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BE IT REMEMBERED that the above-entitled and
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Commission Staff:
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ALJ GIBELLI: Good morning, everyone. We're
here this morning for public comment in Docket No.
RG-00000A-00-0548 in the matter of the application of
proposed rulemaking regarding the transportation of
natural gas, other gases and hazardous liquids by
pipelines.

My name is Stephen Gibelli, and I'm the
presiding administrative law judge to take public
comment today.

At this time why don't we go to Staff, and if
you could just give a brief summary of the rule
change.

MR. METLI: Thank you, Your Honor. Your
Honor, Robert Metli on behalf of Commission Staff.

I'd like to briefly summarize Staff's
proposed amendments in this rulemaking docket, and
then I'd like to address the comments that were filed
in this case.

Your Honor, Staff is proposing amendments to
the rules governing pipeline safety to accomplish the
following:

No. 1, to update the rules by incorporating
by reference the most recent amendments to the Code of
Federal Regulations Title 49, Parts 191, 192, 193,
195, 199, and Part 40, which is the minimum safety

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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standards for construction and maintenance of natural
gas, other gases, and hazardous liquid pipeline
facilities and pipeline operators alcohol and drug
enfércement programs.

No. 2, to incorporate the 1999 revision of
the Natural Association of Growers and Engineers
Standard MR 0175 to replace the 1980 revision, and
that's pursuant to Rule 14-5202(E) (1).

No. 3, to incorporate the 1995 addition of
the American Petroleum Institute RP-55 to replace the
1981 edition. That's pursuant to Rule 14-5-202(E) (2).

No. 4, to permit the pipeline operators and
property owners a means of resolving building
encroachments over pipelines pursuant to Rule
14-5-202(F) .

No. 5, to establish a time frame for removal
of meter set assemblies that have been out of service
for a period of 36 months pursuant to Rule
14-5-202 (H) .

No. 6, to permit pipeline operators and
property owners a means of resolving encroachments
within the required three-foot clearance between an
electrical source opening into a building or an air
intake into a building and a gas regulator that might
release gas in its operations, and that's pursuant to

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

RG-00000A-00-0548 PUBLIC COMMENT 11/2/2000

Rule 14-5-202(1).

And finally, to establish a format for filing
written reports of an incident at liquid natural gas
facilities pursuant to Rule 14-5-202(C) (2) (c) .

Your Honor, with respect to the comments,
Staff has reviewed the comments filed by Arizona
Fueling Facilities Corporation and ASARCO, Inc., and
has filed a reply in this case. Staff wants to
reiterate that we do not intend to use this rulemaking
as a device to expand the Commission's Jjurisdiction.

As indicated in Staff's reply that was filed
on October 30th 2000, Staff filed a notice of public
information with the Secretary of State on that same
day, October 30th, 2000, proposing that the language
in Rule 14-2-2015, and I gquote, "by public service
corporations” be reinstated as well as the reference
to A.R.S. 40-441 be deleted.

As a conforming miﬁisterial change, Staff has
withdrawn their proposal to strike -- and I direct you
to Rule 14-5-201 No. 9. That's the definition of
pipeline system. Initially Staff proposed to strike
"that are used by public service corporations." Staff
at this time withdraws that request.

What was not included in our reply which we
filed, Your Honor, I want to direct your attention to

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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Rule 14-5-205(A). Staff had proposed to strike the

language, and I quote, "as a condition of receiving

'service of public service corporations."™ Again, Staff

withdraws the proposal to strike that language as a
ministerial conforming change.

Staff believes at this time that these
modifications address the concerns contained in the
comments filed by both AFFC and ASARCO.

Your Honor, you have with me Mr. Chuck
Hudson, who's available to answer any technical
questions related to any of Staff's proposals. And I
thank you.

ALJ GIBELLI: Let me just ask one question
for clarification while I have you up here. So does
that mean that all deletions of the public service
corporations -- let me strike that. Staff will not be
deleting any references to public service
corporations; is that correct?

MR. METLI: That's correct. We will not
propose any striking of that language.

ALJ GIBELLI: Thank you.

Is there anyone that would like to make
public comment on these rules?

MR. CROCKETT: Hearing officer Metli, my name
is Webb Crockett for the record representing ASARCO.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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And with the changes that Mr. Metli has announced,
that satisfies the comments that ASARCO filed in
connection with this matter.

MR. HEYMAN: Also, Your Honor, Ray Heyman on
behalf of Arizona Fueling Facilities Corporation, and
we would join in Mr. Crockett's comments with regard
to our reaction to Staff's response to the comments
filed. And we appreciate Staff's willingness to
listen and incorporate the suggestions that have been
made.

Thank you.

ALJ GIBELLI: Thank you.

Let me ask this of ASARCO and AFFC. Did
either of you see any notice problems with the
correction today of R14-5-2057?

MR. CROCKETT: Mr. Metli has indicated these
are ministerial changes, and ASARCO has no objections
to any notice requirements in that regard.

MR. HEYMAN: Again, that's our position.

ALJ GIBELLI: Is there anyone else who would
like to make public comment on these proposed rule
changes?

(No response.)

ALJ GIBELLI: With that, I'll also notice as
a result of Staff's comments, we're going to have

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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another public comment on December 8th of this year at
1 p.m. And with that, we'll conclude this public
comment today.

MR. METLI: There is one thing. We received
a letter from Southwest Gas.

MR. CLAYTON: John Clayton with Southwest
Gas. Please bear with me. I have laryngitis. But we
did send one comment to the office of Pipeline Safety
in reference to Section R14-5-203, line Item (B) (1) (e)
for reporting requirements. We ask that the
section -- and I'll read it as it's quoted, "permanent
or temporary discontinuance of gas service to a master
meter system or when assisting with the isolation of
any portion of a gas master meter system" -- we're
proposing to add to the end of that quote, "due to a
failure of a leak test." That's just to clarify when
we will report when we assist or turn off a master
meter, we will report in many other instances that we
were told that the Commission did not want to hear
about at that point.

ALJ GIBELLI: Did you file this? Was this
docketed?

MR. CLAYTON: It was sent directly to Terry
Fonterhouse with the office of Pipeline Safety, and I
do have copies to file in person today.

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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ALJ GIBELLI: Okay. Has Staff had a
sufficient chance to review this? Or maybe would you
like to comment at the December 8th public comment or
would you like to respond now?

MR. METLI: Your Honor, Robert Metli on
behalf of Staff. We have received this information,
and Staff has no objection to the language being added
at the end of that rule.

ALJ GIBELLI: Does ASARCO or AFFC --

MR. CROCKETT: No objection.

MR. HEYMAN: No objection.

ALJ GIBELLTI: Is there anything else? Any -
other public comment?

(No response.)

ALJ GIBELLI: With that, we'll conclude this
public comment session, and we'll have another public
comment session December 8th at 1 p.m.

(The proceeding concluded at 10:15 a.m.)

ARIZONA REPORTING SERVICE, INC. (602) 274-9944
Realtime Specialists Phoenix, AZ
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STATE OF ARIZONA )

COUNTY OF MARICOPA )

I, CAROLYN T. SULLIVAN, Certified Court
Reporter No. 50528 for the State of Arizona, do hereby
certify that the foregoing printed pages constitute a
full, true and accurate transcript of the proceedings
héd in the foregoing matter, all done to the best of
my skill and ability.

WITNESS my hand this 6th day of November,

2000.
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CAROLYN . SULLIVAN
C No. 0528
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