & $ @oo?ﬁ
34" Meter | $ Y40 o2 5 40+ 1=
I"Meter | $ CH0O 2 s 1000 =
112" Meter | § “J G2 s 1 L(‘30 o2 |
TVRRO “L""‘d?'—_“'—)oo 2 2400 °£-‘
COM&)I\)N\D 3" Meter | § 15'65 2 $ 3170 2
AXTX o) Z[90% Y% %o =
Comeovw O 4"Meter | § ZSUD = $ SO0 o~
STt
Y230 2218 = %0 &
OMPOUIND _ grpeter | 5 _UBIS 2 | s -
TWRR © Lz2l0. 2= 12, S‘{O"

AFtSe Hovls Sepvice chaes, Pel Hove ¥502 e

Establistment { £[Y-7 403, D.le e 5 50%
Establishment (after hours) (Y <2.-Yp3%, OE &S s [00%
Reconmection (delinguent) (4420 % 0. )| 8 - 70 % 5 L0%
Reconnection (delinquent) afierhoms: - - {53 30 00 $ 10029'
MeerTest (g 4-2-4B ], |5 |S% s 30>

Deposit Ck -M-2-M03.8. 7'\ 5 et ﬂ‘“—é 5 "00 QP-_ —
Deposit Interest Pi[& Ryt % e %
Re-establishment (within 12 months) S MeaTHs ol QYSWW\ 3,50;"0;“2; ‘
NSF Check (147409 ) 5 (D% s

Deferred Payment ( &(_ Mbﬁ,}]‘p‘-\ ?gﬂ, ﬁvLé', % Qq,f, K\)(/é/ %
MeerResead (147-405.0.2) |5 |52 s 40

Late Fee ( pZ‘L Mbml_}l ' $ IS% of OVHTQNO.’W% 5 7—; 070 oF oquTAWPN&,

ktnea? e movsnve metee | Agvat (osT | Aavac (os7

MAT~ (e EXTEWSTon Acrvre CosT | Aegunl  Cosr
! 11 ,
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[ CLED G LSS
Appaloosa Water-Company

Amendment to Rate Increase Application

File/Docket Number Arizona Corporation Commission
W-03443 A-08-0313 DOCKETED

JUL 292008

OOCKETED Y @P

~ This Amendment to our original Rate Application is in
response to Letter of Deﬁciency,‘ dated 07/21/2008.

This packet contains, the list of deficiencies cited on
07/21/2008 and all corrected pages.




APPALOOSA WATER COMPANY
DOCKET NO. W-03443A-08-0313
TEST YEAR ENDED DECEMBER 31, 2007

ATTACHMENT OF DEFICIENCIES (07/21/2008)

The entire application is deficient because the Company is a Class C utility and the rate increase
application is filed on forms for a Class D or E utility.

However Staff is willing to waive this requirement if all of the deficiencies listed below are
corrected in a timely manner. '

1.1

1.2

1.3

14
1.5
1.6

1.7

Please furnish the completed page 1 of the application.

Page 6. On page 6 and page 18, the number of total customers stated on these pages are
not the same. Please reconcile and submit correct page(s).

Page 18. The application states on page 16 that the system has 26 fire hydrants. On page
18 the question pertaining to fire hydrants was not completed. Please complete this
question and submit a new page 18.

The bill count for the test year generates a different amount of revenue than shown on
page 19, Schedule C-1. They should be the same. Please reconcile.

The bill count proposed revenue generates a different amount of proposed revenue than
the proposed revenue shown on page 6. They should be the same. Please reconcile.

Please provide the invoices for water testing for the period of September through
December 2007.

Please provide the Arizona Department of Environmental Quality MAP invoice.



WATER RATE APPLICATION CHECKLIST

Please use the following checklist to ensure that all necessary attachments are included in the application.
Provide an explanation for any omitted item. Please include 13 copies of this application in your application
submission. Also, please include three packets with copies of checklist items 5-11.

ORIGINAL APPLICATION PACKAGE ITEMS

. The Arizona Department of Environmental Quality ("ADEQ") compliance status report (use the

Maricopa County request if in Maricopa County). Use the appropriate request form in the appendix at
the end of this application to obtain the status report. A separate form should be used for each public
water system, as defined by ADEQ, which is part of this application.

The Arizona Department of Revenue ("ADOR") certificate of compliance letter of good standing. The.
form is available online at http://www.revenue.state.az.us/

The utility’s most recent ADEQ annual sampling fee invoice for its Monitoring Assistance Program.

Invoices for each plant asset purchase in excess of $150 for the Test Year, as well as all of the
intervening years since the utility’s prior Test Year as itemized on page 12.

Please provide 3 packets with copies of the following information to support entries on the Income
Statement on page 19:

5.

A breakdown by name, position, salary, and duties for the Salaries and Wages expense. (Acct. 601)

Invoices for Purchased Water during the Test Year. (Acct. 610)

Invoices for Purchased Power during the Test Year. (Acct. 615)

Invoices for Repairs and Maintenance in excess of $150 incurred during the Test Year. (Acct. 620)

Invoices for Outside Services in excess of $150 incurred during the Test Year. (Acct. 630)

10. Invoices for Water Testing during the Test Year (Acct. 635)

11. Statements from the county for Property Tax expenses incurred during the Test Year. (Acct. 408.11)




STATEMENTS IN SUPPORT OF RATE REQUEST

Complete the following statements in support of your rate request.

)

i (the "Company") requests an adjustment in the
existing rates charged by the Company. The infor‘mation contained in this application is based upon a

twelve-month Test Year ending ll—”;l«'é()o'] (mm/dd/yy). The Company had total operating

revenues of $ H;Z ,H Q)(ﬂ , served 7)7,)7 metered and .@"‘ un-metered

customers, and sold 2! Z 5 H H | ﬂ‘_“ gallons of water during the Test Year,
The Company is requesting a(crease in revenues in the amount of $ t bZ | L(, 8 cl

Total annual operating revenues, if the Company is granted the rate adjustment, will be § ZZZH / r’ ES

The Company is current on all property taxes. IX/YES D NO
The Company is current on all sales taxes. MYES I:l NO
The Company currently has a Curtailment

Plan Tariff on file with the Commission MYES (] NO
The Company currently has a Backflow Prevention

Tariff on file with the Commission. []YES g[ NO

The Company notified its customers o

f its application for a rate adjustment on ’l ‘o (mm/dd/yy). A COPY OF THE NOTICE
WITH A NOTARIZED COVER LETTER STATING THE METHOD OF CUSTOMER
NOTIFICATION, AS WELL AS THE DATE OF THE NOTIFICATION, MUST BE

ATTACHED. (See page 32)

By completing this application in support of the Company's request for a rate adjustment, the Company
realizes that Original Cost Less Depreciation (“OCLD”) plant information will be used to determine the

fair value rate base, i.e., the Company waives the right to Reconstruction Cost New.




COMPANY NAME: NPpAL0jSA WAL Cy P /),Q,J\/] Test Year Ended: 700 7]

Name of System:

NPPALIGSA  WAZZ  ADEQ Public Water System Number:

12208

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

MONTH/YEAR NUMBER OF GALLONS GALLONS GALLONS
CUSTOMERS SOLD PUMPED PURCHASED
(Thousands) (Thousands) (Thousands)
JANUARY 136 LEel %10 | /594,310 £
FEBRUARY 236 M0, 540 [1,140 40 o
MARCH 236 1192,%%0 [1,742.%30 &
APRIL 2306 2,252,940 [7.252, 940D &
MAY 7.%7) 3&?1@50 7 13 p40 W
JUNE 2.%7 2131150 ?Z?L/sa, &
JULY 2%% '5 134, 490 734,490 &
AUGUST 22% 2 oﬂ 180 3,077150 &
SEPTEMBER 222 7,47 499 Z,{ﬂcn 429 &
OCTOBER 23% 2}27%,5;7) 2,316,550 &
NOVEMBER 23% 2950 17,013 950 o
DECEMBER Z237] ézoqd 4ip /a‘ili 910 £
ToTALs — | %77 544 449 V7 59»/,197 £~

What is the level of arsenic for each well on your system? « 1% L (b mg/l
(If more than one well, please list each separately.)

If system has fire hydrants, what is the fire flow requirement? \000GPM for 2. hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?

( ) Yes

(7() No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( )Yes

(){) No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

() Yes (Y

If yes, provide the GPCPD amount:

No

N/

Note: If you are filing for more than one system, please provide separate data sheets for each system. For explanation of any of the
above, please contact Engineering at 602-542-7277.

* This number must be equal to the number entered on Page 6, "'sold gallons.”
** Gallons pumped cannot equal or be less than the gallons sold

18




Company Name:

AR WA (o

Test Year Ended: ZOO-’}

Meter Size: \ tr

1% Quarter Ended: b%!?} l! 200’)

BILL COUNT WORKSHEET 1°* QUARTER

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL BILLS FOR 1
QUARTER

-0-

1o

110 1,000

1 b

1,001 to 2,000

1%

2,001 to 3,000

1 &

3,001 to 4,000

15

4,001 to 5,000

lb

5,001 to 6,000

WA

6,001 to 7,000

N
<

S=333
EE

10

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000

3

10,001 to 12,000

SREN

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

ba® | e i -

25,001 to 30,000

hpmmnar
I

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,

e.g., 120,000)

N QQQP@%W@wN"—#NNJ\GmLD

Total Bills

wa

27




Company Ve [PPAUUEAWATL (o

Test Year Ended: ZOO"]

Meter Size: \L//

729 Quarter Ended: obL120 ) 0]

BILL COUNT WORKSHEET 3%° QUARTER

TOTAL BILLS FOR

GALLONAGE
RANGE NUMBER OF BILLS 3" QUARTER
0 e
110 1,000 I’ |
1,001102,000  |[1H |

2,001 to 3,000 u,H'

3,001 to 4,000 uH» M
4,001 to 5,000 LM M

5,001 to 6,000 IJH’
6,001 to 7,000 1t

8,001 to 9,000

uy
ut pHt

7,001 to 8,000 M MM “It ]
i

S It

9,001 to 10,000
° Lt
U

10,001 to 12,000 l

12,001 to 14,000 )

16,001 1o 18,000

1400110 16000 1) 7
180011020000 |||

20;001 to 25,000 A L

25,001 to 30,000 1t

30,001 to 35,000 )

35,001 to 40,000 1\

40,001 to 50,000

50,001 to 60,000 l

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
e.g., 120,000)

Total Bills

516 REROE RN PP B R ERRRE S
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Company Name: i:\{

Test Year Ended:

PAWGSAUA Z (o

2007)

Meter Size: ‘ ‘e

BILL COUNT WORKSHEET 3*° QUARTER

3" Quarter Ended: OC\ [30/ ZOD-—]

GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 3" QUARTER
-0- Ik 10
1 to 1,000 !“ Y
1,001 to 2,000 il g
2,001 to 3,000 1 zdn {2
3,001 to 4,000 LLH’ “’H’ “rr\’ 1(_‘)
4,001 to 5,000 ) LH/ g'
5,001 to 6,000 M 11 l/\'
6,001 to 7,000 L“’r Z R [ "\_j\
7,001 to 8,000 ) % ) wr o \ ;)
8,001 to 9,000 W M ’ ] 6
9,001 to 10,000 Vl M ) =
10,001 to 12,000 e =
12,001 to 14,000 L Ml [ .:7
14,001 to 16,000 ] Z
16,001 to 18,000 X
18,001 to 20,000 ll : ‘\J ‘%
20,001 to 25,000 L \
25,001 to 30,000 , L 2,
30,0011035000 [} | 2
35,001 to 40,000 1 \
40,001 to 50,000 |4 W 3
50,001 to 60,000 I 1 2
60,001 to 70,000 ; o
70,001 to 80,000 e
80,001 to 90,000 &
90,001 to 100,000 o
‘Over 100,000
O &
Total Bills l LN

29




Company Name: AP‘BA (/OO,SA w AEA. CO

Test Year Ended:

20071

Meter Size: f‘\' {

4™ Quarter Ended: ! z/ 3) ‘/ZOO-—}

BILL COUNT WORKSHEET 4™ QUARTER

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL BILLS FOR
4" QUARTER

-0-

. g
4
i

1 to 1,000

<

X
= E

“l

1,001 to 2,000

N
-

o
-

=3

T

1O

2,001 to 3,000

X

N
j Suup

1 Y

3,001 to 4,000

Sl awl

|

4,001 to 5,000

K&

—
4

<
o

|
)

L 4

5,001 to 6,000

\
;

6,001 to 7,000

P

333
ERE

7,001 to 8,000

-
-

.

O N

8,001 to 9,000

EE

ad
apm—
du—

9,001 to 10,000

s
e,

10,001 to 12,000

5

fumene

12,001 to 14,000

<

4
-

14,001 to 16,000

S
e~
-

16,001 to 18,000

—
# L

18,001 to 20,000

=

20,001 10 25,000

S

25,001 to 30,000

—

30,001 to 35,000

——
_—

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
e.g., 120,000)

S RO KRR R MR N Lo

Total Bills

i
Sy
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| A
Company Name: N VPA LUO&A

A Co

Test Year Ended: 2 O O “z

Meter Size: u/

BILL COUNT SUMMARY
1* Qtr 2" Qtr 3" Qtr 4" Qtr Total
-0- e} 5 O 9 M
Tt0 1,000 oy L, Y 1 2%
1,001 to 2,000 7 b ¢ VR 2]
2,001 {0 3,000 KA V0 17. | 54
3,001 10 4,000 5 17 15 1] 59
2,001 to 5,000 L i 5 1% Hb
5,001 to 6,000 7. 7 11 15 50
6,001 10 7,000 0 (1 ) 15 50
7,001 to 8,000 q A 9 10 55
8,001 t0 9,000 c \D LD 9 Y
9,001 to 10,000 A - 5 7 70
10,001 to 12,000 6 { b 7 1%
12,001 to 14,000 73 A T 7 17
14,001 t0 16,000 7 5 L 0 \7L
16,001 to 18,000 | ) Y 7 ]
18,001 to 20,000 [ 7. 2 Y \O
20,001 to 25,000 \ L \ 1 A
25,001 0 30,000 7 7 7 | @
30,001 t0 35,000 2% | 2 % 17
35,001 to 40,000 & 7. \ \ !
40,001 to 50,000 O o 5 avil %__.
50,001 to 60,000 o \ 7 ©
60,001 to 70,000 I L 2 £ i
70,001 to 80,000 o o 3a R 7 o
80,001 t0 90,000 o o y £ g
90,001 to 100,000 o b £ s o
_Over 100,000 ~
Y| & | O | & | & | &
Total Bills \ \‘N 4% MH‘ 15 51k

31




Company Name: A PPAUOO&A WAM C—O Test Year Ended: Z s)

o1l

Meter Size: 7%

1*' Quarter Ended: b

3]z /07

,M
BILL COUNT WORKSHEET 1°" QUARTER

GALLONAGE TOTAL BILLS FOR 1%

RANGE NUMBER OF BILLS QUARTER
-0- W LHT 1O

1101,000 lm LA I T ) 271
1000102000 [y )t IMI [f’ h,H’ L IM )m;mf M 55
2,001 to 3,000 » AN Q2

3,001 to 4,000 1 ) lll' s‘fz' !2)
4001105000 [ i )u(’ uﬂan AL uH M umurmr A
5001106000 ||yff'ypg (T JHT\AF LK) VA LA Jf LT e 1] 57
6001107900 |\of |7 [T AT L] LUt LM Jlag | © H
no0tos00 NI 1) A I Ji L

8,001 to 9,000 IM )M M lm m/’

9,001 to 10,000 M LHT 1]

10,001 to 12,000 MIMLH’] m,r l

12,001 to 14,000 |H’ﬂm’ )M

14,001 to 16,000 M me

160011018000 | 1114

18,001 to 20,000 N

200011025000 [\[W 1M |] \

25,001 130,000 1} ] | v

30,001t035,000 | 1}1)

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000

(List actual gallons,

e.g., 120,000)

Y BRRRR RN EERE R

Total Bills

o

on
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_ A L )
Company Name: ’NYW\U;(»A WRTQ,L QD

Test Year Ended: ZOO’}

Meter Size: '5/ g 7

2" Quarter Ended: O(o ( 30 ‘/ O’]

BILL COUNT WORKSHEET 2™ QUARTER

GALLONAGE TOTAL BILLS FOR 2™
RANGE NUMBER OF BILLS ' QUARTER
-0- W) ]
(01000 [y it | %
001102000 | Ul udr W 2|
2,001 t0 3,000 "”'j,r' % E ,M 2]
3,001 to 4,000 Wl “ahf m)( v mr n,W n [ 29

4,001 to 5,000

5,001 to 6,000

MWM!LH’\

6,001 to 7,000

AL P Muu

7,001 to 8,000

WAt LA lmurIMM

8,001 to 9,000

IMHJ’IMM(ILHM

9,001 to 10,000

Mr 1 (el

10,001 to 12,000 e U.K m{ M{ LMJ}H
12,001 to 14,000 ll,\(\”lkﬂ LT M[

14,001 to 16,000 WU{“ U&t ,'m. M[)
16,001 to 18,000 ans
18001020000 |, M e M W

20,001 t0 25,000 WL

25,001 to 30,000 lﬁ I, i i;(ilij ul
30,001 1035000 |11 1l M lM Lt
3001104000 | (11 Y

20,001 to 50,000 lm 7

50,001 to 60,000 “ pad

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000

(List actual gallons,

e.g., 120,000)

Total Bills

Sb7)

28




N - -
Company Name: NJPALISA WRER (O

Test Year Ended:

20077

Meter Size: 3, 4 3" Quarter Ended: 9 | 20 | 2007
BILL COUNT WORKSHEET 3% QUARTER _
GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 3" QUARTER
-0- LUk LY D i 20
Tt0 1,000 L L 1 1 9
1,001 t0 2,000 )m u,p Ly I L M 4o
2001103000 [l Lt ud” W Lt Lot 20
3,001 to 4,000 UH’ LHY LI«H’ LLH/ LPH/HI | ZG!
4,001 t0 5,000 \MLH—(’MW)LH’IU/ U~H/1 3
5,001 to 6,000 uH LLH l,m )LH’ LLH/ ot B 1 1 I 24
6,001 to 7,000 uﬂ» M MM WH ALEY M’ﬂi—H/lll\ Y
TOOTRE00 [\ )\ | d L (U L 27
8,001 t0 9,000 lLVLlLH’ Wy IH’f
9,001 t0 10,000 U:ﬂ M’F l M\ -

10,001 to 12,000

1" u,n“ Mﬁm 178 m:l”llbl

12,001 to 14,000

| 1LW1M lMtMu(ml

14,001 to 16,000

lm ML u/t’f U/H H

16,001 to 18,000

LA Lt A L] L T

rYvy

18,001 to 20,000 IMIM IM 11
20;001 to 25,000 » zm T MUL’( UJH""
25,001 to 30,000 lrlk l“,r LMMHH
30,001 to 35,000 , 'HH lM 111
35,001 to 40,000 st I
40,001 to 50,000 - YM { Ll
50,001 to 60,000 {M i
60,001 to 70,000 l'LH’
LAl

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
e.g., 120,000)

& Kokt SHERER AR R E R

Total Bills

570
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Company Name: N[ 50sA WaTer. Co.

