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NEW i§3?>°IGnAAT6nRp°RATI0n COMMI

EXHIBIT

RATE APPLICATION
FOR WATER COMPANIES

WITH ANNUAL GROSS OPERATING REVENUES
(INCLUDING REQUESTED RATE RELIEF)

OF LESS THAN $250,000
PER ARIZONA ADMINISTRATIVE CODE R14-2-103

Details at website: www.azcc.gov

MUM1TTE
Arizona Corporation Commission

DOCKETED
JUN 2 0 2008 I\?paw0sA Mme Cwww

ooc:xErEb'Q9

I 2007 W-03443A-08-03 la

EST YEAR ENDED

Required invoices to be submitted are listed in the checklist on page 1

You must complete ALL items in the applicatitéin according to the instructions provided. If you have any
questions regarding the application please call (602)542-4251 for Staff assistance or see our website at

www.azcc.gov
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NARRATIVE DESCRIPTION OF APPLICATION FOR RATE ADJUSTMENT ¢~

Instructions:

Please provide the reasons for your requested rate adjustment by checking the appropriate box(es) below. If
desired, the Company may also attach a written narrative regarding its reasons for the requested rate
adjustment. Your narrative may also include efforts made by the utility to control costs/expenses and/or
mitigate the amount of rate adjustment.

m

Changes .in current, compared to past operations, that necessitate the rate adjustment
P ease explain:

ua<c, 2444 TO Wm 4 \ w MCMON [YvFAL¥lrvv44y7T FoLu>w5
v

Descriptions and/or calculations of adjustments made to amounts that are included in this
application that are different than amounts recorded in your books/ledgers (pro forma
adjustments)
Please explain:

I
I
I

QW
¢0LLvuJ§

I
I

Significant factors influencing your revenues, expenses and/or rate base
Please explain:

.no To A1TALWvL4»/91"
4 aw

D14/ASQ l>tewl**'L 0»J m93/,Q

Anticipated growth/decline in customers expected in the next two years, the amount of
anticipated construction to serve those customers, and how financed, the type of customers
served by the utility, e.g. residential, irrigation, small retail businesses, large commercial, etc.
Please explain:

'334 we EETQM AcT/Mhvwfvt corfu fouowé(QA)
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Anticipated construction
Please exp1ai'¢@(z,
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Efforts made to encourage conservation of water through the proposed rate design or through
other means
Pl,qase explain.

44% 441% w w
MWW9 12% 5l+%T

AIR >01'D<1cP<m4w\' w t m f

Other factors
Please explain

Attach additional pages as necessary



Narrative Description of Application for Rate Adjustment

1. Changes in current, compared to past operations, that necessitate the rate
adjustment

Increase in postal rates to mail out billings each month, purchase and
implementation of new billing sofhvare and computer hardware to provide more
accurate and more efficient documentation for all day to day inquiry, need to
comply with new 2006 Arsenic Regulation and provide for acyustments Q
increase d property taxes

2. Significant factors influencing your revenues, expenses and/or rate base

Signy'icant expenses due to anticipated costs of construction of arsenic removal
system

3. Anticipated growth/decline in customers expected in the next two years, the
amount of anticipated construction to serve those customers, and how
financed: type of customers served by the utility, e.g. residential, irrigation
small retail, large commercial, etc

Currently Phase 1 of the service area has approx. an additional 8 residential
future hook-ups that have not been installed Phase 2 of the service area is
complete and Phase 3 of the service area will have an anticipated 76 residential
hook-ups. Current negotiations which a I60 acre property owner to the North
will suggest a main line extension across Road 4 North to service future
development

4. Anticipated Construction

New arsenic removal system with new building and service contract. New
storage tank to accommodate all fiature potential Nook»ups, main line extension
across Road 4 North

5. Efforts made to encourage conservation of water through the proposed rate
design or through other means

The completion of the arsenic removal system will bring with it a more efficient
distribution of water to our customers. This along with a new service contractji
Maintainence will ailowfor better monitoring of the entire system for loss and/or
waste of water

Continuation on next page
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Summary Description of Application for Rate Adjustment

Appaloosa Water Company, since inception, has never had a rate increase. In on
going efforts to provide excellent water service combined with new rules and
regulations set forth for the removal of arsenic 'm the water system, an increase in
postal rates, an increase in minimum staff wages, an increase in property taxes
we respectfully request an appropriate rate increase to accommodate diesel
modifications to our company

The company has grown over time with its service area. This, as well as the new
proposal of approx. $190,000 to construct a new arsenic treatment facility, the
continued service, financial strength and overall health of the company relies on
this rate increase approval

In summary, Appaloosa Water Company is requesting an appropriate rate
increase to pay for the required arsenic treatment facility as well as a rate increase
to bring our rates in line with current market rates and continue to guarantee its
financial security, guaranteeing a continued service of water to all current and
future customers. The income of Appaloosa Water Company has not been able to
meet the demands and costs of operation and management. It is therefore
imperative that Appaloosa Water Company obtain sufficient rates to properly
manage and operate the company to all new standards



I / ACOMPANY NAME: 9 Test Year Ended: 114 \ - 2007MW MPMAT
Name of System: xfr I 4OI ADEQ Pu lie Water System Number:CM M 'LO

J
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1"

1 - v I I 1 Ur I 1

AFFILIATE RELATIONSHIP

Please indicate a yes or no answer to the questions below and provide an explanation where necessary.

A parent-subsidiary relationship, or aff iliation, with another entity includes Corporations,

Partnerships, Sole Proprietorship, Limited Liability Companies (LLCs), as well as common ownership of

a water company and another entity, such as a development company or wastewater company.

Are any assets owned jointly with any affiliated or subsidiary entities?

0 YES no

If Yes, please provide a description of each jointly owned asset, it's cost, and the percentage of the

asset owned by the utility. (Please note the amounts reported on pages 12 and 15 should only include the

percentage of plant owned by the utility.)

Were any of the assets constructed or acquired from an affiliated or subsidiary entity?

lj YES 18' no

If Yes, please identify the affiliated entity, the relationship with the utility, and a detailed listing of

all transactions reflected in the Plant accounts. Also include detail for other balance sheet accounts, such

as Advances, Contributions in Aid of Construction, inter-company parables and receivables, as well as

affiliated revenues and expenses from the Colnpany's Income Statement
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STATEMENTS IN SUPPORT OF RATE REQUEST

Complot the following statements in support of your rate request.

wAL00$l\ WML CQMAIN

twelve-month Test Year ending

(the "Company") requests an adjustment in the

existing rates charged by the Company. The information contained in this application is based upon a

VL* 'l\'7,00ll (mlwdd/yy).

revenues of S  M M W , served in-metered

customers, and sold 'El f S'*~*\ I "MOI

__88.5
The Company had total operating

metered and

gallons of water during the Test Year.

The Company is requesting a(rQ increaselbiecrease in revenues in the amount of $  l b s ,

Total annual operating revenues, if the Company is granted the rate adjustment, will be $ 3f zy l1 'T l  8

NOThe Company is cun'ent on all property taxes.

The Company is current on all sales taxes.

YES

MYES

[I
[I NO

The Company currently has a Curtailment
Plan Tariff on file with the Commission NOM Y E S

The Company currently has a Backflow Prevention
Tariff on tile with the Commission. O YES NO

The Company notified its customers o

f its application for a rate adjustment on L- v8- 08 (mlWdd/yy). A COPY OF THE NOTICE

WITH A NOTARIZED COVER LETTER STATING THE METHOD OF CUSTOMER

NOTIFICATION. AS WELL AS THE DATE OF THE NOTIFICATION, MUST BE

ATTACHED. (Seepage 32)

By completing this application in support of the Company's request for a rate adjustment, the Company

realizes that Original Cost Less Depreciation ("OCLD") plant information will be used to determine the

fair value rate base, i.e., the Company waives the right to Reconstruction Cost New



Stockholders
\

Number of Shares Owned

l LIQT T/MJ 01, 0 o

Name of Authorized Representative (print) :

308 CoQ,l><)vlwf4
Col'I1p3I1y Name:

fWl¢u)0SA W MY (2, 6DmPA

Title: 04vvu Address : n~ 185 sT70\
Si nature::- 49. KL ICity/ST/Zip: 4 , >4 A9¢ %S<27,<>

[lb 0%4Date:

/

Phone Number: 9zl2,z"s7 ~é>\78 I4:8
E-mail Address: Tol~N@C0fb0o )-CDM Fax Number: 03-;'r},57o3'2,I

N AWebsite Address:

4

1

The utility company ownership is one of the following:

[Z] Sole Proprietorship

[Z] Partnership

"C" Corporation

[j "S" Corporation

Q Limited Liability Company ("LLC")

[I Association--Cooperative

[I Other, please specify:

Note: Ira corporation, please list stockholders and the respective number of shares owned below.

I have read and completed this application, and to the best of my knowledge all of the information contained

herein, and attached to this application, is true and correct.

I
I

7



COMPANY NAME: 4 I Test Year Ended: 'wel\ a M ft l

Name of System: \HI s
04ADEQ Public aler System Number:sN 4 NK R,

GALLONS$

forto M500
forto 1000

83"5j,for 1000
forzuni l00o
for H500.QI I

for [000631, .39

%3'1,.*1~ for Woo
£11,19-f°t 1006

s GALLONS

for mooZa
for299 [000
for(ML (000
forWt (000

wt for I go()

forw t £000

wuwl for [sao
forfowl \009

MINIMUM OR SERVICE
CHARGES

5/8" x 3/4" Meter

3/4"Meter

1" Meter

1-1/2" Meter

2" Meter

3" Meter

4" Meter

6" Meter

GALLONS INEXCESS OF
MINIMUM

Commodity Charge in
Excess of Minimum

(Charge Per 1,000 Gallons)

First Tier

Second Tier

Third Tier

FLAT R~ATE

s 2.59 Unto
s s°»@ ?6v2 woo

s
to

s
t0

$
Over

$
Over

s N A Per Month $ N/A Per Month

44

°1 \

4

CURRENT AND PROPOSED RATES AND CHARGES

CUSTOMER CLASS: Residential lj Commercial lj Industrial

[1 Irrigation ii A11 [I Other, specify

CURRENT RATES PROPOSED RATES

Current Rates Proposed Rates

Rate Gallons Rate Gallons

_

_

Note: If rates and charges vary across customer classes, duplicate reform and complete onefor each rate
class. (Ag., residential, commercial) unless "All" is checked



IIrCOMPANYNAME: by; M?Au)os' nr Test Year Ended: zoo "1

Name of System: \HI N \1 Q | ADEQ Public Water System Number: v

SERVICE LINE AND METER
INSTALLATION CHARGES

CURRENT

CHARGES

PRDPOSED

CHARGES

5/8" X 3/4" Meter S 1542 $ 50 of
3/4"Meter s 2503 02S 0.\

I" Meter 41 .1 4'
I

s l
1-1/2" Meter s <N>.*3'~ s no .4

2" Meter 4%7 $ 2%. 68.
am Meter S 7/bé. 41 s 535.91
4" Meter Lull $ 995.81
6" Meter s 8832 $ M _Qt

Establishment $ 2§°° s 5o°-'
Establishment (after hours) s 00 $ 00°~°
Reconnection (delinquent) s 11099- $ we
Reconnection (delinquent) after hours s 0°9-

`
s [00°'°

Meter Test s 052-I. $
I 0

Deposit rs 44 (ivLé $ 941 QM
Deposit Interest %Pig Ruth %YM lvlfl,
Reestablishment (within 12 months) $N\0Ml¥> 0% §ll$'F€»*/\ s law o S\z)1w1
NSF Check s wt on

s l
Deferred Payment %WL QvL 4 %4 ,4  am,
Meter Re-read $ <1 $ 0°9.
Late Fee

I

s \.5 7 Ni/ 0»tl7n~m1w3
I

$ o

,Q

A »

.»

CURRENT AND PROPOSED SERVICE CHARGES

CUSTOMER CLASS : Residen t ia l  l j  Commer cia l  [3  In dust r ia l

0 Initiation l:l All O Other ,  specify

Note: If rates and charges vary across customer classes, duplicate the form and complete one for each rate

class. (e.g., residential, commercial unless "All" is checked.

11



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company
Name of System: 1I l\I Monk n ADE Public Water System Number:\ r

act.
No.

Description
See Next Column

Incorporated in 1997
Year _ 1997

Additions Retirements Additions Retirements

301 Organilzalion

302 Franchises

303 Land & Land Rights 3,161

304 Structures& Improvements

307 Wells & Springs 223,682

311 Pumping Equipment

320 Water Txeaunent Equipment

320.1 Waler Treatment Plants

320.2 SolutionChemical Feeders

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Dis fib. Mains 455,360

33 Services

34 Meters & Meta Installations

335 Hydrants

336 Barlow Prevention Devices

339 Other Plant & Misc. Equipment

340 Office Furniture & Equipment

340.1 Computers & Soliware

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 LaboratoryEquipment

345 Power Operated Equipment

346 CommunicationEquipment

347 Miscellaneous Bquipment

348 Other Tangible Plant 15,198

TOTAL WATER PLANT 697,401

- . v v I v u
a-

Plant Additions and Retirements by Year

Note' Enter all oddiilions and rairanewts, by year, from the prior testyeor through the end of the current tars! year. Enter
the totulsfor the additions and rdirememtsfor all intervenbzg years on page 14, Columns B and C, respectively.

I

13



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company
Name ofSystem: h I JADEQ Public Water System Number: fly

Cd.
No.

Description
Year - 1998 Year - 1999

Additions Retirements Additions Retirements

301 Organization

302 Franchises

303 Land&LandRights

304 Structures & Improvements

307 Wells & Springs

311 P"!"1PiH8 Equipment

320 Water TreatmentEquipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs& Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission &, Distrib. Mains

33 Services

34 Meters & Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant & Misc. Equipment

340 OHioeFurniture& Equipment

340.1 Computers & Sotlware

341 Txansponation Equipment

343 Tools, Shop & Garage Equip-

344 LaboratoryEquipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tanglllle Plant

TOTAL WATER PLANT

V I v ' V

Plant Additions and Retirements by Year

I
|

I
I

I

I

I

F

l

Note: Fnter all additions and retirements, by year, from the prior test year through the end of the currenttestyear. Enter
the totals./or the additions and reliremaUsfor all intervening years on page 14, Columns B and C, respeadvdy



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company
I I\Name of System: A Il

ADE Public Water System Number:Il 40

Description
Year - 2000 Year ¢ 2001

Additions Retirements Additions

301 Organization

302 Franchises

303 Land&LandRights

304 Structures & knprovements

307 Wells &. Springs

311 PumpingEquipment

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 SolutionChemical Feeders

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Distrib. Mains

33 Services

34 Meters & Meter Installations

335 Hydrants

336 BackflowPrevention Devices

339 Other Plant & Misc. Equipment

340 Ofiioe Furniture & Equipment

340.1 Computers & Sotlware

341 Tl'allllsp01't3tioIl Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power Operated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Oliver Tangible Plant

TOTAL WATER PLANT

Retirements

4

5

4

| v

la Plant Additions and Retirements by Year
Oct

No.

_

Note: Enter all adatidons and retirements, by year, from the prim' test year through the end of the currant nm year. Enter
the totulsfor the addlidons and retirememisfor all intervening years on page 14, Columns B ad C, respectively



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company
IName of System: | xI M MI l |sI ADE Public Water System Number: v

d.
No.

Description Year --2002 NONE Year _ 2003 _ NONE

Additions Retirements Additions Remixements

301 Organization

302 Franchises

303 L8na&LmaRig1us

304 Structures& Improvements

307 Wells & Springs

311 Pumping Equipment

320 Water Treatment Equipment

320,1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission &Dislrib. Mains

33 Services

34 Meters & Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Plant& Misc. Equipment

340 Of liceFurniture & Equipment

340.1 Computers & Sottwaxe

341 TransportationEquipment

343 Tools, Shop& Gaurage Equip.

344 Laboratory Equipment

345 Power Gperated Equipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Omer Tangible Plant

TOTAL WATER PLANT NONE NONE NONE NONE

H ' v I ' v

Plant Additions and Retirements by Year

I
!
Il

Note: Enter all additions and rdiranents, byyear,j5'ornthe prior tea! year through the end of the current test year. Enter
the tatukfor theadditionsand rairementsfor allintervenbzgyears onpage 14, Columns B and Q nespedively



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company

'v Ia MName of System:
9

o\ ADE Public Water System Number:

cat.
No.

Description
Year - 2004 Year - 2005

Additions Retirements Additions Retirements

301 Organization 264

302 Franchises 2,309

303 Lama&La"dRjghts

304 Struchxres & Improvements 67,051

307 Wells & Springs 61,522 73,293

311 Pwmlping Equipment 94,131

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 SolutionChemical Feeders

330 Distribution Reservoirs & Standpipes 100,438

330.1 Storage Tanks

330.2 Pressure TaMes

331 Transmission & District. Mains 392,827 94,919

33 Services

34 Meters& Meter Installations 15,055

335 Hydrants 48,876

336 Backflow Prevention Devices

339 OMer Plant & Misc. Equipment

340 Office Fuxnitnxe& Equipment

340,1 Computers & Soiiware

341 Transportation Eq\ulpment

343 Tools, Shop& Garage Equip.

344 LaboratoryEquipment

345 Power Operated Equipment

346 Communication Equipment

347 MiscellaneousEquipment

348 Other Tangible Play 2,309

TOTAL WATER PLANT 454,349 328,124 170,521

4

'm

4

v Yu 1 I

Plant Additions and Retirements by Year

I

I

• Note: Enter dl additions and retirawewus, by year, from theprior tea year through the end of the cunawttars! year.Enter
the totals for the additions and retiremewtxfor all intervening years on page 14, Columlns B andC, rerspedivdy

I



Test Year Ended: 12/31/2007COMPANY NAME: Appaloosa Water Company
l I .0M L M . Arc bName of System: ADEQ Public Water System Number:

Cd.
No.

D€scl'iptioll Year _ 2006 Year - 2007

Additions Retirements Additions Retirements

301 Organization

302 Franchises

303 Land&Lan<1Rigms

304 Structures 81, Improvements

307 Wells & Springs 26,608

311 Pumping Equipment

320 Water Txmtment Equipment

320.1 Water Treatment Plans

320.2 Solution Chemical Feeders

330 DistributionReservoirs & Standpipes

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & District. Mains 8,166

33 Services

34 Meters& Meter Installations

335 Hydrants

336 Backflow Prevention Devices

339 Other Play &, Misc. Equipment

340 Office Fumiuue& Equipment 1,850

340.l Computers & Sottwale

341 Transportation Equipment

343 Tools, Shop& Garage Equip.

344 Laboratory Equipment

345 Power Opened Equipment

346 Communication Equipment

347 MiscellaneousEqlulpment

348 Other Tangible Play

TOTAL WATER PLANT 1,850 26,608 8,166

lllllH ll l |\ l lllllwlllln mm fu n u  H l W l l l l

W I|

4

Plant Additions and Retirements by Year

Note: Enter alladddons and retiranernts, by year, from the prior testyear through the end of the current test year. Enter
the totals for the additions and rairementsfor dl intervening years on page 14, Columns B and C, respewivdy



Tat Year Ended: 12/31/2007COMPANY nAlv :Appaloosa Water Company
Name ofSystem: MAIH ; 0A

04
\ ADE Public Water System Number:

Am.

No.

Description
play in Service

Per Prior Decision

T 094

Additions

Total

Rgtil'gm¢nts

Test YearEnd
ma l

Column A Column B Column C Column D •

301 Organizaution 0 264 264

302 Frmxchises 0 2,309 2,309

303 Land&LandRigh1s 0 3,161 3,161

304 Structures & Improvements 0 67,051 67,051

307 Wells & Springs 0 311,812 73,293 238,519

311 Pwrlpius Equipment 0 94,131 94,131

320 W ater Treatment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes 0 100,438 100,438

330.1 Storage Tanks

330.2 Pressure Tanks

331 Transmission & Dist rib. Mains 0 848,187 103,085 745,102
1v3 3 Services

334 Meters & Meter Installations 0 15,055 15,055

335 Hydrants 0 48,876 48,876

336 Backflow Prevention Devices

339 OtherPlant & Misc. Equipment

340 Off ice Furniture & Equipment 0 1,850 1,850

340.1 Computers & Sottwaxe

341 TransportationEquipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power (JperauedEquipment

346 Communication Equipment

347 Miscellaneous Equipment

348 Other Tangible Plat! ! 0 15,198 2,309 12,889

TOTAL "Mann PLANT 0 1,508,332 178,687 1,329,645

4

q

14

4.

wt |

Plant Summary

.
I-

I

Note: Please refer to the checklist on page 1 for the required attachments related to this schedule
Column D - Column A + Colure B .Column C

I



Test Year Ended: 12/31/2007Water CompanyCOMPANY  NAME:  Appa loosa

Name of System: I
.M I IADE Public Water System Number:l 1 , I

Acct
No.

Description Original Cost Accumulated

Depreciation

OCLD

Column A Column B Column C**

301 Organization 264 0 264

302 Franchises 2,309 0 2,309

303 Lana & Lana Rights 3,161 0 3,161
304 Structures& Improvements 67,051 11,670 55,381

307 Wells & Springs 238,519 35,452 203,067

311 Pumping Equipment 94,131 27,820 66,311

320 Water Treatment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes 100,438 18,551 81,887

330.1 Storage Tanks

330.2 PressureTanks

331 Transmission& Distrib. Mailns 745,102 71,576 673,526

333 Services

334 Miners & Meter Installations 15,055 1,891 13,164

335 Hydrants 48,876 8,289 40,587

336 Backflow Prevention Devices

339 Other Plant & Misc.Equipment

340 OlitioeFurniture &Equipment 1,850 493 1,357

340.1 Computers & Soilwarc

341 Transportation Equipment

343 Tools, Shop & Garage Equip

344 Laboratory Equipment

345 Power Operated Equipment

346 Coxnmunkntion Equipment

347 Miscellaneous Equipment

348 Other Tangible Plant 12,889 1,527 11,362

TOTAL vmwxan PLANT 1,329,645 177,269 1,152,376

l u al ll\l Hill ll lllllllllll Hllll ll Lu l ll lllllll Il

P

I - -

UTILITY PLANT IN SERVICE

l

I

Must be the same as the amount reported on page2O
**ColumnC =Column A .Column B

•

15



COMPANY NAME : \ Loose\ 9ML ). N\4 07Idad'st Y¢ar EnTe

i
lName of System: f u Lb() 4 Ii 0 0ADEQ Public Water System Number:

ADWR ID
Number*

Pump
Horsepower

Pump Yield

(rpm)

Casing
Depth
(Feet)

Casing
Diameter
(Inches)

Meter Size
(inches)

Year
Drilled

as - wlvnw * ' 1\ 175 Ma b l"l°t J

0gg- '|'L'\'{,**7- 17 fb 804'

Name or Description
Capacity

( rpm)

Gallons Purchased or Obtained
(in thousands)

N/A

BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other

'Lo

"I5.
3 'U

1

~'\_\m86

STORAGE TANKS PRESSURE TANKS
Capacity Quantity Capacity Quantity

85. 000 \ 5,500

i

WATER COMPANY PLANT DESCRIPTION

WELLS

OTHER WATER SOURCES

16



N I4\ Test Year Ended:COMPANY NAME: M94/iL MAM0
Name of System: Ry I `Q b I I4 ADEQ Public Water System Number:\ , 4M

Size in inches Material Length in feet
z

4>. i •4
3
4 Pv o

In

£ 1

i t

Ty
5

1

6 r <1 .)'9"° i

8 I

10
12

Size (in inches) Quanti
5/8 X%

J
4

3/4
1 'J

1 1/2
2

Comp. 3
Turbo 3
Comp. 4
Turbo 4
Comp. 6
Turbo 6

l\ \ \ A

WATER COMPANY PLANT DESCRIPTION (CONTINUED)

MAINS CUSTOMER METERS

For the following three items, list the utility owned assets in each category for each system.

TREATMENT EQUIPMENT:
PNK. C'oA;s7£vLTI¢pJ by A9694/6 7gcHA/dwqy

I/ALU4, 1 5
LQ446n/¥\»l vuaérc co~'r¢AcT

;»@ Azae~1¢ 7w.wm»wf fromm.
7~AIv6?w4 APPazcWWN _

I/v/if 0 4

:

I_

STRUCTURES:

60')<
?>%3<  8 '
Z%'x kw' HY0/40-T»4/u1<
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\\ \COMPANY NAME : s Wtxo 4I Test Year Ended: Z007

AName of System: I ¢ 0ADEQ Public Water System Number: ¢r
I4

ri

MONTH/YEAR NUMBER OF
CUSTOMERS

GALLONS
SOLD

(Thousands)

GALLONS
PUMPED

(Thousands)

GALLONS
PURCHASED
(Thousands)

JANUARY 11 lo L of, lO 101l\ e
FEBRUARY la l l 0. o Il 1|°l0\ 4 5
MARCH 'S 01 141.

w

I v s 0

APRIL 7 an 0 1 W02,
MAY 'I

I
0l 1NO 40

JUNE 'I .Z .l O "I ISM1 1 9
JULY 4

A 3,1
I 01 31 V54, we

AUGUST ,t7 0 OL 9m y S1
»

SEPTEMBER 4
4

f a
I1

1 4

OqI l1
»

OCTOBER 4 1
I2 . 0A 5 5501

NOVEMBER 44 aI2. 1ZN A

DECEMBER * C

o I
I

I10°I "H

'L'I,5*i1 ,Wt I*"1.s*H.'1 -Q'

q

!\ I n

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

8'
9"

TOTALS ---)
I| I

What i s  the level  of  arsenic for each wel l  on your system? » NO
(I f  more than one wel l ,  p lease l i st each separa t e l y . )

I
.lb m8/1

If system has fire hydrants, what is the :tire flow requirement? GPM far hrs

If system has chlorination treatment, does this treatment system chlorinate continuously?
( ) Yes No

Is  the Water  Uti l i ty  loca ted in an ADWR Active  Management Area  (AMA)?
( )  Y e s (̀X I NO

_
Does the Company have an ADWR Gal lons  Per Capi ta  Per Day (GPCPD) requ i rement?

(  )  Y e s No

If  yes ,  provide the GPCPD amount

Note: If you areflingfor more than one system, please provide separate data sheets for each system. For explanation of any of the
above, please contact Engineering at 602-542-727Z

This number must be equal to the number entered on Page 6, "sold gallons
Gallons pumped cannot equator be less than the gallons sold

18
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Test Year Ended: 12/31/2007CO M PANY NAM  : Appaloosa Water Company
Name of System: 1 \ a| 8 v |.r ADE Public Water System Number:ax. 0 I

Acct.
No.

OPERATING REVENUES PRIOR YEAR TEST YEAR

461 Metered Water Revenue 132,459 161,635
460 Unmetered Water Revenue

474 Other Water Revenues 1,650 854
TOTAL OPERATING REVENUES 134,109 162,489

OPERATING EXPENSES

601 Salaries and Wages (See page 1, item 4) 12,533 45,730
610 Purchased Water (See page 1, item 5)

615 Purchased Power (See page 1, item 6) 8,266 8,320
618 Chemicals

620 Repairs and Maintenance (See page 1, item 7) 1,815 8,226
621 Office Supplies and Expense 7,292 4,751
630 Outside Services (See page 1, item 8) 36,094 30,589
635 Water Testing (See page 1, item 9) 5,611 3,012
641 Rents 8,000
650 Transportation Expenses

657 Insmwanoe -GellewlLiability 7,244 6,673
659 Insurance-Health and Life

666 Regulatory CommissionExpense Rate Case

675 Miscellaneous Expense 1,625
403 Depreciation Expense (From page 20) 33,692 39,792
408 Taxes OtherThan kxoome 2,329 2,173
408.11 Property Taxes (See page 1, item 10) 1,293 4,992
409 Income Tax

TOTAL OPERATING EXPENSES 116,169 163,883

OPERATING INCOME/(LOSS) 17,940 (1,394)

O T H E R INCOME/(EXPENSE)

419 Interest andDividend Income

421 Non-UtilityIncome 3,985
426 1\/IiscellaneousNon-Utility Expenses

427 Interest Expense (91) (1,340)
'MTAL OTHER iNCOME/(EXPENSE) 3,894 (1,340)

NET INCOME/(LOSS) 21,834 2,734

r

V'*l. - . - .~-. V- v
COMPARATIVESTATEMENT OF INCOME AND EXPENSE

Note: Do not izudude sales My in revenue or expense. Please refer to the cheeldist on page 1 for the required aaadumewcs related w this
sehedulel
Huts nmnbernuastbe idenlioalmthemumbaentaedonpugeé' "total opera¢ingrevenua¢.

n
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Test Year Ended: 12/31/2007COMPANY NAME : Appaloosa Water Company

\Lv- at KName of System: 0ADE Public Water System Number:U / n

Acct.
No..

Description Original Cost Depreciation
Percentage

Depreciation
Ex useI

Column A Column B Column C *

301 Organixalion 264 N/A 0

302 Franchises 2,309 N/A 0

303 Land&.LandRigh1s 3,161 N/A 0

304 Stxuchnes& Improvements 67,051 3.33 2,233

307 Wells& Springs 238,519 3.33 7,943

311 PumpingEquipment 94,131 8.00 7,530

320 Water Tlvalment Equipment

320.1 Water Treatment Plants

320.2 Solution Chemical Feeders

330 Distribution Reservoirs & Standpipes 100,438 2.22 2,230

330.1 Storage Tanks

330.2 Presslue Tanks

331 Transmission & Distrib, Mains 745,102 2.00 14,903

333 Services

334 Meters & Meter Installations 15,055 3.33 501

335 Hydlalnts 48,876 8.33 4,071

336 Backflow Prevention Dervices

339 OMer Plant & Misc.Equipment

340 O&Tice Fumiiure & Equipment 1,850 6.67 123

340.1 Computers & Soiiware

341 Transportation Equipment

343 Tools, Shop & Garage Equip.

344 Laboratory Equipment

345 Power OpemltedEquipment

346 ComlmmicationEquipment

347 Miscellaneous Equipment

348 Other Tangible Plant 12,889 2.00 25s

TOTAL WATER Mawr 1,329,645 39,792

\



Acct.
No.

ASSETS

BALANCE AT
BEGINNING OF

TEST YEAR

B A L A N C E AT END
O F  T E S T  Y E A R

CURRENT AND ACCRUED ASSETS

13 1 Cash 10,753 5,203

134 WorkingFunds

13 5 Temporary CashInvestments

14 1 CustomerAccounts Receivable 650 (974)

146 Notes/Receivables from Associated Companies 186,838 141,537

15 1 Plant Material and Supplies

162 Prepayments

174 Miscellaneous (hxnent and Accrued Assets 6 7 , 2 0 0

TOTAL CURRENT AND ACCRUED ASSETS 198,241 212,966

FIXED ASSETS

101 Utility Plant 'm Service 1,311,203 1,329,645

103 Property Held for Future Use 60,000

105 Construction Work in Progress

108 Accumulated Depreciation-...Utility Plant ("AD-UP") (137,477) (177,269)

121 Non-Utility Property 86,608

122 Accmnulated Deprec iat ion - -  Non Ut i l i t y  ( "AD-NU")

TOTAL FIXED ASSETS 1,260,334 1,212,376

TOTAL  ASSETS 1,458,575 1,425,342

{

BALANCE SHEET

Note: Total Asses on this page should equal the sum of Total Liabilities and Total Capital on page 22. Also
numbers in parentheses should be subtracted For aaample, Accounts 108 and 122 should be sub t raaed f rom
Tota l Fixed Asses.

Must equal page 15, original east

**Must equal page 15, aeeurnulated depreciation



Test Year Ended; 12/31/2007OMPANY NAME: Appaloosa Water Company
Name of System:

I|
o\ \ h\I  man ADE Public Water System Number: I

Acct.
No.

LIABILITIES

BALANCE AT
BEGINNING OF

YEAR

BALANCE AT
END OF

YEAR

CURRENT LIABILITES
231 Accounts Payable 4,223 4,999
232 Notes Payable Current Portion)

234 Notes/Accounts Payable to Associated Companies 21,263 37,337
235 Customer Deposits
236 Accrued Taxes 44 6,002
237 Accrued Interest
241 Miscellaneous Current and Accrued Liabilities 271

TOTAL CURRENT LIABILITIES 25,801 48,338

LONG-TERM DEBT Over 12 Months

224 Long-Term Notes and Bonds

DEFERRED CREDITS
251 Unamortized Premium on Debt

252 Advances in Aid of Construction 89,628 570,318

255 Accumulated Deferred Investment Tax Credits

271 Contributions in Aid of Construction 536,490
272 Less: Amortization of Contributions (10,930)
281 Accumulated Deferred Income Tax

TOTAL DEFERRED CREDITS 615,188 570,318

TOTAL LIABILITIES 640,989 618,656

CAPITAL ACCOUNTS
201 Common Stock Issued 2,000 2000

211 Paid in Capital inExcess of Par Value 804,471 804,471

215 Retained Earnings 11,115 215

218 »4Propriet Capital Sole Props and Partnership s)

TOTAL CAPITAL 817,586 806,686

TOTAL LIABILITIES AND CAPITAL 1,458,575 1,425,342

\| I' l I v

BALANCE SHEET (CONTINUEDI

Note: Account 272 should be subtracted from Total Deferred Credits
Must equal page 24, Toted Advances in Aid of Constructions

"Must equal page 25, Total Advances

22
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Test Year Ended: 12/31/2007COMPANY NAME: Appaloos Water Company
\ \ \n : _I IName of System: oADE Public Water System Number:

LOAN #1* LOAN #2* LOAN #3* LOAN #pa

Date Issued

Source of Loan

Reason for Loan

Dollar Amount Issued $ $ $ $

Net Proceeds s $ s $

Amount Outstanding $ $ $ $

Date of M

Interest Rats

Current Year Interest $ $ s s

Current Year Principal $ $ $ s
Authority Granted By
ACC Decision No.

SUPPLEMENTAL FINANCIAL DATA

Long-Term Debt

A R E 40-301 requires ACC approval of long-term debt. I/the Commission has not approved any of the
above loans, then please submit an application requesting approval of theaboveloans.

Meter Deposit Balance _Test Year

Meter Deposits Refunded During the Test Year $ N/A

Lie all bonds, "Mes, looms, and other types ofbmdebtednesv in which the proceeds were used in the provision of public
Mfiligr serve Indebtednelshfi ineurredfor personal uses by the owner of the utility should 4 be listed.

23



Additions During Year Refund During Year

Balance Per  P r ior
Decision

N/A N/A $0.00

Year  v  1997

Year - 1998

Year _ 1999

Year » 2000

Year U 2001 12,517.92

Year - 2002 14,520.00

Year 0 2003 5,840.00

Year - 2004 426,706.33 1,384.62

Y e a r  2 0 0 5 160,804 22,607.39

Year - 2006 8,680 4,651.38

e a r  2 0 0 7 0.00 3 0 , 1 0 7 . 0 2

Year

Year

Year

Year

Tot a l  o f  A dd i t i ons
6 2 9 , 0 6 8 . 2 5

N/A

Total  of Refunds N/A 58,750.41

Total  Advances in
Aid of Construction

N/A N/A 510,317.84

ADVANCES IN AID OF CONSTRUCTION (Acct. 252)2

Prior Decision refers to the balances per the priorSta_#"Repon as acyustodper thefinalCommission Decision

Total Advances in Aid ofConslruetion -Balance Per Prior Decision + Total Additions - Total Reminds (crass reference this to the
Balance Sheet oz page 22)

Advances in Aid of Constn4ction refers to lhefollowing

(1) Refundable amounts recefvedfrnm a new customer to cover the cost of meter and pipingfmm the building to the meter ad the
associated installation. ,
Rqimdalble amounts reeeivedfram a customer or a developer/'or mains, valves, fittings, and additional faalizies required to
provide pressure, storage, or water supply pursuant to a main extension agreement

24



41 n
aCOMPANY NA 4' A~AOf

4 HTest Year Ended:

Name of System
f

I i1 A as ac , U
\

I ADEQ Public Water System Number:X)8 I

Balance Per Prior Decision

Additions Year
$

Additions Year
$

Additions Year
$

Additions Year
$

Additions Year
s

Additions Year
s

Additions Year
$

Additions Year
s

Additions Year
$

Additions Year
$

Additions Year
s

Additions Year
$

Additions Year
$

Additions Year
$

Total Additions
$

Balance at Test Year End
*$

| v I . v

GROSS CONTRIBUTIONS IN AID OF CONSTRUCTION (Acct.271)3

A A A

J

»

.r

Nae: Prior Deals°ion rqfas to the balances~a° thepdor S¢@0'R4wH as azyusnadpa' theft Commisszhn Decision

*Halance at Test Year End ==Balanee Pia' Prior Dedsiaw + Total Additions (cra'ss r4a'awe Mis to the Balance Shed on page 22)

Contribudans in Aid ofCona7'udion refers to Rh following
(1) Non-nqimdwble monqr, sawicwa, or property reeeivedfor use in theprovisfon of ulilky servioej-om my source MM is

providedatno and ad Was#ee
(2) Unrqundeldbalanceof aqzl?edadWlnce contractsredassyield_h'om Advancesin Aid of Construcdan

25



I
'sCoITlp2111y Name:

x

faa
'rt4

4

99Test Year Ended:
r

f/ I

Meter Size:
4

1" Quarter Ended: M/I/4 3/

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR let
QUARTER

-0- I

1 to 1,000 we
n d l /4

1,001 to 2,000 /
2,001 to 3,000 / y
3,001 to 4,000 /.5
4,001 to 5,000 4
5,001 to 6,000 /J'
6,001 to 7,000 / 0
7,001 to 8,000 4
8,001 to 9,000 5
9,001 to 10,000 6
10,001 to 12,000 6 '
12,001 to 14,000 JL
14,001 to 16,000 8'
16,001 to 18,000 /
18,001 to 20,000 /
20,001 to 25,000 /
25,001 to 30,000

30,001 to 35,000

35,001 to 40,000 /'
40,001 to 50,000

50,001 to 60,000 9
60,001 to 70,000 •

70,001 tO 80,000 9
80,001 to 90,000
90,001 to 100,000 9

Over 100,000
(List actual gallons,

e.g., 120,000) 9

Total Bills / /

W
#4 7>l<L 7Wj /m

I

/754
7241 /

|

9 /
1

/

7*lU
/ /

//
/

7
/
I

A



Company Name: JM, éffl /WWF
3

4.
W 26.5Test Year Ended:

Meter Size: 2""Qua1'terEnded: JWé '  (Q

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR 2nd
QUARTER

-0- .5
1 tO 1,000 6

1,001 to 2,000 4/
I2,001 to 3,000 // / o f ,

3,001 to 4,000 // 9-
4,001 to 5,000 I754/7544 /  g ,
5,001 to 6,000 ' I/ //
6,001 to 7,000 /714M z/
7,001 to 8,000 W W I.49
8,001 to 9,000 'mf / 7
9,001 to 10,000 / 42
10,001 to 12,000 7774 I
12,001 to 14,000 7794! / A

14,001 to 16,000

16,001 to 18,000 / Q,
18,001 to 20,000 D*/U 8
20,001 to 25,000 //

/
.JL

25,001 to 30,000 /
30,001 to 35,000 /

-

35,001 to 40,000 9
40,001 to 50,000 // .if
50,001 to 60,000 / /
60,001 to 70,000 / /
70,001 to 80,000

80,001 tO 90,000 ,

90,001 to 100,000 I
Over 100,000

(List actual gallons,
e.g., 120,000)

/ ImQ;/79) /

Total Bills / /



GALLONA GE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

-0- 4-Hv!

