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COMMISSIONERS

i oo
KRISTIN K. MAYES, Chairman AT R 245
GARY PIERCE R S ate Te TSP
PAUL NEWMAN PR EGi s
SANDRA D. KENNEDY DOCKET CORTrCL
BOB STUMP

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. W-01303A-08-0227
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A

DETERMINATION OF THE CURRENT FAIR

VALUE OF ITS UTILITY PLANT AND Arizona Goreeration Commission
PROPERTY AND FOR INCREASES IN ITS DOCKETED
RATES AND CHARGES BASED THEREON

FOR UTILITY SERVICE BY ITS AGUA FRIA APR 17 700
WATER DISTRICT, HAVASU WATER S
DISTRICT, MOHAVE WATER DISTRICT, T DOCKLIE By | “’Y
PARADISE VALLEY WATER DISTRICT, \\\f
SUN CITY WEST WATER DISTRICT AND SRS

TUBAC WATER DISTRICT.

IN THE MATTER OF THE APPLICATION OF | DOCKET NO. SW-01303A-08-0227
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTHITY PLANT AND
PROPERTY AND FOR INCRESES IN ITS

RATES AND CHARGES BASED THEREON NOTICE OF FILING
FOR UTILITY SERVICE BY ITS MOHAVE STAFF’S CLOSING SCHEDULES
WASTEWATER DISTRICT.

Staff of the Arizona Corporation Commission (“Staff”) hereby files its Final Post-hearing
Schedules in the above-referenced matter.

RESPECTFULLY SUBMITTED this 17" day of April, 2009.

Robin R. Mitchell, Attorney’ Nl

Nancy L. Scott, Attorney

Ayesha Vohra, Attorney

Arizona Corporation Commission
1200 W. Washington St.
Phoenix, AZ 85007

(602) 542-3402
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Original and thirteen (13) copies
of the foregoing were filed this
17™ day of April, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

Cotgy of the foregoing mailed this
17" day of April, 2009 to:

Craig A. Marks

CRAIG A. MARKS, PLC

10645 N. Tatum Blvd.

Phoenix, AZ 85028

Attorney for Arizona-American Water Company

Thomas M. Broderick

Director, Rates & Regulation
ARIZONA-AMERICAN WATER COMPANY
19820 North Seventh Street, Suite 200
Phoenix, AZ 85024

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 220
Phoenix, AZ 85007-2958

Paul E. Gilbert

Franklyn D. Jeans

BEAUS GILBERT PLLC

4800 North Scottsdale Road, Suite 6000
Scottsdale, AZ 85251-7616

Attorneys for Clearwater Hills
Improvement Assn.

Michael W. Patten

Timothy J. Sabo

ROSHKA DeWULF & PATTEN, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, AZ 85004-2262

Attorneys for the Town of Paradise Valley

Andrew Miller, Town Attorney
TOWN OF PARADISE VALLEY
6401 East Lincoln Drive

Paradise Valley, AZ 85253-4328

Nicholas Wright
1942 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Lance Ryerson
1956 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Keith Doner
1964 Sunset Drive
Fort Mohave, AZ 86426-6733

Hallie McGraw
1976 Sunset Drive
Fort Mohave, AZ 86426-6733

Steven D. Colburn
1932 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Dennis Behmer
1966 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Jeff Crockett

Robert Metli

SNELL & WILMER

One Arizona Center

400 E. Van Buren Street
Phoenix, AZ 85004-2202

Andy Panasuk
1929 E. Desert Greens Lane
Fort Mohave, AZ 86426-6725

Thomas J. Ambrose
7326 E. Montebello Avenue
Scottsdale, AZ 85250-6045

Ikuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726

Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105
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Mike Kleman _
5931 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646-1267

Ann Robinett
1984 E. Desert Greens Lane
Fort Mohave, AZ 86426-6726

Carole McHale-Hubbs

21511 North Limousine Drive
Sun City West, AZ 85375-6557
Attorney for Property Owners and
Residents Association

PROPERTY OWNERS AND
RESIDENTS ASSOCIATION
13815 East Camino Del Sol

Sun City West, AZ 85375-4409

Wilma E. Miller

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Tom Sockwell

Mohave County Board of Supervisors

1130 Hancock Road

Bullhead City, AZ 86442-5903

DOES NOT WISH TO RECEIVE COPIES
FILINGS MADE BY ANY PARTY IN
THIS DOCKET

George E. & Patricia A. Cocks

1934 East Shasta Lake Drive

Fort Mohave, AZ 86426-6712

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Raymond Goldy

1948 E. Desert Greens Drive

Fort Mohave, AZ 86426-8883

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Rebecca M. Szimhardt

1930 E. Desert Greens Drive

Fort Mohave, AZ 86426

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Don & Liz Grubbs

5894 Mt. View Road

Fort Mohave, AZ 86426-8862

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Joe M. Souza

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Boyd Taylor

1965 E. Desert Greens Drive

Fort Mohave, AZ 86426-8884

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Louis Wilson

1960 Fairway Drive

Fort Mohave, AZ 86426-8873

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Betty Newland

2000 Crystal Drive

Fort Mohave, AZ 86426-8816

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Shannon Ramsay

1952 E. Desert Greens Drive

Fort Mohave, AZ 86426-6724

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Patricia Elliott

1980 E. Desert Greens Drive

Fort Mohave, AZ 86426

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET
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ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER
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TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

RATE BASE ADJUSTMENT #5 - WHITE TANKS CWIP ADJUSTMENT

RATE BASE ADJUSTMENT #6 - POST TEST YEAR PLANT

RATE BASE ADJUSTMENT #7 - OVERCAPACITY ARSENIC TREATMENT PLANT
RATE BASE ADJUSTMENT #8 - CIAC IN CWIP

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL
OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE

OPERATING INCOME ADJUSTMENT #4 - PROPERTY TAX EXPENSE
OPERATING INCOME ADJUSTMENT #5 - INCOME TAX EXPENSE

OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE

OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL

OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
OPERATING INCOME ADJUSTMENT # 9 MISCELLANEQOUS (LINE 21 CLEAN-UP)
OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE



ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-1
Docket No. WS-01303A-08-0227 FINAL
| Test Year Ended December 31, 2007

REVENUE REQUIREMENT
(A (8) ©) (D)
COMPANY COMPANY STAFF STAFF
LINE ORIGINAL FAIR ORIGINAL FAIR
NO. DESCRIPTION COST VALUE COST VALUE
1 Adjusted Rate Base $ 96,976,385 $ 96,976,395 3 59,508,624 5 59,508,624
2 Adjusted Operating Income (Loss) $ 2,601,288 $ 2,601,288 $ 2,866,438 $ 2,866,438
3 Current Rate of Retum (L2 /L1) 2.68% 2.68% 4.82% 4.82%
4 Required Rate of Retum 8.40% 8.40% 7.34% 7.34%
5 Required Operating Income (L4 * L1) $ 8,146,017 $ 8,146,017 $ 4,367,933 $ 4,367,833
6 Operating Income Deficiency (L5 - L2) $ 5544729 $ 5,544,729 $ 1,501,495 $ 1,501,495
7 Gross Revenue Conversion Factor 1.6578 1.6578 1.6513 1.6513
8 Required Revenue Increase (L7 * L6) $ 9192198 § 9,192,198 [$ 2,479,373 [§ 2,479,373 ]
9 Adjusted Test Year Revenue $ 18,818,613 $ 18,818,613 $ 18,818,613 $ 18,818,613
10 Proposed Annual Revenue (L8 + L9) $ 28,010,811 $ 28,010,811 3 21,297,986 $ 21,297,986
11 Required Increase in Revenue (%) 48.85% 48.85% 13.18% 13.18%
12 Rate of Return on Common Equity (%) 10.75% 10.75% 10.00% 10.00%
References:

Column [A}: Company Schedule A-1
. Column (B): Company Schedule A-1
Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

E
NO.

DD WN

-
J3dovw~

54
55

GROSS REVENUE CONVERSION FACTOR

DESCRIPTION

Calculation of Gross Revenue Conversion Factor:

Revenue

Uneollecible Factor (Line 11)

Revenues (L1-L2)

Combined Federal and State income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)

Revenue Conversion Factor (L1 /L5)

Calculation of Uncollecttible Factor:

Unity

Combined Federal and State Tax Rate (Line 17)
One Minus Combined Income Tax Rate (L7 - L8 )
Uncollectible Rate

Uncollectible Factor (L9 * L10)

Calculation of Effective Tax Rate:
Operating Income Before Taxes (Arizona Taxable Income)

Arizona State Income Tax Rate

Federal Taxable income (L12 - L13)

Applicable Federal income Tax Rate (Line 44)

Effective Federal Income Tax Rate (L14 x L15)

Combined Federal and State Income Tax Rate (L13 +L16)

Calculation of Effective Property Tax Factor

Unity

Combined Federal and State Income Tax Rate (L17)
One Minus Combined Income Tax Rate (L.18-L19)
Property Tax Factor (GTM-14, L24)

Effective Property Tax Factor (L20*t.21)

Combined Federat and State Income Tax and Property Tax Rate (L17+.22)

Required Operating Income (Schedule GWB-1, Line 5)
AdjustedTest Year Operating Income (Loss) (Scheduie GWB-10, Line 28)
Required Increase in Operating income (L24 - L 25)

Income Taxes on Recommended Revenue (Col. (F), L52)
Income Taxes on Test Year Revenue (Col. (C), L52)
Required Increase in Revenue to Provide for income Taxes (L27 - L28B)

Recommended Revenue Requirement (Schedule GWB-1, Line 10}
Uncoliectible Rate (Line 10}

Uncollectible Expense on Recommended Revenue (L24 * L25)
Adjusted Test Year Uncoliectible Expense

Required Increase in Revenue to Provide for Uncoliectible Exp.

Property Tax with Recommended Revenue (GTM-15, 20)
Property Tax on Test Year Revenue (GTM-15, Col A, L16)
Increase in Property Tax Due to Increase in Revenue (L35-L36)

Total Required Increase in Revenue (L26 + 129 + L37)

Calculation of Income Tax;

Revenue (Sch GWB-1, Col. {C} LS & 10)

Operating Expenses Excluding Income Taxes

Synchronized Interest {L56)

Arizona Taxable Income (L39 - L40 - L41)

Arizona State Income Tax Rate

Arizona Income Tax (L42 x L43)

Federal Taxable Income (L43 - L44)

Federal Tax on First income Bracket ($1 - $50,000) @ 15%

Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34%
Total Federal income Tax

Combined Federal and State income Tax (L44 + L51)

Applicable Tax Rate

Calculstion of Interest Synchronization:

Rate Base (Schedule GWB-3, Col. (C), Line 17)
Weighted Average Cost of Debt

Synchronized Interest (145 X 1.46)

Schedule GWB-2

FINAL
(A) 8 ©) ©) 3] [F}
100.0000%
0.0000%_
100.0000%
35.4405%
60.5595%
1651269
100.0000%
38.59B5%
61.4011%
0.0000%
0.0000%
100.0000%
6.9680%
3.0320%
34.0000%
1.86309%
___ 38.5989%
100.0000%
38.5989%
61.4011%
1,3707%
0.8416%
39.4405%
$ 4,367,933
$ 2,866,438
$ 1,501,495
$ 1,552,482
$ 608,588
$ 943,893
$ 21,287,986
0.0000%
3 -
$ .
$ -
$ 837,057
$ 803,072
$ 33,984
3 __2ana
(A) B) (C) (D) [E] 38
Test Year Staff Recommended
AF Water AF Water
$ 18,818,613 $ 21,297,886 $ 21,297,986
$§ 15,343,586 $ 15,377,570 $ 15,377,570
$ 1898325 $ 1,898,325 $§ 1898325
$ - - H 1,576,702 $ 4,022,092 $ 4,022,091
£.0680% 6.8680% 6.9680% 6.9680% 6.8680%
$ - $ - $ 109,865 $ 260,259 $ 280,259
$ - $ - $ 1466837 $ 3,741,833 $ 3741832
$ - $ - $ 7.500 $ 7.500 $ 7.500
$ - $ - $ 6,250 $ 6,250 | $ $ 6,250
$ - $ - $ 8,500 $ 8500|8 $ 8,500
$ - $ - $ 91,650 $ 91,650 | § $ 91,650
$ - $ - $ 384,825 $ 1,158,323 | § $§ 1,158,323
$ - $ - $ 498,725 $ 1272223 | § $ 1272223
$ - $ - [] 608,589 $ 1552482 $ $ 1552482 ]
34.0000%
AF Water
$ 59,508,624
3.1900%

]

1,898,325




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE - ORIGINAL COST

LINE
NO.

w N

[=) I 4 I~

10

11

12

13

14

15

16

17

Plantin Service

CWIP in Rate Base

Less: Accumulated Depreciation
Net Plant in Service

LESS:
Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization
Net CIAC
Advances in Aid of Construction (AIAC)
Imputed Reg AIAC
Imputed Reg CIAC
Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD:
Cash Working Capital
Prepayments
Supplies Inventory
Projected Capital Expenditures
Deferred Debits

Purchase Wastewater Treatment Charges

Original Cost Rate Base

References:

Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

A
COMPANY
AS
FILED

$ 211,145,154
$ 25,000,000
20,033,433

(B)

STAFF
ADJUSTMENTS

$  (3,362,949)
$ (25,000,000
(7,532)

Schedule GWB-3
FINAL

(€)
STAFF
AS
ADJUSTED

$ 207,782,205

20,025,901

$ 216,111,721

$ (3,355,417)

$ 187,756,304

$ 29,706,550 $ 3,432,286 $ 33,138,836
1,435,287 - 1,435,287
28,271,263 3,432,286 31,703,549
98,233,813 (1,189,832) 97,043,981

- 2,268,167 2,268,167

796,965 - 796,965

(2,839,311) - (2,839,311)
19,040 19,040
1,409,860 (1,280,617) 129,242
214,929 - 214,829
192,139 - 192,139
3,529,517 (3,321,116) 208,401

$ 96,976,395 $ (12,467,771) $ 59,508,624




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-4

Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
*\IMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
1A i ©) o ! [ iz el i)
wE ACCT. COMPANY STAFF
NO, NO. DESCRIPTION AS FILED ADJ #1 ADJ #2 ADJ#3 ADS#4 ADJ#5& 6 ADJ #7 ADJ#8 ADJUSTED
PLANT IN SERVICE:
1 301000 Organization 1,229 § 1,229
2 302000 Franchises 321,997 $ - $ - 3 - $ - $ - 3 - $ 321,897
3 303200 Land & Land Rights SS 1428017 - - - - - $ 142,017
4 303300 Land & Land Rights P (28,462) - - - - - - $ (28,462)
5 303400 Land & Land Rights WT 624 652 3 624,652
6 303500 Land & Land Rights TD - $ -
7 303600 Land & Land Rights AG - $ -
8 304100 Stuct & Imp S8 6,008,963 $ 9,008,963
-] 304200 Struct & imp P 4,836,856 - - - - - $ 4,836,856
10 304300 Struct & imp WT 1,162,010 - - - - - $ 1,162,010
1 304400 Stuct & imp TD 3,550,952 - - - - - $ 3,550,852
12 304600 Stuct & Imp Offices 173,284 $ 173,284
13 304800 Struct & Imp Mise - - - - - - $ -
14 305000 Coliect & iImpounding - - - - - . $ -
15 307000 Wells & Springs 11,874,350 $ 11,874,350
16 310100 Power Generation Equip Other 828,646 $ 828,646
17 311200 Pump Equip Electic 21,166,169 - - - - - $ 21,166,169
18 311300 Pump Equip Diese! 11,872 - - - - - 3 11,872
18 311500 Pump Equip Other 1,271,551 - - - - - - $ 1,271,561
20 320100 WT Equip Non-Media * 9,498,933 - - - (126,352) - S 9,373,581
21 330000 Dist Reservoirs & Standpipe 9,M3,17 - - - (1,647,404} - - s 8,066,767
22 331001 TD Mains Not Classified by Size 5,710,217 $ 5,710,217
23 331100 TD Mains 4in & Less 21,371,152 - - - $ 21,371,182
24 331200 TD Mains 6in to 8in 31,329,478 $ 31,328,478
25 331300 TD Mains 10in to 16in 27,284,414 {1,189,832) $ 26,094,582
26 331400 TD Mains 18in and Grir. 13,774 400 - - (398,361) - - $ 13,375,038
27 332000 Fire Mains B9,876 - - - - - $ 82,878
28 333000 Services 11,273,032 - - - - - $ 11,273,032
29 334100 Meters 4,566,830 $ 4,566,830
30 334200 Meter Installations 1,583,276 s 1,583,276
3 335000 Hydrants 11,783,410 - - - - - $ 11,793,410
32 339100 Other P/E Intangible - 3 -
33 339300 Other P/E Misc - - - - - - $ -
34 339500 Other P/E TD - - - - - - $ -
35 340100 Office Fumiture & Equip 92,864 s 82,864
36 340200 Comp & Periph Equip 74,674 $ 74674
37 341100 Trans Equip Lt Duty Trks 202,657 s 202,657
38 341200 Trans Equip Hvy Duty Trks - - . - . - $ .
39 342000 Stores Equipment - - - - - - s -
40 343000 Tools,Shop,Garage Equip 8,608 - - - - - L 8,608
41 344000 Laboratory Equipment - - - - - - $ -
42 345000 Power Operated Equipment 30,559 - - - - - $ 30,559
43 346100 Comm Equip Non-Telephone 1,462,701 - - - - - $ 1,462,701
44 346300 Comm Equip Other 390,585 - - - - . H 390,585
45 391100 Computer Equipment - $ -
46 $ -
‘7 POST TY PLANT $ -
N 330000 Dist Reservoirs & Standpipe 1,647,404 $ 1,647,404
' 331400 TD Mains 18in and Grtr. 399,361 3 399,364
30 s -
51 304400 Struct & imp TD 182,154 3 192,154
52 331200 TD Mains 6in to Bin 205,286 $ 205286
53 331300 TD Mains 10in to 16in 748,152 $ 748,152
54 346190 Remote Control & instrumentation 21676 $ 21,676
55 $ -
56 CORPORATE ALLOCATION § -
57 304620 Struct & imp Leasehold 48,850 $ 48,860
58 340100 Office Fumiture & Equip 241,827 $ 241,927
59 340200 Comp & Periph Equip 98,398 $ 98,398
60 340300 Computer Software 387,190 $ 387,190
81 340300 Computer Software-Other 10,057 $ 10,057
62 343000 Tools,Shop,Garage Equip 8,270 $ 8,270
63 2346100 Comm Equip Non-Telephone 40,019 s 40,019
64 346300 Comm Equip Other 1,054 $ 1,054
65 s -
ad REALLOCATION FROM CORPORATE $ -
87 307000 Wells & Springs 6,865 $ 6,865
88 310100 Power Generation Equip Other 15,127 $ 15,127
68 311200 Pump Equip Blectric 52,808 $ 52,898
70 320100 WT Equip Non-Media 218,139 $ 218,138
7 338300 Other P/E Misc 212,320 $ 212,320
72 340200 Comp & Periph Equip 5,078 $ 5,078
73 s -
74 s .
7% $ -
76 $ -
77 -
78 -
79 Total Plant in Service 211,145 154 {1,189,832) - - - (2,046,765) (126,352) - 207,782,205
80 CWIP in Rate Base $ 25,000,000 $ (25,000,000} $ -
81 Accumulated Depreciation 20,033,433 (7.532) - - - 20,025,901
82 Net Plant in Service (L58 - L 58) $216,111,721 $ (1,182,300) $ - $ - $ - 3 _(27,046,765) $ (126,352) $ - $ 187,756,304
83 .
84 LESS -
85 [ stions in Aid of C: bon (CIAC) $ 29,706,550 $ - $ - $ - $ - s - $ 3,432,286 $ 33,138,836
86 Less: Accumutated Amortization 1,435,287 - = - - - 1,435,287
a7 Net CIAC (LE3 - L64) 28,271,263 - - - - - - 3,432,286 31,703,548
88 Advances in Aid of Construcion (AJAC) 98,233,813 (1,188,832) - - 87,043,981
89 Imputed Reg Advances - - - 2,268,167 - - 2,268,167
90 Imputed Reg CIAC 796,955 - - - 796,965
91 Deferred Income Tax Credits (Debits) (2,839,311) - - - - - - (2.838,311)
92 Meter Deposits 19,040 19,040
a3 ADD: -
84 Working Capital Allowance 1,409,860 - {1,280,817) - . - - 128,242
95 Pumping Power - - - - - - -
96 Purchase Wastewater Treatment Charges - - - . - - -
87 Material and Supplies Inventory 182,139 - - - - - - 182,138
98 Prepayments 214,829 - - - - - - - 214,929
29 CWIP in Rate Base - - - - - - - -
0 Deferred Debits 3529517 - - - 3.321,116) - - - 208,401
1 Original Cost Rate Base $ 96 976,396 $ 7,532 $ (1,280 5172 $ ‘2.265 157! 3 13.321.115 $ !27.045,7552 3 !126 352! $ ‘3,432,256 $ 59,508,625
ADJ# References:
1 Plant, Accumutated Depreciation and AIAC Schedule GWB-5
2 Working Capital Schedule GWB-6
3 imputed Reg AIAC Schedule GWB-7
4 Deferred Debits Schedule GWB-8
5 White Tanks CWIP Adjustment Schedule GWB-8A
13 Post Test Year Plant Schedule GWE-9B
1 Overcapacity of Arsenic Treatment Plant Schedule GWB-3C
8 CIAC/AIAC in CWIP Schedule GWB-80

* Company described asset as WT Equip non-media however per engineering report it should be Water Treatment Equipment-Media {which is for arsenic treatment plant).




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #1 - PLANT, ACCUMULATED DEPRECIATION, AND AIAC

[A] (8]
COMPANY
LINE ACCT AS STAFF
NO. NO. Description FILED ADJUSTMENTS
331300 Mains 10" fo 16" 1,189,832 (1,189,832)
Mains 10" to 16" Accumulated Deprec. (7,532) (7.532)
AIAC 1,188,832 (1,189,832)

References:

Column fA]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column [A] less Column [B]

[C)
STAFF
AS

ADJUSTED

Scheduie GWB-5
FINAL




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

LINE
NO.

WO ~NONMWN =

DESCRIPTION

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal

Management Fees

Group Insurance

Pensions

Regulatory Expense

Insurance Other Than Group
Customer Accounting

Rents

General Office Expense
Miscellaneous

Maintenance Expense

Taxes Other Than Income-Property Taxes
Taxes Other Than income-Other
Income Taxes

Interest

Total Operating Expenses

Expense Lag

Revenue Lag

Net Lag

Staff Adjusted Expenses
Cash Working Capital
Company As Field

Staff Adjustment

References:
Column JA): Company Schedule C-1

Schedule GWB-6

FINAL
A Bl @] [] ]
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEAD/LAG DOLLAR
AS FILED ADJUSTMENTS ADJUSTED DAYS DAYS
] 1,440,677 $ (37,665) 1,403,012 12.00 $ 16,836,144
$ 901,467 - 901,467 86.87 $ 78,310,438
$ 1,954,815 - 1,954,815 3242 $ 63,375,087
$ 1,121,555 981,930 28.47 3 27,955,547
$ (870) - 30.00 3 -
$ 2,775,604 2,742,196 (3.88) $  (10,639,720)
$ 396,645 396,645 (4.64) $ (1,840,431)
$ 240,413 240,413 45.00 $ 10,818,593
$ 64,012 69,224 30.00 $ 2,076,720
$ 158,153 158,153 45.00 $ 7,116,885
$ 370,806 370,806 7.46 $ 2,766,213
$ 83,217 63,217 (10.68) 3 (675,158)
$ 161,107 161,107 30.00 $ 4,833,210
$ 787,967 782,591 30.00 $ 23,477,730
$ 591,329 121,761 30.00 $ 3,652,820
$ 803,071 837,057 212.50 $ 177,874507
$ 128,923 128,923 15.65 $ 2,017,648
$ (138,756) 1,552,482 42.04 $ 65,266,361
1,898,325 1,898,325 106.52 202,209,591
11,820,135 1,860,660 14,764,123 764.73 675,432,186
Line 21, Col. (E) / Col [C] 45.75
Company Workpapers 48.943
Line 24-23 3.20
Line 20, Col 35 14,764,123
Line 25 * Line 26/365 da 129,242
Co Schedule B-5 1,409,860
To GWB-4 (1,280,617)

Column [B}: Staff adjustments to expenses, See Testimony GWB
Column [C]: Column [A] + Column [B]
Column [DJ: Expense Lags Used on Docket WS-01303A-D6-0403, approved in Decision No. 70372
Column [E); Column {C} * Column [D]




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227 Schedule GWB- 7
Test Year Ended December 31, 2007 FINALA

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

A 8] @ e)
YEAR CIAC
LINE OF ADVANCE CIAC REMAING
NO. '~ DESCRIPTION ADVANCE AMOUNT AMORTIZED BALANCE
1 Beginning Balance Per Decision No. 67093 2001 $ 27,385370 $ 27,385,370
2 None 2002 - 4,051,534 23,333,836
3 None 2003 - 4,213,134 19,120,702
4  None 2004 - 4,213,134 14,907,568
5 2005 4,213,134 10,694,434
[ 2006 4,213,134 6,481,300
7 None 2007 - 4,213,134 2,268,167
8 Per Staff § 27,385370 $25117,203 $ 2,268,167
9 Company Proposed imputed Reg. AIAC -
10 Staff Adjustment $ - $ 2,268,167
REFERENCES:

Columns [A]: Fiscal Years
Column [B): Beginning Balance per Decision No. 67093

Column [C}: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Columnn [D}: CIAC per Decision No. 67093, less amortization,




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227 Schedule GWB - 8
Test Year Ended December 31, 2007 ’ FINAL

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

Al [B] [Cl
COMPANY STAFF
LINE AS STAFF AS
NO, DESCRIPTION FILED ADJUSTMENTS ADJUSTED
1 At December 31, 2007 2007 3,529,517 (3,321,116) 208,401
2 § 3529517 § (3.321,116) § 6,850,633

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A}
Column [C]: See testimony GWB

REFERENCES:

Columns [A]: Fiscal Years

Column [B]: Beginning Balance per Decision No. 67093

Column [C}: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC per Decision No. 67093, less amortization.




