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Jay L. Shapiro
Direct Phone: (602) 916-5366
Direct Fax: (602)916-5566
jshapiro@fclaw.com

Via Hand-Delivery
Nancy Scott, Esq.
Kevin Torrey, Esq.
Legal Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Dear Nancy and Kevin,

Enclosed are revised schedules for LPSCO's Water Division. These schedules are further
responsive to items l and 2 of Staff' s insufficiency letter dated April 8, 2009.

More specifically, following my discussion last week with Nancy regarding the Company's
response, our consultant Tom Bourassa spoke with Staff analyst Jeff Michlik about these specific
items. These schedules, primarily revised B schedules, reflect Staffs requested starting point for
plant in service from the last rate case. We note, however, the Company's requested rate increase
and revenue requirement did not materially change and the proposed rates remain unchanged.

Mr. Bourassa also had an opportunity to discuss the bill count with Staff analyst Pedro
Chavez. Mr. Bourassa understands that the information on the bill counts provided in LPSCO's
initial sufficiency response satisfied Staffs concerns. As such,  we believe that  a ll of Staffs
sufficiency items have been addressed and we are unaware of any reason that the Company's
application should not promptly be found sufficient.
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If you have any questions, please do not hesitate to call.

Docket Control
Gerald Tremblay
Greg Sorensen
Tom Bourassa

Litchfield Park Service Company, Docket No. SW-01428A-09-0103
Supplemental Response to Letter of Insufficiency

FENNEMQRE CRAIG, p.c.

MGQQQT c0£a'i'i¥8£"'

u=nT'ss0li-2913
(602)916-5000

Z E 39  A P R 2 ' I A  l l =  0 8

R venue. Suite 2600
oemx,

»-~ i i
C U ; C O M:inw.

April 27, 2009

Ja\kL

y truly yours,

Spiro

Arizona Corporation Commission

DO CKETED

APR 27 2009

DOCKETED HY

0000096040

Law Offices
Phoenix
Tucson
Nogales
Las Vegas
Denver

(602)916.5000
(520) 879-6800
(520)281-3480
(702) 692-8000
(303)291-3200

,y



I
1 1

SW-01428A-09-0103

Litchfield Park Service Company - Wastewater Division
Test Year Ended September 30, 2008

Computation of Increase in Gross Revenue
Requirements As Adjusted

Exhibit
Schedule A-1
Page 1
V\Htness: Bourassa
REVISED

Fair Value Rate Base $ 28,296,903

163,778

0.58%

Adjusted Operating Income

Current Rate of Return

$ 3,228,677

11 .41 %

Required Operating Income

Required Rate of Return on Fair Value Rate Base

Operating Income Deficiency

Gross Revenue Conversion Factor

$ 3,064,899

1 .6286

Increase in Gross Revenue Revenue Requirement $

Test Year Revenues
Increase in Gross Revenue Revenue Requirement
Proposed Revenue Requirement
% Increase

$
$
$

4,991 ,601

6,356,374
4,991 ,601

11,347,975
78.53%

Proposed
Rates

Dollar
Increase

Percent
Increase

$

Present
Rates
4,647,120

266,016
518,888

84,318

$ 8,409,237
481 ,372
938,930
152,579

$ 3,762,117
215,356
420,042
68,261

80.96%
80.96%
80.95%
80.96%

207,536
180,565

93,845
61,781

80.90%
80.99%
80.95%
80.95%
0.00%

79.76%

Customer
Classification
Residential
Residential HOA
Multi-unit Housing
Small Commercial
Measured Service:

Regular Domestic
Rest., Motels, Grocery, Dry Cleaning

Wigwam Resort
School
Effluent
Subtotal before Rev. Annualization $

$

256,547
222,936
115,929
76,320
92,268

6,280,340 $

464,083
403,500
209,774
138,101
92,268

11 ,289,843 $

Revenue Annualization
Misc Revenues
Reconciling Amount H-1 to C-1

(27,512) $
99,755
3,791

(28,818) s
99,755

(12,805)

4.75%
0.00%

-437.77%

Total of Water Revenues $ 6,356,375 $ 11,347,975 s

5,009,503

(1 ,306)

(16,596)

4,991 ,600 78.53%

L i ne
HQ...