1 to 1,000 \ Ill

1,001 to 2,000 +H"u1 q
s

2,001 to 3,000 JJ-H'JH'I"H \

3,001 to 4,000 44»l1'_;H»l{H-f1"
4,001 to 5,000 J I M ' 5
5,001 to 6,000 4441r4+11'1 I
6,001 to 7,000 lH'V-H*H'l"l 14
7,001 to 8,000 +H1'4H1'J4'H' IS
8,001 to 9,000 »+n4tr' no

9,001 to 10,000 -UH' 5
10,001 to 12,000 HM"

i12,001 to 14,000 J»Hi'II `3l»
14,001 to 16,000 l e 1
16,001 to 18,000 HH

18,001 to 20,000 3
z0,001 to 25,000 I I
25,001 to 30,000 IH 3
30,001 to 35,000 ll 2
35,001 tO 40,000 I \
40,001 to 50,000 I H *
50,001 to 60,000 al .;2
60,001 to 70,000 1
70,001 to 80,000 I
80,001 tO 90,000 I

90,001 to 100,000

Over 100,000
(List actual gallons,

e.g,, 120,000)
9

Total Bills we

4



Company Name: WE L()0§/4 I/JM (QMMWr WTest Year Ended:
....._ 1

Meter Size: 0 /5»
4"1 Quarter Ended: I4,817/724/4

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
4th QUARTER

-0-

1 to 1,000 ll
1,001 to 2,000 LHFJ-H »4 to
2,001 to 3,000 M

u+rJ+ HTH I3,001 to 4,000

44,001 to 5,000 LH' 3
5,001 to 6,000 f '5I

l
M .H'

6,001 to 7,000
»

-H I
7,001 to 8,000 ml

14*h"'-*-
- -4 IO

8,001 to 9,006" J»H'f'Hll 1
I

9,001 to 10,000 ll Q
10,001 to 12,000 .u+1**n
12,001 to 14,000 II
14,001 to 16,000 IH

16,001 to 18,000 ll LE
18,001 to 20,000

.-.-..

HH 4
20,001 to 25,000 I i
25,001 to 30,000" I \
30,001 to 35,000 HI 9

,ID
35,001 to 40,000 I I
40,001 to 50,000

50,001 to 60,000 17
60,001 to 70,000 I
70,001 to 80,000 r l
80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,

e.g., 120,000) 0
Total Bills \?8

,J, H

13»l*rf'7.

»

' i

\

BILL COUNT WORKSHEET 4TH QUARTER
I

1



4 INCompany Name: I N400 f\TQ1i
Test Year Ended:

|

Meter Size:
/.

6 l

ILM tr o2l!d tr 3" tr 04"' t r Tot
_0-

2 5 7

1 to 1,000 4,
1,001 to 2,000 / P' I 4

V

2,001 to 3,000 r
I / /Q- /

I

3,001 to 4,000 6 /92 /5
4,001 to 5,000 / / / I

5,001 to 6,000 /
6,001 to 7,000 M P / / 5 49
7,001 to 8,000 M /
8,001 to 9,000 /

9,001 to 10,000 4 5 /
10,001 to 12,000 5
12,001 to 14,000 »

I
1

14,001 to 16,000 4
16,001 to 18,000 / W

18,001 to 20,000 4 /
20,001 to 25,000 / X. /
25,001 to 30,000 / J

30,001 to 35,000 4 2,
35,001 to 40,000 9 / /
40,001 to 50,000 42-
50,001 to 60,000 9 / y

60,001 to 70,000

70,001 to 80,000 W 9 /
80,001 to 90,000 / /
90,001 to 100,000 W 1 9

Over 100,000
(List actual gallons,

e.g., 120,000) 9 / 9 9 /
Total Bills / / M/ /W /3 54

*4

' -~.

1

¢

*

•

A

Y J

BILL COUNT SUMMARY

i
I-
l l



Comp any Name : i'£§f?m,=;,-<@ '?»"l et Test Year Ended:

f rMeter Size:
11 I 1"Quat'ter Ended:

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR 1ST
QUARTER

-0
1 .I1I I

/0
1 to 1,000 I /

1 1 J .II 1 .I 4 In Il l ! .Hr .nJ= l1

1,001 to 2,000
nn-*

I I I141 l l  IJ I \ .n

2,001 to 3,000 I r
I 1 11 1L1

279%
3,001 to 4,00o In / y l.l I )1 11) I . $J/J' \ IJ 18"
4,001 to 5,000

I I J .I .|J.I

/ 49
5,001 to 6,000

L I1. I.1 |. 5 "
6,001 to 7,000 77>w

|4 |

7,001 tO 8,000 89
8,001 to 9,000 ,25
9,001 to 10,000 we

11 v
ML

10,001 to 12,000
II

, L l
12,001 to 14,000 /5
14,001 tO 16,000 I O
16,001 tO 18,000 _5'
18,001 to 20,000 /

I . |
/

20,001 to 25,000 / J I -
25,001 to 30,000 //

30,001 to 35,000 I//11
35,001 to 40,000 l 3
40,001 to 50,000 U
50,001 to 60,000 9
60,001 to 70,000 U
70,001 to 80,000 /
80,001 to 90,000 n
90,001 to 100,000 0

Over 100,000
(List actual gallons,

e.g.,12.,000)

/  3 9 5 9 4 4 ) /

Total Bills
I 541

*Qs

* 9

1

To

f

r
4

a

"I
BILL COUNT WORKSHEET 1ST QUARTER



WML Yom W/1746 64Company Name:

M t  S '  : r  l le er 126541 f/

200,Test Year Ended:

2"6 Quilter E n d e d :  T y / v g 7

GALLONAGE
RANGE NUMBER OF BILLSI

TOTAL BILLS FOR 2nd
QUARTER

-0 /
A

1 to 1,000
I r

1,001 to 2,000
r I. In /

2,001 to 3,000 /K 1I \

3,001 to 4,000 /
I .|

4,001 to 5,000
I I I I .r 1 .34

5,001 to 6,000 I W
6,001 to 7,000

» I | 1
W J

7,001 to 8,000 / /
I . 1 . _s

8,001 to 9,000 J o
9,001 to 10,000

I
. 4 4

10,001 to 12,000 /
.I

.8
12,001 to 14,000 794/ 9

441
14,001 to 16,000 / A
16,001 to 18,000 7774 / , a l
18,001 to 20,000

\

1 1

Ar 8
20,001 to 25,000

25,001 to 30,000 JL
30,001 to 35,000 we# // 3
35,001 to 40,000 5
40,001 to 50,000 /
50,001 to 60,000 7 /̀+1 6
60,001 to 70,000 / .LL
70,001 to 80,000 / /
80,001 to 90,000

90,001 to 100,000 9
Over 100,000

(List actual gallons,
e.g., 120,000)

W
Total Bills 6 7 /

4
A

¢ y
BILL COUNT WORKSHEET aND QUARTER



Test Year Ended: 4 g»~ 4 .ow
e44. I

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

_ 0 - ,H11 I
i

1 to 1,000 | /9*
1,001 to 2,000 A

2,001 to 3,000
(49

3,001 co 4,000 HHIIM*- 529
4,001 to 5,000 -HH" f 3 > L o
5,001 to 6,000 HW JHi'»¥l4'l' I 3 4
6,001 to 7,000 -H+11++1r,¢#r I
7,001 to 8,000 I .QS
8,001 to 9,000 u+r.44H~,¢+lr,wr

92
9,001 to 10,000 Ll~H'JH'\'

Mo
10,001 to 12,000 JH1" HH»++r»4+n~

34
12,001 to 14,000 IJ M "_Lul'4u»H" 4

14,001 to 16,000 _\+1+~.++trM1u+l'1l 95"
16,001 to 18,000 I 3
18,001 to 20,000 -H4t"JM'l I I •
20,001 to 25,000 . w ~*+H'4-H1' 316
25,001 to 30,000 H1i144H".LI+»"4}H" III
30,001 to 35,000 44H'J~\H¢H+rlI 18
35,001 to 40,000 1\

40,001 to 50,000 4*+f'nI <6
50,001 tO 60,000 84'H"ll 1
60,001 to 70,000 -H44""lI ?
70,001 to 80,000 \ l Q
80,001 to 90,000 H 1

90,001 to 100,000 I \
Over 100,000

(List actual gallons,
e.g., 120,000) 9

Total Bills 599

l

r '? , l,we 4448@

4

VC
m

Pan
y N

am
e
1 .1

#3 IN/,

J/ " vi AD* .
| 3rd Quarter Ended:Meter Size /,

.... v Ja//449884 3/
BILL COUNT WORKSHEET 3RD QUARTER

i I



GALLDNAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
4th QUARTER

-0- WMWM 18
1 to 1,000 .H41'J% I0

1,001 to 2,000 •m fr MM
2,001 to 3,000 J441'-I-H1Ll*h°*MTI'J Q

I3,001 to 4,000
44

iH1'4H1TJ%*'l')*4'*
4,001 to 5,000 ' s+J411'JJ~rvH-r f

5,001 to 6,000 ll'VJ4- L
\

I

6,001 to 7,000 W'44+19H1'1+H:»Hrnl1

7,001 to 8,000 -1*l1'JH l"II!!

PH13l41TJ*ft \8,001 to 9,00(T"

9,001 to 10,000 Ll-t1'»l+h1PHT4HI' O
10,001 to 12,000

, v
fM 4 o

12,001 to 14,000 JWWWIH I

414,001 to 16,000 H*fT1»H'cnH'T»H-rf'lll\ 94
16,001 to 18,000 #H11H*rfHH' V S
18,001 to 20,000 I + t r , l + r rm \

/20,001 to 25,000 -N4'l'3lHi'JPH'1 l
-I4-H'l \25,001 to 30,000

430,001 to 35,000 wrnl Q

»

35,001 to 40,000 ll no

40,001 to 50,000 3
50,001 to 60,000 I \
60,001 to 70,000 0
70,001 tO 80,000

80,001 to 90,000

I90,001 to 100,000

Over 100,000
(List actual gallons,

e.g., 120,000)
0

Total Bills 598

. 4



Q8»£2{L'3 l*4 ll#,5f§"3"Q48
Company Name: .f

F

Test Year Ended: 2806>

4/4 7+/ /Meter Siz /\4

1§\ tr l2nd tr I3rd tr o4"' tr Total
-0 J" 1

l to 1,000 / 3°
1,001 to 2,000 5 4
2,001 to 3,000 Q. 4
3,001 to 4,000 £5 5
4,001 to 5,000 M I

A/
5,001 to 6,000 6? 4, 5
6,001 to 7,000 / .3 I 429
7,001 to 8,000

» 4 4'
,v

8,001 tO 9,000 5 9.
9,001 to 10,000 /JL 7 /4. 9 I?

/ 9.
10,001 to 12,000 ,z/ 3 I
12,001 to 14,000 5

/

? A 3 I0
14,001 to 16,000 /9 y

16,001 to 18,000 5 / 2 /
18,001 tO 20,000 / 9 7 /
20,001 to 25,000 /,L J / 5 4
25,001 to 30,000 ,1 1 4
30,001 to 35,000 ,23 4'
35,001 to 40,000 / 5 8
40,001 to 50,000 p 9_ O

50,001 to 60,000 9 Z
60,001 to 70,000 .,lL» I
70,001 to 80,000 / /
80,001 to 90,000 .9 / AL 9 3

90,001 to 100,000 9 4 / l
Over 100,000

(List actual gallons,
e.g.x 120,000)

/ 9 9 I

Total Bills 54? 57/ 572, 573 J

\
we

s

4

0

ll

/4

R

BILL COUNT SUMMARY

u-

nl
' -

4

¢

v
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CUSTOMER NOTIFICATION

Appaloosa Water Company has applied to the Arizona Corporation Commission for an
adjustment in rates. The current rates have been in effect since April 1998. An increase
in rates is necessary at this time to meet new requirements to construct an arsenic water
treatment facility, an increase in postal rates, an increase in staff wages, an increase in
property taxes and to allow Appaloosa Water Company an opportunity to recover
negative financial growth. Based on the company's in-audited 2007 Test Year results,
Appaloosa Water Company realized an operating loss of $2,734. The company is
requesting a revenue increase of 100% of total revenues. Please refer to pages 8 and 10
of the application for current and proposed rates.

The application is available for inspection during regular business hours at the offices of
the Commission in Phoenix, AZ at 1200 West Washington Street or online at
http://edoeket.azcc.gov/edocket/ and at Appaloosa Water Company 1460 West Road 4
North Chino Valley AZ 86323. Please be advised that the rates and charges ultimately
approved by the Commission may be higher or lower than the rates and charges
requested in the Application.

Customer input is an important part of the Commission's analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted.
Customers should bring to the Commission's attention any questions or concerns related
to the Company's Application including service, billing procedures, or other factors
important in determining the reasonableness of charges. Customers may have the right to
intervene in this matter. Customers wishing to communicate with the Commission, or
request information on intervention in the proceeding, should contact the Commission's
Consumer Services Section at 602-542-4251.

E
Customers are advised that the Commission may act upon the Application without a
hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office file, which the Commission reviews prior to making
its final decision oN the Application. It is important that customers contact the
Commission within 15 days of the receipt of this notice so that the Commission's Staff
can consider customer comments and concerns in developing its recommendations to the
Commission
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85/85/2838 18: 24 46623642278 AZ CORP COMM PAGE 01

WATER TARIFF SCHEDULE

UTILITY: Appaloosa Water Company
DOCKET no. W-03443A~98-0548

DECISION NO. 60733
EFFECTIVE: 04/01/98

Page 1 ORIGINAL
RATES CHARGES

CUSTOMER/MINIMUM CHARGES
PER MONTH

SERVICE LINE &. METER
INSTALLATION CHARGES

METER CHARGES GALLONS METERS CHARGEs

5/8 x 3/4"
3/4"
I " .,
1 1/2"
211

3 0

i n

619

$ 25.00
25.00
41.67
83.33

133.33
266.67
41.6.67
833.33

5/8 x 3/4"
3/4"
I l l

1 1/2"

s 400.00
440.00
500.00
715.00

1,000
1,000
1,000
1,000
1,000
1,000
1,000
1,000

PLEASE SEE PAGE 2 FOR INSTALLATION
CHARGES FOR 2, 3, 4, AND 6 INCH TURBO=
AND COMPOUND METERS.

COMMODITY CHARGE:

PBR 1,000 GALLONS
STANDPIPE/BULK WATER, PER 1,000 GALLONS

$2.50
$3.50

SERVICE CHARGES'

l. ESTABLISHMENT (R14-2-403.D.I)
2. EgTAI3LlS}{5,fENT/AFTER HOURS (R14-Z-403.D.2)
3. RECONNECTION/DELINQUENT (R14-z-403 .D. 1)
4. RECONNECTION/DELINQUENT AFTER HOURS)
5. NSF c14Ec1< (R14-2-409)
6. METER REREAD/IF CORRECT (RI4-2-403.C.2)
7. METER TESTfIF CORRECT (R14-2-408.F.l)
8. DEFERRED PAYMENT (PERMONTH)
9. LATE CHARGE (PER MONTH)
10. DEPOSIT INTEREST
ll. DEPOSIT (RI4-2-403.B.7) <
12. RB-ESTABLISHJVIENT W/N 12 MONTHS

i

l

13. AFTER HOURS SERVICE CHARGE, PER HOUR
14. CHARGE FOR MOVING METER
15. MAIN EXTENSION

$25.00
$50.00
$30.00
$50.00
$10.00
$\5.00 *
$15.00 a
PER RULE
1.5% OF OUTSTANDING BALANCE
PER RULE
PER RULE
MONTHS OFF SYSTEM
TIMES THE MINIMUM
$50.00
ACTUAL COST
ACTUAL COST

* .PER R14-2-408.F.1, NO CHARGE wiLL BE IMPOSED IF METER IS FOUND TO BE IN
ERROR BY MORE THAN PLUS OR MINUS 3%
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4.

WATER TARIFF SCHEDULE

UTILITY: Appaloosa Water Company
DOCKET NO. W-034-43A-97-0548

DECISION no. 60733
EFFECTIVE- 04/01/98

Page 2 ORIGINAL
SERVICE LINE & METER

INSTALLATION CHARGES (CONT'D)

METER cHAa<_;l;e.s

2" COMPOUND
2vl TURBO
3" COMPOUND
3" TURBO
in COMPOUND
4" TURBO
in COMPOUND
614 TURBO

$1 I 170.00
1,700.00
1,535.00
2,190.00
2,540.00
3,215.00
4,815.00
6,270.00

OTHER RATES AND CHARGES APPROVED BY ORDER:

•

114 ADDITION TO THE COLLECTION Op ITS REGULAR RATES AND CHARGES, THE COMPANY SHALL
COLLECT FROM irs CUSTOMERS THEIR PROPORTIONATE SHARE OF ANY PRIWLEGE, SALES OR USE
TAX IN ACCORDANCE WITH R14~2-4-09.D.5.



*

The Arizona Department of Environmental Quality (ADEQ)
compliance status report follows this page

As stated in this report, they have found the "Utility" to be in
non-compliance". It should be noted that the "Utility" has

received approval to construct is has a Finance Application
with the ACC for approval



sham Name s l:smT3r ala corusacutlve?
APPAL®SA MBNDOWS x Comanml Yes,

wPWS 4'» seem ID 9 N-sn-b'anslerd Non-oomrrunlty
13208 Transient Non-ccmmw1il°,' X No

Overall wmpliancs status •No ma rdeHclsr\des x Major deficiencies
D IMonitoring andR ortrn status . 1Nom ' rdeiiciendes x Ima' r deficiencies

Ccmmeriisz The system's running annual average has exceeded the Maximum Gonlaminarit
Level [MCL} for arsenic. The system will not be in compliance until they apple for an arsenic
exemption, and receive approval for the exemption to install arsenic treatment.

\o lotion and MaiNtenance status l x Major deficienciesNo maiorderlciandes
DM oflut Sanitary Survey zrzorsa Inspector Went Haugerud. NRO

Major unresolvedfnngoing operation and malninnance detidencies:
[ ] unable to maintain 2Gpsl [ ] inadequate slnrage
[1 Goss can naclionfbaidaflnw problems ( ] surface water treatment mle
[ ] treatment dsiiciandas [ jappmwal to ocnstrucfid cuns&uc'lion
t ] wried operator [ lather

Comments: NDDB.

is an ADEQ admlnlsdraiive ordain eflwt? yes XINg
Comments: None.

s m Information
• IP flat&on Salved 400'

Service Connections 193
4 4temNumberaf En PointsLuthe Distribution 1

Number ofSources 2
Initial Monitoring Year 1999
Manibraring Assistance Program MAP Sysham x  l y e s HE

Evahaitlull tnmplatsd by Donna Caidemn, Manager ./1"/L_,
rinking Water Muniboring and Protection Un it

Phone num802-771-4641 IM 9,2006
Based upon data submitted bathe water system, ADEQ has determlnet# that this system Is
currently delivering water that meets water quality standards required by MArianna Administrative
Cade. Title 18. Cha re.

x Based upon the monitoring and rennrlirrucleiiclendes noted ahofve. werecannot deltsnnlnsif.
this system is nun'ently delivering water that meebswater quality standards required by Arizona
Administrative Code, Title LB, Chapter 4.
Based upon theoneratiun and maintenancedeiciencias noted above, AD EQ cannot dabetmlne if
this system is currently delivering water that mea=ls water quality standards required by Arizona
Administrative Coda. Tilde 18 Chapter 4.

9

l
W33.¢.

C\. l

O _

Arizona Department of Environmental Quality
Drinking Wafer Monitoring and Protection Uri if

Mail Code 5415B-2
1110 West Washington Street

Phoenix, AZ 85007

(\|
o f
o f

Dinking Water Compliance Status Report

o

. E
LJ...

This compliance sMugs repwf does not guanaurMae the »va¢erqua¢t:wuJ- this sysiam In me !Vff-w4
and does nolradisra* the status afany ea*leLr water system owned by this ufwiry cumpamr:

e



The Arizona Department of Revenue (ADOR) certificate of
compliance letter of good standing report ,follows this page.

I

I





Following this page are invoices from Water Treatment
Operators.

On these invoices is the ADEQ Annual Sampling fee for the
Monitoring Assistance Program which was paid by them
through an invoice to Appaloosa Water.

II
I



TERMS PW5 lb# WELL RED. #
. M

WELLADDRE55 WELL CITY*<8¢ STATE
Net 30 04-13208 55-607274 21o0 Rd. 1 West Chino Valley, AZ

.DATE dESCRIPTION
.

. . ...

AMOUNT
. . .

5/6/2007

5/6/2007

5/6/2007

f--""

, m

5/6/2007

Certified Operator Services

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge
.¢»-, . .~»-

IOC Sample analysis as required by ADEQ/EPA/MCESD. (Lab/Handling Charges)
-_

5/6/2007 Order, Purchase, Pick UP. Store and Deliver Case of NSF Approved Liquid Chlorine_____1.._.__..
as Required by EPA/ADEQ andlor MCESD Regulations.

91

ASEP niaké
"`safrfp19.T¢§*ltS*3*"' .

. ""3Qr8..:
a-sep8r9Te5!@§01"1

..
'Lr

.31

u r e  o i s i n v m ¢ @ »  F l e e  .
>%¢iuke¢piHe.s¢ is$tsm .

wfeguiatory 0019383339e

I

E J
DATE INVOICE#

eWATER TRE/'7IENT OPERATORQ

14615 'fountain Hills: Blvd
F0'Eain Hills. As 85268

(5/31/2007) ( 11194
I

APPALOOSA WATER COM PANY
P .O .B ox  3150

C h ino  V a l l ey ,  A Z  86323

( 4 8 0 )  8 3 7 - 6 4 3 8  -  O f f i c e

( 4 8 0 )  8 3 7 - 3 9 2 3  -  F a x

( 6 0 2 )  5 0 1  - 0 7 1 3  _  C e l l

w t o 1 @ c o x . n e t

L e s s  P a y m e n t s / C r ° e d i ° r s

I N V O I C E  A M O U N T  D U E



APPALOOSA WATER COMPANY
P.o.Box 3150

Chino Valley, AZ 86323

TERMS Pws ID# WELL REG. # WELL ADDRESS WELL clTv & STATE
. . .

. . . .
.. . . .

Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ

DATE .DESCRIPTION AMOUNT. H .
. .

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007
I

3/9/2007

3/9/2007

Certified Operator Services

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge

Arsenic Sample Analysis (Special well source WQ screening. Both wells-2 samples).
(Lab/Handling Charges)

Collect, Process and Deliver "Arsenic" Sample(s) to Lab.

Review, Interpret, Evaluate and Process "Arsenic" Sample Lab Results. Take Appropriate
Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.

Case of NSF Approved Liquid ChlorineOrder, Purchase, Pick Up, Store and Deliver_1
as Required by EPNADEQ and/or MCESD Regulations.

IOC Sample analysis as required by ADEQ/EPA/MCESD. (Secondary primary)
(Lab/Handling Charges)

Collect, Process and Deliver IOC Sample(s) to Lab.

Review, Interpret, Evaluate and Process IOC Sample Lab Results. Take Appropriate
Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.

185.00

60.00

50.00

130.00

20.00

25.00

40.00

445.00

..._ ..»»*'

20.00

25.00

$0.00

$1000.00

r ( 9 ` 7
v

1
INVOICE#

I 1WATER TREATMENT 0pgR~AT0Rg
14615 N. Fountain Hills Blvd.

Fountain Hills, AZ 85268

, .r
z

.= /

v DATE

946/ Mr (3/31/2007 10865 )

I
I

I

I

(480) 837-6438 _ Office
(480) 837-3923 Q Fax
(602) 501-0713 - Cell

wto1@cox.r\e~r

1

é
I
I

K )

Less Payments/Credifs

I

INVOICE AMOUNT DUE



4

Regarding Item # 4 of the Application.

No plant assets in excess of $150 were purchased for the Test
year, 2007



4

Copies of information to support entries on the Income
Statemnet on Page 19 of the Water Rate Appliaction.



9

Appaloosa Water Company

Account 601 (Poor Year)

Name Position Salary Duties

Bookkeeping

$4,038.00 General maintenance of company assets.
Clerical support to include but not limited to Accts

312.00 Receivable and Accts Payable.
Clerical support to include but not limited to Accts

8,183.25 Receivable and Accts Payable.

Valenzuela, Fernando Maintenance

Dunbar, Mary Ann

Tangeman, Tara Bookkeeping

$12,533.25

Account 601 (Test Year)

Name Position Salary Duties
Clerical support to include but not limited to Accts

Bookkeeping $13,239.31 Receivable and Accts Payable,Tangeman, Tara

Cordovans, Joseph Owner 32,491 .00 Oversee company operations.

9 $45,730.31
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Invoices for Purchased Power
Account 615 (Test Year)

I



THE TO MAKE IT HAPPENFkavw ft

our electricity bill APPALOOSA WATER co

Bill date: January 17, 2007 Your account number: 257954288

For service at: 2 locations

Summary of what you owe Questions?
Call 602-371-8767 or 1-800-253-9407
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para service en espariol #lame al
602-371-6861 (Phoenix) o
1-800-252-9410 (Otis areas)

$548.96
$548.96

$0.00

Amount owing on your previous bill

Less Payment made on Jan 8, thank you

Equals Your balance forward

Plus Your new charges (detailson following pages)

Cost of electricity (with taxes andfees) $441.29

Equals Total amount due

Due date: January 30, 2007

$441.29

Page 1 of 5 See page 2 for more infomlation

When paying in person, please
bring the bottom portion of your bill

Ev

Page 3 of 5



THE Power ro MAKE Ur HAPPEN

our electricity bill APPALOOSA WATER CO

Bill date: February 14, 2007 Your account number: 257954288

For service at- 2 locations

Summary of what you Owe Quas@ions?
Call 602-371-6767 or 1~800-253-9407,
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Pala service eh espafiol llama al:
B02-371~88B1 (Phoenix) o
1-800-252.9410 (Otras areas)

$441.29

-$441.29

$0.00

$517.08

Amountowing on your previous bill

Less Payment made on Feb 8, thank you

Equals Your balance forward

Plus Your new charges (details onfollowing pages)

Cost of electricity (mm taxes and fees)

Equals Total amount due

Due date: February 21, 2007

$517.08

Page 1 ors See page 2 for more information
When paying in person, please

being the bottom portion d your bill

Page 3 of 5



1/"' THE E5(;IWf_68 To MAKE Lr HAPPEN

.Your electricity bin APPALOOSA WATER co

Bill date: March 15, 2007 Your account number: 257954288

For serviceat: 2 locations

Summary of what you owe
Questions?
Call 602-371 -6767 or 1~B00~253~940 /̀,
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para serviceanespariol llama al:
602»371-68B1 (Phoenix) o
1-800~252-9410 (Okras areas)

$517.08

_$511.08

$0.00

Amount owing on your previous bill

Less Payment made on Mark, thank you

Equals Your balance fowvard

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $526.88 IMPORTANT PALO VERDE
INFORMATION

Equals Total amount due

Due date: March 28, 2007

$526.88
At Ape, we want our customers to know
Thai we're dedicated to returning the Palo
Verde Nuclear Generating Station to its
place as one of the top performing power
plants in the United States. To view a letter
to customers regarding Palo Verde, as well
as an informational QM, please visit us
online at aps.com.

Page t of 5 See page 2 for more information.
When paying in person,please

bring the bottom portion d your bill.

.| 4 in

so

Page 3of5



Tue Powran ro MAKE 11 HAPPEN

.4
Eu,

our electricity bill APPALOOSA WATER CO

. Bill date: April 16, 2007 Your account number: 257954288

For service at: 2 locations

Summary of what you owe Questions?
Call 602-371-S767 or 1-800-252-9407
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para sewicio en espaFlol Flame al:
602-871-6861 (Phoenix) o
1-800-252-9410 (Otras areas)

$526.88

-$526.88

$0.00

Amount owing on your previous bill

Less Payment made on Apr 2, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost Of electricity (with taxes and fees) $660.92

Equals Total amount due $660.92

Due date: April 27, 2007

Page 1 o f f See page 2 for more information.
~v. . n. '

When paying in person, please
being the bottom portion of your bill

,~ lm
1;

-

vi

Page 3 of 5



THE FQV\/85? TO MAKE IT HAPPEN

Your electricity bill APPALOOSA WATER CO I

I
I

Bill date: May 15, 2007 Your account number: 257954288

For service at: 2 locations

Summary of what you owe
$660.92
-$660.92

$0.00

Questions?
Call 602-371-6757 or 1-800-253~9407,
Mon Fri, 7:30am - 5:00pM
Website: aps.com
Para service an espariol llama at:
602-3716861 (Phoenix) o
1-800~252.941 o (Okras areas)

Amount owing on your previous bill

Less Payment made on Apr 30, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $673,90

Equals Total amount due $673.90
Register at aps.com

Due date: May 29, 2007 Enjoy the convenience of managing
your APS account online. it's easy,
secure and free. At aps.com you can
view and pay your bill, review your
usage history, explore ways to save
energy, start and stop your electric
service and more. All you need is your
account number and zip code. Go to
aps.com, register and start enjoying the
benefits today!

Page 1of 5 See page 2 for more information.
When paying in person, please

bring the bottom portion of your bill.

Page 3 of 5
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Page1 of 5

Equals Total amount due

Due date: June 27. 2007

Amount owing on your previous bill

Less Payment made on Jun 12, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees)

Summary of what you owe

Bill date: June 14. 2007

THE

Page 3 of 5

our electricity bill

WQWE53 TO MAKE IT HAPPEN

See page 2 for more information

$909.55

$909.55

$673.90

$673.90

$0.00

Questions?
Cal! 602~371-6767 or 1-800~253~9407
Mon - Fri, 7:30am - 5:00pm
Website; aps.com
Para sewicio en espaFlol Flame al
802-371-6861 (Phoenix) o
1-800-252-9410 (Okras areas)

Your account number: 257954288

APPALOOSA WATER co

For service at: 2 locations

When paying in person, please
bring the bottom portion of your bill



THE Pow/En: To MAKE :T HAPPEN

our electricity bill APPALOOSA WATER CO

Bill date: August 14, 2007 Your account number: 251954288

Forsewioe at: 2 locations

Summary of what you owe
$909.55

$909.55

$0.00

Questions?
Call 602-371-6767 or 1-800-253-9407
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para service en espaliol Flame al
602-371-6861 (Phoenix) o
1-800-252-941 o (Okras areas)

Beware of Credit Card ScamS

Amount owing On your previous bill

Less Payment made on Jul 5, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $1 ,699.79
Equals Total amount due

Due date: Au ust 21, 2007

$1 699.79
Never give your credit card information over
the telephone unless you are sure you
know who you are dealing with or you have
placed the call yourself. Identity thieves are
skilled at posing as representatives of
banks, Internet service providers, or even
your utility. Nthough APS customers can
pay their bill with a credit card through a
third-party vendor, APS does not Call
customers requesting credit card
information. If you receive a phone call
asking for credit or debit card information
from someone claiming Tobe an APS
representative, hang up and call APS or file
a complaint with the Federal Trade
Commission by calling their hotline at 1
877-IDTHEFT (1_877-438~4338)

Page 1 of 7 See page 2 for more information
Minn paying in person, please

bring the bottom portion of your bill

Comparing your monthly use

This month

29
75

um month
29

76
6000

last year
28

76
4560

Billing days
Average outdoor temperature
Your total use inkph
Your billed demand in kW
Your average daily cost $18.24 $20.19 $24.98

av

Page 5of7
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THE Povvsn To MAKE 11 HAPPEN'

_ our electricity bill APPALOOSA WATER co

Bill date: September 13, 2007 Your account number: 257954288

For service at: 2 locations
H

_

1_ Summary of what you owe
i

i $1 ,699.79
~$1,699.79

$0.00

Questions?
Call 602-371-8767 or 1-800-253-9407.
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para service en espariol flame al:
802-371-6861 (Phoenix) o
1-800-252-9410 (Okras areas)

Amount owing on your previous bill

Less Payment made on Sep 5, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost Of electricity (with taxes and fees) $938.70

Equals Total amount due $938.70

Due date: September 26, 2007

pagewfs see page 2 for more information
When paying in person, please

bring the bottom portion of your be

I
I
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ViNe To MAKE :T HAPPENJ: vi,
avi

our electricity bill APPALOOSAawArER,ca

Bill date: October 12. 2007 Your account number: 257954288

For serviceat: 2 locations

Summary of what you owe Questions?
Ga" 802-371 -6767 or 1-800-253-9407
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para service en espafwol Flame al
602-871 -6861 (Phoenix) o
1-B00-252-9410 (Otras areas)

$938.70

$938.70

$0.00

Amount owing on your previous bill

Less Payment made on Oct 4, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $762.69

Equals Total amount due

Due date: October 25, 2007

$762.59

Thank you for your consistent and timely payments. We value your
business

Page 1 of 5 See page 2 for more information
When paying in person, please

bring the bottom portion of your bill

cy

Page 3 of 5
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4 THE ro MAKE Lr HAPPEN'

Your electricity bill APPALOOSA WATER CO

Bill date: November 13, 2007 Your account number: 257954288

For service at: 2 locations

Summary of what you owe
$762.69

-$762.69

$0.00

Questions?
Call 602-371-8767 or 1-800-253-9407,
Mon- Fri, 7:80am 5:00pm
Website: aps.com
Para service en espafwl llama al;
602-371 -6861 (Phoenix) o
1-800-252-9410 (Was areas)

Amount owing on your previous bill

Less Payment made on Oct 23, thank you

Equals Your balance forward

Plus Your new charges (details on following pages)

Cost of electricity (with taxes and fees) $653.16

Equals Total amount due

Due date: November 28, 2007

$653.16

Page 1 of s See page 2 for more information.
When paying in person, please

bring the bottom portion of your bilL

=

-

Page 3 of5
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THE Pczwsse To MAKI5 Ar HAPPEN

our electricity bill APPALOOSA WATER co

Bill date: December 14, 2007 Your account numben 257954288

For serviceat: 2 locations

Summary of what you owe Questions?
Call 602-371-6767 or 1-800-253-9407,
Mon - Fri, 7:30am - 5:00pm
Website: aps.com
Para service en espafiol llama al:
B02-371--6861 (Phoenix) o
1-800-252-9410 (Mas areas)

AmouNt owing on your previous bill

Less Payments madethrough Dec 14

Equals Your balance forward

Plus Late charge (taxes included)

Plus Your new charges (details on followingpages)

Cost of electricity (with taxes and fees)

$653,16

$0. w

$653

$10.78

Equals Total amount due

Due date: December 28, 2007

$524.87
$1,188.81

Just a reminder, your usual timely payment has not been received. If you've
already made your payment, thank you!

\

5

*P...l >

0

Page 1 of 5 See page 2 for more information.
When paying in phonon, plane

bring the botiouu portion of your bill.

I
I

E

I
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Page 3of5
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Invoices for Repairs & Maintenance
Amount 620 (Test Year)

•



P.O. NUMBER TERMS REP SHIP VIA F.O.B. PROJECT

5/4/2007

AMOUNT

75,00

18.75
60.00
6.00

20.00
48.00T
4.01

W1N1>MILL FARMS 1460 w RD4 NORTH CV AZ
INSTALL DB ON INNER BAR DOOR,KEY TO EXISTING
KEY
PUMP STAT DOOR
SERVICE CALL
FUEL 5URQHARGE
DROP-OFF
SCH as DB 05 FINISH
Sales Tax

75.00

18.75
60.00
6.00

20.00
48.00
8.35%

$231.76Total

JUN-19-E888 88:389 FROM 9E8~44'5--?1g TD: 16888775638

PRESCOTT LOCK & SAFE Invoice
611 MILLER VALLEY ROAD
PRESCOTT. AZ 86301
928-445-8349 5/4/2007

HIP ToBILL TO

COMMERCIAL »WSC ACCT

19
l....~l»~-w . .v-»-..n

I LABOR

I Fila. SURCHAR

1 VARIDUS
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3 °'. aunnmim Wei!nnnmg nm.
to. Mu: 3:93 Cldnl»vlal¢y
Aram. 86323
928--636-8878 I636-2J!i48 Fax
Cd!928-713-7553

SERVING A1uzouA srncn 1946

TO CO(IWW/_nc2§8 l-4'*7/»A
60.§1~ 477- 5'£8'.§L I

DAT E-  sz / / 7  -a  ' I

own ss- 4 / 4 _ _

rAncrsL u . _

ITEM DESCRIPTION

DRILLING 8 none HOLE
SURFACE CASING T' STEEL

PVC ('ASiNG 4.5°' SOLID
PV(` CASING 4.5" SCREEN

pERmrr's

WELL CAPING

MOBI LI.?'..A TION/_ DEMOB

CEMENT IF NEEDED

TAX .

QTY PER FT/HR TOTAL

C L M M 0048" we HoLd JZ? I0613", 'we

` p r

WB

w e
s  I W ?