Test Year Ended: ng

Meter Size: 3 ry
Iy

4" Quarter Ended: | ‘/2! 2| /wo _)

BILL COUNT WORKSHEET 4™ QUARTER

GALLONAGE TOTAL BILLS FOR

RANGE NUMBER OF BILLS 4" QUARTER

0- TR 1%

1 to 1,000 mﬂm I A\ - Z)
1,001 to 2,000 Lu-,!r !Wll,nglm” M’M'M!M’M 1“! q [
2,001 to 3,000 W B o i L et et e At @Y
3,001 to 4,000 y i D
2,001 0 5,000 Yk
5,001 to 6,000 cu
6,001 o 7,000 149
P0TeB00 | (I 14
8,001 to 9,000 ‘m U/H u,“““ 2\
SO0y )y o T 30
1000110 1200 [y | (AT L Ll LR L] 4O
1200110 14000 | Ay e g LA 1] 7%
12,001 to 16,000 ]MM\LW w/m) 24
16,001 to 18,000 l’tﬂ M M 15
60011020000 [ |}4F me; \ Y
20,001 1025000 |34 1 1) lb
25,0001030000 |, MW A\
30,001 035,000 | 7 )] @
350011040000 |1 ' Z
40,001 10 50,000 {1} )
50,001 to 60,000 -,,- ; \
60,001 to 70,000 "
70,001 to 80,000 o~
80,001 to 90,000 4
90,001 to 100,000 Eos

Over 100,000

(it e gl v
Total Bills 56
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Meter Size: 3’-“ ,/’
i

B
Company Name: A? PI\(D()‘?!‘\\}\}'M% (}0 Test Year Ended: 7007]

BILL COUNT SUMMARY
1* Qtr 2™ Qtr 3" Qtr 4" Qtr Total
-0- 1o | 70 1% 6’{
1 to 1,000 21 \% \ @ 7 19
1,001 to 2,000 g 2\ 40 49 |15
2,001 103,000 07 %) b M LA
3,001 t0 4,000 67 9 74 LO LV
4,001 to 5,000 64 20 1% Yb [
5,001 t0 6,000 &7 Ul 7 5 1]
6,001 107,000 Y Z\ g 74 148
7,001 10 8,000 29 ay 7 {9 {09
8,001 10 9,000 1A 10 70 7 16
9,001 to 10,000 \Z M L 20 Y
10,001 to 12,000 2\ 29 24 ug 134
12,001 to 14,000 \5 74, 24 5 00
14,001 10 16,000 10 71 7271 M 3
16,001 to 18,000 < 2.\ 2% 15 Y
18,001 to 20,000 o 70 \ % M 5L
200010025000 | {7, Z) 7L, b 9
25,001 to 30,000 U 771 J¥ L] A
30001035000 | U} 27, [ % 5
35,001 to 40,000 7 1S -7 1 2]
40,001 to 50,000 1% VL <, % 1%
50,001 to 60,000 o L -7 \ 12
60,001 to 70,000 o o 5 & 5
70,001 to 80,000 17 g I o y2a
80,001 to 90,000 g 0y ys o &
90,001 to 100,000 o )78 T £ &
. oo - | o
‘ ‘ ¢ efgizéf)ol(l)) | o 9
Total Bills St 561 570 | 56% | 2269
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Jul 24 08 04:19p YAVAPAI WATER

Yavapai Water Production

Kimble McClymonds
2132 Stringfield Dr
Prescott AZ 86305
(928)771-9461 .

BILL TO

Appaloosa Water
P.O. Box 3150
Chino Valley Az 86323

9287719461

p.2

Invoice

DATE

f_<m11

INVOICE #

9/11/2007

595

/ n

st/

ITEM QUANT... DESCRIPTION RATE SERVIQED AMOUNT
Water Operato Water System operation - Samples 200.00 200.00
AZ sales tax 6.35% 0.00
i
Total $200.00

roc 173489




Jul 24 08 04:19p  YAVAPAI WATER

Yavapai Water Production
Kimble McClymonds

2132 Stringfield Dr
Prescott AZ 86305

(928)771-9461 : | “

BILL TO

Appaloosa Water
P.0. Box 3150
Chino Valley Az 86323

9287719461 p.d
Invoice
DATE INVOICE #
11/11/2007 565

N

7N

N
7 o \
Oct. 2007 //
ITEM QUANT... DESCRIPTION RATE | SERVICED —AMOURNT
Opcrator 1| Water operator 200.00 200.00
AZ sales tax 6.35% 0.00
Total $200.00

roc 178489




]

. "Yavapai Water Production L.L.C. invoice
Kimble McClymonds
2132 Stringfield Dr DATE | IWWOICE#
Prescott AZ 86305 11/11/2007 566
(928)771-9461
BLLTO
Appaloosa Water
P.O.Box 3150
. |Chino Valley Az 86323
2
_ Nov cz '
{TEM QUANTITY DESCRIPTION RATE SERVICED AMOUNT
Operator ‘Water operator 200.00 200.00
AZ gales tax - 635% 0.00
Total $200.00

¢ 178489




: ‘Yavapai Water Production LL.C.

Kimble McClymonds
2132 Stringfield Dr
Prescott AZ 86305
(928)771-9461

BILLTO

Appaloosa Water
P.0. Box 3150
Chino Valley Az 86323

Invoice

DATE

INVOICE #

12/25/2007

569

N

/ M
_ Dec07 /
0EM QUANTITY DESCRIPTION RATE SERVICED AMOQUNT
‘Water Operato Water Sysiem operation - Samples 200.00 200.00
AZ salestax 6.35% 0.00
Total $200.00

© oc 178489




e ARiLONA wuPARTMENT OF ENVIRONMENTAL Qualy, 1024 F. 2
‘ g“ S , MONITORING ASSISTANCE PROGRAM
%%...» ANNUAL SAMPLING FEE INVOICE

Pursuant to A.R.S. § 49-113, interest wil) be charged if full 1 &5 a0t recalved by the s H :
* e due RS b Jon St (e amont o pﬁu""“’"mu& e s 3¢ If you have any questions about your invoice, comtact W. Scott

. Toreducei 3 havo! i : g ey N
‘whs ;f:, mm.?&um commonan o\:gm b l:ede, . you mw &%u;;‘ a1 you Steinhagen at (6Q2) 771-4445 or toll-free within Arizona at (800)
2t 4441008} Gvé perosnt penalty of up 10 twenty-five peroent of the amount due for each  234-5677, extension 771 4445.

month or fraction of a raonth the amount ig past duc.

i Pursuant to A.R.S. § 40-360 F and A.A.C. R18-4-224 through R18-4-226, “The director shall establish fees for the monitoring
assistance program to be collected from all public water systems...”

e a5 2008 2:00PM. ADEQ
|

Qwner 1d #: 9252 Invoice Number 63601
To: APPAIé/AQg_»?% ¥E¢DOVé§_ gl‘,‘ﬂggD | Public Water Systems ID #: 13208
7861 RD .
SCOTTSDALE AZ 85251 Billing for Calendar Year: 2007
Due Date: December 18, 2006 20d Notice! Past Due!
Total AmountDue. . .............. $ 0.00
AmountPaid ... . ...... .. ... .. $
% Keep the top portion for your records. ! ADEQ Federal Tax #866004751
{ This entire bottom portion must be returned to ADESQ ‘o
ADEQ FPederal Tax #866004791
Annual Sampling Fee Invoice Invoice # 63601

7861 EAST GRAY RD STE 109
Billing for Calendar Year: 2007

SCOTTSDALE AZ 85251 13208 - Appaloosa Meadows Subd |Due Date: 12/18/2006 Past Due!
ANNUAL SAMPLING FEE WORKSHEET

Base Fee (all MAPSYSIBTIS) + - - -« o v v v v s ssnnnn e sreeeomanee e casaaassannsnns $ 250.00

Fee per Connectionin2007. . .. ......... 193 connections X § 2.57......... ... ..., $ 496.01
. Total SAMPUNG FOE . « o v v v e e e e e et e e e $ 746.01
% Plus Paid Interest Charges and/or Other AGJUSHNENIS . .. o v v v v v e et mn it a vt cu o $ 0.00
j Plus Unpaid Interest Charges a5 Of 07/28/2008 . . . . . .o v\ e v v eemneeeatnnecasannens $ 0.00
Minus Payments Received and/or Other AdJUSINEDES . . . .. ... vnvvvennnnneeronsonnaenns $ 746.01
ATOUTE DUE « -« et v e e et e b e e e et e a e e $ 0.00
Amount received by ADEQ (Make check payable to State of Arizona) .. ....... oo i, $
* A$12 fec will be charged for any check pot honored by the bank. Do not write below this line
; Make your check or money order payable to State of Arizona Check Number:
THIS FORM MUST ACCOMPANY YOUR REMITTANCE. hec wved
eived:
Mail to: Arizona Department of Environmental Quali
PO Box 18228 Quality Postmarked:
Phoenix, AZ 85005 CRT 077872008
[Entered: WM3OLRoPYin




RECEIVED

M A -1 A 52

.7 CORP SOMMISSIGH
A GCKET CONTRL
aloosa Water Compan

Amendment to Rate Increase Application

File/Docket Number
W-03443-A-08-0313

Attached —
1. Revised Page 6 of Application
2. Revised Page 18 of Application
3. Revised bill counts to support entries on Pages 6 and 18

‘ ; Arizona Comoration Commission

DOCKETED
AUG -7 2008

[T




STATEMENTS IN SUPPORT OF RATE REQUEST

Complete the following statements in support of your rate request.

APP ALOOSA U}A’VE/‘Z— CQMPA'\H (the "Company") requests an adjustment in the

existing rates charged by the Company. The information contained in this application is based upon a
twelve-month Test Year ending ‘1’3 \ "2007 (mm/dd/yy). The Company had total operating
revenues of $ H)\ , LJ-SL‘ @-L served L37 metered and "Q"‘ un-metered

customers, and sold Zj ! 5@3‘ goo‘ gallons of water during the Test Year.

lbl, 634, &
The Company is requesting a(n) increase/decrease in revenues in the amount of $ ‘o ) ) .
Total annual operating revenues, if the Company is granted the rate adjustment, will be $ 32 ?) l Z ‘9(1 L?"

The Company is current on all property taxes. M ES D NO
The Company is current on all sales taxes. X YES [] ~No
The Company currently has a Curtailment

Plan Tariff on file with the Commission m ES ] NO
The Company currently has a Backflow Prevention

Tariff on file with the Commission. []YES JX/ NO

The Company notified its customers o

f its. application for a rate adjustment on 6"‘ "0 (mm/dd/yy). A COPY OF THE NOTICE
WITH A NOTARIZED COVER LETTER STATING THE METHOD OF CUSTOMER
NOTIFICATION, AS WELL AS THE DATE OF THE NOTIFICATION, MUST BE

ATTACHED. (See page 32)

By completing this application in support of the Company's request for a rate adjustment, the Company
realizes that Original Cost Less Depreciation (“OCLD”) plant information will be used to determine the

fair value rate base, i.e., the Company waives the right to Reconstruction Cost New.




COMPANY NAME: NJ7ALw05A U//mﬂ Con VRV

Test Year Ended: JL0 L

Name of System: I\Vﬂﬂwﬁm N,q T2 £_ ADEQ Public Water System Number: /3208

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

(If more than one well, please list each separately.)

- MONTH/YEAR NUMBER OF | GALLONS GALLONS GALLONS

CUSTOMERS SOLD PUMPED PURCHASED

_ (Thousands) (Thousands) - (Thousands)
JANUARY 2%5 (090690 |lo10eq0 -

| FEBRUARY 2%p [50(2/0 15el310 -

MARCH 2% UL25Y0 | (1/05Y40D £~
APRIL 27%7] (7907350 11790730 -
MAY 237 2244970 2248970 ©
JUNE 237 221380 [ 3121580 .
JULY 2%71 2297560 | 2292860 &
AUGUST 737 265280 | 3165180 G-
SEPTEMBER 23571 2096360 | 304,360 £
OCTOBER 277 250809 | 2656 %09 &
NOVEMBER 2571 ZUdM1I%0 | 2Z24441(3 0 £
DECEMBER 23%7] 21175950 | 2113950 -
rorais — |¥7,5%3,51 [ £1,593,509 | &~

b, . lb mg/l

What.is the level of arsenic for each well on your system? .

If system has fire hydrants, what is the fire flow requirement? 10 OOGPM for 2~ hrs

If system has chlorination tregtment, does this treatment system chlorinate continuously?

( ) Yes

No

Is the Water Utility located in an ADWR Active Management Area (AMA)?

( )Yes

(WNO

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?

( )Yes

()(,) No

If yes, provide the GPCPD amount:

/A

Note: Ifyou are filing for more than one system, please provide separate data sheets for each system. For explanation of any of the
above, please contact Engineering at 602-542-7277.

* This number must be equal to the number entered on Page 6, "sold gallons."
** Gallons pumped cannot equal or be less than the gallons sold

18




I

)1 /ﬂ}- : X
Company Name: J )Ry A WA i (g Pive| | Test Year Ended: 770 7)
Meter Size: / % . :

BILL COUNT SUMMARY

1" Qtr 2% Qtr 37 Qtr 4" Qtr Total
-0- - & 71 (G 29
110 1,000 (2 9 g 2.5
1,001 to 2,000 S A ) 9 2%
2,001 10 3,000 21 iy 10 K 5
73,001 10 4,000 J A v L Sk
2,001 to 5,000 Y 17 5 9 Yo
75,001 10 6,000 15 e L% L2 YT
6,001 10 7,000 (] 1% (g LY LZ
7,001 to 8,000 s X 1% 15 ye
~ 8,001 109,000 [N L, iyl q 7
9,001 to 10,000 A A < 7 19
10001012000 | — 7 7 g 7Y
12,001 to 14,000 7 Y [0 7 20
14,001 to 16,000 l ] L 5 ,
60011018000 | 15 72 L &
18,001 to 20,000 | 4 L, 7 (Y
20,001 to 25,000 | %, } } 7.
25,001 ©030000 | 5 ) 7 % ]
~ 30,001 to 35,000 £ | 3 Y &
35,001 to 40,000 Ja & £ 1 L
40,001 050,000 | &y 7 & & 7
50,001 to 60,000 5 | 7 o 2,
60,001 to 70,000 £ o 7, o ’17
70,001 to 80,000 - o o Ib g2
80,001 to 90,000 o [
90,001 to 100,000 g g B A o=l
(List sctal gallons, | 3091960 | 125,190 i L Z
e.g., 120,000) ,
Total Bills lL“ )./68 lqg IL“O 570

31




: LA { A
Company Name: NW{“U)G?A WA%{, (J/O

Test Year Ended: 2™ |

Meter Size: l /

1% Quarter Ended: C’?)/ 3 ‘} 67

BILL COUNT WORKSHEET 1°T QUARTER

GALLONAGE o _ _ TOTAL BILLS FOR 1
RANGE - NUMBER OF BILLS QUARTER
-0- Y ) ' ‘

Gll

1t0 1,000 ”:;f [l

1,001 to 2,000 f.é«’*’ #ﬂm

2,001 to 3,000 it Lt

3,001 to 4,000 M! l

4,001 to 5,000 § L]

p

,f
YIREY
500110 6,000 114 M!

600110 7,000 | {3kt 4]

7,001 to 8,000 W l [

i gt
8,001 to 9,000 g

9,001 to 10,000 }\:‘;’3’

T
10,001 10 12,000 ) 7isf']

12,001 to 14,000 H
14,001 to 16,000 if

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

-

25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000 205,960
(List actual gallons, !

e.g., 120,000)

\i‘?@%@%%%%¢2-<§~w\;w§\x:a\;;&\m\l

Total Bills

=
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Company Name: A

s Wari Co

Test Year Ended: /() 7

Meter Size: / Vs

2" Quarter Ended: O é -30- D7

BILL COUNT WORKSHEET 2™° QUARTER

GALLONAGE TOTAL BILLS FOR 2™
RANGE ' NUMBER OF BILLS QUARTER
SR/ 5
1 to 1,000 lﬂt//“ » o
1,001 to 2,000 1] G
2,001 to 3,000 U L] 1Y
3,001 to 4,000 M “',ﬂ' /L 12
4,001 to 5,000 T IHT Il Iy,
5,001 to 6,000 i ” | ) g
6,001 to 7,000 W it L l T 19
7,001 to 8,000 H’n u){( “ JA
8,001 to 9,000 M l (s
9,001 to 10,000 M A
10,001 to 12,000 m 3
12,001 t0 14,000 || /“‘ Yy
14,001 10 16,000 | ' ,'
16,001 to 18,000 l ‘ l 3
18,001 to 20,000 (i L{
20,001 025,000 | ({f Z
25,0010 30,000 ||/ 7
30,001 t0 35,000 || /
35,001 to 40,000 N2a
40,001 t0 50,000 ||| 7
50,001 to 60,000 ( |
60,001 to 70,000 O
70,001 to 80,000 &
80,001 to 90,000 ot
90,001 to 100,000 &
Over 100,000  |{25./90 l
(List actual gallons,
e.g., 120,000)
ol B | '3
otal Bills O

28




A

Company Name: A VPA

WAWARE Co

Test Year Ended: ZOO""I

Meter Size: | /7,
\

3% Quarter Ended: 0 q _,30_0‘7

BILL COUNT WORKSHEET 3% QUARTER

GALLONAGE TOTAL BILLS FOR
RANGE NUMBER OF BILLS 3" QUARTER
0 Li L T
1 to 1,000 T 5
1,001 to 2,000 11l )
2,001 to 3,000 T LT 10
3,001104000 AU )Y
4,001 to 5,000 W {7/
5,001 to 6,000 WL 1'%
6,001 to 7,000 W WJH’( s
7,001 to 8,000 M w’(l\\ | 3
8,001 to 9,000 LT 1L R
9,001 to 10,000 s 5
10,001 10 12,000  [{uT | 9
12,001 10 14,000 |7 A )
14,001 to 16,000 N 7.
16,001 to 18,000 I 2.
18,001 to 20,000 LHT | v
20,001 025,000 |} ]
25,001 030,000 |[} L
30,0011035,000 [} 7,
35,001 to 40,000 -
40,001 t0 50,000 | {|H 2,
50,001 t0 60,000 {4’ 73
60,001 10 70,000  [{(} Z,
70,001 to 80,000 -
80,001 to 90,000 &
90,001 to 100,000 &
Over 100,000
(List actual gallons, N
e.g., 120,000)
Total Bills ' M 6

29




.

Company Name: AV’ ALOO;A WAf‘c ﬁ C()

Test Year Ended: Zm 1

Meter Size: ! 73

4™ Quarter Ended: / 2‘ - 3 [~ o1

BILL COUNT WORKSHEET 4™ QUARTER

GALLONAGE
RANGE

NUMBER OF BILLS

TOTAL BILLS FOR
4" QUARTER

-0-

_1 to 1,000

Nis
V

1,001 to 2,000

0‘1

2,001 to 3,000

(%

3,001 0 4,000

Lo

~ 4,001 to 5,000

Ol

5,001 to 6,000

(%

6,001 to 7,000

1%

7,001 to 8,000

8,001 to 9,000

1%
9

9,001 to 10,000

10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000

18,001 to 20,000

20,001 to 25,000

+ 25,001 to 30,000

30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,
e.g., 120,000)

§ ég?—«NC\Q@e SN SN g GICIRU SRS

Total Bills

<
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i) -] 4
Company Name: K\WMO ogﬂ W et (_,WWQIW\] .

Test Year Ended: ZOO ")

Meter Size: 3/“ /,
[

SUMMARY

BILL COUNT
1 Otr 2" Otr 37 Qtr 4" Qtr Total
-0- | ’f 45 : g U 25
170 1,000 0 Tl A 7 yyl
1,001 to 2,000 27 35 Y1 [
2,00 10 3,000 79% LYy 37 Yl PR
3,001 to 4,000 a4 Y. 51 Y7 220
4,001 to 5,000 s yo 2177 Yl |40
5,001 to 6,000 4 oC 7Y () 90
6,001 to 7,000 7 29 Z9 3 % 1?0
7,001 to 8,000 7 s 77, b 19
~ 8,001 10 9,000 7?% 7] 7] 20 96
9,001 to 10,000 1y 2% Ll Bl %
10,001 012,000 | (7] 24 3o y7? [50)
12,001 to 14,000 A 29 17 7). 9¢
14,001 to 16,000 y 79 74 20 "U
16,001 10 18,000 7 e M 5 7
18,001 10 20,000 or Y ¥ [ Y
20,001 to 25,000 H 2 7| 70 Y [
25,001 to 30,000 [ ) 24 b bl
730,001 to 35,000 | T M 10 Y
35,001 t0 40,000 i i ( Y 20
40,001 to 50,000 O 7 | h Z)l7
50001 060,000 |y 7 9 l 1%
60,001 to 70,000 O Ay N L vl
70,001 to 80,000 \ | sy [ 4
80,001 t0 90,000 5} & 7, £r )
50,001 t0 100,000 | L < i 5o l
Over 100,000 7
ist actua ’a ons, ‘@/
¢ efg.,tl 2(1),%)01(1)) _Q‘ '9/ 49/ ’6/ 0
Total Bills 5(0\‘{ ‘5—1/%) 56 505 7LD

3]




Aa ;
Company Name: NYPRLeoSA me (A/O .