1
2
3
4
5
6
7
8
9

1 0
1 1
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
3 1
3 2
3 3
3 4
3 5
3 6
3 7
3 8
3 9
4 0
4 1
4 2
4 3
4 4
4 5
4 6
4 7
4 8
4 9

SUPPORTING SCHEDULES!
B-1
C-1
C-3
H-1

J
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SW-01428A-09-0103

Litchfield Park Service Company - Wastewater Division
Test Year Ended September 30, 2008

Summary of Rate Base

Exhibit
Schedule B-1
Page 1
V\htness: Bourassa
REVISED

Original Cost
Rate base

Fair Value
Rate Base

Line

No.

1

2

3

Gross Utility Plant in Service
Less: Accumulated Depreciation

$ 60,394,260
8,475,991

$ 60,394,260
8,475,991

Net Utility Plant in Service $ 51,918,269 $ 51,918,269

Less:
Advances in Aid of
Construction

Contributions in Aid of
Construction

Accumulated Amortization of CIAC

7,006,208 7,006,208

18,737,132
(2,072,117)

18,737,132
(2,072,117)

Customer Meter Deposits
Deferred Income Taxes & Credits

68,685
15,987

68,685
15,987

Plus:
Unamortized Finance

Charges
Deferred Finance Charges
Allowance for Working Capital

134,528 134,528

Total Rate Base $ 28,296,903 $ 28,296,903

4
5
6
7
8
9

1 0
11
1 2
1 3
1 4
1 5
1 6
1 7
1 8
1 9
2 0
2 1
2 2
2 3
2 4
2 5
2 6
2 7
2 8
2 9
3 0
31
3 2
3 3
3 4
3 5

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

l al mlnn Mn I II I Ill I'll H l IN II II III III lllllll II!!!
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SW-01428A-09-0103

Litchfield Park Service Company - Wastewater Division
TestYear Ended September 30, 2008

Original Cost Rate Base Proforma Adjustments

Exhibit
Schedule B-2
Page 1
Witness: Bourassa
REWSED

Actual
at

End of
Test Year

Proforma
Adjustments

Amount

Adjusted
at end

of
Test Year

Gross Utility
Plant in Service $ 61,045,153 (650,893) $ 60,394,260

Less :
Accumulated
Depreciation 8,547,098 (71 ,107) 8,475,991

Net Utility Plant
in Service $ 52,498,055 $ 51,918,269

Less :
Advances in Aid of

Construction 7,006,208 7,006,208

Contributions in Aid of
Construction (CIAC)

Accumulated Amortization of CIAC

18,737,132

(2,072,117)

18,737,132

(2,072,117)

Customer Meter Deposits
Deferred Income Taxes

68,885
335,487 (319,500)

68,685
15,987

Plus:
Unamortized Finance

Charges
Deferred Finance Chge
Allowance for Working Capital

134,528 134,528

Line

189
1
2
3
4
5
6
7
8
g

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31 Total $ 28,557,189 $ 28,296,903

f l

32
33
34
35
36
37
38
39
40
41
42
43
44

SUPPORTING SCHEDULES!
B-2, page 2
E-1

RECAP SCHEDULES:
B-1
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sw-01428A-09-0103

Litchfield Park Service Company - Wastewater Dlvlslon
Test Year Ended September 30, 2008

Income Statement

Test Year
Book

Results Label Adiustment

4

Test Year
Adjusted
Results

Exhibit
Schedule C-1
Page 1
VVtness: Bourassa
REVSED

Proposed
Rate

Increase

Adjusted
with Rate
Increase

Revenues
Flat Rate Revenues
Measured Revenues
Other Wastewater Revenues

s (27,512) s $4,991,601 $ 11,156,190
92,030
99,755

$ 11,347,975

$ 8,192,101
92,030
99,755

$ 6,383,886

6,164,589
92,030
99,755

6,356,374 $4,991,601
Operating Expenses

$

s (27,512) s

$ $

5/6
7/8

45,796
7,751

9 (1,809)