IV/9*

A/14

M

my
TOTAL I0'8'&.o4~

DOWN PAYMENT

BALANCE DUE

s

s

s l,C>vW\aa

FULL INVQICE one AND PAYABLE HY

•

T00 pa

1I .

'TIIHG N39 (RIIILI.

I

svezscsezs xv e0=L0 8002/81/90



Date Invoice #

8/15/2007 11028

Ship To
\

n4 ITo

\*Appaloosa Water Company
7012 North 18th Street
Phoenix AZ 85020

P.O, No. Terms Due Date Rep Ship Date

COD 8/15/2007 BMM 8/15/2007

QTY H/M Description Rate Amount

6

)

Sodium Hypocldorite NSF 5.25% 6 X 1 Case

For chemical emergency, spill, leak, lire, or explosion call
Cherntrek at 800-424-9300 24 hours a day

16.10

0.00

96.60T

0.00T

Subtotal $96.60

$7.25S a l e s  T a x  ( 7 . 5 % )

Total $103.85

Payments/Credits $0.00

Balance Due $103,85

Customer Total Balance $103.85

Phone # Fax #

602-271-0301 602-271 .0304

Custom Blending Inetematimal DBA CBI Invoice/ BOL
1 0 2 3  N or t h  2 1 s t  A ve U n i t  D
Phoenix AZ 85009
Tel: 602-271~0301
Fax: 602-271-0304

\̀

I

_



DATE H/I3/2007 INVOICE # 118277

Phone In 9;B-77B~7'7'7UpV 'IS9~3650/ CV 636.3332

Fax # 928~'777'|-5006lPV 759.3654 fcv 636-3334

BILL TO

Windmill Farms Nursery
7012 N. 18th
Phoenix As.. 85020

P.O. NUMBER PROJECT

Joe

ITEM CODE DESCRIPT ION QUANTIW PRICE EACH AMOUNT

429430
16TH
16P68

3 PVC COUPLER
l PINT CHRISTYSRED HOT RH-RHBG-P1
1 PINT P68PRIMER

54

5
|
I

9 W

L97
8.51
6.64

\
M tl\ W

W ow

9.85
8.51
6.64

>W)03
$25.00Subtotal

Sales Tax (9.35%) $0.00

szsAmTotal

Balance Due $25.00

4 T390d 13919929836 sulai11.-1 `1llIl»JGNII"l r a m 8.2183-ST-TT
1

Pro-Water Irrigation Supply, Inc.

629 Miller Valley Rd.
Prescott, Arizona 86301

Invoice

Past due balances subject to a 2% charge.
Returns subject to a 20% restocking fan.
No open or used hem returns. No returns on cut pipe, wire, etc..

I

I
l

|

I d NO VEt8T  A883 £1  von i=»2£z~929-sa6: 'ON X53 Elddng unI4t>5;.4.1I .u-;~1ep1._o.1CI; 14083



DATE 11/13/2007 INVOICE # 128291

phone * 928-778-7771/PV 779~36501 CV 636-3332

Fax # 928-778-5006/PV 759-3654 /CV 636-3334

P.O. NUMBER PROJECT

ITEM CODE DESCRIPTION QUANTITY PRICE EACH AMOUNT

4014020

429-020

437-339
435-025
429-030
437.292
CH-TA-SW 520DR

z PVC TEE SSS

2 PVC COUPLER

3 XI 1/2 PVC BUSHING
2 1/2 PVC FEMALE ADAPTEII

3 PVC CGUPLILR
2 1/2 xi PVC BUSHING
3/4" X520" TEFLON TAPE

1

1

1
1

I
I
I

1,45

0.71

1.91
n o
1.97
1.32
0.99

1.45

0.71

1.90

1.80
1.97
L 3 1
0.99

Subtotal $10.14

$0.041Salas Tax (9.35%)

Total $10.14

T3EJUd 13919929936 saws TIIWJNIM 173:21 41383-21-u

Pro-Water Irrigation Supply, Inc

629 Miller Valley Rd
Prescott. Arizona 86301

Invoice

Past due bulanws suhlcct to a 2% charge
Returns subject to a 20% restocking foe
No open Ar mM item returns. No returns an cut pipe, wire, etc

al

Ta nd2.E:I L E13 EI von12 12 722§*929'E36§ 'UN Xb'.-3 Fqddng uo¥'4.E>5!.4..\1 .xawrq-DJd: M033



DATE nu3v2007 INVOICE # 128297

Phone # 92s-77547711/pv 779-36501C V 636-3332

Fax # 928-778--5006/PV 759-3654 /CV 636-3334
BILL TD

d r i l l Farms Nursery
7012 D 18th
Phoenix 85020

I

\ »

P.O. NUMBER PROJECT

ITEM CODE DESCRIPT IQN QUANTITY PRICE EACH AMOUNT

406-020 2 PVC 90 2 1.13 2.26

$2.26Subtdral

Sales Tax (9.35%) $0.00

Total $2.26

Balance Due
$2.26

`£3E)t\c:I 9919929886 51»~l8U_-j TQIMGNIM 99:91 L@@E-ST-TT

Pro-Water Irrigation Supply, inc.

629 Miller Valley Rd.
Prescott, Arizona 86301

Invoice

Past due bulnnces subject to an 2% charge.
Returns subject on n 20% mtncklng to.
No open or used item returns. No returns on cut pipe. wire. etc..

l
!5

I d l»~ld8T 228  L8Q E ET ' n o n V 2 2 2 - 9 2 9 _ 8 2 6 2 'ON XUJ Fqddng uomeE»;~u1 ¢==4@m-md: wma

4.



DATE 11/21/2007 nnvolrze #

Phone # 928478.7771/PV 759-36501 cv 636-3332

Fax # 928-778-5006/PV 759.3654 /CV 636-3334

BILL TO

drill Farms Nursery
7012 .18th
Pbosni z. 85020

P.O. NUMBER PROJECT

Joe

ITEM CODE DESCRIPTIDN QUANTITY _nice EACH AMOUNT

6ADSSOLI
soLI

6ADSC
SSWC-04606
6ADSSOLl

6" A-DS SOLID PIPE PER FDOT
6 SW SOLID PIPE
6 ADS SNAP COUPLER
6 aw COUPLER
6" ADS SOLID PIPE PER FOOT
Exchanged GADS x 10 for 20'

4 4
5
l
1

20

1.605
2.3 I
2.a7
6.27

I .605

-16.05
18.48

2.87
6.27

32.10

Subtotal $43.67

Sales Tax (9.35%) $0.00

$43.67Total

FROM :Pro-Water' Irrigation Supply l:l;lX NU. - 928-636-3334 Nov.  21 2887 33! 22PI" l P I

Pro-Water Irn'gation Supply, Inc. Invoice
629 Miller Valley Rd.
Prescott, Arizona 86301

//f/WE 44

Past du: balancessubject £0 a 2% charge
Returns subject to a 20% rostncking fee
No open or used item returns. Nu returns on cut pipe, wire. etc

1 1 . - 8 1 - 2 8 8 7  1 5 : 8 9 NINDNILL FFIRMS 9886366168 PQGE1

1



DATE 11/28/2097 INVOICE # 128633

Phew # 928-778-7771/PV 759-36501 CV 636-3332

Fax # 928~'l'18-500GlPV 759-3654 /CV 636.3334

BILL TO

Win ill Farms Nursery
7012 n. Rh
Phoenix A 85020

\\

P.O. NUMBER PR OJ EC T

n m

ITEM CODE IDESGRIPTION QUANTITY PRICE EACH AMOUNT

3 2 P 7 l l
l6P68

IQUART p7i1 GRAY CEMENT CH~RH-BGLV-0T
1 PINT P68 PRIMER

I
I

14.61
6.64

14.61
6.64

$21.25Subtotal

Salas Tax (9.35%) $6.00

$11.25Total

L r

`IP3E)l:ld 9319923836 SbJ&lld:I T`IIL,.l»§]NII~4 Vt  21713 2 .8  3_83-T Tg

Pro»Water Irrigation Supply, Inc.

629 Miller Valley Rd.

Prescott, Arlz'ona 86301

Invoice

I
9

I

I.

Put due balances subject to n 2% charge
Returns subject to a 20% restocking fee
No open or and Item returns. No returns on cut pipe, wire, etc

Id wdvwaa A883 83 'AON V£2£l l~9£9-836 I ' o n  X 8 5 Fqddng uc»Iq."eE>I.1_q ~\mem-<=~~1d: 14085



DATE 12/1u2uw INVOICE # 128888

Phone # 928~'178~7'/'71/I*V 759-36501 cy 636-3332

Fax # 928-778-5006/PV 759-3654 /cv 636-3554

P.O. NUMBER r=RoJscT

Joe

mom GCDE DESCRIPTION QUANT IT Y PRICE EACH AM GUNT

18VAN as* VARIABLE ADJ. NOZZLE 21 1.45 30.45

$30.45subtotal

so.0oSales Tax (9.35%)

Total $30.45

8

T390d E919929836 SbJ80d 'l'lll»~lONIl"l war 4I333-11-8t

Pro-»Water Irrigation Supply, Inc

629 Miller Valley Rd
Prescott. Arizona 86301

Invoice

Pam due bainnees subject to a 1% charge.
Returns subject to n 20% rntozking fee.
Nu spun Ur used Item returns. No returns mm wt pipe, wire, etc



Date Invoice #
10/30/2007 , 17186

Bill To

Windmill Farms
7012N 18th St
Phoenix, AZ 85020

ship To

Chino Valley

P.O. Number Terms ship Date Pre-Lien Ship Via F.O.B.

Net 30 10/30/2007 JV Muller Trucking

QW Item Code Description Unit Amount

4
6

6
16
1

2-Territorial
1-TUM-Territorial
2-TUM-Territoria I
4-TUM-Territoria I
pallet Out
Delivery-5

6x6 Paver 100 Sq Ft Territorial Blend
6x9 Paver 100 Sq Ft Territorial Blend-TUMBLED
6x6 Paver 100 Sq Ft Territorial Blend-TUMBLED
9x9 Paver 100 Sq Ft Territorial Blend-TUMBLED
Pallet Out Charge
Delivery Charge Out of Normal Area

\

r

i 0\
\,

iiii Q ii

9 %

n

W"
CASH

I
lAI~4ounT OF CASH/CHECK RECEIVED

ION ACCT CC CHECK

120.00
200.00
200.00
200.00

12.00
400.00

(W
\

\\

W 0
W

480.00
1,200.00

800.00
400.00
192.00
400.00

of
W

%
94
00>
W"

$3,472.00Total

s

.xenix Paver Manufacturing LLC Invoice
4

.f
/ '

West Elwood
Phoenix AZ 85041-1227

Phone:
Fax:

602-268-5908
602-268-5912

Refunds only allowed on full block cube lots - subject to prior approval
ins subject to a 30% restocking fee
t refund requests must be supported by original invoice

No pallet refunds 180 days after original purchase -i'§Y§~8'8§€/'_€EeE§€IIIEQ-EQ
Past due accounts subject to service charge of 1.5% per month or maximum permitted by law
Checks returned by your bank are subject to a $25.00 Service Charge

White Copyloffice - Pink Copy/customer - yellow copy/yard - Blue Copy/Driver - Green Copy/pallet Return



4

Chino Valley, AZ

p.0. BOX 1463

Chino Valley, AZ 86323

(928) 636-2838 (928) 713-1120

Date: 11/30/2007

Date Invoice # Hrs/Tons Rate Total

11/12/2007 17339

Description
Road 4North

Deliver 3/8 minus Screened Sand
Trucking

Deliver 3/8 minus Screened Sand
Deliver 3/8 minus Screened Sand

11/13/2007

11/20/2007

17340

17359

9.92

1

19.52

2366

$52.08
$70.00

$180.56
$218.86

$5.25

$70.00

$9.25

$9.24

Total $521.50
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Appaloosa Water Company
Account 620 (Test Year)

In addition to the invoices provided, Appaloosa Water Company paid an additional
$2618.68 for repairs and maintenance, No one invoice was over $150.00



Invoices for Outside Services
Account 630 (Test Year)
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08/19/2008 08:58 Fax 6023351943 Douglas C Nelson PC We002/003

Nelson Law Of nae - Douglas C. Nelson, P.C.
7000 North 16th Street
Suite 120-307
Phtzenlx, AZ 85020

Invoice submitted to:
Appaloosa Water Company

Mr. Joseph Cordovan

F

February 14, 2007

\

Inv once # 10264
I

Professional Services

Hours

0.51

\

|

12/2/06 Dictated letter to JoeCordovans re: Answer to HP Investment Complaint with
Arizona Corporation Commission.

12/4/06 File Answer to Complaint and Motion to Dismiss.

12/5/06 Telephone eau from Joe Cordovans.

0.57

0.09

0.5412/12/06 Analyzed Response to Motion to Dismiss filed by Hp Investment Corporation.
Dictated letter to Joe Cordovan.

12/18/06 Researched and Drafted Reply to HP Investment Response to Motion to
Dismiss

1.32

proc#Reply. Diclawed letter to client re' Reply to Complaint, 0.55

0.1812/22/06 Telephone conference with Mike Cordovans re: Strategy In resolving Hp
Investment Complaint

12/26/06 Telephone call from Mile Cordovans. Telephone call to Arizona Department of
Water Resources

0.13

12/27/06 Telephone call from Joe Cordovan. Telephone call from Joe Cordovans

1/3/07 Telephone call from Joe Cordovan re: Arsenic Treatment Strategy

0.17

0.17

0.271/9/07 Telephonecall from Joe Cordovarla. Reviewed fax of Procedural Order
Telephone call from Mike Cordovans

I



I HH ll l l ll l l

0G/19/2008 09:58 FAX 6023951943 Douglas C Nelson PC 003/003 a»

Appaloosa Water Company page 2

1 Hours

0.751/23/07 Examine file and documents in preparation for procedural conference.
Prepared and sent electronic message to Mike Cordovans.

1124107 Appearance at Scheduling Conference before Administrative Law Judge.

Telephone call from Joe Cordovans re: Response to HP Investments,

1.50

0.17

1.18Reviewed file and Dictated letter to Michael Pearce, Esq. Dictated fax to
Michael peace.

1/25/07 Telephone conference with Joe Cordovans. 0.25

Amount

8.35 51,791.95For professional services rendered

Additional Charges :

12/1ar06 Legal Assistant

12/4/08 R production Costs
Reproduction Cosmo at Arizona Corporation Commission.

40.95

5.04

12/26/06 Poslage
Postage

4.07

photocopies
photocopies

14.30

Tenn coats $54.38

Total amount of this bill $1,855.31

Please contact me if you have any questions regarding mis invoice.
Thank you for your prompt payment.

Douglas C. Nelson, Esq.
Law Office of Douglas c. Nelson, P.C.
Telephone: $02-395-1612
Facsimile: 602-395-1943
Email: DougCnelson@oox.net
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'Nelson Law Qffice - Douglas C. Nelson, P.C.
7000 North 16th Street
Suite 120-307
Phoenix, AZ 85020

invoice submitted to:
Appaloosa Water Company

Mr. Joseph Cordovans

March 06, 2007

Invoice # 10268

Professional Services

Hours

2/12/07 Telephone call from Joe Cordovan. Reviewed fax from client. Dictated fax to
client. Telephone call from Joe Cordovan.

0.58

Telephone call to Joe Cordovan. Dictated letter to Patrick Black. 0.65

2/13/07 Telephone conference with Patrick Black, Esq. Telephone call to Joseph
Cordovan re: Addendum to Notice of Intent. Drafted Addendum.

0.95

2/15/07 Telephone call from Tony Cordovan. Telephone conference with Connie at
Arizona Corporation Commission.

0.58

2/18/07 Analyzed Procedural Order and prepared draft schedule. 0.62

2/20/07 Telephone call from Joe Cordovan. 0.08

2/23/07 Telephone call to Patrick Black of Fennemore Craig. Reviewed file documents.
Examined draft Proposed Scheduling Order. Prepared and sent electronic
message to Patrick Black.

0.42

2/26/07 Review ADWR regulations and forms. Dictated fax to client re: ADWR Notice
of intent to Serve. Dictated letter to Patrick Black. Dictated fax to Patrick Black.

1.60

2/28/07 Telephone call from Make Cordovans re: Aslanian Notice of Intent. 0.17

Researched and drafted Addendum to Notice of Intent to Serve. 0.83

For professional services rendered

Amount

6.48 $1,395.01

I

i
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. Appaloosa Water Company Page 2

Additional Charges

Amount

2/14/07 Transcript Cost
Arizona Reporting Services, Inc. - Transcript of Prehearing Conference before ACC Hearing

Officer 1/24/07.

58.28

Total costs $58.28

Total amount of this bill $1 ,453.29
I

Please contact me if you have any questions regarding this invoice,
Thank you for your prompt payment.

Douglas c. Nelson, Esq.
Law office of Douglas c. Nelson, P.C.
Telephone: 602-395-1612
Facsimile: 602-395-1943
Email: DougCNelson@cox.net

8
I

l

i
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Law Office of Douglas C. Nelson, P.C.
7000 North 16th Street

Suite 120-307
Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company
P.O, Box 3150
1228 West Road 4 North
Chino Valley AZ 86323
Attention: Mr. Joseph Cordovan

April 15, 2007

Invoice # 10284

Professional Services

Hours

2.00

Amount

3/28/2007
-Prepared and sent electronic message to Mike Cordovans_

analyzed draft Line Extension Agreement.

3/29/2007
Meeting with Joe and Michael Cordovan re: Line Extension
Terms and Conditions.

1.33

4/3/2007
Meeting with Mike and Joe Cordovan.

0.75

4/8/2007
Reviewed typed draft of line extension agreement and prepared
red-line changes.

0.34

4/10/2007
Telephone call from Joe Cordovan.

0.17 NO CHARGE

For professional services rendered

Additional Charges z

4.59 $951.02

4/12/2007
Draft - Line Extension Agreement 132.80

$132.80Total additional charges

Total amount of this bill $1 .083.82
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Law Office of Douglas C. Nelson, P.C.
7000 North 16th Street
Suite 120~307
Phoenix, AZ 85020

Invoice submitted
to:

Appaloosa Water Company

p.o. Box 3150
1228 West Road 4 North
Chino Valley AZ 86323
Mr. Joseph Cordovan

May 04, 2007

Invoice #10288

Professional\ Services

Hours

0.17

Amount

4/1/2007 Prepared and sent electronic message to Mike Cordovan re: ACC Prehearing
Conference.

4/2/2007 Reviewed file documents and regulations, Dictated form letter for Notice of Interest
by AppaloosaWater Co. to serve nearby developments.

0.50

4/312007 Conference with Patrick Black. Appearance at Prehearing Conference before
Administrative Law Judge of Corporation Commission. re: HP Investment
Complaint.

1.00

4/5/2007 Reviewed Procedural Order and Dictated memorandum to Mike and Tony
Cordovans.

0.17

I

4/24/2007 Researched ADWR statutes and regulations. Drafted Well Lease Agreement.

Prepared and sent electronic message to Joe, Mike and Tony Cordovan re, Draft
Well Lease Agreement.

2.75

0.17

For professional services rendered 4.75 $t,022.08

Please contact me if you have any questions regarding this invoice
Thank you for your prompt payment

I
E

Douglas c. Nelson, Esq
Law Office of Douglas c. Nelson, P.C
Telephone: 602-395-1612
Facsimile: 602-395-1943
Email: DougCNelson@cox.net
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THE ALARM CDNNECTLILON I
5423 w. GURLEY ST
PRESCUTT. AZ.  86303
( 9 2 8 ) 445~.1B09

ACCT'S PAYABLE .- TONY CZORHOVNA
APALDSSA WATER COMPANY
P . O .  B O X a l so
came VALLEY A 86323

INVOICE NUMBER: S1513
Term~ NET:15 Days #Dr
ARS#: APAM8A DUE: 05 / 30 / 2007
INVOICE DATE:  05/16/2007
TELEPHONE: (

I N v 0 1 C E

Page: 1 Fara SERVICE STARTING JUNE 2007

D E S C R I P T I O N Per Un1t...Quantity..Tax..Extension

{O042}APALOOSA mEAwws WATER DIST
too YARDS WEST OF INTERSECTION
AT RD 3 NORTH & RD 1 WEST
CHINO VALLEY AZ 88323

T e l e p h o n e :  (
TONY CURDOVANA

)'7'71-1720 #AC80042

D e s c r i p t i o n  o f  S e r v i o e t s ) T e r m  8 :  P r i c i n g  I n f o r m a t i o n T o t a l

{O042}GENTRAL STATION MONITQRING SE (3 Months @ 22.50/Month)

FOR SERVICE STARTING JUNE 2007

p1EA5]§-° INCLUDE THE INVOICE NUMBER ON YUUR PAYMENT
THANK YOU FOR CHOOSING THE ALARM CQNNEQTIUN

****=u*=l<>w**
SALE AMOUNT

PREV I OUS PAYMENT / GRED I T

re

EW• Q
annum-nl»l¢"l"\*l*°u~r-wnnu

8

Page 1 TOTAL NET DUE 85

*** 1.50%/Month Charge added to Past Due Balances. Minimum: Charge $6.00
M Meye; noI.L:J3Hnoo maw 3H.L Md 1Q:zI S882--8 T-N|'IÌ

Z

ELL she

INC
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Law Office of Douglas C. Nelson, P.C.
7000 North 16th Street

Suite 120-307
Phoenix, AZ 85020

Invoice submitted to:
Appaloosa Water Company

P.O, Box 3150
1228 West Road 4 North
Chino Valley AZ 86323
Attention: Mr. Joseph Cordovan

June 01, 2007

Invoice # 10293

Professional Services
l

4/23/2007
Prepared and sent electronic message to Patrick Black re: Draft Line Extension Agreement,

Hours Amount

0.23

4/27/2007
Telephone call from Joe Cordovans. Prepared and sent electronic message to Patrick Black.

0.18

l

5/3/2007
Telephone call to Patrick Black re; Line Extension Agreement.

0.17

0.17
Prepared and sent electronic message to Mike Cordovan.

5/4/2007
Telephone call from Patrick Black. Prepared and sent electronic message to client, re: Status of
Drafting the Line Extension Agreement.

0.25

1.19

__

_
__

5/10/2007
Telephone call from Joe Cordovan. Dictated letter to Joe Cordovans re: Well Lease Agreement

5/9/2007
Telephone call from Joe Cordovan.

5/7/2007
Telephone call from Joe Cordovan. Reviewed file documents. Dictated letter to Patrick Black.

0.17

0.17

5/24/2007
Examined Letter and Attachment from Patrick Black

0.33

5/26/2007
Dictated letter to Joe Cordovan re: HP Line Extension Agreement

0.25



gldbsa Water Company

I I

Page 2

9

I I I

4

Hours

0.17

Amount

5/29/2007
Telephone call from Joe Cordovan.

5/30/2007
Conference with Joe Cordovan and Mike Cordovan re: Line Extension Agreement.

1.00

5/31/2007
Telephone call from Joe Cordovan re: Advance Issue.

0.17

0.45 i
Examined electronic message from Patrick Black and drafted response.

For professional services rendered

Additional Charges :

4.90 $1,049.18

5/8/2007
5.42

Total additional charges

10.40

$15.82 l
I
I

Total amount of this bill $1,065.00 \

a n

Thank you for your prompt payment.

Doug c. Nelson
Law Office of Douglas c. Nelson, P.C.

.
I
i

,I

w Office of Douglas C. Nelson
P.C
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WELKER LAND SURVEYING INC.
1109 E. RD. 1 SOUTH

CHINO VALLEY, AZ 86323
PHONE (928)636-4080

STATEMENT

June14, 2007

APPALOOSA MEADOWS WATER co.
CHINO VALLEY, As.

RE: PARCELS IN SEC.4 T16N-RZW
Amend parcels and survey water line plat map, legal descriptions elevations
On water line.

!.
I

TOTAL TIME AND MATERIALS :

TOTAL AMOUNT DUE :

$625.00

$625.00

i

W M 4
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MIKE CORDOVANA
7012 NORTH 18th STREET
PHOENIX, AZ 85020

1

STEGALL, KATZ & WHITAKER, p.c.
531 East Thomas Road, SUite 102

Phoenix, Arizona 85012-3239
Telephone: 602-241-9221

¢.

* f -J

FILE #z 14528.0041
JULY 31, 2007
STATEMENT #:

PAGE 1

44783

4

MATTER: ARTESIAN HOLDINGS, LLC

BALANCE FORWARD
$0.00

PAYMENTS
so . 00

CREDITS
$0.00

RETAINER
so . 00

LEGAL SERVICES RENDERED :

07/11/07 C ¢ M » GO TO ARIZONA CORPORATION COMMISSION TO
FILE AMENDMENT ;

7/07 LIT LEAGAL RESEARCH; MEMO ;
TOTAL AMOUNT LEGAL SERVI CES RENDERED : 212 » 50

COSTS :

MONTHLY CHARGES THROUGH JULY 31 I 2007 $212 .50

TOTAL AMOUNT DUE : $212s 5Q.

WE ACCEPT VI SA/MASTERCARD • CALL MARK AT 602 -241 - 9221 TO
PLEASE INCLUDE FILE # WITH PAYMENT •

PAY BY PHONE I

-

=

i



Law Office of Douglas C. Nelson, P.C
7000 North 16th Street
Suite 120-307
Phoenix. AZ 85020

Invoice submitted
to

AppaloosaWater Company
P.O. Box 3150
1228 West Road 4 North
Chino Valley AZ 86323
Mr. Joseph Cordovans

August 04, 2007

Invoice #10303

Professional Services

Hours Amount

5/3/2007 Prepared and sent electronic message to Mike Cordovena re: Well Lease

7/9/2007 Telephone conference with Greg Giles of AdEdge. Telephone call to Joe
Cordovans

7/10/2007 Telephone call from Greg Gilles

7/13/2007 Examined electronic message from Greg Gilles. Telephone call to Joe Cordovans

7/15/2007 Analyzed proposal from AdEdge and warranties

7/18/2007 Meeting with Joe Cordovans. Telephone conference with Greg Giles of AdEdge
(with Joe Cordovans) re: Arsenic Treatment Proposal

7/19/2007 Telephone call to Joe Cordovans telephone call to Greg Giles

gjareparation for meeting. Meeting with Joe and8/2/2007 Reviewed proposal from AdEdge.
Mike Cordovan

Reviewed documents from GregG
Telephone cal\ to Joe Cordovan§&;,,§;
Giles

gas of AdEdge and drafted Agreement
1§§9Dared and sent electronic message to Greg

Prepared and sent electronic m to Greg Giles. Dictated fax to Greg Giles

For professional services rende/4 9.38 $2,018.68
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.appaloosa Water Company Page 2

Additional Charges

6/29/2007 Postage

Photocopies

Amount

2.23

5.20

Total additional charges $7.43

Total amount of this be $2,026.11

Please contact me if you have any questions regarding this invoice.
Thank you for your prompt payment.

Douglas C. Nelson, Esq.
Law Office of Douglas c. Nelson, P.C.
Telephone: 602-395-1612



THE ALARM CONNECTION, INC
543 w. GURLEY ST
PRESCOTT, AZ. B5303
(928) 445-1609

AGC~T'8 PAYABLE -v TONY CORDOVNA
APALGSSA WATER COMPANY
P.O. BOX 3150
CHINO VALLEY AZ 86323

INVOICE NUMBER: 82565
Terms NET:15 Days ax*
ARS#: APAMEA DUE- 05/30/2007
INVOICE DATE: 08/15/2007
TELEPHCJNE: <

I N v o I C E

Page' 1 FUR. SERVICE STARTING SEPTEMBER 2007

D E S C R I P T I O N. . . . . . Ps r  Un i t . . .Quan t1 t y . .Tax . .Ex t en s i on

w042JApALoosA MEADOWS WATER DIST
100 YARDS WEST OF INTERSECTION
AT RD 3 NURTH & RD 1 WEST
CHINO VALLEY AZ 88328

Telephone: <
Tow CORDOVANA

)77r1»1720 #AC30()42

Description of Ssrvice(s) Term 8: Pricing Information Total

{0O42}CENTRAL STATION MONITORING SE (3 Months @ 22.50/Mon'b'h)

FOR SERVICE STARTING SEPTEMBER 2007

PLEASE INCLUDE THE INVDICE NUMBER ON YOUR PAYMENT
THANK YOU FOR CHOOSING TH18 ALARM CCNNECTION

*******PK**
SALE AMOUNT 8

sPREVIUUS pAYMENT/GREDI'l'

TOTAL NET DUE
--shi-nnuunuuun

nllhl uanll I_n l

EBPage 1

m* 1.50%/Month Charge added to Past Due Balances. Minimum Charge $5,00

8 2 8 1 . N O I l O 3 N N O Z J l ~ l 3 H " l b l 3 H J . N d T Q I Z T B a e z - a t - n n r8.-LL she
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October 25, 2008

Appaloosa Water Company
7012 n. 18**' St
Phoenix, AZ 85020

Re: Invoice for Catering

Dear Mr. Cordovan:

Thank you for allowing us the opportunity to cater your Arsenic Meeting with customers
of Appaloosa Water. Please utilize this letter as your Invoice for services rendered on
October 25, 2007 .

r
4
I

Appetizers, Vegetable and Fruit Tray
Soft Drinks, Water and Coffee
Staff for Set-up and Clean-up

Chino Valley Tax

$ 565.00
$ 225.00
s 125.00
$ 85.00

|

Total Amount Due on Recent $1000.00

Bobby 8ing's Catering Erwin Ingram, Owner
1460 West Road 4 North

Chino Valley, Arizona 86323
928-899-3561



Date Invdne #-

lGl31l2(xl7 709

8llTo
JoeCnrdovanna

Terms

Imam Descriptlcn 913' Rsl\e Amount

Principal

Connputa' Technician
Principal

pl inapo

Ccmpuua' Techuicilm
Principal

Field masunemems to augnmt provided survey shuts.
Colnuvdination with Ron common. Robin Allen, Jdfueek
(Yarvapui Cmlmty). Spulce to lim Wien (KWE) to éelcrminc
London fair :clause valve in Harrison mad existing wane'
main: featuzus. Gcnaalc plan & profit shows of pwoposed
wane: main tension as well as Hoover sheer whim
ddinencs the conuarxors wspcnsibility and sequined
lasting, Subunitluls to YawanpOi County Environmental
Services and Ching Valley Public Works. Obtailned
approval by Town of Chin ro Valley, Yavapai Gummy
Appoowal m Conslxuct ponding. Rasealdr water service
boundary for the private was sys am Ieonuowelsyl.

0 . 2 5

1 4
g

100.00

75.00
100.00

25.00\

1,0s0.00
900.00

l` . Lr ll u07-009 ..,,... .,
9, / Total $1,975.00

J

v Invoice
FILE. Evans & Associates, inc.

1596 Susan A. Williams Way
Suite A
Chi1m0 Valley, AZ 86323

p.z

!
;
E

i

18

1 1 -  7 - E 8 9 7 1 8 : 4 6 NINDFIILL FQRMS 92863651685 PRGEE
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DUE DATE PROJECT

12/31/2007

DESCRlPTlON AMOUNT

Management services (July Ibo Dec, 2006 $1000/mo)
Management services (Jan tlzru Dec, 2007 - $1000/mo)
Sales Tax - Phi/AZ

>

6,000.00
12,000.00

0.00

Total $18,000.00

PaymentslCredits $0.00

Balance Due $18,000.00
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Invoices for Water Testing
Account 635 (Test Year)

1
H
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TERMS pos ID# WELL RED. # WELL ADDRESS
\ 1 .

WELL cow a STATE
: . . . .

. r.

Net 30 04-13208 55-507274 2100 Rd. 1 West Chino Valley, AZ

DESCRIPTION AMQUNT
1/17/2007

1/17/2007

1/17/2007

1/17/2007

1/17/2007

1/17/2007

1/17/2007

1/17/2007

1/17/2007

185.00

60.00

50.00

35.00

65.00

20.00

25.00

20.00

40.00

$o. of

$5oo.oo

Certified Operator Services

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge

Bacterial Sample Analysis "S" (Quarterly) (WELL). (Lab/Handling Charges)

Nitrate (Annual) Sample analysis as required by ADEQ/EPNMCESD. (Lab/Handling
Charges)

Collect, process and deliver Nitrate sample to lab.

Review, Interpret, Evaluate and Process Nitrate sample lab results. Take appropriate
follow-up action, enter results into WTO database. Provide copies to all parties.

HandIBatch Chlorinate System/Well-Including Chlorine. (Extra On Site TimelLabor)

Order, Purchase, Pick Up, Store and Deliver Case of NSF Approved Liquid Chlorine._.._1__
as Required by EPA/ADEQ and/or MCESD Regulations.

. .
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DESCRIPTION

v

WATER TREATMENT ovznmns
14615 u. WIINTIIN lllll£ awa.
rwnnumm urns, Hz aszaa

I  n

DATE l u v01e£#
( 1 / 3 1 / 2 0 0 7 ) ( 1 0 4 4 2 )

APPALOOSA WATER COM PANY
P.O.Box 3150

Chino Valley, AZ 86323

(480) 837-6438 - Office
(480) 837-3923 s Fax

(602) 501 -0713 - Cell

w1o1@cox.net

l

Less Payments/Credifs

INVOICE AMOUNT DUE



TERMS PWS ID# WELL RED. #. . ~WELLANbRE.SS WELL cITy . a STATE
.

Net30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, Az

bATE DESCRIPTION AMOUNT

ll lu H Lu Lu l llllll ll l l ll all

.I

wane TREITMENT HPERRTURS
14615 N. FUIIWTRN HMS BlW

FUIINTMN lllll$. Hz 85268 DATE INVUIBE#

(2/28/2007) (  10687 )

APPALOOSA WATER COMPANY
P.o.Box 3150

Chino Valley, Az 86323

(480) 837-6438 _ Office
(480) 837-3923 - Fax
(602) 501-0713 - Cell

w1o1@cox.net

Less Paymenfs/Creo?'fs

INVOICE AMOUNT DUE



TERMS
U .

PWS ~.wELL Nee. #
. .

WELL ADDWESS
. ..j.

. I. V . & Ts»

Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ

DATE DESCRIPTION
r ..

. .

AMOUNT. . . "

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

3/9/2007

Certified Operator Sewlces

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge

Arsenic Sample Analysis (Special well source WQ screening. Both wells-2 samples).
(Lab/Handling Charges)

Collect, Process and Deliver "Arsenic" Sample(s) to Lab.

Review, Interpret, Evaluate and Process "Arsenic" Sample Lab Results. Take Appropriate
Follow-up Action. Enter all Results into vitro Database. Provide Copies to all Parties.

Order, Purchase, Pick Up, Store and Deliver __1____ Case of NSF Approved Liquid Chlorine
as Required by EPA/ADEQ and/or MCESD Regulations.

IOC Sample analysis as required by ADEQ/EPNMCESD. (Secondary primary)
(Lab/Handling Charges)

Collect, Process and Deliver IOC Sample(s) to Lab.

Review, Interpret, Evaluate and Process IOC Sample Lab Results. Take Appropriate
Follow-up Action. Enter all Results into WTO Database. Provide Copies to all Parties.

all W l l l l l I

WATER TREATMENT OPERATORQ
14615 N. Fountain l-lille Blvd

Fountain Hills. AZ 85268

(2 "7

( )
DATE INVOKIE#

I N v o I c E

§49 (3/31/2007) (  10865 )

(480) 837-6438 - Office
(480) 837-3923 - Fax
(602) 501-0713 - Cell

wto1@cox.net

Less Payments/Credits

INVOICE AMOUNT DUE



APPALOOSA WATER COM PANY
P.O.Box 3150

Chino valley, AZ 86323

TERMS PWS ID# =WELL' Rae. #~
.. . .. "

*r
;

. .. .

, AELLvv DDRESS: . WELL crTv a STATE
. . . 10 . ..: all. > . . .Mr

.. . . .

Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ

DATE mescnlg
.,.¢.,,;z , . ..
...LQ. =§ :4_ :.

7:.4 , lj" 1 AMQUNT
4/10/2007

4/10/2007

4/10/2007

4/10/2007

4/10/2007

4/10/2007

Cert i f ied Operator Sewlces

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge

Bacterial Sample Analysis "S" (Quarter#2) (WELL). (Lab/Handling Charges) ._-

Hand/Batch Chlorinate SystemANeII-Including Chlorine. (Extra On Site Time/Labor) I
-4

Order, Purchase, Pick Up, Store and Deliver __1_ Case of NSF Approved Liquid Chlorine
as Required by EPA/ADEQ and/or MCESD Regulations.

Late Charge on Past Due Invoice(s)#10865 81 10986: Should you have any questions or
concerns regarding this charge, please call our office at (480) 837-6438.

l I

*

ll
NVUICE#

IWATER TREATMENT UPERATDRS
14615 N. rourmuu lllll$ BWD.

FOUNTMN HILLS, AZ 85268 URTE
'unas-

..¢\,.

(4/30/2007 .) r 10986 ;l

_

_

i
(480) 837-6438 - Office
(480) 837-3923 - Fax
(602) 501 -0713 - Cell

wto1C9cox.ne't

Less Paymenrs/Cred#.ts

INVOICE AMOUNT DUE

I



APPALOOSA WATER COM PANY
P.O.Box 3150

Chino Valley, AZ 86323

T E R M S PW5 ID# W E L L  R E G.  # WELL 'ADDRESS WELL CIW8¢
Net 30 04-13208 55-607274 2100 Rd. 1 West Chino Valley, AZ

D A T E. .
. . .

DESCRIPT ION A M G U N T "

5/5/2007

5/e/2007

5/6/2007

5/5/2007

5/5/2007 Order, Purchase, Pick UP. Store and Deliver __1__ Case of NSF Approved Liquid Chlorine
as Required by EPNADEQ and/or MCESD Regulations.
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185.00

60.00

50.00

265.00

40.00

$ o . o o

$ 6 0 0 . 0 0

Certified Operator Services

Bacterial Sample Analysis "D" (2 samples)

Travel Surcharge

IOC Sample analysis as required by ADEQ/EPNMCESD. (Lab/Handling Charges)

4 I )
D A T F I N V O I C E #

I u v o I c EWATER TRF/'7IEI\IT OPERATORQ
14615 'fountain Hills: Blvd.