Test Year Ended:

2001

Meter Size: }/L{ “

1¥ Quarter Ended: 03/ 2] / 01

BILL COUNT WORKSHEET 15" QUARTER

GALLONAGE _ TOTAL BILLS FOR 1*
RANGE NUMBER OF BILLS _ QUARTER
SRR | &
1to 1,000 1,(41‘ M Il 30
1,001 to 2,000 m 4' T I OAT 2
2,001103,000 | 4H Mﬂm ] 44 T IATHTIRT WU MO A S
3,001 to 4,000 WMMWM MMMMKMM )i A9
4001 105,000 MMWMMMMW LT U i LT b
5,001106,000 LI LT IHTLE VRO ICUN LT S
6,001 107,000 | W 1t IO LIk LWt LT 2,5
7,001 to 8,000 MMWW m{ Jl | YAS)
8,001 to 9,000 WWMMM 23
9,0011010,000 | |l|| Y
10,001 t0 12,000 | LW J L || 177
12,001 016000 [} (o
14001 016,000 ]} Y
16,001 10 18,000 ||{} 3,
18,001 to 20,000 -~
20001025000 |{{]] Y
25001 030,000 || )
300011035000 || |
35,001 t040,000 || |
40,001 to 50,000 o
50,001 to 60,000 &
60,001 to 70,000 O
70,001 t0 80,000 |} i
80,001 to 90,000 £
90,001 to 100,000 O
Over 100,000
(List actual gallons, —-@"
e.g., 120,000)
Total Bills 54

27




Company Name: /\ ‘9’24 LorsA W,Q f’;/ I@ L@ Test Year Ended: 2 0077
Meter Size: ’5 /U . 2" Quarter Ended: - O é __3 O~ 0 7
BILL COUNT WORKSHEET 2" QUARTER
“GALLONAGE | ' [ TOTAL BILLS FOR 2™
RANGE _ NUMBER OF BILLS QUARTER _ ‘
-0- (HT s
Tto 1,000 il [
1,001102,000 | I RO AT T DT 1 37
5801103000 |7 [H1 [ it LA T I 77
3,001t04,000 |41 1 IHT U LA ] U 1] 7N
4,001 to 5,000 T dl '{2:_
SO0 G000 |k W VHTUHT LT T L B LA 55
G001 07000 e THTIT T [T L (1] 3%
7,001 to 8,000 LH’I W Mm W Jm LHT 5(
8,001 to 9,000 WMMWWW‘ 2|
9,001 ©0 10,000 || ¥t wr [t W(“ 7.9
100011012000 || [T el 1 T LT T (U] 24
1200110 14000 [ [ LAY T |1 74
14,001 to 16,000 U W WL 29
16,001 to 18,000 T I W 1S
18,001 to 20,000 M it )L{
20,001 025,000 | {1 U Il WeT | 20
25,001 1030000 [ W{ Uit L] 1%
300011035000 || |k L1 14
35,0010 40,000 )} [T 1) | 12
40,001 050,000 | |41} 7
50,001 060,000 |1y %
60,001 to 70,000 o
70,001 to 80,000 |} ]
80,001 to 90,000 &
90,001 to 100,000 Zs
Over 100,000
ist actual gallons, &
¢ ei&?tl zo,%(;(l)) ad
Total Bills 672)
28



Company Name: ﬁ W/A L{)OSA w ATQ,E/ (/D

Test Year Ended: Zoo’?

Meter Size: :y ty
l 1 i

3 Quarter Ended: 04 - 5 O- 0'7

BILL COUNT WORKSHEET 3*° QUARTER

GALLONAGE ' ~ | TOTAL BILLS FOR
RANGE NUMBER OF BILLS ‘ o3 QUARTER
Tto 1,000 WL 28’ '

1,001 102,000 |JH L M il 35
2,001 to 3,000 LT T uﬁ% I P
3,001 10 4,000 T U L LT | 36
4,001 to 5,000 UK LTI 27
5,001 to 6,000 rarddn x4
6,001 to 7,000 e MMM{“\ 39
7,001 to 8,000 mmm umm’m’m 325
8001 109,000 ||y | UK | 2|
90011010000 ||y (47 [ [

10,001 to 12,000 Mwmmmml RY2

12,001 10 14,000 il I I M I BA

14,0010 16,000 |\t | b ICUk WL UL 25

16,001 to 18,000 Mwmmmmﬁ 34
18,001 020,000 [N |{ 1 111 16
20,0011025,000 [\l TWAA IHCUAT LHTIT L 31
25,00 030,000 [T Tt LRI WA
30,001 1035,000 | [1f I LI L] 24
35,001 040,000 || {ik( 1o
40,001 10.50,000 | | LT |
50,001 060,000 |jd ||l “
60,001 970,000 [Juf || 7]
70,001 to 80,000 -G
80,001 10 90,000 | \\] 3

90,001 10 100,000 || ]

e o
e.g., 120,000)

Total Bills 5 (D[S

29




.
~
.
.

i\ L 1 ;
Company Name: Nﬂ/ﬂa}osﬂ U}AM ('/{) Test Year Ended: ZCU7

Meter Size: 2, 7 4™ Quarter Ended: L{?\ _,3 } - 0’7
R
BILL COUNT WORKSHEET 4™ QUARTER
GALLONAGE . - S TOTAL BILLS FOR
RANGE NUMBER OF BILLS 4" QUARTER
-0- s (v
101,000 W (2
1,001€02,000 |yt Tt Lt LI K ) | | yi
2,001 103,000 st i JT LU JAC [ief LHT Ut | | | 4l
3,001 to 4,000 W ST UK U T LY MM TR - u?
400TTo 5000t TTIH{IME I ML U 4
0T 06000ttt g e L W LY LACIHCLVET 50
6,001 07,000 e MWMW W L 34
7,001 to 8,000 WO W | ' o
8,001 to 9,000 (W Wt m«( 2.0
9,001 to 10,000 M Dmm M MM M l g b
10,001 1012,000 iy MMMMM \mm y2
12,001 ©0 14,000 Tuaf D IUX T LR WL A
14,001 to 16,000 uﬂmmmwm 30
16,001 to 18,000 MWMMW 15
18,001 020,000 [l || 7
20,001 025,000 | VAR W LY 30
725001 1030,000 || M Lk | lb
30,001 035,000  [|JM |yt {0
350011040000 i|{] Y
40,001 150,000 | \1t 5
50,0010 60,000 |, [
60,001 to 70,000  [}} 2.
70,001 t0 80,000 || 1
80,001 to 90,000 £
90,001 to 100,000 as
Over 100,000
(List‘:::l;ual gallons, €
e.g., 120,000) T
Total Bills S("':’"

30




ORIGINAL

e“g\ﬁb h"@

Matt L. Holdsworth CPA* 7 N\Q

Charles R. Larson CPA* : .
Joy E. Ramsey CPA o FUUNC \720) Tvo-vuos B

Brian J. Zottnick CPA / ABV, CVA Holdsworth & Larson% cEIVED TR o) asees 0

Ken R. Smith CPA b Website: www.holdsworthlarson.com
Amy L. Bentley CPA "M 87 " E-mail: staff@hlcpa.biz

*Professional Corporation SUNTANTES _ ZG% CEP 1A 02 1

September 15, 2008

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007-2927

Reference: Appaloosa Water Company — Rate Application Docket Number W-03443A-08-0313
Attention: Mr. Charles Myhlhousen

Via Fax: 602-364-2270 and hand delivered
Dear Mr. Myhlhousen:

Per our telephone call on Monday, September 15, 2008 the following letter is provided to clarify the
difference in revenue and the amount calculated on bill count as follows:

There was an adjusting journal entry that was dated December 31, 2007 in the amount of $19,616. The
reason for this adjustment was to correct the balance in the hookup fees payable not to adjust the water
revenue total for the year. Appaloosa Water Company maintains a detail ledger of the balance due to
each individual customer. The total of the detail ledgers did not agree with the balance in the general
ledger in QuickBooks. This adjusting journal entry was to correct the general ledger liability account
to agree with the detail ledger total. This adjustment was made in 2007 and is reflected in the current
2007 records as an increase in revenue in the amount of $19,616.00. This $19,616 is not actual cash
received or revenue earned during the fiscal year 2007. We trust this will clear up items 2.1 and 2.2 of
the deficiencies dated September 8, 2008.

If you have any additional questions with regards to this matter, please feel to give us a call at 928-
445-8633.

Sincerely,
: Arizona Corporation Commission
Rade b, Foveer. CHA DOCKETED
Charles R. Larson, CPA ~ SEP'17 2008

DOCKETED BY M
MEMBERS:

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS - ARIZONA SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
WYOMING SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS




RIGINAL

Appaloosa Water Company

Cross Connection Tariff

File/Docket Number
W-03443-A-08-0313

-Attached-
Letter requesting approval of tariff
Cross Cinnection/Backflow Tariff
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Appaloosa Water Company
PO Box 3150
Chino Valley, AZ 86323

November 3, 2008

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

RE: Cross-Connection Tariff
Attached is an application by Appaloosa Water Company for approval of a
Cross-Connection Tariff. The purpose of this tariff is to protect Appaloosa

Water Company water from the possibility of contamination caused by the
backflow of contaminents that may be present on the customer’s premises.

Joe Cordovana
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CROSS-CONNECTION OR BACKFLOW TARIFF

P SE:

The purpose of this tariff is to protect A?PA LOOSA w RTe
@W\pp A\I\N‘ (“Company”) water from the possibility of contamination
caused by the backflow of contaminants that may be present on the customer’s premises by
requiring the installation and periodic testing of backflow-prevention assemblies pursuant to the
provisions of the Arizona Administrative Code (“A.A.C".) R14-2-405.B.6 and AAC.
R18-4-115.

REQUIREMENTS:

In compliance with the Rules of the Arizona Corporation Commission (“Commission”)
and the Arizona Department of Environmental Quality (“ADEQ”), specifically A.A.C. R14-2-
405.B.6 and A.A.C. R18-4-115 relating to backflow prevention:

1. The Company may require a customer to pay for and to have installed a backflow-
prevention assembly if A.A.C. R18-4-115.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paragraph 1 of this tariff shall comply with the requirements set forth in A.A.C.
R18-4-115.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs 1 and 7 of this tariff, the Company may terminate service or may deny
service to a customer who fails to install a backflow-prevention assembly as required
by this tariff

4. The Company shall give any existing customer who is required to install a backflow-
prevention assembly written notice of said requirement. If A.A.C. R14-2-410.B.1.a.
is not applicable, the customer shall be given thirty (30) days from the time such
written notice is received in which to comply with this notice. If the customer can
show good cause as to why he cannot install the device within thirty (30) days, the
Company or Commission Staff may suspend this requirement for a reasonable period
of time.

**FOR OFFICIAL USE ONLY**

Effective Date:
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5. Testing shall be in conformance with the requirements of A.A.C. R18-4-115.F. The

Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

. The customer shall provide the Company with records of installation and testing. For
each backflow-prevention assembly, these records shall include:

assembly identification number and description;

location

date(s) of test(s);

description of repairs and recommendations for repairs made by tester; and
the tester’s name and certificate number.

080 o

. In the event the backflow-prevention assembly does not function properly or fails any
test, and an obvious hazard as contemplated under A.A.C. R14-2-410.B.1.a. exists,
the Company may terminate service immediately and without notice. The backflow-
prevention assembly shall be repaired or replaced by the customer and retested.

. In the event the backflow-prevention assembly does not function properly or fails any
test, or in the event that a customer fails to comply with the testing requirement, and
A.A.C. R14-2-410.B.1.a. is not applicable, the backflow-prevention assembly shall
be repaired or replaced within fourteen (14) days of the initial discovery of the
deficiency in the assembly or its function. Failure to remedy the deficiency or
dysfunction of the assembly, or failure to retest, shall be grounds for termination of
water service in accordance with A.A.C. R14-2-410.

Effective Date:

**FOR OFFICIAL USE ONLY**
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STATE OF ARIZONA )
County of Yavapai ) ss.
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That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
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March 19, 2009

Arizona Corporation Commission
1220 West Washington St.
Phoenix, AZ

RE: Docket # W-03443A-08-0313 and W-03443A-08-0177

Mr. Emest G. Johnson, Director Utilities Division
Mr. Charles Myhthousen, Public Utility Analysis
Ms. Janice M. Alward, Chief Counsel

Ms. Lyn Farmer, Chief Administrative Law Judge

This document is in response to the Staff Report for Appaloosa Water Company’s Application for
a permanent rate increase and Financing Approval.

I would like to begin by saying that I purchased the water company in 2006 without knowing all
the rules and regulations that apply to operating a water company. Just like any other business, I
secured a loan under the impression that the company I purchased would later be refinanced to
repay this debt. I have been told that this is not possible. That the revenue into Appaloosa Water
Company cannot pay back this debt. What are my options? What are my choices? How can 1
repay this debt? Please advise me in this request.

Appaloosa Water Company has been in operation since 1998. To date this company has never
had a rate increase. When I applied for this increase for test year 2007, I never in my wildest
imagination would expect that this request for an increase would not only be denied but actually
reduced. The cost of living, the cost of materials and supplies and the costs of professional
services, just to mention a few expenses that impact this water company, increase every year.
The cost of living for the entire US is adjusted each year as well. How can a company that was
opened in 1998 be expected to operate under the same expense guidelines outlined 10 years ago?

To date Appaloosa Water Company has bills which it cannot pay. In addition to the payment for
the recently added arsenic treatment system, each year there is a payment which must be made to
Veracen Inc, under a main line extension agreement which entitles them to 10% of revenue for
the repayment of their construction costs over the next 8 years. There are bills for well repairs,
there are bills for increased monitoring, there are bills for utilities which continue to increase
every year, just to mention a few. How can Appaloosa Water Company continue to operate and
serve its customer base under these conditions?

I respectfully request that a re-evaluation be administered to this rate increase application and an
increase be granted to allow for the continued operation of Appaloosa Water Company into the
future. An increase in rates is required to meet the current debt load the company currently faces
now and into the future.

Your immediate attention is respectfully requested.

Sincerely, Arizona Comoration Commission

| C DOCKETED
/r?cjm;v? - | MAR 23 2039

Appaloosa Water Company
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MEMORANDUM
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TO: Docket Control
ocket Contro AZ CCRP COMp

FROM: Bmest G. Johnsor///—— DOCKET CONTROL

Director

| )é; Utilities Division |

- DATE: March 03, 2009
RE: STAFF REPORT FOR APPALOOSA WATER .COMPANY’S APPLICATIONS

FOR A PERMANENT RATE INCREASE, DOCKET NO. W-03443A-08-0313 AND
FINANCING APPROVAL, DOCKET NO. W-03443A-08-0177 -

Attached is the Staff Report for Appaloosa Water Company’s, applications for a
permanent rate increase and financing approval. Staff recommends approval of the rate case
application using Staff's recommended rates and charges. Staff recommends approval of the
financing application subject to Staff’s recommendations.

Any party who wishes may file comments to the Staff Report with the Commission’s
Docket Control by 4:00 p.m. on or before March 12, 2009.

EGJ:CRM:kdh
Originator: Charles R. Myhlhousen

Attachment: Original and fifieen copies

P Y RECEIVED

MAR 0.4 2009
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Service List for: Appaloosa Water Company
Docket Nos. W-03443A-08-0313 and W-03443A-08-0177

Mr. Joseph Cordovana
Appaloosa Water Company
7012 North 18" Street
Phoenix, Arizona 85020

Ms. Janice M. Alward
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Emest G. Johnson

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Lyn Farmer

Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission

1200 West Washington Street

Phoenix, Arizona 85007



STAFF REPORT
UTILITIES DIVISION
ARIZONA CORPORATION COMMISSION

APPALOOSA WATER COMPANY
DOCKET NO. W-03443A-08-0313, RATES

AND
DOCKET NO. W-03443A-08-0177, FINANCE

APPLICATIONS FOR A
PERMANENT RATE INCREASE AND FINANCING APPROVAL

MARCH 03, 2009



STAFF ACKNOWLEDGMENT

The Staff Report for Appaloosa Water Company, Docket Nos. W-03443A-08-0313 and
W-03443A-08-0177, for a permanent rate increase and financing approval, respectively, was the
responsibility of the Staff members listed below. Charles R. Myhlhousen was responsible for the
review and analysis of the Company’s applications recommended revenue requirements, rate
base, rate design and financial analysis. Del Smith was responsible for the engineering and
technical analysis. Carman Madrid was responsible for reviewing the Commission’s records on
the Company and reviewing customer complaints filed with the Commission.

e loo A. Mo flfeorsa

Charles R. Myhlhousen
Public Utility Analyst ITI

C000) —

Del Smith
Utilities Engineer
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Carmen Madrid
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EXECUTIVE SUMMARY
APPALOOSA WATER COMPANY
DOCKET NOS. W-03443A-08-0313

AND W-03443A-08-0177

Appaloosa Water Company (“Company”) serves the Appaloosa Meadows subdivision
within the Town of Chino Valley, Arizona. The Company is engaged in the business of
providing utility water service exclusively to Arizona customers in Yavapai County. The
Company provides service to approximately 237 customers. The Company’s current rates were
effective April 1, 1998. This is the first rate case and long term financing case filed by the
Company since the Certificate of Convenience and Necessity was issued in Decision No. 60733,
March 23, 1998. The Company is a Class C utility.

The Company, in its rate application, requested an increase in revenue of $162,489 or a
100.0 percent increase over test year revenue of $162,489. The Company is proposing revenues
of $324,978 that results in an operating income of $161,095, for an operating margin of 49.57.
percent. The Company’s requested rates would increase the typical residential bill with a median
usage of 6,253 gallons from $38.13 to $76.27, for an increase of $38.14 or 100.0 percent.

Staff is recommending no increase or decrease over Staff’s adjusted test year revenue of
$142,873. Staff’s recommended revenues of $142,873, result in an operating income of $24,474,
for an operating margin of 17.13 percent. Staff’s recommended rates would decrease the typical
residential bill with a median usage of 6,253 gallons from $38.13 to $36.01, for a decrease of
$2.12 or 5.6 percent. This decrease is caused by Staff’s redesign of rates to an inverted 3-tier
commodity rate structure. '

The Company, in its financing application, is requesting approval of $192,300 of long
term financing. The Company has also submitted an application to the Water Infrastructure
Finance Authority of Arizona (“WIFA”).

Staff recommends approval of financing in the amount of $200,000.

Staff’s recommended rates and charges would continue to provide an operating income of
$24,474 for an operating margin of 17.13 percent. The operating margin is within Staff’s
recommended range for operating margin.

Staff recommends:

s Approval of Staff’s rates and charges as shown on Schedule CRM-4. In addition
to collection of its regular rates and charges, the Company may collect from its
customers the proportionate share of any privilege, sales or use tax per
Commission Rule (14-2-409D-5).



The Company be ordered to docket a tariff of its approved rates and charges
within 30 days after the Decision in this matter is issued.

The Company be ordered to use the depreciation rates delineated in Table B of the
Engineering Report on a going forward basis.

That the lease agreement on the well be cancelled.
That $200,000 finance request be approved.

That the loans made to Joe Cordovana be substantiated with a written note and
board approval and that Joe Cordovana pay back the loan in a timely manner.

Approval of an arsenic cost recovery mechanism to provide recovery of arsenic
remediation as described in this Report.

That this docket remain open to facilitate implementation of an arsenic cost
recovery mechanism.

That the Company be required to report the actual water pumped data as read at
the well meter on a monthly basis in future Annual Reports, beginning with the
2008 Annual Report filed in 2009.

That the Company monitor the Appaloosa water system and submit the gallons
pumped and sold to determine the non-account water for one full year. The
Company should coordinate when it reads the well meters each month with
customer billing so that an accurate accounting is determined. The results of this
monitoring and reporting shall be docketed as a compliance item in this case
within 13 months of the effective date of the order issued in this proceeding. If
the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan to reduce water loss to 10 percent or
less. If the Company believes it is not cost effective to reduce the water loss to
less than 10 percent, it should submit a detailed cost benefit analysis to support its
opinion. In no case shall the Company allow water loss to be greater than 15
percent. The water loss reduction report or the detailed analysis, whichever is
submitted, shall be docketed as a compliance item within 13 months of the
effective date of the order issued in this proceeding.

That the Company’s filed backflow prevention tariff be approved. Staff further
recommends that the Company file the tariff with Docket Control, as a
compliance item in this docket, within 45 days after the effective date of the
decision in this case.

" That the Company file with Docket Control, as a cdmpliance item in this docket,

the Certificate of AOC issued by ADEQ or Yavapai County for the waterline
extension across Road 4 North at Harrison Drive by December 31, 2009.
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Fact Sheet

Current Rates: Decision No. 60733, March 23, 1998, rates effective April 1, 1998.

Type of Ownership: Arizona “C” Corporation.

Location: The Company serves the Appaloosa Meadows subdivision within the Town of Chino
Valley in Yavapai County. The Company Certificate of Convenience and Necessity (“CC&N™)
covers approximately two-thirds of a square mile. The Company also serves contlguous parcels
covering roughly 60 acres north of its CC&N.

Rates:

Permanent rate increase application filed: June 20, 2008, amended July 29, 2008, August
7, 2008 and September 17, 2008.