11 346,685

1,205
221,758
624,314

2,076
281,558
75,579
s,117

33,348
2,369,315

24,084
78,309
18,976
69,604
32,133
2,213

19,133

10 (53)

3 70,000
38,856
43,889

1,224,785 1 325,452

1,205
267,554
632,064

2,076
279,749
75,579
3,117

33,348
2,716,001

24,084
78,309
18,976
691551
32,133
2,213

19,133
70,000
36,656
43,889

1,550,237

1,205
267,554
632,064

2,076
279,749
75,579
3,117

33,348
2,716,001

24,084
78,309
18,976
69,551
32,133
2,21 a

19,133
70,000
36,656
43,889

1 ,550,237

Salaries and Wages
Purchased Water and WW Treatment
Sludge Removal Expense
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Contractual Services
Contractual Services- Testing
Contractual Services - Other
Contractual Services - Legal
Equipment Rental
Rents - Building
Transportation Expenses
Insurance - General Liability
Insurance - Vehicle
Regulatory Commission Expense
Reg.Comm. Exp, - Rate Case
Miscellaneous Expense
Bad Debt Expense
Depreciation and Amortization
Taxes Other Than Income
Property Taxes
Income Tax

530,206
34,471

2
13

(193,577)
(134,377)

336,629
(99,906) 1,926,702

336,629
1,826,796

$ 5,726,728
$ 857,158

s  465,868 s
$ (493,sa0) $

6,192,596
163,778

$1 ,926,702
$3,064,899

$
$

8,119,298
3,228,677

Total Operatlng Expenses
Operating Income
Other Income (Expense)

Interest Income
Other income
Interest Expense
Other Expense

(342,528) 12 19,825 (322,703) (322,703)

Total other Income (Expense)
Net Prolit (Loss)

$
$

(342,528)
314,530

s 19,825 $
$ (473,555) $

(322,703) $ -
(158,925) $3,064,899

s
$

(322,703)
2,905,974

Line

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
38
37
38
39
40
41
42
43
44
45
46

SUPPORTING SCHEDULES:
C-2
E-2

ll

an

RECAP SCHEDULES:
A-1

ml
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SW-014128A-09-0103

Lltchfleld Park Sewlee Company - Wastewater Dlvlsion
Revenue Summary

With Annualized Revenues to Year End Number of Customers
Test Year Ended September 30, 2008

Line
Customer Classification

Present
Revenues

$

Proposed
Reven us

$ $

Dollar
Chance

Percent
Change

Percent
of

Proposed
Sewer

Revenues

Residential
Residential HOA 135
Residential HOA 160
Residential HOA 520
Subtotal $

4,647,120
44,064
52,224

169,728
4,913,136 $

8,409,237
79,736
94,502

307,133
8,890,609 $

s,7e2,117
35,672
42,278

137,405
3,977,473

80.96%
80.96%
80.96%
80.96%
80.96%

Exhibit
Schedule H-1
Page 1
Winers: Bourassa
2nd REVISED

Percent
of

Present
Sewer

Revenues
73.99%

0.70%
0.83%
2.70%

78.23%

74.48%
0.71 %
0.84%
2.72%

78.75%

Multi-Unit Housing
Multi-Unit3
Muhi-Unit5
Multi-Unite
Mulii-Unit7
Muni-unit8
Muli-Unit9
Mu|ti-unn 14
Mu|6Mnit 16
Multi-Unit 17
Multi-Unit 18
Multi-Unit 24
Multi-Unit46
Multi-Unit a4
Muni-unit 90
mum-unit 132
Muli-Unit304

