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Jim Huff

ShadeTree Consulting

2160 E. Fry Boulevard, Suite 200
Sierra Vista, AZ 85635

Re:  Northern Sunrise Water Company — Babocomari Group
ACC Decision No. 70955 (Docket No. W-20453A-06-0247 et al.)

Dear Mr., Huff:

On April 7, 2009, the Arizona Corporation Commission (“Commission”) issued
Decision No. 70955 (“Order”), granting Northern Sunrise Water Company (“NSWC” or
“Company”) and Southern Sunrise Water Company an extension of their respective

~ certificates of convenience and necessity (“CC&N™).

As you are aware, the Commission approved the inclusion of the Babocomari area
in NSWC’s CC&N in Decision No. 68826 (June 29, 2006). Pursuant to that decision, the
Company was required to provide copies of all Approvals to Construct (“ATC”) for the
Babocomari area to Commission Staff as a condition of approval. However, in its recent
Order, the Commission extended the current deadline to file these documents (June 29,
2009) for another three years, to April 7, 2012. In addition, the Company must now also
file a copy of a Physical Availability Determination or Letter of Adequate Water Supply
for each individual development within the Babocomari area. Any Babocomari
developer who has not obtained these required documents by the April 7, 2012 deadline
will likely have his or her property deleted from NSWC’s CC&N.

In addition to informing you and the Babocomari Group of the new conditions
placed on the extension of water utility service within the Babocomari area, I am also
writing to follow up on certain issues raised by Commissioner Paul Newman during the
March 31, 2009 Open Meeting. Commissioner Newman informed the Company that
there were several issues discussed during Cochise County proceedings regarding the
location of the Babocomari area within floodplains, and the creation of a road district to
deal with water drainage issues. Please provide me with more information concerning
these two issues to ensure that they do not adversely affect the planning of water utility
infrastructure in the event development activity is reinitiated in the Babocomari area.
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11ook forward to your timely response to my request for information. Should you
have any questions, please do not hesitate to contact me at your convenience.

incerely, N
gﬁgﬁ,z( g@f"’”‘(\r——‘“‘—'

Greg Sorensen

cc! Commissioner Paul Newman
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