Fmfain Hills. As 85268
(5/31/2007 ) (  11194  )

( 4 8 0 )  8 3 7 - 6 4 3 8  -  O f f i c e
( 4 8 0 )  8 3 7 - 3 9 2 3  -  F a x
( 6 0 2 )  5 0 1 - 0 7 1 3  -  C e l l

w'ro1@cox.net

1
I

I

L e s s  P a y m e n t s / C r e d i t s

I N V O I C E  A M O U N T  D U E

I



TERMS PWS ID# WELL RED, # WELL ADDRESS WELL CITY & STATE
on receipt 04-13208 55-607273 2100 Rd1 West Chino Val\ey, AZ 86323

DATE DESCRIPTION AMOUNT

6/15/07

7/1 S/07

Research, Prepare & Submit 2006 Consumer Confidence Report (CCR) as required by
EPA I ADEQ &/or MCESD. Provide Copies To All Parties.

Process Discontinuation Notice to inform ADEQ that Joe Fiano of WTO is no longer Me
Certified Operator of Record for this water system and provide copies to all parties.

225.00

25.00

$-250.00

$0.00

l l MM

Jun 18 OB 02:20p Water Treatment Operators 4808373923

IN v o I c EWATER TREATMENT OPERATORQ
14615 N. Fountain Hills Blvd.

Fountain Hills. AZ 85268 DATE INVOICE#

p. 1

( 7/17/07 ) (' 11510 )

l

APPALOOSA WATER COMPANY
P.O.Box 3150

Chino Valley, AZ 86323

(480) 837-6438 _ Office
(480) 837-3923 - Fax
(602) 501 -0713 _ Cell

wto1@cox.ne1

i

Less Payments/Credits

INVOICE AMOUNT DUE

I
I



$40 minimum

07/13/07
7/12/07

PO Number:
Received:

Project Number:

Client Contact: Joe

Appaloosa Water Co party
Drinking Water m
Lisa Sutherland

7070856

Project Name:
Legend Contact:
Work Order(s) invoiced:

>

L N DE G E INVOICE

ITechnicaI Services, Inc.
iwww.legend-group.com PAID

Remit To:
Accounts Receivable
Legend Technical Services of Arizona, Inc.
17631 North 25th Avenue

Phoenix, AZ 85023

Invoice To: Joe

Appaloosa Water Company

PO Box 3150

Chino Valley, AZ 86323

Invoice
Client Number:

invoiced On:
Terms:

0712828

00-0088888
08/30/07
NET 30

Quantity AnalysislDescription Matrix Unit Cost Extended Cost

1
1
1
1
1

Turbidity-Metals

Total Coliform

Nitrogen 1: Nitrate & Nitrite

Nitrate (manually calculated)

Arsenic, GFAA

DrinkingWater

Drinking Water

Drinkin Water

Drinking Water

Drinking Water

$0.00

$16.00

$40.00

$0.00

$21 .00

$0.00

$16.00

$40.00

$0.00

$21 .00

$77.66

Thank you for your Business!

Invoice fatal:

Pre-Pald Amount:

Payment Type: (Circle One)
VISA Mastercard Cash/Check

I
I

w /
_

Legend gladly acg9is VISA & MastercardBilling inquiries: (602) 324-S100
Fax: (602) 324-8101
Please Reference Invoice Number with Payment

I

V184 Page 1 of 1



DATE INVOICE #

11/11/2007 565

BILL TO

Appaloosa Water
P.O. Box 3150
Chino Valley Az 86323

L28

Occ.

ITEM QUANTITY DESCRIPTION RATE $ERWCED AMOUNT

Operator

)

1 Water operator
AZ sales tax

200.00
6.35%

200.00
0.00

Total $200.00

-ll I I l l l l l  l l l l l l l l l l I ll l

<

r

InvoiceYavapai Water Production L.L.C.

Kimble McC1ymo11ds
2132 Stringfield Dr
Prescott AZ 86305
(928)771-9461

I
I

I

roc 178489

I

•

I

M/\1.

H/I



QAIE INVOICE #

11/11/2007 566

49.8

Nov

[LEM QUANTITY DESCRIPTION RATE SERVICED AMOUNT

Operator

i

Walter operator
AZ sales lax

200.00
6.35%

200.00
0.00

Total s200.00

I

Yavapai Water Production L.L.C

Kimble McCly1n011ds
2132 Stringfield Dr
Prescott AZ 86305
(928)771-9461

Invoice

178489



DATE INVOICE #

12/25/2007 569

JOB

Dec.07

ITEM QUANTITY DESCRIPTION RATE SERVICED AMOUNT

Water Opeato WaterSystem operation- Samples
AZ sales tax

200.00
6.35%

200.00
0.00

Total $200.00

Yavapai Water Production. L.L.C

Kimble McC1ymonds
2132 St1*1lngfield Dr
Prescott AZ 86305
(928)771 -9461

Invoice

178489



I

A

Appaloosa Water Company received a rebate check firm State of AZ on 8/29/07 for
annual monitoring assistance program fees. State of AZ is obligated to refund any
overages. Check was for $309.85. Appaloosa Water Company applied this check to the
Water Testing line item therefore reducing the total expense for this line item.

Appaloosa Water Company
Account 635



\l

Appaloosa Water Company
I
.
.

I

Account 635

Appaloosa Water Company received a credit of $500.00 from Water Treatment Operators
on 7/15/08. This credit was applied to the Water Testing line item therefore reducing the
total expense for this line item.



Property Tax Statements

41

Account 408. I I (Test Year)
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§32-05.131 9 5131 8 .BI 18

24.0
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24.o

3.9274

ass 421
168

11s

ms 421
16B
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6.6118
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8.9274
3.9214
3-T551

1aa.n
482.14
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2s.al

409.'ro
1.s1a TOTAL TAX DUE FUR 2807 I

0.00
2,665.90
1,518.84

0.00
4.184.74
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two.

LIGAL Dl8CRIPTIOIII

To1'A\. vim: nr orlnnrzno novnnrv
aus-1a-no1~b z.4so soe-1a-

004-F ass

02000 YAVAPAI COUNTY
07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE
11204 CHINO VALLEY FD
11900 FIRE DISTRICT ASSIST
14900 YAVAPAI COUNTY LIBRA
15001 YAVAPAI FLOOD CONTRO

547.47
t ,3e1 .12

548.16
840.10

29.60
33.74
1 .51

.
1  , 7 9 8 . 7 5

6 1 3 . 8 7
1  . 0 1 a . a e

a a . 4 2
4 0 . 9 8

4 . 7 9

wt
4

RxW

This It the Amy nauev you will resolve.

-i'€8SUI'8l8" T
1015 Fair S l i m s
Freserrlt A288305-1807

THIS IS A
cAl_En pAnvEAl

~TAx NOTICE TOTALS .361 .70 4.184.74

932-05431 9 .... mol lm ....
0009145 Of AV 0.312 °°Au1o T7 o 0796 aaaza-zvceso PAGE 01 OF 01

I I 1 l I I n l 1 1 1 l 1 l 1 l 1 11l 1 l 1 l 1 1 1 1 1 1111 l1

APPAL00SAI\ WATER COMPANNY
TONY M CORDOVANA
p. o. BOX 3150
CHNO VALLEY AZ 86323-2708

To pay the 1st half Installment and tax
the 1st half c0u6>0n with your payment.

Nov 1 , 20 7. To nd half installment, send the

the entire amount
1st half coupon with
31 , 2007. Delinquent

PAYMENT INSTRUCTIONS
notices under $100, send

postmarked no later
than pay the
2nd half coupon with your payment postmarked no later than
Maya £008 To pay taxes or tote f»8 ¥,88 if

, sen e
pa m ntpostrnarked nil teeth D ./

ieiwti be waived. a a n  e

Make your check payable to and mail to'

billed per notice exceeds $100

THERE WlLL BEA CHARGE FOR EACH RETURNED CHECK
ANDYOUFITAXESWILL REVERTTOAN UNPAID STATUS

PLEASE INCLUDE YOUR

ON YOUR CHECK

PARCEL NUMBER

Ross D. Jacobs
Yavapai County Treasurer
1015 Fair Street
Prescott AZ 86805-1807
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$9001 UJ39094

This Is the only notice you will ropslvs.
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PARCEL#

3 0 6 - 2 0 - 1 1 0 6

g
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APPALOOSA WATER COMPANY
CIO MIKE COHDOVANA
7012 N 18m ST
pHo84v< AZ 85020

Lorena NM
308-20-110 6

THERE WILL BE A CHARGE FOR EACH RETURNED CHECK
AND YOUR TAXES WILL REVERT TO AN UNPAID STATUS

rlilS.1s: A
GALENDARYEAIR

4 Ava

T 0796 esueo
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ACREAGE

5 1 3 1

121105
13.000
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02000 YAVAPAI COUNTY
07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE
11204 CHINO VALLEY FD
11900 FIRE DISTRICT ASSIST
14900 YAVAPAI COUNTY LIBRA
15001 YAVAPAI FLOOD CONTRO

PAGE 02OF GO

2.oeo

1.937
2.oso

1 .aa1

Q
wI_4

P pA_,[ INCLUDE vs

ON {JUR CHE y

PARCEL NUMBER

7835 §§3;8§§§3'_§88'§§§?§- 538? E

3 . 9 2 7 4

3 I 9274
o I oooo
o I oooo

o.oooo

on your payment postmarked no later
than h v. . 200P7. nd half installment, send the
2nd ha?f coupon with . .

2008. To pay rf the entire amount
. coupon wllh

your payment postmarked no Iater'han Dec 31 , 20u7. Delinquent
rnteres will be waived

To pay the 1st half installment and tax notices under $100. send
the 1st half coo with

1 To pay the
your payment postmarked no later than

mew . taxes or the fu! leaf
be! ed per notice exceeds $100 send e 1st her

Malceyour chcc4'payable Ioand mal!to

Ross D. Jacobs
Yavapai County Treasurer
1015 Fair Street
Prescott AZ 85305-1807

TUTALS

128
o.oo

1zs.o8
a1.as

o.oo
e1.sa TOTAL TAX DUE F08 2007 I

PAYMENT INSTRUCTIGNS
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4 .12
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8 8 0 3

209.75

35: 54
29. 75

209.78

12a.0a`
0 . 0 0

128.08
81 .68

i : i é
2.11
3.58

é
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02000 YAVAPAI COUNTY
07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE
11204 CHINO VALLEY FD
11900 FIRE DISTRICT ASSIST
14900 YAVAPAI COUNTY LIBRA
15001 YAVAPAI FLOOD CONTRO

10.59
26.33
10.61
16.28
0.57
0.65
1 .27

67.59
277.86
88.02

421.50
13.07
16.01
27.15
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This Is the only malice you wm recalva.

R688 o. Jwobé
Yavap ,County T
1615 a; street measurer
Preston A286305-1807

THiS IS A

GALENDAR YEAR

1AX.Ng'l'1gE TOTALS 66.28 9 1 1 . 2 0

PAYMENT INSTRUCTIONS

J 306-13-117
0xw8m9 NM T 0796 85020 PAGE 01 OF 02

To pay the 1st half Installment and tax notices under $100, send
the 1st hat coo

2nd hatfcoUpon with your payment p0stm.arked n0.'Iater than
20J8. To pay taxes or the fol ear if the entire amount

WI
your payment postmarked no later than De 31 r 2007. Delinquent
lnteres will be waived.

it y nt p sum eked I t r
than N 2 8 payyé88dmh3n Inostallrgent, s2gdt8t?e

1 P"
Mead per nciice exceeds 100, send Ea 1st hah' couponAPPALOOSA WATER COMPANY

CIO mlxe CORDOVANA
7012 N laTH ST

PHDENIX AZ 85020 Niaéw your check payabk- te.: and Mai! to~

THEREWILL BEA CHARGE FOR EACH RETURNED CHECK
ANDYOURTAXESWILL REVERT TO AN UNPAID STATUS

PLEASE HC UDE 10J9

ON YOUR CHEll

PARCEL NUMBER

Ross D. Jacobs
Yavapai County Treasurer
1015 Fair Street
Prescott Az 86205-1807

C
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I st ham installment, send the 1st half 00upon with your
mstmarked no later thana av. 1,200G.Topaythe2nd

M47 1 , ZUJ/ .
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02o0o YAVAPAI COUNTY
07051 CHINO VALLEY SD #51
08150 COMMUNITY COLLEGE
11204 CHINO VALLEY FD

uh :Ana cu.  nm ow con Laue Ar ian ws' nova Vu: 11900 F I RE  DI STRI CT ASSI ST
no acc toa no 11-14411 emu- .sue as11-a 14900 YAVAPAI COUNTY LIBRA

15001 YAVAPAI FLOOD CONTRO
02001 STATE SCHOOL TAX EOU

ohm nnonsaa
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8 0 6 ~ 2 0 - 1 1 0 e

I
,4. may nonce vs wm homo.
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£118 Tlaasnnf
I. 15 Far Sllhet
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. t.Hls \s A
CALENDAR YEAR

TAX NOTICE

ounce. #

APPALOOSA cAren COMPANY

7012 N 18TH ST

THERE WIU. BEA CMARGE FOR EACH RETURNED CHECK
AND YOUR TAXES WILL REVERT TO AN LNPAID STATUS

5 1 8 1

too
Aclllml s

ons
too

u s

'I '|

1e.o
o.o
o.o

1s.o
o.o

6.2602

1st

701
too

too

PARCEL NUMBER

F ' [ `  E N L E f l p

UHOJRCHE K

4.0973

o s.2ooz
o o.oooo

o 4.»n
o o.oooo
o o.oooo
o

I

M
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1. 'e-4l-ar

PAYMENT INSTRUCTIONS
To pay the 1st halt installment, send the 1st halt coupon with your
payment postmarked no later than Nov 1 ?00b. To pay the 2nd

May 1 2J07 .
0, sendthe 1st Han

coupon with your payment postmarked no later than Dec. 31
4000. Delinquent interest wit be waived

Make your checkpayabletoandmail to

Alf installment. send the 2nd half coupon with your pat¥ré1ent
postmarked np later than . Tokay taxes for full
year if the entire amount billed exceeds $1

Ross o. Jacobs
Yavapai County Treasurer
1015 Fair Street
Prescott AZ 88305-1807

TOTALS

o.oo
110028
85022
o.oo

.2288 Tf1rAL1Ax oueronzous I

W W ,
*"i,%"

'W

I 1 t

I

1 9 5 . 4 8

29.18
75.48
29.91
52. 83

1 . 86
2.12
4.12
0 . 0 0

l
1
I

197.80

1 1 0 . 2 6
0 . 0 0

1 1 0 . 2 6
8 5 . 2 2

0 . 0 0
1 9 5 . 4 8

2 7 . 2 4
8 2 . 9 6
2 9 . 2 9
4 2 . 4 a

2 . 0 1
2 . 2 8
4 . 1 3
6 . 9 8

14
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Amendment to Rate Application

File Number
W-03443-A-08-0313

Attachment is for changes made to Pages 9 and ll of Rate Application and notarized
notification to customers of rate application in their June billing as well as published in

local newspaper.

A41 a corporation CommisslW
DOCKETED

JUL - 1 2008
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Arizona Corporation Commission
Attn: Carmen Madrid
602- 542- 2129 fax

RE: Appaloosa Water Notification to Customers of Rate Increase

Dear Mrs. Madrid:

This notarized document is to provide verification that the attached documents, which
include a copy of the "Customer Notification" Letter which was printed in the June 18"',
2008 Legal Section of the Chino Valley Review and Pages 9 and 11 of the Rate
application was/were sent to all of the customers of Appaloosa Water in the June 2008
billing which was mailed and postmarked on July 1, 2008.

ark Y(IU,

|
I

T0m1 ~';9»¢ la

I

Witnessed this 30th Day of June 2008 by
Arizona

<;% i Notary Public of
\__,

(
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CUSTOMERNOTIFICATION
c O W SEAL

RENEE M. Essen
furry panwsuae »t Arhol

MARICOPA cowrrv
My Commission Expire 11908

Appaloosa Water Company has applied to the Arizona Corporation Commission for an
adjustment in rates. The current rates have been in effect since April 1998. An increase
'm rates is necessary at this time to meet new requirements to construct an arsenic water
treatment facility, an increase in postal rates, an increase in staff wages, an increase in
property taxes and to allow Appaloosa Water Company an opportunity to recover
negative financial growth. Based on the company's un-audited 2007 Test Year results,
Appaloosa Water Company realized an operating loss of $2,734. The company is
requesting a revenue increase of 100% of total revenues. Please refer to pages 8 and 10
of the application for current and proposed rates.

The application is available for inspection during regular business hours at the offices of
the Commission in Phoenix, AZ at 1200 West Washington Street or online at
http://edocketazcc.gov/edocket/ and at Appaloosa Water Company 1460 West Road 4
North Chino Valley AZ 86323. Please be advised that the rates and charges ultimately
approved by the Commission may be higher or lower than the rates and charges
requested in the Application.

Customer input is an important part of the Commission's analysis of the requested
adjustment and is a factor in determining whether a hearing will be conducted.
Customers should bring to the Commission's attention any questions or concerns related
to the Company's Application including service, billing procedures, or other factors
important in determining the reasonableness of charges. Customers may have the right to
intervene in this matter.. Customers wishing to communicate with the Commission, or
request information on intervention in the proceeding, should contact the Comm.ission's
Consumer Services Section at 602-542-4251.

Customers are advised that the Commission may act upon the Application without a
hearing. Regardless of whether a formal hearing is held, customer comments submitted
in writing will be placed in the office file, which the Commission reviews prior to making
its final decision oh the Application. It is important that customers contact the
Commission within 15 days of the receipt of this notice so that the Commission's Staff
can consider customer comments and concerns in developing its recommendations to the
Commission.
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COMPANY NAME: 1 4 9 g9 f5~bQi%{\1 N Test Year Ended:LW
x\IH

\
I ' ¢Name of System' l ADEQ Public aler System Number:l We IL

MINIMUM OR SERVICE
CHARGES

5/8" x 3/4" Meter

3/4"Meter

1" M€t€1'

1-1/2" Meter

2" Meter

3 ll Meter

411 Meter

6" Meter

GALLONS$

25 for £000
for198 woo
forWB (000
for

w t woo
forowl [000
forM41 [000
for»ub.'°1 [800

63%. 11 for l000

GALLONS$

1000>QQ for
5 O ¢=r¢ sf

5 O 'ls 1060

6'3."%§8;,¢ WOO
M- f'§3$ll'lG0O

t0¢8¢i3§flo0o
§33?lli'¥ti0oo
935781 for took
1444.08 ;;;,lc)@c>

GALLONS IN EXCESS OF
1vm41mum

Commodity Charge in
Excess ofMilnjlnum

(Charge Per 1,000 Gallons)

First Tier

Second Tier

Third Tier

FLAT RATE

$ 2.81 Unto
$ 5°-'2 9:34 who

s
to

1 r

$
1 L ,

to

$
Over

$
Over

s N A Per Month

._-

$ N/A Per Month

5

4
4

v

CURRENT AND PROPOSED RATES AND CHARGES

CUSTOMER CLASS: Commercial IndustrialResidentia l  U D

1] Irrigation 0 [I Other, specify

CURRENT RATES

All

PROPOSED RATES

1 :

M' 5Tmo¢'»pf~ l9vl.\¢ v}AtelL Pm 1000 QAL N/A
Current Rates Proposed Rates

Rate Gallons Rate Gallons

I

E
. I

Note: If rates and charges vary across customer classes, duplicate the form and complete one for each rate
class. (e.g., residential, eommerciay unless "All" is checked

9

t

I

I

I



mI r rCO1V1PANYNAME: H M90§ WM H9in M Test Year Ended:

Name of System: \HI N \ 0 _ ADEQPublic Water System.Number:T 9 4

SERVICE LINE AND METER
INSTALLATION CHARGES

CURRENT

CHARGES

PROPOSED

CHARGES

5/8" X 3/4" Meter $ 400 es. $ owl
3/4" Meter $ 440 <>.9. $ <Z.%0''

1" Meter $ 008 $ woo 22...-
1-1/2" Meter $ 'IL of. $ 14308.

6ow\?00~ D
2" Meter -I$ II"}00& $ 2.910£

o w  ° £ -42 _ 0 .L 0 4
3 " Meter¢0v\*\&>un\0

' \ ` w, 6 O
$ .15l%5~°3

'719G53-
$ 'Z1'lo 02.

Ll'¢,S4o 4
4" Meter60=rv\Y0Vvu o

2 . 6  o
$ .2$4o_".

. z1$"l'-
s'15>2,Q .2-
LE/Zo 8

$

6" Meter0°MPoun.JL>
Z N  o

s I°\'Z~.15 *8
4 2 7 0 .  Q S

$ '50 vs.
17, $"10 Hz

» P e e  # o u t  * M i *Ap1€z .Hawes §6£v e f-'AM 00 "3.K

Establishment ( f IY-Z"- ( \ )3.( )_7I S 00 s so"-
Establishment (a1&6n' hours) ZI .2»'f09.a2\ 1s L; 42 $ we°-°
Reconnection (delinquent) 9 ~Z~\l0'& $ 108 s l>o°-
Reconnection (delinquent) airer hours 5 0°-1 s ac)°p
Meter Test £1*4»'l}*{08 *. \ s | QS $ 0
Deposit IL-l\{~'L>\{09 . 8 . 7 Is tan @uLt $ 8 o o " - ' l

Deposit Interest %Fifi RvL£ , Q - f . %

Re-establishment (within 12 months) smwfvfs 0% €\zST€w\ $509 -2 - .

INSF Check a M - ' L - * t 0 $ \9'ii*. $ 0°i
Defined Payment M  M o ~ T P f %ML QvL4 f41. /  v s , %

Meter Re-read [ 1 f ° ' l ' l { 05_6_2 $ <1 $ 0°-°
¢Late Fee ¢,ml)ur\4

v

s 15 v of/ 0WiTl\¢~/051 $ 07009 0UT§TR
WW mowuq M£15£ 4 A  8 4 . nb LUST'A / lawn ' L  a w '

MAIV owe 6xTew53ov~/ /Malva C087 /6744 6457"

v

be s
A A

•

u .

I u v I I

n CURRENT AND PROPOSED SERVICE CHARGES

CUSTOMER CLASS: Residential [I Commercial D Industrial

D Irrigation [  A l l D Other, specify

mvwvc,

1

I

I i

i i
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Amendment to Rate Increase Application

File/Docket Number
W-03443 A-08-0313

Arizona Corporation Commission

DOCKETED
JUL 29 2008

DOGKE1 \' U HY

This Amendment to our original Rate Application is in
response to Letter of Deficiency, dated 07/21/2008.

x

This packet contains, the list of deficiencies cited on
07/21/2008 and all corrected pages.

I
i

z
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APPALOOSA WATER CCMPANY
DOCKET no. W-03443A-08-l13

TEST YEAR ENDED DECEMBER 31, 2007

ATTACHMENT OF DEFICIENCIES (07/21/2008)

I The entire application is deficient because the Company is a Class C utility and the rate increase

application is Bled on forms for a Class D or E utility.

However Staff is willing to waive this requirement if all of the deficiencies listed below are

corrected in a timely manner.

1.1 Please furnish the completed page 1 of the application.

1.2 Page 6. On page 6 and page 18, the number of total customers stated on these pages are

not the same. Please reconcile and submit correct page(s).

1.3 Page 18. The application states on page 16 that the system has 26 fire hydrants. On page

18 the question pertaining to ire hydrants was not completed. Please complete this

question and submit a new page 18.

1.4 The bill count for the test year generates a different amount of revenue than shown on

page 19, Schedule C-1. They should be the same. Please reconcile.
\

1.5 The bill count proposed revenue generates a different amount of proposed revenue than

the proposed revenue shown on page 6. They should be the same. Please reconcile.

1.6 Please provide the invoices for water testing for the period of September through

December 2007.

i
I

1.7 Please provide the Arizona Department of Enviromnental Quality MAP invoice.
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\
I

l ¢I
1 WATER RATE APPLICATION CHECKLIST

Please use the following checklist to ensure that all necessary attachments are included in the application.
Provide an explanation for any omitted item. Please include 13 copies of this application in your application
submission. Also, please include three packets with copies of checldist items 5-11.

ORIGINAL APPLICATION PACKAGE ITEMS

1. The Arizona Department of Environmental Quality ("ADEQ") compliance status report (use the
Maricopa County request if in Maricopa County). Use the appropriate request form in the appendix at
the end of this application to obtain the status report. A separate form should be used for each public
water system, as defined by ADEQ, which is part of this application.

2. The Arizona Department of Revenue ("ADOR") certificate of compliance letter of good standing. The .
form is available online at http://www.revenue.state.az.us/

3. The utility's most recent ADEQ annualsampling fee invoice for its Monitoring Assistance Program.

8 4. Invoices for each plant asset purchase in excess of $150 for the Test Year, as well as all of the
intervening years since the utility's prior Test Year as itemized on page 12.

Please provide 3 packets with copies of the following information to support entries on the Income
Statement on page 19:

5. A breakdown by name, position, salary, and duties for the Salariesand Wages expense. (Acct. 601)

6. Invoices for Purchased Water during the Test Year. (Acct. 610)

7. Invoices for Purchased Power during the Test Year. (Acct. 615)

8. Invoices for Repairs and Maintenance in excess of $150 incurred during the Test Year. (Acct. 620)

8 9. Invoices for Outside Services in excess of $150 incurred duringtheTest Year. (Acct. 630)

10. Invoices for Water Testing during the Test Year (Acct. 635)

I
I

11. Statements firm the county forProperty Tax expenses incurredduringthe Test Year. (Acct.408.11)

1
I

i

z

I

I

I

I
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STATEMENTS IN SUPPORT OF RATE REQUEST

(the "COmpany") requests an adjustment in the

existing rates charged by the Company. The information contained in this application is based upon a

twelve-month Test Year ending l1-"1l"L00'] (mm/dd/yy). The Company had total operating

revenues of $ served 7 3 7 metered and - 9 ' in-metered

gallons of water during the Test Year.

Complete the following statements in support of your rate request.

f\PFm,(al59 W Ame Cl MUM'\

l;,4Q;'\ q
customers, andsold t

The Company is requesting a(|Qln_88a 3ecrease in revenues in the amount of$

Total annual operating revenues, if the Company is granted the rate adjustment, will be$

lb7,,*L8°l ¢
3z4,"v16.

NOThe Company is current on all property taxes.

The Company is current on all sales taxes.

lll'yEs

YES

I]
[I NO

The Company currently has a Curtailment
Plan Tariff on file with the Commission lyEs NO

The Company currently has a Backflow Prevention
Tariff on tile with the Commission. lj YES NO

The Company notified its customers o

f its application for a rate adjustment on Q»1%~o% (mm/dd/yy), A COPY OF THE NOTICE

WITH  A NO TARIZED CO VER LETTER STATING  TH E M ETH O D O F CUSTO M ER

N O T I F I C A T I O N ,  A S  W E L L  A S  T H E  D A T E  O F  T H E  N O T I F I C A T I O N ,  M U S T  B E

ATTACHED. (See page so)
I

By completing this application in support of the Company's request for a rate adj vestment, the Company

realizes that Original Cost Less Depreciation ("OCLD") plant information will be used to determine the

fair value rate base, i.e., the Company waives the right to Reconstruction Cost New.l

6



/Vs 1A N 4COMPANY NAME: 1ADZL Test Year Ended: 2 0 0  - 1

\ ¢
•\Name of System: ADEQ Public Water System Number: l 0p A r ySA

MONTH/YEAR NUMBER OF
CUSTOMERS

GALLONS
SOLD

(Thousands)

GALLONS
PUMPED

thousands)

GALLONS
PURCHASED
(ThousandS)

JANUARY 7. 4, L al, I \ c49I; » 6 "
FEBRUARY (4 v\34 I I 2 401.2 4
MARCH Z (Q

I
l I I

..,

APRIL 2.252 I I O *lf.

1

g r

MAY 7 r
I 0 U,/

1'

JUNE 0l.7
a

I 'DI

JULY 7/ 4 * I
I 0 I ,we 1

AUGUST .D .I ,0 ,/0 »6'
SEPTEMBER l¢

|

.*

4IZ.
OCTOBER Z I

3 78,
NOVEMBER §0I.11 I FT 8 '
DECEMBER O,0 ,a .we

. 9 .4  .

4 : ,5'i"i, q *i7,§w, iv - A

*I

\

I
l

•

\

I
i
.

I
i

I

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

TOTALS ->
I I |

What is the level of arsenic for each well on your system? • lb . l lo mg/l
(lfmore than one well, please list each separately)

l

If system has fire hydrants, what is the fire flow requirement? \0o0Gp1vI for 2~ hrs

i

I
I

If system has chlorination treatment, does this treatment system chlorinate continuously?
( ) Yes Cl()No

Is the Water Utility located in an ADWR Active Management Area (AMA)?
( ) Yes 06 No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
( ) Yes (0  No

I

I
1 If yes, provide the GPCPD amount: n/+\

Note: If you arejilingfor more than onesystem, please provide separate data sh eeasfor each system For agolanation of any of the
above, please contact Engineering at 602-542- 7277

* This number must be equal to the number entered on Page 6, "sold gallons. "
** Gallons pungaed cannot equal or be less than the gallons sold

18



Aw.4Company Name: o?'mo"\ TestYearEnded: 2007
Meter Size: 0 IS Quarter Ended: b. 'M 2007

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR 184
QUARTER

_0) so
1 to 1,000 4I

1,001 to 2,000 HIl l
2,001 to 3,000 0\
3,001 to 4,000 I I l

»4,001 to 5,000 we \b
5,001 to 6,000 2 .
6,001 to 7,000 H E
7,001to 8,000 •

8,001 to 9,000

9,001 to 10,000 b
10,001 to 12,000

12,001 to 14,000

14,001 to 16,000 2
16,001 to 18,000

18,001 to 20,000 I
20,001 in 25,000

25,001 to 30,000

30,001 to 35,000 5

35,001 to 40,000

40,001 to 50,000 7
50,001 tO 60,000 Y

60,001 to 70,000 4
70,001 to 80,000 A

80,001 to 90,000 5
90,001 to 100,000 ~9'

Over 100,000
(List actual gallons,

6.g-, l20,000)
9"

Total Bills M

I I
\

ll\

)

*

U
I

n

r

-

v I

BILL COUNT WORKSHEET 1$1  ̀QUARTER

I

I

1A
i
I

27



Company Name: we A74/ta -4
Test Year Ended:

1899 Quarter Ended:

200
0%/IMeter Size:

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
old QUARTER

-0-
i

1 to 1,000 1

1,001 to 2,000

We

.

2,001 to 3,000 I'P
3,001 to 4,000
4,001 to 5,000 I
5,001 to 6,000
6,001 to 7,000 I
7,001 to 8,000 2
8,001 to 9,000 1 O

9,001 to 10,000
..-

7
10,001 to 12,000

12,001 to 14,000

14,001 to 16,000

16,001 to 18,000 _Q-
18,001 to 20,000 ' L
20,001 to 25,000

25,001 to 30,000 Z
30,001 to 35,000 l
35,001 tO 40,000

40,001 to 50,000 Y

50,001 to 60,000

60,001 tO 70,000 »9*
70,001 1.0 80,000 Q"
80,001 IO 90,000 9
90,001 to 100,000 e

Over 100,000
(List actual gallons,

e.g_, 120,000)
-9'

Total Bills H

l \
H

r X
|

I

Lt

r t

L

l

l

\

1

I

I
|

I
\

1

I
K A

BILL COUNT WORKSHEET 3RD QUARTER

` \ `̀
~.

i

m

I

I

I
29



rCompany Name: l~ I) ALOOSA- I Test Year Ended: Z o o " )
//Meter Size: •3rd Quarter Ended: 0 30 200

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

-0- IO
1 to 1,000 L

1,001 to 2,000 4

2,001 to 3,000 H
3,001 tO 4,000

4,001 to 5,000

5,001 to 6,000 II I
6,001 to 7,000 NaI I l
7,001 to 8,000

II \
8,001 to 9,000

f LO
9,001 to 10,000

4

I
10,001 to 12,000

12,001 to 14,000 itI
14,001 to 16,000 I
16,001 to 18,000 lai
18,001 to 20,000 l
20,001 to 25,000

25,001 to 30,000 I
30,001 to 35,000 Z
35,001 to 40,000 I
40,001 to 50,000

50,001 to 60,000 I( 2
60,001 to 70,000 8"
70,001 to 80,000 8"
80,001 to 90,000 8"
90,001 to 100,000 ,9-

Over 100,000
(List actual gallons,

e_g,, l 20,000) 9"

Total Bills H

s

»

I
I

r a

•

I h A

BILL COUNT WORKSHEET 3RD QUARTER

29

i
Il



pA Lo0§A /CoMpany Name : f\
Test Year Ended:

Meter Size: , \ I I 4th Quarter Ended: IZ I zoo

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
4th QUARTER

-0-
H

,nr
43

i

1 to 1,000
1,001 to 2,000 o
2,001 to 3,000

v

l 17] |
3,001 to 4,000 I \ l
4,001 to 5,000 I IHI
5,001 to 6,000
6,001 to 7,000 I I
7,001 to 8,000 11 0
8,001 to 9,000

I In(
4

9,001 to 10,000
I

10,001 to 12,000 a
12,001 to 14,000 H
14,001 to \6,000 1 I
16,001 to 18,000 \
18,001 to 20,000 HI
20,001 to 25,000 I
25,001 to 30,000

30,001 to 35,000 1
35,001 to 40,000
40,001 to 50,000 a
50,001 to 60,000 7
60,001 to 70,000

70;001 to 80,000

80,001 to 90,000 g
90,001 to 100,000 ,W

Over 100,000
(List actual gallons,

e.g-, l 20,000)
9 '

Total Bills
U45

v
1

O

s

r
I

I A

iI
l I |

BILL COUNT WORKSHEET 4TH QUARTER

i

30



IP/QL009ACompanyName: 4
..»

014/ Z Test YearEnded: 20

Meter Size: fl

O1 " tr 02nd tr o3"i tr 4th Qtr Total
-0- L

1 to 1,000
1,001 to 2,000 l b n 9

4 *

2,001 to 3,000 0i w L

3,001 to 4,000 .2 •

4,001 to 5,000 'Lf L 9
5,001 to 6,000

1 .

0
6,001 to 7,000 iv L o\.

7,001 to 8,000
8,001 to 9,000 NO o

¢

9,001 to 10,000 o
10,001 to 12,000 6
12,001 to 14,000

14,001 to 16,000 'L
16,001 to 18,000 l s
18,001 to 20,000 IO
20,001 to 25,000

25,001 to 30,000 fa

30,001 to 35,000 et
'Lr

35,001 to 40,000 9
40,001 to 50,000 » 9 '
50,001 to 60,000 » s
60,001 to 70,000 8' »

1 e 8 '
70,001 to 80,000 e 9 ,9~ 7 9'
80,001 to 90,000 8 p 5 Q"
90,001 to 100,000 p 4 » .of e

Over 100,000
(List actual gallons,

e,g., l 20,000) 8' .Q' 8" . 8 8"

Total Bills I M M MS 61 Q>

s

1

I

9

A

I
I

I

ii
BILL COUNT SUMMARY

\

I

:
!

I

l
I

I

4

31



~A rCompany Name: p AL'008A Test Year Ended: 200-7

Meter Size: ';§_4 f O03let Quarter Ended:
~/-4

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR IS
QUARTER

-0- IO
l to 1,000 2

1,001 to 2,000 II a

2,001 to 3,000 i  \ I

II 4»

3,001 to 4,000 I
Jl

rv• I
r 1

I

4,001 to 5,000
r I

»I1I
I

I I
v

If,I
5,001 to 6,000 I

I 1I  l
[u

I
`  .

I
6,001 to 7,000 a

l
9

7,001 to 8,000 I
I

l 2
8,001 to 9,000 I nr*

II
r "

9,001 to 10,000 I 1
10,001 to 12,000 2
12,001 to 14,000 x
14,001 to 16,000

Y

iD
16,001 .to 18,000

18,001 to 20,000
1»

.~g-8'

20,001 to 25,000 z I \')--
25,001 to 30,000

30,001 t0 35,000 l\ L
35,001 to 40,000

40,001 to 50,000 g,
50,001 tO 60,000 9
60,001 to 70,000 5
70,001 tO 80,000 9
80,001 to 90,000 »

1

90,001 to 100,000 9"
Over 100,000

(List actual gallons,
e_g,, 120,000)

9*

Total Bills
54

»

I

r |

BILL COUNT WORKSHEET 1ST QUARTER

i

I

27



Company Name: I w(l>4YA 1MQ, Test Year Ended: Z00
Meter Size: 1/E U of?O I

2nd Quarter Ended :

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR 2nd
QUARTER

-0- \ \
1 to 1,000 \ i

1,001 tO 2,000 \
:

I

2,001 to 3,000 \ 4 1 I 1
3,001 to 4,000 I l u' xiI

I

¢

4,001 tO 5,000 J

of.

I 1I
5,001 to 6,000 I .

I
.

I

I
¢"4

I
6,001 to 7,000

I 4.)
I

7,001 to 8,000
I

, ' } "
lI

8,001 to 9,000 ~;I l
I fI I O

9,001 to 10,000
'r

I InJI
10,001 to 12,000 \

,

II 1 ll(I.
¢

12,001 to 14,000 Val a

14,001 to 16,000 | . [ . ] _ ' 2
16,001 to 18,000

I 1II
18,001 to 20,000 I 1 I •
20,001 to 25,000

I J .. 1
»

25,001 to 30,000 nm I I Z
30,001 to 35,000 H DLI
35,001 to 40,000 I

.

40,001 to 50,000 I,l | 11
50,001 to 60,000

F ' I
'\ I I

60,001 to 70,000 e
70,001 to 80,000 »

804001 to 90,000 e
90,001 to 100,000

Over 100,000
(List actual gallons,

8.g_, l20,000)
JO'

Total Bills 55?

s |
\

A nI

I

!II
I

i
I
'|
i 5

BILL COUNT WORKSHEET 2ND QUARTER

I
I
!
I

i

.
I

I

I

28



Company Name: IPALOo§A We 9 Test Year Ended: 200°z
Meter Size: 3rd Quarter Ended : 09 30 'LOC

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

- 0 -
I o

1 to 1,000
1

1,001 tO2,000
IJ I u

2,001 to 3,000
1

v

3,001 to 4,000 I
4,001 to 5,000 4
5,001 to 6,000 I II III \
6,001 to 7,000

I 1I 1 I \
7,001 to 8,000 4

Il I I H Z
8,001 to 9,000

I O
9,001 to 10,000 l

.¢-4.