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #5 - WHITE TANKS PLANT IN CWIP

[A]
COMPANY
ACCT AS
NO. Description FILED
White Tanks Plant in CWIP $ 25,000,000

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column {A] less Column [B]

(B

STAFF
ADJUSTMENTS
$ (25,000,000)

[
STAFF
AS
ADJUSTED

Schedule GWB-9 A
FINAL




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #6 - POST TEST YEAR PLANT

Al (8]
COMPANY
ACCT AS STAFF
NO. Description FILED ADJUSTMENTS
330000 Dist Reservoirs 1,647,404 $ (1,647,404)
331400 Dist Reservoirs & Standpipe 399,361 (399,361)

2,046,765

References:

Column [A}: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column [A] less Column [B]

§  (2,046,765)

Schedule GWB-9 B
FINAL

€]
STAFF
AS
ADJUSTED
$ -




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #7 - OVERCAPACITY OF ARESENIC TREATMENT PLANT

1Al {8l

COMPANY
ACCT AS STAFF
NO. Description FILED ADJUSTMENTS
320100 WT Equip Non-Media 9,499,933 $ (126,352)

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB and Dorothy Hains
Column (C): Column [A] plus Column [B]

Schedule GWB-9 C
FINAL

[C]
STAFF
AS
ADJUSTED
$ 9,373,581




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #8 - CIAC ON CWIP

Al
COMPANY
ACCT AS
NO. Description FILED
CIAC 28,271,263

References:

Column [A]: Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Column [A} plus Column [B]

(B}
STAFF

ADJUSTMENTS

$ 3,432,286

Schedule GWB-8 D
FINAL

[C]
STAFF
AS
ADJUSTED

$ 31,703,549




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Schedule GWB-10
Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007

i
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

[A] (B} [Cl {3 [E]
STAFF
COMPANY STAFF TEST YEAR STAFF

LINE TEST YEAR TEST YEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED

1

2 Water Revenues $ 17,913,497 $ - $ 17,913,497 $ 2,479,373 $ 20,392,869
3 Other Revenues 905,117 - 905,117 - 905,117
4  Other - - - - -

5 Total Operating Revenues $ 18,818,613 $ - $ 18,818,613 $ 2,479,373 $ 21,287,986
6

7 Labor $ 1,440,677 $ (37,665) 1,403,012 $ - $ 1,403,012
8 Purchased Water $ 901,467 - 901,467 - 901,467
9  Fuel & Power $ 1,954,815 - 1,954,815 - 1,954,815
10 Chemicals $ 1,121,555 (139,625) 981,930 - 981,930
11 Waste Disposal $ (870) 870 - - -
12 Management Fees $ 2,775,604 (33,408) 2,742,196 - 2,742,196
13 Group Insurance $ 396,645 - 396,645 - 396,645
14 Pensions $ 240,413 - 240,413 - 240,413
15 Regulatory Expense $ 64,012 5212 69,224 - 69,224
16 Insurance QOther Than Group $ 158,153 - 158,153 - 158,153
17 Customer Accounting $ 370,806 - 370,806 - 370,806
18 Rents $ 63,217 - 63,217 - 63,217
19 General Office Expense $ 161,107 - 161,107 - 161,107
20 Miscellaneous $ 787,967 (5,376) 782,591 - 782,591
21 Maintenance Expense $ 591,329 (469,568) 121,761 - 121,761
22 Depreciation & Amortization $ 4,397,190 (332,936) 4,064,254 - 4,064,254
23 Taxes Other Than Income-Property Taxes  $ 803,071 0 803,071 33,985 837,057
24 Taxes Other Than Income-Other $ 128,923 - 128,923 - 128,923
25 Income Taxes $  (138,756) 747,345 608,589 943,893 1,552,482
26

27 Total Operating Expenses 16,217,325 (232,449) 15,952,175 977,877 16,930,052
28 Operating Income (Loss) $ 2,601,283 $ 232,449 $ 2,866,438 $ 1,501,495

$ 4,367,934
References:

Column (A). Company Schedule C-1

Column (B): Schedule GTM 11

Column (C): Column (A) + Column (B)

Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Schedule GTM-12
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL

Al [B] (C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Maintenance Expense $ 591,329 $ (469,568) $ 121,761

Repair and Maintenance Expenses

Calendar year 2005 58,559
Calendar year 2006 153,213
Calendar year 2007 153,510
Total for three year period : 365,282
Normalization Period 3
Normalized Amount 121,761
References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-6227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

Final Schedule GTM-13

1Al ) ic)
PLANT DEPRECIATION DEPRECIATION

BALANCE RATE EXPENSE
1,229 0.00% -
321,997 0.00% -
1,429,017 0.00% -
(28.462) 0.00% -
624,652 0.00% -

- 0.00% -

. 0.00% -
9,008,963 2.50% 225,224
4,836,856 167% 80,775
1,162,010 167% 19,406
3,550,952 167% 59,301

173,284 4563% 8,023
- 0.00% -
- 2.50% -
11,874,350 3.33% 395416
828,646 4.42% 36,626
21,166,169 4.42% 935,545
11,872 4.42% 525
1,271,551 4.42% 56,203
9,373,581 5.00% 468,679
8,065,767 167% 134,698
5710217 1.53% 87,366
21,371,152 153% 326,979
31,329,478 1.53% 479,341
26,094,582 1.53% 399,247
13,375,039 2.00% 267,501
89,876 2.00% 1,798
11,273,032 2.48% 279,571
4,666,830 251% 117,137
1,683,276 251% 39,740
11,793,410 2.00% 235,868

- 0.00% -
92,864 4.04% 3,752
74574 10.00% 7,487
202,657 20.00% 40,531

- 15.00% -

- 3.92% -
8,608 4.02% 346

- 3.71% -
30,559 5.20% 1,589
1,462,701 10.30% 150,658
390,585 4.93% 19,256
1,647,404 167% 27,512
399,361 2.00% 7,987
192,154 167% 3,209
205,286 1.53% 3.141
748,152 153% 11,447
21,676 4.93% 1,089
48,860 14.28% 6,977
241927 3.87% 9,363
98,398 10.00% 9,840
387,190 25.00% 96,798
10,057 25.00% 2,514
8270 4.40% 139
40,019 8.25% 3,302
1,054 5.35% 56
6,865 333% 229
15,127 4.42% 669
52,808 4.42% 2,338
218,139 7.06% 15,401

212,320 0.00% -
5,078 10.00% 508
207,782,205 245% 5,081,265

1,229 0.00% -

321,997 0.00% -

1,429,017 0.00% -

(28,462) 0.00% -

624,852 0.00% -

- 0.00% -
$ 205433772 $ 5081265

247%

(197,344)
$ 33,138,836 $__ (819.867)
$ 4,064,254
4,397,190

4,397,190
S (332,936)

LINE  ACCT.
NO. NO. DESCRIPTION
1 PLANT IN SERVICE:
2 301000 Orpanization
3 302000 Frantchises
4 303200 Land & Land Rights SS
5 303300 Land & Land Righis P
B 303400 Land & Land Rights WT
7 303500 Land & Land Rights TD
3 303600 Land & Land Rights AG
9 304100 Struct & Imp SS
10 304200 Struct& Imp P
11 304300 Struct& imp WT
12 304400 Struct& Imp 7D
13 304500 Struct & Imp Offices
14 304800 Struct & Imp Misc
15 305000 Coliect & Jmpounding
16 307000 Wells & Springs
17 310100 Power Generation Equip Other
18 311200 Pump Equip Electric
19 311300 Pump Equip Diesel
20 311500 Pump Equip Other
21 320900 Water Treatment Equipment non-media *
22 330000 Dist Reservoirs & Standpipe
23 331001 TD Mains Not Classified by Size
24 331100 TD Mains din & Less
25 331200 TD Mains 6in to Bin
26 331300 TD Mains 10in to 16in
27 331400 TD Mains 18in and Gitr.
28 332000 Fire Mains
29 333000 Services
30 334100 Meters
31 334200 Meter Installations
32 335000 Hydrants
33 339100 Other P/E Intangible
34 339300 Other P/E Misc
35 339500 OtherP/ETD
36 340100 Office Fumiture & Equip
37 340200 Comp & Periph Equip
38 341100 Trans Equip Lt Duty Trks
39 341200 Trans Equip Hvy Duty Trks
40 342000 Stores Equipment
41 343000 Tools,Shop,Garage Equip
42 344000 Laboratery Equipment
43 345000 Power Operated Equipment
44 346100 Comm Equip Non-Telephone
45 348300 Comm Equip Other
46 381100 Computer Equipment
47
48 POST TY PLANT
43 330000 Dist Reservoirs & Standpipe
50 331400 TD Mains 18in and Grir.
51
52 304400 Struct & mp TD
53 331200 TD Mains 6in to Bin
54 331300 TD Mains 10in to 16in .
55 346130 Remote Control & Instrumentation
5%
57 CORPORATE ALLOCATION
58 304620 Struct & Imp Leasehold
58 340100 Office Fumiture & Equip
60 340200 Comp & Periph Equip
61 340300 Computer Software
62 340300 Compuier Software-Other
63 343000 Tools,Shop,Garage Equip
84 345100 Comm Equip Non-Telephone
B85 346300 Comm Equip Other
86
87 REALLOCATION FROM CORPORATE
88 307000 Welis & Springs
63 310100 Power Generation Equip Other
70 311200 Pump Equip Electic
7 320100 WT Equip Non-Media
72 339300 Other P/E Misc
73 340200 Comp & Periph Equip
74
75
7% Total Plant in Service
K
78
7 Less Non Depreciable Plant
80 301000  Organization
89 302000  Franchises
82 303200 Land & Land Rights SS
83 303300 Lapd & Land Rights P
B4 303400 Land & Land Rights WT
85 303500  Land & Land Rights TD
86 Net Depraciable Plant and Depreciation Amounts
87 Composite Depreciation Rate
88 Less
89 of Regulatory CIAC at 1 Rate
80 Amortization of CIAC at Composite Rate
91 Staft Recommended Depreciation Expense
92 Company Proposed Expense
93 Staff Adjustment
References:
ColA Schedule GWB-4
ColB Proposed Rates per Staff Engineering Report for Non Allocated Plant
ColC Col JA] times Col [B]




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #3 - CHEMICAL EXPENSE

[Al
LINE COMPANY
NO. DESCRIPTION PROPOSED
1 Chemicals $ 1,121,555

Final Schedule GTM-14

[B] ' [C]
STAFF STAFF
ADJUSTMENTS RECOMMENDED

$ (139,625)  _§ 981,930

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM, GTM-8.12
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #4 - PROPERTY TAX EXPENSE

Final Schedule GTM-15

{Al (B]
LINE STAFF STAFF
NO. IDESCRIPTION AS ADJUSTED | [RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 18,818,613 $ 18,818,613
2 Weight Factor 2 2
3 Subtotal (Line 1* Line 2) 37,637,226 37,637,226
4 Staff Recommended Revenue 18,818,613 21,297,986
5 Subtotal (Line 4 + Line 5) 56,455,840 58,935,212
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 18,818,613 19,645,071
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 37,637,226 39,290,142
10 Plus: 10% of CWIP - 2005 1,422,630 1,422,630
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 39,059,856 40,712,771
13 Assessment Ratio 0.23 0.230
14 Assessment Value (Line 12 * Line 13) 8,983,767 9,363,937
15 Composite Property Tax Rate - Obtained from ADOR 8.94% 8.94%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 803,071
17 Company Proposed Property Tax $ 803,071
18 Staff Test Year Adjustment (Line 16 - Line 17) $ 0
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $ 837,057
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 803,071
21 Increase in Property Tax Due to Increase in Revenue Requirement $ 33,985
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $ 33,985
23 Increase in Revenue Requirement $ 2,479,373
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.37071%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Schedule GTM-16
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

[A] (B} {C]
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPQOSED ADJUSTMENTS RECOMMENDED
1 Income Taxes $ (138,756) $ 747,345 $ 608,589

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Schedule GTM-17
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - LABOR EXPENSE

[A] [B] [C]
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Labor $ 1440677 $ (37,665) $ 1,403,012

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Cotumn (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - WASTE DISPOSAL

[A]
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPQOSED
1 Waste Disposal $ (870)

[B]
STAFF

ADJUSTMENTS

$

870

Final Schedule GTM-18

IC]
STAFF
RECOMMENDED

$ -

References:

Column {A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER
Docket No. WS-01303A.08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - WATER TESTING EXPENSE

[B]
STAFF

ADJUSTMENTS

$

74

Final Schedule GTM-19

[C]
STAFF
RECOMMENDED
$ 788,041

[A]
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Miscellaneous $ 787,967
References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Schedule GTM-20
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #9 - LINE 21 CLEAN-UP

[A] {B] [C]

LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Miscellaneous $ 788,041 $ (5,450) 3 782,591

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Schedule GTM-21
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #10 - MANAGEMENT FEES

[A] (B] (€]

LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Management Fees $ 2,775,604 $ (33,408) $ 2,742,196

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - AGUA FRIA WATER Final Scheduie GTM-22
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #11 - RATE CASE EXPENSE

[A] (B} [C]
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $ 64,012 $ 5,212 $ 69,224

)
|
LINE ACCT COMPANY STAFF STAFF

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

SCH# TITLE

GWB- 1 REVENUE REQUIREMENT

GWB- 2 GROSS REVENUE CONVERSION FACTOR

GWB- 3 RATE BASE - ORIGINAL COST

GWB- 4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

GWB- 5 RATE BASE ADJUSTMENT #1 - WORKING CAPITAL

GWB- 6 RATE BASE ADJUSTMENT #2 - IMPUTED REGULATORY AIAC

GWB- 7 RATE BASE ADJUSTMENT #3 - DEFERRED DEBITS

GWB- 8 RATE BASE ADJUSTMENT #4 - OVERCAPACITY ARSENIC TREATMENT PLANT
GWB- 9 RATE BASE ADJUSTMENT #5 - TRANSFER OF PLANT TO MOHAVE WATER
GWB- 9A RATE BASE ADJUSTMENT #6 - AIAC IN CWIP

GWB- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
GTM- 11 SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR

GTM- 12 OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL
GTM- 13 OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE

GTM- 14 OPERATING INCOME ADJUSTMENT #3 - PROPERTY TAX EXPENSE

GTM- 15 OPERATING INCOME ADJUSTMENT #4 - INCOME TAX EXPENSE

GTM- 16 OPERATING INCOME ADJUSTMENT #5 - CHEMICALS EXPENSE

GTM- 17 OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE

GTM- 18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL

GTM- 19 OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
GTM- 20 OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
GTM- 21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

GTM-

N
N

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-1
Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007

REVENUE REQUIREMENT
| () ®) © D)
COMPANY COMPANY STAFF STAFF
LINE ORIGINAL FAIR ORIGINAL FAIR
NO. DESCRIPTION CcOoST VALUE cosT VALUE
1 Adjusted Rate Base $ 4221474 $ 4,221,474 $ 3,899,808 $ 3,899,808
2 Adjusted Operating Income (Loss) $ (131,419) $ (131,419) $ 31,111 $ 31,111
3 Current Rate of Return (L2 /L1) -3.11% -3.11% 0.80% 0.80%
4 Required Rate of Return 8.40% 8.40% 7.34% 7.34%
5 Required Operating Income (L4 * L1) $ 354,604 $ 354,604 $ 286,246 $ 286,246
6 Operating income Deficiency (L5 - L2) $ 486,023 $ 486,023 $ 255,134 $ 255,134
7 Gross Revenue Conversion Factor 1.6785 1.6785 1.5529 1.6529
8 Required Revenue Increase (L7 * L6) 1% 815,804 [|$ 815804 | |$ 396196} [$ 396,196 |
9 Adjusted Test Year Revenue $ 1,026,586 $ 1,026,586 $ 1,026,586 $ 1,026,586
10 Proposed Annual Revenue (L8 + L9) $ 1,842,390 $ 1,842,390 $ 1,422,782 $ 1,422,782
11 Required Increase in Revenue (%) 79.47% 79.47% 38.59% 38.59%
12 Rate of Return on Common Equity (%) 11.50% 11.50% 10.00% 10.00%
References:

Column [A]: Company Schedule A-1
Column (B): Company Schedule A-1

Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-2
Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007

GROSS REVENUE CONVERSION FACTOR

LINE (A} (B) (C)
NO. DESCRIPTION

Calculation of Gross Revenue Conversion Factor:

1 Revenue 100.0000%

2 Uncollecible Factor (Line 11) 0.0000%

3 Revenues (L1-L2) 100.0000%

4 Combined Federal and State income Tax and Property Tax Rate (Line 23) 35.6040%

5 Subtotal (L3 - L4) 64.3960%

6 Revenue Conversion Factor (L1/L5) 1.552892
Calculation of Uncollecttible Factor.

7 Unity 100.0000%

B Combined Federal and State Tax Rate (Line 17) 34.6729%

9 One Minus Combined Income Tax Rate (L7 - L8 ) 65.3271%

10 Uncoliectible Rate 0.0000%

11 Uncoliectible Factor (L9 * L10) 0.0000%
Calculation of Effective Tax Rate:

12 Operating Income Before Taxes (Arizona Taxable income) 100.0000%

13 Arizona State income Tax Rate 6.9680%

14 Federal Taxable Income (L12 - L13) 93.0320%

15 Applicable Federal Income Tax Rate (Line 44) 29.7800%

16 Effective Federal Income Tax Rate (L14 x L15) 27.7049%

17 Combined Federal and State Income Tax Rate (L13 +L16) 34.6729%
Calculation of Effective Property Tax Factor

18  Unity ) 100.0000%

19 Combined Federal and State Income Tax Rate (L17) : 34.6729%

20 One Minus Combined income Tax Rate (L18-L19) 65.3271%

21 Property Tax Factor (GTM-14, L.24) 1.4253%

22 Effective Property Tax Factor (L20*L21) 0.9311%

23 Combined Federal and State Income Tax and Property Tax Rate (L17+1.22) 35.6040%

4 Required Operating Income (Schedule GWB-1, Line 5) $ 286,246

25 AdjustedTest Year Operating Income (Loss) (Schedule GWB-10, Line 27) $ 31,111

26 Required Increase in Operating Income (L24 - L.25) $ 255,134
27 Income Taxes on Recommended Revenue (Col. (F), L52) $ 93,829

28 Income Taxes on Test Year Revenue (Col. (C), L52) $ (41,585)

29 Required Increase in Revenue to Provide for Income Taxes (L27 - L28) $ 135,415
30 Recommended Revenue Requirement (Schedule GWB-1, Line 10) $ 1,422,782

31 Uncoliectible Rate (Line 10) 0.0000%

32  Uncollectible Expense on Recommended Revenue (L24 * L25) $ -

33 Adjusted Test Year Uncollectible Expense 3 -

34 Required Increase in Revenue to Provide for Uncollectible Exp. $ -
35 Property Tax with Recommended Revenue (GTM-15, 20) $ 49,831

36 Property Tax on Test Year Revenue (GTM-15, Col A, L16) $ 44,184

37 Increase in Property Tax Due to Increase in Revenue (L35-L36) $ 5,647
38 Total Required Increase in Revenue (L26 + L29 +L37) $ 396,196
39 Staff Adj. Test Year Staff Recommeded
40 Revenvue (Sch GWB-1, Col. [C) L9 & 10) $ 1,026,586 § 1,422,782
41 Operating Expenses Excluding Income Taxes $ 1,037,060 § 1,042,707
42 Synchronized Interest (L56) $ 124,404 § 124,404
43 Arizona Taxable Income (L38 - L40 - L41) $ (134,878) § 255,671

44 Arizona State Incomne Tax Rate 6.9680% 6.9680%

45 Arizona Income Tax (L42 x L43) $ (9.398) § 17,815
46 Federal Taxable Income (L43 - L44) $ (125,479) $ 237,856
47 Federal Tax on First Income Bracket (31 - $50,000) @ 15% $ (7,500) $ 7.500
48 Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25% $ (6,250) $ 6,250
49 Federal Tax on Third income Bracket ($75,001 - $100,000) @ 34% $ (8,500) $ 8,500
50 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ (9,937) $ 53,764
51 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34% $ - $ -
52 Total Federal Income Tax $ (32,187) $ 76,014
53 Combined Federal and State Income Tax (L44 + L51) $ (41,585) $ 93,829
54
55 29.78%
;&6 |Applicable Federal Income Tax Rate
57

‘ 58 Calculation of Inferest Synchronization:

| 59 Rate Base (Schedule GWB-3, Col. (C), Line 18) $ 3899808 $§ 3,899,808
60 Weighted Average Cost of Debt 3.1900% 3.1900%

61 Synchronized Interest (L45 X L46) $ 124404 § 124,404




-

| ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
| Docket No. WS-01303A-08-0227 Schedule GWB-3
‘ Test Year Ended December 31, 2007 FINAL

RATE BASE - ORIGINAL COST

|

|

Y B) ©)

COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED

1 Plantin Service $ 9,837,304 $ (755,598) $ 9,081,706
2 Less:; Accumulated Depreciation $ 1,327,687 (45,790) 1,281,897
3 NetPlantin Service $ 8509617 $ (709,808) $ 7,799,809

|

; LESS:
4 Contributions in Aid of Construction (CIAC) $ 1,361,843 $ 10,645 $ 1,372,488
5 Less: Accumulated Amortization 6,753 - 6,753
6 Net CIAC 1,355,090 10,645 1,365,735
7 Advances in Aid of Construction (AIAC) 3,217,334 (656,267) 2,561,067
8 Imputed Reg AIAC - 34,679 34,679
9 Imputed Reg CIAC 113,427 - 113,427
10 Deferred Income Tax Credits (Debits) (131,385) - (131,385)

Customer Meter Deposits 512 512
ADD:

11 Cash Working Capital 102,420 (77,100) 25,320
12 Prepayments 4,556 - 4,556
13 Supplies Inventory 4,486 - 4,486
14 Projected Capital Expenditures - -
15 Deferred Debits 155,374 (145,701) 9,673
16 Purchase Wastewater Treatment Charges - -
17 Original Cost Rate Base $ 4221474 $ (321,666) $ 3,899,808

References:

Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Schedule GWB-4

Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
tMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
A 18] €] D] IE] 2] IF] IF)
LINE ACCT. COMPANY STAFF
NO. NO. DESCRIPTION ASFILED ADJ #1 ADJ #2 ADJ #3 ADJ#4 ADJ #5 ADJ #6 ADJUSTED
PLANT IN SERVICE:
1 301000 Organization 10,144 $ 10,144
2 302000 Franchises - 3 - $ - $ - $ - $ -
3 303200 Land & Land Rights SS 41,597 - - - - $ 41,597
4 303300 Land & Land Rights P - - - - - $ -
5 303500 Land & Land Rights TD - $ -
-] 303600 Land & Land Rights AG - § -
7 304100 Struct & Imp SS 2,096,895 {63,517) $ 2,033,378
8 304200 Struct & Imp P 99,868 $ 99,968
9 304300 Struct & Imp WT - - - - - $ -
10 304400 Struct & imp TD - - - - .- $ -
1 304600 Struct & Imp Offices 20,698 - - - - $ 20,698
12 304800 Struct & Imp Misc - $ -
13 305000 Collect & Impounding 148,253 - - - - $ 148,253
14 307000 Wells & Springs 573,245 - - (258,428) - $ 314,817
15 310100 Power Generation Equip Other 50,935 (50,355) $ 580
16 311200 Pump Equip Electric 1,352,954 (57,926) $ 1,295,028
17 311300 Pump Equip Diesel - - - - - $ -
18 311500 Pump Equip Other 4,202 - - - - 3 4,202
19 320100 WT Equip Non-Media® 258,942 . (34,266) . - $ 224,676
20 330000 Dist Reservoirs & Standpipe 1,356,012 - - (99,685) - $ 1,256,317
21 331001 TD Mains Not Classified by Size 758,554 - - - $ 758,554
22 331100 TD Mains 4in & Less 442,775 $ 442,775
23 331200 TD Mains 6in fo Bin 959,084 - (108,829) - $ 850,235
24 331300 TD Mains 10in to 16in 730,665 $ 730,665
25 333000 Services 278,816 $ 278,916
26 334100 Meters 175,586 - - - - $ 175,588
27 334200 Meter Installations 17,253 - - - - $ 17.253
28 335000 Hydrants - - - - - $ -
29 339100 Othber P/E intangible - $ -
30 339250 Other P/E SS 116,045 (82,582) $ 33,463
31 340100 Office Fumiture & Equip 3,254 - - - $ 3,254
32 340200 Comp & Periph Equip 23678 $ 23,678
33 341100 Trans Equip Lt Duty Trks 76,510 - - - - $ 76,510
34 341200 Trans Equip Hvy Duty Trks - - - - - $ -
35 342000 Stores Equipment - $ -
36 343000 Tools,Shop,Garage Equip 17,822 $ 17,822
37 344000 Laboratory Equipment 460 $ 460
38 345000 Power Operated Equipment 33,093 - - - - $ 33,003
38 346100 Comm Equip Non-Telephone 11,702 - . - - $ 11,702
0 346300 Comm Equip Other 44,413 - - - - $ 44,413
} - - . - $ -
a2 CORPORATION ALLOCATION . - - - $ -
43 304620 Struct & Imp Leasehold 2,261 - - - - 3 2,261
44 331001 Mains - - - - $ -
45 34D100 Office Furniture & Equip 11,185 $ 11,195
46 340200 Comp & Periph Equip 4553 $ 4,553
47 340300 Computer Software 17,917 $ 17,917
48 340300 Computer Software-Other 465 $ 465
49 343000 Tools,Shop,Garage Equip 383 $ 383
50 345100 Comm Equip Non-Telephone 1,852 $ 1,852
51 346300 Comm Equip Other 48 $ 49
52 H -
53 Post Test Year Arsenic O&M Deferra); $ -
54 Cost for Media Replacement in Havasu (March, 2008} $88,300 $ 88,300
55 Add AFUDC - Cost times rate times # of months $6,695 $ 6,696
56 Sublotal $94,998 $ -
57 $ .
58 $ -
59 $ -
60 $ -
&1 $ -
62 $ -
63 3 .
64 Total Plant in Service 9,837,304 - - - (34,266) {721,332) - 9,081,706
65
66 Accumulated Depreciation 1,327,687 (45,780) - 1,281,897
67 Net Plant in Service (L58 - L 58) $ 8509617 $ - $ - $ - 3 (34,266) 3 4275 542! $ - 3 7,799,808
68
69 LESS:
70 Contributions in Aid of Ci ion (CIAC) $ 1,361,843 $ - $ - $ - $ 10645 $ 1,372,488
7" Less: Accumuiated Amortization 6,753 - - - - 6,753
72 Net CIAC (LE3 - L&4) 1,355,090 - - - - - 10,645 1,365,735
73 Advances in Aid of Construction (AIAC) 3,217,334 - {656,267) - 2,561,087
74 Imputed Reg Advances - - $34,679 - 34,679
75 Imputed Reg CIAC 113,427 - - 113,427
% Deferred income Tax Credits (Debits) (131,385) - - - - - {131,385)
77 Customer Meier Deposits 512 512
78 ADD: -
78 Working Capital Allowance 102,420 {77,300) - - - - 25,320
80 Pumping Power - - - - - -
81 Purchase Wastewater Treatment Charges - - - - - -
82 Maieriat and Supplies inventory 4,486 - - - - - 4,486
83 Prepayments 4,556 - - - - - 4,556
B4 Projected Capital Expenditures - - - - - - -
85 Deferred Debits 155,374 - - (145,701) - - - 9,673
6 Original Cost Rate Base $ 4221474 $_ (77,400) $ {34,679) $ {145,701) $ (34,@ $  (19.275) $ (10,645 $ 3,899,809
ADJ # References:
1 Working Capital Schedule GWB-5
2 Imputed Reg AIAC Schedule GWB-6
3 Deferred Debits Schedule GWB-7
4 Overcapacity of Arsenic Treatment Plant Schedule GWB-8
5 Transfer of Plant o Moh Water dule GWB-9
[ CIAC removed on CWIP Schedule GWB-9A

" Company described asset as WT Equip non-media however per engineering report it should be Water Treatment Equipmeni-Media (which is for arsenic treatment plant).
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ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - IMPUTED REGULATORY AIAC

Schedule GWB- 6
FINAL

(c] ©

CIAC
CIAC REMAING
AMORTIZED BALANCE
$ 418,704
61,945 356,759
64,416 292,343
64,416 227,927
64,416 163,511
64416 99,095
64,416 34,679
$ 384025 $ 34679

A B
YEAR

LINE OF ADVANCE
NO. DESCRIPTION ADVANCE AMOUNT

1 Beginning Balance Per Decision No. 67083 2001 3 418,704

2 None 2002 -

3  None 2003 -

4 None 2004 -

5 2005

6 2006

7 None 2007 -

8 Per Staff 3 418,704

9 Company Proposed Imputed Reg. AIAC

10 Staff Adjustment

REFERENCES:

Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67083

$ - $ 34679

Column [C}: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No, 67093

Column [D]: CIAC per Decision No. 67093, less amortization.