Finance: The finance application was filed March 26, 2008.

Test Year: Current Test Year Ended: December 31, 2007.

Company Company Staff

Current Proposed Recommended
Rates Rates Rates
Monthly Minimum Charge $25.00 $50.00 $25.00
Based on 5/8 X 3/4 inch meter
Gallons in Minimum 1 1 0
Commodity Charge
Excess of minimum, per 1,000 gallons 2.50 5.00
Tier One zero gallons to 3,000 gallons 1.50
Tier Two 3,001 gallons to 7,000 gallons 2.00
Tier Three All gallons over 7,000 gallons 2.90
Typical residential bill
(Based on median usage of 6.253 gallons) $38.13 $76.27 36.01

Customers:

The average number of customers in current test year is 237.
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Notification:

Customer Notification was mailed originally on June 18, 2008, corrected and resent on
June 30, 2008.

Complaints:
There were four complaints from 01/01/2006 through 01/27/2009.

Summary of Filing

Based on adjusted test year results, Appaloosa Water Company (“Company”) realized an
operating income of $24,474, for a 17.13 percent operating margin as shown on Schedule CRM-
1.

The Company’s proposed rates produce operating revenue of $324,978 and an operating
income of $161,095, for an operating margin of 49.57 percent. The Company’s proposed rates
increase the typical residential bill, with a median usage of 6,253 gallons, from $38.13 to $76.27,
for an increase of $38.14 or 100.0 percent.

Staff’s recommended rates produce operating revenue of $142,873 and an operating
income of $24,474, for an operating margin of 17.13 percent. Staff’s recommended rates
decrease the typical residential bill, with a median usage of 6,253 gallons, from $38.13 to
$36.01, for a decrease of $2.12 or 5.6 percent. This decrease is caused by Staff’s redesign of
rates to an inverted 3-tier commodity rate structure.

The Company is a class C utility, based on its proposed rates. Based on Staff’s proposed
rates, the Company is a Class D.

Company Background

The Commission granted the Company its Certificate of Convenience and Necessity -
(“CC&N”) in Decision No. 60733, dated March 23, 1998. This is the Company’s first rate
application since the Company received its CC&N in 1998. The present owner, Artesian
Holdings L.L.C., purchased the Company in 2006.

On June 20, 2008, the Company filed an application for a permanent rate increase with
the Commission. On July 21, 2008, the Company’s filing was found deficient. On July 29,
2008, August 7, 2008, and September 17, 2008, the Company submitted the items to correct the
deficiencies. On October 17, 2008, Staff determined the application was sufficient. The
Company’s current test year ends on December 31, 2007.
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The Company filed a financing application on March 27, 2008. Staff filed a motion to
consolidate the rate and financing applications on October 21, 2008. A Procedural Order dated
December 5, 2008, granted Staff’s motion to consolidate the two applications.

Consumer Services:

A review of the Commission’s records from January 1, 2006, through January 27, 2009,
revealed that there were four customer complaints. Three complaints for quality of service and
one for a rate case item. All complaints have been resolved and closed.

Compliance:

- A check with the Utilities Division Compliance Section showed no outstanding
compliance issues.

The Company is current in its property and sales tax payments.
The Company is in good standing with the Corporations Division of the Commission.

The Company’s service area is located within the Prescott Active Management Area
(“AMA”). The Company is in compliance with AMA reporting requirements and Arizona
Department of Water Resources requirements governing water providers and/or community
water system.

According to the May 9, 2008 Arizona Department of Environmental Quality (“ADEQ™)
Compliance Status Report, the system has major deficiencies in monitoring and reporting
requirements for arsenic. The system’s running annual average has exceeded the maximum
contaminate level (“MCL”) for arsenic. ADEQ cannot determine if this system is currently
delivering water that meets water quality standards required by Arizona Administrative Code,
title 18, Chapter 4 because of these monitoring and reporting deficiencies.

Rate Base:
The Company’s application indicates a rate base in the amount of $679,726.

The Company could not verify the cost of plant items or obtain the invoices for the plant
items added since 1998. The Company has Advances in Aid of Construction (“AIAC”) in the
amount of $570,318. Since the Company could not verify who paid for these plant items, Staff
has classified the balance of plant in service as Contributions in Aid of Construction (“CIAC”) in
the amount of $759,327. Staff also made an adjustment of $24,502 for CIAC amortization.
Staff’s adjustment decreases rate base by $734,825, from $679,726 to a negative $55,099. See
Schedule CRM-3.
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Plant-in-Service:

Staff did not make any adjustments to plant in service. Staff agrees with the Company’s
plant in service amount of $1,329,645 less accumulated depreciation of $79,601. Staff’s
recommended net plant in service is $1,250,044. The Company has a leased well that is not
connected to the Company’s water system. This well is not used by the Company. It is only
leased in the event the Company has an emergency. This well is not included in plant in service.
Staff recommends cancellation of the lease agreement for this well. The well is not used or
useful. The owner of the well, Artesian Holdings L.L.C., pays all expenses and costs incurred by
the well. See Schedules CRM-3 and CRM-4.

Accumulated Depreciation:

Staff concurs with the Company’s accumulated depreciation of $79,601.

Staff calculated accumulated depreciation by adding depreciation expense for the years
1998 through the end of 2007, to the Commission accumulated depreciation balance and
subtracting accumulated depreciation for plant retirements from the Commission accumulated
depreciation balance. This produces accumulated depreciation of $79,601. See Schedule CRM-
4. -

Advances—in-Aid-of-Construction:

Staff made no adjustments to advances-in-aid-of-construction (“AIAC”).

Contributions-in-Aid-of-Construction:

The Company is not claiming contributions-in-aid-of-construction (“CIAC”). Staff
recommends CIAC in the amount of $759,327. This amount represents the amount of plant
where the Company could not verify amount paid. Staff made an adjustment of $24,502 for
CIAC amortization. See Schedule CRM-14.

Operating Revenue:

The Company’s application requests operating revenue of $162,489. Staff made an
adjustment to metered water revenue, decreasing operating revenue by $19,616 from $161,635 to
$142,019. The Company made a year end general ledger adjustment to metered water revenue
of $19,616; increasing metered water revenue by this amount. This adjustment should not have
been made to metered water revenue. This should have been a prior period adjustment for
advances in aid of construction in order to bring that account in balance to actual AIAC. Staff’s
adjusted operating revenue and the bill counts reconcile. See Schedules CRM-7, CRM-8 and
CRM-9.
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The plant nursery, the clubhouse and Joe Cordovana’s personal residence all have
separate domestic water wells and are not connected to, or receiving, water from the Company.

Operating Expenses:

Staff’s adjustments to operating expenses result in a decrease of $45,483 from $163,883
to $118,400 as shown on Schedule CRM-7 and CRM-8. Adjustments are discussed below.

Adjustment 2: decreases wages and salaries expense by $2,491 from $45,730 to $43,239
to reflect Staff’s analysis of wages and salaries. Staff allowed the salary paid to Tara Tangeman

and the amount of salary stated in Joe Cordovana’s employment contract with the Company. See
Schedules CRM-7, CRM-8, and CRM-10.

Adjustment 3: decreases repairs and maintenance expense by $5,269 from $8,226 to
$2,957 to remove the costs of one time expenses that will not be repeated in the near future and
removal of the cost of plant pavers for future plant use. See Schedule CRM-11.

Adjustment 4: decreases outside services expense by $19,861 from $30,589 to $10,728
to reflect Staff’s recommended expense level. Staff removed expenses will not be repeated in
the near future. Staff reclassified $1,433 from water testing expense to reflect an increase in the
certified operator expense. This adjustment reflects the normalized annual water testing costs
determined per Staff’s Engineering Report at Table A. See Schedule CRM-12.

Adjustment 5: decreases water testing expense by $1,433 from $3,012 to $1,579. This
adjustment reflects the normalized annual water testing costs determined per Staff’s Engineering
Report at Table A. Staff reclassified $1,433 from water testing expense to outside services
expenses. See schedule CRM-13.

Adjustment 6: decreases depreciation expense by $21,471 from $39,792 to $18,321, to
reflect the amount of depreciation expense for the test year less the amount offset by
amortization of CIAC. See Schedules CRM-14.

Adjustment 7: decreases taxes other than income by $1,471 from $2,173 to $702. Staff
removed the annual sampling cost of $746. Staff also removed the balance of sales taxes of
$725. See Schedule CRM- 15.

Adjustment 8: increases property taxes by $38 from $4,962 to $5,030 to reflect the
increased property taxes based on Staff’s calculation of property taxes. See Schedules CRM-16.

Adjustment 9: increases income taxes by $6,475 from zero to $6,475 to reflect income
taxes based on Staff’s recommended operating revenue. See Schedules CRM-7, CRM-8 and
CRM-17.
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Staff’s recommended rates and charges continue to provide an operating income of
$24,474 for an operating margin of 17.13 percent. This operating margin is within Staff’s
recommended range for operating margin. This operating income amount will give the
Company sufficient cash for operating expenses and contingencies. See Schedule CRM-1.

Revenue Requirement

The Company’s current rates have been in effect since the have not been increased since
the original CC&N was issued in 1998.

Staff recommends total operating revenue of $142,873 which is the same as Staff’s
adjusted test year revenue of $142,873. Staff’s recommendation provides sufficient operating

revenue. See Schedules CRM-1

Operating Income:

Staff’s recommended operating income is $24,474. See Schedules CRM-7, CRM-8.

Operating Margin:

Staff recommends an operating margin of 17.13 percent. This margin will provide
sufficient revenue to pay expenses and for contingencies.

Rate Design

Schedule CRM-18 reflects a complete list of the Company’s present, proposed, and
Staff’s recommended rates and charges.

_ The Company’s proposed rates increase the median usage residential customer bill by
$38.14 from $38.13 to $76.27 or 100.0 percent.

Staff’s recommended rates decrease the median usage residential customer bill by $2.12
from $38.13 to 36.01 or 5.6 percent. This decrease is caused by Staff’s redesign of rates to
include an inverted 3-tier commodity rate structure.

The Company currently has a uniform rate design. Staff recommends a three-tier
inverted rate design for the 5/8 x 3/4 inch and 3/4 inch meters and a two-tier inverted rate design
for larger size meters.

The Comf)any presently does not have a construction/bulk water tariff and has not
requested one. Staff recommends a tariff of $2.90 per 1,000 gallons for construction/bulk water
sales. .
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Staff does not agree with the Company’s proposed 100 percent increase in Service Line
and Meter Installation Charges. Staff’s recommendation will help ensure that the Company will
have enough cash to pay for the actual installation of service for any meter size. See Schedule
CRM-18. ‘ '

The Company did not propose charges for fire sprinklers. Staff recommends charges for
fire sprinklers. See Schedule CRM-18.

The Company proposed increases to service charges: (See Schedule CRM-18.)

The Company proposes an increase to Establishment charge from $25.00 to $50.00. The
Company has not provided adequate information to support that amount. Staff recommends
$25.00. This amount is reasonable and normal.

The Company proposes an increase to Establishment (after hours) charge from $50.00 to
$100.00. The Company has not provided adequate information to support that amount. Staff
recommends $50.00. This amount is reasonable and normal.

The Company proposes an increase to Reconnection (delinquent) from $30.00 to $60.00.
The Company has not provided adequate information to support that amount. Staff recommends
$30.00. This amount is reasonable and normal.

The Company proposes an increase to Meter Test from $15.00 to $30.00. The Company
has not provided adequate information to support that amount. Staff recommends $15.00. This
amount is reasonable and normal.

The Company proposes no change to Deposit service charge. Staff concurs.

The Company proposes no change to interest on deposits. Staff concurs.

The Company proposes no change to the Re-establishment service charge (within 12
months). Staff concurs.

The Company proposes an increase to Not Sufficient Funds check from $15.00 to $20.00.
Staff concurs. '

The Company proposes no change to Deferred Payment service charge. Staff concurs.
The Company proposed an increase to Meter Re-read service charge from $15.00 to
$30.00. - The Company has not provided adequate information to support that amount. Staff

recommends $15.00. This amount is reasonable and normal.

The Company proposed a change to its Late Fee service charge from 1.5 percent to 3
percent. The Company has not provided adequate information to support that amount. Staff
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recommends one and one half percent on the unpaid balance per month. This amount is
reasonable and normal.

Financing:

On March 26, 2008, the Company filed a financing application with the Commission
requesting authorization to obtain a $192,380 amortizing loan from the Water Infrastructure
Finance Authority of Arizona (“WIFA™). The purpose of the financing is to fund a needed
arsenic treatment facility. The Company has entered into an agreement with Adedge
Technologies Inc. to construct the arsenic treatment facility. The Company’s engineering cost
for an arsenic treatment plant is $192,380. The arsenic facility was built in 2008. The Company
is testing and seeking approval for operation of the arsenic facility. The Company is requesting a
20-year amortizing loan from WIFA. The Company plans to use the funds to pay for the arsenic
treatment facility. ‘

Staff concludes that the proposed plant is appropriate and the estimated costs appear to be
reasonable. However, this does not imply any particular future treatment for inclusion in rate
base. No “used and useful” determination of the proposed plant was made, and no conclusion
should be inferred for rate making or rate base purposes.

The Commission has previously authorized an arsenic cost recovery mechanism
(“ACRM?”) to recover arsenic remediation costs. Staff concludes that authorization of an ACRM
1s an appropriate ratemaking treatment of the Company’s, arsenic remediation costs.

The purpose of the ACRM is to permit recovery of the capital and operating costs of
providing arsenic remedijation once the plant is place in service when the in-service date occurs
subsequent to the end of the test year. An ACRM is a two-step process. Each step requires the
Company to make a filing that requests authorization for a surcharge. Step one provides for
recovery of and on the arsenic plant investment. Step two provides for recovery of related
operation and maintenance expenses (“O&M™) going forward, and recovery of O&M deferred
for up to twelve months prior to the step two filing. The specific O&M expenses that may be
deferred and recovered are: 1) media replacement or regeneration costs, 2) media replacement or
regeneration service costs or 3) waste media or regeneration disposal costs. Staff concludes that
authorization of an ACRM that parallels those authorized in Decision Nos. 66400 and 68825 is
appropriate for the Company. However, the earnings test for the ACRM should be established at
Staff’s recommended Operating Margin (17.13 percent). Accordingly, the Company should be
required to submit ACRM filings to the Commission with the following ten schedules (See
Exhibit B).

1. Balance Sheet — most current one available as of time of filing.

2. Income Statement — most current available as of time of filing with adjustments
conforming with the decision.

3. Eamings Test — A schedule verifying that the Company’s arsenic rate surcharge will
not result in operating income in excess of the authorized operating margin.
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4. Rate Review Schedule — including the incremental and pro forma effects of the
proposed increase.

PN W

Arsenic Revenue Requirement — Includes a calculation based on earnings test.
Surcharge Calculation — a detailed surcharge calculation.

Rate Base — a schedule showing the elements and the calculation of the rate base.
Construction Work in Progress (CWIP) Ledger — a ledger showing the construction

work in progress (as applicable).

e

Cost Allocation Factor Schedule — a schedule of all cost allocation factors amounts.

10. Typical Bill Analysis — A typical bill analysis showing the effects on residential
customers at various consumption levels.

In its application, the Company provided a copy of the notice that it sent to its customers.

Staff Recommendations

Approval of Staff’s rates and charges as shown on Schedule CRM-4. In addition
to collection of its regular rates and charges, the Company may collect from its
customers the proportionate share of any privilege, sales or use tax per
Commission Rule (14-2-409D-5).

The Company be ordered to docket a tariff of its approved rates and charges
within 30 days after the Decision in this matter is issued.

The Company be ordered to use the depreciation rates delineated in Table B of the
Engineering Report on a going forward basis.

That the lease agreement on the well be cancelled.
That $200,000 finance request be approved. |

Thét the loans made to Joe Cordovana be substantiated with a written note and
board approval and that Joe Cordovana pay back the loan in a timely manner.

Approval of an arsenic cost recovery mechanism to provide recovery of arsenic
remediation as described in this Report.

That this docket remain open to facilitate implementation of an arsenic cost
recovery mechanism.

That the Company be required to report the actual water pumped data as read at
the well meter on a monthly basis in future Annual Reports, beginning with the

" 2008 Annual Report filed in 2009.
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¢ That the Company monitor the Appaloosa water system and submit the gallons

pumped and sold to determine the non-account water for one full year. The
Company should coordinate when it reads the well meters each month with
customer billing so that an accurate accounting is determined. The results of this
monitoring and reporting shall be docketed as a compliance item in this case
within 13 months of the effective date of the order issued in this proceeding. If
the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan to reduce water loss to 10 percent or
less. If the Company believes it is not cost effective to reduce the water loss to
less than 10 percent, it should submit a detailed cost benefit analysis to support its
opinion. In no case shall the Company allow water loss to be greater than 15
percent. The water loss reduction report or the detailed analysis, whichever is
submitted, shall be docketed as a compliance item within 13 months of the
effective date of the order issued in this proceeding.

That the Company’s filed backflow prevention tariff be approved. Staff further
recommends that the Company file the tariff with Docket Control, as a
compliance item in this docket, within 45 days after the effective date of the
decision in this case.

That the Company file with Docket Control, as a compliance item in this docket,
the Certificate of AOC issued by ADEQ or Yavapai County for the waterline
extension across Road 4 North at Harrison Drive by December 31, 2009.
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REVENUE REQUIREMENT
LINE
NO. DESCRIPTION

1 Adjusted Rate Base

2  Adjusted Operating Income (Loss)

3 Current Operating Margin

4 Required Opérating Margin

5 Required Operating Income

6 Operating Income Deficiency (L5 - L.2)
7 Gross Revenue Conversion Factor

8 Required Revenue Increase (L7 * L6)
9 Adjusted Test Year Revenue

10 Proposed Annual Revenue (L8 + L9)
11 Required Increase in Revenue (%)
12 Rate of Réturn on Equity (%)

12 Operating Margin (L5/L10)

References:
Columns [A] and [B}: Company Application Schedules

(A)
COMPANY
ORIGINAL
COST
$ 679,726
$ (1,394)

-0.86%

N/A
$ 161,085
$ 162,480

1.0000
$ 162,489
$ 162489
$ 324978

100.00%
N/A

49.57

Columns [C] and [D}: STAFF Schedules CRM-2, CRM-3 and CRM-11

(B)
COMPANY
FAIR
VALUE
$ 679,726
$ (1,394)

-0.86%
N/A
$ 161,095
$ 162,489
1.0000
$ 162,489 -
$ 162,489
$ 324,978
100.00%
N/A
49.57

Schedule CRM-1

(C) (D)
STAFF STAFF
ORIGINAL FAIR
COST VALUE
$  (55099) §  (55099)
$ 24474 § 24474

- 17.13% 17.13%
17.13% 17.13%
5 24474 § 24474
$ - $ -
1.2914 1.2914
L$ o] |s 0]
$ 142873 § 142,873
$ 142873 $ 142,873
0.00% 0.00%
N/A N/A
17.13 17.13
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GROSS REVENUE CONVERSION FACTOR
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37
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39
40
41
42
43

45
48
47
48
49

B3l
52

53

DESCRIPTION

Calculation of Gross Revenue Conversion Faclor:
Revenue

Uncollecible Factor (Line 11}

Revenues (L1 - 12)

Combined Federal and Stale Tax Rate (Line 17) + Property Tax Factor (Line 22)

Subtotal (L3 - L4)
Revenue Conversion Factor {L1/L5)

Caleutation of Uncoflectible Factor,

Unity

Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rale (L7 - L8 )
Uncollectible Rate

Uncollectible Factlor (L9 * L10 )

Calculation of Effective Tax Rate:

Operating Income Before Taxes (Arizona Taxable income)
Arizona State Income Tax Rate

Federal Taxable Income (L12 - L13)

Applicable Federal Income Tax Rate (Line 44)

Effective Federal Income Tax Rate (L14 x L15)

Combined Federal and State income Tax Rate (L.13 +L16)

Calculation of Effective Property Tax Factor

Unity

Combined Federa! and State Tax Rate (Line 17)

One Minus Combined Income Tax Rate (L18 - L19)

Property Tax Factor (XXX-18, L24)

Effective Property Tax Factor (L 21 * L 22)

Combined Federal and State Tax and Property Tax Rate {L17+122)

Required Operating Income (Schedule XXX, Line 5)
AdjustedTest Year Operating Income (Loss) (Schedule XXX-10, Line 40)
Required Increase in Operating income (L24 - L25)

Income Taxes on Recommended Revenue (Cal. (D), L52)
Income Taxes on Test Year Revenue (Col. (B), L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28)

Recommended Revenue Requirement (Schedule XXX-1, Line 10}
Uncollectible Rate {Line 10)

Uncolfectible Expense on Recommended Revenue (124 * L25)

Adjusted Test Year Uncollectible Expense

Required Increase in Revenue to Provide for Uncollectible Exp. (L32 - L33)

Properly Tax with Recommended Revenue (XXX-18, L18)
Property Tax on Test Year Revenue (XXX-18, L 16)
Increasee in Property Tax Due to Increase in Revenue (XXX-18, 1.22)

Total Required increase in Revénue (L26 + 130 + L34+1.37)

Revenue (Schedule XXX-10, Col.[C}, Line 5 & Sch. XXX-1, Col. [B], Line 10)
Operating Expenses Excluding income Taxes

Synchronized Interest (L47)

Arizona Taxable income (L36 - L37- L38)

Arizona State Income Tax Rate

Asizona Income Tax (.38 x L40)

Federal Taxable Income (L33 - L.35) .

Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

Federal Tax on Second lncome Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
Tolal Federa! Income Tax

Combined Federal and State Income Tax (L35 + L42)

(G (e

100.0000%
0.0000%
100.0000%
22.5668%

77.4332%

1.201435715

100.0000%

N N

4 A

Hltn P o

AP H

20.9228%
79.0772%
0.0000%
4]

100.0000%
6.9680%
93.0320%
15.0000%
0.139548
20.8228%

100.0000%
20.9228%
79.0772%

2.0790%
0.016439969

22.5668%

24,474
24,474
§ [1]

6,475
. 6475
$ .

142,873
0.0000%

Test Year
142,873 § [1]
111,924 § 1

30,949
6.9680%
$ 2,157
28,792
4,319

$ 4,319
$ 6,475

Applicable Federal income Tax Rate [Col. (D), L42 - Col. (B), L42] / [Col. {C), L36 - Col. (A), L36]

¢

$
$
$
$

L R K- N R°X"]

Schedule CRM-2

© )

STAFF
Recommended

142,873
111,924

30,949

6.9680%

$ 2,157
28,792
4,319

$ 4,318
3 sams

15.00%



* Appaloosa Water Compani‘y‘ e S Schedule CRM-3
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

RATE BASE - ORIGINAL COST

(A) (B) (&) (D)
COMPANY STAFF
LINE AS STAFF ADJ AS
NO. FILED ADJUSTMENTS No. ADJUSTED
1 Plant in Service , $ 1,329,645 3 - $ 1,329,645
2 Less: Accumulated Depreciation 79,601 - 79,601
3 Net Plant in Service $ 1,250,044 $ - $ 1,250,044
LESS:
4  Contributions in Aid of Construction (CIAC) % 759,327 1 § 759,327
5 Less: Accumulated Amortization 24502 2 24,502
6 Net CIAC 734,825 734,825
7 Imputed Regulatory Contributions - - -
8 Advances in Aid of Construction (AIAC) 570,318 - 570,318
9 Imputed Regulatory Advances - - -
10 Customer Deposits - - -
11 Investment Tax Credits - - -
12 Deferred Income Tax Credits (Debits) - - -
ADD:
13 Cash Working Capital - -
12 Prepayments - - -
13  Supplies Inventory - - -
14 Projected Capital Expenditures - - -
15 Deferred Debits - - -
16 Citizens Acquisition Adjustment - -
17 Original Cost Rate Base 3 679,726 $ 734,825 - $ (55,099)

References:

Column [A}, Company Application
Column {B]: Column [C] - Column [A]
Column [C]: Schedule CRM-4

ADJ 1 Schedule CRM-4

ADJ 2 Schedule CRM-13



Appaloosa Water Company
Docket No. W-03443A-08-""3
Test Year Ended Decemt 1007

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

Schedute CRM4

Al {B] ] ID)
LINE ACCT. COMPANY STAFF Adj STAFF
NO. NO. DESCRIPTION AS FILED ADJUSTED No. RECOMMENDED
PLANT IN SERVICE:
1 intangible Plant K
2 301.00 Organization $ 264 $ - $ 264
3 302.00 Franchises 2,309 - s 2,309
4 303.00 Land & Land Rights 3,161 - $ 3,161
5 Subtotal Intangible 5734 - 5734
6
7 Source of Supply
8 304.00 Structures & Improvements 67,051 - $ 67,051
9 305.00 Ceollecting and Impounding Res. -
10 306.00 Lake River and Other intakes -
1 307.00 Weils and Springs 238,519 - s 238,518
12 308.00 Infiltration Galleries and Tunnels -
13 308.00 Supply Mains -
14 310.00 Power Generaling Equipment -
15 311.00 Electric Pumping Equipment 94,131 - $ 94,131
16 312.00 Collecting & Impounding Reservoirs - -
17 313.00 Lekes, Rivers, Other Intakes - -
18 Subtotal Source of Supply 399,701 - 398,701
19
20 Water Treatment
21 320.00 Waler Treaiment Equipment - -
22 321.00 Structures & improvements - - -
23 323.00 Other Power Production - - -
24 325.00 Electric Pumping Equipment - - -
25 326.00 Diesel Pumping Equipment - - -
26 328.10 Ges Engine Pumping Equipment - - -
27 Subtotal Water Treatment . - - -
28
29 Transmission & Distribution
30 330.00 Distribution Reservoirs & Standpipe 100,438 - $ 100,438
31 331.00 Transmission and Distribution Mains 745,102 - $ 745,102
32 332.00 Senvices - $ -
33 334.00 Meters . 15,065 - $ 15,055
4 335.00 Hydranis 48,876 - $ 48,876
35 336.00 Backfiow Prevention Devices - -
36 339.00 Other Plant and Miscellaneous Equipment - -
37 Subtotal Transmission & Distribution 909,471 - 909.471
38
38 General Plant .
40 340.00 Office Fumiture and Equipment 1,850 - $ 1.850
41 340.10 Computer and Software -
42 341.00 Transportation Equipment -
43 342.00 Stores Equipment -
44 343.00 - Tools and Work Equipment -
45 344.00 Laboratory Equipment -
46 345.00 Power Operated Equipment -
a7 346.00 Communications Equipment -
48 347.00 Miscellaneous Equipment -
49 349.00 Other Tangible Plant 12,889 - $ 12,889
50 Plant Held for Future Use -
51 Subtotal General Plant 14,739 - 14,738
52
53 Total 1,329,645 - $ 1,329,645
54 Add:
85 -
56 - -
57  Less:
58 -
59 - -
60 Total Planlin Senice $ 1,328,645 $ - $ 1,328,645
61 Less: Accumulated Depreciation 79,601 - 79,601
62 Net Plantin Senice (L59 - L. 60) $ 1,250,044 - $ 1,409,246
63
64 LESS: .
65 Contributions in Aid of Construction (CIAC) $ 759,327 18 750,327
66  Less: Accumulated Amortization 24502 2 $ 24,502
67 Net CIAC (L25 - L.26) 734,825 $ 734,825
68 Imputed Regulatory Contributions -
69 Advances in Aid of Construction (AIAC) 570,318 s 570,318
70 Imputed Regulaiory Advances -
71 Customer Meter Deposits -
72  Investmen! Tax Credils -
73 Defemed Income Tax Credits (Debils) -
74 - -
75 ADD: - -
76 Cash Working Capital Allowance -
77 Prepaymenls - -
78 Supplies inventory - -
78 ' Projected Capital Expenditures - -
80 Deferred Debits - -
81 Intentionalty left blank - -
82 Original Cost Rate Base $ 679,726 $ 734,825 $ (55,098)

ADJ# References:
1 Schedute CRM-5
2 Schedule CRM-13
Column [A] + Col {8} =Col [D}



Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #1 - Contributions in aid of construction (CIAC)

Schedule CRM-5

[A] [B] [C]
LINE - COMPANY STAFF STAFF
NO, DESCRIPTION Test Year ADJUSTMENTS RECOMMENDED
1 Contribution in Aid of Construction .0.00 $ 759,327 $ 759,327
2
3 -
4 Total Constributions in Aid of Construction  $ - $ 759,327
5
6 Tota! Plant in Service $ 1,329,645
7 Less: Advances (AIAC) 570,318
8 Balance of Plant CIAC ' 3 759,327
9

10 REFERENCES:

11 Col: [A] Line 5 Company Application Page 14
12 Col;[A] Line 6 Company Application Page 24
13 Col:[B] Staff Report CRM

14 Col: [C] Col; [A] +Col:[B]



Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - Contributions in Aid of Construction (CIAC) Amorization

Schedule CRM-6

[Al {8l [C]
LINE : COMPANY STAFF STAFF
NO. DESCRIPTION Test Year ADJUSTMENTS RECOMMENDED
1 Contribution in Aid of Construction Amorization .0.00 3 24,502 $ 24,502
2
Staff adjusted contribution in aid of construction $ 759,327
Depreciation Rate 0.032268616

CIAC amorization $ 24,502




Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

,_
Bz
M

OCOWNOONHWN =

Schedule CRM-7

[A] [B] iC] [D} [E] [F]
. STAFF
COMPANY STAFF ADJ TEST YEAR STAFF
TEST YEAR TEST YEAR  No. AS PROPOSED STAFF
DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
REVENUES: :

461.00 Metered Water Sales $ 161,635 $ (19,616) 1 %8 142019 $ 0 $ 142,019

460.00 Water Sales - Unmetered - - - -
474,00 Other Operating Revenue 854 - 854 - 854
Total Operating Revenues $ 162,489 $ (19,616) $ 142,873 $ 0 $ 142,873

OPERATING EXPENSES:

601.00 Wages and Salaries $ 45,730 (2,491) 2% 43,239 $ - $ 43,239

610.00 Purchased Water - - - - -
615.00 Purchased Power 8,320 - 8,320 - 8,320

618.00 Chemicals - - - - -
620.00 Repairs & Maintenance 8,226 (5,269) 3 2,957 - 2,957
621.00 Office Supplies and Expense 4,751 - 4,751 - 4,751
630.00 Outside Services 30,589 (19,861) 4 10,728 - 10,728
635.00 Water Testing 3,012 (1,433) 5 1,579 - 1,579
641.00 Rents 8,000 - 8,000 - 8,000

650.00 Transportation - - - - -
657.00 Insurance General Liability 6,673 - 6,673 - 6,673
675.00 Miscellaneous Expense 1,625 - 1,625 - 1,625
403.00 Depreciation Expense 39,792 (21,471) 6 18,321 - 18,321
408.00 Taxes Other Than Income - 2,173 (1,471) 7 702 - 702
408.11 Property Taxes 4,992 38 8 5,030 - 5,030
409.00 Income taxes - 6,475 9 6,475 - 6,475
Total Operating Expenses 163,883 (45,483) 118,400 - 118,400
Operating income (Loss) $ (1,394) $ 25,867 $ 24,474 $ 0 24,474

References:

Column (A): Company Schedule Page 19

AdjNo 1 Schedule CRM 9
Adj No. 2 Schedule CRM 10
Adj No. 3 Schedule CRM 11
Adj No. 4 Schedule CRM 12
Adj No 5 Schedule CRM 13
Adj No 6 Schedule CRM 14
AdjNo 7 Schedule CRM 15
Adj No 8 Schedule CRM 16
Adj No 9 Schedule CRM 17
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Appaloosa Water Company Schedule CRM-9
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 1 - Meter Water Revenue

References

Col. [A] Company Schedule Page 19

Co!l [B] General Ledger Page 199 and Staff Report-CRM
Col. [C] - Col. [E} = Col. [G]

Al [B] [c]
Company Staif
Line . As Staff ) As
No. Description Filed Adjustments Adjusted
1 Meter Water Revenue $ 161,635 $ (19,616) $ 142,019
2 ,
3
4
5 Metered Water Revenue $ 161,835
6  Joumal entry incorrectly post to metered water revenue. (19,616)
7  Adjusted Metered Water Revenue $ 142,019
8
9
10
11
12



Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 2 - Wages and Salaries

Schedule CRM-10

(Al [B] [C]
Company , Staff
Line As Staff As
No. Description Filed ‘ Adjustments Adjusted
1 Wages and Salaries $ 45,730 $ (2,491) $ 43,239
2
'3
4 References
5 Col. [A] Company Schedule Page 19 $ 45,730
6 Per Staff Report- CRM 43,239
7 Col. [A] - Col. [B] = Col. [C] $ (2,491)
8
9 Explanation
10 Tara Salary Test Year $ 13,239
11 Joe Cordvana Contract Salary 30,000

13 Total $ 43,239




Appaloosa Water Company
Dqcket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 3 - Repairs and Maintenance

Line
No. Description
1 Repairs and Maintenance $
2 .
3
4
5 Casual Labor
6 Blas Guerro Barcenos
7 Ramro Raminez
8 Paula Flores
9 Beatiz Rabago
10 Beatiz Rabago
11 Ferando Valenzuela
12 Prescott Lock and Safe
13
14 For future plant use
15  Phoenix Pavers for arsenic plant
16 Total
17
18 References
18 Col. [A] Company Schedule Page 19
20 Per Staff Report - CRM
21 Col. [C] - Col. [E] = Col. [G]

(Al (B]
Company
As Staff
Filed Adjustments

8226 $  (5,269)

$

Schedule CRM-11

[C].
Staff
As

Adjusted
2,957

The following are one time expenses and not expected to repeat in the near future.

$ (318.72)
(424.96)
(102.00)
(280.00)
(224.00)
(216.00)
(231.76)

(3,472.00)

$ (5,269.44)

$ 8,226
(5,269)
$ 2,957




Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 4 - Outside Services

Line

S ©w \loam-r:-wro-xl.g

WWWWWNRNNNNNMNNNDND 2 2
BONSDODOQOONOORDWN-_OWOCWN =

Schedule CRM-12

(Al (Bl [C]
Company Staff
As Staff As
Description Filed Adjustments Adiusted
Outside Services $ , 30,589 $ (19,861) $ 10,728
References
Col. [A] Company Scheduie Page 19 $ 30,589
Per Staff Report - CRM (19,861)
Col. [C] - Col. [E] = Col. [G] $ 10,728
The following are one time expenses or
not test year expenses. The one time expenses
are not expected to repeat in the near future.
LESS:
Management fee paid for year 2006 $ 6,000.00
Brian Ingram 1,000.00
M.E. Evans Survey 1,975.00
Nelson Law Office  Invoice No. 10264 1,856.31
Nelson Law Office  Invoice No. 10268 1,453.29
Douglas C. Nelson Invoice No. 10284 1,083.82
Douglas C. Nelson Invoice No. 10288 1,022.08
Douglas C Nelson Invoice No.10293 1,065.00
Welker Land Surveying July 14, 2007 625.00
Stegall Katz, Whitker P.C. # 44783 212.50
Douglas ¢. Nelson Invoice No. 10303 2,026.11
Bobby Bings Catering 4,000.00
M.E. Evans Survey Invoice No. 709 1,975.00

Sub-Total

ADD:

Transfer from Water Testing Expense - additional operator exp.
Total

$ 21,294.11

1,433.00

19,861.11




Appaloosa Water Company

. Docket No. W-03443A-08-031 3. AND W-03443A-08-0177

Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 5 - Water Testing Expense

Line

RN
o

© ® \IO)U'!-POON—‘IOZ

(Al [B]
Company
As Staff
Description Filed Adjusiments
Water Testing Expense _$ 3,012 $ (1,433)

References

Col. [A] Company Schedule Page 19
Per Staff Report - CRM

Col. [A] - Col. [B] = Col. [C]

Per Staff Engineer transferred to Outside Services
for additional operator cost.

Schedule CRM-13

[C]
Staff
As

Adjusted
$ 1,579

$ 3,012
(1,433)

$ 1,679

$ (1,433)




Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 6 - Depreciation

Line
No. Description

1 Depreciation Expense
2 CIAC amorizaton
3 Total
4
5
6 Plant in Service
7 .
8 Total Advances in aid of construction
g Balance of Plant
10
11 Contributions in aid of construction
12 Depreciation Rate

13 Depreciation reduction for contributions (CIAC) Amorization

14

15 Depreciation claimed in application Page 19

16

17

18 Less: CIAC amorization

19 Test Year adjusted depreciation less CIAC amorization

20 References
21 Line 10 Company's Application Page 19
22 Line 14 per Staff Report CRM

Schedule CRM-14

[A] Bl [C]

Company Staff
As Staff As
Filed Adjustments Adjusted
$ 39,792.00 $ 3,031.00 § 18,321.00
(24,502.00)
$ (21,471.00)
$ 1,329,645.00
570,318.00
3 759,327.00
$ 759,327.00
0.032268616
$ 24 ,502.43
$ 39,792.00
3,031.00
$ 42.823.00
24,502.00
$ 18,321.00




Appaloosa Water Company ' Schedule CRM-15
Docket No. W-03443A-08-0313 AND W-03443A-08-0177
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 7 - Taxes Other Than Income

[A] [B] | [c]
Company Staff
Line As Staff As
No.  Description Filed Adiustments Adjusted
1 Taxes Other Than Income $ 2,173 $ (1,471) $ 702
References
Col. [A] Company Schedule Page 19 $ 2173
Per Staff Report - CRM (1,471)
Col. [C] - Col. [B] = Col. [C] $ 702

Annual Sampling Fee included in water testing expense :
by Staff engineer. $ (746)

removal of balance of sales taxes ' (725)

$ (1,471



Appaloosa Water Company

Docket

No. W-03443A-08-0313

Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 8-PROPERTY TAXES

Schedule CRM-16

STAFF

LINE STAFF
NO. |Property Tax Calculation AS ADJUSTED RECOMMENDED
Column [A} Column [B]

1  Staff Adjusted Test Year Revenues - 2006 $ 142,873 $ 142,873
2  Weight Factor 2 2
3  Subtotal (Line 1 * Line 2) 285,746 $ 285,746
4  Staff Recommended Revenue, Per Schedule CRM-6 142,873 $ 142,873
5 Subtotal (Line 4 + Line 5) 428,619 ' 428,619
6  Number of Years 3 3
7  Three Year Average (Line 5 / Line 6) 142,873 $ 142,873
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 285,746 $ 285,746
10  Plus: 10% of CWIP - - -
11 Less: Net Book Value of Licensed Vehicles - $ -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 285,746 $ 285,746.00
13  Assessment Ratio 23.5% 23.5%
14 Assessment Value (Line 12 * Line 13) 67,150 $ 67,150
15 Composite Property Tax Rate 7.4900% 7.4900%
16  Staff Proposed Property Tax Expense (Line 14 * Line 15) $ 5,030
17  Company Proposed Property Tax 4,992
18  Staff Test Year Adjustment (Line 16-Line 17) $ 38
19 Property Tax - Staff Recommended Revenue (Line 14 * Line 15) $ 5,030
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 5,030
21 Increase/(Decrease) to Property Tax Expense $ 0
22 Decrease to Property Tax Expense $ 0
23 Increase in Revenue Requirement 0
24 Decrease to Property Tax per Dollar Increase in Revenue (Line19/Line 20) 0.000074%

References:
Col [A]: Company Application Page 19
Col [B]: Staff Report CRM- -




Appaioosa Water Company
Docket No. W-03443A-08-0313 AND W-03443A-08-0177
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT # 9 INCOME TAXES -

Calculation of income Tax: ’
Revenue (Schedule §

Operating Expenses Excluding Income Taxes $
Synchronized Interest (L47)
Arizona Taxable Income ' $

Arizona State Income Tax Rate

Arizona income Tax

Federal Taxable iIncome

Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

Federal Tax on Second income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
Total Federal Income Tax

Combined Federal and State Income Tax (L12 + L19)

L

(Al

142,873
111,924
0

30,949
0.06968

28,792
4,319
0

0
0
0

$

$
$

Applicable Federal Income Tax Rate [Col. (D), L42 - Col. (B), L42) / [Col. (C), L36 - Col. (A), L36]

Income Taxes on Recommended Revenue (Col. (D), L52) $
Income Taxes on Test Year Revenue (Col. (B), L52) $

6,475
6,475

8]

0.00001

2,157

4,319
6,475

$

-]

®

o]

142,873
111,924
0

30,949
0.06968

28,792
4,319
0

0
0
0

Schedule CRM-17

$

3
$

D]

2,157

4,319
6,475

0.150000061



» Appaloosa Water Company Schedule CRM-18
Docket No, W-03443A-08-0313
Test Year Ended December 31, 2007