9,923
3,156
1 ,818
8,484

73,124
2,727

45,552
116,352

5,151
5,454
7,272

13,938
25,452
27,270
79,992
92,112

17,955
5,711
3,290

15,352
132,318

4,935
84.435

210,540
9,321
9,869

13,159
25,221
46,055
49,345

144,746
166,677

8,033
2,555
1 ,472
8,888

59,194
2,208

37,773
94,188

4,170
4,415
5,887

11 ,283
20,804
22,075
84,754
74,565

80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%
80.95%

0.16%
0.05%
0.03%
0.14%
1 .18%
0.04%
0.74%
1 .85%
0.08%
0.09%
0.12%
0.22%
0.41 %
0.43%
1 .27%
1 .47%

0.1G%
0.05%
0.03%
0.14%
1 .17%
0.04%
0.75%
1 .86%
0.08%
0.09%
0.12%
0.22%
0.41 %
0.44%
1 .28%
1 .CB%

subnofaI 518,888 $ 938,930 $ 420,042 80.95% 8.26% 8.32%

84,318 $ 152,579 68,261 80.96% 1 .34% 1.35%Small Commercial
Measured Sewioez
Regular Domestic
Restaurant, Motels, Grocery, Dry Cleaning

Subtotal

256,547
222,936
479,482

$

$

464,083
403,500
867,583 S

207,536
180,565
388,101

80.90%
80.99%
80.94%

4.08%
3.55%
7.63%

4.11 %
3.57%
7.68%

Wigwam Resort - Per Room
W gwam Resort - Main
subunal

103,929
12,000

115,929

$

$

188,060
21,714

209,774

$

$

84,131
9,714

93,845

80.95%
80.95%
80.95%

1 .65%
0.19%
1 .B5%

157%
0.19%
1 .86%

$

$

$

$

$

$

$ $ $ 80.95%
80.95%
80.95%
80.95%

0.52%
0.46%
0.24%
1 .22%

0.52%
0.48%
0.24%
1 .22%

Elementary Schools
Middle and High Schools
Community College
Subtotal $

32,640
28,800
14,880
76,320 $

59,062
52,114
26,925

138,101 $

28,422
23,314
12,045
61 ,781

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

Effluent Sales
Total Revenues Before Revenues Annualization $

92,268
6,280,340 $

92,268
11289,843 $ 5,009,503

an 0.00%
79.76%

1.47%
197.19%

0.82%
197.83%
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SW-014128A-09-0103

Litchfield Park Servlce Company - Wastewater Dlvislon
Revenue Summary

V\hth Annualized Revenues to Year End Number of Customers
Test Year Ended September 30, 2008

Line

N2= Customer Classification
Present

Revenues
Proposed
Revenues

Dollar
Change

Percent
Change

Exhibit
Schedule H-1
Page 2
Wtness: Bourassa
2nd REVISED

Percent
e t

Present
Sewer

Revenues

Percent
of

Proposed
Sewer

Revenues

(36,394) (65,856) (29,463)
1 ,ass

112

80.96%
80.95%
80.96%

-0.58%
0.03%
0.00%

-0.58%
0.03%
0.00%

2,020
138

3,655
250

Revenue Armualizalion
Residential
Multi-Unit Housing - Mulit-Unit8
Small Commercial
Measured Sewioe:

Regular Domestic
Restaurant, Motels, Grocery, Dry Cleaning
Effluent Sales

Subtotal Revenue Annualizalion

21,275
11,357

38,486
20,556

17,211
9,199

80.90%
80.99%

0.00%
4.75%

0.34%
0.18%

-0.41 %
-0.44%

0.M%
0.18%

-0.23%
-0.26%

(28,908)
(27,512)

(25,908)
(28,818) (1 ,306)

(12,805) (16,596)
0.00%

-437.77%
78.53%

1 .59%
0.06%

197.25%

0.88%
-0.11 %

197.72%

Misc Servioe Revenues
Misc Revenues
Reconciling Amount to C-1
Totals

99,755
3,791

6,356,375

99,755

11 ,347,975 4,991 ,600

$

$
$

6,383,886
6,380,095

3,791
31,919

1
2
3
4
5
6
7
8
9
10
11
12
13
14
15

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

Revenue Reconciliation
Recorded Revenues
Amount per Bill Count Before Rev. Annualization
Difference
Tolerance (+/- 1/2 percent)
Acceptable Yes