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227

Schedule GWB -7

Test Year Ended December 31, 2007 FINAL
RATE BASE ADJUSTMENT #3 - DEFERRED DEBITS
A B) [
COMPANY STAFF

LINE AS STAFF AS

NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED
1 At December 31, 2007 2007 155,374 (145,701) 9,673
6 $ 155,374 $ (145701) § 301,075

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER

Docket No. WS-01303A-08-0227 Schedule GWB - 8

Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #4 - OVERCAPACITY OF ARESENIC TREATMENT PLANT

(Al {B]
COMPANY
ACCT AS STAFF
NO. Description FILED ADJUSTMENTS
32010( WT Equip Non-Media 258,942 $ (34,266)

References:

Colurnn [A): Amounts included in plant balances per filing.
Column (B): Per Testimony GWB and Dorothy Hains
Column (C): Column [A] plus Column [B]

FINAL

[C]
STAFF
AS
ADJUSTED
$ 224676




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227 Schedule GWB - 9

| Test Year Ended December 31, 2007 FINAL
RATE BASE ADJUSTMENT #5 - TRANSFER OF PLANT AND CIAC TO MOHAVE WATER
[A) [B) [C]
COMPANY STAFF
ACCT AS STAFF AS
NO. Description FILED ADJUSTMENTS ADJUSTED
304100 Struct & Imp SS $ 2,096,895 $ (63,517) $ 2,033,378
307000 Wells & Springs 573,245 (258,428) 314,816
310100 Power Generation Equip Other 50,835 (50,355) 580
311200 Pump Equip Electric 1,352,954 (57,926} 1,285,027
330000 Dist Reservoirs & Standpipe 1,356,012 (99,695) 1,256,317
331200 TD Mains 6in to 8in 859,064 {108,829) 850,235
339250 Other P/E S8 116,045 (82,582) 33,463
Srand Total $ 6,505,149 $ (721,333) 5,783,816
For Associated Plant:
ACCUMULATED DEPRECIATION 1,327,687 $ (45,790) $ 1,281,897
AIAC 3,217,334 $ (656,267) $ 2,561,067

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C). Column [A] pius Column [B]




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER

Docket No. WS-01303A-08-0227 Schedule GWB - SA

Test Year Ended December 31, 2007 FINAL
RATE BASE ADJUSTMENT #6 - CIAC ON CWIP
[A} [B] [C)
COMPANY STAFF
ACCT AS STAFF AS
; NO. Description FILED ADJUSTMENTS ADJUSTED
|
| AIAC 1,355,000 $ 10,645 $ 1,365,735
References:

Column [A]: Amounts included Per filing. .
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

Ad wN-—-

DESCRIPTION

Water Revenues

Other Revenues

Other

Total Operating Revenues

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal
Management Fees

Group Insurance

Pensions

Regulatory Expense
Insurance Other Than Group
Customer Accounting

Rents

General Office Expense
Miscellaneous

Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

Total Operating Expenses
Operating Income (Loss)

References:

Column (A): Company Schedule C-1
Column (B): Schedule GWB 11
Column (C): Column {A) + Column (B)

Schedule GWB-10
FINAL

Al {B] [C] (D} [E]
STAFF
COMPANY STAFF TEST YEAR STAFF

TEST YEAR TEST YEAR AS RECOMMENDED STAFF
AS FILED ADJUSTMENTS  ADJUSTED CHANGES RECOMMENDED
$ 1003476 § - $1,003,476  § 396,196 $ 1,399,672
23,110 - 23,110 . 23,110
$ 1026586  § : $1,026,586 § 396,196 § 1,422,782
$ 204,741 $ (2,259) 202,482  $ - $ 202,482
111,139 - 111,139 - 111,139
88,249 7.916 96,165 - 96,165

(52) 52 - - -

166,461 (2,004) 164,457 - 164,457
63,729 - 63,729 - 63,729
35,586 . 35,586 - 35,586
3,840 380 4,220 - 4,220
8,974 - 8,974 - 8,974
22,062 - 22,062 - 22,062
5,059 - 5,059 - 5,059
13,616 - 13,616 - 13,616
42,644 3,606 46,250 - 46,250
198,697 (187,950) 10,747 - 10,747
291,351 (100,598) 190,753 - 190,753
44112 73 44,184 5,647 49,831
17,638 . 17,638 - 17,638
(159,839) 118,254 (41,585) 135,415 93,829
7,158,005 (162,531) 995,475 141,062 1,136,536
$  (131,419) § 162,531 § 31,411 $ 255,134 § 286,246

Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL

LINE
NO.

DESCRIPTION

Maintenance Expense

Repair and Maintenance Expenses
Calendar year 2005
Calendar year 2006
Calendar year 2007
Total for three year period
Normalization Period
Normalized Amount

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[Al
COMPANY

PROPOSED

$ 198697

ADJUSTMENTS

$

(B]
STAFF

(187,950)

Final Schedule GTM-12

[C]
STAFF
RECOMMENDED

$ 10,747

16,662
6,712
8,866

32,240

3
10,747




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

[A] (B] IC]
LINE ACCT. PLANT DEPRECIATION DEPRECIATION
NO. NO. DESCRIPTION BALANCE RATE EXPENSE
1 PLANT IN SERVICE:
2 301000 Organization 10,144 0.00% -
3 302000 Franchises - 0.00% -
4 303200 Land & Land Rights SS 41,597 0.00% -
5 303300 Land & Land Rights P - 0.00% -
6 303500 Land & Land Rights TD - 0.00% -
7 303600 Land & Land Rights AG - 0.00% -
8 304100 Struct & imp SS 2,033,378 2.58% 52,461
9 304200 Struct & Imp P 99,968 0.00% -
10 304300 Struct & Imp WT - 0.00% -
11 304400 Struct & Imp TD - - -
12 304600 Struct & Imp Offices 20,698 2.58% 534
13 304800 Struct & Imp Misc - 0.00% .
14 305000 Collect & impounding 148,253 2.54% 3,766
15 307000 Wells & Springs 314,817 2.54% 7,996
16 310100 Power Generation Equip Other 580 3.83% 22
17 311200 Pump Equip Electric 1,295,028 3.83% 49,600
18 311300 Pump Equip Diesel - -
18 311500 Pump Equip Other 4,202 0.00% -
20 ° 320100 Water Treatment Equipment non-media * 258,942 5.00% 12,947
21 330000 Dist Reservoirs & Standpipe 1,256,317 2.33% 29,272
22 331001 ' TD Mains Not Classified by Size 758.554 2.10% 15,930
23 331100 TD Mains 4in & Less 442,775 2.10% 9,298
24 331200 TD Mains 6in to Bin 850,235 2.10% 17,855
25 331300 TD Mains 10in to 16in 730,665 2.10% 15,344
26 333000 Services 244,650 2.89% 7.070
27 334100 Meters 175,586 3.52% 6,181
28 334200 Meter Instaliations 17,2563 3.52% 607
29 335000 Hydrants - 1.99% -
30 339100 Othber P/E Intangible - -
31 339250 Other P/E SS 33,463 0.00% -
32 340100 Office Furniture & Equip 3,254 4.47% 145
33 340200 Comp & Periph Equip 23,678 10.00% 2,368
34 341100 Trans Equip Lt Duty Trks 76,510 20.00% 15,302
35 341200 Trans Equip Hvy Duty Trks - 15.00% -
36 342000 Stores Equipment - 3.93% -
37 343000 Tools,Shop,Garage Equip 17,822 4.49% 800
38 344000 Laboratory Equipment 460 3.06% 14
39 345000 Power Operated Equipment 33,003 2.55% 844
40 346100 Comm Equip Non-Telephone 11,702 8.37% 979
41 346300 Comm Equip Other 44,413 6.19% 2,749
42 - -
43 CORPORATION ALLOCATION - -
a4 304620 Struct & Imp Leasehold 2,261 14.28% 323
45 331001 Mains - 2.10% -
46 340100 Office Furniture & Equip 11,195 3.87% 433
47 340200 Comp & Periph Equip 4,553 10.00% 455
48 340300 Computer Software 17,917 25.00% 4,479
49 340300 Computer Software-Other 465 25.00% 116
50 343000 Tools,Shop,Garage Equip 383 4.10% 16
51 346100 Comm Equip Non-Telephone 1,852 8.25% 153
52 346300 Comm Equip Other 49 5.35% 3
53
54 Post Test Year Arsenic Q&M Deferral:
55 Cost for Media Replacement in Havasu (March, 2008) 88,300 -
56 Add AFUDC - Cost times rate times # of months 6,696 -
57 - -
58 Rounding -
58 Tota! Plant in Service 9,081,706 2.84% 258,063
60
61
62 Less Non Depreciable Plant
63 301000 Organization 10,144 0.00% -
64 303200 Land & Land Rights SS 41,597 0.00% -
65 303600 Land & Land Rights AG - 0.00% -
66
67 Net Depreciable Plant and Depreciation Amounts 9,029,965 $ 258,083
68 Composite Depreciation Rate 2.86%
69 Less
70 Amortization of Regulatory CIAC at Settlement Rate 28,087
71 Amortization of CIAC at Composite Rate 1,372,488 $ 39,224
72 Staff Recommended Depreciation Expense $ 190,753
73 Company Proposed Depreciation Expense 291,351
74 Staff Adjustment $ {100,598)
References:

ColA Schedule GWB-4

ColB Proposed Rates per Staff Engineering Report for Non Allocated Plant

ColC Col {A] times Col [B]

Final Schedule GTM-13




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

Final Schedule GTM-14

[A] [B]
LINE STAFF STAFF

NO. |DESCRIPTION AS ADJUSTED | |RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2005 $ 1,026,586 $ 1,026,586
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 2,053,172 2,053,172
4 Staff Recommended Revenue 1,026,586 1,422,782
5  Subtotal (Line 4 + Line 5) 3,079,758 3,475,954
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 1,026,586 1,158,651
8 - Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 2,053,172 2,317,303
10 Plus: 10% of CWIP - 2005 13,454 13,454
11 Less: Net Book Value of Licensed Vehicles - -
12  Full Cash Value (Line 9 + Line 10 - Line 11) 2,066,626 2,330,757
13 Assessment Ratio 0.23 0.230
14 Assessment Value (Line 12 * Line 13) 475,324 536,074
15 Composite Property Tax Rate - Obtained from ADOR 9.30% 9.30%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) $ 44,184

17 Company Proposed Property Tax $ 44,112

18 Staff Test Year Adjustment (Line 16 - Line 17) ]; 73

19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) . $ 49,831
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 44,184
21 Increase in Property Tax Due to Increase in Revenue Requirement $ 5,647
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $ 5,647
23 Increase in Revenue Requirement $ 396,196
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.42533%

REFERENCES: 0
Line 15; Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Scheduie C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES

(Al
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 income Taxes $_(159,839)

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

(B]
STAFF

ADJUSTMENTS

$ 118,254

Final Schedule GTM-15

{C]
STAFF
RECOMMENDED
$ (41,585)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Final Schedule GTM-16
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - CHEMICAL EXPENSE

[A] [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Chemicals $ 88,249 $ 7,916 $ 96,165

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




Docket No. WS-01303A-08-0227

ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Final Schedule GTM-17
|
| Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - LABOR EXPENSE

[Al [B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Labor $ 204,741 $ (2,259) $ 202,482

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - WASTE DISPOSAL

[Al
LINE COMPANY
NO. DESCRIPTION PROPOSED
1 Waste Disposal $ (52)

Final Schedule GTM-18

(8] [C]
STAFF STAFF
ADJUSTMENTS RECOMMENDED
$ 52 ¥ -

References:

Column {A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER Final Schedule GTM-19
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - WATER TESTING EXPENSE

\ (A [B] [c]
- LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
\
| 1 Miscellaneous $ 42,644 $ 3,794 $ 46,438

References: -

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #9 - LINE 21 CLEAN UP

[A] (B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Miscellaneous $ 46,438 $ (188) $ 46,250

Final Schedule GTM-20

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #10 - MANAGEMENT FEES

(Al (B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPQOSED ADJUSTMENTS RECOMMENDED
1 Management Fees $ 166,461 $ (2,004) $ 164,457

Final Schedule GTM-21

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - HAVASU WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #11 - RATE CASE EXPENSE

Final Schedule GTM-22

Al (B] [C]
LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $ 3,840 $ 380 $ 4,220

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

GTM-

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

RATE BASE ADJUSTMENT #5 - POST TEST YEAR PLANT

RATE BASE ADJUSTMENT #6 - CIAC/ AIAC ON CWIP

RATE BASE ADJUSTMENT #7 - TRANSFER OF PLANT FROM HAVASU
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL
OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT #3 - PROPERTY TAX EXPENSE
OPERATING INCOME ADJUSTMENT #4 - INCOME TAX EXPENSE

NOT UTILIZED

OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE

OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL

OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE

SCH# TITLE
GWB- 1
GWB- 2
GWB- 3
GWB- 4
GWB- &
GWB- 6
GWB- 7
GWB- 8
GWB- 9

. GWB- 9A
GWB- 9B
GWB- 10
GTM- 11
GTM- 12
GTM- 13
GTM- 14
GTM- 15
GTM- 16
GTM- 17
GTM- 18
GTM- 19
GTM- 20
GTM- 21




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

REVENUE REQUIREMENT

A
COMPANY
LINE ORIGINAL
NO. DESCRIPTION COST
1 Adjusted Rate Base $ 12,041,310
2  Adjusted Operating Income (Loss) $ 37,140
3 Current Rate of Return (L2/L1) 0.31%
4 Required Rate of Return 8.40%
5 Required Operating Income (L4 * L1) : $ 1,011,470
6 Operating income Deficiency (L5 - L2) $ 974,330
7 Gross Revenue Conversion Factor 1.6990
8 Required Revenue Increase (L7 * L6) $ 1,655,405
9 Adjusted Test Year Revenue $ 5113,631
10 Proposed Annual Revenue (L8 + L9) $ 6,769,036
11 Required Increase in Revenue (%) 32.37%
12 Rate of Return on Common Equity (%) 11.50%

References:

Column [A]: Company Schedule A-1

Column (B); Company Schedule A-1

Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10

$
$

B)
COMPANY
FAIR
VALUE
12,041,310
37,140
0.31%
8.40%
1,011,470
974,330
" 1.6990
1,655,405
5,113,631
6,769,036
32.37%

11.50%

Schedule GWB-1

FINAL
- (©) (D)
STAFF STAFF
ORIGINAL FAIR
COST VALUE
$ 8903146 $ 8,903,146
$ 581,790 $ 581,790
6.53% 6.53%
7.34% 7.34%
$ 653491 § 653,491
$ 71,701 § 71,701
1.6524 1.6524
[$ 118,480] [$ 118,480 ]
$ 5113631 $ 5113631
$ 5232111 5232111
2.32% 2.32%
10.00% 10.00%




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

GROSS REVENUE CONVERSION FACTOR

E (A)
0. DESCRIPTION

Calculation of Gross Revenue Conversion Factor,
1 Revenue
2 Uncollecible Factor (Ling 11)
3 Revenues (L1-12)
4 Combined Federal and State Income Tax and Property Tax Rate {Line 23)
5 Subtotal (L3 -L4)
& Revenue Conversion Factor (L1 / L5}

G) (©) (©) [E]

100.0000%
0.0000%
100.0000%
39.4824%
60.5176%
1.652412

Calculation of Uncollectiible Factor.
7 Unity

100.0000%

8 Combined Federal and State Tax Rate (Line 17)
9 One Minus Combined income Tax Rate (L7 - L8)

38.5983%
61.4011%

10 Uncollectibie Rate
11 Uncollectible Factor (L2 *L10)

Calculation of Effective Tax Rate:
12 Operating Income Before Taxes (Arizona Taxable income)
13 Arizona State Income Tax Rate
14 Federal Taxable income (L12 - L13}

0.0000%
0.0000%

100.0000%
6.9680%
93.0320%

15 Applicable Federal income Tax Rate (Line 44)
16 Effective Federal Income Tax Rate (L14 x L15)
17 Combined Federal and State Income Tax Rate (L13 +L16)

Caleulation of Effective Property Tax Factor
18 Unity
19 Combined Federal and State income Tax Rate (L17)
20 One Minus Combined Income Tax Rate (L18-L19)
21 Property Tax Factor (GTM-14, L24)
22 Effective Property Tax Factor (L20*L21)
23 Combined Federal and State Income Tax and Property Tax Rate (L17+122)

24 Regquired Operating Income (Schedule GWB-1, Line 5) $
25 AdjustedTest Year Operaiing Income (Loss) (Schedule GWB-10, Line 29) $
26 Required increase in Operating Income (124 - L25)

27 income Taxes on Recommended Revenue (Col. (F), L52) $
28 Income Taxes on Test Year Revenue (Col. (C), L52) $
"9 Required Increase in Revenue to Provide for Income Taxes {(L27 - 1L.28)

30 Recommended Revenue Requirement (Schedule GWB-1, Line 10} $
31 Uncoliectible Rate (Line 10)

32 Uncollectible Expense on Recommended Revenue (L24 * L25) $
33 Adjusted Test Year Uncollectible Expense $
34 Required Increase in Revenue to Provide for Uncollectibie Exp.

35 Property Tax with Recomménded Revenue (GTM-15, 20) $
36 Property Tax on Test Year Revenue (GTM-15, Col A, L16) 3
37 Increase in Property Tax Due to Increase in Revenue (L35-L36)

38 Total Required Increase in Revenue (L.26 + 128 + L37)

(A)

34.0000%
31.6309%
__ 38.50m0%

100.0000%
38.598%%
61.4011%
1.4390%
0.8835%
39.4824%

653,491
581,790
$ 71,701

232,268
187,195
$ 45,074

5232,111
0.0000%

222,744
221,039
$ 1,705

3 _Twm

B © (%)} [E)

Schedule GWB-2
FINAL

[F]

Test Year Staff Recommended

Calcufation of Income Tax:

Mohave Water
Only

Mohave Water Mohave Water

39 Revenue (Sch GWB-1, Col. [C] LS & 10)

5,113,631 5,232,111

Operating Expenses Excluding Income Taxes

Synchronized Interest {L56)

Arizona Taxable Income (L39 - L40 - L41)

Arizona State income Tax Rate

Arizona Income Tax (L42 x L43)

Federal Taxable Income (L43 - L44)

Federal Tax on First Income Bracket ($1 - $50,000) @ 15%

Fedaral Tax on Second Income Bracket ($50,001 - $75,000) @ 25%
Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34%
Fedsral Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39%
Federal Tax on Fifth income Bracket ($335,001 -$10,000,000) @ 34%
Total Federal Income Tax

Combined Federal and State Income Tax (L44 + L51)

Effective Tax Rate

Calculation of interest Synchronization:

Rate Base (Schedule GWB-3, Col. (C), Line 18)
Weighted Average Cost of Debt

Synchronized Interest {(L45 X L46)

4,344,647
284,010

4,346,352
284,010

Mohave Water
Oniy

»,
v

©»
'

s 0 A

484,974
6.9680%

AR 7 N

601,750
6.9680%

o,
'

L]
'

33,783
451,181
7.500
6,250
8,500
91,650
39,502
153,402

41,930
559,820
7,500
6,250
8,500
91,650
76,439
190.339

MO AN
'

e o B e v
v

LR R N RN R R
v

A A A OB

187,195

LU R R R RN

AN @ A P BB PN D
'

232,269

Mohave Water
$ 8903146
3.1900%

3 284,010

34.0000%




" Docket No. WS-01303A-08-0227 Schedule GWB-3

| ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Test Year Ended December 31, 2007 FINAL

RATE BASE - ORIGINAL COST

A ®) ©
COMPANY STAFF
LINE AS STAFF ‘ AS
NO. ' FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $ 28,800,225 $ (408,375) $ 28,391,850
2 Less: Accumuiated Depreciation 13,084,198 21,895 13,106,093
3 NetPlantin Service $ 15,716,027 $ (430,270) $ 15,285,757
LESS:
4  Contributions in Aid of Construction (CIAC) $ 107,549 $ 94,452 $ 202,001
5 Less: Accumulated Amortization 4 - 4
6 Net CIAC 107,545 94,452 201,997
7  Advances in Aid of Construction (AIAC) 5,947,009 429,200 6,376,209
8 Imputed Reg AIAC - 348,557 348,557
9 Imputed Reg CIAC 1,157,044 - 1,157,044
10 Deferred Income Tax Credits (Debits) (1,360,455) - (1,360,455)
Customer Meter Deposits 7,800 7,800
ADD:
11 Cash Working Capital 367,562 (185,713) 181,849
12 Prepayments 57,963 - 57,963
13 Supplies Inventory 8,897 - 8,897
14 Projected Capital Expenditures - -
15 Deferred Debits 1,749,805 (1,649,972) 99,833
1 16 Purchase Wastewater Treatment Charges - -
17 Original Cost Rate Base $ 12,041,310 $ (3,138,164) $ 8,903,146

Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

References:
\




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Schedule GWB-4

Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

Al [B] i} o] [E] i3] A IG} IF}
LINE ACCT. COMPANY STAFF
NO. NO. DESCRIPTION AS FILED ADJ#1 ADJ #2 ADJ #3 ADJ #4 ADJ #5 ADJ #5 ADJ #7 ADJUSTED

PLANT IN SERVICE:

1 301000 Organization 34,004 $ 34,004
2 302000 Franchises 37,061 $ - $ - $ 37,081
3 303200 Land & Land Righis SS 280,792 - - $ 290,782
4 303300 Land & Land Rights P 2,351 - - $ 2,351
5 303500 Land & Land Rights TD 9,809 $ 9,608
8 303600 Land & Land Rights AG 31,052 $ 31,052
7 304100 Struct & Imp SS 389,286 63,517 5 452,783
8 304200 Struct & Imp P 1,687 $ 1,687
] 304300 Struct & Imp WT 47,848 . . $ 47,846
10 304400 Struct & Imp TD 4,583 - - $ 4,583
" 304510 Struct & Imp AG Cap Lease - - - 3 -
12 304500 Stuct & Imp Offices 457,148 $ 457,148
13 304700 Struct & imp Store, Shop, Garage 29,223 - - $ 29,223
14 305000 Collect & Impounding 663,944 - - $ 663,944
15 307000 Wells & Springs 807,515 258,428 $ 1,085,943
16 310100 Power Generation Equip Other 137,874 50,355 $ 188,229
17 311200 Pump Equip Electric 2,264,799 - 57,926 $ 2,322,725
18 . 311300 Pump Equip Diesel - - - $ -
18 311500 Pump Equip Other 1,008 - - $ 1,008
20 320100 WT Equip Non-Media 50,870 - . - $ 50,870
21 330000 Dist Reservoirs & Standpipe 1,584,129 (490,772) - 89,605 $ 1,193,052
22 331001 TD Mains Not Classified by Size 49,470 (59,875) $ (10,405)
23 331100 TD Mains 4in & Less 11,718,645 - $ 11,718,645
24 331200 TD Mains 8in to 8in 2,367,285 (518,976) 108,829 $ 1,957,138
25 331300 TD Mains 10in to 16in 216,751 (60,084) $ 156,667
26 333000 Services 3,447,830 - - $ 3,447,830
27 334100 Meters 1,770,642 - - $ 1,770,642
28 334200 Meter Installations 236,697 - - $ 236,687
28 335000 Hydrants 36,473 $ 36,473
30 339250 Other P/E SS - 82,582 $ 82,582
31 339500 Other P/E TD - - - $ -
32 340100 Office Fumiture & Equip 137,645 $ 137,645
33 340200 Comp & Periph Equip 66,842 - - $ 66,842
34 340300 Computer Software 833 - - $ 833
35 341100 Trans Equip Lt Duty Trks 343,147 $ 343,147
36 341200 Trans Equip Hvy Duty Trks - $ -
37 342000 Stores Equipment 2,400 $ 2,400
g 343000 Tools,Shop,Garage Equip 134,138 - - H 134,138
344000 Laboratory Equipment 7,623 - - $ 7823
4 345000 Power Operated Equipment 172,529 . - $ 172,529
41 348100 Comm Equip Non-Telephone 180,533 - - $ 180,533
42 346200 Comm Equip Telephone 49,678 - - $ 49,678
43 346300 Comm Equip Other 5,110 - - $ 5,110
44 $ -
45 CORPORATE PLANT ALLOCATION - - $ -
46 304620 Struct & Imp Leasehold 23,411 $ 23411
47 331001 Mains $ .
48 340100 Office Furniture & Equip 115,919 $ 115,919
49 340200 Comp & Periph Equip 47,147 $ 47,147
50 340300 Computer Software 185,522 $ 185,522
51 340300 Computer Software-Other 4,819 $ 4818 °
52 343000 Tools,Shop,Garage Equip 3,083 $ 3,963
53 346100 Comm Equip Non-Telephone 19,175 $ 19,175
54 348300 Comm Equip Other 505 $ 505
55 $ -
56 POST TEST YEAR PLANT $ -
57 330000 Dist Reservoirs & Standpipe 490,772 $ 490,772
58 331300 TD Mains 10in fo 16in 60,084 $ 60,084
59 331400 TD Mains Greater than 18" 59,875 $ 59,875
| 60 $ -
61 s .
82 $ -
63 Total Plant in Service 28,800,226 {518,976) - - - (610,731) - 721,332 28,381,851
| 64 28,281,250
| 85 ACCUMU%.ATED DEPRECIATION 13,084,198 {23,895) - - 45,790 13,106,093
i gs Net Plant in Servics (L58 - L 58) $ 15,716,028 $ !495 081) $ - $ - $ - $ £61O 731! $ - $ 675542 3 15,285,758
| 68 LESS:
69 C in Aid of Co: ion (CIAC) $  107.549 - . $ - $ - $ - $ 94452 $ - $ 202,001
70 Less: Accumulated Amortization 4 - - - - - 4
7 Net CIAC (LE3 - L64) 107,545 - - - . - 94,452 - 201,997
72 Ad in Aid of Ci ion (AIAC) 5,947,009 {518,976) 291,909 656,267 6,376,209
73 Imputed Reg Advances - - - 348,557 - - 348,557
74 Imputed Reg CIAC 1,157,044 - - : - 1,157,044
75 Deferred Income Tax Credits (Debits) (1,360,455) . - - . . . (1,360,455)
76 Customer Meter Deposits 7,800 7.800
77 ADD: N
78 Working Capital Allowance 367,562 - {185,713) - - . - 181,848
79 Pumping Power - - - - . . .
80 Purchase Wastewater Treatment Charges - - - . - - -
81 Material and Supplies Inventory 8,897 - - - - - - 8,897
82 Prepayments 57,963 - - - - - - - 57,963
83 Projected Capital Expenditures - - - - - - - -
84 Deferred Debits 1,749,805 - - - (1,649,972) - - 99,833
‘ Original Cost Rate Base $ 12,041,311 $ 23,895 $ (185,713) [] ~ $ (1,649,972} § (610,731) $ (386,361) $ 19,275 $ 8,903,147
‘ ADJ# References:
1 Plant, Accumulated Depreciation and AlA Schedule GWB-5

2 Working Capital Schedule GWB-6
3 Imputed Reg AIAC Schedule GWB-7
4 Deferred Debits Schedule GWB-8
5
6
7

Post Test Year Plant Schedule GWB-9
CIAC/AIAC on CWIP Schedule GWB-5A
Schedule GWB-98

Transfer of Plant from Havasu




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

Schedule GWB-5
FINAL

RATE BASE ADJUSTMENT #1 - PLANT, ACCUMULATED DEPRECIATION, AND AIAC

A (B} (C]
COMPANY STAFF
LINE ACCT AS STAFF AS
NO. NO. Description FILED ADJUSTMENTS ADJUSTED
331.20 WinterHaven Subdivision Plant 169,040 (169,040) -
Acc Deprec. WinterHaven Subdivision Acc Dep 4,868 (4,868) -
AIAC WinterHaven Subdivision AIAC 169,040 (169,040) .
331.20 Villages at Stonebridge Plants 239,069.00 (239,069)
Acc Deprec. Villages at Stonebridge Acc Dep 12,898.00 (12,999)
AIAC Villages at Stonebridge AIAC 239,069.00 (239,069)
331.20 Mira Monte Subdivision Plant 110,867.00 (110,867)
Acc Deprec. Mira Monte Subdivision Acc Dep 6,028.00 (6,028)
AIAC Mira Monte Subdivision AIAC 110,867.00 (110,867)
331.20 Plant Adjustment 518,976.00 (518,976.00) -
Acc. Depreci Acc. Depreciation Total Adj. 23,895.00 (23,895.00) -
AIAC Total Adj. 518,976.00 (518,976.00) -

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column [A] less Column [B]




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

LINE
NO.