RATE DESIGN
Monthly Usage Charge Present Company Staff
Residential and Commercial Rates P d IR ded
5/8" x 3/4" Meter 25.00] 50.00 25.00
3/4" Meter 25.00 50.00 25.00
1" Meter 41.67 83.34 4167
1%" Meter 83.33] 166.66] 83.33 !
2" Meter 133.33 266.66 133.33
3" Meter 266.67| | 533.34 266.67
4" Meter 416.67 833.34 416.67
6" Meter 833.33| 1666.66 833.33
Commodity Charges Present Company Proposed Staff R d ]
ded in any 1.000 1.000 Zero
1st Tier 1st Tier 1st Tier 2nd Tier 3rd Tier
Excess of Minimum - per 1,000 Gallons $ 2.50 $ 5.00 $ 1501 $ 200 ]S 2.80
5/8" x 3/4" Meter $ 2.50 $ 5.00 3,000 7.000 Infinite
3/4" Meter $ 250 $ 5.00 3,000 7,000 infinite
1st Tier 2nd Tier
$ 200(8$ 2.90 n/a
1" Meter $ 2.50 $ 5.00 7.000 Infinite nfa
1% Meter % 250 $ 5.00 15,000 infinite nia
2" Meter $ 2.50 $ 5.00 24,000 Infinite n/a
3" Meter $ 2.50 $ 5.00 48,000 Infinite nia
4" Meter $ 2.50 $ 5.00 75,000 Infinite nfa
6" Meter $ 2.50 $ 5.00 150,000 Infinite n/a
Service Line and Meter instaliation Charges
[Present Rates Company Proposed Staff K
Total Service Line | Meter Instali. Service Line [Meter Install. Total
5/8" x 3/4™ Meter 400.00 800.00 445.00 155.00 600.00
3/4™ Meter 440.00 880.00 445.00 255.00 700.00
1° Meter 500.00 1,000.00 485.00 315.00 810.00
1%4" Meter 715.00 1.430.00 550.00 525.00 1,075.00
2 Turbine Meter 1,170.00 2,340.00 830.00 1.045.00 1,875.00
2" Compound Meter 1,700.00 3,400.00 830.00 1,890.00 2,720.00
3" Turbine Meter 1.585.00 3,170.00 1.045.00 1,670.00 2,715.00
3" Compound Meter 2,180.00 4,380.00 1,165.00 2,545.00 3,710.00
4" Turbine Meter 2,570.00 5,080.00 1.490.00 2,670.00 4,160.00
4" Compound Meter 3.215.00 6.430.00 1.670.00 3.645.00 5.315.00
6" Turbine Meter 4,815.00 9,630.00 2.210.00 5,025.00 7.235.00
6" Compound Meter 6.270.00 12,540.00 2,330.00 6.920.00 9,250.00
Company Staff
Service Charges Present Proposed  |R ded
Establishment 25.00 50.00 25
Establishment (After Hours) 50.00 100.00 50
Reconnection (Delinquent) 30.00 60.00 30
Reconnection (Delinquent)- After Hours 50.00 100.00 50
Meter Test (if Correct) 15.00 30.00 15
Deposit (1) per rule per nule *
Re-Estabiishment (Within 12 Months) 62) { hs off sys ths off sys e
NSF Check 40.00 20.00 20
Deferred Payment (3) per ruie per rule
Meter Re-Read (If Comrect) 15.00 30.00 15
Late Fee 1.5% of outsaj 1.5% of outstar] il
Monthty Service Charge for Fire Sprinkler
4 inch or Smaller ' n/a n/a e
6 inch nia nfa il
8 inch nia nla el
10 inch nfa n/a i
Larger than 10 inch
Company Proposed
1 Per Rule deposit { R-14-2-403.B)
2 Per Rule Deposit Interest (R-14-2-403.8B.3)
3 Per Rule Resestablishment (14-2-403.D.1}
Staff Recommneded
v Per Commission Rules (R14-2-403.B) Two times the average bill,
- Per Commission Rules (R14-2-403.8) Two and one-half times the average bill
bt Per Commission Rules (R14-2-403.8)
o Months off system times the minimum (R14-2-403.D)
b 100 p t of monthly mini fora e ble Sized Meter Connection, but no less that $5.00 per month.

The Service Charge for Fire Sprijnklers is only applicable for service lines separate and distinct from the
primary water service line.



Appaloosa Water Company
Docket No. W-0-3443A-08-0313 Schedule CRM-19
Test Year Ended December 31, 2007

General Service 3-4 Inch Meter

Average Number of Customers: 189

Present  Proposed Dollar Percent

Company Proposed Gallons Rates Rates Increase Increase

Average Usage 9,938 $47.34 $94.69 $47.35 100.0%

Median Usage 6,253 $38.13 $76.27 $38.14 100.0%
Staff Proposed

Average Usage 9,938 $47.34 $46.02 ($1.32) -2.8%

Median Usage ‘ 6,253 $38.13 $36.01 ($2.12) -5.6%

Present & Proposed Rates (Without Taxes)
General Service 3-4 Inch Meter
Company

Gallons Present  Proposed %

Consumption Rates Rates Increase

0 $25.00 $50.00 0.0%

1,000 25.00 50.00 6.0%

2,000 27.50 55.00 1.8%

3,000 30.00 60.00 -1.7%

4,000 - 32.50 65.00 100.0% -3.1%

5,000 35.00 70.00 100.0% -4.3%

6,000 37.50 75.00 100.0% -5.3%

7,000 40.00 80.00 100.0% : -6.3%

8,000 42.50 85.00 100.0%: -4.9%

9,000 45.00 90.00 100.0% -3.8%

10,000 47.50 95.00 100.0% ! -2.7%

15,000 60.00 120.00 100.0% : 1.2%

20,000 : 72.50 145.00 100.0% ; 3.7%

25,000 85.00 170.00 100.0% 5.5%

50,000 147.50 295.00 100.0% 10.0%

75,000 210.00 420.00 100.0% 11.8%

100,000 272.50 545.00 100.0% 12.7%

125,000 335.00 670.00 100.0% 13.3%

150,000 397.50 795.00 100.0% : 13.8%

175,000 460.00 920.00 100.0% : 14.1%

200,000 522.50 1,045.00 100.0% 14.3%




ATTACHMENT A

\ ENGINEERING REPORT FOR
APPALOOSA WATER COMPANY

Docket Nos. W-03443A-08-0177
(Financing) & W-03443A-08-0313 (Rates)

By Del Smith @/

December 8, 2008

CONCLUSIONS

1.

Staff concludes that Appaloosa Water Company’s (“Appaloosa” or “Company™) system
well production and storage capacities are adequate to serve the present customer base
and up to 279 service connections. Staff further concludes that it can reasonably be
expected that Appaloosa will develop needed storage and production to serve its CC&N
area when needed.

. Based on an Arizona Department of Environmental Quality (“ADEQ”) Compliance

Status Report, dated May 9, 2008, the system has major deficiencies in monitoring and
reporting requirements for arsenic. The system’s running annual average has exceeded
the maximum contaminate level (“MCL”) for arsenic. Because of these monitoring and
reporting deficiencies, ADEQ cannot determine if this system is currently delivering
water that meets water quality standards required by Arizona Administrative Code, Title
18, Chapter 4.

. Appaloosa’s service area is located within the Prescott Active Management Area

(“AMA”). Appaloosa is in compliance with Prescott AMA reporting requirements and
Arizona Department of Water Resources (“ADWR’s™) requirements governing water
providers and/or community water systems.

A check of the Compliance Section database showed that the Company had no delinquent
Commission compliance issues.

. The Company has an approved curtailment tariff that became effective on May 13, 2006.

With regard to Appaloosa’s request for financing approval to fund the purchase and
installation of arsenic treatment plant, Staff concludes that the proposed plant is
appropriate and the estimated costs appear to be reasonable. However, this does not
mmply any particular future treatment for rate base. No "used and useful” determination of
the proposed plant was made, and no conclusions should be inferred for rate making or
rate base purposes



RECOMMENDATIONS

1.

The Company has been reporting data for water pumped in its Annual Reports that is not
based on actual data read at the well meter but instead is the same quantity as reported for
gallons sold. Therefore, Staff cannot determine the actual level of non-account water
from the Company’s Annual Reports. Staff recommends that the Company be required to
report the actual water pumped data, as read at the well meter, on a monthly basis in
future Annual Reports, beginning with the 2008 Annual Report filed in 2009.

Staff recommends that the Company monitor the Appaloosa water system and submit the
gallons pumped and sold to determine the non-account water for one full year. The
Company should coordinate when it reads the well meters each month with customer
billing so that an accurate accounting is determined. The results of this monitoring and
reporting shall be docketed as a compliance item in this case within 13 months of the
effective date of the order issued in this proceeding. If the reported water loss is greater
than 10 percent the Company shall prepare a report containing a detailed analysis and
plan to reduce water loss to 10 percent or less. If the Company believes it is not cost
effective to reduce the water loss to less than 10 percent, it should submit a detailed cost
benefit analysis to support its opinion. In no case shall the Company allow water loss to
be greater than 15 percent. The water loss reduction report or the detailed analysis,
whichever is submitted, shall be docketed as a compliance item within 13 months of the
effective date of the order issued in this proceeding.

Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, within 90 days of the effective date of the order in this matter, the certificate
of Approval of Construction (“AOC”) for the arsenic freatment plant. Staff further
recommends that any permanent rate increase granted in this case become effective on the
first day of the month after the Company files with Docket Control, as a compliance item
in this docket, ADEQ documentation reporting that there are no compliance deficiencies
and the Company is delivering water that meets the water quality standards required by
Arizona Administrative Code, Title 18, Chapter 4.

Staff recornmends an annual water testing expense of $1,579 be used for purposes of this
application and further recommends that the remaining $1,433 of the reported $3,012 be
classified as part of the water operator’s fee.

Staff has developed typical and customary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table B. Staff recommends that the
Company use these depreciation rates by individual NARUC category in the future.

Staff recommends that the Service Line and Meter Installation Charges listed under
“Staff’s Recommendation” in Table C be adopted.

On November 4, 2008, the Company filed a backflow prevention tariff based on Staff’s
backflow prevention tariff template posted on the Commission’s website. Staff



recommends that this tariff be approved. Staff further recommends that the Company file
the tariff with Docket Control, as a compliance item in this docket, within 45 days after
the effective date of the decision in this case.

Staff recommends that the Company file with Docket Control, as a compliance item in

this docket, the Certificate of AOC issued by ADEQ or Yavapai County for the waterline
extension across Road 4 North at Harrison Drive by December 31, 2009.

11
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A. INTRODUCTION AND LOCATION OF COMPANY

On March 26, 2008, Appaloosa Water Company (“Appaloosa” or “Company”) filed a
request for financing approval to construct an arsenic treatment facility with the Arizona
Corporation Commission (“ACC” or “Commission). On June 20, 2008, Appaloosa filed an
application with the Commission to increase its rates, needed in part, according to the Company,
to cover increased expenses associated with the arsenic treatment facility the Company was
constructing. The ACC Utilities Division Staff (“Utilities Staff”) engineering review and
analysis of both applications is presented in this report.

Appaloosa serves the Appaloosa Meadows subdivision within the Town of Chino Valley.
Figure 1 shows the location of the Company within Yavapai County and Figure 2 shows the
Certificate of Convenience and Necessity (“CC&N”) covering approximately two-thirds of a
square-mile. Appaloosa also serves contiguous parcels covering roughly 60 acres (Two Parcels)
north of its CC&N.

B. DESCRIPTION OF THE WATER SYSTEM

Del Smith and Charles Myhlhousen, with Utilities Staff, visited the Appaloosa water
system on October 22, 2008, by in the accompaniment of Joseph Cordovana, the Company’s
President. The Company’s current certified operator changed mid test year 2007. The current
operator is Kimble McClymonds, the owner of Yavapia Water Production.! Mr. McClymonds
was present at the Booster Pump Station during Staff’s inspection.

The water system consists of two wells, one storage tank, a Booster Pump Station
equipped with two booster pumps a pressure tank and fire pump, and a distribution system
serving 237 customers as of year end 2007. A water system schematic is shown as Figure 3 and
Table A includes a detailed plant facility listing.

! Joseph Fiano, the owner of Water Treatment Operators was the Company’s certified operator prior to Mr.
McClymonds. '
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Table A. Plant Facilities Summary®
Well Data
Well No 1 Well No. 2 Well No. 3
{Note 1)
ADWR ID No. 55-607274 55-607273 55-607272
Casing Size 16 inches 12 inches 16 inches
Casing Depth 665 feet 260 feet 200 feet
Pump Size in Horsepower (Hp) | 7.5 Hp 10 Hp na
Pump Yield in Gallons Per 125 GPM 175 GPM na
Minute (GPM) '
Meter Size 6 inch 6 inch na
Year Drilled 1966 2003 1942
Notes:
1) This well is not in use and has been capped.
Storage, Pumping & Structures
Structure or Equipment Location Quantity and Capacity
Pumps Well Site #1 (Booster Pump | 1- 10 Hp
Station) (Spare for back-up)
2 -10 Hp (Booster Pumps)
1- 100 Hp (Fire Pump)
Pressure Tank Booster Pump Station 1 —5,500 gallon
Storage Tank Booster Pump Station 1- 65,000 gallon
(38’ Diameter x 8’ Height)
28’x 24’ Pump House Booster Pump Station 1
(Note 1)
60’ x 140 * Slump Block Booster Pump Station 1
Wall with iron entry gate
(Note 2)
Arsenic Treatment System | Booster Pump Station 1 -200 GPM
AdEdge APU (Notes 3 & 4)
Notes:

1) Houses Booster Pumps, Pressure Tank and Fire Pump.

2) Fence surrounding the Booster Pump Station.

3) AdEdge Adsorption Package Unit (APU); Capacity: Up to 200 GPM

4) Construction had been completed at the time of Staff’s inspection. The Company was conducting system tests
needed for final regulatory approval.

2 Based on the Company’s application and Staff’s site visit.
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Distribution Mains
Diameter Material Length
8 inches PVC 5,395 feet
6 inches PVC 22,933 feet
4 inches PVC 1,657 feet
2 inches PVC 3,589 feet
Meters
Size Quantity
5/8 x 3/4 inch 191
1 inch 45
Fire Hydrants
Size/Description Quantity
Standard 26
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YAVAPATI COUNTY

- \Wickenburg
U

7) ABRAWATER COMPANY, INC.
ANTELOPE LAKES WATER COMPANY

i ¢1638) HOLIDAY HILLS WATER COMPANY

| (3443) APPALOOSA WATER COMPANY HUMBOLDT WATER SYSTEM, INC.

ARIZONA WATER COMPANY (3522 ICR WATER USERS ASSOCIATION

ASHFORK DEVELOPMENT ASSOCIATION, INC. MICHAELS RANCH WATER USERS' ASSOCIATION
BN LEASING CORPORATION ' 2651 JUNIPER WELLS WATER COMPANY

BIG PARK WATER COMPANY LAKE VERDE WATER COMPANY

) BOYNTON CANYON ENCHANTMENT HOMEOWNERS ASSOC. LITTLE PARK WATER COMPANY, INC.
BRADSHAW MOUNTAIN VIEW WATER COMPANY LOMA ESTATES WATER COMPANY

BRADSHAW WATER COMPANY, INC. B4) MEADOW WATER COMPANY

CAMP VERDE WATER SYSTEM ) MONTEZUMA RIMROCK WATER COMPANY, LLC
CDC WICKENBURG WATER, LLC OAK CREEK PUBLIC SERVICE, LLC

CHINO MEADOWS 1l WATER COMPANY, INC. OAK CREEK WATER COMPANY NO. 1
COLDWATER CANYON WATER COMPANY PEEPLES VALLEY WATER COMPANY

CORDES LAKES WATER COMPANY PINE VALLEY WATER COMPANY

CROSS CREEK RANCH WATER COMPANY RAINBOW PARKS, INC.

CROWN KING WATER COMPANY, INC. SEDONA VENTURE (MHC OPERATING LTD PARTNERSHIP)
DELL'S WATER COMPANY, INC. SEVEN CANYONS WATER COMPANY

DIAMOND VALLEY WATER USERS ASSOCIATION SHERMAN PINES WATER COMPANY

GRAND CANYON CAVERNS AND INN, LLC VERDE LAKES WATER CORPORATION

GRANITE DELLS WATER COMPANY ) WALDEN MEADOWS COMMUNITY COOPERATIVE
GRANITE MOUNTAIN WATER COMPANY, INC. WHITE HORSE RANCH OWNERS ASSOCIATION, INC.
GRANITE OAKS WATER USERS ASSOCIATION 5} WILHOIT WATER COMPANY, INC.

) GROOM CREEK WATER USERS ASSOCIATION 5955) YARNELL WATER IMPROVEMENT ASSOCIATION

Figure 1. County Map
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APPALOOSA WATER COMPANY
DOCKET NO. W-03443A-08-0313

; Well #2
| ADWR 55-607273
\ 10 HP - 175 GPM

Well Site # 2
Located on
Harrison Drive

Well #1

ADWR 55-607274
7.5 HP - 125 GPM

Future

of
Arsenic

Booster Pump Station
Located at the -
Intersection of
Road 3 North &

Road 1 West

DISTRIBUTION
236 Metered
Connections as
of
Year End 2007

Rev11/12/08

Figure 3. System Schematic
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C. WATER USE :
Water Sold

Figure 4 presents the water consumption data provided by the Company for the test year
ending December 31, 2007.> Customer consumption included a high monthly water use of 443

gallons per day (“GPD”) per connection in August, and a low water use of 198 GPD per
connection in March. The average annual use was 315 GPD per connection.

Figure 4. Water Use

Non-Account Water

Non-account water should be 10 percent or less. It is important to be able to reconcile the
difference between water sold and the water produced by the source. A water balance will allow
a company to identify water and revenue losses due to leakage, theft and flushing. The Company
reported 27,648,501 gallons pumped and 27,583,509 gallons sold for the test year, resulting in a
water loss of .24 percent, which is well within the recommended threshold amount of 10 percent.
According to information provided by the Company the amount of water pumped was derived
and not based on monthly data read at the well meter therefore the amount of non-account water
reported by the Company may not be accurate.”

3 Based on an amended water use data sheet provided in response to Staff’s Data Request CM 5.2 received on
October 9, 2008.
4 See Company response dated October 20, 2008, to Staff Data Request DS 7.2
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The Company has been reporting data for water pumped in its Annual Reports that is not
based on actual data read at the well meter but instead is the same quantity as reported for gallons
sold. Therefore, Staff cannot determine the actual level of non-account water from the
Company’s Annual Reports. Staff recommends that the Company be required to report the
actual water pumped data as read at the well meter on a monthly basis in future Annual Reports,
beginning with the 2008 Annual Report filed in 2009.

Staff recommends that the Company monitor the Appaloosa water system and submit the
gallons pumped and sold to determine the non-account water for one full year. The Company
should coordinate when it reads the well meters each month with customer billing so that an
accurate accounting is determined. The results of this monitoring and reporting shall be docketed
as a compliance item in this case within 13 months of the effective date of the order issued in this
proceeding. If the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan to reduce water loss to 10 percent or less. If the
Company believes it is not cost effective to reduce the water loss to less than 10 percent, it
should submit a detailed cost benefit analysis to support its opinion. In no case shall the
Company allow water loss to be greater than 15 percent. The water loss reduction report or the
detailed analysis, whichever is submitted, shall be docketed as a compliance item within 13
months of the effective date of the order issued in this proceeding.

System Analysis

Based on the data provided by the Company, the system’s well production capacity is 300
GPM and total storage capacity is 65,000 gallons. There are fire hydrants in the distribution
system. The system had 236 connections as of December 2007.° Staff concludes that the
system’s well production and storage capacities are adequate to serve the present customer base
and up to 279 service connections.® Staff further concludes that it can reasonably be expected
that Appaloosa will develop needed storage and production to serve its CC&N area when needed.

D. GROWTH

Figure 5 details the customer growth using linear regression analysis. The number of
_service connections was obtained from annual reports submitted to the Commission. During the
test year 2007, the Company had 237 metered customers and it is projected that the Company
could have approximately 338 customers by 2012.

5 The Company reported that as of July 31, 2008, there were 234 customers billed for water service.
® The 279 service connections equate to approximately two years of growth based on Staff’s growth projection
presented in Figure 5.
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Figure 5. Growth Projection

E. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”)
COMPLIANCE

Compliance

ADEQ regulates the water system under ADEQ Public Water System 1.D. #13-208.
Based on a Compliance Status Report, dated May 9, 2008, the system has major deficiencies in
monitoring and reporting requirements for arsenic. The system’s running annual average has
exceeded the maximum contaminate level (“MCL”) for arsenic. The system will not be in
compliance until the Company applies for an arsenic exemption and receives approval for the
exemption to install arsenic treatment or in the alternative completes construction of an arsenic
treatment plant and obtains a Certificate of Approval of Construction for this treatment plant.
Because of these monitoring and reporting deficiencies, ADEQ cannot determine if this system is
currently delivering water that meets water quality standards required by Arizona Administrative
Code, Title 18, Chapter 4.

Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, within 90 days of the effective date of the order in this matter the Certificate of
Approval of Construction for the arsenic treatment plant. Staff further recommends that any
permanent rate increase become effective on the first day of the month after the Company files
with Docket Control, as a compliance item in this docket, ADEQ documentation reporting that
there are no compliance deficiencies and the Company is delivering water that meets the water
quality standards required by Arizona Administrative Code, Title 18, Chapter 4.
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Water Testing Expense

The Company is subject to mandatory participation in the Monitoring Assistance Program
("MAP"). Participation in the MAP program is mandatory for water systems, which serve less
than 10,000 persons (approximately 3,300 service connections). Starting January 1, 2002, water
companies paid a fixed $250 per year fee, plus an additional fee of $2.57 per service connection,
regardless of meter size for participation in MAP.

The Company reported its water testing expense at $3,012 during the test year by
combining water testing costs and a portion of water operator’s fees. Staff has reviewed the
Company’s testing expense and has recalculated the testing costs to remove non-water testing
fees, and to add the omitted monitoring requirements for lead & copper.

Table A. Water Testing Cost

Quantity
Monitoring Cost per of tests Annual Cost
test per 3
years
Total coliform (2 samples monthly) $30 72 $720
MAP - IOCs, Radiochemical, Nitrate, MAP
Nitrite, Asbestos, SOCs, & VOCs MAP §746
Lead & Copper $34 10 $113
Total $1,579

Note: ADEQ’s MAP invoice for the 2007 Calendar Year was $746.01.

Staff recommends an annual water testing expense of $1,579 be used for purposes of this
application and further recommends that the remaining $1,433 of the reported $3,012 be
classified as part of the water operator’s fee.”

F. ARIZONA DEPARTMENT OF WATER RESOURCES (“ADWR”)
COMPLIANCE

~ Appaloosa’s service area is located within the Prescott Active Management Area
(“AMA™). Appaloosa is in compliance with Prescott AMA reporting requirements and ADWR’s
requirements governing water providers and/or community water systems.

7 The current certified operator has informed the Company that once the arsenic system is in production his charges
will increase to $475 per month (certified operator fees reported for the latter half of the test year averaged $200 per
month).

8 per ADWR Water Provider Compliance Status Report received November 14, 2008.
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G. ARIZONA CORPORATION COMMISSION COMPLIANCE

A check of the Utilities Staff Compliance Section database showed that the Company had
no delinquent Commission compliance issues. ’

H. DEPRECIATION RATES

For purposes of this rate application the Company used depreciation rates per National
Association of Regulatory Utility Commissioners (“NARUC”) plant category that were the same
or lower than the rates typically recommended by Staff except in the case of hydrants where the
Company used a higher rate. Staff has developed typical and customary depreciation rates within
a range of anticipated equipment life. These rates are presented in Table B and it is
recommended that the Company use these depreciation rates by individual NARUC category.

? Per Compliance Section email dated November 14, 2008.



>

: * Appaloosa Water Company

y December 8, 2008
Page 12

Table B. Depreciation Rate Table for Water Companies

Average Annual
NARUC Depreciable Plant Service Life Accrual
Acct. No. (Years) Rate
(percent)

304 Structures & Improvements 30 3.33
305 Collecting & Impounding Reservoirs 40 2.50
306 Lake, River, Canal Intakes 40 2.50
307 Wells & Springs 30 3.33
308 Infiltration Galleries 15 6.67
309 Raw Water Supply Mains 50 2.00
310 Power Generation Equipment 20 5.00
311 Pumping Equipment 8 12.5
320 Water Treatment Equipment

320.1 Water Treatment Plants 30 3.33

320.2 Solution Chemical Feeders
330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks 20 5.00
331 Transmission & Distribution Mains 50 2.00
333 Services 30 3.33
334 Meters 12 8.33
335 Hydrants 50 2.00
336 Backflow Prevention Devices 15 6.67
339 Other Plant & Misc Equipment 15 6.67
340 Office Furniture & Equipment 15 6.67

340.1 Computers & Software 5 20.00
341 Transportation Equipment 5 20.00
342 Stores Equipment 25 4.00
343 Tools, Shop & Garage Equipment 20 5.00
344 Laboratory Equipment 10 10.00
345 | Power Operated Equipment 20 5.00
346 Communication Equipment 10 10.00
347 Miscellaneous Equipment 10 10.00

I OTHER ISSUES

1. Service Line and Meter Instaljation Charges

The Company has requested changes in its service line and meter installation charges.
These charges are refundable advances and the Company requested charges are higher than
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Staff’s customary range of charges. It appears that the Company simply doubled the existing
rates for every size and type of meter. Staff recommends the upper end of its customary range of
charges. Staff believes its recommended charges listed below are more reflective of current costs
than the Company’s proposed charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Staff. Staff recommends that the charges listed under “Staff’s Recommendation” in Table C be
adopted.

Table C. Service Line and Meter Installation Charges

Meter Size C ) Staff’s Recommendation

ompany. Company Service Line Total
Current Tariff Proposed Charge Meter Charge Charge

5/8 x 3/4-inch | $400 $800 $445 $155 $600

3/4-inch $440 $880 $445 $255 $700

1-inch $500 $1000 $495 $315 $810
1-1/2-inch $715 $1,430 $550 $525 $1,075
2-inch Turbine | $1,170 $2,340 $830 $1,045 $1,875
2-inch Comp $1,700 $3,400 $830 $1,890 $2,720
3-inch Turbine | $1,585 $3,170 $1,045 $1,670 $2,715
3-inch Comp $2,190 $4,380 $1,165 2,545 $3,710
4-inch Turbine | $2,540 $5,080 $1,490 $2,670 $4,160
4-inch Comp $3,215 $6,430 $1,670 $3,645 $5,315
6-inch Turbine | $4,815 $9,630 $2,210 $5,025 $7,235
6-inch Comp $6,270 $12,540 $2,330 $6,920 $9,250

2. Curtailment Tariff

The Company has an approved curtailment tariff that became effective on May 13, 2006.

3. Backflow Prevention Tariff

On November 4, 2008, the Company filed a backflow prevention tariff based on Staff’s
backflow prevention tariff template posted on the Commission’s website.'” Staff recommends
that this tariff be approved. Staff further recommends that the Company file the tariff with
Docket Control, as a compliance item in this docket, within 45 days after the effective date of the
decision in this case.

1° The Company filed its proposed tariff in Docket No. W-03443A-08-0313.
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4. Waterline Extension across Road 4 North at Harrison Drive

ADEQ issued a Notice of Opportunity to Correct (“NOC”) to Appaloosa on May 27,
2008, regarding the subject waterline extension.!! According to the NOC the alleged violations
were 1) failure to obtain an Approval to Construct (“ATC”) prior to beginning construction of a
waterline extension and 2) failure to obtain an AOC before operation of a newly constructed
water line. ADEQ became aware of the alleged violations after it received an email from the
Town of Chino Valley and reviewed the facility files at ADEQ.

Apparently the waterline in question was installed by the contractor in a manner that did
not meet ATC specifications and requirements. According to the Company an ATC for the
Waterline extension had been issued by Yavapai County prior to the lines construction.
However, the line was installed by boring under the road bed as opposed to opening a trench and
installing the water line inside a sleeve as specified in the Certificate of ATC issued by the
County. Allegedly the contractor failed to flush, chlorinate and test the new line as required.
Staff understands that recent tests have been conducted to ensure safe water is being delivered.

Staff recommends that the Company take immediate action to bring the waterline into
compliance with the Certificate of ATC issued by the County. Once the waterline has been
installed in the manner required, the Company can seek to obtain the Certificate of AOC and
bring its water system into compliance. Staff further recommends that the Company file with
Docket Control, as a compliance item in this docket, the Certificate of AOC issued by ADEQ or
Yavapai County for the waterline extension across Road 4 North at Harrison Drive by December
31, 2009.

The waterline extension across Road 4 North at Harrison Drive serves Appaloosa
customers (a nursery and club house) in a portion of the SE 4 of Section 4 in T-16-N, R-2-W,
identified more specifically as Parcel “B”. In a letter dated November 16, 2006, Appaloosa
notified Staff that per A.A.C. Rule R14-2-402 (C) that it was extending service to two parcels
identified as Parcel A and Parcel B and that both were contiguous to the Company’s CC&N.
Using a metes and bounds legal description for each Parcel Staff verified that each Parcel is
contiguous to the Company’s CC&N as required.

5. Sale of Lot 20

Well No. 2 is located on Lot 20 in the Appaloosa Meadows Phase II Subdivision,
Yavapai County. Appaloosa provided Staff with a copy of the Warranty Deed wherein the real
property containing Well No. 2 was transferred (sold) by the Company. The Company also

! The NOC is an informal compliance assurance tool used to put a responsible party on notice that ADEQ believes a
non-significant violation of an environmental law has occurred. The NOC provides the responsible party (in this
case Appaloosa) an opportunity to resolve the violation or deficiency before ADEQ takes formal action. A Notice of
Violation may be issued if the violation is not corrected within 180 days.
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provided Staff with copies of the Plat Map'? showing the recorded easement. The easement
appears to be adequate at least for the Company to gain access to perform routine maintenance
and to read the well meter. It does not appear that the operation and maintenance of Well No. 2
within the easement violates any ACC or ADEQ rule or regulation as long as the Company has
access to the well whenever it is needed.

6. Financing Application to Fund Arsenic Treatment

On March 26, 2008, Appaloosa filed a request for financing, the Company plans to use

-the funds, if approved by the Comm13510n to construct an arsenic treatment facility to reduce the
level of arsenic in its water supply Appaloosa has two wells which supply water to the system.

According to data included in the Company 2007 Annual Report filed with the Commission, the

level of arsenic for each well is16 parts per billion (“ppb”) which exceeds the new standard of 10

ppb.

Based on an ADEQ Compliance Status Report, dated May 9, 2008, the Appaloosa water
system has major deficiencies in monitoring and reporting requirements for arsenic. The system’s
running annual average has exceeded the MCL for arsenic. The system will not be in compliance
until the Company applies for an arsenic exemption and receives approval for the exemption to
install arsenic treatment or in the alternative completes construction of an arsenic treatment plant
and obtains a Certificate of AOC for this treatment plant.

Appaloosa entered into a turnkey agreement with AdEdge to install an arsenic treatment
reduction system at the Company’s Well Site #1 (aka Booster Pump Station).'* Construction of
the arsenic treatment plant has been completed and is undergoing final testing. The Company
expects to receive its certificate of AOC for the plant by year end 2008.

Staff concludes that the proposed arsenic treatment plant is appropriate and the estimated
costs appear to be reasonable. However, this does not imply any particular future treatment for

12 According to the Plate of Record in Book 42 of Maps, Pages 63-65, Records of Yavapai County, Arizona.

13 On January 3, 2008, Appaloosa filed a funding request with the Water Infrastructure Finance Authority of Arizona
(“WIFA”). The amount requested from WIFA was $225,000. Appaloosa was ranked no. 11 for funding on WIFA’s
2008 pnonty list.

4 AdEdge is on ADEQ’s approved list of vendors for arsenic removal equipment. It is Staff’s understanding that
the AdEdge system proposed for Appaloosa is proven technology. ADEQ has previously approved this treatment
process for use in other parts of the State.



ATTACHMENT B

ACRM Tutorial

The purpose of this workbook is to provide guidance in the filing on an
ACRM step one filing. It is not meant to be all inclusive. It does not necessary
reflect the ACC's position on filing. It cannot be relied on exclusively as
the one definitive source for all ACRM information.

What is an ACRM filing?

When the EPA released its new arsenic guidelines on January 23, 2001, it was clear

that public utilities would need a means to comply with the new requirements. Typically
new rates are only obtained during the rate application process. Rather than have 400
water companies all file rate cases, the Commission saw the need to give utilities the
ability to finance arsenic remediation efforts outside of a rate case in a more time efficient
manner. Thus, the Arsenic Cost Recovery Mechanism (ACRM) was born.

What does an ACRM achieve?

The ACRM gives utilities the means to recover costs related to the remediation of
arsenic contamination. An ACRM can only be approved for arsenic refated costs and not
the driliing of a new well or the installation of a storage tank, for example. The ACRM is
designed to give utilities the means to recover arsenic related expenditures necessary to

comply with EPA regulations.

What does a company need (document wise) to file an ACRM?
The Company will need to produce the following:

Current Balance Sheet (for company, not consolidated) schedule 1
Current iIncome Statement (for company, not consolidated) schedule 2
A schedule of arsenic related expenditures (e.g. CWIP Ledger) schedule 8
What important calculations will the Company need to make?

Annual operating margin schedule 3
Depreciation on Arsenic Plant schedule 5
Effect on tax liabilities due to arsenic related expenditures schedule 5
Gross Revenue Conversion Factor schedule 5
Arsenic Surcharge Requirement schedule 5
Comparison of water sold in test year versus current period schedule 6
Comparison of rate base in test year to period including arsenic plant schedule 7
The typical bill analysis for residential customers schedule 9
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Yavapai Mobile Home Estates ACRM Step 1
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List of Schedules

The following EXAMPLE schedules supply the necessary information required by Staff
to arrive at the required ACRM surcharge.

Please note: The figures in the following schedules are for illustrative purposes only. They
are not intended to reflect any actual balances.

1. Balance Sheet - The most recent balance sheet for the at the time of
filing the ACRM request.

2. Income Statement - The most recent income statement.

3. Earnings Test - An earning test calculation. Purpose is to assure that the Company's
actual return including the arsenic surcharge does not exceed the authorized return.

3A. Earnings Test Adjustment Schedule .- An earning test calculation with any
adjustments that you may have to arrive at the corrected adjusted balance.

4. Rate Review Filing - A rate review calculation.

5. Arsenic Compliance Revenue Reguirement - An arsenic compliance revenue
requirement calculation. Purpose is to calculate the amount of the surcharge based
on the capitalized arsenic piant components, depreciation, O&M expenses, etc.

6. Surcharge Calculation - A detailed calculation of the necessary surcharge.
to cover the cost of the Plant in Service and the Depreciation expense associated with
it. This schedule breaks out the surcharge equally between the monthly charge and
the commodity charge.

7. Rate Base Calculation - A schedule showing the elements and the calulation
of the rate base. The purpose of this schedule is to show the rate base balances
as of the prior decision and the effect of the capitalized arsenic plant increases.

8. CWIP Ledger - A ledger showing the transactions recorded in the construction
work in progress account. This balance is posted to Schedule 5.

9. Typical Bill Analysis - A schedule showing the ACRM impact on the Typical 5/8-inch
Residential Customer monthly bill.

Sources:
ACC Decision No. 66400 dated 10/14/03 docket No. W-01445A-00-0962
ACC Decision No. 69181 dated 10/5/06 docket No. W-01303A-05-0280
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ILLUSTRATION ONLY

Balance Sheet figures ar the the most recent date prior to ACRM filing

43 Deferred Credits
44 Contributions in Aid of Construction

45 TOTAL CAPITAL AND LIABIL|TiES

1A
Line
No. Description Month Year Ending
ASSETS
1 Utility Plant in Service $ 117,493
2 Accumulated Depreciation - Ulility (88,071)
3 Property Held for Future Use -
4 Construction Work in Process 2,000
5 Subtotal Utility Plant $ 31,422
6 Non-Utility Property -
7 Accumulated Depreciation - Nonutility -
8 Other Investments -
9 Subtotal Non-Utility Property and Investments  $ -
. Current Assets
10 Cash 500
11 Working Funds -
12 Temporary Cash Investments -
13 Customer Accounts Receivable -
14 Notes Receivable 6,721
15 Plant Material & Supplies -
16 Prepayments -
17 Misceflaneous Current & Accrued Assets 3,070
18 Other -
19 Total Current Assets $ 10,291
Deferred Debits
20 Debt and preferred stock -
21 Expense of rate proceeding -
22 Prelim survey & invest charges 500
23 Reg Asset-income tax recovery -
24 Other -
25 Total Deferred Debits $ 500
26 Total Assets $ 42,213
CAPITAL AND LIABILITIES
27 Common Stock $ -
28 Paid in capital -
29 Retained Earnings 9,151
30 Total Equity $ 9,151
31 Preferred stock -
32 Long term debt -
33 Total Capitalization $ 9,151
Current Liabilities
34 Accounts Payable 200
35 Notes Payable (current portion} 25,000
36 Notes Payable to Associated Companies 1,000
37 Customer deposits 5,148
38 Taxes accrued 1,064
39 Accrued Interest 50
40 Miscellaneous current & accrued liabilities 600
41 Other -
42 Subfotal Current Liabilities 33,062

$ 42,213

ACRM Schedule 1
Balance Sheet
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ILLUSTRATION ONLY

Income Statement for the most recent 12 months prior to ACRM filing

(A] [B] [C]
Adjustments
Line Conforming
No.  Description Month Year Ending to the Decision  As Adjusted
1 Operating Revenues
2 Metered Water Revenue $ 115,000 $ 115,000
3 Unmetered Water Revenue 600 600
4 Other Water Revenue 500 500
5 Total Operating Revenues $ 116,100 - $ 116,100
6
7 Operating Expenses
8 Salaries & Wages 15,000 15,000
9 Purchased Water - -
10 Purchased Power 14,350 14,350
11 Chemicals 50 50
12 Repairs & Maintenance 30,000 30,000
13 Office Supplies & Expenses 3,000 3,000
14 Qutside Services 2,500 2,500
15 Water Testing 10,300 10,300
16 Rents 6,600 6,600
17 Transportation Expenses 300 300
18 Insurance - General Liability 3,300 3,300
19 Insurance - Heaith & Life - -
20 Regulatory Commission Expense - -
21 Miscellaneous Expense 6,600 (1,200) 5,400
22 Total Maintenance & Operating Expenses  $ 92,000 (1,200) 80,800
23 Depreciation & Amortization Expense 5,220 : 5,220
24 General Taxes 1,000 1,000
25 Income Taxes ‘ 500 500
26 Total Operating Expenses $ 98,720 97,520
27
28  UTILITY OPERATING INCOME / (LOSS) $ 17,380 $ 18,580
29 .
30 Other Income / (Expense)
31 Interest and Dividend Income 100 100
32 Non-Utility Income - -
33 Miscellaneous Non-Utility Expenses - -
34 Other Income / (Expense) $ 100 $ 100
35
36 Income Before Interest Charges $ 17,480 $ 18,680
37 Interest Charges 1,000 1,000
38
39 NetIncome $ 16,480 $ 17,680
OPERATING ADJUSTMENT EXAMPLE
[A] [B] [C]
COMPANY STAFF STAFF

Description AS FILED ADJUSTMENT  AS ADJUSTED

40 Miscellaneous Expense 90,800 (1,200) 89,600

Please explain adjustment here. E.g. to remove lobbying expense disallowed by decision.
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EXAMPLE ONLY
~ An earnings test calculation.