0

x0,001 to 12,000
I

1 lI
12,001 to 14,000 1

r e I Hl
14,001 to 16,000 l TH
16,001 to 18,000 3 l"I H,

. \

I
_l~

1/ i -e
18,001 to 20,000

\

¢l II \
20,001 to25,000 | I .4

I

II II
25,001 to 30,000 L lL
30,001 to 35,000 "1 I 4

35,001 tO 40,000 L
40,001 to 50,000 \
50,001 to 60,000

1 l l `1
60,001 to 70,000

'v

1
70,001 to 80,000 7'

1
80,001 to 90,000 4
90,001 to 100,000 1

Over 100,000
(List actual gallons,

e,g_, 120,000) _9'

Total Bi l's 570

1

I I

U

BILL COUNT WORKSHEET 3RD QUARTER

a

I

I

29

I

A



1 \ fCompany Name: uw§A \ \ I? 'l" Test Year Ended: L0<2'7
1

3
I

r sizetoMe
am Quarter Ended: 7 1 9 0

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
4th QUARTER

-0-
L I 0

I to 1,000
:

I
.  v

r 7,
1,001 to 2,000

. . s x :I" .IJ J I rI I I
|

2,001 to 3,000 '1 sI .
g r . 2 Ar

t

y

I
r '

. v

I
J 1 1

3,001 to 4,000 t i

) 1HM
I ?

)

4,001 to 5,000
I

5,001 to 6,000
I

6,001 to 7,000 'L
75001 to 8,000 ¢i
8,001 tO 9,000 -4

9,001 to 10,000 O
10,001 to 12,000

12,001 to 14,000
14,001 to 16,000

16,001 to 18,000

18,001 to 20,000 l
20,001 to 25,000
25,001 to 30,000

30,001 to 35,000 0

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000 \
60,001 to 70,000 8 '
703001 to 80,000 5
80,001 to 90,000 »

90,001 to 100,000 e
Over 100,000

(List actual gallons,
e.g_, 120,000) 9 '

Total Bills 519%

111
21 1rI

I1 U P  i I ..I- I
i I .

H'41

l '1 H I  * I  r t

1 r

2.HI I

' l z

I, r I
al

J Ir -2I \III' I H
\

I l»v s I

I

LN \

1

1v~

n

4

a
a

4

1 *

BILL COUNT WORKSHEET 4TH QUARTER

I
I

a

:

I

v

i

30

I

I

I

I

i

I

I

\

I

t

I



4H 'MCompany Name : OA Test Year Ended: Z0O'7
Meter Siz€2

\ \  U

Ilet tr 02nd tr o3l'd tr 04"' tr Tote
-0- I

1 to 1,000 » '

\ \ 7 I

1,001 to 2,000 Lab 5*

2,001 to 3,000 lo
I

3,001 to 4,000 'L O Ly
4,001 to 5,000 f

4
v

5,001 to 6,000 1,I
1

6,001 to 7,000 J S'1

7,001 to 8,000 c 0m 0
8,001 tO 9,000 'Lo 1 o

4

9,001 to 10,000 \ O av,
10,001 to 12,000 'L\ U

L

12,001 to 14,000 I 0 0
14,001 to 16,000 7

4
I

16,001 to 18,000 9
18,001 to 20,000 4 w p L
20,001 to 25,000 \ lb
25,001 to 30,000 'VL ' I •

30,001 to 35,000 7
35,001 to 40,000

U r

z
40,001 to 50,000 a1

I ' L
50,001 to 60,000 u, *7 \ \
60,001 to 70,000 *8 Jo 5
70,001 to 80,000 Q' 4 5 8
80,001 to 90,000 8" e 8' e 8 '

90,001 to 100,000 s 5 8' 4 8"
Over 100,000

(List actual gallons,
e.g_9 l 20,000)

Q' -'Q' Q/ 8" 8 '

Total Bills s S (51 so O 5%00 2249

* A

'w
BILL COUNT SUMMARY

I

4
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DATE INVOICE #

9/11/2007 595

BILL TO

AppaloosaWater
P.O. Box 3150
Chino Valley Az 86323

JOB

Sept. 07 J

ITEM QUANT... DESCRIPTION RATE SERVICED AMOUNT
Water Operate Water' System operation - Samples

AZ sales tax
200.0
6.35°/

I 200.00
0.00

$200.00Total

Jul 24 08 04:19p YAVAPAI WATER 9287719461
I

q

Yavapai Water Production

Kimble MoClymonds
2132 Springfield Dr
Prescott AZ 86305
(928)771-9461

Invoice

p.2

p .. -:1

I

I

i

me 178489



DATE INVOICE #

ll/I1/2007 565

JOB9
Oct. 2007\

ITEM QUANT... DESCRIPTION RATE sERvicED Ameur6

Operator l Water operator
AZ sales tax

200.00
6.35%

200.00
0.00

Total $200.00

Jul 24 08 04:19p YAVAPAI W ATER 9287719461

Yavapai Water Production

Kimble McClymonds
2 I32 Stringfield Dr
Prescott AZ 86305
(928)771-9461

BILL TO

Invoice

p.1

Appaloosa Water
P.O. Box 3150
Chino Valley Az 86323

I -».

1
/

loc H8489

ii'



DATE INVOICE #

11/1112007 565

BaLL TO

Appaloosa Water
P.O. Box 3150
Chino Valley AL 86323

ITEM QUANTNY DESCRIPTION RATE SERVICED AMOUNT

Operator Water operator
AZ sales tax

200.00
6.35%

200.00
0.00

T o t a l s200.00

I
l

u 4

I 'Yavapai Water Production LLC. My
Kimble McCIymonds
2132 Stlingtfield Dr
Prescott AZ 86305
(928)771-9461

I

4

£

NoV 6

I

E

I
!

1

I

l

a
l
+

° 178489



DATE INVOICE #

12/25/2007 569

BILL TO

Appaloosa Water
P. O. Box 3150
Chino Valley Az 86323

|
8

Dec.07

DEM QUANTITY DESCRIPTION RATE

>.

SERVICED A`MQUNT
Water Opemirto Wares System operation - Samples

AZ sales tax
200.00

6 . 35%
2 0 0 ; 0 0

G . 0 0

$200.00Tata!

H

0 \
, a .

1l
4 Yavapai Water Produoticm L.L.C.

Killable McC1ymonds
2 I32 S11'ingHe1d Dr
Prescott AZ 86305
(928)771-9461

I

4

I

1

A ix: 178489

l



n.

Owner ld #: 9252 Invoice Number 63601

To: APPALOOSA MEADOWS SUBD
7861 EAST GRAY RD STE 109
SCOTTSDALE AZ 85251

Public we System ID #1 13208

I 2007Bill. for Calendar Year:

Due Date: December 18, 20062ndN0~¢j¢6!  Past Due!

0 .0 0.s
.s

Tera] Amount Due v

Amount pad .

APPALOOSA MEADOWS SUBD
7861 EAST GRAY RD STE 109

SCOTTSDA;LE AZ 85251 13208 - Appaloosa Meadows Subs

M AP9252Owner ld #:

2007Billing for Calendar Year:

Due Dare' 12/18 /2006 PMISIDue!

Check Number:

R¢ceivcd:

Pnstmarkcd:
CRT 07/2112008

WMJUIRuPYIMEntered:

I

»
\ \

f

I

1 I Jul.28. 2008 2:00p~5nAAolQpAmm*8nT oF ENVIRONMENTAL QUA 3; 10*24
MONITORING ASSISTANCE PROGRAM

ANNUAL SAMPLING FEE IIWOICE

p. 2

It' you have any questions about your invoice, contact W. Scott
Stoinhagen Ar (602) 771-4445 or toll-free within Arizona Ar (800)
234-5677, extension 771-4445 .

i

!

i

P\ll!ulmloA.R.s. 949-113. Qnleleswlllbachsr ed iffullplynwulisnol recdvaiby :ha
qnedNea due due. If you dulpuue nm annum . please contact ADEQ as soon as

h- Tardmgincauleomonmwnplid tvwoio¢.~ you nuglrcmiuu :mow Mn ¥0u
'we is nm '; diqvum Havrevu gfnonpnymnmrs due m wiloflmnzglwx. ymir my so f¢;_
nnklrional n v e w w i r o  upw w m zy- nvopoucem annum uh ores:

¥»"m¢.'°. fncdnn of a torah the :mum is pm due.

Pursuant to A.R.s.
assistance program to be collected 8°om all public water systems...

§49-360 F and A.A.C. R18-4-224 though R184426, "Doe director shall establish fees for the monitoring

4

1 Keep the top portion for your records. t ADEQ Federal Tax #866004791

This entire bottom portion must be returned to 8
AD Federal Tax #866004791

Annual Sampling Fee Invoice Invoice # 63601

ANNUAL SAMPLING FEE WORKSHEET

I

I
I
I
I

BaseFec(all MAPsystems) .. . . . _

Fee pcr Connection in2007. . . . . . . . . . . . .

Tore! Sampling Fee. .

plus Paid Interest Charges and/or Other Adjustments .

plus Unpaid Interest Charges as of 07/28/2008 I I I I I

Minus Paynnants Received and/or other Adjustments ....

Amount Due ...

Amount received by ADEQ (Make check payable to State of Arizona)

min fee will be charged for my check not homed by the thank.

.s
193connectionsX S

. $

. s

. $

. $

. s

. s
Do norwriwbelow lhisline

4 I

250.00

496.01

746.01

0.00

0.00

746.01

0.00

\

a Make your check 0:money orderpayable no Stowe of:izoma
THIS FORM MUST ACGOMPANY YOUR REWITTANC8.

I
I Mails: Arizona Degartlnent of Environmental Quality

PO Box 18 28
Phoenix, AZ 85005

E
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RECEWED
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_

?§§€i3 ws -'\ A \1= 52

112 (3999 £0lr3!.1l9"i{8a*%
DUCKET no TRQL

appaloosa Water Companv

Amendment to Rate Increase Application

File/Docket Number
W-03443-A-08-0313

1

A t t a c h e d  -
1 .  Re v is e d  P a ge  6  o f  App l ic a t ion

2 .  Re v is e d  P a ge  1 8  o f  App l ic a t ion
3 .  Rev ised b i l l  counts  to  support  ent r ies  on Pages  6  and 18

Arizona Corporation Commission

DOC KETE D

AUG -» 7 2808

I
ln_1 I I



i

I

s

STATEMENTS IN SUPPORT OF RATE REQUEST

Complete the following statements in support of your rate request.

A L O O F ( t h e  " C o m p a n y " )  r e q u e s t s  a n  a d j u s t m e n t  i n  t h e

ex i s t i ng  ra t es  charged  by  t he  Company .  The  i n f o rmat i on  con t a i ned  i n  t h i s  app l i ca t i on  i s  based  upon  a

t we l ve -m ont h  Tes t  Year  end i ng 1 2 5  l  - ' Z  0 0 ` 1 (m m / dd / yy ) . T he  C om pany  had  t o t a l  ope ra t i ng

revenues  o f $ * served L 3 1 metered  and - 9 i n -m e t e red

customers, and sold Z N  , 5 8 3 1 gal lons of  water during the Test  Year.

. 1 ,3 'QL
The Company is requesting a(n) increase/decrease in revenues in the amount of $ b \  ; '~i .

1 I , l I 2 2  b  , . 7 ,
Total annual operat ing revenues, 1t l the Company is granted the rate adjustment, wi l l  be $ 3 1 'X 1..

NOThe Company is current  on al l  property taxes.

The Company is current on al l  sales taxes.

ES

IXYES

I]
0 NO

The Company currently has a Curtailment
Plan Tariff on file with the Commission NO)3'yEs

The Company currently has a Backflow Prevention
Tariff on tile wide the Commission. EI YES NO

The Company notified its customers o

a n

f its. application for a rate adjustment on We 099 (mm/dd/yy). A COPY OF THE NOTICE

WITH A NOTARIZED COVER LETTER STATING THE METHOD OF CUSTOMER

NOTIFICATION, AS WELL AS THE DATE OF THE NOTIFICATION, MUST BE

ATTACHED. (See page 32)

By completing this application in support of the Company's request for a rate adjustment, the Company

realizes that Original Cost Less Depreciation ("OCLD") plant information will be used to determine the

fair value rate base, i.e., the Company waives the right to Reconstruction Cost New.

I
|
I

:

I

I

I

6



COMPANY NAME: I)w05A 7414 Test YearEnded: 2150 'I/UV
/M

1AName of System ADEQ Public Water System Number: I32 (38I960/7l 7

MONTH/YEAR NUMBER OF
CUSTOMERS

GALLONS
SOLD

(Thousands)

GALLONS
PIJMPED

(Thousands)

GALLONS
PURCHASED
(Thousands)

JANUARY 233 O0 /040690 .9-
FEBRUARY 0 / l 01310 ~8.
MARCH 8 /1 Pv / 0S` O -9-
APRIL ~"> 0'7 /740730 A

MAY Z? OZ no
UZZ q O -9

JUNE •g 2 80 -9-
JULY "to ¢

o2<=rc 60
AUGUST »1 o 457 80 r A

v

SEPTEMBER 7, 0% o 0'-I ea
OCTOBER z I 0 w e sq -8'
NOVEMBER ' L AL o OZa
DECEMBER 'L r O'5 D

275% ,509 'i""I,€8'§,§0°I -Q'
'Z

x

\

A 4

WATER USE DATA SHEET BY MONTH FOR TEST YEAR

TOTALS ->

What,is the level of arsenic for each well on your system? . l14
(If more than one well, please list each separately.)

,lb mg/1

If system has fire hydrants, what is the fire flow requirement?SDOOGpm for 7 -  hrs

If system has chlorination tie tent,  does this treatment system chlorinate continuously?
(  )  Y es ( N o

Is the Water Utility located in an ADWR Active Management Area (AMA)?
(  )  Yes ( y i No

Does the Company have an ADWR Gallons Per Capita Per Day (GPCPD) requirement?
(  )  Yes ( No

If yes, provide the GPCPD amount: N/A
Note: Ifyau arefilingformore thanone system, please provide separate data sheefsfor each system For wcplanation o_/anyofthe
above, please contact Engineering at 602-542. 727z

* This number must be equal to the number entered on Page 6, "sold gallons. "
** Gallons pumped cannot equal or be less than the gallons sold

18

i

I



Company Name : 8
.Ill vv H . . .

.f u
MY Fu v ~

§
:

PE'
JA: r

Test Year Ended:

UMeter Size:

0let tr Iand tr 03 tr I4 tr Total
-0- 0 avZ

lto1,000 J
1,001 to 2,000 "0 •

-

2,001 to 3,000 LU v

3,001 to 4,000
I l Q

4,001 to 5,000 1
v

5,001 to 6,000 P L 1
6,001 to 7,000 u

v 0 7,
7,001 to 8,000

I l
8,001 to 9,000 I Z

9,001 to 10,000
I

10,001 to 12,000 7
12,001 to 14,000 .0
14,001 to 16,000 7.
16,001 to 18,000

4 7.
18,001 to 20,000 l
20,001 to 25,000 I
25,001 to 30,000 ».

1 'L ~z "5
30,001 to 35,000

1 L
35,001 to 40,000 -8' 58' 'L
40,001 to 50,000 q' 9'
50,001 to 60,000 n I 'L 49
60,001 to 70,000 8

I
v Q

70,001 tO 80,000 1 -6' 'L 2
80,001 to 90,000 A e

we
4
\

4 \
90,001 to 100,000 Q Jo* 4' ,Q ,l58;~

Over 100,000
(List actual gallons,

e_g., 120,000)

305,940 rL5,1'!0 -8' 8 ' Z

Total Bills Ml 188 MS" 4 570

\

1

x

i\ | I /`\

BILL COUNT SUMMARY

I

!.
I

31



Company Name: I
0M4106/\ Awe. Test Year Ended: 20C; ""|

Meter Size: o'\\er End¢d: .03 31"Q""1

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR IS!
QUARTER

-0) K ?
zg i i 7

1 to 1,000
1,001 to 2,000
2,001 to 3,000

6,001 t0 7,000

7,001 to 8,000

8,001 to 9,000

9,001 to 10,000 Mi* 5
10,001 to 12,000 m
12,001 to 14,000 s
14,001 to 16,000 3

I
16,001 to 18,000 -6"
18,001 to 20,000 g

s
20,001 to 25,000 .g .

II I
25,001 [0 30,000 ,9-
30,001 to 35,000 A

1
35,001 to 40,000 8'
40,001 to 50,000 9
50,001 to 60,000 9 '
60,001 to 70,000 -9'
70,001 to 80,000 8"
80,001 to 90,000
90,001 to 100,000 .9'

Over 100,000
(List actualgallons,

e.g,, 120,000)

?<>5, 760 I

Total Bills I

I A

BILL COUNT WORKSHEET 151 QUARTER

8 3.4

f*§}'i#f'Ll'fT I 8
M

8
1-98

4'

3,001 to 4,000

4,001 to 5,000

5,001 to 6,000
: 1

,
Mil

Q

1

I
i

2 7
|
E

i
.

i
I
I



Company Name: 6629 _ /WE/If Test Year Ended: 200 U
0/Meter Size: . 42nd Quarter Ended: 0 _,

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FORth
QUARTER

.0_ / /{/
l to 1,000 /

1,001 to 2,000
r

6
2,001 to 3,000

3,001 to 4,000 1
4,001 to 5,000 I l
5,001 to 6,000

6,001 to 7,000
.
I

4

7,001 to 8,000 1 1%
8,001 to 9,000 I
9,001 to 10,000 LHTI 64
10,001 to 12,000 l
12,001 to 14,000 ll
14,001 10 16,000 I I
16,001 to 18,000

18,001 to 20,000 ml
20,001 to25,000 l
253001 to 30,000

30,001 to 35,000 I
35,001 to 40,000 »8~
40,001 to 50,000 I
50,001 to 60,000 I
60,001 to 70,000 Q'
70,001 to 80,000 8'
80,001 to 90,000 9*

90,001 to 100,000 @-
Over 100,000

(List actual gallons,
e.g,, 120,000)

429190 I

Total Bills
LA
L/

L

I l n l lIIHIHII I'll ll_1ll1
1

A I 4 A

i

BILL COUNT WORKSHEET aND QUARTER

28



p
Company Name: I,Q(,0G§A 812, Test Year Ended: Z UG  " " l

f /Meter Size: 3'° Quarter Ended: 0  q  , , 3 ( 9 . . 0 7

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

. 0 -
r l 'I

1 to 1,000
, Q

1,001 to 2,000 8
2,001 to 3,000 o
3,001 to 4,000

4,001 to 5,000

5,001 to 6,000 vs
6,001 to 7,000 I
7,001 to 8,000 I
8,001 to 9,000 7
9,001 to 10,000 5
10,001 to 12,000 7
12,001 to 14,000 1 0
14,001 to 16,000 Z.
16,001 to 18,000 L
18,001 to 20,000 In
20,001 to 25,000 I
25,001 to 30,000

30,001 to 35,000 7.

35,001 to 40,000 ,@-*
40,001 to 50,000 .~»

50,001 to 60,000 L .

60,001 to 70,000 3
70,001 to 80,000 -19"
80,001 to 90,000 49'
90,001 to 100,000 8*

Over 100,000
(List actual gallons,

e,g_, 120,000)
<9-

Total Bills M

T
LW(

rm
i

ll.
l

1
\
I

1

i
ll

A a A

\

BILL COUNT WORKSHEET 3RD QUARTER

29



Are 18ICompany Name: Test Year Ended: 7/50

0Meter Size: 4m QHartEr Ended

0 I " 3 t~07
GALLONAGE

RANGE NUMBER OF BILLS
TOTAL BILLS FOR

4th QUARTER
- 0 - €,,

1 to 1,000
v

L
1,001 to 2,000 ll
2,001 to 3,000 I
3,001 to4,000 ala
4,001 to 5,000 I
5,001 to 6,000 . \ l
6,001 to 7,000 l \ Q,
7,001 to 8,00o ll l
8,001 to 9,000 N

9,001 to 10,000 In
10,001 to 12,000 u r r u
12,001 to 14,000

14,001 tO 16,000 11 8
16,001 to 18,000 \l
18,001 10 20,000

20,001 to25,000 i
251001 to 30,000 l\ "6
30,001 to 35,000 l U
35,001 to40,000

40,001 to 50,000

50,001 to 60,000 8
60,001 to 70,000 »

4

70,001 to 80,000 l Z
80,001 to 90,000
90,001 to 100,000 ,9»

Over 100,000
(List actual gallons,

e,g., l 20,000)
-9'

Total Bills M

A 1 I

l

BILL COUNT WORKSHEET 4TH QUARTER

in

30



r
0/140054

Company Name:
A/AM m Test Year Ended:

3 u"Meter Size:

olet tr |21.1d tr 3"l tro 4"' tr0 Total
.0- O

1 to 1,000
I I7

1,001 to 2,000 , a I
2,001 to 3,000

w. 'L L.
3,001 to 4,000 6. r 6 x

r t o
4,001 to 5,000 I /Q
5,001 to 6,000 L," l I
6,001 to 7,000 '3 ) O
7,001 to 8,000 a »»°'

r

/
8,001 to 9,000

7
9,001 to 10,000 r I

¢

10,001 to 12,000 L I
12,001 to 14,000 'J 1,

r

; 's

C

14,001 to 16,000 I
16,001 to 18,000
18,001 to 20,000 »* 'i1 if
20,001 to 25,000 'L \ U
25,001 to 30,000

I 8 LA
30,001 to 35,000 if
35,001 to 40,000 r

,mt 4
40,001 to 50,000 e 7
50,001 to 60,000 A 0

60,001 to 70,000 Q 4 'L J

70,001 to 80,000 I -Q'
80,001 to 90,000 Q 4

90,001 to 100,000 Q I 4
Over 100,000

(List actual gallons,
e.g., 120,000) -Q* Q' 19" 8 '

Total Bills 94 671 568 916 7,7/Wo

l l l l l l

A 1 1 / \

I  I
BILL COUNT SUMMARY

1

I
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01Company Name: Arai Test Year Ended: goo "-1
Meter Size:

34° IS! Quarter Ended: o'3 31 0-1

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR lit
QUARTER

-0- I l9~
1 to 1,000 L n

I 4
4 o

1,001 to 2,000 1 L ti * ~I 3

n H' L
» I

FT'
H

2,001 to 3,000
»

3,001 to 4,000 T in
4,001 to 5,000 u IA

5,001 to 6,000 L
If

wt
6,001 to 7,000 NH 3
7,001 to 8,000 o W ll

I
ZN

8,001 to 9,000 1 I 'L
l 1H1'l

L + I 'I
l

\

al

L

I
I

~€9~

4
I
1

.n

8*
8*

r

-9-

-9-

9,001 to 10,000

10,001 to 12,000
12,001 to 14,000
14,001 to 16,000

16,001 to 18,000

18,001 ro 20,000

20,001 to 25,000

25,001 tO 30,000

30,001 tO 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to 80,000

80,001 to 90,000

90,001 to 100,000

Over 100,000
(List actual gallons,

Ag., l20,000)

Total Bills AM

9

.A

BILL CQUNT WORKSHEET ls QUARTER
e

i

I

.

I
I

I
i

i

i

l

!

I

1

I

i

|
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Company Name: IW 808A WK Test Year Ended: 007
0Meter Size: 3 2l1d Quarter Ended: v 8'3 0~OI7

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR 211
QUARTER

- 0 - 5'
l to 1,000

1,001 to 2,000 +14
- J'If

2,001 tO 3,000
f .

3,001 to 4,000
4

4,001 to 5,000 ll v
5,001 to 6,000

)

6,001 ro7,000
n

I
I..

u
7,001 t0 8,000 J:
8,001 to 9,000

9,001 to 10,000

10,001 to 12,000
12,001 to 14,000 2 4

14,001 to 16,000 42
16,001 to 18,000 M
18,001 to20,000

20,001 to 25,000 2 1
25,001 to 30,000 O

30,001 to 35,000 L

35,001 to 40,000

40,001 to 50,000 7
50,001 to 60,000 3
60,001 to 70,000 ,9'
70,001 to 80,000 I
80,001 to 90,000 9 '
90,001 to100,000 6"

Over 100,000
(List actual gallons,

¢.g., 120,000)
8 '

Total Bills 67

J'
In

I
I

I
'fl\

l

1
1

I
yr'
r

I
i

I

Q

l o
BILL COUNT WORKSHEET 2ND QUARTER

l
I
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Company Name: A QAI IU TQ\ I Test Year Ended: ZOO'1
Meter Size: I W ow -30~ O3"{ Quarter Ended:

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL BILLS FOR
3rd QUARTER

-0- \
#

1 to 1,000 L

a
2

1,001 to 2,000 3 ;
2,001 to 3,000
3,001 to 4,000 Se
4,001 to 5,000 .Z'1
5,001 to 6,000 L.

6,001 to 7,000 'I
7,001 tO 8,00o

8,001 to 9,000 2
9,001 tO 10,000

10,001 to 12,000
12,001 to14,000

14,001 to 16,000 ZN
16,001 tO 18,000 3
1s,001 to 20,000 6
204001 to 25,000

I

25,001 to 30,000 Z
30,001 to 35,000

35,001 to 40,000

40,001 to 50,000

50,001 to 60,000

60,001 to 70,000

70,001 to80,000 -9-
80,001 to 90,000

90,001 to 100,000 I
Over 100,000

(List actual gallons,
e.g_, 120,000)

Q/

Total Bills 5

1 .
i T r

I
ll 1.

\
l

U41 1l

\
I

nu
w/Mu

I \
ll

.. u

M

A M

1%
BILL COUNT WORKSHEET 31u) QUARTER

I
I
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Company Name: lllllvéll . AWL Test Year Ended: ZHU
//,tee sir". "5Me 4th Quarter Ended: an l~0

GALLONAGE
RANGE NUMBER OF BILLS

TOTAL B1LLS FOR
4th QUARTER

-0- t-,..
Lf

1 to 1,000 \ 2?
1,001 to 2,000 1

4,

2,001 to 3,000 T
3,001 to 4,000

R u

m
4,001 to 5,000 \
5,001 to 6,000 O
6,001 to 7,000 l 13
7,001 to 8,000 ala
8,001 IO 9,000 ZO
9,001 to 10,000 I Cb
10,001 IO 12,000 .

" 1M
12,001 to 14,000 M,

E l
14,001 to 16,000 30
16,001 to 18,000 ZS
18,001 to 20,000 VI
20,001 to 25,000 I

M
3 0

25;00l to 30,000 lb
30,001 to 35,000 \O
35,001 to 40,000 \ 4
40,001 to 50,000 5
50,001 to 60,000 l
60,001 to 70,000 ll 7.
70,001to 80,000 l \
80,001 to 90,000 6"
90,001 tO 100,000 9*

Over 100,000
(List actual gallons,

e.g., l20,000)
9~

Total Bills S10,

4

In

o A

VI,
BILL COUNT WORKSHEET 4TH QUARTER

I 4
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EXHIBIT

al

September 15, 2008
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007-2927

Reference: Appaloosa Water Company - Rate Application Docket Number W-03443A-08-0313
Attention: Mr. Charles Myhlhousen

Via Fax: 602-364-2270 and hand delivered

Dear Mr. Myhlhousen:

Per our telephone call on Monday, September 15, 2008 the following letter is provided to clarify the
difference in revenue and the amount calculated on bill count as follows:

There was an adjusting journal entry that was dated December 31 , 2007 in the amount of $19,616. The
reason for this adjustment was to correct the balance in the hookup fees payable not to adjust the water
revenue total for the year. Appaloosa Water Company maintains a detail ledger of the balance due to
each individual customer. The total of the detail ledgers did not agree with the balance in the general
ledger in QuickBooks. This adjusting journal entry was to correct the general ledger liability account
to agree with the detail ledger total. This adjustment was made in 2007 and is reflected in the current
2007 records as an increase in revenue in the amount of $19,616.00. This $19,616 is not actual cash
received or revenue earned during the fiscal year 2007. We trust this will clear up items 2.1 and 2.2 of
the deficiencies dated September 8, 2008.

If you have any additional questions with regards to this matter, please feel to give us a call at 928-
445-8633.

Sincerely,

ck.=.J,.fL. C / A
Arizona Corporation Commission

Charles R. Larson, CPA

DOCKETED
SEPI 7 2008

L

MEMBERS:
AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS I ARIZONA SOCIETY OF CERTIFED PUBLIC ACCOUNTANTS

WYOMING SOCIETY OF CERTIFIED PUBLIC ACCOUNTANTS
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EXHIBIT

Appaloosa Water Companv

Cross Connection Tariff

File/Docket Number
W-03443-A-08-0313

-Attached-
Letter requesting approval of tariff
Cross Cinnection/Backflow Tariff
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Appaloosa Water Company
PO Box 3150
Chino Valley, AZ 8632.3

November 3, 2008

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, AZ 85007

RE: Cross-Connection Tariff

Attached is an application by Appaloosa Water Company for approval of a
Cross-Connection Tariff The purpose of this tariff is to protect Appaloosa
Water Company water from the possibility of contamination caused by the
backflow of contaminants that may be present on the customer's premises.

Joe Cordovans
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Company Name: VVALQMA Wma MmM Page 1 of 2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The purpose of this tariffis to protect u00$4\ WATM
M M P P M W ("Company") water tram the possibility of contamination

caused by the backflow of contaminants that may be present on the customer's premises by
requiring the installationand periodic testing of backflow-prei/entionassembliespursuantto the
provisions of the Arizona Administrative Code ("A.A.C",) R14-2-405.B.6 and A.A.C.
R18-4-115.

REQUIREMENTS:

In compliance with the Rules of the Arizona Corporation Commission ("Commission")
and the Arizona Department of Environmental Quality ("ADEQ"), specifically A.A.C. Rl4-2-
405.B.6 and A.A.C. Rl8-4-115 relating to backflow prevention:

1. The Company may require a customer to pay for and to have installed a backtlow-
prevention assembly if A.A.C. R18-4-l l5.B or C applies.

2. A backflow-prevention assembly required to be installed by the customer under
Paragraph l of this tariff shall comply with the requirements set forth in A.A.C.
R18-4-ll5.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs 1 and 7 of this tariff, the Company may tenninate service or may deny
service to a customer who fails to install a backflow-prevention assembly as required
by this tariff

I

4. TheCompany shall give any existing customer who is required to install a backflow-
prevention assembly written notice of said requirement. If A.A.C. Rl4-2-4l0..B.l.a.
is not applicable, the customer shall be given thirty (30) days from the time such
written notice is received in which to comply with this notice. If the customer can
show good cause as to why he cannot install the device within thirty (30) days, the
Company or Commission StafT may suspend this requirement for a reasonable period
of time.

**FOR OFFICIAL USE ONLY**

Effective Date:
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Company Name: {\PpAw0§A Wmfc Gaftmffrw Page 2 of 2

5. Testing shall be in conformance with the requirements of A.A.C. R18-4-1 l5.F, The
Company may require the customer to pay to have the backflow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

6. The customer shall provide the Company with records of installation and testing. For
each backflow-prevention assembly, these records shall include:

a.

b.

c .

d .

e.

assembly identification number and description;
location
date(s) of test(s);
description of repairs and recommendations for repairs made by tester; and
the tester's name and certificate number.

7. In the event the backflow-prevention assembly doesnot function properly or fails any
test, and an obvious hazard as contemplated under A.A.C. R14-2-4l0.B.l.a. exists,
the Company may terminate service immediately and without notice. The backflow-
prevention assembly shall be repaired or replaced by the customer and retested.

8. In the event the backflow-prevention assembly does not function properly or fails any
test, or in the event that a customer fails to comply with the testing requirement, and
A.A.C. R14-2-4l0.B.l.a. is not applicable, the backflow-prevention assembly shall
be repaired or replaced within fourteen (14) days of the initial discovery of the
deficiency in the assembly or its function. Failure to remedy the deficiency or
dysfunction of the assembly, or failure to retest, shall be grounds for termination of
water service in accordance with A.A.C. Rl4-2-410.

**FOR OFFICIAL USE ONLY* *

Effective Date:
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AFFIDAVIT OF PUBLICATION EXHIBIT

I
I

I A-9
STATE OF AR1ZONA
County of Yavapai

)
) ss. MaTT!:

I
I
I
I

1, Aileen Kemper,being first duly sworn on her oath says:
That she is the Classified Coordinator of PRESCOTTNEWSPAPERS,

an Arizona corporation, which owns and publishes the COURIER,
a Daily Newspaper published in the City ofPrescott, County of Yavapai
that the notice attached hereto, namely,

mc.,

I

I

PUBLIC NOTICEOF HEARING ON THE APPLICATION OF APPALOOSA
WATER GOMPANY FOR AN
INCREASE IN ITS RATES AND
AUTHORIZATION FOR FINANCING
(Docket Nos. W-03443-A08-0177 and W-03443A-08-0313

09 ¢¢

has, to the personal knowledge of affidavit, been published 'm the news
paper aforesaid, according to law, on 1 day of JAN, 2009 to I day of
JAN, 2009 both inclusive without change, interruption or omission,
amounting in all l insertions, made on the following dates:
JAN 1, 2009

Arizona Corporation Commission
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March 19. 2009

EXHIBIT

Arizona CorporationCommission
1220 West Washington Sr
Phoenix, AZ

RE: Docket # W-03443A-08-0313 and W-03443A-08-0I77

I

Mr. Emest G. Johnson, Director Utilities Division
Mr. Charles Myhlhousen, Public Utility Analysis
Ms. Janice M. Alward, Chief Counsel
Ms. Lyn Farmer, Chief Adnniinistrative Law Judge

This document is in response to the Staff Report for Appaloosa Water Company's Application for
a permanent rate increase and Financing Approval

I would like to begin by saying that I purchased the water company 'm 2006 without knowing all
the rules and regulations that apply to operating a water company. Just like any other business, I
seemed a loan under the impression that the company I purchased would later be refinanced to
repay this debt. I have been told that this is not possible. That the revenue into Appaloosa Water
Company cannot pay back this debt. What are my options? What are my choices? How can I
repay this debt? Please advise me in this request

Appaloosa Water Company has been in operation since 1998. To date this company has never
had a rate increase. When I applied for this increase for test year 2007, I never in my wildest
imagination would expect that this request for an increase would not only be denied but annually
reduced. The cost of living, the cost of rnateriads and supplies and the costs of professional
services, just to mention a few expenses that impact this water company, increase evel'y year
The cost of living for the entire US is adjusted each year as well. How can a company that was
opened in 1998 be expected to operate under the same expense guidelines outlined 10 years ago

1
:

To date Appaloosa Warm Company has bills which it cannot pay, In addition to the payment for
the recently added arsenic treatment system, each year there is a payment which must be made to
Veracen Inc, under a main line extension agreement which entitles them to 10% of revenue for
the repayment of their construction costs over the next 8 years. There are bills for well repairs,
there are bills for increased monitoring, there are bills for utilities which continue to increase
every year, just to mention a few. How can Appaloosa Water Company continue to operate and
serve its customer base under these conditions?

I respectfully request that a re-evaluation be administered to this rate increase application and an
increase be granted to allow for the continued operation of Appaloosa Weer Company into the
future. An increase in rates is required to meet the current debt load the company currency faces
now and into the fixture

Sincerely

Your immediate attention is respectfixlly requested

Arizona Corporation Commission

D oC KET E o
ET Cordovan

Appaloosa Water Company

i

DO(.IK¥-Tl;Ti} BY



Attachment:

Originator: Charles R. Myhlhousen

EGI:CRM:kdh

Any party who wishes may tile comments to the Staff Report with the Commission's
Docket Control by 4:00 p.m. on or before March 12, 2009.

Attached is the Staff Report for Appaloosa Water Company's, applications for a
permanent rate increase and financing approval. Staff recommends approval of the rate case
application using Staffs recommended rates and charges. Staff recommends approval of the
financing application subject to Staffs recommendations.

RE:

DATE:

FROM:

STAFF REPORT FOR APPALOOSA WATER COMPANY'S APPLICATIONS
FOR A PERMANENT RATE INCREASE, DOCKET NO. W-03443A-08_0313 AND
FINANCING APPROVAL, DOCKET NO. W-03443A_08_0177

March 03, 2009

Ernest G. Johnson
Director
Utilities Division

Docket Control

Original and Hfieen copies

91

MEMQBAHQHM

/"

; 2809 MAR'~3 F

AZ CGRP cow,
DOCKET CONTROL

u 8ijii8
Rf;C ..

EXHIBIT

:»

r E1.JQ
[II f'!i*14

I

..

.
I.

i

. I.

IP.

|

I;

l,t

»l
*419' 3

.FL

111

*he
i  " lg

}L
I r

I

I

I
I

r PY RECEIVED
4

MAR 0 4 2009

TO:

1

WE
.1

l£G4Ll912-U0HP0R¢U10ND%0ml58glUfl

E



*I

x

4

Service List for: Appaloosa Water Company
Docket Nos. W-03443A-08-0313 and W-03443A-08-0177

Mr. Joseph Cordovans
Appaloosa Water Company
7012 North 18"' Street
Phoenix, Arizona 85020

Ms. Janice M. Alward
Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Mr. Ernest G. Johnson
Director, Utilities Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Ms. Lyn Farmer
Chief Administrative Law Judge, Hearing Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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STAFF REPORT
UTILITIES DIVISION
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EXECUTIVE SUMMARY
APPALOOSA WATER COMPANY
DOCKET nos. W-03443A-08-0313

AND W-03443A-08-0177

Appaloosa Water Company ("Company") serves the Appaloosa Meadows subdivision
within the Town of Chino Valley, Arizona. The Company is engaged in the business of
providing utility water service exclusively to Arizona customers in Yavapai County. The
Company provides service to approximately 237 customers. The Company's current rates were
effective April 1, 1998. This is the first rate case and long term financing case filed by the
Company since the Certificate of Convenience and Necessity was issued in Decision No. 60733,
March 23, 1998. The Company is a Class C utility.