O WD B WN =

DESCRIPTION

Labor

Purchased Water

Fuel & Power

Chemicals

Waste Disposal

Management Fees

Group Insurance

Pensions

Regulatory Expense

Insurance Other Than Group
Customer Accounting

Rents

General Office Expense
Miscellaneous

Maintenance Expense

Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other
Income Taxes

Interest

Total Operating Expenses

Expense Lag

Revenue Lag

Net Lag

Staff Adjusted Expenses
Cash Working Capital
Company As Field

Staff Adjustment

References:
Column [A]: Company Schedule C-1

Schedule GWB-6

FINAL
Al [B] [C] 0] [E]
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEADLAG DOLLAR
ASFILED ADJUSTMENTS ADJUSTED DAYS DAYS
$ 899,973 $ (12,768) 887,205 12.00 $ 10,646,460
$ 44,384 - 44,384 86.87 $ 3,855,638
$ 501,877 - 501,877 32.42 $ 16,270,852
$ 7,846 7,846 28.47 $ 223,384
$ (295) - 30.00 $ -
3 940,899 929,574 (3.88) $ (3,606,747)
3 208,312 209,312 (4.64) $ (971,209)
$ 127,879 127,879 45.00 $ 5,754,561
$ 119,303 24,483 30.00 $ 734,490
$ 51,891 51,991 45.00 $ 2,339,585
$ 132,002 132,002 7.46 $ 984,735
$ 15,559 15,559 (10.68) $ (166,170)
$ 103,944 103,944 30.00 $ 3,118,320
$ 354,017 361,237 30.00 $ 10,837,110
$ 583,888 (488,307) 95,581 30.00 $ 2,867,430
$ 221,795 222,744 212.50 $ 47,333,115
$ 75,809 75,809 15.65 $ 1,186,412
$ (196,927) 232,268 42.04 $ 9,764,577
284,010 284,010 106.52 30,252,783.47
4,193,256 (217,064) 4,307,707 765 141,425,337
141,425,337

Line 21, Col. {E) / Col [C} 32.83
Company Workpapers 48.239
Line 24 - 23 15.41
Line 20, Col C 4,307,707
Line 25 * Line 26/365 da) 181,849
Co Schedule B-§ 367,562
To GWB-4 (185,713)

Column [B]: Staff adjustments to expenses, See Testimony GWB

Column [C]: Column [A] + Colurnn [B]

Column [D}: Expense Lags Used on Docket WS-01303A-06-0403, approved in Decision No. 70372

Column [E]: Column [C] * Column [D]




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227 Schedule GWB- 7
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

A B) : [cl ©)
YEAR CIAC
LINE OF ADVANCE CIAC REMAING
NO. DESCRIPTION ADVANCE AMOUNT AMORTIZED BALANCE
1 Beginning Balance Per Decision No. 67093 2001 $ 4,208,408 $4,208,406
2 None 2002 - 622,613 3,585,793
3 None 2003 - 647,447 2,938,345
4 None 2004 - 647,447 2,290,898
5 2005 647,447 1,643,451
6 2006 647,447 996,004
7 None 2007 - 647,447 348,557
8 Per Staff $ 4,208,408 $ 3,859,849 $ 348,557
9 Company Proposed Imputed Reg. AIAC -
10 Staff Adjustment $ - $ 348,557
REFERENCES:

Columns [A]: Fiscal Years

Column [B]: Beginning Balance per Decision No. 67093

Column [C]: Anhual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC per Decision No. 67093, less amortization.




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

LINE
NO.

1
2

DESCRIPTION
At December 31, 2007

Schedule GWB - 8

FINAL
A (8] [
COMPANY STAFF
AS STAFF As
ELED ADJUSTMENTS ADJUSTED
1,749,805 (1,649,972) 99,833
§ 1749805 $ (1649972 $ 3,399.777

REFERENCES:

Columns {A]: Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-D1303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #5 - POST TEST YEAR PLANT

ACCT Description
NO.

330000 Distribution Reservoirs

331300 71D Mains 10"-16"

331001 TD Mains 18in and Grir.

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column {A] less Column [B]

Schedule GWB- 9

FINAL
Al [B] IC]
COMPANY STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
490,772 $ (490,772) $ -
60,084 $ (60,084) $ .
59,875 $ (59,875 $ -
610,731 (610,731) - -




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #6 - CIAC/AIAC ON CWIP

ACCT
NO. Description
CIAC
AIAC
References:

Column [A]: Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] plus Column [B]

A
COMPANY
AS
FILED

107,545
5,947,009

Schedule GWB- 9A

FINAL
13) [C
STAFF
STAFF AS

ADJUSTMENTS ADJUSTED

$ 94,452 $ 201,997
$§ 291,909 $ 6,238918




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227 Schedule GWB- 8B
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #7 - TRANSFER OF PLANT, ACCUMULATED DEPREC. AND CIAC FROM HAVASU

1A B} [€]
| COMPANY STAFF
| ACCT AS STAFF AS
NO. Description FILED ADJUSTMENTS ADJUSTED
304100 Struct&!mp SS $ 389,266 $ 63,517 $ 452,783
307000 Wells & Springs 807,515 $ 258,428 1,065,943
310100 Power Generation Equip Other 137,874 $ 50,355 188,229
311200 Pump Equip Electric 2,264,799 $ 57,926 2,322,725
330000 Dist Reservoirs & Standpipe 1,584,129 $ 99,695 1,683,824
331200 TD Mains 6in to 8in 2,367,285 $ 108,829 2,476,114
339250 Other PE SS - 82,582 82,582
Grand Total $ 7,550,867 $ 721,333 $ 8,272,201
For Associated Plant:
ACCUMULATED DEPRECIATION 13,084,198 $ 45,790 $13,129,988
AIAC 5,947,009 $ 656,267 $ 6,603,276
References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column {A] plus Column [B}




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Schedule GWB-10

Docket No. WS-01303A-08-0227 FINAL

Test Year Ended December 31, 2007

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

[A] [B] [C] [B] {E]
STAFF
COMPANY STAFF TEST YEAR STAFF
LINE TEST YEAR TESTYEAR AS RECOMMENDED STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED

1
2 Water Revenues $ 4,932,608 $ - $ 4,932,608 $ 118,480 $ 5,051,088
3 Other Revenues 181,023 - 181,023 - 181,023
4  Other - - - - -
5 Total Operating Revenues $ 5,113,631 $ - $ 5,113,631 $ 118,480 $ 5,232,111
6
7 Labor $ 899,973 $ (12,768) 887,205 $ - $ 887,205
8 Purchased Water $ 44,384 - 44,384 - 44,384
9 Fuel & Power $ 501,877 - 501,877 - 501,877
10 Chemicals $ 7,846 - 7,846 - 7,846
11 Waste Disposal $ (295) 295 - - -
12  Management Fees $ 940,899 (11,325) 929,574 - 929,574
13 Group Insurance $ 208,312 - 209,312 - 209,312
14 Pensions $ 127,879 - 127,879 - 127,879
15 Regulatory Expense $ 119,303 (94,820) 24,483 - 24,483
16 Insurance Other Than Group $ 51,991 - 51,991 - 51,891
17  Customer Accounting $ 132,002 - 132,002 - 132,002
18 Rents $ 15,559 - 15,559 - 15,559
19 General Office Expense $ 103,944 - 103,944 - 103,944
20 Miscellaneous $ 354,017 7.220 361,237 - 361,237
21 Maintenance Expense $ 583,888 (488,307) 95,581 - 95,581
22 Depreciation & Amortization $ 883,235 (328,311) 554,924 - 554,924
23 General Taxes-Property Taxes 5 221,785 (756) 221,039 1,705 222,744
24 General Taxes-Other $ 75,809 - 75,809 - 75,809
25  Income Taxes $  (196,927) 384,122 187,195 45,074 232,269
26
27
28 Total Operating Expenses 5,076,491 (544,650) 4,531,841 46,779 4,578,620
29 Operating Income (Loss) 3 37,140 3 544 650 $ 581,790 $ 71,701 $ 653,491

References:

Column (A): Company Schedule C-1
Column (B): Schedule GWB 11
Column (C): Column (A) + Column (B)

Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - MIOHAVE WATER Final Schedule GTM-12
Docket No. WS-01303A-08-0227
! Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL

Al (B] [C]
‘ LINE COMPANY STAFF STAFF
NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Maintenance Expense $ 583,888 $ (488,307) $ 95,581

Repair and Maintenance Expenses

Calendar year 2005 100,287

Calendar year 2006 91,056

Calendar year 2007 95,400

Total for three year period 286,743

Normalization Period 3

Normalized Amount 95,581

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Final Schedule GTM-13
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

[A) [B] IC]
LINE ACCT. PLANT DEPRECIATION DEPRECIATION
NO. NO. DESCRIPTION BALANCE RATE EXPENSE
1 PLANT IN SERVICE:
2 301000 Organization 34,004 0.00% -
3 302000 Franchises 37,081 0.00% -
4 303200 Land & Land Rights S8 290,792 0.00% -
5 303300 Land & Land Rights P 2,351 0.00% -
6 303500 Land & Land Rights TD 9,608 0.00% -
7 3036800 Land & Land Rights AG 31,052 0.00% -
8 304100 Struct & Imp SS 452,783 2.83% 12,814
9 304200 Struct& Imp P : 1,687 2.39% 40
10 304300 Struct & Imp WT 47 B46 2.50% 1,196
1 304400 Struct & Imp TD 4,583 1.81% 83
12 304510 Struct & imp AG Cap Lease - 4.63% -
13 304600 Struct & imp Offices 457,148 2.03% 9,260
14 304700 Struct & Imp Store, Shop, Garage 29,223 4.63% 1,353
15 305000 Collect & impounding 663,944 2.54% 16,864
16 307000 Wells & Springs 1,065,943 2.70% 28,780
17 310100 Power Generation Equip Other 188,229 5.00% 9,411
18 311200 Pump Equip Electric 2,322,725 5.12% 118,923
19 311300 Pump Equip Diesel - 5.00% -
20 311500 Pump Equip Other 1,009 5.00% 50
21 320100 WT Equip Non-Media 50,870 7.06% 3,591
22 330000 Dist Reservoirs & Standpipe 1,193,052 1.81% 21,594
23 331001 TD Mains Not Classified by Size (10,405) 1.53% (159)
24 331100 TD Mains 4in & Less 11,718,645 1.53% . 179,295
25 331200 TD Mains 6in to 8in 1,957,138 1.53% 28,944
26 331300 TD Mains 10in to 16in 156,667 1.53% 2,397
27 333000 Services 3,447,830 2.89% 99,642
28 334100 Meters 1,770,642 6.53% 115,623
29 334200 Meter Installations 236,697 6.53% 15,456
30 335000 Hydrants 36,473 1.99% 726
31 339250 Other P/E SS 82,582 -
32 338500 Other PIETD - -
33 340100 Office Fumniture & Equip 137,645 4.04% 5,561
34 340200 Comp & Periph Equip 66,842 10.00% 6,684
35 340300 Computer Software 833 25.00% 208
36 341100 Trans Equip Lt Duty Trks 343,147 20.00% 68,629
37 341200 Trans Equip Hvy Duty Trks - 15.00% -
38 342000 Stores Equipment 2,400 3.93% 94
38 343000 Tools,Shop,Garage Equip 134,138 4.49% 6,023
40 344000 Laboratory Equipment 7.623 10.00% 762
41 345000 Power Operated Equipment 172,529 4.64% 8,005
42 346100 Comm Equip Non-Telephone 180,533 3.66% 6,608
43 346200 Comm Equip Telephone 439,678 9.76% * 4,849
44 346300 Comm Equip Other 5,110 6.18% 316
45
48 CORPORATE PLANT ALLOCATION
47 304620 Struct & Imp Leasehold 23,411 14.28% 3,343
48 331001 Mains - 1.53% -~
49 340100 Office Fumiture & Equip 115,919 3.87% 4,486
50 340200 Comp & Periph Equip 47,147 10.00% 4715
51 340300 Computer Software 185,522 25.00% 48,381
52 340300 Computer Software-Other 4,819 25.00% 1,205
; £3 343000 Tools,Shop,Garage Equip 3,963 4.10% 162
| 54 346100 Comm Equip Non-Telephone 19,175 8.25% 1,582
} 55 346300 Comm Equip Other 505 5.35% 27
: 56
‘ 57 POST TEST YEAR PLANT
58 330000 Dist Reservoirs & Standpipe 480,772 1.81% 8,883
59 331300 TD Mains 10in to 16in 60,084 1.53% 919
60 331400 TD Mains Greater than 18" 59,875 2.00% 1,198
61 —————
=74 TJotal Plant in Service 28,391,851 2.99% 847,547
63
64 Less Non Depreciable Plant
65 Organization 34,004 0.00% -
j 66 Franchises 37,061 0.00% -
1 87 Land & Land Rights SS 290,792 0.00% -
‘ 68 Land & Land Rights P 2,351 0.00% -
1 69 Land & Land Rights TD 9,609 0.00% -
i 70 Land & Land Rights AG 31,082 0.00% -
71
72 Net Depreciable Plant and Depreciation Amounts $ 27,986,982 $ 847 547
73 Composite Depreciation Rate 3.03%
74 Less
‘ 75 Amortization of Regulalory CIAC at Settlement Rate 286,506
76 Amortization of CIAC at Composite Rate 3 202,001 $ 6117
| 77 Staff Recommended Depreciation Expense $ 554,924
| 78 Company Proposed Depreciation Expense 883,235
| 79 Staff Adjustment $ (328,311)
References:
ColA Schedule GWB-4
ColB Proposed Rates per Staff Engineering Report for Non Allocated Plant
CoiC Col [A] times Col [B]




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

Final Schedule GTM-14

(Al (B]

LINE STAFF STAFF

NO. {DESCRIPTION AS ADJUSTED RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 5,113,631 $ 5,113,631
2 Weight Factor 2 2
3  Subtotal (Line 1 * Line 2) 10,227,262 10,227,262
4  Staff Recommended Revenue 5,113,631 5,232,111
5 Subtotal (Line 4 + Line 5) 15,340,893 15,459,373
6 Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) 5,113,631 5,153,124
8 Department of Revenue Mutilplier 2 2
9 Revenue Base Value (Line 7 * Line 8) 10,227,262 10,306,249
10 Plus: 10% of CWIP - 2005 13,454 13,454
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 10,240,716 10,319,703
13 Assessment Ratio 0.23 0.230
14 Assessment Value (Line 12 * Line 13) 2,355,365 2,373,532
15 Composite Property Tax Rate - Obtained from ADOR 9.38% 9.38%
16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) 3 221,039
17 Company Proposed Property Tax $ 221,795
18 Staff Test Year Adjustment (Line 16 - Line 17) $ (756)
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) 3 222,744
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 221,039
21 Increase in Property Tax Due to Increase in Revenue Requirement $ 1,705
22 Increase in Property Tax Due to Increase in Revenue Requirement (Line 21) $ 1,705
23 Increase in Revenue Requirement $ 118,480
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.43896%

REFERENCES: 0
Line 15; Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24

Line 21: Line 18 - Line 20

Line 23: Schedule GWB-1, Line 8




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Final Schedule GTM-15
Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES

[A) 12)] [C]
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 ' Income Taxes $ (196,927) $ 384,122 $ 187,195

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - LABOR EXPENSE

[A
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Labor $ 899,973

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[B] [C]
STAFF STAFF
ADJUSTMENTS RECOMMENDED
$ (12,768) $ 887,205

Final Schedule GTM-17




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - WASTE DISPOSAL

[A]
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Waste Disposal $ (295)

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

(B]
STAFF

ADJUSTMENTS

$ 295

Final Schedule GTM-18

[C]
STAFF
RECOMMENDED

$ -




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - WATER TESTING

[A]
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Miscellaneous $ 354,017

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[B]

STAFF
ADJUSTMENTS
$ 8,627

Final Schedule GTM-19

[C]
STAFF
RECOMMENDED
$ 362,644




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Final Schedule GTM-20
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - LINE 21 CLEAN-UP

{A] [B] [C]

LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Miscellaneous $ 362,644 $ (1,407) $ 361,237

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Final Schedule GTM-21
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #9 - MANAGEMENT FEES

\
i
[A] [B] [c]

LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Management Fees $ 940,899 3 (11,325) 3 929,574

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WATER Final Schedule GTM-22
Docket No. WS-01303A-08-0227

Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #10 - RATE CASE EXPENSE

[A] [B] [C]
LINE ACCT COMPANY STAFF STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS RECOMMENDED
1 Regulatory Expense $ 119,303 3 (94,820) $ 24,483

References;

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

SCH#

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

OO~ PDWON =

TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

RATE BASE ADJUSTMENT #5 - POST TEST YEAR PLANT

RATE BASE ADJUSTMENT #6 - CIAC IN CWIP

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT #2 - PROPERTY TAX EXPENSE
OPERATING INCOME ADJUSTMENT #3 - INCOME TAX EXPENSE

NOT UTILIZED

NOT UTILIZED

OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE

OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL

OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UF)
OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

REVENUE REQUIREMENT

LINE
NO. DESCRIPTION

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)

3 Current Rate of Return (L2 /L1)

4 Required Rate of Return

5 Required Operating Income (L4 * L1)

6 Operating Income Deficiency (L5 - L2)

7 Gross Revenue Conversion Factor

8 Required Revenue Increase (L7 * L6)

9 Adjusted Test Year Revenue

10 Proposed Annual Revenue (L8 + L9)

11 Required Increase in Revenue (%)

12 Rate of Return on Common Equity (%)
References:

Column [A]: Company Schedule A-1
Column (B): Company Schedule A-1

(A)
COMPANY
ORIGINAL

COST

$ 4,740,149
$ 15,619
0.33%
8.40%

$ 398,173
$ 382,553
1.6786

$ 642,143
$ 796,161
$ 1,438,304
80.65%
11.75%

Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10

Schedule GWB-1

FINAL
(B) (€ ()]
COMPANY STAFF STAFF
FARR ORIGINAL FAIR
VALUE COST VALUE
4740148 $ 647473 § 647473
15619 § 12193 § 121936
0.33% 18.83% 18.83%
8.40% 7.34% 7.34%
398,173 § 47525 § 47,525
382553 §  (74411) 8 (74.411)
16786 1.0021 1.0021
642143 [5 @i268)] [5 __ (81,268]]
796461 § 796161 § 796,161
1438304 $ 714893 § 714,893
80.65% 10.21% 10.21%
11.75% 10.00% 10.00%




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER Schedule GWB-2
Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007

GROSS REVENUE CONVERSION FACTOR

NE (A (8) ©) D) [E] I
NO. DESCRIPTION
Calculation of Gross Revenue Conversion Factor:
1 Revenue 100.0000%
2 Uncollecible Factor (Line 11) 0.0000%
3 Revenues ({L1-12) 100.0000%
4 Combined Federat and State Income Tax and Property Tax Rate (Line 23) 8.4360%
5 Subtotal (L3 -L4) 91.5631%
6 Revenue Conversion Factor (L1/L5) 1.082143
Calculafion of Uncoliecttible Factor;
7 Unity 100.0000%
8 Combined Federal and State Tax Rate (Line 17) £.9680%
9 One Minus Combined Income Tax Rate (L7 -L8) 93.0320%
10 Uncollectible Rate 0.0000%
11 Uncollectible Factor (L9* L10) 0.0000%
Calculation of Effective Tax Rate:
12 Operating income Before Taxes (Arizona Taxable Income) 100.0000%
13  Arizona State income Tax Rate 86809
14 Federal Taxable Income (L12 - L13) 93.0320%
15 Applicable Federal income Tax Rate (Line 44) 0.0000%
16 Effective Federal Income Tax Rate (L14 x L15) R 0.0000%
17 Combined Federal and State Income Tax Rate (L13 +L16) 6.9680%
Calculation of Effective Property Tax Facfor
18  Unity 100.0000%
18 Combined Federal and State Income Tax Rate (L17) 6.9680%
20 One Minus Combined Income Tax Rate (L18-L18) 83.0320%
21 Property Tax Factor (GTM-14, L.24) 1.5790%
22 Effective Property Tax Factor (L20°L21) 1.4688%
23 Combined Federal and State Income Tax and Properly Tax Rate (L17+122) 8.4369%

24 Required Operating Income (Scheduie GWB-1, Line 5) 47,525
25 AdjustedTest Year Operating Income (Loss) (Schedule GWB-10, Line 29) 121,936

o o

26 Required Increase in Operating Income (L24 - L25) $ (74.411)
27 income Taxes on Recommendad Revenue (Col. (F), L52) $ 42 101
28 Income Taxes on Test Year Revenue (Col. (C), L52) $ 47 674
13 Required Increase in Revenue to Provide for Income Taxes (L27 - L.28) $ (5,573)
30 Recommended Revenue Requirement (Schedule GWB-1, Line 10) 3 714,893
39  Uncollectible Rate (Line 10) 0.0000%
32 Uncollectible Expense on Recommended Revenue (L24 * L25) $ -
33 Adjusted Test Year Uncollectible Expense $ -
34 Required increase in Revenue to Provide for Uncollectible Exp. 3 -
35 Property Tax with Recommended Revenue (GTM-15, 20) $ 36,748
36 Property Tax on Test Year Revenue (GTM-15, Col A, L16) 3 38,032
37 Increase in Property Tax Due to increase in Revenue {L35-L36) $ {1,283)
38 Total Required Increase in Revenue (L26 + L29 + L37) $ 181,268!
(A) (8) (€) O} _[E] A
Test Year Staff Recommended

Mohave WW Mohave WW Mohave WW Mohave WW Mohave WW Mohave WW
Calculation of income Tax:

39 Revenue (Sch GWB-1, Col [C] L9 & 10) $ 796,161 $ 714,893
40 Operating Expenses Excluding income Taxes $ 626,551 $ 625,268
41 Synchronized Interest (L56) $ 20,654 $ 20,654
42 Arizona Taxable Income (L39 - L40 - L41) H - $ - $ 148,955 $ 68,870
43 Arizona State Income Tax Rate 5.9680% 6.9680% 6.9680% 6.9680%
44 Arizona income Tax (L42 x L43) $ - $ - $ 10,378 $ 4,808
45 Federal Taxable Income (L43 - L44) $ . $ - $ 138,576 $ 64,165
46 Federal Tax on First Income Bracket ($1 - $50,000) @ 15% $ - $ - $ 7.500 $ 7.500
47 Federal Tax on Second income Bracket ($50,001 - $75,000) @ 25% $ - $ - $ 6,250 $ 6,250
48 Federal Tax on Third Income Bracket ($75,001 - $100,000) @ 34% $ - $ - $ 8,500 $ 8,500
49 Federal Tax on Fourth Income Bracket ($100,001 - $335,000) @ 39% $ - 3 - $ 15,045 $ 15,045
50 Federal Tax on Fifth Income Bracket ($335,001 -$10,000,000) @ 34% $ - $ - $ - $ -
51 Total Federal Income Tax $ - $ - $ 37,295 $ 37,295
52 Combined Federal and State Income Tax (L44 + L51) 3 - $ - $ 47,674 $ 42,101
53 Effective Tax Rate 0.0000%
Calgulation of Interest Synchronization: Mohave WW
54 Rate Base (Schedule GWB-3, Col. (C}, Line 18) $ 647,473
55 Weighted Average Cost of Debt 3.1900%

56 Synchronized Interest (L45 X L46) $ 20,654




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227 Schedule GWB-3
Test Year Ended December 31, 2007 FINAL

RATE BASE - ORIGINAL COST

Q) ® ©)
| COMPANY STAFF
LINE AS STAFF AS
NO. FILED ADJUSTMENTS ADJUSTED
1 Plantin Service $ 7,154,300 $ (4,238,442) $ 2915858
2 Less: Accumulated Depreciation 367,213 (9,584) 357,629
3 NetPlant in Service - $ 6,787,087 $ (4,228,858) $ 2,558,229
LESS:
4 Contributions in Aid of Construction (CIAC) $ 726,484 $ 65,395 $ 791,879
5 Less: Accumulated Amortization . 57,539 - 57,539
6 Net CIAC 668,945 65,395 734,340
7 Advances in Aid of Construction (AIAC) 1,414,706 (306,362) 1,108,344
8 Imputed Reg AIAC - 61,769 61,769
9 Imputed Reg CIAC 131,237 - 131,237
10 Deferred Income Tax Credits (Debits) (105,590) - (105,590)
Customer Meter Deposits
ADD:
11 Cash Working Capital 58,358 (50,717) 7,641
12 Prepayments 3,661 - 3,661
13 Supplies Inventory 341 - 341
14 Projected Capital Expenditures - -
15 Deferred Debits - 7,701 7,701
16 Purchase Wastewater Treatment Charges - -
| 17 Original Cost Rate Base $ 4,740,149 $ (4,092,676) $ 647,473

References:

Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER Schedule GWB-4

Docket No, WS-01303A-08-0227 FINAL
Test Year Ended December 3%, 2007
SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
&) L] =] [0] €] | [F} [3) H 1)
LINE ACCT. COMPANY STAFF
NO. NO. DESCRIPTIO) AS FLED ADJ #1 ADJ #2 ADS #3 ADI#4 ADS#5 ADJ #6 ADJ # ADJ #8 ADJUSTED
PLANT IN SERVICE:
1 301000 Organization - 3 -
2 352000 WW Franchises 364 $ - $ - $ . $ 364
3 354200 WW Struct & tmp, Coll 201,579 - - - $ 201,579
4 360000 WW Collection Sewers Forced 5,382 - - - 3 5,382
5 361100 WW Collecting Mains 1,615,707 (305,362) $ 1,308,345
362000 W Special Coll Struct 74,760 $ 74,760
3 363000 WW Services Sewer 314,343 $ 314,343
7 364000 WW Flow Measuring Devices 23,113 $ 23,113
8 371100 WW Pump Equip Elect 18,835 - - - $ 18,935
8 380100 WW Equip Sed Tanks/Ace 803,788 - - - $ 803,788
10 380300 WW TD Equip Sidge Dry/Filt B,807 . - - $ 8,807
380500 WW TD Equip Chem Temt Pit 14311 $ 14,311
1" 380600 WW TD Equip Oth Disp 39,018 - - - $ 39,019
12 393000 WW Tool Shop & Garape Equip 44,237 - - . $ 44,237
384000 WAV Laboratory Equipment 587 § 587
i3 396000 Communication Equipment 26,205 s 26,205
14 398000 Other Plant - - - - s -
15 A . . s .
16 CORPORATE ALL OCATION - - - $ -
17 304620 Struct & Imp Leasehold 1817 - - - $ 1,817
18 331001 Mains - - - $ -
18 340100 Office Fumiture & Equip 8,997 s 8,997
20 340200 Comp & Periph Equip 3,658 - - - $ 3,689
21 340300 Computer Software 14,399 $ 14,399
? 340300 Computer Software-Other 374 $ 374
z 343000 Tools,Shop,Garage Equip 308 . - - $ 308
2 345100 Comm Equip Non-Telephone 1,488 B - - $ 1,488
25 346300 Comm Equip Other 39 - - - $ 39
26 s .
27 354500 WW Stuct & Impr Gen 765,906 $ (765,906) $ -
28 374100 WW Pump Equip Elect 813,581 $ (813581 . - - s -
28 380000 WW TD Equipment 2,352,593 $(2,352,593) s -
30 - - - $ -
3 $ -
32 Total Plant in Service 7,154,301 {305,362 - - - (3,932,080) - . - 2,915,859
33 — e
34 Accumulated Depreication 367,213 (8,584) - - - - 357,628
35 Net Plant in Service $ 6,787,088 S_(296.778) $ - S - 3 - 3(3,932,080) 3 - $ - S - $ 2,558,230
38
37 LESS:
38 Contributions in Aid of C ction (CIAC) $ 726484 $ - s - $ - $ - $ 65395 $ - 1) - $ 791,879
39 Less: Accumulated Amortization 57,539 - - - - - - 57,539
40 Net CIAC (L63 - LB4) 658,945 - - - - - 65,395 - - 734,340
41 Advances in Aid of Construction (AIAC) 1,414,706 (308,362) . - - 1,108,344
42 Imputed Reg Advances - - - 61,769 - . - 61,768
1 43 Imputed Reg CIAC 131,237 - - - - 131,237
3 44 Defemed Income Tax Credits (Debits) (105,590) - . - - - - - (105,590)
* 45 Irc -
‘ 4 ADD: -
47 Working Capital Allowance 58,358 - (50,717) - - . - - 7,641
‘ 48 Pumping Power . - - - - . - -
48 Purchase Wastewater Treatment Charges - - - - - - - -
50 Materiat and Supplies Inventory 349 - - - - - - - 341
51 Prepayments 3,661 - - - - . - - - 3,681
52 Projected Capital Expenditures - . . - . . - - .
53 Deferred Debits = L4 - - 7,701 - - - - 7.701
54 Original Cost Rate Base $ 4,740.150 $ 9 584 $  (50.717) 3 (61,768} $ 7,701 3 s! 932 080! 3 ’65 395! $ - $ - 3 847474
ADJ ¥ References:
1 Plant, Accumulsted Depreciation and AJAC Schedule GWB-5
2 Working Capital Schedule GWB-6
3 imputed Reg AIAC Schedule GWB-7
4 Deferred Debits Schedule GWE-8
s Post Test Year Plant Schedule GWB-9
6 CIAC/AIAC in CWIP. Schedule GWB-9A




Docket No. WS-01303A-08-0227 Schedule GWB-5

ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #1 - PLANT, ACCUMULATED DEPRECIATION, AND AIAC

[A] {B] {C]
COMPANY STAFF
LINE ACCT AS STAFF AS
NO. NO. Description FILED ADJUSTMENTS ADJUSTED
361.20 Mesa Vista Subdivision Plant 170,432 (170,432) -
Acc Deprec. Mesa Vista Subdivision Acc Depr. 7,995 (7,995) -
AIAC Mesa Vista Subdivision AIAC 170,432 (170,432) -
361.20 Sage Hill Subdivision Plant 135,930.00 (135,930)
Acc Deprec. Sage Hill Subdivision Acc Dep 1,589.00 (1,589)
AIAC Sage Hill Subdivision AIAC 135,930.00 (135,930)
361.20 Plant Adjustment 306,362.00 (306,362.00) -
Acc. Depreci Acc. Depreciation Total Adj. 9,584.00 (9,584.00) -
AIAC Total Adj. 306,362.00 (306,362.00) -

References:

Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB

Column (C): Column [A] less Column [B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

LINE
NO. DESCRIPTION
1 Labor
2 Fuel & Power
3 Chemicals
4 Waste Disposal
5 Management Fees
6 Group Insurance
7 Pensions
8 Regulatory Expense
9 Insurance Other Than Group

10 Customer Accounting

11 Rents

12 General Office Expense

13 Miscellaneous

14 Maintenance Expense

15 General Taxes-Property Taxes
16 General Taxes-Other

17 Income Taxes

18 Interest

18 Total Operating Expenses

22 Expense Lag

23 Revenue Lag

24 Netlag

25 Staff Adjusted Expenses
26 Cash Working Capital
27 Company As Field

28  Staff Adjustment

30 References:

31 Column [A]: Company Schedule C-1
32 Column [B): Staff adjustments to expenses, See Testimony GWB
33 Column [C): Column [A] + Column [B]
34 Colunn [D}: Expense Lags Used on Docket WS-01303A-06-0403, approved in Decision No, 70372
35 Column [E]): Column [C] * Column [D]

F!