Line

No. Description Month Year Ending
1 Operating Revenues
2 Water Revenues $ 115,000
3 Sewer Revenues 50
4 Other Revenues 50
5 Total Operating Revenues $ 115,100
6
7  Operating Expenses
8 Maintenance Expense 92,000
9 Depreciation & Amortization 5,220
10 General Taxes (Sales, Property, etc.) 1,000
11 Income Taxes 500
12 Total Operating Expenses 98,720
13
14  Utility Operating Income 16,380
15 Other Income / (Expenses) 100
16  Income Before Interest Charges 16,480
17 Interest Charges 1,000
18
19  Netlncome 3 15,480
20
21 Authorized Operating Margin per Decision XXXXX 21.63%
22
23  Actual Operating Margin : 14.23%
24
25  Over/ Under Authorized Operating Margin -7.40%
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Line
No.  Description
Operating Revenues

Total Operating Revenues

Operating Expenses

Total Maintenance & Operations Expense
Depreciation & Amortization

General Taxes

Income Taxes

Total Operating Expenses

Utility Operating Income

Other Income

Income Before Interest Charges

Interest Charges

Net income

Rate Base - O.C.L.D. (2006 Test Year)

NN RNN A @QAAAQAQQ@Ooo .
ORS00IV AIN2DDRPNOO A WN =

Authorized ACRM Operating Margin per Decision

24

25 Actual ROR (Ln. 11 = Ln. 21)

26

27 Actual Operating Margin (Ln. 11 +Ln. 2)
28 '

29 Interest Coverage (Ln. 11 + Ln. 8 + Ln. 17)

APPENDIX B
ACRM Schedule 3
Earnings Test

ILLUSTRATION ONLY

[Al

Month Year Ending

Actual

115,100

92,000
5,220
1,000

500

98,720

16,380

100

16,480

1,000

15,480

65,244

21.63%
25.11%
14.23%

16.88
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ILLUSTRATION ONLY
{Al (B] [C] (D]
12 Months Arsenici
. Per Ended Treatment
Line Decision Month Year Ending Plant
No. = Description XXXXX Adjusted Increase Adjusted
1 Operating Revenues
2 Total Operating Revenues $ 115,000 $ 116,100 $ - $ 116,100
3 .
5 Total Maintenance & Operatings Expense 85,600 92,000 92,000
6 Depreciation & Amortization 4,000 5,220 5,220
7 General Taxes 8,000 1,000 1,000
8 Income Taxes 100 500 500
9 Total Operating Expenses 97,700 98,720 - 98,720
10
11 Utility Operating Income 17,300 17,380 - 17,380
12
13 Rate Base O.C.L.D. (Sch. 7 Ln. 32) $ 3024 $ 29139 § 36,105 $ 65244
14 '
15 Authorized ACRM Return on Equity per Decision 21.63% 21.63% 21.63% 21.63%
16
17 Actual ROR (Ln. 11 + Ln. 13) 572.09% 5§9.65% 0.00% 26.64%
18
19 Operating Margin (Ln. 11 + Ln. 2) 15.04% 14.97% N/A 14.97%
20
21 Interest Expense (synchronized interest) $ 88 §$ 845 % - 3 1,892
22

23 Interest Coverage (Ln. 11 +Ln. 8 +Ln. 21) 198.41 21.16 N/A 9.45
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EXAMPLE ONLY

[A]

Line

No.
1 Arsenic Plant Revenue Requirement
2 Arsenic Plant in Service/Rate Base' $ 36,105
3 Less: Accumulated Depreciation -
4 ACRM Rate Base $ 36,105
5 Depreciation rate’ 5.00%
6 Depreciation expense 1,805
7 Depreciation expense net of tax savings 1,408
8 Recoverable O&M costs -
9 Recoverable O&M costs net of tax savings® -
10 Arsenic Operating income (1,408)
11 Rate of return , -3.90%
12 Required Operating Margin 21.63%
13 Required Operating Income » 1,805
14 Operating Income deficiency 3,213
15 Gross revenue conversion factor* 0.000
16 Depreciation Expense Revenue deficiency 3 -
17 Total Surcharge Requirement $ 36,105

' From Schedule 8 CWIP Ledger

2 Use composite rate calculated from component rates by account

3 Assumes a 22 percent combined state and federal income tax rate.
* GRCF = 1/(1-Tax Rate) = 1/(1-.22) = 1.282
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Please Note: These are illustrative numbers only.

Utility Plant
Gross Utility Plant in Service
Accumulated Depreciation
Arsenic Removal Facilities
Accumulated Depreciation of Arsenic Plant

Net Utility Plant in Service

Deductions
Advances in Aid of Construction
Imputed Regulatory Advances
Accum. Amortization of Regulatory AIAC
Contributions in Aid of Construction
Accum. Amortization of CIAC
Imputed Regulatory Contributions
Accum. Amortization of Regulatory CIAC
Arsenic Impact Fee Contributions
Accum, Amortization of AlF CIAC
Customer Meter Deposits
Deferred Income Taxes & Invesiment Tax Credits

Total Deductions
Additions
Unamortized Finance Charges
Deferred Tax Assets
Aliowance for Working Capial
Utility Plant Acquisition Adjustment
Total Additions

Total Rate Base

Schedule 7
Rate Base
EXAMPLE ONLY
Al B] il o] 5] IF]
Arsenic Decision Arsenic Actual
Per Treatment  Plus Arsenic Actual Treatment  Balance Plus
Decision Plant Treatment Balance Pilant Arsenic Trimt.
XXXXX Increase Plant Month Year Ending  |ncrease Plant
$ 111493 $ 36,105 $ 147598 $ 117493 $ 36,105 § 153,598
(88,071) (88,071) $ (88,071) (88,071)
3 23422 $ 36,105 § 59,527 $ 29422 3 36105 65,527
20,000 20,000 - -
(750) (750) (1.000) (1,000)
5,148 5,148 5,148 5,148
$ 24398 $ - $§ 24398 $ 4,148 $ - § 4,148
4,000 4,000 3,865 3,865
$ 4,000 $ - 8 4,000 $ 3,865 §$ - $ 3,865
$ 3,024 $ 36,105 $ 39,129 $ 29139 $ 36,105 $ 65,244
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Wilhoit Water Company
Yavapai Mobile Home Estates ACRM Step 1
Docket No. W-02065A-07-0311, et.al.

Residential 5/8-inch Customer
(Al

Gallons
Consumption

1,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000
10,000
11,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21,000
22,000
23,000
24,000
25,000

Average Residential Consumption
Average Residential Bill

Monthly Minimum Rate
Commodity Rate 0 to 6,000 gallons
Commmodity Rate 6,001 gallons and over

EXAMPLE ONLY

[B]

Present
Rates

$ 8.00
10.94
13.88
16.82
19.76
23.92
28.08
32.24
36.40
40.56
4472
48.88
53.04
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20
57.20

BN PHOADAARLDODNADODAODONLPN NG

$ 4530

$ 8.00
2.940
4.160

Proposed\
Rates

AAPAND DA NDPABPONRLDODA LD L DL NHGY

Schedule 9

Typical Bill Analysis - ACRM Step-1

€]

11.62
14.56
17.50
20.44
23.38
27.55
31.71
35.87
40.03
44.19
48.36
52.52
56.68
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84

48.94

11.62
2.9419
4.1619

o]

Percent

increase

45.2%
33.1%
26.1%
21.5%
18.3%
15.2%
12.9%
11.3%
10.0%
9.0%
8.1%
7.4%
6.9%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%

8.0%

45.2%
0.065%
0.046%

$ 364

$ 362
$ 0.0019




EXHIBIT

DEPARY;
' ifr ‘%9\ ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALTY
@‘5 Certificate of Approval of Construction
B For a Water Distribution System

Applicant Information ADEQ File Number 20070704 49493
Name Appaloosa Water Company Project Name | Appaloosa Water Company As Removal
Mail Address1 | 7012 N. 18® Street
Mail Address 2 : Project Location | West Road 3 North and North Road 1 West,
Chino Valley, AZ
City / State / Zip | Phoenix, AZ 85020
Project Type Project Description
X Pressure Main | [J | Storage Tank Install Adedge Technologies Model Number APU-200CS-S-2-MVH aresenic removal
system, 38 linear feet of 6" diameter DIP waterline, 15 linear feet of 4" diameter DIP
| Hydro Tank K | Other and related appurtenances for the Appaloosa Water Company ADWR Well Number
55-607274.
Facility Name Appaloosa Water Company Facility Capacity
Street Address 1 | 1228 West Road 4 North
Street Address 2 | P.O. Box 3150
City/ State / Zip | Chino Valley, AZ 86323
PWSID 13208 Facility Capacity Affirmation By Date
County Yavapai
Design Documents Approved Date Site Information
Engineers Certificate of Completion 02/02/2009 Location of Distribution System
As-Built Site Plan 02/02/2009 Township | 16N Range | 2W
As-Built Drawings and 02/16/2009 Section 9 Quarter
Specifications Section
Operations & Maintenance Plan Latitude 34° 46" 33" North
Response Letter 02/19/2009 Longitude | 112°27' 557 West
Other (Pressure / Leak test) Leak: 02/16/2009 Testing performed by Maurice Lee and sealed by Terry L. Moore, P.E.
e Cl: 02/16/2009
Bac-T: 02/16/2009
Variances Granted -
W)M%za/?‘:ﬂﬂ fE C’Z&éﬂ/ﬂ?
Marti Blad, Ph.D.,P.E. Engipeerng Services Manager Date

Cc: Mr, Terry Moore, P.E., Analytical Water Solutions, L.L.C., 9850 N, 19" Drive, Suite # 4, Phoenix, AZ 85021
Yavapai County Departments of Environmental Health and Planning and Zoning,
Appaloosa Water Company, P.O. Box 1228, Chino Valley, AZ 86323
NRO Reading and Construction Files, Engineering Review Databases

ADEQ/NRO 1801 W. Route 66 Suite 117, Flagstaff, AZ 86001 (928)779-0313  (877) 602-3675
JANRO_WEDR\8 Operations Permits\SDW Facilities\Appaloosa -Water-Company- As-Treatment. SDW.doc




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
NORTHERN REGIONAL OFFICE
1801 W, Route 66 Suite 117. Flagstaff AZ. 86001

ATTACHMENT C

APPROVAL OF CONSTRUCTION
(APPROVAL TO OPERATE)

1. This approval is based solely on the engineer's certification in the Engineer's Certificate of
Completion that construction of this system complies with the key elements of the approved plans
and the ADEQ minimum design and construction standards contained in statute, rule or referenced
codes.

2. The Department cannot assure that conditions and requirements specified by state regulations,

guidelines, or in the approved plans have been met. This Approval should not be construed or
implied as a guarantee or warranty of the quality of construction or accuracy of dimensions nor
does this Approval in any way relieve any other party from meeting requirements or obligations
imposed by contract or any other means, including commonly accepted industry practices.

The Department or its employees assume no responsibility for, nor is the owner, contractor or any
other party relieved of any legal obligations or responsibility for compliance with applicable laws
or the Approval to Construct by virtue of this Approval.

This approval shall be null and void if an undiscovered defect or omission in manufacturing,
design, installation or operation is in violation of the key elements of the approved as-built plans,
applicable laws, rules, regulations, bulletins, or the Approval to Construct. Upon discovery of said
defect, the Department may require the project owner to submit plans to correct the defect, and
then correction.

3. Project Storm Water Pollution Prevention Plan (SWPPP) shall remain operational until all areas

of the construction site, not otherwise covered by permanent pavement or structure, have been
stabilized with a uniform perennial vegetative cover with a density of 70% (of ambient) or
equivalent measures have been employed (final stabilization & Notice of Termination).

System No: 13-208 L C’@)
File No. 20070704 (LTF 49493) 2 /& 0 / o a

NRO 2-8-94
Document3




13-208 ADEQ Compliance Status Request - UPDATE!.txt
From: Donna M. Lucchese [Lucchese.Donna@azdeq.gov
Sent: Monday, March 02, 2009 2:25 PM
To: Del sSmith
Subject: 13-208 ADEQ Compliance Status Request - UPDATE!

Del,

They still need to perform compliance testing to assure that the system is operating
as intended. oOnce two quarters of samq]es below the MCL are received, then they
would be considered to be back in compliance.

Donna Calderon, Manager ) i . i
Drinking water Monitoring and Protection Unit Arizona Deﬁartment of Environmental
Quality 1110 west washington Street, Mail Code 5415B-2 Phoenix, AZ 85007

602-771-4641 (direct 1ine)
602-771-4634 (fax)

e-mail: dml@azdeq.gov

ADEQ website: www.azdeq.gov

P Please consider the environment before printing this e-mail.

————— original Message-----

From: Del smith [mailto:DSmith@azcc.gov]

sent: monday, March 02, 2009 1:11 PM

To: Donnha M. Lucchese

Subject: RE: ADEQ Compliance Status Request - UPDATE!

Donna is Appaloosa in compliance with ADEQ requirements now that it has operating
status (an A0C) for its arsenic treatment plant?

System Name: Appaloosa Meadows
PWSID #: 13-208

This footnote confirms that this email message has been scanned to detect malicious
content.

1f you experience problems, please contact postmaster@azcc.gov

**********************************************************************
NOTICE: This e-mail (and any attachments) may contain PRIVILEGED OR CONFIDENTIAL

information and is intended only for the use of the specific

individual(s) to whom it is addressed. It may contain information that is
privileged and confidential under state and federal law. This information ma¥ be
used or disclosed only in accordance with law, and you may be subject to pena ties
under law for improper use or further disclosure of the information in this e-mail
and its attachments. If you have received this e- mail in error, ﬁ1ease immediatel
notifK the person named above by reply e- mail, and then delete the original e-mail.

Thank you.

Page 1



L - ' L. JGress

EXHIBIT

Law Office of Douglas C. Ne[son, P.C.

An Arizona Professional Corporation
7000 North 16" Street, Suite 120-307
Phoenix, Arizona 85020

i Telephone 602-395-1612 Facsimile 602-395-1943  E-mail DougCNelson@cox.net

November 16, 2006 RECEIV =
Arizona Corporation Comm1ssmn NOV 17 "ﬂi‘i 5
Utilities Division : R A
Attention: Ms. Linda A. Jaress , AZ CORPW ﬁUMW’
1200 West Washington Street Director Utilities

Phoenix, Arizona 85007-2027

SUBJECT: Appaloosa Water Company
Notiﬁcation and Verification of Extension of Service Area

HAND-DELIVERED
Dear Ms. Jaress:

Thank you and Del Smith for meeting with us on October 24, 2006.

The Appaloosa Water Company hereby gives notice of and verifies the extension
of its service territory as contained in the enclosed Notice and Verification executed on
behalf of the Company.

Thank you for your courtesies in this matter, and unless the Appaloosa Water
Company receives written notice to the contrary within thirty (30) days of this letter, it

will assume the service area is extended in accordance with this Notice and Verification.

We would appreciate your acknowledging receipt of this letter and enclosure by
‘'signing a copy of this enclosed letter and returning it to us.

Sincerely yours,

Douglas C. Nelson
Law Office of Douglas C. Nelson, P.C.

Attachment: Notice and Verification

c: Appaloosa Water Company



Arizona Corporation Commission
Utilities Division

Attention: Ms. Linda A. Jaress
November 16, 2006

Page 2

ACKNOWLEDGEMENT OF RECEIPT °

Date:
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NOTIFICATION AND VERIFICATION
OF
EXTENDED SERVICE TERRITORY
OF
APPALOOSA WATER COMPANY

STATE OF ARIZONA )
) ss.
County of Maricopa )

Joseph Cordovana, being first duly sworn, deposes and says:

1. That he is the pfesident of the Appaloosa Water Company, a corporation duly
organized and existing under and by virtue of the laws df the State of Arizona, with its principal
office at 1228 West Road 4 North, Chino Valley, Arizona, Cdunty of Yavapai, State of Arizona,
and in whose behalf he makes this affidavit.

2. That the Appaloosa Water Company is a public service corporation that provides
water service to customers within the territory designated in its Certificate of Convenience and
Necessity in Yavapai County, Arizona.

3. That the Appaloosa Water Company hefeby gives notice to the Arizona
Corporation Commiésion, pursuant to Arizona Revised Statutes Section 40-281 and Arizona
Administrative Code Rule R14-2-402 (C) that it is extending its service area to Parcel A and
Parcel B as legally described in the attached legal descriptions and as iIlustrated on the attached
map prepared by Keogh Enginéering, Inc., dated October 2006 (the “Extended Service
Territory™). e

4, That the Extended Service Territory touches the existing certificated area of the
Appaloosa Water Company that is located south of the Extended Service Territory and the
Extended Service Territory is a‘ non-certificated area that is contiguous to the existing certificated

service area of the Appaloosa Water Cbmpany.




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

5. That Parcel A and Parcel B of the Extended Service Territory are unsubdivided
parcels that will receive water from the Appaloosa Water Company by a water line under Road 4
North.

6. That Parcel A is to be developed as an assisted living facility and nursing home
and Parcel B is developed as a one-owner residence, nursery and clubhouse, and approximately
500 persons will receive water service in the Extended Service Territory.

IN WITNESS WHEREOF, the Appaloosa Water Company has caused the above
instrument to be executed in its behalf, pursuant to authority of its board of directors, by its
president, on this _/ s? day of November, 2006.

‘Appaloosa Water Company, an Arizona corporation

By Joseph Cordovana
Its President

Personally appeared before me this above-named Joseph Cordovana, known or proved to
me to be the same person who executed the foregoing instrument and to be the president of
the Appaloosa Water Company and acknowledged to me that he executed the same as his free
act and the free act and deed of said corporation.

SUBSRIBED AND SWORN to before me this {é//’h day of November, 2006.

oened®\  RENEE M.EGGEN
2" Nohryhbmoﬂlhmﬁ
VS MARICOPA COUNTY

\CEXS7 My Commission Expires 121608
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R KEOGH Keogh Engineering, Inc.
e . e 14160 W, McDowell Rd. « Qoodyear Arizona 86338 S
4 ENGINEERING, INC (623) 535-7280 « Fax (623) 535-7262 = E-mail: keceng@qwest.net
© Consutting Englncers | Land Suveyora SO o '

~ Legal Description -
Joe Cordovana
Our Job No, 17267
16 October 2006

PARCEL A

A portion of the Southeast quartcr of Section 4, Township 16 Nortis, Range 2 West of the Gila and Salt
River Base and Meridian, Yavapai County, Arizona, more particularly described as follows: ’

Beginning at the Southwest corner of the said Southeast quarter; thence South 87°52'20" East, along the
- South line of said Section 4, a distance of 113,21 feet; thence North 00°48'13" West, a distance of -
~ 391.80 feet to the beginning of a curve, concave Southeasterly, having a radius of 125.00 feet; thence
* Northeasterly along the arc of said ctirve, through a central angle of 52°51'48", an arc length of 115.33
- feet to'a point of non-tangency; thence North 20°07'47" West, a distance of 104.20 feet to the beginning
of a curve, concave Southeasterly, having a radius of 154.90 fect; thence Northeasterly along the arc of
.. said curve, through a central angle of 80°22'32", an arc length of 217.30 foct to a point of non-tangency; -
~ thence North 14°06'27" East, a distance of 858.43 feet; thence South 89°05'01” East, a distance of 5
1309.31 feet; thence North 01°3223" West, a djstance of 1125.04 feet to a point on the North line of ' .
 said Southeast quarter; thence North 89°05'09" West, along said North line, a distance of 1716.99 feet to
the Northwest corner of said Southeast quarter; thence South 00°50'25" East along the West line of said ’
Southeast quarter, a distance of 2737.44 feet to THE POINT OF BEGINNING. A

Said parcel contains 2,294,6_10 squére fect'or-52.67.7 acres, more or less.. 4

- SUBJECT to casements and rights of way of record.

Typed .
Prook- | ’

Powt 2
 REOGH ENCINEERING thC.
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. ig/16/2006 15:54  682-277-5632 - jC & SONS : PAGE 03/B4

B - KEOGH Keogh Engmeermg, Inc.
B - ™' 14150 W McDowall Rd, + Goodyear Arizona 85338 -
i ENGINEERING, INC (629 535-7260 - Fax (623) 5357252 + E-mal;: keoang@quesk.nat

Consulting Engineses ] Land Surveyors

Legal Description

Joe Cordovana _
"~ Our JobNo, 17267
16 October 2006

PARCELB

A pomon of the Southeast quarter of Sectxon 4, Township 16 North, Range 2 West of the Gila and Salt: -
River Base and Meridian, Yavapm County, Anzona more parucularly described as follows: -~ .~

;. Beginning at the Southwest comer of said Southeast guarter, thence South 87°52'20" East along the
- South line of said Section 4, a distance of 113,21 feet 1o THE TRUE POINT OF BEGINNING: thence
~ "North 00°48'18" West, a dastance of 391.80 feet to the beginning of a curve, concave Southeasterly, . -
having a radius of 125.00 feet; thence Northeasterly along the arc of said curve, through a central angle
~ of 52°51'48", an arc length of 115.33 feet; thence North 20°07'47" West, a distance of 104.20 feet to the
.. beginning of a curve, concave Southcastcrly, having a radius of 154.90 feet; thence Northeasterly along
. the arc of said curve, through 8 central angle of 80°22'32", an arc length of 217.30 feet; thence North- _
+ 14°06'27" East, a distance of 858.43 fect; thence South 89°05'01" East, a distance of 324.59 feet: thence
. South 01°23'S0" East, a distasce of 1629.66 feet to a point on said South line of Section 4; thence North
87°52'20" West, along said South lmc a dlsmnce 0f 649.31 feet to THE TRUE POINT OF o
BEGINNING. _

B , Said parcel contains 864,483 squa}e feet or 19.846 acrés, more or less. - |

~* SUBJECT to easements and rights of way of record.

. Disted
Typed
froot-1

" Prool-2 ,
KEQGH ENGINEERING, INC,
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Arizona Corporation Commission
Utilities Division

Attention: Ms. Linda A. Jaress
November 16, 2006

Page 2

ACKNOWLEDGEMENT OF RECEIPT

BM

Date: //// Q—,J?/&é
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