The Company, in its rate application, requested an increase in revenue of $162,489 or a
100.0 percent increase over test year revenue of $162,489. The Company is proposing revenues
of $324,978 that results in an operating income of $161,095, for an operating margin of 49.57
percent. The Company's requested rates would increase the typical residential bill with a median
usage of 6,253 gallons from $38.13 to $76.27, for an increase of $38.14 or 100.0 percent.

Staff is recommending no increase or decrease over Staffs adjusted test year revenue of
$142,873. Staffs recommended revenues of $142,873, result in an operating income of $24,474,
for an operating margin of 17.13 percent. Staffs recommended rates would decrease the typical
residential bill with a median usage of 6,253 gallons from $38.13 to $36.01, for a decrease of
$2.12 or 5.6 percent. This decrease is caused by Staffs redesign of rates to an inverted 3-tier
commodity rate structure.

The Company, in its financing application, is requesting approval of $192,300 of long
tern financing. The Company has also submitted an application to the Water Infrastructure
Finance Authority of Arizona ("WIFA").

Staff recommends approval of financing in the amount of $200,000.

Staffs recommended rates and charges would continue to provide an operating income of
$24,474 for an operating margin of 17.13 percent. The operating margin is within Staffs
recommended range for operating margin.

Staff recommends:

e Approval of Staffs rates and charges as shown on Schedule CRM-4. In addition
to collection of its regular rates and charges, the Company may collect from its
customers the proportionate share of any privilege, sales or use tax per
Commission Rule (14-2-409D-5).
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• The Company be ordered to docket a tariff of its approved rates and charges
within 30 days after the Decision in this matter is issued.

The Company be ordered to use the depreciation rates delineated in Table B of the
Engineering Report on a going forward basis.

• That the lease agreement on the well be cancelled.

That $200,000 finance request be approved.

• That the loans made to Joe Cordovan be substantiated with a written note and
board approval and that Joe Cordovans pay back the loan in a timely manner.

• Approval of an arsenic cost recovery mechanism to provide recovery of arsenic
remediation as described in this Report.

• That this docket remain open to facilitate implementation of an arsenic cost
recovery mechanism.

• That the Company be required to report the actual water pumped data as read at
the well meter on a monthly basis in future Annual Reports, beginning with the
2008 Annual Report filed in 2009.

• That the Company monitor the Appaloosa water system and submit the gallons
pumped and sold to determine the non-account water for one full year. The
Company should coordinate when it reads the well meters each month with
customer billing so that an accurate accounting is determined. The results of this
monitoring and reporting shall be docketed as a compliance item in this case
within 13 months of the effective date of the order issued in this proceeding. If
the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan to reduce water loss to 10 percent or
less. If the Company believes it is not cost effective to reduce the water loss to
less than 10 percent, it should Submit a detailed cost benefit analysis to support its
opinion. In no case shall the Company allow water loss to be greater than.l5
percent. The water loss reduction report or the detailed analysis, whichever is
submitted, shall be docketed as a compliance item within 13 months of the
effective date of the order issued in this proceeding.

• That the Company's filed backflow prevention tariff be approved. Staff further
recommends that the Company file the tariff with Docket Control, as a
compliance item in this docket, within 45 days after the effective date of the
decision in this case.

That the Company file with Docket Control, as a compliance item in this docket,
the Certificate of AOC issued by ADEQ or Yavapai County for die waterline
extension across Road 4 North at Harrison Drive by December 31, 2009.
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Appaloosa Water Company.
Docket Nos. W-03-443A-08-0313 and W-03443SA-08-0177
Page 1

Fact Sheet

Current Rates: Decision No. 60733, March 23, 1998, rates effective April 1, 1998.

Tvpe of Ownership: Arizona "C" Corporation.

Location: The Company serves the Appaloosa Meadows subdivision within the Town of Chino
Valley in Yavapai County. The Company Certificate of Convenience and Necessity ("CC&N")
covers approximately two-thirds of a square mile. The Company also serves contiguous parcels
covering roughly 60 acres north of its CC&N.

Rates :

Permanent rate increase application filed: June 20, 2008, amended July 29, 2008, August
7, 2008 and September 17, 2008.

Finance: The finance application was filed March 26, 2008.

Test Year: Cu1Tent Test Year Ended: December 31 , 2007.

Company
Current
Rates

Company
Proposed
Rates

Staff
Recommended
Rates

Monthly Minimum Charge
Based on 5/8 X 3/4 inch meter

$25.00 $50.00 $25.00

Gallons in Minimum 1 1 0

Commodity Charge
Excess of minimum, per 1,000 gallons 2.50 5.00

Tier One zero gallons to 3,000 gallons
Tier Two 3,001 gallons to 7,000 gallons
Tier Three All gallons over 7,000 gallons

1.50
2.00
2.90

Typical residential bill
(Based on median usage of 6.253 gallons) $38.13 $76.27 36.01

Customers :.

The average number .of customers in current test year is 237.
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Notification :

Customer Notification was mailed originally on June 18, 2008, corrected and resent on
.Tune 30, 2008.

Complaints :

There were four complaints from 01/01/2006 through 01/27/2009.

Summary of Filing

Based on adjusted test year results, Appaloosa Water Company ("Company") realized an
operating income of $24,474, for a 17.13 percent operating margin as shown on Schedule CRM-
1.

The Company's proposed rates produce operating revenue of $324,978 and an operating
income of $l61,095, for an operating margin of 49.57 percent. The Company's proposed rates
increase the typical residential bill, with a median usage of 6,253 gallons, from $38.13 to $76.27,
for an increase of$38.14 or 100.0 percent.

Staffs recommended rates produce operating revenue of $142,873 and an operating
income of $24,474,  for  an operating margin of 17.13 percent. Staffs recommended rates
decrease the typical residential bill,  with a median usage of 6,253 gallons,  from $38.13 to
$36.01, for a decrease of $2.12 or 5.6 percent. This decrease is caused by Staffs redesign of
rates to an inverted 3-tier commodity rate structure.

The Company is a class C utility, based on its proposed rates. Based on Staffs proposed
rates, the Company is a Class D.

Companv Background

The Commission granted the Company its Certificate of Convenience and Necessity
("CC&N") in Decision No. 60733, dated March 23, 1998. This is the Company's first rate
application since the Company received its CC&N in 1998. The present owner, Artesian
Holdings L.L.C., purchased the Company in 2006.

On June 20, 2008, the Company filed an application for a permanent rate increase with
the Commission. On July 21, 2008, the Company's filing was found deficient.  On July 29,
2008, August 7, 2008, and September 17, 2008, the Company submitted the items to correct the
deficiencies. On October 17, 2008, Staff determined the application was sufficient. The
Company's current test year ends on December 31 , 2007.

I
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Docket Nos. W-03443A-08-0313 and W-03443SA-08-0177
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The Company filed a financing application on March 27, 2008. Staff filed a motion to
consolidate the rate and financing applications on October 21, 2008. A Procedural Order dated
December 5, 2008, granted Staffs motion to consolidate the two applications.

Consumer Services :

A review of the Commission's records from January l, 2006, through January 27, 2009,
revealed that there were four customer complaints. Three complaints for quality of service and
one for a rate case item. All complaints have been resolved and closed.

Compliance:

. A check with the Ut i l i t ies  Divis ion Compliance Sect ion showed no out s tanding
compliance issues.

The Company is current in its property and sales tax payments.

The Company is in good standing with the Corporations Division of the Commission.

The Company's service area is located within the Prescott Active Management Area
("AMA"). The Company is in compliance with AMA reporting requirements and Arizona
Department of Water Resources requirements governing water providers and/or community
water system.

According to the May 9, 2008 Arizona Department of Environmental Quality ("ADEQ")
Compliance Status Report ,  the system has major  deficiencies in monitor ing and reporting
requirements for arsenic. The system's running annual average has exceeded the maximum
contaminate level ("MCL") for arsenic.  ADEQ cannot determine if this system is currently
delivering water that meets water quality standards required by Arizona Administrative Code,
title 18, Chapter 4 because of these monitoring and reporting deficiencies.

Rate Base:

The Company's application indicates a rate base in the amount of 8679,726.

The Company could not verify the cost of plant items or obtain the invoices for the plant
items added since 1998. The Company has Advances in Aid of Construction ("AIAC") in the
amount of $570,318. Since the Company could not verify who paid for these plant items, Staff
has classified the balance of plant in service as Contributions in Aid of Construction ("CIAC") in
the amount of $759,327. Staff also made an adjustment of $24,502 for CIAC amortization.
Staffs adjustment decreases rate base by $734,825, from $679,726 to a negative $55,099. See
Schedule CRM-3 .
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Plant-in-Service:

Staff did not make any adjustments to plant in service. Staff agrees with the Company's
plant in service amount of $1,329,645 less accumulated depreciation of $79,601. S ta ffs
recommended net plant in service is $l,250,044. The Company has a leased well that is not
connected to the Company's water  system. This well is not used by the Company. Ir is only
leased in the event the Company has an emergency. This well is not included in plant in service.
Staff recommends cancellation of the lease agreement for this well.  The well is not used or
useful. The owner of the well, Artesian Holdings L.L.C., pays all expenses and costs incurred by
the well. See Schedules CRM-3 and CRM-4.

Accumulated Depreciation:

Staff concurs with the Company's accumulated depreciation of $79,601 .

Staff calculated accumulated depreciation by adding depreciation expense for the years
1998 through the end of 2007,  to the Commission accumulated deprecia t ion balance and
subtracting accumulated depreciation for plant retirements from the Commission accumulated
depreciation balance. This produces accumulated depreciation of $79,601. See Schedule CRM-
4.

Advances-in-Aid-of-Construction :

Staff made no adjustments to advances-in-aid-of-consmction ("AIAC").

Contributions-in-Aid-of-Construction :

The Company is not claiming cont1°ibutions-in-aid-o f-construction ("CIAC"). Staff
recommends CIAC in the amount of $759,327. This amount represents the amount of plant
where the Company could not verify amount paid, Staff made an adjustment of $24,502 for
CIAC amortization. See Schedule CRM-14.

Operating Revenue:

The Company's application requests operating revenue of $162,489. Staff made an
adjustment to metered water revenue, decreasing operating revenue by $19,616 from $161,635 to
$142,019. The Company made a year end general ledger adjustment to metered water revenue
of $19,616, increasing metered water revenue by this amount. This adjustment should not have
been made to metered water revenue. This should have been a prior period adjustment for
advances in aid of construction in order to bring that account in balance to actual AIAC. Staff s
adjusted operating revenue and the bill counts reconcile. See Schedules CRM-7, CRM-8 and
CRM-9. I

.
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The plant  nursery,  the clubhouse and Joe Cordovans 's  personal residence a ll have
separate domestic water wells and are not connected to, or receiving, water from the Company.

Operating Expenses:

Staffs adjustments to operating expenses result in a decrease of $45,483 Nom $163,883
to $118,400 as shown on Schedule CRM-7 and CRM-8. Adjustments are discussed below.

Adjustment 2: decreases wages and salaries expense by $2,491 from $45,730 to $43,239
to reflect Staffs analysis of wages and salaries. Staff allowed the salary paid to Tara Tangeman
and the amount of salary stated in Joe Cordovan's employment contract with the Company. See

Schedules CRM-7, CRM-8, and CRM-10. _

Adjustment 3: decreases repairs and maintenance expense by $5,269 from $8,226 to
$2,957 to remove the costs of one time expenses that will not be repeated in the near future and
removal of the cost of plant pavers for Euture plant use. See Schedule CRM~11 .

Adjustment 4: decreases outside services expense by $19,861 from $30,589 to $10,728
to reflect Staffs recommended expense level. Staff removed expenses will not be repeated in
the near future. Staff reclassified $1,433 from water testing expense to reflect an increase in the
certified operator expense. This adjustment reflects the normalized annual water testing costs
determined per Staffs Engineering Report at Table A. See Schedule CRM-12.

Adjustment 5: decreases water testing expense by $1,433 from $3,012 to $1,579. This
adjustment reflects the normalized annual water testing costs determined per Staffs Engineering
Report at Table A. Staff reclassified $1,433 firm water testing expense to outside services
expenses. See schedule CRM-13.

Adjustment 6: decreases depreciation expense by $21,471 from $39,792 to $18,321, to
reflect the amount of depreciation expense for the test year less the amount offset by
amortization ofCIAC. See Schedules CRM-14.

Adjustment 7: decreases taxes other than income by $1,471 from $2,173 to $702. Staff
removed the annual sampling cost of $746. Staff also removed the balance of sales taxes of
$725. See Schedule CRM- 15.

Adjustment 8: increases property taxes by $38 from $4,962 to $5,030 to reflect the
increased property taxes based on Staffs calculation of property taxes. See Schedules CRM-16.

Adjustment 9: increases income taxes by $6,475 from zero to $6,475 to reflect income
taxes based on Staffs recommended operating revenue. See Schedules CRM-7, CRM-8 and
CRM-17. I
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Staffs recommended ra tes and charges continue to provide an operat ing income of
$24,474 for an operating margin of 17.13 percent. This operating margin is within Staffs
recommended range for  operat ing margin. This  opera t ing income amount  will  give the
Company sufficient cash for operating expenses and contingencies. See Schedule CRM-1.

Revenue Requirement

The Company's current rates have been in effect since the have not been increased since
the original CC8cN was issued in 1998.

Staff recommends total operating revenue of $142,873 which is the same as Staffs
adjusted test year revenue of $142,873. Staffs recommendation provides sufficient operating
revenue. See Schedules CRM- 1

Operating Income:

Staff's recommended operating income is $24,474. See Schedules CRM-7, CRM-8.

Opera t ing Margin:

Staff recommends an operating margin of 17.13 percent. This margin will provide
sufficient revenue to pay expenses and for contingencies.

Rate Design

Schedule CRM-18 reflects a complete list of the Company's present, proposed, and
Staffs recommended rates and charges.

The Company's proposed rates increase the median usage residential customer bill by
$38.14 Hom $38.13 to $76.27 or 100.0 percent.

Staffs recommended rates decrease the median usage residential customer bill by $2.12
Nom $38.13 to 36.01 or 5.6 percent.  This decrease is caused by Staffs redesign of rates to
include an inverted 3-tier commodity rate structure.

The Company currently has a  uniform ra te design. Staff recommends a three-tier
inverted rate design for the 5/8 x 3/4 inch and 3/4 inch meters and a two-tier inverted rate design
for larger size meters.

The Company presently does not have a  construction/bulk water  tar iff and has not
requested one. Staff recommends a tariff of $2.90 per 1,000 gallons for construction/bulk water
sales. x .
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Staff does not agree with the Company's proposed 100 percent increase in Service Line
and Meter Installation Charges. Staffs recommendation will help ensure that the Company will
have enough cash to pay for the actual installation of service for any meter size. See Schedule
CRM-l8 l

The Company did not propose charges for fire sprinklers. Staff recommends charges for
fire sprinklers. See Schedule CRM-18.

The Company proposed increases to service charges: (See Schedule CRM-18.)

The Company proposes an increase to Establishment charge from $25.00 to $50.00. The
Company has not provided adequate information to support that amount. Staff recommends
$25.00. This amount is reasonable and normal.

The Company proposes an increase to Establishment (after hours) charge from $50.00 to
$100.00. The Company has not provided adequate information to support that amount. Staff
recommends $50.00. This amount is reasonable and normal.

The Company proposes an increase to Reconnection (delinquent) from $30.00 to $60.00.
The Company has not provided adequate information to support that amount. Staff recommends
$30.00. This amount is reasonable and normal.

The Company proposes an increase to Meter Test from $15.00 to $30.00. The Company
has not provided adequate information to support that amount. Staff recommends $15.00. This
amount is reasonable and normal.

The Company proposes no change to Deposit service charge. Staff concurs.

The Company proposes no change to interest on deposits. Staff concurs.

The Company proposes no change to the Re-establishment service charge (within 12
months). Staff concurs.

The Company proposes an increase to Not Sufficient Funds check from $15.00 to $20.00.
Staff concurs.

The Company proposes no change to Deferred Payment service charge. Staff concurs.

The Company proposed an increase to Meter Re-read service charge from $15.00 to
$30.00. The Company has not provided adequate information to support that amount. Staff
recommends $15.00. This amount is reasonable and nonna.

e

The Company proposed a change to its Late Fee service charge from 1.5 percent to 3
percent. The Company has not provided adequate information to support that amount. Staff
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recommends one and one ha lf percent  on the unpaid ba lance per  month.
reasonable and normal.

This amount is

Financing:

On March 26, 2008, the Company filed a financing application with the Commission
requesting authorization to obtain a $192,380 amortizing loan from the Water Infrastructure
Finance Authority of Arizona ("WIFA"). The purpose of the financing is to fund a needed
arsenic treatment facility. T he C ompa ny ha s  ent er ed int o a n a gr eement  wi t h Adedge
Technologies Inc. to construct the arsenic treatment facility. The Company's engineering cost
for an arsenic treatment plant is $192,380. The arsenic facility was built in 2008. The Company
is testing and seeking approval for operation of the arsenic facility. The Company is requesting a
20-year amortizing loan from WIFA. The Company plans to use the funds to pay for the arsenic
treatment facility. -

Staff concludes that the proposed plant is appropriate and the estimated costs appear to be
reasonable. However, this does not imply any particular future treatment for inclusion in rate
base. No "used and useful" determination of the proposed plant was made, and no conclusion
should be inferred for rate making or rate base purposes.

T he Commiss ion has  previous ly author ized an a r senic cos t  r ecovery mechanism
("ACRM") to recover arsenic remediation costs. Staff concludes that authorization of an ACRM
is an appropriate ratemaking treatment of the Company's, arsenic remediation costs.

The purpose of the ACRM is to permit recovery of the capital and operating costs of
providing arsenic remediation once the plant is place in service when the in-service date occurs
subsequent to the end of the test year. An ACRM is a two-step process. Each step requires the
Company to make a filing that requests authorization for a surcharge. Step one provides for
recovery of and on the arsenic plant investment. Step two provides for recovery of related
operation and maintenance expenses ("O&M") going forward, and recovery of O&M deferred
for up to twelve Months prior to the step two filing. The specific O&M expenses that may be
deferred and recovered are: 1) media replacement or regeneration costs, 2) media replacement or
regeneration service costs or 3) waste media or regeneration disposal costs. Staff concludes that
authorization of an ACRM that parallels those authorized in Decision Nos. 66400 and 68825 is
appropriate for the Company. However, the earnings test for the ACRM should be established at
Staffs recommended Operating Margin (17.13 percent). Accordingly, the Company should be
required to submit ACRM filings to the Commission with the following ten schedules (See
Exhibit B)-

Balance Sheet _. most current one available as of time of filing.
Income Statement ._ most current available as of time of filing with adjustments
conforming with the decision.

3. Earnings Test - A schedule verifying that the Company's arsenic rate surcharge will
not result in operating income in excess of the authorized operating margin.

1.
2.
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4.  Rate Review Schedule . -.  including the incremental and pro forma effects of the
proposed increase.

5. Arsenic Revenue Requirement .- Includes a calculation based on earnings test.
6. Surcharge Calculation - a detailed surcharge calculation.
7. Rate Base .- a schedule showing the elements and the calculation of the rate base.
8. Construction Work in Progress (CWIP) Ledger - a ledger showing die construction

work in progress (as applicable).
9. Cost Allocation Factor Schedule - a schedule of all cost allocation factors amounts.
10. Typical Bill Analysis - A typical bill analysis showing the effects on residential

customers at various consumption levels.

In its application, the Company provided a copy of the notice that it sent to its customers.

Staff Recommendations

Approval of Staffs rates and charges as shown on Schedule CRM-4. In addition
to collection of its regular rates and charges, the Company may collect from its
cus tomer s  the p r opor t iona te sha r e of  a ny pr ivi lege,  sa les  or  use t a x  per
Commission Rule (14-2-409D-5).

The Company be ordered to docket a tariff of its approved rates and charges
within 30 days after the Decision in this matter is issued.

The Company be ordered to use the depreciation rates delineated in Table B of the
Engineering Report on a going forward basis.

• That the lease agreement on the well be cancelled.

• That $200,000 finance request be approved.

• That the loans made to Joe Cordovan be substantiated 'with a written note and

board approval and that Joe Cordovan pay back the loan in a timely manner.

• Approval of an arsenic cost recovery mechanism to provide recovery of arsenic
remediation as described in this Report.

That this docket remain open to facilita te implementation of an arsenic cost
recovery mechanism.

• That the Company be required to report the actual water pumped data as read at
the well meter on a monthly basis in future Annual Reports, beginning with the
2008 Annual Report filed in 2009.
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• That the Company monitor the Appaloosa water system and submit the gallons
pumped and sold to determine the non-account water  for  one full year . The
Company should coordina te when it  reads the well meters  each month with
customer billing so that an accurate accounting is determined. The results of this
monitoring and reporting shall be docketed as a compliance item in this case
within 13 months of the effective date of the order issued in this proceeding. If
the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan .to reduce water loss to 10 percent or
less. If the Company believes it is not cost effective to reduce the water loss to
less than 10 percent, it should submit a detailed cost benefit analysis to support its
opinion. In no case shall the Company allow water loss to be greater  than 15
percent. The water loss reduction report or the detailed analysis, whichever is
submit ted,  sha ll be docketed as  a  compliance item within 13 months of the
effective date of the order issued in this proceeding.

• That the Company's Filed backflow prevention tariff be approved. Staff further
r ecommends  t ha t  t he C ompa ny f i le t he t a r i f f  wi t h Docket  C ont r ol ,  a s  a
compliance item in this docket,  within 45 days after  the effective date of the
decision in this case.

• That the Company file with Docket Control, as a compliance item in this docket,
the Certificate of AOC issued by ADEQ or Yavapai County for the waterline
extension across Road 4 North at Hansson Drive by December 31, 2009.

1
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Docket No. W-03443A-08-0313 AND W-03443A-08-0177
Test Year Ended December 31, 2007
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OPERATING ADJUSTMENT #2 .. SALARIES AND WAGES
OPERATING ADJUSTMENT #3 - REPAIRS AND MAINTANENCE
OPERATING ADJUSTMENT #4 - OUTSIDE SERVICES
OPERATING INCOME ADJUSTMENT #5 - WATER TESTING
OPERATING INCOME ADJUSTMENT #6-DEPRECIATION
OPERATING INCOME ADJUSTMENT #7- TAXES OTHER THAN INCOME
OPERATING INCOME ADJUSTMENT #8-PROPERTY TAXES
OPERATING INCOME ADJUSTMENT #9 - INCOME TAX EXPENSE .
RATE DESIGN
TYPICAL BILL ANALYSIS



0$

11

4

n

Appaloosa Water Company
Docket No.W-03443A-08-0313
Test Year Ended December 31, 2007

Schedule CRM-1

REVENUE REQUIREMENT

LINE
no. DESCRIPTION

(A)
COMPANY
ORIGINAL

COST

(B)
COMPANY

FAIR
VALUE

(C)
STAFF

ORIGINAL
COST

(D)
STAFF
FAIR

VALUE

1 $ 879,726 $ 679,726 $ $

2 $ $ $

(55,099)

24,474 s

(55,099)

24,474

3

(1 ,394)

-0.86%

(1,394)

-0.86% 17.13% 17.13%

4 N/A N/A 17.13% 17.13%

5 $ 161,095 $ 161,095 $ 24,474 $ 24,474

6 $ 162,489 $ 162,489 $ $

7

Adjusted Rate Base

Adjusted Operating Income (Loss)

Current Operating Margin

Required Operating Margin

Required Operating Income

Operating Income Deficiency (L5 - L2)

Gross Revenue Conversion Factor 1 .0000 1 .0000 1.2914 1.2914

8 Required Revenue Increase (L7 * LE) $ 162,489 $ 162,489 [s 0

9 Adjusted Test Year Revenue $ 182,489 $ 162,489 $ 142,873 $ 142,873

$ 324,978 $ 324,978 $ 142,873 $ 142,87310 Proposed Annual Revenue (L8 + LE)

11 Required Increase in Revenue (%) 100.00% 100.00% 0.00% 0.00%

12 Rate of Return on Equity (%) N/A N/A N/A N/A

12 Operating Margin (L5/L10) 49.57 49.57 17,13 17.13

References:
Columns [A] and [B]: Company Application Schedules
Columns [C] and [D]: STAFF Schedules CRM-2. CRM-3 and CRM-11

I

I



Appaloosa Water Company
Docket No. W-03443A-0B-0313
Test Year Ended December 31, 2007

Schedule CRM-2

GROSS REVENUE CONVERSION FACTOR

LINE
o. DESCRIPTION (A) (8) (C) (D)

1
2
3
4
5
6

Calculation of Gross Revenue Conversion Factor:
Revenue
Uncdledble Factor (Line 11)
Revenues (LI - l.2)
Combined Federal and Stale Tax Rate (Una 17) + Property Tax Factor (Line 22)
Subtotal (LE - LE)
Revenue Conversion Factor (L1 I LE)

100.0000%
0.000D%

100.D000%
22.5S68%
77.4332%

1291435715

7
8
g

10
11

Calculation of Unto/lecfible Factor:
Unity
Combined Federal and State Tax Rate (Line 17)
One Minus Combined income Tax Role (L7 - LB )
Uncolleciibie Rate
Unccdleclible Factor (LE ` L10 )

100.0000'/¢
20.922B%
79.D772%
D.DODO%

0

12
13
14
15
15
17

Calculation o/Effeclive Tax Rafe:
Operating Income Before Taxes (Arizona Taxable noncom e)
Arizona Slate Income Tax Rale
Federal Taxable Income (L12 .. L13)
Applicable Federal Income Tax Rale (Line 44)
Effective Federal Income Tax Rate (L14 x L15)
Combined Federal and Slate Income Tax Role (L13 +L16)

1 o0.oooo%
G.9BBO%

93.0320%
15.000D%
0.139548

2D.9228%

18
19
20
21
22
23

100,0000°/a
20.9228%
79.0772%

2.0790%
0.016439969

Calculation of Effective Pmnertv Tax Factor
Unity
Combined Federal and Stale TaxRate (Line 17)
One Minus Combined Income Tax Rate (L18 - L19)
Properly Tax Factor (XXX-1 B, L24)
Effective Property Tax Factor (L 21 ' L 22)
Combined Federal and State Tax and Property Tax Rate (L17+L22) 22.56B8'/u

24
25
26

$
s

24,474
24.474

Required Operating Income (Schedule xxx11 , Line 5)
AdjusledTes\ Year Operating Income (Loss) (Schedule XXX-10. Line 40)
Required Increase in Operating Income (L24 - L25) s o

27
28
29

s
s

s,47s
5.475

Income Taxes on Recommended Revenue (Col. (D), L52)
Income Taxes on Test Year Revenue (Cd. (B). L52)
Required Increase in Revenue to Provide for Income Taxes (L27 - L28) s

s 142,873
0.0000v.

30
31
32
33
34

$
s

Recommended Revenue Requifem end (Schedule xxx-1. Line 10)
Uncollectible Rate (Line 10)
Uneoliectible Expense on Recommended Revenue (L24 ' L25)
Adjusted Test Year Uncollerztible Expense
Required Increase in Revenue lo Provide for Uncollectible Exp. (L32 _ L33) s

35
36
37

s
s

5,030
5,030

Property Tax with Recommended Revenue (XXX-1 B. L19)
Property Tax on Test Year Revenue (XXX-18, L 15)
lncreasee in Properly Tax Due to increase in Revenue (XXX-18. L22) s 0

38 Total Requlred Increase in Revenue (L26 + L30 + L34+L37)

Test Year
142.873
111,924

s
s

0
1

s
s
s
s 30,949

6.96B0%

STAFF
Recommended

s 142,B73
S 111 .924
$ .

s 30,949
6.968071

s 2,151 s 2.157
s
s
s
s
s
s

2B.792
4,319

s
$
s
s
s
s

28,792
4,319

Calculalion of lncoms Tax:
39 Revenue (Schedule XXX-10, CoLIC). Line 5 & Sch. XXX-1. Col, [B], Una 10)
40 Operating Expenses Excluding income Taxes
41 Synchronized Interest (L47)
42 Arizona Taxable Income (L36 - L37- L3B)
43 Arizona Stale Income Tax Rate
44 Arizona Income Tax (L39 x L40)
45 Federal Taxable Income (L33 - L35) .
i s Federal Tax on Hrs! Income Brad<el ($1 - 550.000) @ 15%
47 Federal Tax on Second come Bracket ($50,001 - $75.000) @ 25%
4B Federal Tax on Third Income Bracket (575.U01 - $100,000) @34%
49 Federal Tax on Fourth Income Bracket ($100,001 - $335,DDO) @39%
AD Federal Tax on Fifth IncOme Bracket ($335,D01 -$10,000.0D0) @34%
51 Total Federal Income Tax -
52 Combined Federal and State Income Tax (L35 + L42)

s
s

4,319
6.475

s
s

4,319
6,475

53 Applicable Federal Income Tax Rate (Cd. (D), L42 . Col. (B), L42]I [Col. (C). L36 - Cd. (A), Las] 15,00)/,

¢

9.
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9 * Appaloosa Water Company .
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

Schedule CRM-3

RATE BASE I ORIGINAL COST

(B) (c)

LINE
n o .

(A)
COMPANY

AS
FILED

STAFF ADJ
ADJUSTMENTS No.

(D)
STAFF

AS
ADJUSTED

1

2

3

Plant in Service
Less: Accumulated Depreciation
Net Plant in Service

$ $ $

$

1,329,645
79,601

1,250,044 $ $

1,329,645
79,601

1,250,044

LESS:

4

5

G

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization

Net CIAC

$ 759,327
24,502

734,825

1

2

$ 759,327
24,502

734,825

7 Imputed Regulatory Contributions

8 Advances in Aid of Construction (AIAC) 570,318 570,318

9 Imputed Regulatory Advances

10 Customer Deposits

11 Investment Tax Credits

12 Deferred Income Tax Credits (Debits)

ADD:

13 Cash Working Capital

12 Prepayments

13 Supplies lnveniory

14 Projected Capital Expenditures

15 Deferred Debits

16 Citizens Acquisition Adjustment

17 Original Cost Rate Base $ 679,726 $ 734,825 $ (55,099)

References?
Column [A], Company Application
Column [B]: Column [C] - Column [A]
Column [C]: Schedule CRM-4
ADJ 1 Schedule CRM-4
ADJ 2 Schedule CRM-13

n

an

Q u

in



Appaloosa Waler Company
Docket No. W-034-13A-0Qr""' 3
Test Year Ended Decemt 1007

Schedule CRM4

4

\

.-.-.-.~.f

SUMMARY OF ORIGINAL cosT RATE BASE ADJUSTMENTS

LINE
NO.

ACCT.
NO. DESCRIPTION

[A]
COMPANY
AS FILED

IB]
STAFF

ADJUSTED

IC] I I
Adi STAFF

RECOMMENDED

PLANTIN sERvicE:
Intangible Plant

301.00 Organization
302.00 Franchises
303,00 Lend & Land Rights

Subtotal Intangible

s 254
2,309
a,1s1
5.734

s s
s
s

264
2.309
3,161
5.734

67,051 s 67,051

238.519 s 238,518

94.131 s 94,131

Source of Supply
304.00 Slruciures & Wpruvemenls
305.00 Collecting and Impending Res.
306.00 Lake River and Other flakes
307.00 wale and Springs
308.00 lnfxlualion Galleries and Tunnels
309,00 Supply Mains
310.00 Power Genaallng Equipment
311.00 Electric Pumping Equipment
312.00 Collecting & Impounding Reservoirs
313.00 Lakes, Rivers, Other Intakes

Subtotal Source of Supply 399,701 399,701

Water Treatment
320.00 Water Treatment Equipment
321.00 Structures & Improvements
323.00 Other Power production
325.00 Electric Pumping Equipment
326.00 Diesel Pumping Equipment
32B.10 Gas Engine Pumping Equipmatl

Subtotal Water Treatment

100,438
745,102

100,438
745,102

s
s
s
s
s

330.00
331 .00
332.00
334.00
335.00
335.00
339.00

15.055
48,876

15,055
481876

Transmission & Dlstribuiion
Dis\ribulion Resewnirs s. Standpipe
Transmisslon and Distribulim Mains
Semites
Meters
Hydrants
Backflow Prevention Devices
Other Plant and Miscdlaneuus Equipment
Subtotal Transmission a Distribution 909,471 909.471

1 .850 s 1.850
General Plant

340.00 Office Fumitura and Equipment
340.10 Computer and Software
341 .00 Transportation Equipment
342.00 Stores Equipment
M300 Tads and Work Equipment
344.00 Laboratory Equipment
345.00 Power Operated Equipment
346.00 Communications Equipment
347.00 Miscellaneous Equipment
M900 Other Tangible Plant

Plant Had for Future Use
Subtotal General Plant

12,BB9 s 12.889

14.739

Total

14,739

1.329.545 s 1,329,645

s s

s

s

s

1,329,545
79,601

1,409,248

1.329.645
79.601

1.250,044
I

s 159.327
24,502

734,825

1
2

s
s
s

759,327
24,502

734,825

570,318 s 570,31 B

1
2
3
4
5
6
1
a
9
10
11
12
13
14
15
16
17
i s
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54 Adds
as
56
57 Less:
58
59
60 Total Plan! in Sendce
61 Less: Accumulated Depreciation
so net Plant in Service (159 - L 60)
63
64 Less ;
65 Contributions in Aid d Construction (CIAC)
as Less: Accumulated Amortization
67 Net CIAC (L25 - L2B)
CB Imputed Regulatory Contributions
69 Advances in Aid of Construction (AlAn)
70 knpuled Regulatory Advances
71 Customer Meter Deposits
72 Investment Tax Credits
73 Deferred Income Tax Credits (Debits )
74
75 ADD:
76 Cash Working Capital Allowance
77 Prepaymenls
78 Supplies Inventory
79 ' projected Capital Expenditures
80 Deferred Debits
81 intentionally Len blank
82 Original Cost Rate Base .§_. 5798§. s 734,825 s 155.098)

ADJ #
1
2

References:
Schedule CRM-5
Schedule cRm-13
Column [A] + Col [B] =CoI [D]
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Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

Schedule CRM-5

RATE BASE ADJUSTMENT #1 - Contributions in aid of construction (CIAC)

DESCRIPTION
Contribution in Aid of Construction

[A]
COMPANY
Test Year

.0.00

[B]
STAFF

ADJUSTMENTS
$ 759,327

[C]
STAFF

RECOMMENDED
$ 759,327

Total Constributions in Aid of Construction $ $ 759,327

$
Less:

Total Plant in Service
Advances (AIAC)
Balance of Plant CIAC

LINE
n o ,
1
2
3
4
5
6
7
8
9
10
11
12
13
14

$

1,329,645
570,318
759,327

REFERENCES:
Col: [A] Line 5 Company Application Page 14
Col,[A] Line 6 Company Application Page 24
Col:[B] Staff Report CRM
Col: [C] Col, [A] +Col:[B]

I

I

1
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Appaloosa Water Company
DocketNo. W-03443A-08-0313
Test YearEnded December 31, 2007

Schedule CRM-5

RATE BASE ADJUSTMENT#2 - Contributions in Aid of Construction(CIAC) Amortization

LINE
no.
1
2

DESCRIPTION
Contribution in Aid of Construction Amortization

[A]
COMPANY
Test Year

.0.00

[B]
STAFF

ADJUSTMENTS
$ 24,502

[C]
STAFF

RECOMMENDED
$ 24,502

Staff adjusted contribution in aid of construction
Depreciation Rate
CIAC amortization

$ 759,327
0.032268616

$ 24,502

r
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Appaloosa Water Company
Docket No. W-03443A-0B-0313
Test Year Ended December 31, 2007

Schedule CRM-7

OPERATING INCOME STATEMENT _ TEST YEAR AND STAFF RECOMMENDED

[A] [B] [C] [E] [F]

ADJ
No.LINE

DESCRIPTION

COMPANY
TEST YEAR

As FILED

STAFF
TEST YEAR

ADJUSTMENTS

[D]
STAFF

TEST YEAR
AS

ADJUSTED

STAFF
PROPOSED
CHANGES

STAFF
RECOMMENDED

$ 161,635 s (19,618) 1  $ 142,019 $ 0 $ 142,019
REVENUES:

481.00 Metered Water Sales
460.00 Water Sales - Unmetered
474.00 Other Operating Revenue

Total Operating Revenues $

854
162,489 $ (19,616) $

854
142,873 $ 0 s

854
142,873

$ 45,730 (2,491) 2  $ 43,239 $ $ 43,239

8,320 8,320 8,320

(5,269) 38,226
4,751

30,589
3,012
8,000

(19,861)
(1,433)

4
5

2,957
4,751

10,728
1 ,579
8,000

2,957
4,751

10,728
1 ,579
8,000

1
2
3
4
5
6
7
B
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

OPERAT
6 0 1 . 0 0
6 1 0 . 0 0
8 1 5 . 0 0
6 1 8 , 0 0
6 2 0 . 0 0
821 .00
6 3 0 . 0 0
6 3 5 . 0 0
6 4 1 . 0 0
6 5 0 . 0 0
6 5 7 . 0 0
6 7 5 . 0 0
4 0 3 . 0 0
4 0 8 . 0 0
4 0 8 . 1 1
4 0 9 . 0 0

6,873
1 .625

39,792
2,173
4,992

6
7
B
g

IN EXPENSES:
Wages and Salaries
Purchased Water
Purchased Power
Chemicals
Repairs & Maintenance
Office Supplies and Expense
Outside Services
Water Testing
Rents
Transportation
Insurance General Liability
Miscellaneous Expense
Depreciation Expense
Taxes Other Than Income »
Property Taxes
Income taxes
Total Operating Expenses
Operating Income (Loss) $

163,883
(1,394) $

(21 ,471 )
(1 ,471 )

38
6,475

(45,483)
25,867 $

s,e73
1 _e25

18,321
702

5,030
s,47s

118,400
24,474 $ 0

6.673
1 ,625

18,321
702

5,030
6,475

118,400
24,474

References:
Column (A): Company Schedule Page 19
Adj No 1 Schedule CRM g
Adj No. 2 Schedule CRM 10
Adj No. 3 Schedule CRM 11
Adj No. 4 Schedule CRM 12
Adj No 5 Schedule CRM 13
Adj No 6 Schedule CRM 14
Adj No 7 Schedule CRM 15
Adj No 8 Schedule CRM 16
Adj No 9 Schedule CRM 17

l

I

a

l
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Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

Schedule CRM-9

OPERATING INCOME ADJUSTMENT # 1 - Meter Water Revenue

[A]
Company

AS
Filed

[B] [C]
Staff
AS

Adjusted
142,019

Description
Meter Water Revenue $ 161,635

Staff
Adjustments

$ (19,616) $

$

Line

NCL
1

2
3
4
5
6
7

8
9
10
11
12

Metered Water Revenue
Journal entry incorrectly post to metered water revenue.
Adjusted Metered Water Revenue $

161,535
(19,616)
142,019

References
Col, [A] Company Schedule Page 19
Col [B] General Ledger Page 199 and Staff Report-CRM
Col. [C] - Col. [E] = Col. [G]

I

I
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Appaloosa Water Company
Docket No. w-03443A-08-0313
Test Year Ended December 31 | 2007

Schedule CRM-10

OPERATING INCOME ADJUSTMENT # 2 - Wages and Salaries

[A] [B]
Company

As
Filed

45,730
Description
Wages and Salaries $

Staff
Adjustments

$ (2,491 )

[C]
Staff
As

Adiusted
$ 43,239

$
References
Col. [A] Company Schedule Page 19
Per Staff Report- CRM
Col. [A] - Col. [B] = Col. [C] $

45,730
43,239
(2,491)

$

Line
No.
1
2
3
4
5
6
7
8
g

10
11
13

Explanation
Tara Salary Test Year
Joe Cordvana Contract Salary

Total $

13,239
30,000
43,239

I



Appaloosa Water Company
DQckei No. W-03443A-08-0313
Test Year Ended December 31 , 2007

Schedule CRM-11

OPERATING INCOME ADJUSTMENT # 3 - Repairs and Maintenance

[A]
Company

As
Filed

$ 8,226

[B] [C].
Staff
As

Adjusted
$ 2,957

Line
No. Description
1 Repairs and Maintenance
2
3 The following are one time expenses and not expected to repeat in the near future.
4
5 Casual Labor

Staff
Adjustments
$ (5,269)

6
7
8
9

10
11
12
13
14
15
16

Blas Guerro Barcenos
Ran ro Ramirez
Paula Flores
Beatiz Rabago
Beatiz Rabago
Ferando Valenzuela
Prescott Lock and Safe

$ (318.72)
(424.96)
(102.00)
(280.00)
(224.00)
(216.00)
(231 .76)

For future plant use
Phoenix Pavers for arsenic plant
Total

(3,472.00)
$ (5,269.4-4)

35

1 7

1 8

1 9

2 0

2 1

References
Col. [A] Company Schedule Page 19
Per Staff Report - CRM
Col. [C] - Col. [E] = Col. [G] $

8,226
(5,269)
2,957
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Appaloosa Water Company

Docket No. W-03443A-08-0313

Test Year Ended December 31, 2007

Schedule CRM-12

4

[B] [C]
Staff

As

Adiusted
$ 10,728

OPERATING INCOME ADJUSTMENT # 4 - Outside Services

[A]
Company

As
Filed

30,589
Description
Outside Services $

Staff
Adjustments

$ (19,861)

$ 30,589
(19,861)
10,728

References
Col. [A] Company Schedule Page 19
Per Staff Report - CRM
Col. [C] - Col. [E] = Col. [G] $

$ 6,000.00
1,000.00
1,975.00
1,856.31
1,453.29
1,083.82
1,022.08
1 ,0S5.00

625.00
212.50

2,026.11
1 ,000.00
1,975.00

21 ,294.11$

Line
No.
1

2
3
4
5
6
7

8
g

10
11
12
13
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

The following are one time expenses or
not test year expenses. The one time expenses
are not expected to repeat in the near future.
LEss;
Management fee paid for year 2006
Brian Ingram
M.E. Evans Survey
Nelson Law Office Invoice No. 10264
Nelson Law Office invoice No. 10288
Douglas C. Nelson Invoice No. 10284
Douglas C. Nelson Invoice No. 10288
Douglas C Nelson Invoice No.10293
Welker Land Surveying July 14, 2007
Stegall Katz, Whisker P.C. #44783
Douglas c. Nelson Invoice No. 10303
Bobby Bings Catering
M.E. Evans Survey Invoice No. 709
Sub-Total
ADD-_
Transfer from Water Testing Expense - additional operator exp.
Total

1,433.00
19,861.11
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Appaloosa Water Company .
Docket No. W-03443A-08~0313 AND W-03443A-08-0177

Test Year Ended December 31, 2007

Schedule CRM-13

I

OPERATING INCOME ADJUSTMENT # 5 - W ater Test ing Expense

[A] [B]
Company

As
Filed

3,012

Description
Water Testing Expense $

Staff
Adjustments

$ (1,433)

[C]
Staff

As
Adjusted

$ 1 ,579

$
References
Col. [A] Company Schedule Page 19
Per Staff Report - CRM
Col. {A] - Col. [B] = Col. [C] $

3,012
(1,433)
1 ,579

Line
No.
1
2
3
4
5
6
7

8
9
10

Per Staff Engineer transferred to Outside Services
for additional operator cost.