Scheduie GWB-6
NAL

A 8] [l ] E)
STAFF
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEAD/LAG DOLLAR
AS FILED ADJUSTMENTS  ADJUSTED DAYS DAYS

$ 108906  § (1,678) 107,318 1200 § 1,287,816

$ 73,650 - 73,650 8687 § 6,397,956

$ 9,214 - 9,214 3242 § 208,717

$ 126,228 126,267 2847 3,594,821

$ 123,665 122,176 3000 3,665,280

3 24,046 24,046 (388) $ (93,298)

$ 18,447 18,447 (464) S (85,595)

$ 22,140 3,181 4500 $ 143,145

$ 7,204 7.294 3000 $ 218,820 *
$ 16,497 16,497 4500 $ 742,343

$ 1,613 1613 746 S 12,083

$ 7,874 7,874 (1068) $ (84,004)

$ 16,726 26,847 3000 805,410 *
$ 4,948 4,948 3000 $ 148,440 *
$ 37.922 36,748 21250  § 7,809,047

$ 9,778 9,778 1565 & 153,028

$ (76.894) 118,995 42,101 4204 § 1,769,907

20,654 20,654 106.52 2,200,105
532,144 137,971 658,653 734.73 28,983,881

Line 21, Col. (E) / Col [C] 44.00
Company Workpapers 48.239
Line 24 - 23 4.23
Line 20, Col 35 658,653
Line 25 * Line 26/365 day 7.641
Co Schedule B-5 58,358
To GWB-4 (50,717)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227 Schedule GWB- 7
Test Year Ended December 31, 2007 . : FINAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

Al [B) {Cl )

YEAR CIAC
LINE OF ADVANCE CIAC REMAING
NO. DESCRIPTION ADVANCE AMOUNT AMORTIZED BALANCE
1 Beginning Balance Per Decision No. 67093 2001 3 745,789 $ 745789
2  None 2002 - 110,336 635,453
3 None 2003 - 114,737 520,716
4 None 2004 - 114,737 405,980
5 None 2005 114,737 291,243
6 None 2006 114,737 176,506
7 None 2007 - 114,737 61,769
8 Per Staff 3 745,788 $ 684020 $ 61,769

9 Company Proposed Imputed Reg. AIAC -
10 Staff Adjustment $ - $ 61,769

REFERENCES:

Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67093

Column [C]: Annual Amortization of Col [B] using 8.5 year recovery period per Decision No. 67093
Column [D}: CIAC per Decision No. 67093, less amortization.




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227

Test Year Ended December 31, 2007

Schedule GWB - 8

FINAL
RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
(A} ] [c]
COMPANY STAFF

LINE AS STAFF AS
NO. DESCRIPTION FILED ADJUSTMENTS ADJUSTED

1 At December 31, 2007 2007 - 7,701 7,701

6 $ - $ 7,701 % (7.701)

REFERENCES:

Columnns [A); Company schedules
Column [B]: Column [C] less Column [A]
Column [C]: See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #5 - POST TEST YEAR PLANT

ACCT Description
NO.

354500 Structures & Imp Gen'l

371100 Pump Eguip Electric

380000 7D Equipment

References:
Calumn {A]: Amounts inciuded in plant balances per filing.

Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B]

Schedule GWB - 9

FINAL
Al (8]
COMPANY
AS STAFF
FILED ADJUSTMENTS
765,906 § (765,906)
813,581 § (813,581)
2352593  §_(2,352,593)
3,932,080 (3,932,080)

[C]
STAFF
AS
ADJUSTED




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227 Schedule GWB - 9A
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #6 - CIAC ON CWIP

iA] (8] [€]
COMPANY STAFF
ACCT AS STAFF AS
NO, Description FILED ADJUSTMENTS ADJUSTED
CIAC 668,945 § 65395 $ 734,340

References:

Cotumn [A): Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Columnn [A]} plus Column [B]




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

O b WN -

DESCRIPTION

Wastewater Revenues
Other Wastewater Revenues
Other

Total Operating Revenues

Labor

Fuel & Power

Chemicals

Woaste Disposal
Management Fees

Group Insurance

Pensions

Regulatory Expense
Insurance Other Than Group
Customer Accounting

Rents

General Office Expense
Miscellaneous

Maintenance Expense
Depreciation & Amortization
General Taxes-Property Taxes
General Taxes-Other
Income Taxes

Total Operating Expenses
Operating Income (Loss)

References:

Column (A): Company Schedule C-1

Column (B): Schedule GTM 11

Column (C): Column (A) + Column (B)

Schedule GWB-10

FINAL
[A) {B] [C] [D] [El
STAFF
COMPANY STAFF TEST YEAR STAFF
TEST YEAR TEST YEAR AS RECOMMENDED STAFF
AS FILED ADJUSTMENTS  ADJUSTED CHANGES RECOMMENDED
$ 791279 % - $ 791279 $ (81,268) $ 710,011
4,882 - 4,882 - 4,882
$ 796,161 3 - $ 796,161 $ (81.268) 714,893
$ 108996 § (1,678) 107,318 $ - $ 107,318
73,650 - 73,650 - 73,650
9,214 . 9,214 - 9,214
126,228 39 126,267 - 126,267
123,665 (1,489) 122,176 - 122,176
24,046 - 24,046 - 24,046
18,447 - 18,447 - 18,447
22,140 (18,959) 3,181 - 3,181
7,294 . 7,294 - 7,204
16,497 - 16,497 - 16,497
1,613 - 1,613 - 1,613
7,874 . 7,874 - 7,874
16,726 10,121 26,847 - 26,847
4,948 - 4,948 - 4,948
248,398 (219,028) 29,370 - 29,370
37,922 109 38,032 (1,283) 36,748
9,778 - 9,778 - 9,778
(76,894) 124,568 47,674 (5,573) 42,101
780,542 (106,316) 674,225 (®.857) 567,360
$ 15619 § 106,316 _§ 121,936 3 (74,411) § 47,524

Column (D): Schedules GWB 2, Lines 28 and 37
Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER Final Schedule GTM-12
Docket No, WS-01303A-08-0227 ’ :
Test Year Ended December 31, 2007 '
OPERATING ADJUSTMENT #1- DEPRECIATION EXPENSE
(Al (8] P
LINE ACCT. PLANT DEPRECIATION DEPRECIATION
NO, NO. DESCRIPTION BALANCE RATE EXPENSE
1 PLANTIN SERVICE: . . .
2 301000 . Organization - ,0.00% : - : ; R
3 352000 WW Franchises 364 0.00% - ) . S
4 354200 WW Struet & Imp Coll 201,579 2,80% . 5,844 N ,
5 360000 WW Collection Sewers Forced 5,382 - 2.00% ’ " 108 :
6 361100 WW Collecting Mains ) 1,308,345 2.00% | 26,187
7 362000 WW Special Coll Struct 74,760 2.00% 1,495
8 363000 WW Services Sewer ) 314,343 2.04% 6,413
9 364000 . WW Flow Measuring Devices ' 23,113 . 10.00% T 2,311
10 371100 WW Pump Equip Elect 18,835 - 542% 1,026
" 380100 WW Equip Sed Tanks/Acc ’ 803,788 3.60% : 28,936
12 380300 WW TD Equip Sldge Dry/Fit 8,807 . 15.00% 440
13- -380500 WW TD Equip Chem Trmt Pt 14311 5.00% 716
14 380800 WW TD Equip Oth Disp 39018 - 5.00% . 1,851
15 3833000 WW Tool Shop & Garage Equip 44,237 4.47% - 1,977
16 354000. WW Laboratory Equipment 587 371% . 22
17 396000 Communication Equipment 26,205 10.30% 2,699
18 398000 Other Plant ’ - -
18
20 CORPQORATE ALLOCA TION . -
21 304620 Struct & Imp Leasehold 1,817 14.28% 258
22 331001 Malns - 1.53% -
23 340100 Office Fumiture & Equip : 8,997 3.87% 348
24 340200 Comp & Periph Equip 3,659 . 10.00% 368
25 340300 Computer Software 14,398 25.00% 3,600
26 340300 Computer Software-Other ) 374 25.00% 94
27 343000 Tools,Shop,Garage Equip . ’ 308 4.10% 13
28 348100 CommEquip Non-Telephane 1,488 B.25% 123
29 348300 Comm Equip Other.- 39 5.35% 2
30
31 POST TEST YEAR PLANT ’ . -
32 354500 WW Struct & Impr Gen - - 2.00% -
33 371100 WW Pump Equip Elect : - "5,42% -
34 - 380000 WW TD Equipment - - 1.53% -
35 -
36 -
37 -
38 -
39 -
40 -
41 -
42 -
43 -
44 -
45 -
458 -
47 - .
48 -
49 -
50 -
51 .
52 -
53 .
54 —— —_—
55 Total Plant In Service 2,915,859 S1% 84,730
56 :
57
58 Less Non Depreciabie Plant
53 352000  WW Franchises 364 . 0.00% -
60 304820 Struct & Imp Leasehold 1817 14.28% 258,47
61 : :
62 . 348.18
63 Net Depreciable Plant and Depreciation Amounts $  2913,678 $ 84,122
64 Compasite Depreciation Rate 2.89%
65 -~ Less '
66 + Amortization of Regulatory CIAC at Settlement Rate 32,497
87 Amortization of CIAC at Composite Rate [ 791,879 H 22,863
68 Staff Recommended Depreciation Expense 3 29,370
69 Company Proposed Depreciation Expense : 248,358
70 Staff Adjustment ' $ {219,028)
References:
ColA Schedule GWB4
Col 8 Proposed Rates per Staff Engineering Report for Non Allocated Plant
ColC Col [A] times Col [B] | ‘




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER Final Schedule GTM-13 X

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2 - PROPERTY TAX EXPENSE

‘ ‘ B Al I )
. [UINE o ' ‘ STAFF ) [ BTARF«- ] -

NO. |DESCRIPTION ___|AS ADJUSTED | |RECOMMENDED:"

1 Staff Adjusted Test Year Revenues - 2007 . ‘ $§. 796,181 B 796,161

2 Weight Factor ) : ‘ ' 2 2

3 Subtotal (Line 1 * Line 2) 1,592,322 1,592,322

4 Staff Recommended Revenue 796,161 714,893

5 Subtotal (Line 4 + Line 5) 2,388,483 2,307,215 .

6 Number of Years 3 3

7 Three Year Average (Line 5/ Line 6) 796,161 769,072

8 Department of Revenue Mutilplier - 2 2

9 Revenue Base Value (Line 7 * Line 8) 1,592,322 1,538,143

10 Plus: 10% of CWIP - 2005 - 13,454 13,454

11 Less: Net Book Value of Licensed Vehicles i -

12 Full Cash Value (Line 9 + Line 10 - Line 11) 1,605,776 . -1,551,507

13  Assessment Ratio 0.23 . 0.230

14 Assessment Value (Line 12 * Line 13) 369,328 356,867 -

15 Composite Property Tax Rate - Obtained from ADOR 10.30% 10.30%

16 Staff Test Year Adjusted Property Tax Expense (Line 14 * Line 15) ] 38,032

17 Company Proposed Property Tax , $ 37,922

18 Staff Test Year Adjustment (Line 16 - Line 17) $ 108 .

19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) $ 36,748

20 Staff Test Year Adjusted Property Tax Expense (Line 16) 3 38,032

21 Increase in Property Tax Due to Increase in Revenue Requirement $ (1,283)

22 Increase in Property Tax Due to Increase in Revenue Requnrement (Lme 21) 3 (1,283)

23 Increase in Revenue Requirement $ (81,268)

1.57895%

24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22/ Llne 23)

REFERENCES: 0
"Line 15: Composite Tax Rate obtained from Arizona Department of Revenue

Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #3 - INCOME TAXES

[A] .

LINE ACCT : COMPANY

NO. NO. DESCRIPTION PROPOSED

1 Income Taxes $§ (76,894)
References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

B}
STAFF .
ADJUSTMENTS

3 124568

Final Schedule GTM-14

[l
STAFF.
RECOMMENDED

3 47,674




~ ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #4 - LABOR EXPENSE

[A]
LINE ACCT , COMPANY
NO. NO. DESCRIPTION PROPOSED
1 . Labor $ 108,996

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[B]
STAFF

ADJUSTMENTS'

3 (1,678)

Final Schedule GTM-17

[cl.
STAFF
RECOMMENDED

S tor318




P
{

ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER Final Scheduie GTM-18 |
- Docket No, WS-01303A-08-0227 ) '
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 -WASTE DISPOSAL

| Al | ) e
LINE ACCT . COMPANY ) STAFF ) STAFF - g
NO. NO. DESCRIPTION PROPOSED =~ - ADJUSTMENTS - . RECOMMENDED
1 Waste Disposal - $ 126,228 $ 39 $ 126,267
References:

Column (A), Company Schedule c-2
Column (B): Testimony GTM
. .Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER . Final Schedule GTM-19
Docket N_D. WS-01303A-08-0227 ’
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - WATER TESTING EXPENSE

[A] [B] [C]

LINE ACCT ~ COMPANY ‘ STAFE. STAFF .

NO. NO, DESCRIPTION PROPOSED ADJUSTMENTS . RECOMMENDED

1 Miscellaneous $ 16,726 $ 10,288 ‘ $ 27,014
References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM .
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #T7 - LINE 21 CLEAN-UP

1Al #
LINE ACCT COMPANY. -
NO." NO. DESCRIPTION PROPOSED
1 Miscellaneous $ 27,014

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

L
STAFF*

ADJUSTMENTS

$ (167)

“Final Schedule GTM-20

€
- STAFF
RECOMMENDED

$ 26,847




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - MANAGEMENT FEES

{A]
LINE ACCT . - COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Management Fees $ 1238665

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[B].
STAFF
ADJUSTMENTS

$ (1,489)

Final Schedule GTM-21

$

122,176




ARIZONA-AMERICAN WATER COMPANY - MOHAVE WASTEWATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #39 - RATE CASE EXPENSE

' : : JA]
LINE ACCT COMPANY -
NO. NO. DESCRIPTION PROPOSED
1 Regulatory Expense $ 22,140

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

B
STAFF

ADJUSTMENTS

S (18959

Final Schedule GTM-22

- [C]

STARF

RECOMMENDED

$ 3,181




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Tesft Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

JABLE OF CONTENTS TO SCHEDULES :

SCH#

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GW8B-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

W OoOoNODOPAEWN A

19
20
21
22

TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTOR

RATE BASE - ORIGINAL COST :

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS .

RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

RATE BASE ADJUSTMENT #3 - CIAC IN CWIP

RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS

RATE BASE ADJUSTMENT #5 - ACCUMULATED DEPRECIATION CORRECTION
RATE BASE ADJUSTMENT #6 - POST TEST YEAR PLANT

OPERATING INCOME STATEMENT - TEST YEAR AND.STAFF RECOMMENDED
SUMMARY OF OPERATING INCOME ADJUSTMENTS - TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - TANK: MAINTENANCE ACCRUAL
OPERATING INCOME ADJUSTMENT #2 - DEPRECIATION EXPENSE

- OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE

OPERATING INCOME ADJUSTMENT #4 - PROPERTY TAX EXPENSE

' OPERATING INCOME ADJUSTMENT #5 - INCOME TAX EXPENSE

OPERATING INCOME ADJUSTMENT # 6 LABOR EXPENSE -

OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL .

OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

REVENUE REQUIREMENT

(A)
COMPANY
LINE ‘ ORIGINAL
NO. _ DESCRIPTION M
1 Adjusted Rate Base $ 40,854,965
2 Adjusted Operating Income (Loss) - § 1,552,497
"3 Current Rate of Return (L2 / L1) 3.80%
4 Required Rate of Return 8.40%
5 Required Operating Income (L4 *L1) $ 3,432,659
& Operating Income Deficiency (L5 - L2) . $ 1,880,161
7  Gross Revenue Conversion Factor 1.6496
8 ' Required Revenue Increase (L7 * L6) $ 3,101,548
9 Adjusted Test Year Revenue . ‘§ 7,848,732
10 Proposed Annual Revanue (L8 + L9) | $ . 10,950,278
11 Requi;ed Increase in Revenue (%) .~ 38.52%
12 Rate of Return on Common Equity (%) 11.75%

References;

Column [A]: Company Schedule A-1

Column (B): Company Schedule A-1

Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10

(8)
COMPANY
FAIR
VALUE
$ 40,"864;966
5 1552497

380%
8:40%
$ 3,432,659
$ 1,880,161
1.6496
$ 3,101,546
$ 7848732
$ 10,950,278
39.52%

1.75% -

Schedule GWB-1

FINAL
© ©
STAFF . STAFF
ORIGINAL  FAR.
cosT VALUE -

§ 37.076.55 $ 37,076,955
$ 192208 § 1,922,083
5.18% 5.18%
734% 7.34%
S 2721449 . 5 2721448
$. 799366 5 799365
1.6473 1.6473
[3_13ie818] [§ 136875]
$ 7848732 5 7,848,732
$ 9165550  §  9,165550
16.78% 16.78%
-~ 10.00% 10.00%




 ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER Schedute Gwa-2
Docket No, WS-D1303A-08-0227 . FINAL
Test Year Ended December 31, 2007
GROSS REVENUE CONVERSION FACTOR
'3 A) (8) © ) (E) [F1
wo, DESCRIFTY i S
alculation of Gross Revenue version F: . !
1 Revenue 100.0000%
2 Uncollechbia Factor (Line 11) 0.0000%
3 Revenues (L1-12) 100.0000%
4 .Combined Federal and State income Tax and Property Tax Rate (Line 23) 39.2957%
S Subtotal (L3 -L4) 50.7043%
6 Revenue Converslon Factor (L1/L5) 1647328
iculation of Uncollecttible Facta .o ’
7 Unity 100.0000%
8 Combined Federal and State Tax Rate (Lina 17) : 38:5989Y . )
8 One Minus Combined Income Tax Rats (L7 - LB ) £1.4011% '
10 Uncollectible Rata 0.0000¢ ‘ *
11 -Uncollectible Factor (L9 * L10) 0.0000% )
uiation of Effective Tax Rate:
12 Operating income Before Taxes {Arizona Taxable Income) 100.0000%
13 Arizona State Income Tax Rate 8.9680%
14 Federal Taxabla Income (L12 - L13) 3.0320%
15 Applicable Fedaral Income Tax Rate (Line 44) 34.0000%
16 Effective Federal income Tax Rate (L14 x L15) 31.6309%
17 Combined Federal and State Incoma Tax Rae (L 13 +L16) 38.5989%
iculation Tax Factor
18 Unity 100.0000%
18 Combined Federal and State Incoms Tax Rata (L17) 3B.3989%
20 One Minus Combined income Tax Rate {L18-L19) 61.4011%
21 Property Tax Factor (GTM-14, 1.24) 1.1348%
22 Effective Propany Tax Factor (1.20°L21) 0.6968%
23 Combined Federal and State Income Tax and Propenty Tax Rata (L17+1.22) 39.2957%
24 Required Operating Incoma {Schedula GWE-1, Line 5) 5. 2,721,449
25 AdjustadTest Year Operating income (Loss) (Schedule GWB-10, Line 42) S 1,922,083
26 Required Increasa in Operating Incoma {124 - L25) : $ 799,366
27 Income Taxes on Recommended Ravenue (Col. (F), L52) s 929,551
28 Income Taxes on Test Year Revenue (Col. (C), L52) - 5 427,042
9 Reguired Incraass in Revenue t Provida for Incoms Taxas 127 - 128) 3 502,510
30 Recommended Revenus Requirement (Schadule GWS-1, Line 10) 3 9,165,550
31 Uncollectible Rate {Line-10) v 0.0000% .
22 Uncollectible Expensa on Recommended Revenue (L24 * L25) s - |
33 Adjusted Test Year Uncollectile Expenss ] -
34 Required Increase in Revenue 1o Provida for. Uncollectible Exp. -8 ¢ -
35 Property Tax with Recommended Revenus (GTM-15, 20) [ 282,372
38 Property Tax on Test Year Revenue (GTM-15, Col A, L16) s 287,428
37 Increase in Property Tax Due o Increase In Revenue (L35-L38) H 14,943
38 Total Required Increase in Revenue (126 + L29 + L37) 3 1316818
(A} (8) € (0) [E] IF]
Test Yaar Staff Recommended :
Paradisa Valley Paradise Vailey
dation of I :
39 Revenue (Sch GWB-9, Col.(C) L5, GWB-1, Cal, (D), L3) s 7848732] [ 9,185,550
40 Operating Expenses Excluding Income Taxes § 5489807 $ 5,514,551
41 Synchronized Interest (L47) S 1242767 $ 1,242,767
42  Asizona Taxable Income {L30-L31-L32) H - H - $ 1,108,358 H 2,408,234 $ co.
43 Arizona State income Tax Rats - : - 8.9680% §.9680%
44 Arizona incoma Tax (L33 xL34) s E ] - S 77,091 s 167,808 s -
45 Federal Taxable Income (L33 -135) s - H . s’ 1,029,267 $ 2,240,428 | 13 -
48 Federal Tax on First income Bracket (31 -$50,000) @ 15% $ - L - 3 7.500 $ 7.500
47 Faderal Tax on Second Income Bracket {550,001 - $75,000) @ 25% $ - 3 - 3 §,250 $ 6,250
48 Federal Tax on Third Income Bracket (75,001 - $100,000) @ 34% H - $ - 3 8,500 H 8,500
48 Federal Tax on Fourth Income Brackst ($100,001 - $335,000) @ 39% $ - H - H 91650 $ 91,650
S0 Federal Tax on Fifth income Brackel (5335,001 -$10,000,000) @ 34% H LR | - |$ 235,051 H 647,846
51 Total Federal income Tax . ’ 3 - S - 3 348,951, $ 761,746 |.
- §2 Combined Faderal and State Income Tax {L35 + 142) 5 - $ - 5 427,042 H 928,551 S -
83 Eftective Tax Rat, 34,0000%
54 '
© 85
iculation of inte ization: | ParadiseValley
56 'Rate Basa (Schedule GWB-3, Cal. (C), Lina 18) : § 38958204
§7 Weighted Average Cost of Debt 3.1900%
S8 Synchronized Interest (L45 X L48) - § 1242767




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A08-0227
Test Year Ended December 31, 2007

RATE BASE - ORIGINAL COST

LINE
NO.

[

10

11
12
13
14
15
16

17

Plant in Service

Less: Accumulated Depreciation

Net Plant in Service

LESS:

Contributions in Aid of Construction (CIAC)
Less: Accumulated Amortization
-Net.CIAC

Advances in Aid of Construction (AIAC)

imputed Reg AIAC

Imputed Reg CIAC

Deferred Income Tax Credits (Debits)

Customer Meter Deposits

ADD:

Cash Working Capital

-Prepayments

Supplies Inventory

Projected Capital Expenditures

Deferred Debits

Purchase Wastewater Treatment Charges

Original Cost Rate Base

References:

Column (), Company Schedule B-2 -

Column (B): Schedule GWB-4

Column (C): Column (A) + Column (B)

Schedule GWB-3
FINAL

A B) (%)
COMPANY | STAFF
AS STAFF AS
FILED ADJUSTMENTS ADJUSTED
$ 61,588,447 $- (1,955,943) $ 59,632,504
12,099,985 (80,362) 12,019,623
$ 40,488,461 §  (1,875,581) $ 47,612,880
$ 12,789,338 $ 322,588 $ 13,111,926
5,539,222 . 5,539,222
7.250,116 322,588 7,572,704
1,704,269 1,704,269
1,600,604 - 1,600,604
12,600 12,600
549,034 (508,225) 42,310
117,955 - 117,955
38,726 - 38,726
1,238,398 (1,083,637) 154,761
$ 40,864,986 $ (3,788,031) $ 37,076,955




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended Dacembar 31, 2007

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

ACCT.
‘NO, P
BLANT IN SERVICE

301000 Organization

302000 Franchises

338500 Miscalisnsous intangibies
303200 Land & Land Rights 5§
303300 Land & Land Rights P
302500 Land & Land Righs TD
303800 Land 2 Land Rights AG
304100 Struct R imp §5

304200 Struct & Imp P

2304300 Struct & kmp WT

304400 Struct & Imp TD

304500° Struct & Imp AG

304800 Struct & Imp Otficas

304700 Struct & imp Store, Shop, Gar
304800 Struct & Imp Misc

305008 Collect & Impounding

307000 Wells & Springs

310100 Power Generstion Equip Othes
311200 Purnp Equip Electric

333300 Pump Equip Diese

311500 Pump Equip Other

320100 WT Equip Nan-Medis

305000 Supply Mains

330000 Dist Raservoirs & Standpips
321001 TD Mains Net Classified by Sizs
237100 TO Mains 4in & Less

331200 TD Mains Sin io Bla

331300 TO Mains 18in to 15in
332000 Firs Mains

333000 Sarvices

334100 Metars

334200 Metar Instaliations

335000 Hydants

339100 Cthbar P/E Intangible
339500 Qther PIE TD

340100 Office Fumniture & Equip
340200 Comp & Pariph Equip
340300 Computer Software

340500 Other Office Equipmaent
341100 Trans Equip Ui Duty Tres
343300 Trans Equip Autos

341400 Trans Equip Other (golf carts eniy)
43000 Tuols,Shop,Garags Equip .
344000 Laborstory Equipment
345000 Powsr Operated Equipment
348100 Comm Equip Non-Telephone
348300 Comm Equip Cther

300000 Proparty Heid lor Fiture Use
AFUDC Oabt .

304520 Struct & Imp Laasshold
331001 Mains

340100. Otfice Furmtura-& Equip
340200 Camp & Periph Equip
340300 -Computer Soltware

340300 Computer Soitwate-Cther
343000 Tools,Shop,Garaga Equip
348100 Comm Equip Non-Telaphane
346300 Comm Equip Cther.

Post TY Plant
Radrilling Waell #12 by Oct 2008
307000 ‘Whils & Spsings ’
311200 Pump Equip Elactic

Removal of Existing Well $12
307000 Walis & Springs
311200 Pump Equip Electric

Rehabiitate Wall #17
304520 Struct & imp Laasanoid
304700 Steuct & imp Store, Shop, Gar
307000 Wheils & Bprings
308000 Supply Maina
311200 Pump Equip Blectrc
311500 Pump Equip Other
334100 Maters

Removal of Existing Wel #17
307000 Whaiis & Springs
311300 Pump Equip Dissel

Tots! Net Post TY Addltions

Total Plant in Swrvice

Azcumuisled Depracistion
Net Plant in Service L58 - L 83)

LESS
Contributions in Ald of. Construction {CIAS)
Luss: Ascumulated Amartization
' Net CIAC (L83 LB4)
Advances In Ald of Construstion {AAC)
Imputed Reg Advances
Imptted Reg CIAC
Dafarrad Income Tax Cradits (Dsbits)
Customer Metar Oepaiits
" '

AD0:

Warking Capitsi Allowanca

Pumgping Power

Purchasa Wastowalar Traatment Charges
Matarisi and Supgpiies invaniory
Prepaymants

Projeciad Capitai Expanditures

Dafarrad Debits h

Original Cost Rats Baa:

Schaduie GWB~
Fi

1A} 1] (et o 5] =] {F} A
COMPANY STAFF
ASFLED ADj#) AQLg2 ADV 8 AR M AR ARL#E ARJUSTER

'
15,350 H 15,350
- 5 -
10,520 [ 10,520
- s .
. s .
3,34 H 8,324
. s .
18,978,185 S 18076185
’ [ H _ (]
2,003,080 H 4,003,000
23,784 s s
8732 ] 5732
- 3 .
3,038 H 3,036
18.533) H (8,633
. 1 .
1,518,918 {tras458) 3 371,480
554,831 3 554,691
1,800,018 (112214} 620,571) 3 2,861,230
190 3 150
iad : ¥
H 8,828,155
9,828,158 828,
14,058 s 14,058
2,184,548 (68,702) 5 2,115,146
2,395,291 3 2,295,201
114,959 3 114,358
5,048,296 $ 5,048,298
5.132,410 - s 5,132,418
14,058 N ] 14,058
2,724,750 s 2,724,758
350,870 s 250,670
148,304 3 148,304
1,054,322 s 1,054,322
o s .
- s .
5,012 s 58,812
s 38,232
38,292
N s u,n1
874 s €74
(0 s (0)
3,541 3 3,541
27,505 s 27,305
e 3 1,118
e s 17,620
' s 9,131
88,131 3
388,589 s 320,388
58,541 s 58,841
LS . H .
34,408 s 34,408
118 s 1778
5 : T
7,028 H 7,022
f : c
24,801 s 34,801
14,155 s 14,158
. 55,897 3 55,697
1,447 . 3 1,447
1,190 s 1,190
5757 s 5757
152 s 152
3 -
s -
3 -
1,257,750 s 1,257,750
':g,zsn s 877,250
s -
3 .
1109,204) 5 {108,284)
{50,879) H {50,578)
3 -
3 -
s 850
H 1,300
H 169,380
s 8,450
s 81,200
H 19,500
E 5,580
3 -
] .
(153,649) s (182,848)
o1y 3 (191}
3 -
1,099,287 : 1,899,267
3 -
57,588,448 180,91 - - : = 1,775,027) 59,632 51
12099985 1180,915) 100,554 : 12,018 873
3 49,488,453 3 - 3 3 v 3 - S _{100554) $TVTS027] 3 47612882
$ 12,789,338 3 . 3 32s5u 3 - 3 . ] 13,111,528
53535222 - - - 553920
7,250,118 - - 2 - - 7,572,704
1,704,289 - . 1,704,289
1,800,504 - . - - - 1,600,804
12,500 12,600
545,034 . (s08,225) - - 42,810
728 - - - - . e
. 117,885 . . - - - 117,955
3238 398 . - — et 1,083,631 - . 154,781
S 40,354,968 3 - 3 (5087%5] 3 (222588) S [1083.637) 3 13D0554) % (1.775027] & 37.076.957
apie . o "
Ty Plant, Accumulated Depracistion Schadule GWB-3

1 Woarking Capital Scheduls GWB-6

3 CIAC on CWIP Schedule GWB-T

4 Defarred Dablis Schedule GWE-9

«

[N

Y T AN




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER .
Docket No. WS-01303A-08-0227 ) - . Schedule GWB-5
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #1 - PLANT, ACCUMULATED DEPRECIATION

A ‘8] ' €

: COMPANY o STAFF

LINE ACCT AS STAFF JAS -
-NO. NO. Description . FILED . - ADJU§TMENT§ - ADJUSTED
330000  Dist Reservoirs & Standpipe Plant 68,702 (68,702) . . -
Dist Reservoirs & Standpipe Acc.Depreciation . 68,702 (68,702) -
311200  Pump Equip Electric 112,214 (112,214) -
Pump Equip Electric Acc Depreciation 112,214 (112,214) -

References:
Column [A): Amounts included in plant balances per filing.

Column (B): Per Testimony GWB
Column (C): Column {A] less Column [B]




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

LINE

ODDNOWMEWN -

D RIPTION

Labor

Purchased Water
Fusl & Power
Chemicals

Waste Disposal
Management Fees
Group Insurance

_ Pensions

Regulatory Expense

Insurance Other Than Group

Cusiomer Accounting

Rents

General Office Expense

Miscellaneous

Maintenance Expensa

Taxes Other Than Income-Property Taxes
Taxes Other Than Income-Other

Income Taxes :

_ Interest

Total Operating Expenses »

Expense Lag
Revenue Lag
Net Lag

. Staff Adjusted Expenses

Cash Working Capitat
Company As Field

.Staft Adjustment

References:

Calumn {A]: Company Schedule C-1
Column [B): Staff adjustments to expenses, See Testimony GWB
Column'[C]: Column [A] + Column B)
Column [D): Expense Lags Used on Docket WS-01 303A-06-0403, approved in Decislon Na, 70372
Column [E): Column [€] * Column [D]

Schedule GWB-§

FINAL
lA] {8} [C1 o] [E]
. STAFF
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEADAAG DOLLAR
AS FILED ADJUSTMENTS  ADJUSTED DAYs DAYS
s 715,859 s {12,536) 703,323 12.00 H 8,439,876
H - ) - - 86.87 $ -
H 593,068 - 693,088 32.42 $ 22,489,271
H 236,982 185,037 28.47 $ 5,268,003
5 (290) - 30.00 $ e
5 923,778 912,659 (388) 3 (3,541,117)
4 184,827 184,827 (484) § (857,599) .
5 130,911 130,911 ' 4500 H 5,890,998
s 21,283 23,201 3000 . § 695,030 *
[ 45,435 45,435 45.00 % 2,044 575
s 123,742 123,742 7.48 s 923,115
(4 21,467 21,467 (10.68) § (229,268)
H 87,860 87,860 30.00 H 2,635,800 *
$ 351,828 341,733 30.00 5 10,251,950 *
s 578,292 124,831 30.00 $ 3,744,930 *
H 263,996 282,372 212.50 $ 60,003,959
s 67,972 67,972 15.65 H 1,063,769
s 228,400 . 928,551 42.04 $ 38,078,335
1,242,767 1,242,767 106.52 132,378,510
4,680,411 1,230,231 8,100,757 764.73 250,262,179
Line 21, Col. (E}/ Col {C] 47.58
Company Workpapers 50,139
Lin¢24-23 2.56
Line 20, Col 35 6,100,757
Line 25 * Line 26/385 day 42,810
Co Schedule 8-5 549,034
(508,225) .

To GWB-4




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #3 - CIAC ON CWIP

A
COMPANY
ACCT AS -
NO, Deseription FILED

ClAC ' 12,789,338

References:

Column [A]: Amounts included Per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] pius Column [B]

Schadule GWB- 7
FINAL -

[Bl

STAFF .
DJUSTMENTS

$ 322,588

[
STAFF
A

ADJUSTED

$13,111,926




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No, WS-01303A-08-0227 '

Schedule GWSB - 8

Test Year Ended December 31, 2007 FINAL
RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
Al B [c
COMPANY STAFF
LINE AS STAFF AS
NO. . DESCRIPTION FLED . ADJUSTMENTS AQJL_JSTED
1 At December 31, 2007 2007 1,238,398 (1,083,637) - 154,761
[ . $ 1,238,398 $ (1,083,637) § 2,322,036

REFERENCES:

Columns [A]: Company schedules
Column [B]: Column [C] less Column [A]
Caluron [C): See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
i : Docket No. WS-01303A-08-0227 Schedule GWB - 9
| Test Year Ended December 31, 2007 . FINAL

RATE BASE ADJUSTMENT #5 - ACCUMULATED DEPRECIATION CORRECTION '

Al ] [C]
COMPANY STAFF :
As . STAFF AS
Accumulated Depreciation 2007 12,099,885 - 100,554 12,200,539 -

3 12,089,985 3 100,554 12,200,539

REFERENCES:
Columns [A]: Company schedules
Column [B]: Error Conmection Per Co. Rebuttal
(See Gutowsld, page vii)
. Column [C}: Col [A] plus Col B

|
\
|
|
|
|
- DESCRIPTION . FILED. . ADJUSTMENT g ADJUSTED‘
|
|




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER 7
Docket No. WS-01303A-08-0227 -
Test Year Ended Decamber 31, 2007

RATE BASE ADJUSTMENT #6 - POST TEST YEAR PLANT

LINE ACCT

NO, NO.
307000
311200
307000
311200
307000
311200

References:

Descriotion
Wells & Springs
Pump Equip Electric
Subtotal

Associated retirements
Wells & Springs

Pump Equip Electric
Subtotal

Net of Gross Additions & Refirements
Wells & Springs

Pump Equip Electric

Net Adjustment ta Plant Accounts

Column [A): Amounts included in plant balances per filing.
Column (B): Per Testimony GWB . at Hearing
Column (C): Column [A} less Columa [B)

[A]
COMPANY
AS
FILED

1,257,750
677,250
1,935,000

(109,254)
(50,679)
(159,973)

1,148 456
626,571
1,775,027

18]

STAFF =

ADJUSTMENTS
(1,257,750)
(877,250)
{1,935,000)

© 109,294
50,679
159,973

(1,148,456) .
(626,571)
{1.775,027)

Schedule GWB-9A
FINAL

I
. STAFF

ADJUSTED -




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER

Docket No, WS-01203A-08-0227 FINAL
Test Year Ended December 21, 2007
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
Al (8] [cl - 5]
) STAFF )
COMPANY STAFF TEST YEAR STAFF o
LINE -TEST YEAR TEST YEAR ) AS REC_OMMEN.DED .STAFF
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED CHANGES RECOMMENDED
1
2 Water Revenues - § 7,832,113 S - $§ 7,832,113 3 1,316,818 3 9,148,931
3 Other Revenues 16,619 - 16,619 - 16,619
4 Other - - - - -
5 Total Operating Revenues § 7,848,732 $ - $ 7,848,732 $ 1,316,818 $ 9,165,550
8 . .
7  Labor $ 715,858 3 (12,536) 703,323 $ o - 3 703,323
8 Purchased Water $ . - - - -
9  Fuel & Power $ 693,068 - 693,068 - 693,088
10 _Chemicals § 235,982 (51,845) 185,037 - 185,037
11 Waste Disposal S (250) 290 - - -
12 Management Fees $ 923,778 (11,119) 912,658 - 912,658
13 Group insurance s 184,827 - 184,827 - 184,827
14  Pensions 3 130,911 - 130,811 - 130,811
15 Regulatory Expense 3 21,283 1,918 23,201 - 23,201
18 Insurance Other Than Group S 45,435 - 45,435 - 45,435
17 Customer Accounting 3 123,742 - 123,742 - 123,742
18 Rents 3 21,457 - 21,467 - 21,467
18  General Office Expense - $ 87,860 - 87,860 - 87,860
20 Miscellaneous § 351,828 (10,085) 341,733 - 341,733
.21 Maintenancs Expense $ 578,292 (453,461) 124,831, - 124,831
22 Depreciation & Amortization 5 1,615,824 (29,712) 1,586,112 - - = - 1,586,112.
23 General Taxes-Property Taxes $ 268,996 (1.567) 267,428 . 14,943 282,372
24 - General Taxes-Other $ | 87,972 T - 67,972 - 87,972
25 Income Taxes s 228,400 198,642 .- 427,042 502,510 928,551
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41  Total Operating Expenses 5,296,235 (369,585) 5,926,649 517,453 6,444,102
42  Operating Income {Loss) $ 1,552,497 3 369,585 § 1,922,083 3 799,365 .3 2,721,448

Schedule GWB-10

References;

Column (A): Company Schedule c-1
Column (B): Schedule GTM 11
Columnn (C): Column (A) + Column (B)

Column (D): Schedules GWB 2, Lines 29 and 37
Column (E): Column (C) +.Column (D)
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ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER " Final Schedule GTM-12

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #1 - TANK MAINTENANCE ACCRUAL

o8 B Coser

LINE ~ COMPANY STAFF : “STAFF
NO. . DESCRIPTION " PROPOSED - ADJUSTMENTS = RECOMMENDED
1 Maintenance Expense $ 578,292 _§  (453/461) 3 124,831
T . -
Repair and Maintenance Expenses '
Calendar year 2005 70,856
Calendar year 2006 124,255
Calendar year 2007 179,382
Total for three year period 374,493
Normalization Period v 3
Normalized Amount 124,831

References: _ . .
Column.(A), Company Schedule: C-1 . '
Column (B): Testimony GTM"

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Dochet No. WS-01303A08-0227
Test Yaar Ended Dsammber 31, 2007

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

LINE  ACCT,

MO MO, DESCRIPTION

PLANT IN¥ SERVICE:
301000 Organization
302000 Franchisex
335600 Miscalaneous intangidias
303200 Land & Land Rights S8
303300 Land & Land Righs P
303500 Land & Land Righis TD
303500 Land & Land Rights AG
304100 Stuct & Imp SS

10 304200 StuctA impP

1 304200 . Struct & imp WT

12 304400 Struct § lmp TD

13 J04500 Stuctd kmp AG

14 304500 Sbuct & Ymp Offices

15 304700 Souct & Imp Stare, Shop, Gar

18 304300 Struct & imp Misc

17 305000 Collect & Impounding

18 307000 Weis & Springs

19 340100 Power Generaion Equip Other

26 311200 Pump Equip Blectic

21 311300 Pump Equip Diesal

22 1500 Pump Equip Other

23 320100 WT Equip Non-Madia

24 309000 Supply Mairs

25 330000 Dt Ressrvoirs & Standpips

25 331001 7D Mains Not Classified by Sizs

27 31100 TO Mains 4in & Less

28 331200 TD Mains 5% io 8in

29 331300 TD Mains 10in Io 160

30 332000 Fire Mains

31 333000 Services

32 334100 Meters

33 ° 334200  Mater Instabations

34 335000 Hydrants

35 339100 Othbar P/E intanghble

36 339500 Other PE TD

37 340100 Office Fumiture & Equip

38 340200 Comp & Periph Equip

39 340300 Compuler Softwars

40 340500 Other Office Equipment

#“ 341100 Trans Equip Lt Duty Trks

42 M1300 Trans Equip Autos N

43 341400 TYrans Equip Other {golf carts only)

‘ooit;Shop, Garags Equip

45 344000. Laboratory Equipment

45 345000 Power Operated Equipment

47 346100 Comm Equip Non-Telephone

45 346300 Comm Equip Other

VBN BN -

49

50 .

31 ' 300000  Property Heid {or Future Use
52 . AFUDC Debf -

5 . .

54 304620 Stust & Imp Laasehold
55 331001 Mains - : N

58 34D100 Office Fumitue & Equip

57 340200 Comp & Periph Equip

58 340000 Computer SoRware

59 . 40300 Computar Soltware-Othat
60 343000 Took,Shop,Garage Equip

81 345300 Comm Equip Non-Taisphome
62 346308 Comm Equip Other

[+]
64 Post TY Plant
85 Raddiing Wel #12 by Oct 2008

§6 307000 Wals & Springs
&7 211200 Pump Equip Blectric

59 Removal of Edsting Wal 112
70 Y0000 Wals & Springs :
7V 311200 Pump Equp Electia

n Rehabilitate Wel #17

74 304820 . Struct 8 Imp Laasenowd

78 304700 Stuct & imp Stote, Shop, Gar
76 307000 Weis & Spings

77 308000 , Supply Mains

7 M1200 Pump Equip Elestie

7% 311500 Pump Equip Cthar

3 234300 Meters

82 Removal of Exsting Wel #17
23 307000 Weks & Spings
34 311300 Pump Equip Dinsel

a5 Total Not Post TY Additons
89 Total Plant in Service

2’ Less Non Deprecizble Plant
93 201000  Organization

94 339500  Miscelaneous intangibles
95 303%00 Land & Land Rights TD

) 98
97 Nat Depraciable Plant and Depraciation A
ELY Composite Depreciation Rals :
93 Leas
100 Amartization of Regulalory CIAC at Setlsment Rals
m Amaort of CIAC at Comp Rate
102 Staft Racommended Depreclation Expense
103 Campany Proposed Depraciation Expense

104 Stait Adjustment

4]
PLANT

BAUANCE

15,350

10,520

5324
18,978,165
0

3,002,090
n,754
5732
2,038
.83

371,480
354,831
2,561,230
1%0

9.526,155
14,058
2115946
2,395,291
114,958
5,046,296
9,132,416
14,058
2724,758
350,870
148,304
1,054,322
58,812
38,292
14,711
674
©
3,541
27,905
13,118
17,620
95,131
96,888
58,841

34,409
1,778

‘7,028

34,801
14,158
55,697
1,447
1,190
8,757
152

1297,750
677,250

(105,2.91)
{50,679)

650
1,300
169,3%0
8,450
83200
19,500
5,580

ns:.;u)
(191)

1899 287

59,532,505

18,350
10,520
8324

43,388,311

13,111,926

. rances;
CatA Scheduls GWB~4
Cal B Propased Rates per Staft Engineering Report for Non Alocaled Plant

ColC Col [A] 8mes Coi [B]

Bt
CEPRECIATION
BATE

4.04%
10.00%
25.00%

7.13%
20.00%

7.80%
16.67%

5%
10:00%

4.54%

9.76%

4.93%

0.00%
10.30%

2%

3.87%
10.00%
25.00%
25.00%

4.10%

8.25%

£35%

0.00%
429%

420%

3.99%
248%
2.00%

4.39%

2.51% -

8.00%
439%

0.00%
0.00%
0.00%

A4%

Final Schadula GTM-13

-1e]
DEPRECIATION
EXRENSE

424,404
-0

80,062
©3s6
28
121
{344)
L9212
21348
125,608
[
893,727
281
86,652,
4754
127,167
213,699
25
128,609
8,807
2239
22,141
2,37
1,829
3678
4

@

. 208
4652
4,011
1,762
4,450
“37,780
2,50

183
1,004
1347
1,415

13,924
- g2

49
475
23731

2ns

52
4,201
189
882
s
140

(L

2,033,490

s 203349

$
$

44737
1,586,112

B2
{23,712)




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #3 - CHEMICALS EXPENSE

. Al
LINE COMPANY -
NO. DESCRIPTION PROPOSED

1 , ' Chemicals $ 236,982

Final Schedule GTM-14

| (o
STAFF STAFF
ADJUSTMENTS RECOMMENDED

$ (51,945) 3 185,037

References:

Column (A), Company Schedule C-1
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #4 - PROPERTY TAX EXPENSE

Final Schedule GTM-15

Al 8
LINE - STAFF .. . STAFF
NO. DESCRIPTION AS ADJUSTED | - RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 7848732 3 7,848,732
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 15,697,464 15,697,464
4 Staff Recommended Revenue 7,848,732 9,165,550
5. Subtotal (Line 4 + Line 5) 23,546,196 24,863,014
6 . Number of Years 3 3
7 Three Year Average (Line 5/ Line B6) . 7,848,732 8,287,671
8 Department of Revenue Mutilplier L 2 2
8 Revenue Base Value (Line 7 * Line 8) 15,697,464 16,575,343
10 Plus: 10% of CWIP - 2005 13,454 13,454
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 15,710,218 16,588,797
13 Assessment Ratio 23.0% 23.0%
14 Assessment Value (Line 12 * Line 13) 3,613,511 3,815,423
15 Composite Property Tax Rate - Obtained from ADOR 7.40% 7.40%
16  Staff Test Year-Adjusted Property Tax Expense (Llne 14 * Line 15) $ . 267,428
17 Company Proposed Property Tax $ 268,996
18 Staff Test Year Adjustrnent (Line 16 - Line 17) $ __{1:567) e
19 Property Tax on- Staff Recommended Revenue (Line 14 * Line 15) $ 282,372
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 267,428,
21 Increase in Property Tax Due to Increase in Revenue Requirement $ 14,943
22 Increase in Property Tax Due to Increase in Revenue Requirement (Lme 21) 3 14,843
23 Increase in Revenue Requirement $ 1,316,818
24 Increase in Property Tax Per Dollar Increase i ln_ Revenue (Line 22/ Line 23) 1.13479%

REFERENCES: 0

Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - INCOME TAXES

. [A]
LINE ACCT B COMPANY
- NO. NO. DESCRIPTION » PROPOSED
1 Income Taxes : $ 228,400

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (8)

- [B]
STAFF
ADJUSTMENTS

S 198642

Final Schedule GTM-16

.[cl
. STAFF
RECOMMENDED

5 427,042




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227 i
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - LABOR EXPENSE

' Final Schedule GTM-17

» W (8] ]
LINE ACCT COMPANY STAFF. - STAFF
NO. NO. DESCRIPTION PROPOSED  ADJUSTMENTS RECOMMENDED
1  Labor $ 715,859 $ (12,536) s 703,323

References:;

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




, ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - WASTE DISPOSAL

‘ A
LINE ACCT _ COMPANY -
NO. NO, DESCRIPTION .PROPOSED
1 ' Waste Disposal $ (290)

References:

Column (A), Company Scheduie C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

[B]
 STAFF
ADJUSTMENTS

S 20

Final Schedule GTM-18

[C]
STAFF .
RECOMMENDED

$ -




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER Final Schedule GTM-19
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007 ‘

OPERATING INCOME ADJUSTMENT #B - WATER TESTING

Al - - @
LINE ACCT : COMPANY - - STAFF ' _STAFF
NO. NO, DESCRIPTION ' PROPOSED DJUSTMENTS . RECOMMENDED
1 Miscellaneous $ 351,828 $ (6293 § 345535

References:;

Column (A), Company Schedule C-2
Column (B): Testimony GTM '
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

IOPERATING INCOME ADJUSTMENT #8 - LINE 21 CLEAN-UP

[A]
LINE ACCT . COMPANY"
NO. NO. DESCRIPTION "PROPOSED
1 Miscellaneous $ 345535

References:

Column (A), Company Schedule C-2
Columnn (B): Testimony GTM

Column (C): Column (A) + Column (B)

(8]
~ STAFF
ADJUSTMENTS
s (3802)

Final Schedule GTM-20

[cl
.. STAFF ..
" RECOMMENDED .




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007 -

OPERATING INCOME ADJUSTMENT #10 - MANAGEMENT FEES

- Al
LINE ACCT COMPANY
NO. NO. DESCRIPTION . PROPOSED
1 Management Fees $ 823778

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

(8]
STAFF
ADJUSTMENTS

$ {11,119)

Final Schedule GTM-21

(C]
STAFF ,
RECOMMENDED:




ARIZONA-AMERICAN WATER COMPANY - PARADISE VALLEY WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #11 - RATE CASE EXPENSE

S AL
LINE ACCT ' - COMPANY
NO. NO. DESCRIPTION . PROPOSED
1 Regulatory Expense $ 21,283

References:

Column (A), Company Schedule C-2
Column (8): Testimony GTM

Column (C): Column (A) + Column (B)

{8
STAFF

ADJUSTMENTS

$ 1,918

Final Schedule GTM-22

jioi
~ STAFF
RECOMMENDED
$ © 23,201




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Dotket No. WS-01303A-08-0227
“Test Year Ended December 31, 2007

FINAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

GTM-

SCH # TITLE
GWB- 1 REVENUE REQUIREMENT " _
GWB- 2 GROSS REVENUE CONVERSION FACTOR
GWB- 3 RATE BASE - ORIGINAL COST
GWB- 4 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
GWB- 5 RATE BASE ADJUSTMENT #1- PLANT, ACCUMULATED DEPRECIATION & AIAC
GWB- 6 RATE BASE ADJUSTMENT #2 - WORKING CAPITAL
GWB- 7 RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC
GWB- 8 RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
GWB- 9 RATE BASE ADJUSTMENT #5 - CIAC IN CWIP
GWB- 9A RATE BASE ADJUSTMENT #6 -OVERCAPACITY.OF ARSENIC TREATMENT PLANT
GWB- 10 OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
GTM- 11 SUMMARY OF.OPE COME ADJUSTMENTS - TEST YEAR _
GTM- 12 OPERATING' INCOME \DJUSTMENT #1 - TANK'MAINTENANCE ACCRUAL _
GTM- 13 OPERATING INCOME: ADJUSTMENT #2 - DEPRECIATION EXPENSE
‘GTM- 14 OPERATING INCOME ADJUSTMENT #3 - PROPERTY TAX EXPENSE
GTM- 15 OPERATING INCOME. ADJUSTMENT #4 -,JNCOME TAX EXPENSE
GTM- 16 NOTUTILIZED -~ - = NRRE

. GTM- 17 OPERATING INCOME ADJUSTMENT # [ LABOR EXPENSE
GTM- 18 OPERATING INCOME ADJUSTMENT # 7 WASTE DISPOSAL
GTM- 19 OPERATING INCOME ADJUSTMENT:# 8 MISCELLANEOUS (WATER TESTING)
GTM- 20 OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN- -UP)
GTM- 21 OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

REVENUE REQUIREMENT

LINE
NO.