$ (1,433)
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Appaloosa Water Company
Docket No. W~03443A-DB-0313
Test Year Ended December 31, 2007

Schedule cRM-14

OPERATING INCOME ADJUSTMENT # e - Depreciation [B]

Line
No.

[C]
Staff

As
Adjusted

$ 18,321 .00$

[A]
Company

As Staff
Filed Adjustments
39,7Q2.00 $ 3,031 .00

(24,502.00)
(21 ,471 .D0)$

$ 1 ,329,B45.0D

S
570,318.00
759,327.00

$ 759,327.00
0032268616

24,502.43$

$

$

39,792.00
3,031.00

42,823.00
24,502.00
18,321.00

Description
1 Depreciation Expense
2 ClAC amorizaton
3 Total
4
5
6 Plant in Service
7
8 Total Advances in aid of construction
9 Balance of Plant

10
11 Contributions in aid of construction
12 Depreciation Rate
13 Depreciation reduction for contributions (CIAC) Amortization
14
15 Depreciation claimed in application Page 19
16
17
18 Less: CIAC amortization
19 Test Year adjusted depreciation less CIAC amortization $

20 References
21 Line 10 Company's Application Page 19
22 Line 14 per Staff Report CRM
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Appaloosa Water Com party
Docket No. W-03443A-08-0313 AND W-03443A-08-0177
Test Year Ended December 31, 2007

Schedule CRM-15

OPERATING INCOME ADJUSTMENT # 7 - Taxes Other Than IncoMe

IA] [B]
Company

As
Filed

$ 2,173

Line
No.
1

Deserintion
Taxes Other Than Income

Staff
Adjustments

$ (1,471)

IC]
Staff

AS
Adjusted

$ 702

$
References
Col. [A] Company Schedule Page 19
Per Staff Report - CRM
Col. [C] - Col. [B] = Col. [C] $

2,173
(1,471)

702

Annual Sampling Fee included in water testing expense
by Staff engineer.
removal of balance of sales taxes

$

u .

$

(746)
(725)

(1 ,471 )



LINE
no. Property Tax Calculation

STAFF
AS ADJUSTED

STAFF
RECOMMENDED

*
It

Appaloosa Water Company
Docket No. W-03443A-08-0313
Test Year Ended December 31, 2007

Schedule CRM-16

4

OPERATING INCOME ADJUSTMENT #8-PROPERTY TAXES

Column [A]
$

Column [B]
$

$
s

$

142,873
2

285,746
142,873
428,619

3
142,873

2
285,746 $

142,873
2

285,746
142,873
428,61 g

3
142,873

2
285,746

$
$

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Staff Adjusted Test Year Revenues - 2006
Weight Factor
Subtotal (Line 1 * Line 2)
Staff Recommended Revenue, Per Schedule CRM-6
Subtotal (Line 4 + Line 5)
Number of Years
Three Year Average (Line 5 / Line 6)
Department of Revenue Mutilplier
Revenue Base Value (Line 7 * Line 8)
Plus: 10% of CWIP -
Less: Net Book Value of Licensed Vehicles
Full Cash Value (Line 9 + Line 10 - Line 11)
Assessment Ratio
Assessment Value (Line 12 * Line 13)
Com polite Property Tax Rate

285,746
23.5%

67,150
7.4900%

$

285,746.00
23.5%

67,150
7.4900%

16
17

Staff Proposed Property Tax Expense (Line 14
Company Proposed Property Tax

* Line 15) $ 5,030
4,992

18
19
20
21

$ 38Staff Test Year Adjustment (Line 16-Line 17)
Property Tax - Staff Recommended Revenue (Line 14 * Line 15)
Staff Test Year Adjusted Property Tax Expense (Line 16)
Increase/(Decrease) to Property Tax Expense

$
$
$

5,030
5,030

0

22
23
24

Decrease to Property Tax Expense
Increase in Revenue Requirement
Decrease to Property Tax per Dollar Increase in Revenue (Line19/Line 20)

$ 0
0

0.000074%

References:
Col [A]:Company Application Page 19
Col [B]: Staff Report CRM
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Appaloosa Water Company
Docket No. W-03443A-08-0313 AND W-03443A-0B-0177

Test Year Ended December 31, 2007

Schedule CRM-17

OPERATING INCOME ADJUSTMENT # g INCOME TAXES I

[A] [B] [C] [D]

$
$

0.00001 $
$

$

142,873
111,924

0
30,949
0.06968

$

142,873
111,924

0
30,949
0.06968

$ 2,157 $ 2,157
$
$

28,792
4,319

0
o
0
0

$
$

28,792
4,319

0
0
0
0

Calculation of Income Tax:
Revenue (Schedule
Operating Expenses Excluding Income Taxes
Synchronized Interest (L47)
Arizona Taxable Income
Arizona Stale Income Tax Rate
Arizona income Tax
Federal Taxable Income
Federal Tax on First Income Bracket ($1 - $50,00D) @ 15%
Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,D01 - $100,000) @ 34%
Federal Tax on Fourth income Bracket ($10D,001 - $335,.000) @ 39%
Federal Tax on Fifth income Bracket ($335,DD1 -$10,D00,DDO) @ 34%
Total Federal Income Tax
Combined Federal and State Income Tax (L12 + L19)

s
$

4,319
6,475

$
$

4,319
6,475

Applicable Federal Income Tax Rate [Col. (D), L42 - Col. (B), L42] / [Col. (C), L36 - Col. (A), L35] 0.1500000s1

Income Taxes on Recommended Revenue (Col. (D), L52)
Income Taxes on Test Year Revenue (Col. (B), L52)

$
$

6,475
6.475

I



Present
Rates

Company
Proposed

$\aff
Recommended

25.00
25. 00
41 .67
83. 33

133.33
266.67
416.57
833.33

50.90
50.00
83.34

166.66
266.66
533.34
833.34

1666.66

25.00
25.00
41 .67
83.33

133.33
256,67
416.67
833,33

Present Company Proposed Staff Recommended
1 .000 1 .000 Zero

1st Tier 1st Tie! 1st Tier 2nd Tier 3rd Tier

2.50
2. 50
2.50

s
s
s

2.50
2.50
2.50
2.50
2 5 0
2.50

$
$
s
s
$
$

5.00
5,00

s
s

s
$
$
s
s
s

5.00
5.00
5.00
5.00
5.00
5.00

3.000
a.00o

1st Tier

7,000
7,000

2nd Tier

Infinite
Infinite

la
la
la
la
la
la
la

2.00s 2.90s
7 .000

15.000
24 .000
48,000
15,000

150,ooo

lrmniie
Infinite
rnnniae
lnlinite
lrntinile
lnhn\\e

5.00s 1.50s 2. 00s 2. 90$

Prseni Rates |C om n - p m  s e a Staff Recommended
Total Service Line Meter Install. Service Line Meter Install. Total

400.00
440.00
500.00
715.00

1_110.00
1,100.00
1.5B5.00
2,190.00
2.570.00
3,215.00
4,815.00
6,270.00

800.00
880.00

1 ,000.00
1 .4a0.00
2,340.00
3,400.00
3,170.00
4,380.00
5,080.00
6.430.00
9,630.00

12,540.00

445.00
445.00
495.00
550.00
830.00
aa0,00

1,045.00
1.165.00
1,490.00
1,670.00
2.210.00
2,330.00

155.00
255.00
315.00
525.00

1.045.00
1,890.00
1,670.00
z.s45.oo
2,670.00
3,645.00
5,025.00
6,920.00

eo0.oo
700.00
B10.00

1 .075.00
1,B75.00
2,720.00
2,715.00
3,110.00
4,160.00
5.315.00
7,235.00
9,250.00

ntPr

Company
Proposed

Staff
Recommended

25.00
50.00
30.00
50.00
15.00

per rule
months off sys

10.00
per rule

15.00
1.5% of  outs

50.00
100.00

60.00
100.00

30.00
per mle
months off sys

20.00
per rule

30.00
1.5% d  ous ta l

2 5
50
30
50
15

20

15

Schedule CRM-1 a
a

4
Appaloosa Waler Company
DOUKQQ No. w.g3443A¢05.0313
TBS( Year Erred December 31, 2007

RATE DESIGN

Monthly Usage charge
Residential and Commercial
5/8'  x  3/4'  Meer
3/4' Meter
1' Meier
1`A" Meter
2' Meier
3 '  Me t a
4' Meter
5' Meter

s

Commodity Charges
Gallons Included \n any Minimum

Excess of Minimum - per 1,000 Gallons
5/ 8 ' x 3/4" Meter
3/4' Meter

1' Meter
ws' Meter
2' Meter
3' Meter
4' Me!8l'
G' Meter

Servkze Line and Meter Installation Charges

518' x 3/4' Meter
3/4" Meter
1 ' Meter
1%" Meta
2' Turbine Meter
2' compound Meier
3' Turbine Meter
3' Compound Meter
4' Turbine Meter
4' Compound Male'
6' Turbine Meter
6' Compound Meter

Service Charges
Establishment
Establishment (After Hours)
Reconnection (Delinquent)
Reconnection (Dellnquent)- After Hours
Meter Test (If Cnuect)
Deposit (1 )
Re-Establishment (Wlthln 12 Months)92)
NSF Check

Deferred Payment (3)
Meter Re-Read (If Correct)

Late Fee

MonthW Serv ice  Charge  f or  F i re  Sprinkle r

4 inc h  o r  Sma l le r
6 i n c h
8 i n c h
10 in c h
L a rg e r  th a n  10 in c h

la
l a
l a
la

l a
n/a
l a
la

C o m p a n y P r o p o s e d
1 Per Rule deposit( R-14-2-403.B)
2 Per Rule Deposit Interest (R-14-2-403.B.3)
3 Per Rule Resestabllshment (14-2-403.D.1)

*

1lr

1ie

s t a f f  R e c o m m n e d e d
Per Commission Rules (R14-2-403.B) Two times the average blat.
P er Commission Rules (R14-2-403.B) Two and one-half times the average bill
Per Commission Rules (R14-2»403.B)
Months off system t imes the minimum (R14-2-403.D)
100 percent of monthly minimum for a comparable Sized Meter connection, but no less that $5.00 per month.
The Service Charge for Fire Spirijnkrs Is only applicable for service lines separate and dist inct from the
pnmary water service line.

14-*we
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Appaloosa Water Company
Docket No. W-0-3443A-08-0313
Test Year Ended December 31, 2007

Company Proposed

Average Usage

Median Usage

Staff Proposed

Average Usage

Median Usage

Gallons
Consumption

0
1.000
2,000
3,000
4,000
5,000
6.000
7,000
8,000
9,000

10,000
15,000
20,000
25,000
50,000
75,000

100,000
125,000
150,000
175,000
200,000

Average Number of Customers: 189

Present & Proposed Rates (Without Taxes)
General Service 3-4 Inch Meter

General Service 3-4 Inch Meter

Gallons

Present
Rates

$25.00
25.00
27.50
30.00
32.50
35.00
37.50
40.00
42.50
45.00
47.50
60.00
72.50
85.00

147.50
210.00
272.50
335.00
397.50
460.00
522.50

9.938

6 253

6 253

9 938

1

I

Company
Proposed

Rates

$50.00
50.00
55.00
60.00
55.00-
70.00
75.00
80.00
85.00
90.00
95.00

120.00
145.00
170.00
295.00
420.00
545.00
670.00
795.00
920.00

1,045.00

Present
Rates

$47.34

$38.13

$47.34

$38.13

Proposed
Rates

Increase

$94.69

$76.27

$46.02

$36.01

100

%

100.D%- . 5
.0% .
.0%; 28.
.0% 5
.0% E
.0% 8
.0%
.0%

100.0%
100.0%
100.0%

.0%

.0%

.0%
100.0%

.0% .138

.0% .18

.0%

.0%
100.0%
100.0%

100
100

100
100

100
100

100
100
100

100

100
100

100

P

Increase

$47.35

$38.14

($1 .32)

($2.12)

59

26

Dollar

43

75

4s

Schedule CRM-19

R

Staff

7

7

20

I

Percent
Increase

%
Increase

100.0%

100.0

-2.8%

-5.6%

0.0%
6.0%
1.8%
-1 .7%
-3.1%
-4.3%
-5.3%
-5.3%
-4.9%
-3.8%
-2.7%
1.2%
3.7%
5.5%

10.0%
11.8%
12.7%
13.3%
13.8%
14.1%
14.3%
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¢ ATTACHMENT A
9

'_ ENGINEERING REPORT FOR
APPALOOSA WATER COMPANY

Docket Nos. W-03443A-08-0177
(Financing) & W-03443A-08-0313 (Rates)

' l By Del Smith

December 8, 2008

CONCLUSIONS

1. Staff concludes that Appaloosa Water Company's ("Appaloosa" or "Colnpany") system
well production and storage capacities are adequate to serve the present customer base
and up to 279 service connections. Staff further concludes that it can reasonably be
expected that Appaloosa will develop needed storage and production to serve its CC&N
area when needed.

2. Based on an Arizona Department of Environmental Quality ("ADEQ") Compliance
Status Report, dated May 9, 2008, the system has major deficiencies in monitoring and
reporting requirements for arsenic. The system's running annual average has exceeded
the maximum contaminate level ("MCL") for arsenic. Because of these monitoring and
reporting deficiencies, ADEQ cannot determine if this system is currently delivering
water that meets water quality standards required by Arizona Administrative Code, Title
18, Chapter 4.

3. Appaloosa's service area is located within the Prescott Active Management Area
("AMA"). Appaloosa is in compliance with Prescott AMA reporting requirements and
Arizona Department of Water Resources ("ADWR's") requirements governing water
providers and/or community water systems.

A check of the Compliance Section database showed that the Company had no delinquent
Commission compliance issues.

5. The Company has an approved curtailment tariff that became effective on May 13, 2006.

4.

6. With regard to Appaloosa's request for financing approval to fund the purchase and
installation of arsenic treatment plant, Staff concludes that the proposed plant is
appropriate and the estimated costs appear to be reasonable. However, this does not
imply any particular future treatment for rate base. No "used and useful" determination of
the proposed plant was made, and no conclusions should be inferred for rate making or
rate base purposes

I

i
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RECOMMENDATIONS

The Company has been reporting data for water pumped in its Annual Reports that is not
based on actual data read at the well meter but instead is the same quantity as reported for
gallons sold. Therefore, Staff cannot determine the actual level of non-account water
from the Company's Annual Reports. Staff recommends that the Company be required to
report the actual water pumped data, as read at the well meter, on a monthly basis in
future Annual Reports, beginning with the 2008 Annual Report tiled in 2009.

Staff recommends that the Company monitor the Appaloosa water system and submit the
gallons pumped and sold to determine the non-account water for one full year. The
Company should coordinate when it reads the well meters each month with customer
billing so that an accurate accounting is determined. The results of this monitoring and
reporting shall be docketed as a compliance item in this case within 13 months of the
effective date of the order issued in this proceeding. If the reported water loss is greater
than 10 percent the Company shall prepare a report containing a detailed analysis and
plan to reduce water loss to 10 percent or less. If the Company believes it is not cost
effective to reduce the water loss to less than 10 percent, it should submit a detailed cost
benefit analysis to support its opinion. In no case shall the Company allow water loss to
be greater than 15 percent. The water loss reduction report or the detailed analysis,
whichever is submitted, shall be docketed as a compliance item within 13 months of the
effective date of the order issued in this proceeding.

Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, within 90 days of the effective date of the order in this matter, the certificate
of Approval of Construction ("AOC") for the arsenic treatment plant. Staff further
recommends that any permanent rate increase granted in this case become effective on the
first day of the month after the Company tiles with Docket Control, as a compliance item
in this docket, ADEQ documentation reporting that there are no compliance deficiencies
and the Company is delivering water that meets the water quality standards required by
Arizona Administrative Code, Title 18, Chapter 4.

Staff recommends an annual water testing expense of $1,579 be used for purposes of this
application and further recommends that the remaining $1,433 of the reported $3,012 be
classified as part of the water operator's fee.

Staff has developed typical and customary depreciation rates within a range of anticipated
equipment life. These rates are presented in Table B. Staff recommends that the
Company use these depreciation rates by individual NARUC category in die future.

Staff recommends that the Service Line and Meter Installation Charges listed under
"Staffs Recommendation" in Table C be adopted.

4.

2.

3.

5.

6.

1.

7. On November 4, 2008, the Company filed a backflow prevention tariff based on Staff" s
backflow prevention tariff template posted on the Commission's website. Staff

i
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recommends that this tariff be approved. Staff iiurther recommends that the Company file
the tariff with Docket Control, as a compliance item in this docket, within 45 days after
the effective date of the decision in this case.

I

Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, the Certificate of AOC issued by ADEQ or Yavapai County for the waterline
extension across Road 4 North at Harrison Drive by December 31, 2009.

8.

ii
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4 Appaloosa Water Company

December 8, 2008
Page 1

A. INTRODUCTION AND LOCATION OF COMPANY 1

On March 26, 2008, Appaloosa Water Company ("Appaloosa" or "Company") filed a
request  for  financing approval to construct  an arsenic treatment facility with the Arizona
Corporation Commission ("ACC" or "Commission). On June 20, 2008, Appaloosa filed an
application with the Commission to increase its rates, needed in part, according to the Company,
to cover increased expenses associated with the arsenic treatment facility the Company was
constructing. The ACC Utilit ies Division Staff ("Utilit ies Staff ') engineer ing review and
analysis of both applications is presented in this report.

Appaloosa serves the Appaloosa Meadows subdivision within the Town of Chino Valley.
Figure 1 shows the location of the Company within Yavapai County and Figure 2 shows the
Certificate of Convenience and Necessity ("CC&N") covering approximately two-thirds of a
square-mile. Appaloosa also serves contiguous parcels covering roughly 60 acres (Two Parcels)
north of its CC&N.

B. DESCRIPTION OF THE WATER SYSTEM

Del Smith and Charles Myhlhousen, with Utilities Staff, visited the Appaloosa water
system on October 22, 2008, by in the accompaniment of Joseph Cordovan, the Company's

President. The Company's current certified operator changed mid test year 2007. The current
operator is Kimble McClymonds, the owner of Yavapia Water Production.1 Mr. McClymonds
was present at the Booster Pump Station during Staff s inspection.

The water  system consists of two wells,  one storage tank,  a  Booster  Pump Station
equipped with two booster pumps a pressure tank and fire pump, and a distr ibution system
serving 237 customers as of year end 2007. A water system schematic is shown as Figure 3 and
Table A includes a detailed plant facility listing.

1 Joseph Fiann, the owner of Water Treatment Operators was the Company's certified operator prior to Mr.
McC1ymonds.



Well No 1 Well No. 2 Well No. 3
ate 1)

ADWR ID No. 55-607274 55-607273 55-607272.

Casing Size 16 inches 12 inches 16 inches

Casing Depth 665 feet 260 feet 200 feet

Pump Size in Horsepower (Hp) 7.5 Hp 10 Hp no
Pump Yield in Gallons Per
Minute (GPM)

125 GPM 175 GPM no

Meter Size 6 inch 6 inch Na

Year Drilled 1966 2003 1942

Structure or Equipment Location • quantity and Capacity

Pumps Well Site #1 (Booster Pump
Station)

1- 10 Hp
(Spare for back-up)
2 -10 Hp (Booster Pumps)
1- 100 Hp (Fire Pump)

Pressure Tank Booster Pump Station 1 - 5,500 gallon

Storage Tank
(38' Diameter X 8' Height)

Booster Pump Station 1- 65,000 gallon

28'x 24' Pump House
(Note 1)

Booster Pump Station 1

60" X 140 4 Slump Block
Wall with iron entry gate

ate 2)

Booster Pump Station 1

Arsenic Treatment System
AdEdge APU (Notes3 & 4)

Booster Pump Station 1 -200 GPM

v e

U Appaloosa Water Company
December 8, 2008
Page 2

Table A. Plant Facilities Summaryz 4

Well Data

Notes:
1) This well is not in use and has been capped.

Storage, Pumping & Structures

Notes:
1) Houses Booster Pumps, Pressure Tank and Fire Pump.
2) Fence surrounding the Booster Pump Station.
3) AdEdge Adsorption Package Unit (APU); Capacity: Up to 200 GPM
4) Construction had been completed at the time of Staffs inspection. The Company was conducting system tests
needed for final regulatory approval.

2 Based on the Company's application and Staff's site visit.



Diameter Material Length

8 inches PVC 5,395 feet

6 riches PVC 22,933 feet

4 inches PVC 1,657 feet

2 inches PVC 3,589 feet

Size quantity

5/8 X 3/4 inch 191

1 inch 45

Size/Description • quantity

Standard 26

v

*

1

Appaloosa Water Company
December 8, 2008
Page 3

Distribution Mains a

Meters

Fire  Hydrants
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Appaloosa Water Company
December 8, 2008
Page 4
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ABRA WATER COMPANY, INC.
ANTELOPE LAKES W4TER COMPANY

- f8~"44l8) APPALOOSA WATER COMPANY
ARIZONA WATER COMPANY

wsanav ASHFORK DEVELOPMENT ASSOCIATION, INC.
BN LEASING CORPORATION
BIG PARK WATER COMPANY
BOYNTON CANYON ENCHANTMENT HOMEOWNERS ASSOC.
BRADSHAW MOUNTAIN VIEW WATER COMPANY
BRADSHAW WATER CQMPANM INC.

w ' CAMP VERDE WATER SYSTEM
CDC WCKENBURG WATER, LLC

cHino MEAoows 11 WATER COMPANY, Inc.
COLDWATER CANYON WATER COMPANY
CORDES LAKES WATER COMPANY
CROSS CREEK RANCH WATER COMPANY
CROWN KING WATER COMPANM INC.
DELL'S WATER COMPANY. INC.
DIAMOND VALLEY WATER USERS ASSOCIATION
GRAND CANYON CAVERNS AND INN, LLC
GRANITE DELLS WATER COMPANY
GRANITE MOUNTAIN WATER COMPANY, INC.
GRANITE OAKS WATER USERS ASSOCIATION
GROOM CREEK WATER USERS ASSOCIATION

833?

HOLIDAY HILLS WATER COMPANY
HUMBOLDT WATER SYSTEM, INC.
ICE WATER USERS ASSOCIATION
MICHAELS RANCH WATER USERS' ASSOCIATION
JUNIPER wELLs WATER COMPANY
LAKE VERDE WATER COMPANY
LITTLE PARK WATER COMPANY, INC.
LOMA ESTATES WATER COMPANY
MEADOW WATER COMPANY
MONTEZUMA RIMROCK WATER COMPANY, LLC

"mn-.9 OAK CREEK PUBLIC SERVICE, LLC
OAK CREEK WATER COMPANY no. 1

'< w PEEPLES VALLEY WATER COMPANY
PINE VALLEY WATER COMPANY
RAINBOW PARKS, INC,
SEDONA VENTURE (MHC OPERATING LTD PARTNERSHIP)
SEVEN CANYONS WATER COMPANY
SHERMAN PINES WATER COMPANY
VERDE LAKES WATER CORPORATION
WALDEN MEADOWS COMMUNITY COOPERATIVE
wHITE HORSE RANCH OWNERS ASSOCIATION, INC.
VWLHOIT WATER COMPANY, INC.

YARNELL WATER IMPROVEMENT ASSOCIATION

'wsawav

Figure 1. County Map
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RANGE 2 West
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Appaloosa Water Company

W-2370 (1)

Chino Meadows II Water Company, Inc.
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(Yavapai Estates System)

Appaloosa Water - Contiguous Area

P-*
cm

z
O
"1
<-r
is*

Figure 2. Certificated Area
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APPALOOSA WATER COMPANY
DOCKET no. W-03443A-08-0313

Well Site # 2
Located on

Harrison Drive

Well #2
ADWR 55-607273
10 HP - 175 GPM

I

5

l-l

Well #1
ADWR 55-607274
7.5 HP- 125 GPM

V

1 7 1
| : Future
' Locatlon :
| | of g
| I Arsonlc g
| ITs¢atlnentl
I plant I

DISTRIBUTION
236 Metered

Connections as
of

Year End 2007

28' x 24' Pump House

Booster Pump Station
Located at the '
Intersection of
Road 3 North &
Road l West

60' x 140' Slump Block Wall with Iron Entry Gate

Rev 11/12/08

Figure 3 .  System Schemat ic
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c. WATER USE
J

Water Sold

Figure 4 presents the water consumption data provided by the Company for the test year
ending December 31, 2007.3 Customer consumption included a high monthly water use of 443
gallons per  day ("GPD") per  connect ion in August ,  and a  low water  use of 198 GPD per
connection in March. The average annual use was 315 GPD per connection.

Figure 4. Water Use

Non-Account Water

Non-account water should be 10 percent or less. It is important to be able to reconcile the
difference between water sold and the water produced by the source. A water balance will allow
a company to identify water and revenue losses due to leakage, theft and flushing. The Company
reported 27,648,501 gallons pumped and 27,583,509 gallons sold for the test year, resulting in a
water loss of .24 percent, which is well within the recommended threshold amount of 10 percent.
According to information provided by the Company the amount of water pumped was derived
and not based on monthly data read at the well meter therefore the amount of non-account water
reported by the Company may not be accurate.4

3 Based on an amended water use data sheet provided in response to Staffs Data Request CM 5.2 received on
October 9, 2008.
4 See Company response dated October 20, 2008, to Staff Data Request DS 7.2.
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The Company has been reporting data for water pumped in its Annual Reports that is not
based on actual data read at the well meter but instead is the same quantity as reported for gallons
sold. Therefore, Staff cannot determine the actual level of non-account water from the
Company's Annual Reports. Staff recommends that the Company be required to report the
actual water pumped data as read at the well meter on a monthly basis in future Annual Reports,
beginning with the 2008 Annual Report filed in 2009.

Staff recommends that the Company monitor the Appaloosa water system and submit the
gallons pumped and sold to determine the non-account water for one iiull year. The Company
should coordinate when it reads the well meters each month with customer billing so that an
accurate accounting is determined. The results of this monitoring and reporting shall be docketed
as a compliance item in this case within 13 months of the effective date of the order issued in this
proceeding. If the reported water loss is greater than 10 percent the Company shall prepare a
report containing a detailed analysis and plan to reduce water loss to 10 percent or less. If the
Company believes it is not cost effective to reduce the water loss to less than 10 percent, it
should submit a detailed cost benefit analysis to support its opinion. In no case shall the
Company allow water loss to be greater than 15 percent. The water loss reduction report or the
detailed analysis, whichever is submitted, shall be docketed as a compliance item within 13
months of the effective date of the order issued in this proceeding.

System Analysis

Based on the data provided by the Company, the system's well production capacity is 300
GPM and total storage capacity is 65,000 gallons. There are fire hydrants in die distribution
system. The system had 236 connections as of December 2007.5 Staff concludes that the
system's well production and storage capacities are adequate to serve the present customer base
and up to 279 service connections.6 Staff further concludes that it can reasonably be expected
that Appaloosa will develop needed storage and production to serve its CC&N area when needed.

D. GROWTH

Figure 5 details the customer growth using linear regression analysis. The number of
service connections was obtained from annual reports submitted to the Commission. During the
test year 2007, the Company had 237 metered customers and it is projected that the Company
could have approximately 338 customers by2012.

5 The Company reported that as of July31, 2008, there were 234 customers billed for water service.
6 The 279 service connections equate to approximately two years of growth based on Staffs growth projection
presented in Figure 5.
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Figure 5. Growth Projection

E. ARIZONA DEPARTMENT
COMPLIANCE

OF ENVIRONMENTAL QUALITY ("ADEQ")

Compliance

ADEQ regulates the water system under ADEQ Public Water System I.D. #13-208.
Based on a Compliance Status Report, dated May 9, 2008, the system has major deficiencies in
monitoring and reporting requirements for arsenic. The system's running annual average has
exceeded the maximum contaminate level ("MCL") for arsenic. The system will not be in
compliance until the Company applies for an arsenic exemption and receives approval for the
exemption to install arsenic treatment or in the alternative completes construction of an arsenic
treatment plant and obtains a Certificate of Approval of Construction for this treatment plant.
Because of these monitoring and reporting deficiencies, ADEQ cannot determine if this system is
currently delivering water that meets water quality standards required by Arizona Administrative
Code, Title 18, Chapter 4.

Staff recommends that the Company file with Docket Control, as a compliance item in
this docket, within 90 days of the effective date of the order in this matter the Certificate of
Approval of Construction for the arsenic treatment plant. Staff further recommends that any
permanent rate increase become effective on the first day of the month after the Company files
with Docket Control, as a compliance item in this docket, ADEQ documentation reporting that
there are no compliance deficiencies and the Company is delivering water that meets the water
quality standards required by Arizona Administrative Code, Title 18, Chapter 4.
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!

= I I

| Total coliform (2 samples monthly) $30 72 I$720
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I
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|

Water Testing Expense

The Company is subj act to mandatory participation in the Monitoring Assistance Program
("MAP"). Participation in the MAP program is mandatory for water systems, which serve less
than 10,000 persons (approximately 3,300 service connections). Starting January 1, 2002, water
companies paid a fixed $250 per year fee, plus an additional fee of $2.57 per service connection,
regardless of meter size for participation in MAP.

The Company repor ted its  water  test ing expense a t  $3,012 dur ing the test  year  by
combining water testing costs and a portion of water operator's fees. Staff has reviewed the
Company's testing expense and has recalculated the testing costs to remove non-water testing
fees, and to add the omitted monitoring requirements for lead 8; copper.

Table A. Water Testing Cost

Note: ADEQs MAP invoice for the 2007 Calendar Year was $746.01 .

Staff recommends an annual water testing expense of $1,579 be used for purposes of this
applicat ion and fur ther  recommends that  the remaining $1,433 of the repor ted $3,012 be
classified as part of the water operator's fee.7

F. ARIZONA DEPARTMENT
COMPLIANCE

O F WATER RESOURCES ("ADWR")

, Appaloosa 's  service a rea  is  loca ted within die Prescot t  Act ive Management  Area
("AMA"). Appaloosa is in compliance with Prescott AMA reporting requirements and ADWR's
requirements governing water providers arid/or community water systems.8

x

7 The current certified operator has informed the Company that once the arsenic system is in production his charges
will increase to $475 per month (certified operator fees reported for the latter half of die test year averaged $200 per
month).
8 Per ADWR Water Provider Compliance Status Report received November 14, 2008.
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G. ARIZONA CORPORATION COMMISSION COMPLIANCE
4

A check of the Utilities Staff Compliance Section database showed that the Company had
no delinquent Commission compliance issues.9

H. DEPRECIATION RATES

For purposes of this rate application the Company used depreciation rates per National
Association of Regulatory Utility Commissioners ("NARUC") plant category that were the same
or lower than the rates typically recommended by Staff except in the case of hydrants where die
Company used a higher rate. Staff has developed typical and customary depreciation rates within
a  range of ant icipa ted equipment  life. T hese r a t es  a r e p r esented in T a b le B a nd i t  is
recommended that the Company use these depreciation rates by individual NARUC category.

9 Per Compliance Section email dated November 14, 2008.
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NARUC
Acct. No .

Depreciable Plant

Average
Servlce Life

(Years)

I
i
8

Annual
Accrual

Rate
(percent)

"§6:4 Structures & Improvements 30
-- .- "1

3.33

305 Collecting & Impounding Reservoirs 40 2.50

306 Lake, River, Canal Intakes 40 2.50
1

307 Wells & Springs 30 3.33

Infiltration Galleries 15 !6.67

Raw Water Supply Malns 50 2.00

Power Generation Equipment 20 5.00
!

i

Pumping Equipment 8 12.5

Water Treatment Equipment
;pa
~»g;,; '3?*»'< ~=gr?

3.33Water Treatment Plants 30

Solution Chemical Feeders 5 20.0

330 Distribution Reservoirs & Standpipes

330.1 Storage Tanks 45 2.22 I
1 330.2 Pressure Tanks 20 5.00

3.33 \

I

331 Transmission & Distribution Mains 50
| 333 Services 30

334l Meters 12
I

8.33

2.001
335

336

Hydrants 50

Backflow Prevention Devices 15 F6.67

6.67i
339 Other Plant & Misc Equipment 15

340I Office Furniture & Equipment 15 I6.67

340.1
I
! Computers & Software 5 I20.00
I

341 Transportation Equipment 5 20.00

342I Stores Equipment 25 4.00

308

309
310

311
320

320.1

320.2

Tools, Shop & Garage Equipment 20
|

5.00

Laborato Equipment 10 10.00

Power Operated Equipment 20 5.00 I

343

\ 346

344

345
10.00

10.00
Communication Equipment 10

347 Miscellaneous Equipment 10
1
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Table B. Depreciation Rate Table for Water Companies
6

I. OTHER ISSUES

1. Service Line and Meter Installation Charges

The Company has requested changes in its service line and meter installation charges.
These charges are refundable advances and the Company requested charges are higher than



Meter Size
I I-1

Company
Current Tariff

Company
Proposed

skiff* s Recommendation

Service Line
Charge

Meter Charge
Total
Charge

5/8 X 3/4-inch $400
u

$800 $445 $155 $600

I 3/4-inch $440 $880 $445 $255
I
I$700

$8101-mch $500 $1000 $495 $315
I
1 - 1 /2-inch
2-inch Turbine

$715 $1,430 $550 $525 $1,075
$1,170 $2,340 $830 $1,045 I

I$1,875
2-inch Comp

I 3-inch Comp

$1,700 $3,400 $830 $1,890 $2,720

$1,585 $3,170 $1,045 $1,670 i
I$2,715

$2,190 $4,380 $1,165 2,545 I$3,710
4-inch Turbine $2,540 $5,080 $1,490 $2,670 1$4,160
4-inch Comp $3,215 $6,430 $1,670 $3,645 .

1
!

$5,315
$7,235I 6-inch Turbine $4,815 $9,630 $2,210 $5,025

6-inch Comp $6,270 $12,540 $2,330 $6,920 $9,250 I
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Staffs customary range of charges. It appears that the Company simply doubled the existing
rates for every size and type of meter. Staff recommends the upper end of its customary range of
charges. Staff believes its recommended changes listed below are more reflective of current costs
than the Compally's proposed charges. Since the Company may at times install meters on
existing service lines, it would be appropriate for some customers to only be charged for the
meter installation. Therefore, separate service line and meter charges have been developed by
Staff. Staff recommends that the charges listed under "Sta s Recommendation" in Table C be
adopted.

Table C. Service Line and Meter Installation Charges

2. Curtailment Tariff

The Company has an approved curtailment tariff that became effective on May 13, 2006 .

3. Backflow Prevention Tariff

On November 4, 2008, the Company filed a backflow prevention tariff based on Staff' s
backflow prevention tariff template posted on the Commission's website.10 Staff recommends
that this tariff be approved. Staff further recommends that the Company file the tariff with
Docket Control, as a compliance item in this docket, within 45 days after the effective date of the
decision in this case.

10 The Company filed its proposed tariff in Docket No. W-03443A-08-0313.
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4. Waterline Extension across Road 4 North at Harrison Drive 8

ADEQ issued a Notice of Opportunity to Correct ("NOC") to Appaloosa on May 27,
2008, regarding the subject waterline extension.u According to the NOC the alleged violations
were 1) failure to obtain an Approval to Construct ("ATC") prior to beginning construction of a
waterline extension and 2) failure to obtain an AOC before operation of a newly constructed
water line. ADEQ became aware of the alleged violations after it received an email from the
Town of Chino Valley and reviewed the facility files at ADEQ.

Apparently the waterline in question was installed by the contractor in a manner that did
not meet ATC specifications and requirements. According to the Company an ATC for the
Waterline extension had been issued by Yavapai County prior to the lines construction.
However, the line was installed by boring under the road bed as opposed to opening a trench and
installing the water line inside a sleeve as specified in the Certificate of ATC issued by the
County. Allegedly the contractor failed to flush, chlorinate and test the new line as required.
Staff understands that recent tests have been conducted to ensure safe water is being delivered.

Staff recommends that the Company take immediate action to bring the waterline into
compliance with the Certificate of ATC issued by the County. Once the waterline has been
installed in the manner required, the Company can seek to obtain the Certificate of AOC and
bring its water system into compliance. Staff further recommends that the Company file with
Docket Control, as a compliance item in this docket, the Certificate of AOC issued by ADEQ or
Yavapai County for the waterline extension across Road 4 North at Harrison Drive by December
31, 2009.

The waterline extension across Road 4 North at Harrison Drive serves Appaloosa
customers (a nursery and club house) in a portion of the SE % of Section 4 in T-16-N, R-2-W,
identified more speciitically as Parcel "B". In a letter dated November 16, 2006, Appaloosa
notified Staff that per A.A.C. Rule R14-2-402 (C) that it was extending service to two parcels
identified as Parcel A and Parcel B and that both were contiguous to the Company's CC&N.
Using a metes and bounds legal description for each Parcel Staff verified that each Parcel is
contiguous to the Company's CC&N as required.

5. Sale of Lot 20

Well No. 2 is located on Lot 20 in the Appaloosa Meadows Phase II Subdivision,
Yavapai County. Appaloosa provided Staff with a copy of the Warranty Deed wherein the real
property containing Well No. 2 was transferred (sold) by the Company. The Company also

11 The NOC is an informal compliance assurance tool used to put a responsible party on notice that ADEQ believes a
non-significant violation of an environmental law has occurred. The NOC provides the responsible party (in this
case Appaloosa) an opportunity to resolve die violation or deficiency before ADEQ takes formal action. A Notice of
Violation may be issued if the violation is not corrected within 180 days.
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provided Staff with copies of the Plat maps showing the recorded easement. The easement
appears to be adequate at least for the Company to gain access to perform routine maintenance
and to read the well meter. It does not appear that the operation and maintenance of Well No. 2
within the easement violates any ACC or ADEQ rule or regulation as long as the Company has
access to the well whenever it is needed.

6. Financing Application to Fund Arsenic Treatment

On March 26, 2008, Appaloosa tiled a request for financing, the Company plans to use
the funds, if approved by the Commission, to construct an arsenic treatment facility to reduce the
level of arsenic in its water supply.13 Appaloosa has two wells which supply water to the system.
According to data included in the Company 2007 Annual Report filed with the Commission, the
level of arsenic for each well isle parts per billion ("ppb") which exceeds the new standard of 10
ppb.

Based on an ADEQ Compliance Status Report, dated May 9, 2008, the Appaloosa water
system has major deficiencies in monitoring and reporting requirements for arsenic. The system's
running annual average has exceeded the MCL for arsenic. The system will not be in compliance
until the Company applies for an arsenic exemption and receives approval for the exemption to
install arsenic treatment or in the alternative completes construction of an arsenic treatment plant
and obtains a Certificate of AOC for this treatment plant.

Appaloosa entered into a turnkey agreement with AdEdge to install an arsenic treatment
reduction system at the Company's Well Site #1 (aka Booster Pump Station).14 Construction of
the arsenic treatment plant has been completed and is undergoing final testing. The Company
expects to receive its certificate of AOC for the plant by year end 2008.

Staff concludes that the proposed arsenic treatment plant is appropriate and the estimated
costs appear to be reasonable. However, this does not imply any particular future treatment for

Hz According to the Plate of Record in Book 42 of Maps, Pages 63-65, Records of Yavapai County, Arizona.
13 On January 3, 2008, Appaloosa filed a fording request with the Water Infrastructure Finance Authority of Arizona
("WIFA"). The amount requested from WIFA was $225,000. Appaloosa was ranked no. ll for fording on WIFA's
2008 priority list.
14 AdEdge is on ADEQ's approved list of vendors for arsenic removal equipment. It is Staffs understanding that
the AdEdge system proposed for Appaloosa is proven technology. ADEQ has previously approved this treatment
process for use in other parts of the State.
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I

ACRM Tutorial

The purpose of this workbook is to provide guidance in the filing on an
ACRM step one filing. It is not meant to be all inclusive. It does not necessary
reflect the ACC's position on filing. It cannot be relied on exclusively as
the one definitive source for all ACRM information.

What is an ACRM filing?
When the EPA released its new arsenic guidelines on January 23, 2001, it was clear
that public utilities would need a means to comply with the new requirements. Typically
new rates are only obtained during the rate application process. Rather than have 400
water companies all file rate cases, the Commission saw the need to give utilities the
ability to finance arsenic remediation efforts outside of a rate case in a more time efficient
manner. Thus, the Arsenic Cost Recovery Mechanism (ACRM) was born.

What does an ACRM achieve?
The ACRM gives utilities the means to recover costs related to the remediation of
arsenic contamination. An ACRM can only be approved for arsenic related costs and not
the drilling of a new well or the installation of a storage tank, for example. The ACRM is
designed to give utilities the means to recover arsenic related expenditures necessary to
comply with EPA regulations.

What does a company need (document wise) to file an ACRM?
The Company will need to produce the following:
Current Balance Sheet (for company, not consolidated)
Current Income Statement (for company, not consolidated)
A schedule of arsenic related expenditures (e.g. CWIP Ledger)

schedule 1
schedule 2
schedule 8

What important calculations will the Companv need to make?
Annual operating margin
Depreciation on Arsenic Plant
Effect on tax liabilities due to arsenic related expenditures
Gross Revenue Conversion Factor
Arsenic Surcharge Requirement
Comparison of water sold in test year versus current period
Comparison of rate base in test year to period including arsenic plant
The typical bill analysis for residential customers

schedule 3
schedule 5
schedule 5
schedule 5
schedule 5
schedule 6
schedule 7
schedule 9
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Docket No. W-02065A-07-0311, et.ai.

.1

List of Schedules

The following EXAMPLE schedules supply the necessary information required by Staff
to arrive at the required ACRM surcharge.

Please note: The figures in the following schedules are for illustrative purposes only. They
are not intended to reflect any actual balances.

1. Balance Sheet - The most recent balance sheet for the at the time of
filing the ACRM request.

2. Income Statement - The most recent income statement.

3. Earnings Test - An earning test calculation. Purpose is to assure that the Company's
actual return including the arsenic surcharge does not exceed the authorized return.

PA. Earnings Test Adiustment Schedule .- An earning test calculation with any
adjustments that you may have to arrive at the corrected adjusted balance.

4. Rate Review Filinq - A rate review calculation.

5. Arsenic Compliance Revenue Requirement - An arsenic compliance revenue
requirement calculation. Purpose is to calculate the amount of the surcharge based
on the capitalized arsenic plant components, depreciation, O&M expenses, etc.

6. Surcharge Calculation - A detailed calculation of the necessary surcharge.
to cover the cost of the Plant in Service and the Depreciation expense associated with
it. This schedule breaks out the surcharge equally between the monthly charge and
the commodity charge.

7. Rate Base Calculation - A schedule showing the elements and the calculation
of the rate base. The purpose of this schedule is to show the rate base balances
as of the prior decision and the effect of the capitalized arsenic plant increases.

8. CWIP Ledqer - A \edger showing the transactions recorded in the construction
work in progress account. This balance is posted to Schedule 5.

9. Tvpical Bill Analvsis - A schedule showing the ACRM impact on the Typical 5/8-inch
Residential Customer monthly be.

Sources:
ACC Decision No. 66400 dated 10/14/03 docket No. w-01445A-00-0962
ACC Decision No. 69181 dated 10/5/06 docket No. W-01303A-05-0280
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ACRM Schedule 1
Balance Sheet

ILLUSTRATION ONLY

a

Balance Sheet figures Ar the the most recent date prior to ACRM filing

[Al
Line
No. Description Month Year Ending

1
2
3
4
5

s 117,493
(BB.071 )

ASSETS
Utility Plant in Service
Accumulated Depreciation - Utility
Property Held for Future Use
Construction Work in Process
Subtotal Utility Plant s

2,000
31 ,422

6
7
8
9

Non-Uiility Property
Accumulated Depreciation - Nonutility

Other Investments
Subtotal Non-Utility Properly and Investments s

500

6,721

3.070

10
11
12
13
14
15
LG
17
18
19

Current Assets
Cash
Working Funds
Temporary Cash Investments
Customer Accounts Receivable
NotesReceivable
PlantMaterial & Supplies
Prepayments
MiscellaneousCurrent & Accrued Assets
Other
Total Current Assets $ 10.291

500

20
21
22
23
24
25

Deferred Debits
Debt and prefen'ed stock
Expense of rate proceeding
Prelim survey & invest charges
Reg Asset-income tax recovery
Other
Total Deferred Debits s 500

26 To!alAssets _s 42,213

$2 7

2 8

2 9
3 0

CAPITAL AND LIABILITIES
CommonStock

Paid incapital

RetainedEamings
Total Equity s

9,151
9,151

31
32
33

Preferred stock
Long term debt
TotalCapitalization s 9.151

200
25,000
1 ,too
5,148
1,064

50
600

3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1

Current Liabilities
Accounts Payable
Notes Payable (current portion)
Notes Payable to Associated Companies
Customer deposits
Taxes accrued
Accrued interest
Miscellaneous current & accrued liabilities
Other

42 Subtotal Current Liabilities 33,082

43 Deferred Credits

44 Contributions in Aid of Construction

45 TOTAL CAPITAL AND LIABILITIES s 42,213
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Docket No. W-02065A-07-0311, et.al.

ACRM Schedule 2
Income Statement

ILLUSTRATION ONLY t

Income Statement for the most recent 12 months prior to ACRM filing

[A] [B]
Adjustments
Conforming
to the Decision

[C]

Line
No. Month Year Ending As Adjusted

$ $

Description
Operating Revenues

Metered W ater Revenue
Unmetered W ater Revenue
Other W ater Revenue
Total Operating Revenues $

115,000
600
500

115,100 $

115,000
600
500

116,100

Operating Expenses
15,000 15,000

14,350
50

30,000
3,000
2,500

10,300
6,600

300
3,300

14,350
50

30,000
3,o0o
2,500

10,300
6,600

300
3,300

Salaries & W ages
Purchased W ater
Purchased Power
Chemicals
Repairs 8= Maintenance
Office Supplies & Expenses
Outside Services
Water Testing
Rents
Transportation Expenses
Insurance - General Liability
insurance - Health & Life
Regulatory Commission Expense
Miscellaneous Expense
Total Maintenance & Operating Expenses
Depreciation & Amortization Expense
General Taxes
Income Taxes

s

6,600
92,000

5,220
1 ,000

500
98,720

(1,200)
(1,200)

5,400
90,800

5,220
1 ,000

500
97,520Total Operating Expenses $

UTILITY OPERATING INCOME I (LOSS) $ 17,380 $ 18,580

100 100
Other Income / (Expense)

Interest and Dividend Income
Non-Utility Income
Miscellaneous Non-Utility Expenses
Other Income I (Expense) $ 100 $ 100

Income Before Interest Charges
Interest Charges

$ 17,480
1,000

$ 18,680
1,000

1
2
3
4
5
6
7
8
g
10
11
12
13
14
15
16
17
18
19
20

21
22

23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39 Net Income $ 16,480 $ 17,680

OPERATING ADJUSTMENT EXAMPLE

Description

[A]
COMPANY
AS FILED

[B]
STAFF

ADJUSTMENT

[C]
STAFF

AS ADJUSTED

40 Miscellaneous Expense 90,B00 (1,200) 89,600

Please explain adjustment here. E.g. to remove lobbying expense disallowed by decision.
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Schedule 3
Income Statement Earnings Test

J

EXAMPLE ONLY
An earnings test calculation.

Line
No. Month Year EndinQ

$

Description
Operating Revenues

Water Revenues
Sewer Revenues
Other Revenues

Total Operating Revenues $

115,000
50
50

115,100

Operating Expenses
Maintenance Expense
Depreciation & Amortization
General Taxes (Sales, Property, etc.)
Income Taxes

Total Operating Expenses

92,000
5,220
1 ,000

500
98,720

Utility Operating Income
Other Income / (Expenses)

Income Before Interest Charges
Interest Charges

16,380
100

16,480
1,000

Net Income $ 15,480

Authorized Operating Margin per Decision XXXXX 21 .63%

Actual Operating Margin 14.23%

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
1 7
18
1 9
20
21
22
23
24
25 Over/ Under Authorized Operating Margin -7.40%
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Wilhoit Water Company
Yavapai Mobile Home Estates ACRM Step 1
Docket No. W-020G5A-_7-0311, et.al.

APPENDIX B
ACRM Schedule 3
Earnings Test
ILLUSTRATION ONLY a

Line
No.

[A]
Month Year Endinq

ActualDescription
Operating Revenues
Total Operating Revenues $ 115,100

Operating Expenses
Total Maintenance & Operations Expense
Depreciation & Amortization
General Taxes
Income Taxes
Total Operating Expenses

92,000
5,220
1 ,000

500
98,720

Utility Operating Income 16,380

Other Income 100

Income Before Interest Charges 16,480

Interest Charges 1 ,000

Net Income $ 15,480

Rate Base - O.C.L.D. (2006 Test Year) 65,244

Authorized ACRM Operating Margin per Decision 21 .63%

Actual ROR (Ln. 11 + Ln. 21) 25.11%

Actual Operating Margin (Ln. 11 + Ln. 2) 14.23%

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29 Interest Coverage (Ln. 11 + Ln. 8 + Ln. 17) 16.88
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Wilhoit Water Company
Yavapai Mobile Home Estates ACRM Step 1
Docket No. W-02065A-07-0311, et.al.

ACRM Schedule 4
Rate Review

[A] [D]

Description
Operating Revenues

Per
Decision
XXXXX

ILLUSTRATION ONLY

[B]
12 Months

Ended
Month Year Ending

Adjusted

[C]
Arsenicl

Treatment
Plant

Increase Adjusted

Total Operating Revenues $ 115,000 s 116,100 $ $ 116,100

Total Maintenance & Operatings Expense
Depreciation & Amortization
General Taxes
Income Taxes

Total Operating Expenses,

85,600
4,000
8,000

100
97,700

92,000
5,220
1 ,000

500
98,720

92,000
5,220
1 ,000

500
98,720

Utility Operating Income 17,300 17,380 17,380

Rate Base O.C.L.D. (Sch. 7 Ln. 32) $ 3,024 $ 29,139 $ 36,105 $ 65.244

Authorized ACRM Return on Equity per Decision 21 .63% 21 .83% 21.63% 21.63%

Actual ROR (Lm. 11 + Lm. 13) 572.09% 59.65% 0.00% 26.54%

Operating Margin (Lm. 11 + Ln. 2) 15.04% 14.97% N/A 14.97%

Line
No.

1
2
3
5
6
7
8
g
10
11
12.
13
14
15
16
17
18
19
20
21
22
23

Interest Expense (synchronized interest) $ 88 $ 845 $ $ 1,892

Interest Coverage (Lm. 11 + Ln. 8 + Lm. 21) 198.41 21.16 N/A 9.45
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Wilhoit Water Company
Yavapai Mobile Home Estates ACRM Step 1
Docket No. W-02065A-07-0311, et.aI.

ACRM Schedule 5
Revenue Requirement

|

EXAMPLE ONLY

[A]

$ 36,105

$ 36,105

5.00%
1,805
1,408

Line
No.

1

2
3
4

5
6
7
8

g
10
11
12
13
14

15
16
17

(1 ,408)
-3.90%
21 .63%
1,805
3,213

0.000

Arsenic Plant Revenue Requirement

Arsenic Plant in Service/Rate Base'
Less: Accumulated Depreciation
ACRM Rate Base

Depreciation rates
Depreciation expense
Depreciation expense net of tax savings
Recoverable O&M costs

Recoverable O&M costs net of tax savings
Arsenic Operating Income
Rate of return .
Required Operating Margin
Required Operating Income
Operating income deficiency

Gross revenue conversion f3ctoII4
Depreciation Expense Revenue deficiency
Total Surcharge Requirement

$
$ 36,105

1 From Schedule 8 CWIP Ledger

z Use composite rate calculated from component rates by account

3 Assumes a 22 percent combined state and federal income tax rate.

4 GRCF : 1/(1-Tax Rate) : 1/(1~.22) : 1.282
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Schedule 7
Rate Base

Wilhoit Water Company
Yavapal Mobile Home Estates ACRM Step 1
Docket No. W-020G5A-07-0311, et.al.

Please Note: These are illustrative numbers only. EXAMPLE ONLY

[A] [B] [C] [0] [El [F]

LINE
no.

Per
Decision
XXXXX

Arsenic
Treatment

Plant
Increase

Decision
Plus Arsenic
Treatment

Plant

Actual
Balance

Month Year Ending

Arsenic
Treatment

Planl
Increase

Actual
Balance Plus
Arsenic Trlmt.

pram

Utility Plant
Gross Utility Plant in Service

Accumulated Depreciation
Arsenic Removal Facilities

Accumulated Depreciation of Arsenic Plant

s 111 ,493
(BB,07/)

$ 36,105 s 147,598
(88,071)

s
s

117,493
(88,071)

s 36,105 s 153,598
(BB,D71)

Net Utility Plant in Service s 23,422 s 36,105 $ 59,527 $ 29,422 $ 35,105 $ 55,527

20,000
(750)

20,000
(750) (1 _00O) (1 ,000)

Deductions
Advances in Aid of Construction
Imputed RegulatoryAdvances

Acc um. Amortization of Regulatory AIAC
Contributions inAid of Construction

Acc um. Amortization of CIAC
Imputed Regulatory Contributions

Acc um. Amortizationof Regulatory CIAC
Arsenic Impact Fee Contributions

Acc um. Amortization of AIF CIAC
Customer Meter Deposits
Deferred Income Taxes & Investment Tax Credits

5,148 5,148 5,148 5.148

Total Deducions s 24,39B s $ 24,398 s 4,148 $ $ 4.148

4,0o0 4,oo0 3,865 3,865

Additions
Unamortized Finance Charges
Deferred Tax Assets
Allowance for Working Capital
Utility Plant Acquisiiiun Adjustment

Total Addi1k>ns $ 4,000 $ $ 4_0oo $ 3,855 s $ 3.885

1
2
3
4
5
s
7
a
g

10
11
12
13
14
15
15
1 1
18
19
2 0
21
22
23
24
25
26
27
2B
29
30
31
32
33
34
35

Total Rate Base $ 3,024 $ 36,105 s 39,129 $ 29,139 s 36,105 $ 65,244
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Wilhoit Water Company
Yavapai Mobile Home Estates ACRM Step 1
Docket No. W-02065A-07-0311, et.aI.

Schedule 9
Typical Bill Analysis - ACRM Step-1

EXAMPLE ONLY
Residential 5/8-inch Customer

[A]

a

[B] [C] [D]

Gallons
Consumption

Present
Rates

Proposed
Rates

Percent
Increase

1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
11 ,000
12,000
13,000
14,000
15,000
16,000
17,000
18,000
19,000
20,000
21 ,000
22,000
23,000
24,000
25,000

$ 8.00
$ 10.94
$ 13.88
$ 16.82
$ 19.75
$ 23.92
$ 28.08
$ 32.24
$ 36.40
$ 40.55
$ 44.72
$ 48.88
$ 53.04
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20
$ 57.20

s
$
$
$
$
$
$
$
$
$
$
$
$
$
$
$

11.62
14.56
17,50
20.44
23.38
27.55
31 .71
35.87
40.03
44.1 g
48.36
52.52
56.68
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84
60.84

45.2%
33.1 %
26.1%
21 .5%
18.3%
15.2%
12.9%
11.3%
10.0%
9.0%
8.1 %
7.4%
6.9%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
6.4%
G.4%
6.4%
6.4%
6.4%
6.4%
6.4%

$
$
$
$
$
$
$
$
$
$

Average Residential Consumption
Average Residential Bill $ 45.30 $ 48.94 8.0% $ 3.64

Line
No.
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
35

Monthly Minimum Rate
Commodity Rate 0 to 6,000 gallons
Commmodity Rate 6,001 gallons and over

$ 8.00
2.940
4.160

11.52
2.9419
4.1619

45.2%
0.065%
0.046%

$ 3.62
$0.0019



Applicant information ADEQ File Number 20070704 LTP ID 49493

Name

Mall Address 1

Mail Address 2

City / State /Zip

Appaloosa Water Company

7012 n. 18"' Street

Phcucnix, AZ 85020

Project Name Appaloosa Water Company As Removal

Project Location West Road 3 North and North Road 1 West,
Chino Valley, AZ

Project Type Project Description

X Pressure Main Storage Tank Install Adedge Technologies ModelNumber APU-200CS-S-2-MVH arsenic removal
system, 38 linear feet of 6" diameter DIP waterline, 15 linear feet of 4" diameter DIP
and relatedappurtenances for the Appaloosa Water Company ADWR Well Number
55-607274.

Hydro Tank X Other

Facility Name

Street Address I

Street Address 2

City/ State I Zip

Appaloosa Water Company

1228 West Road 4 North

P.O. Box 3150

Chino Valley, AZ 86323

Facility Capacity

p l a s m 13-208 Facility Capacity Affirmation By Date

County Yavapai

Design Documents Approved Date Site information

Engineers Certificate of Completion 02/02/2009 Location of Distribution System

As-Built Site Plan 02/02/2009 Township 16N Range ZW

As-Built Drawings and
Spcciticntions

02/16/2009 Section 9 Quarter
Section

Operations & Maintenance Plan Latitude 34° 46' 33" North

Response Letter 02/19/2009 Longitude 112° 27' 55" West

other (Pressure / Leak test) L8BkZ 02/16/2009
Cl: 02/16/2009

Bac-T: 02/16/2009

Toting pedbrmedby Maurice Lee and sealed by Terry L. Moore, P.E.

sVariances Granted

4£1G.
v /W @249 03443

-,I

Marti Bead, Ph.D., P.E. Englneerng Services Manager Date

A EXHIBIT

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALTY
C er f g f i ca t e  o f  A pp r ova l  o f  C ons t r uc t i on

F o r  a  W a t e r  D i s t r i b u t i o n  S y s t e m

Cc: Mr. Terry Moore, P.E., Analytical Water Solutions, L.L.C., 9850 N. 19"' Drive, Suite #4, Phoenix,AZ 85021
Yavapai County Departments of Environmental Health and Planning and Zoning,
Appaloosa Water Company, P.O. Box 1228, Chino Valley, AZ 86323
NRO Reading and Construction Files, Engineering Review Databases

ADEQ'NRO 1801 w. Route 66 Suite 111, Flagstaff AZ 86001 (92s)779-0313 (877)602-3675
J:\NRO_WEDR\8 Opcxations Pel'l.tlits\SDW Facilit3es\Appaloosa -Water-Company~As-Treatment.SDW.doc
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ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
NGRTHERN REGIONAL OFFICE

1801 W. Route 66 Suite 117. Flagstaff AZ. 86001

ATTACHMENT C
APPROVAL OF CONSTRUCTION

(APPROVAL TO OPERATE)

1. This approval is based solely on the engineer's certification in the Engineers Certificate of
Completion dirt construction of this system complies with the key elements of the approved plans
and die ADEQ minimum design and construction standards contained in statute, rule or referenced
codes.

2. The Department cannot assure that conditions and requirements specified by state regulations,
guidelines, or in the approved plans have been met. This Approval should not be construed or
implied as a guarantee or warranty of the quality of construction or accuracy of dimensions nor
does this Approval in any way relieve any other party from meeting requirements or obligations
imposed by contract or any other means, including commonly accepted industl'y practices.

The Department or its employees assume no responsibility for, nor is the owner, contractor or any
other party relieved of any legal obligations or responsibility for compliance with applicable laws
or the Approval to Construct by virtue of this Approval. .

This approval shall be null and void if an undiscovered defect or omission in manufacturing,
design, installation or operation is 'm violation of the key elements of the approved as-built plans,
applicable laws, rules, regulations, bulletins, or the Approval to Construct. Upon discovery of said
defect, the Department may require the project owner to submit plans to correct the defect, and
then correction.

3. Project Storm Water Pollution Prevention Plan (SWPPP) shall remain operational until all areas
of the construction site, not otherwise covered by permanent pavement or structure, have been
stabilized with a uniform perennial vegetative cover with a density of 70% (of ambient) or
equivalent measures have been employed (final stabilization & Notice of Termination).

System No: 13-208
File No. 20070704 (LTF 49493) OF
NRO 2-8-94
Documents



4

C

D

UPDATE! I txt13-208 ADEQ compliance status "e9fest
From: Donna M. Lucchese [Lucchese.Donna@azdeq.gov
sent: Monday, March 02, 2009 2:25 PM
To:.Del Smlth .
subject: 13-208 ADEQ compllance status Request - UPDATE!

Del,

They still need to perform compliance testing to assure that the system is operat1 ng
once two quarters.of 5amq_

in comp 1 ance.
as intended.
wou1 d be considered to be back

Tes be1 ow the MCL are recelved, then they

Donna calderon, Manager 1 , •
Dr1 nk1 ng water Momtorl ng and protect1 on Unlt Ar1 zona
Quallty 1110 west wash1 ngton street, Ma11 code 5415B-2

Department of Envy ronmental
P oemx, Az 85007

602-771-4641 (direct 1 ine)
602-771-4634 (fax)
e-mai1: dm1@azdeq.gov
ADEQ website: www.azdeq.gov

P p1 ease consider the environment before printing this e-mai1.

-----Ori?ina1 Message-----
From: De Smith [ma11to:Dsmith@azcc.gov]
sent: Monday, March 02, 2009 1:11 PM
To: Donna M. Lucchese
subject: RE: ADEQ Compliance Status Request UPDATE !

Donna is Appa1 oosa in compliance with ADEQ requ*i remelts now that it has operating
status (an AOC) for its arsenic treatment p1 ant?

System name:
PWSID #:

Appa1 oosa Meadows
13-208

Th'is footnote conf'i ems that th'is ema'i 1 message has been scanned to detect ma1'ic'ious
content.

If you experience problems, p1 ease contact postmaster@azcc.gov

****-k~:<>w*='¢>°¢A-***~k**»'¢********m<******k**~k-A-****ew****e<~:¢*****~:<#->'¢#~k~:<*>'¢******

NOTICE: This e-mai1 (and any attachments) may contain PRIVILEGED OR CONFIDENTIAL
information and is intended only For the use of the specific
individua1(s) to whom it is addressed. It may contain information that is
privileged and confidential under state and federal 1 aw. This information may be
used or disclosed only in accordance with 1 aw, and you may be subject to Pena ties
under 1 aw for improper use or further disclosure of the information in this e-mai1
and its attachments. If you have received this e- mai 1 in error, 1 ease
motif the person named above by reply e- mai 1,
Than you.

g . jmmediatel
and then de1 ete t e or1g1na1 e-ma1 .

page 1
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EXHIBIT

Law O ice of Douglas C. 3VeE9on, ?.C. |
An Arizona Professional Corporation

7000 Nor th  l a" '  S t r eet ,  S u i te  120 . 307
Phoenix,  Ar izona 85020

T e l e p h on e  6 0 2 - 3 9 5 - 1 6 1 2 F acs i m i l e  602 -395 -1943 E - m a i l  D ou g C N e l s on @ c ox . n e t

November 16, 2006 REGEI 3'
Mann.

NUV 1 7 ma
Arizona Corporation Commission
Utilities Division
Attention: Ms. Linda A. Jaress
1200 West Washington Street
Phoenix, Arizona 85007-2027

AZ CORP CIDNWM
Director Litiliites

SUBJECT: Appaloosa Water Company
Notification and Verification of Extension of Service Area

HAND-DELIVERED

Dear Ms. Jaress:

Thank you and Del Smith for meeting with us on October 24, 2006.

The Appaloosa Water Company hereby gives notice of and verifies the extension
of its service ten'itory as contained in the enclosed Notice and Verification executed on
behalf of the Company.

Thank you for your courtesies in this matter, and unless the Appaloosa Water
Company receives written notice to the contrary within thirty (30) days of this letter, it
will assume the service area is extended in accordance with this Notice and Verification.

We would appreciate your acknowledging receipt of this letter and enclosure by
signing a copy of this enclosed letter and returning it to us.

Sincerely yours,

)°~8, C .

Douglas C. Nelson
Law Office of Douglas C. Nelson, P.C.

Attachment: Notice and Verification

l

oz Appaloosa Water Company
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Arizona Corporation Commission
Utilities Division
Attention: Ms. Linda A. Jaress
November 16, 2006
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ACKNOWLEDGEMENT OF RECEIPT

By

Date:



NOTIFICATION AND VERIFICATION
OF

EXTENDED SERVICE TERRITORY
OF

APPALOOSA WATER COMPANY

7 County of Maricopa

STATE OF ARIZONA )
) ss.

)

Joseph Cordovan, being first duly sworn, deposes and says:

That he is the president of the Appaloosa Water Company, a corporation duly

organized and existing under and by virtue of the laws of the State of Arizona, with its principal

office at 1228 West Road 4 North, Chino Valley, Arizona, County of Yavapai, State of Arizona,

and in whose behalf he makes this affidavit.

That the Appaloosa Water Company is a public service corporation that provides

water service to customers within the territory designated in its Certificate of Convenience and

Necessity in Yavapai County, Arizona.

3. That the Appaloosa Water Company hereby gives notice to the Arizona

Corporation Commission, pursuantto Arizona Revised Statutes Section 40-281 andArizona

Administrative Code Rule R14-2-402 (C) that it is extending its service area to Parcel A and

Parcel B as legally described in the attached legal descriptions and as illustrated on the attached

map prepared by Keogh Engineering, Inc., dated October 2006 (the "Extended Service

Territory").

4. That the Extended Service Territory touches the existing certificated area of the

Appaloosa Water Company that is located south of the Extended Service Temltory and the

Extended Service Territory is a non-certificatedarea that is contiguous to the existing certificated

service area of the Appaloosa Water Company.

2.

1.
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That Parcel A and Parcel B of the Extended Service Territory are unsubdivided

parcels that will receive water from the Appaloosa Water Company by a water line under Road 4

North.

4

5

6

7

8

9

10

6. That Parcel A is to be developed as an assisted living facility and nursing home

and Parcel B is developed as a one-owner residence, nursery and clubhouse, and approximately

500 persons will receive water service in the Extended Service Territory.

IN WITNESS WHEREOF, the Appaloosa Water Company has caused the above

instrument to be executed in its behalf; pursuant to authority of its board of directors, by its

president, on this I - t t  d ay of November, 2006.

Appaloosa Water Company, an Arizona corporation

11

12 sept Cordovan
Its President

13

14

15

16

17

18

Personally appeared before me this above-named Joseph Cordovan, mown or proved to
me to be the same person who executed the foregoing instrument and to be the president of
the Appaloosa Water Company and acknowledged to me that he executed the same as his he
act and the free act and deed of said corporation.

SUBSRIBED AND SWORN to before me thisI 5 'day of _T§Iovember, 2006.

8 . 3 2NafalyPublic '
be

19
(

20
My Commis;ion Expires:
I2/6%/>`.

21
Seal
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SKEOGH Keogh Engineering,

E1a11sznl1a. Inc

Inc.
14150 W. MoDoweli Rd. • Goodyear Arizona 86338
(622)585-7260 l Fax (623) 535-7282 | E-mall: keoeng@qwest.het

ConsuMing Engineers | land iiunniyvfa

Legal Description
Joe Cordovans
Our Job No. 17267
16 October 2006

PARCEL A

A portion of the Southeastquarter of Section 4, Township 16 North, Rllngt 2 West of the Gila and Salt
River Base and Meridialun, Yavapai County,Arizona, moreparticularly described as follows:

Beginning at the Southwest coma of the Md Southeast quarter; thence South 87°S2'20" East, along the
South line of said Section 4, a distance of 113.21 feet, thence North 00°48'l8" West, a distance of
391 .80 feet to the beginning of curve, concave Southeasterly, having a radius of 125.00 feet; thence
Northeasterly along, the are of Sam curve, 1l110u8h a central angle of 52 °51'48", an are lengthof 115.33
feet to a point of non-tangency; thence North 20°07'47" West, a distance of 104.20 feet to the beginning
of a curve, ocmcavc Southeasterly, having a radius of 154.90 feel; thence Nonlmeasterly along the arc of
said ctuve, through a central angle of 80°22'32", an arc length of217.30 feet to a point of non-tangcncm
thence North 14°06'2'7" East, a distance of.858.43 feet; thence South 89°05'01 " East, a distance of
130931 feet; thence North 01 °32'23" West, a distance of 1125.04 feet to a point on the NoM line of '
said Sotnhcaat quarter; thence North 89°05'09" West,dong said North line, a distance of 1716.99 feet to
the Northwest comer of said Southeast quarter; thence South 00°50'2S" Ealstalongthc WeSt line of said
Southeast quarter, a distanceof 2737.44 feet to THE POINT OF BEGINNING,

Said parcel contains 2,294,610 square feet or 52.677 acres, nacre or less.

SUBJECT to easements and rights of way of record.

We?
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! Elaln£enllls, III
KEOGH Keogh Engineering, Inc.

14150 w. McDowell Rd. Goodyear Arizona 85338
was) 53s7260 -Fax(623) 535n62 E-mail: Ke°¢na@qwwt-ne#

Consulting Engnsscn I land Suuvuyors

Legal Description
Joe Cordcvzna
Our Job No. 17267
16 O¢tobcr 2006

PARCEL B

A portion of the Southeast quarter of Section 4, Township 16 North, Range2 West of theGila and Salt
River Base andMeridian,Yavapai County, Arizona, more particularly desqibed as follows:

Beginning at the Southwest comer of said Southeast quarter; thence South 87°52'20" East, along the
South line ofsdd Section 4, a distance of 113,21 feet10 THE TRUE polnr OF BEGINNING, thence
Nonb00°48'l8" West, a distance of 391.80 feet to the beginning of a curve, concave Southeasterly,
having a radius of 125.00 feet; thzncc Northeasterly dong the arc of said cave, through a central ogle
of 52°5 l'48", an arc length of 115.33 feet; thence North 20 °07'47" west, adistance of104.20 feet to the
beginning of a curve, concave Southeasterly,havinga radius of 154.90 feet, three Northeasterly along
the arcof said cave, througha central angleof80 °22'32", an arc length of217.30 feet, thence North
l4°06'27" East, a distance of 858.43 feet' thence.sOuth 89°05'01" Et a distance of 324.59 feet; thence
South 01 °23'50" )
8'7°52'20" West, dong said South HUT, a distance of 649.31 feet to THETRUE POINT OF
BEGINNING.

East, a distance of 1629:66 feet to a point on said South line of Section4° thence North

Said parcelcontains 864,483square feet or 19.846 acres, moreor less.

SUBJECT to easements and rights of way of record.
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Arizona Corporation Commission
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Attention: Ms. Linda A. Jaress
November 16, 2006
Page 2

BL-

Date:

ACKNOWLEDGEMENT OF RECEIPT

I//451/04



' \ \

*Q 'm

` 84.00
40/444_44440961,4,

\
v

\
w

` .
. \

~\
444.484
#

$3
QS
> 8 ..\

-\

. \

\

\

v
\ . \ \ _.I\

\

4.9

£
n
FL
N

3
3*

'll-wn 91

8
89
al

~>
3
8

8

he

l

l

Q
ea
q
8

4

9

218

3
= §
§8

5
5'E

§
i:
8

8

i*
5413 8

3
5°P

to5 Ur

°3

1

El

TO

Eg
E'

s
8

E



PREPARED FUR:

Joe Cordovono BY: .
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