DESCRIPTION

1 Adjusted Rate Base

2 Adjusted Operating Income (Loss)
3 Cument Rate of Return (L2/L1)

4 Required Rvat.e of Retumn

5 Required Operating income (ﬂ4 *L1)

6 Operating Income Deficiency (L5 - L2')v

7 Gross Revenue Conversion Factor

8 Required Revenue Increage (L7 * L6)
‘ 8  Adjusted Test Year Revenue

10 Proposed Annuél Revenue (L8 + L9)

11 - Required Increase in Revenue (%)

12 Rate of Return on Common Equity (%)

References:
Column [A]: Company Schedule A-1
Column (B): Company Schedule A-1

o

A
COMPANY
ORIGINAL

COST
§ 37,901,086
§ 587,425
1.55%
8.40%
$ 3,183,691
§ 2,596,266
16471
$ 4,276,301
$ 5701,431
§ 9,977,732
75.00%
11.75%

Column (C): Staff Schedules GWB-2, GWB-3, and GWB-10

confg\w
FAIR
VALUE
§ 37501088
§ 587425
1.55%
8.40%
'$ 3,183,691
$ 2,596,266
16471
$ 4,276,301
$ 5701431
$ 9,977,732
75.00%
11.75%

Schedule GWB-1

FINAL
C) ()
STAFF STAFF
ORIGINAL - " FAIR
§ 3723583 S 37,2353
s 664,117 ©  § 664,117
1.78% 1.78%
7.34% 7.34%
$ 2,733,110 § 2,733,110
$ 2,068993 § .2.058.9‘93
1.6460 1.8460
I'$ 3,465,52T] [s 3,405,521 |
$ 5701431  § 5,701,431
$ 9,106,952  § 9,106,952
59.73% 59.73%
.10.00% 10.00%




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

NE
NO,

L KT B NI AR N

Towwm~

12
13
14
135
16
17

18
13
20
21

35
7

3

38
40
41
42
43

45
47
45

51
52

fea

57
58

GROSS REVENUE CONVERSION FACTOR

DES TION
Qalevlation of Gross Revenue Conversion Fagtor:
Revenue
Uncoliecible Factor {Line 11)
Revenues (L1 -12) .
Combined Federal and State income Tax and Property Tax Rate (Line 23)
Subtotal (L3 - L4)
Revenue Conversion Factor (L1/L5)

Cateulation of Uncollecttiple Faclor:

Unity

Combined Fadaral and State Tax Rate {Line 17)
One Minus Combined Income Tax Rate {L7-18)
Uncollectible Rate

Uncoliectible Factor (L9 ° L0 )

alculation of ive Tax Rate:
Operating income Before Taxes (Arizona Taxabls Income)
Arizona State Income Tax Rate ’
Federal Taxable income (112 - L13)
Applicable Federal income Tax Rala (Line 44)
Effective Federal Income Tax Rata (L14 x L15)
Combined Federal and State Income. Tax Rats {L13 +L16)

culat) 4 cliva P, Tax £
Unity
Combined Federal and State income Tax Rate {Li7)
One Minus Combined Income Tax Rate (L184L19)
Property Tax Factor (GTM-14, L24)
Effective Property Tax Factor {1.20°121)

Combined Federal and State income Tax and Property Tax Rate (L17+L22)

Required Operating Income (Schedule GWB-1, Line 5)

AdjustedTest Year Operaling Income (Loss) (Scheduie GWB-10, Line 29)

Required increase in Operating Income {124 . L25)

Incoma Taxes on Recommended Ravenue {Col. {F), L52) .«
Income Taxes on Test Year Reverue (Col, (C), L52)
Required Increase in Ravenue 1o Provide for ncome Taxes (L27 - 1.28)

Recommended Revenue Requiremeni (Schedule GWB-1, Line 10)
Uncollectible Rate (Lina 10) .
Uncaollectible Expense on Recommended Revenue (124 = L25)
Adjusted Test Year Uncollectible Expanse

Required Increase in Revenue to Provide for Uncallectible Exp.

Property Tax with Recommended Revenus (GTM-15, 20)
Property Tax on Test Year Revenue (GTM-15, Col A, L16)
Increase in Property Tax Due to Increasa In Revenua (LISL.36)

Totat Required Increase In Ravenue (L26 + 129 + L3z

Lalculation of Income Tax:

Revenue (Sch GWB-1, Col. [C] L3 & 10)..

Opaerating Expenses Excluding incoms Taxes

Synchronized Interest {L55)

Arizona Taxabla Incoms (L3S - L40- L41)

Arizona State Income Tax Rate

Arizona Income Tax (L42 x L43)

Fedarai Taxable Income (L43 . L44)

Fadaral Tax on First income Brackst (31 - $50,000) @ $5%

Federal Tax on Second Income Bracket (350,001 - $75,000) @ 25%
Federal Tax on Third Incorne Brackat ($75,001 - $100,000) @ 34%
Federal Tax on Fourth Incoma Brackat (3100,001 - $335,000) @ 39%
Federal Tax on Fifth Incorne Bracket ($335,001 -$10,000,000) @ 34%
Total Federal Income Tax

Combined Fedaral and State Incoma Tax {L44 + L59)

Applicable Tax Rats
L f Int nchronization:

Rata Basa (Schedule GWB-3, Cal, {C), Une 18)
Weightad Average Cost of Dabt *
Synchronized Interest (L45 X L4B)

Scheduls GWB-2

FINAL
(A) ® ()] ()] B 3}
100.0000%
0.0000%
100.0000%
39.2459%
60.7541%
 1.845980 .
100.0000%
38.5989%
6140119
0.0000%
0.0000%
100.0000%
§.9680%
3.0320%
34.0000%
1.6309%
- 38.5989%
100.0000%
38.5989%
81.4011%
1.0538%
0.6470%
39.2459%
s 2,733,110
3 664,117
.8 2,068,993
$ 971,422
$ {329,220)
$ 1,300,642
3 9,106,952
0.0000% b
s -
s -
H ’ -
s 216,339
s 180,453 L
H 35888
] 3,405,521
{A) 8) (€} [(2)] B [Fl
Test Year Staft Recommended
SCW Water SCW Water
$ 5701431 ] 9,108,952
3 5366,534 H §,402,420
$_ 1187823 s 1,187,823 .
3 - $ - s (852,926) s 2516710 § - H -
6.9680% 8.9680%
3. - 3 - $ (59,432) s 175,364 | §° - 3 -
[ . s - H (793,484) $ 2,341,345 | § . §. -
s - H . $ (7.500) $ . 75001s - $ -
s - H - $ (6.250) 62508 - H <
1 - s - $ (8.500) $ 8,5001S - 3 -
s . s - $ (91,650) H 91850 | § - 3 -
[3 - 3 - 3 (155,886) 3 682,157 | § - 3 -
$ - S - s 269,788), 5 796,057
s - $ - 5 (329,220)] [ § 971,422 | § - $ -

| Sun City West ]
§ 37235838
3.1900%

S_Tere

34.0000%




ARIZONA-AMERICAN WATER COMPANY -SUN CITY WEST WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE - ORIGINAL COST

LINE
NO.

1 Plantin Service

Less: Accumulated Depreciation
3 Net Plantin Sepvice

LESS:
4  Contributions in Aid of Construction (CIAC)
5 Less: Accumulated Amortization
6 . Net CIAC
7 Advances in Aid of Construction (AIAC)
8 Imputed Reg AIAC
9 Imputed Reg CIAC
10 Deferred Income Tax Credits (Debits)
Customer Meter Deposits
ADD: '
11 Cash Working Capital
12 Prepayments |
13 Supplies Inventory
14 Projected Capital Expenditures
15 Deferred Debits

16 Purchase Wastewater Treatment Charges

17 Original Cost Rate Base

_.References; o

- Column (A), Company Schedule B-2
Column (B): Schedule GWB-4
Column (C): Column (A) + Column (B)

Schedule GWB-3
FINAL

A) ®) - (C)
COMPANY ‘ STAFF

AS . STAFF. - AsL
FILED ADJUSTMENTS ADJUSTED
§ 48,893,385 $ (15.408)  § 48,877,977
10,514,488 76,672 10,591,160
$ 38,378,897 K3 (92,080) § 38,286,817
[ 20,548 3 17,318 $ 37,866
1,057 - 1,057
19,491 17,318 36,809
1,175,373 1,175,373
- 1,006,408 1,006,408
392,368 - 392,368
(1,326,577) - (1,326,577)
1,225 1,225
480,140 (441,728) 38,413
24,906 - 24,906
56,510 - 56,510
(777,486) 892,284 114,798
$ 37,901,086 $ (665,249) $ 37,235,836




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No, WS-01303A-08-0227
Test Year Endad December 31, 2007

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

Schedule GWB-4
FINAL

N B =] o =] 5] (] {61 ] m
UNE ACCT. COMPANY . : STAFF
NO, NO, RESCRIPTION AS FLED ARLEL ADIR2 ADJHY ADJ24 aRigd ADJ¥§ AQJ %] AR AQJUSTED
1 - 301000 Organzation 20,088 3 20,086
2 J02008 Franchises 1,348 $ 1348
1 303200 Land & Land Rights SS 11,851 - - . . 3 11,651
4 303300 Land & Land Rights P 449857 Co- - . s 44,957
5 303500 Land & Land Rights TD . s .
§ . 303600 Land & Land Rights AG . $ -
7 304100 Stuct & Imp S5 7,620,901 [ 7,620,581
2 304200 Stuctd Imp P 24,50 s 224,821
5 304300 Stuct & lmp WT 50,867 - - . s 0,867
10 304400 Struct & Imp TD - - - - H -
11 -304600 Struct & lmp Offices 18,828 - - . . s 16,828
12 304800 Struct & Imp Misc - s -
13 305000 Colect & Impounding - ’ . L - . H -
" 307000 Wells & Springs 2,587,380 - - - $ 2,587,280
15 310100 Powsr Ganetation Equip Other 35,044 (3 35,044
6 311200 Pump Equip Elsctric 5,105,526 $ 5,105,525
17 311308 Pump Equip Diesel 4,508 - . - s 4,505
18 311500 Pump Equip Cther 183,596 - - - 3 169,696
19 WT Equip Media - $ -
20 320100 WT Equip Non-Media 8,346,503 (92,080 - - $ 52452
2 330000 Dist Reservoirs & Standpipe 760,063 76,672 - - $ 836,735
-N 331001 TD Muins Not Classifed by Size 13,085,020 ‘ - - - s 13,085,020
< 331100 TD Mains 4in & Less . 616 s 616
24 331200 7D Mains 6in ta 8in 409,389 . . s 409,389
25 331300 TD Mainx 10in o 16k 252,508 s 252,688
26 332000 Fire Mains X 159 $ 169
27 333000 Services 13627482 - - . $ 7,342,742
28 334100 ‘Meters 1,756,083 . - . . 3 1,756,083
29 334200~ Maler Instatations CuIzn - - - s 147281
30 315000 Hydeanks 1,835,560 . 3 1,835,680
a1 139100 Othber P/E lntangible . . . B -
~ 339500 Other P/E'SS . : - - A s .
340100 Office Furniure A Ecuip 20,787 . : : s 20,787
340200 Comp & Periph Equip 4815 - - - s 46,715
. 341100 Trans Equip Lt Duty Trke 225,177 . - - H 25177
3 341200 Trans Equip Hvy Dty Trks : 21,027 - s 21,027
37 342000 Stores Equipment 142 . - s uz
k) 343000 Tools,Shop,Garage Equip . 19,841 : - 3 19,6414
k] 344000 Laboratory Equipment : 1,606 . - - - $ 1,608
.40 345000 Powsr COpersted Equipment 181,888 . . . . - $ - 161,885
41 346100 Comm Equip Non-Telephone 163,135 ' - . - $ 163,135
42 346300 Comm Equip Other 1,338 - - - H 1,338
43 : : - - - s -
“ . - - - s . .
45 304620 Struct & lmp Leasehold 22,828 . - - 3 ‘2,528
45 331001 Muine ) s -
47 340100 Office Furninwe & Equip 113,003 s 113,033
48 340200 Comp & Puriph Equip 45,973 H 45,573
49 340300 Campitar Software 180,503 s 180,903
50 340300 Comptier Software-Othar " 4,898 s 4,699
51 © 343000 Tooks,Shop.Garaga Equp 3.864 H 3,864
52 . 346100 Comm Equip Non-Telephone 18,65 s 18,598
) 346300 Comm Equip Other 433 3 493
5¢ . . 3 .
55 Total Plart in Servica AR AR . . - . (92,080} - - 48 BT7 977
86 48,970,087
57 Accumisied D-!:uu‘ni'm 10 514 408 16,672 — . . - 10,591,180
:: Nat Plant in Sarvice (L58 - L. 59) S 38378897 < . 3 . 3 - F - $ - (3208 S - ] - 3 e 8,286,817
&0 LESS; .
5t Contributions In Ald of Conswucton (CIAC) $ 20548 [ . s - s . 3 173 H . ) B ) - ] 37,858
82 L Accumuiaied Amortization . 1,087 . o - . . - 1,057
83 Net CIAC (L83 - LE4) 18,491 - . - - 17318 B - - 36,009
[ Advances in Ald of Canstruction (AIAC) 117533 . . - - 1,175,373
&5 impuisd Reg Advances . . . 1,006,408 . - 1,008,408
68 Imputed Reg CIAC 352,388 . . . - 392,368
&7 Dafead income Tax Credits (Dabits) (1,328,577) . . - - . {1,328,577)
68 | Cusiomer Melar Daposits 1228 128
[ ADD; : .
70 Working Capital Alowsnca 480,140 - 441,728) - . - . 38413
Fa Pumping Powsr i . - - . - - .
n” Purchase Wastewster Traatmant Charges . . - - - . .
73 Malwrial and Supplias inventory - 58,510 . . - . - - 66,510
74 Prepayments 24,508 . . - . - - 24,508
75 Projectsd Capital Expenditures : . - - . - - - .
KL Oeinrad Dabits 77 486) - . - - 292,284 - . . 114,798
” Original Gost Rate Base "% 37.301.086 3 , 3 _(aiTen 8 - S 392,284 S __{17318) 3 (92080 S N S - 5 37,238 237
ADJE . Refsrpncys;
1 Plank, A d Depsaciation snd AlA: Schaduls GWB-§
2 Working Caphtal Schedule GWB-6
' 3 Imputed Reg AIAC~ ~ . Schadule GWE-7
4 Deferred Debits . Schadule GWB-
[ CIAC/AIAC nn EWIP Scheduls GWB-§
5

. Overcapacity ol Arsenic Yrestment Plart_Schedule GWE-9A




Docket No, WS-01303A-08-0227 - Schedule GWB-5
Test Year Ended December 31, 2007 : ] : FINAL :

RATE BASE ADJUSTMENT #1 - PLANT, ACCUMULATED DEPRECIATION, AND AIAC

1A 18] . (ci
) COMPANY ' ) STAFF .
LINE ACCT . AS  STAFF . AS*
NO. NO, Description ELED ADJUSTMENTS ADJUSTED
330.00 Dist Reservoirs & Standpipe Plant - 76,672 . 76,872
" Dist Reservoirs & Standpipe Acc.Depreciation - 76,672 76,672

ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

References:

- Column [A]: Amounts included in plant balances per filing.
Column (B): Per Testimony GWB
Column (C): Column [A] less Column [B)




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #2 - WORKING CAPITAL

LINE
NO. [»]

RIPTION

Labor |

Purchased Water

Fuel & Power

Chemicals

Waste Disposal

Management Fees

Group Insurance

Pensions

Regulatory Expense

10 Insurance Other Than Group

11 Customer Accounting

12 . Rents

13 General Office Expense .

14 Miscellaneous

15 Maintenance Expense

16 Taxes Other Than Income-Property Taxes
17 Taxes Other Than Income-Other’
18 ' Income Taxes _

19 Interest

W@~ DWO P WN

© 20 . Total Operating Expenses

23 Expense Lag

24 Revenue Lag

25 Netlag

26 Staff Adjusted Expenses
27 Cash Working Capital
28 Company As Field

29 Staff Adjustment

31 References: '
32 Column [A]: Company Schedule C-1 .
33 Column [B): Staff adjustments to expenses
34 Column [C): Column [A] + Column [8)

Schedule GWB-8

FINAL
{Al [B] {cl () =
STAFF .
COMPANY STAFF TEST YEAR
TEST YEAR TEST YEAR AS LEADLAG DOLLAR
AS FILED ADJUSTMENTS  .ADJUSTED DAYS DAYS
L 703,217 4 (13,568) 689,649 12.00 3 8,275,788
s (2,690) - (2.650) 86.87 $ (233,682)
% 830,074 - 830,074 32.42 $ 26,910,992
s ‘227,889 227,889 28.47 s 6,488,013
5 © 433 4,704 30.00 s 141,120
H 899,903 ' 987,868 (3.88) H (3.832,928) .
H 191,120 191,120 464 S (886,797)
$ 137,699 137,699 4500 5 6,196,439
5 33,802 25,543 3000 .§ 766,290 *
5 58,622 58,622 45.00 s, 2,637,990
s 1334768 133,478 7.48 H 995,731
s 14,331 14,331 (10.68) § (153,055)
$ 57.228 57,228 © 30.00 3 1716780 *
H 232,408 227,716 30.00 $ 6,831,480 *
s 247,328 65,577 30.00 $ 1,967,310 *
s 179,896 180,453 212.50 H 38,345,249
s 85,832 85,832 15.65 s 1,030,267
(3 (324,059) (5,161) (329,220) 42.04 $  (13,840,403)
1,187,823 1,187,823 106.52 126,526,925
3,790,465 . 1,169,094 4,753,692 764.73 209,884,509
Line 21, Col. (E) / Col [C] 44,15
Campany Workpapers 47.10
Une 24 - 23 2.85
Line 20, Cal 35 4,753,692
Line 25 * Line 26/365 day T 38,413 -
Co Schedule B-5 480,140
ToGWB-4 - (441.728) -
s
, See Testimony GWB

35 Column [D): Expense Lags Used on Docket WS-01303A-OB-D403. approved In Decision No. 70372
36 Column[E): Column [C] * Column [D}




ARIZONA-AMERICAN, WATER COMPANY - SUN CITY WEST WATER '
Docket No. WS-01303A-08-0227 Schedule GWB- 7
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #3 - IMPUTED REGULATORY AIAC

Al 12 : [l ©)
YEAR CIAC
LINE R - OF ADVANCE .CIAC REMAING -
NO, DESCRIPTION - . ADVANCE ,AMOUNT AMORTIZED BALANCE '
1 Beginning Balanee Per Dectsu:n No. 67083 2001 $ 12,151,180 - - $. 12151160
2 None T 2002 - 1,797,706 10,353,454
3 None ’ ‘ 2003 - 1,869,409 8,484,045
4 None 2004 - 1,868,409 6,614,636
5 2005 : 1,869,409 © 4,745226
] 2006 ' 1,869,409 2,875,817
7 None 2007 - 1,869,409 1,006,408
8 Per Staff ) $ 12,151,160 $11,144,752 § 1,006,408
§ Company Proposed impuled Reg. AIAC ————
10 Staff Adjustment . H - 3 1,006,408
REFERENCES:

Columns [A]: Fiscal Years
Column [B]. Beginning Balance per Decision No. 67093

Column [C]: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC per Decision No. 67093, less amortization.




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227

Schedule GWB -8

Test Year Ended December 31, 2007 FINAL
RATE BASE ADJUSTMENT #4 - DEFERRED DEBITS
A [B] [c
COMPANY STAFF
LINE AS STAFF As
NO. DESCRIPTION En;'sp N ADJUSTMENTS ADJUSTED -
1 At December 31, 2007 2007 (777,486) . 892,284 . . 114,798
8 $ 892,284 " § ' (1,669,770)

$_ (717,486)

.REFERENCES:

Columns [A): Company schedules
Column [B): Column {C] less Coiumn [A]
Column [C}: See testimony GWB .




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #5 - CIAC ON CWIP

A
COMPANY
ACCT » As
NO, Description . FILED
ClAC 19,491
References:

Column [A]: Amounts included Per filing.

Schedule GWB - 9
FINAL

=)

STAFF

ADJUSTMENTS

$

17,318

[C]
STAFF
AS

ADJUSTED

36,809




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227 Schedule GWB - 9A
Test Year Ended December 31, 2007 . FINAL

RATE BASE ADJUSTMENT #6 - OVERCAPACITY OF ARESENIC TREATMENT PLANT

A B @)

. COMPANY' : STAFF ;

AccT As STAFF ‘ As . :
NO, Description FILED ADJUSTMENTS - ADJUSTED
- 32010( WT Equip Non-Media ' 760,063 “§ - (92,080 $ 667,983

References;

Column [Al: Amounts included in plant bavlancves per filing.




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

C
z
m

T oo ~N®m A WN - (CZ)

12
13
14
15
16
17
18
18
20
21
22’
23
24
25
26
27
28

Schedule GWE-10

Docket No, WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED
[Al (8] [C] () (B
. Co STAFF
COMPANY' .~ STAFF * . T STAFF . e
TEST.YEAR  ~ TESTYEAR . AS" RECOMMENDED . . . STAFF. .
DESCRIPTION ASFILED  ADJUSTMENTS - ADJUSTED CHANGES ~ 'RECOMMENDED
‘Water Revenues $ 5,661,030 3 - § 5,661,030 s 3,405,521 3 9,068,551
Other Revenues 40,401 - 40,401 - 40,401
Other . - - ' - - - -
“Total Operating Revenues 3 5,701,431 3 - § 5701431 $ 3,405,521 $ 9,106,952
Operating Expenses ) _
Labor ’ 3 703,217 $ (13,568) 689,649 3 - $ 689,649
Purchased Water $ (2,690) - (2,690) - (2,690)
Fuel & Power $ 830,074 - 830,074 - 830,074
Chemicals $ 227,889 - 227,889 - 227,888
Waste Disposal $ . 4,391 313 4,704 - 4,704
Management Fees $ = 998,803 (12,035) 987,868 - 987,868
Group Insurance $ 191320 - 191,120 - 191,120
Pensions 5 137,699 - 137,699 - 137,699
Regulatory Expense $ 33,802 (8.,259) 25,543 - - 25,543
[Insurance Other Than Group $ 58,522 - 58,622 - 58,622
Custarner Accounting $ 133,476 - 133,478 - 133,476
_Rerits $ 14331 - 14,331 - 14,331
General Office Expense -~ § 57,226 - 57,228 - 57,226
Miscellaneous $ . 232,408 (4,692) 227,716 - 227,716
Maintenance Expense $ 247,328 (181,751) 85,577 - 65,577
'Depireciation & Amortization $ 1,323,541 147,904 1,471,445 _ - 1,471,445
General Taxes-Property Taxes $ 179,896 557 180,453 ' 35,886 216,339
Genigral Taxes-Other $ 65,832 - 65,832 - 65,832
Income Taxes $ (324,059) (5,161} (329,220) 1,300,642 971,422
Total Operating Expenses 5,114,006 (76,692) 5,037,314 1,336,528 6,373,842
Operating Income (Loss) $ 587,425 3 76,692 $ 664,117 $ 2,068,893 [ 2,733,110

29

References:

Column (A): Company Schedule C-1
Column (B): Schedule GTM 11
Colurnn (C): Column (A) + Column (B)

Column (D): Schedules GWB 2, Lines 29 and 37

Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
‘Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #1 - MAINTENANCE ACCRUAL

LINE
NO.

DESCRIPTION

Maintenance Expense

Repair and Maintenance Expenses

Calendar year 2005
Calendar year 2006
Calendar year 2007

Total for three year period

A
COMPANY

PROPOSED

$ 247,328

37,609
48,820
110,302

196,731

Final Schedule GTM-12

[B] - [Cl
, STAFF . - STAFF :
ADJUSTMENTS RECOMMENDED

$ (181,751) s 65577




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2- DEPRECIATION EXPENSE

LINE ACCT.
NO.  NO. DESCRIPTION
1" PLANTIN SERVICE:
2 301000 Organkzation
3 302000 Franchi§es
4 303200 Land & Land Rights SS
5 303300 Lland &LandRights P
6 303500 Land & Land Rights TD
7 303800 Land &Land Rights AG
8 304100 , Struct & Imp SS

9 304200 Struct&impP

10 304300 Struct & Imp WT

11 304400 - Struct & Imp TD
© 12 304800 Struct & imp Offices

13 304800 Struct & Imp Misc

14 305000 Cotlect & impounding

15 307000 Wells & Springs

16 310100 Power Ganeration Equip Other

17 311200 Pump Equip Electric

18 311300 Pump Equip Diesel

18 311500 .Pump Equip Other

1] WT Equip Media

20 320100 WT Equip Non-Media

21 330000 Dist Resérvoirs & Standpipe

22 331001 TD Mains Not Classified by Size

23 331100 TD Mains 4in & Less

24 331200 TD Mains 6in to Bin

25 331300 TD Mains 10in to 16in

28 332000 Fire Mains

27 333000 Services

28 334100 Meters

29 334200 Meter Instaliations

30 335000 ‘Hydranis

31 339100 Othber P/E Intangible

32 339500 Other PIE 5§

33 340100 Office Fumniture & Equip

34 340200 Comp & Periph Equip

35 341100 Trans Equip Lt Duty Trks

36 341200 Trans Equip Hvy Duty Trks

37 342000 Stores Equipment

38 343000 Tools,Shop,Garage Equip

33 344000 Laboratory Equipment

40 345000 Power Operated Equipment

41 346100 Comm Equip Non-Telephone
42 346300 Comm Equip Other

45 304820 Struct & imp Leasehold

46 331001 Mains -

47 340100 Office Fumiturs & Equip

48 340200 Comp & Periph Equip

49 340300 Computer Software

S0 340300 Computer Software-Other

51 343000 Tools,Shop,Garage Equip

52 346100 Comm Equip Non-Telephone
53 346300 Comm Equip Other

54 Total Plant in Service

55 :

56 . .

57 -Less Non Depraciable Plan!

58 301000  Organization: :
53 1302000 Franchises s

60 303200 Land & Land Rights S8

61 303300 Land & Land Rights P

62 304820  Struct & Imp Leasehold

63 Net Depreciable Plant and Depreciation Amounts
64 - Composite Depreciation Rate

- 85 ,Less . ' .

. 68 Amortization of Regulatory CIAC at Settlement Rate
87 Amortization of CIAC at Composite Rate
68 Staff Recommended Depreciation Expense
89 Company Proposed Depreciation Expense
70 Staff Adjustment

(A}
PLANT
BALANCE

20,086
1.346

11,651

44,957
7,620,981
224,821
90,867

16,828
2,587,380
36,044
5,105,926
4,505
169,696
6,254,523
836,735
13,055,020
616
408,389
252,698
169
7,342,742
1,756,083
147,291
1,835,680

20,787
46,715

225177
21,027 -

142
19,641
1,606
161,885
163,135
1338

22,828
113,033
45973
180,903
4599
3,864
18,698

493
48,877,977

20,086

1,346

11,651

44,957

. 22,828

$ 48,777,109

$ 37,866

References:

ColA Schedule GWB-4 .
ColB Proposed Rates per Staff Engineering Report for Non

(a1 ad Al PAY Slaman Aol Py

Allocated Plant
1

(B]
DEPRECIATION
RATE

0.00%
0.00%
0.00%
0.00%
. 0.00%

0.00%

2.50%
1.67%
1.67%
2.00%
4,63%
0.00%
0.00%
2.52%
-4.42%
4.42%
5.00%
5.01%
5.00%
7.06%
1.67%
1.53%
1.52%
1.53%
1.53%
'1.53%
2.48%
2.51%
2.51%
2.00%
0.00%

. 2.00%.

© #59%
10.00%

. 20.00%
15.00%
3.91%
4.02%
371%

5.02%

10.30%
4.93%

14.28%
1.53%
3.87%

10.00%

25.00%

25.00%
4.10%
8.25%
5.35%
3.21%

0.00%
0.00%
0.00%
0.00%
14.28%

3.21%

Final Schedule GTM-13

€]
DEPRECIATION
EXPENSE

190,525
3,755
1,517

779

65,202
1,583
225,682
225
8,502
441,569
13,973
199,742
9

6,264
3,868

3
182,100
44,078
3,697
36,714

954
4572
45,035
3,154
3]

790

60
8,127
16,803
66

3,260

4,374
4,587
45,226
1,175

158
1,543

26
1,569,818

3,260
$ 1,566,559

97,158

$ 1,216
$ 1,471,445

: 1,323,541
§ 147,304




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #3 - PROPERTY TAX EXPENSE

Final Schedule GTM-14

(Al 8] .
LINE. i . p STAFF : - STAFF
NO. [DESCRIPTION ‘ AS ADJUSTED | "|RECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 $ 5,701,431 $ 5,701,431
2 Weight Factor - 2 2
3  Subtotal (Line 1* Line 2) 11,402,862 11,402,862
4 Staff Recommended Revenue 9,701,431 9,106,952 .
5 Subtotal (Line 4 + Line 5) 17,104,293 20,509,814
6 ~ Number of Years 3 3
7 Three Year Average (Line 5/ Line 6) - 5,701,431 6,838,605
8 Department of Revenue Mutiiplier : 2 2
9 Revenue Base Value (Line 7 * Line 8) 11,402,862 13,673,209
10 Plus: 10% of CWIP - 2005 13,454 13,454
11 - Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 11,416,316 13,686,663
13 Assessment Ratio 0.23 0.230
14 Assessment Value (Line 12 * Line 13) 2,625,753 3,147,933
15 Composite Property Tax Rate - Obtained from ADOR 6.87% 6.87%
16 Staff Test Year Adjusted Property Tax Expense (Lme 14 * Line 15) $ 180,453
17 Company Proposed Property Tax . $ _ 178,896
18  Staff Test YearAdjustment (Line 16 - Line 17) 3 557
19 Property Tax on-Staff Recommended Revenue (Line 14 * Line 15) $ 216,339
20 Staff Test Year Adjusted Property Tax Expense (Line 16) $ 180,453
21 Increase in Property Tax Due fo Increase in Revenue Requirement $ 35,886
22 Increase in Property Tax Due to Increase ln Revenue Requrrement (Lme 21) 3 35,886
23 Increase in Revenue Requirement $ 3,405,521
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22/ Line 23) 1.05377%

REFERENCES: 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17: Company Schedule C-1, Line 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




ARlZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #4 - INCOME TAXES

B A
LINE ACCT : COMPAN‘Y .
1 Income Taxes $ (324,059)

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

-(B]
STAFF

'ADJUSTMENTS

$ (5.161)

Final Schedule GTM-15

€]
. STAPE .
RECOMMENDED

$  (329,220)




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - LABOR EXPENSE

IA]

LINE ACCT ) _ COMPANY

NO. NO. DESCRIPTION PROPOSED

1 Labor § 703,217
References:

Column (A), Company Schedule C-2
- Column (B): Testimony GTM
Column (C): Column (A) + Column (B)

" Final Schedule GTM-17

B : (03]
STAFF . STAFF
- ADJUSTMENTS . RECOMMENDED
$ (13,568) R 589,649




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - WASTE DISPOSAL

R
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Waste Disposal 3 4,391

References:

Column (A), Company Schedule C-2
Columnn (B): Testimony GTM

Column (C): Column (A) + Column (B)

(8]
STAFF

ADJUSTMENTS

S

Final Schedule GTM-18

(C]
STAFF -
RECOMMENDED

$ 4,704




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER

‘Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - WATER TESTING

LINE ACCT -

NO. NO. DESCRIPTION

1 Miscellaneous
References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column {A) + Column (B)

A
COMPANY
PROPOSED

$ 232,408

ADJUSTMENTS

$

Bl .
. STAFF

(3,393)

Final Schedule GTM-19

A€l
. -STAFF
RECOMMENDED

) 229,015
e




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER Final Schedule GTM-20 .
Docket No. WS-01303A-08-0227
| i Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - LINE 21 CLEAN-UP

| ’ SAl B [ e
: LINE ACCT : COMPANY STAFF A . STAFF.
NO. NO. DESCRIPTION PROPQOSED ADJUSTMENTS . RECOMMENDED
1 , Miscellaneous § 229,015 $ (1,299) $ 227,716

References: .
Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - SUN CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERAﬁNG INCOME ADJUSTMENT #3 - MANAGEMENT FEES

A
LINE ACCT _.COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Management Fees $ 999903

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

8]
STARE.
ADJUSTMENTS

" § (12,035)

Final Schedule GTM-21

c
. STAFF ..
RECOMMENDED
$ 987,868




ARIZONA-AMERICAN WATER COMPANY - SUN .CITY WEST WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #10 - RATE CASE EXPENSE

© » Al
LINE ACCT COMPANY.
NO. NO. - DESCRIPTION . PROPOSED
1 Regulatory Expense $ 33,802

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

3

{B].

. STAEF .
 ADJUSTMENTS

(8,259)

Final Schedule GTM-22




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

FINAL SURREBUTTAL TESTIMONY OF GERALD BECKER

TABLE OF CONTENTS TO SCHEDULES :

SCH#

GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GWB-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-
GTM-

0O ~NO KA WN-~

NN NA A a2
N g T R R R T N N O N R

TITLE

REVENUE REQUIREMENT

GROSS REVENUE CONVERSION FACTCOR

RATE BASE - ORIGINAL COST ’

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RATE BASE ADJUSTMENT #1 - WORKING CAPITAL

RATE BASE ADJUSTMENT #2 - IMPUTED REGULATORY AIAC

RATE BASE ADJUSTMENT #3 - DEFERRED DEBITS

RATE BASE ADJUSTMENT #4 - AIAC IN CWIP

NOT USED

OPERATING INCOME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

SUMMARY OF OPERATING INCOME ADJUSTMENTS TEST YEAR
OPERATING INCOME ADJUSTMENT #1 - DEPRECIATION EXPENSE
OPERATING INCOME ADJUSTMENT #2 - PROPERTY-TAX EXPENSE
OPERATING INCOME ADJUSTMENT # - INCOMEITAX EXPENSE

'NOT USED

NOT USED

OPERATlNG INCOME ADJUSTMENT # 6 LABOR EXPENSE

OPERATING INCOME ADJUSTMENT #7. WASTE DISPOSAL

OPERATING INCOME ADJUSTMENT # 8 MISCELLANEOUS (WATER TESTING)
OPERATING INCOME ADJUSTMENT # 9 MISCELLANEOUS (LINE 21 CLEAN-UP)
OPERATING INCOME ADJUSTMENT # 10 MANAGEMENT FEES

OPERATING INCOME ADJUSTMENT # 11 RATE CASE EXPENSE




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER Schedule GWB-1

Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
REVENUE REQUIREMENT
(A) (8) ) (D)
COMPANY COMPANY STAFF STAFF
LINE ORIGINAL .~ FAR ORIGINAL FAIR
NO. DESCRIPTION COST VALUE COST VALUE
1 Adjusted Rate Base $ 1527454 . § 1527454 = § . 1.42Q,999 $ 1,42(;_,999
2 Adjusted Operating Income (Loss) $ (38,553) § (38,553) § (47.643) % (47,643)
3 Curent Rate of Return {L2/L1) v o -2.52% ~2.52% -3,35% - -3.35%
8.40% 8.40% 7.34% : 7.34%

4 Required Rate of Return

5 Required Operating Income (L4 * L1). 3 128,306 $ 128,306 $ . 104,301 $ 104,301

6 Operating income Deficiency (L5 - 1.2} $ 166,859 3 166,859 5 151,945 $ 151,945

7 Gross Revenue Conversion Factor 1.6674 1.6674 1.4207 1.4207

8 Required Revenue Increase (L7 * L6) 5 278,209  § 278,209 {% 2158721 |5 215,872 |

9 Adjusted Test Year Revenue ' '§ 426900 § 426800 5 426900 § 426,900

10 Proposed Annual Revenue (L8 + L9) ‘$' 705,109 $ 705,109 $ 642,772 $ 642,772 -

11 Required Increase in Revenue (%) 65.17% §5.17% 50.57% | 50.57%

12 Rate of Return on Common Equity (%) 11.75% 11.75% 10.00% ~10.00% -
References:

Column [A]: Company Schedule A-1
Coiumn (B): Company Schedule A-1
Column (C): Staff Schedules GWB-2, GWRB-3, and GWB-10




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER

Schedule GWB-2

Docket No. WS-01303A-08-0227 FINAL
Test Year Ended December 31, 2007
GROSS REVENUE CONVERSION FACTOR
dECT (A) (8 © ©) 3] 3]
NO, DESCRIPTION
Calculation ot Gross Revenue Conversion Factor; '
1 . Revenue 100.0000%
2 Uncoliecibie Factor (Line 11) » 0.0000%
3 Revenues (L1-12) 100,0000%
4 Combined Federal and State Income Tax and Property Tax Rate (Line 23) 206134%
5 Subtotat (L3 -L4) 70.3866%
& Revenue Conversion Factor {L.1/L5) 1.420725
lation of ncollecttibi n :
7 Unity 100.0000%
8 Combined Federal and Stala Tax Rate {Lins 17) 28.2150%
§ One Minus Combined Income Tax Rata (L7 -18 ) 71.7850%
10 Uncoliectible Rale 0.0000% .
11 Uncollectible Factor (L9 L10) 0.0000%
Calculation of Sffective Tax Rate;
12 . Operating income Befors Taxas (Asizona Taxable lncame) : 100.0000%
13 - Arizona State income Tax Rate . .9680%
14 Federat Taxable income (L12 - L13) 320%
15 Applicable Federal income Tax Rate (Lins 44) 22,8384%
16 Effective Federal Income Tax Rate (L14 x L15) 21.2470%
17 Combined Federal and State Income Tax Rals (L13 +L15) 28.2150%
0.019480227
dation of £ P Tax F:
18  Unity 100.0000%
12 Combined Federal and Stata Income Tax Rate (L17) 28.2150%
20 One Minus Combined income Tax Rate (L18-.19) 71.7850%
21 Property Tax Faclor (GTM-14, L24) 1.8480%
22 Effective Property Tax Factor (L20°L21) 1.3984%
23 Combined Federal and State Income Tax and Property Tax Rate (L17+L22) 29.6134%
24 Required Operating Income (Schedule GWB-1, Line 5) S . 104,301
25 AdjustedTest Yaar Operating Income (Loss) (Schedule GWB-10, Line 29) - _§ . (47.643) .
26 Required Increase in Operating Income (124 - L25) ' H 151,945
27 income Taxes on Recommended Revenue (Col. (F), L52) " . . H 18,374
28 Income Taxes on Test Year Revanue (Col. (C), L52) 3 {41,342)
9 Raquired Increasa in Revenue o Provide for lncome Taxes (L27 - L28) . $ 59,716
30 Recommended Revenue Requirement (Schedule GWB-1, Line 10) s 542,772
31  Uncollectible Rate (Line 10) 0.0000% =
32 “Uncolflectible Expense on Recommended Revenug (L24 * L25) s -
33 Adjusted Test Year Uncollectible Expense $ :
34 Required Increase in Revenue to valde for Uncollacﬁbla Exp. - s . -
35 Property Tax with Recommended Revenue (GTM-15, 20) s © 29,547,
36 Property Taxon Test Year Revanue (GTM-15, Cat A, L18) - $ 25,341
37 Increase in Property Tax Due to Increass in Revenus (L35-.36) 1 4,205
38 Total Required Increase in Revenue (L26 + L29 + L37) E 215,866
{A) (8 ) (D) 13l Fl
. Test Year Staft Recommended
Tubac Tubac Tubag Tubac Tubac Tubac
f ax; Only Combined Only Only
39 Revenus (Sch GWE-1, Col. [C) L8 & 10) $ 426900 |S 642,772 s edm2
40 Operating Expenses Excluding Incoma Tates H 515,885 H 520,092 H 520,091
41 Synchronized Interast (L58) 3 453301 |$ 45,330 5 45,330
42 Arizona Taxabia income (L3S - 140 - LA1) s L - |$ (x5 Is 77331 B 7331
43  Arizona Stale Income Tax Rate 5.9680% §.8580% 8.9580% 6.9680% §.9880%
44 Arzona Income Tax-(L42 x L43) s - |s - s (8359 s 5,388 3 5,388
45 Fedaral Taxable Income (143 - L44) s - IS - |s (124,956)} |'S 71,942 3 71,842
48 Federal Tax on First Income Brackat (31 - $50,000) @ 15% H - H - $ (7.500) s 7.500" 3 7,500
47 Federal Tax on Second Income Bracket ($50,001 - $75,000) @ 25% H - IS - 13 (6.250) H . 5,488 ! H §.488
48 Federal Tax on Third incoma Bracket (575,001 - $100,000) @ 34% H - 3 - H (8,500} - - . 3 -
43 Federal Tax on Fourth income Bracket ($100,001 - $335,000) @ 39% H - IS - s (8.733) H - H -
50 Federal Tax on Fifth Income Bracket ($335,001 -§10,000,000) @ 34% H -8 L - $ - 3 -
51 Total Faderal incoms Tax 3 = i3 =13 . (31.983) L] 12,988 3 12,985 |
52 Combined Faderal and State Income Tax (L44 + L51) 3 S s @1,342)| [3 16,374 15 18,374 -
s3 ve i 22.8384%
54
55 22.5384%
v lafion of Int nization; : ) Tubac IR Tubac [ Tubae |
56 Rata Base (Sd’nadula GWB-3, Cal. (C), Line 18) - § 1420999
57 Weighted Average Caost of Debt * 3,1900%
§8 ' Synchronized Interest (L45 X L46)' - [ 45,330
Calculation of Rate Base Percentages ' Rate Base Percant -
59 (Col[B).L57) - 5 - 0.00%
80 (Col. [C}, L57) 1,420,999 100,00%
61 Totals 5 3,420,999 100.00%




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER o
Docket No. WS-01303A-08-0227 Schedule GWB-3
Test Year Ended December 31, 2007 S FINAL

RATE BASE - ORIGINAL COST

@ ® L ©

. » COMPANY S STAFF
LINE , AS STAFF AS
1 Plantin Service _ $ 3423384 - 8 3423384
2 Less: Accumulated Depreciation : 939,364 - : 939,364
3 NetPlantin Service , $ 2,484,020 $ - $ 2,484,020
LESS:
4  Contributions in Aid of Construction (CIAC) $ 195 $ - . $ 195
5 Less: Accumulated Amortization 17 - 17
5] Net CIAC 178 A - © 178
7 Advances in Aid of Construction (AIAC) 1,042,125 20,266 1,062,391
8 Imputed Reg AIAC - 14,087 ' 14,087
9 Imputed Reg CIAC E 58,023 - 58,023
10 Deferred Income Tax Credits (Debits) (46,088) -' (46,088)
Customer Meter Deposits 540 . ' . 540
ADD: ; : ;
11 Cash Working Capital " 40,665 ' (20,980) 19,685
12 Prepayments ' 1,598 - 1,598
13 Supplies Inventory 1,445 " - 1,445
14  Projected Capital Expenditures - ‘ -
15 Deferred Debits . 54,503 (51,122) . 3381
16 Purchase Wastewater Treétment Charges - - |
17 Original Cost Rate Base $ 1527454 $ (106,455) $ 1,420,999

- ‘References: »

.+ Column.(A), Company.Schedule B-2

Column (B): Schedule GWB-4 '
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227 ’
Test Year Ended December 31, 2007

JMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

LINE
NO,

24
25
26

ACCT.
NO, DESCRIPTION

PLANT IN SERVICE:

301000 Organization
302000 franchises
303200 Land & Land Rights SS
303300 Land.& Land Rights P
303400 Land & Land Rights WT

- 303500 Land & Land-Rights TD
303800 Land & Land Rights AG
304100 Struct & imp SS
304200 Struct & Imp P
304300 Struct & Imp WT
304400 Struct & imp TD
304600 Struct & Imp Offices
304800 Struct & Imp Misc
305000 Collect & impounding
307000 Wells & Springs

. 310100 Power Generation Equip Other
311200 Pump Equip Electric
311300 Pump Equip Diesal
311500 Pump Equip Other
320100 WT Equip Non-Media
330000 Dist Reservoirs & Standpipa
331001 TD Mains Not Classifiad by Size
331100 TD Mains 4din & Less
331200 TD Mains 6in 1o Bin
331300 TD Mains 10in to 16in
333000 Services
334100 Meters
334200 Meter Instaliations
335000 Hydrants
332100 Othber P/E Intangible
332500 Other P/E TD
340100 Office Fumiture. & Equip
340200 Comp & Periph Equip
341100 Trans Equip Lt Duty Trks
341200 Trans Equip Hvy Duty Trks
342000 Stores Equipment
343000 Tools,Shop,Garage Equip
344000 Laberatory Equipment
345000 Power Operated Equipment
345100 Comm Equip.Non-Telephone

- 346300 Comm Equip Other

CORPORATE ALLOCATION
304620 Struct & Imp Laasehold
331001 Mains
340100 Office Fumiture & Equip
340200 Comp & Periph Equip
340300 Computer Software
340300 Computer Software-Othar
343000 Tools,Shop,Garage Equip
346100 Comm Equip Non-Talephons
346300 Comm Equip Other

4]
Total Plant in Service

Accumulated Depreciation
Nat Plant in Servica (L.58 - L 59)

LESS:
Contributions In Ald of Construction {CIAC)
Less; Accumulaled Amortization
Net CIAC (LB3 - L&4)
Advances in Ald of Construction (AIAC)
Imputed Reg Advances
Imputed Reg CIAC
Deferred income Tax Credits (Debits)
Meter Daposits '
ADD;
Working Capital Allowance
Pumping Power .
Purchasa Wastewater Treatmert Charges
Material and Supplies Inventory’
Prepayments '
Projectad Capital Expenditures
Deferred Debits
Original Cost Rats Base

Scheduls GWB-4
FINAL

Al BL ic [0} [E] IF}
COMPANY . ) 2 STAFF
AS FILED ADJ#1 ADJ#2 ADJ#3 ADJ#4 ADJUSTED

567 s 567
2,030 5 2,030
20,414 - - 3. 20,414
50° - - 4 50
50 $ 50..
422 s 422
2,755 3 2,755
25,292 5 25,292
14,608 - - H 14,608
- - - 3 -
156 - - s 156
-488 H 498
. - - $ .
- - - 3 -

238,851 $ 238,951

4,832 § 4,832
281,108 - - $ 281,109
E7£:] - - 3 879
403,824 - - H 403,824
55,863 - - s 55,863

151,203 - - § 151,203

301,123 H 301,123

874,455 - - $ 874,455

390,385 s 390,385

- $ -

401,818 - - H 401,618 -

99,052 - - s 989,052
20,327 - - H 20,327
78,387 s 78,367
oy s .
- - - s -
- 5,453 H 5,453
' 1,338 - - $ 1,336
17,166 - - H 17,166
- $ -
0 H ]
14,442 - H 14,442
w2 . 3 s *
- - - S -
1,832 ' - - $ 1,932
653 - - H 659
H .
[ -
793 s 793
: 3 -
3,927 H 3,827
1,597 $ 1,597
8,285 3 6,285
183 H 163
134 $ 134
650 3 850
17 . H 17
$ -
3,423 384 - - - - 3,423,384
13,567
935,354 939,364
$ 2,484,021 3 - s - 3 - 3 - s 2,484,021
H 195 s - s - $ - $ 185
17 - - 17
178 - - - - 178
1,042,125 - 20,265 1,062,391,
. - 14,087 14,087 .
53,023 - - 58,023
{45,088) - - . - {48,088)
540 540
40,655 (20,880) - - 19,685
1,445 - - - - 1,445
1,508 - - - - 1,598
54,503 - - (51,122) 3381
$ 1,577,455 5 __ (20.980) § (14087 8 {51,122) 8 (20265) § 1,421,000
TADJ# ’ ) - References: .

1 Working Capital . Schedule GWB-5

2 imputed Reg AAC Schedule GWB-6

3 Deferred Debits Schedule GWB-7

4 CIAC/ALAC inn CWIP Schedule GWB-8




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER

Dockeat No. WS-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE ADJUSTMENT #1 - WORKING CAPITAL

Schedule GWB §
FINAL

Column [C): Column [A] + Calumnn.[B]

Column (E]: Column [C] * Column [D}

Column [D}: Expense Lags Used on Docket WS-01303A-08-0403, approved In Decision Na. 70372

Al i8] IC] 18] [E}
: STAFF
COMPANY STAFF TEST YEAR
 LINE S TEST YEAR TEST YEAR" AS LEADLAG DOLLAR |
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED DAYS DAYS
1 Labor s 131,623 $ (1,183) 130,440 12.00 s 1,565,280
. 2 Purchased Waler '$ - - - 86.87 § -
3 Fuel & Power $ 25,631 - 25,631 32.42 '3 830,957
.4 Chemicals 3 2,190 : 2,180 2847 S 62,357
5 Waste Disposal - (@ - 30.00 H -
6 Management Fees 3 - 87,180 86,131 (3.88) $ (334,188)
7. Group Insurance [ 24,921 24,921 (4.64) H (115,635) -
8 Pensions 5 28,548 28,546 45.00 b 1,284,592
g Reguiatory Expense 5 1,480 2,240 30.00 .S 67,200 *
10 Insurance Other Than Group s 5,048 5,049 45,00 -$ 227,205
11 Customer Accounting 14 11,644 11,644 7.46 $- 86,864
12 Rents $ 4,148 4,148 (10.88) $ (44,279)
13 -General Office Expense - B.B11% 8811 30.00 3 264,330 *
14 Miscellaneous s 43,935 51,150 30.00 $ 1,534,500 *
15 Maintenance Expense $ 17,394 17,394 30.00 $ 521,820 *
16 Taxes Other Than Income-Property Taxes § 26,350 - {1,008) 25341 212.50 $ 5,385,060
17 Taxes Other Than Income-Other H 11,078 11,078 15.65 $ 173,370
18 Income Taxes s (52,178) 10,838 (41,342) 42.04 s (1,738,017)
19 Interest 45,330 45,330 106.52 4,828,537
20 Total Operating Expenses 383,774 53,975 438,701 764.73 14,599,853
21 ’ ’
2 , "
23 Expense Lag Line 21, Col. (E) / Col [C] 33.28
24 "RgVequg.Lag * Company Workpapers 49.66
25 Netlag : Line 24 - 23 16.38
26 Staff Adjusted Expenses Line 20, Coi 35 438,701
27 Cash Working Capital Line 25 * Line 26/365 day " 15,885
28 Company As Field . Co Schedule B-5 40,665
29  Staff Adjustment ToGWB-4' . . (20,880} )
30 et . . N -
31 References: o
32 Column {A]: Company Schedule C-1 ’
33 Column [B): Staff adjustments to , See Testimony GWB
k24
35
36




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227 . Schedule GWB-6
Test Year Ended December 31, 2007 FINAL

RATE BASE ADJUSTMENT #2 - lMPUTEDREGULATORY AIAC

Al 15 Ic]
YEAR :

LINE ’ " OF: . ADVANCE . “ClAC
NO, DESCRIPTION -ADVANCE = - AMOUNT - ~ AMORTIZED. BALANCE
1 Beglnmng Balance Per Decision No. 67093 2001 $ 170,081 $ 170,081
2 None . 2002 - 25,163 144918
3  None : . 2003 - 26,166 118,752
4 None ‘ 2004 : - 26,186 92,586
5 2005 - | 26,166 66,419
6 . 2008 . 26,166 40,253
7 None . 2007 - T 26,166 14,087
8 PerStaff ) - $ 170,081 $ 155984 § 14,087

9 Company Propesed Imputed Reg. AIAC )
10 Staff Adjustment ) 4 - § 14,087
REFERENCES:

Columns [A]: Fiscal Years
Column [B]: Beginning Balance per Decision No. 67083

Column [C]: Annual Amortization of Col [B] using 6.5 year recovery period per Decision No. 67093
Column [D]: CIAC per Decision No. 67093, less amortization. .




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No, WS-01302A-08-0227 )

Schedule GWB 7

Test Year Ended December. 31, 2007 FINAL ' -
RATE BASE ADJUSTMENT #3 - DEFERRED DEBITS
Al Bl [ .
COMPANY STAFF
LINE : ) AS STAFF AS
NO, " DESCRIPTION . FILED- ADJUSTMENTS ADJUSTED
1 AtDecember 31, 2007 2007 54,503 (51,122) 3,381
6 3 54,503 3 (51,122) $ 105,625

REFERENCES:
Columns [A]: Company schedules

¢ Column [B}: Column [C] less Column [A]
Column [C): See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER .
Dockat No. WS-01303A-08-0227 Schedule GWB 8
Test Year Ended December 31, 2007 . ) FINAL

RATE BASE ADJUSTMENT #4 - AIAC IN CWIP

A - Bl , s

COMPANY o STAFF

AccT . » .AS .STAFF . AS
NO, Description FILED. '~ ADJUSTMENTS ' ADJUSTED
AIAC : : 1,042,125 § 20,266 : § 1,062,391

Columns [A): Company schedules
Column [B): Column [C] less Column [A]
Column [C]: See testimony GWB




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING lN‘CDME STATEMENT - TEST YEAR AND STAFF RECOMMENDED

LINE
NO.

U & WN

DESCRIPTION

Water Revenues
Other Revenues

- Other

Total Operating Revenues

Labar

Purchased Water
Fuel & Power
Chemicals -

Waste Disposal
Management Fees
Group Insurance
Pensions

Regutatory Expense
Insurance Other Than Group
Customer Accounting

. Rents

General Office Expense
Miscellaneous

Maintenance Expense
Depreciation & Amortization
General Taxes-Property
General Taxes-Other
Income Taxes

Total Operating Expenses
Operating Income (Loss)

References:

Column (A): Company Schedule C-1-
Column (B): Schedule GTM 11
Column (C): Column (A) * Column (B)

Schedule GWB-10
FINAL

{Al 8] [c1 -0 [E]
‘ , STAFF
COMPANY STAFF TEST YEAR STAFF .
TEST'YEAR TESTYEAR AS . RECOMMENDED . STAFF
AS FILED ADJUSTMENTS  ADJUSTED CHANGES RECOMMENDED
$ 423,061 3 - $ 423,061 $ 215,872 5 638,933
3,839 - 3,839 - 3,839
$ . 426,900 3 - § 426,900 3 215872 & 642,772
$ 131,623 5 (1,183) 130,440 s . - 3 130,440
3 - - - - -
5 25,631 - 25,631 - 25,631
5 2,180 - 2,190 . - 2,190
$ (27) 27 - - )
$ 87,180 {1,049) 86,131 - 85,131
3 24,921 - 24,921 .- 24,9219
3 28,546 - 28,546 - 28,546
$ 1,480 - 760 2,240 - 2,240
$ 5,049 - 5,049 - 5,049
$ 11,644 - 11,644 - 11,644
$ 4;146 - 4,148 - 4,146
$ 8,811 - 8,811 - 8,811
5 49,935 1,215 51,150 - 51,150
5 17,394 - 17,384 - 17,394
$ 81,679 (507) 81,172 81,172
[ 26,350 (1,008) 25,341 4,205 29,547
$ 11,078 -, 11,078 . - 11,078
$  (52,178) 10,836 (41,342) 59,716 18,374
. 465,453 8,091 474,543 63,921 538,465
$  (38553) § (9,091 ~§ (47,643) § 151,851 S - 104,307

Column (D): Schedules GWB 2, Lines 29 and 37

Column (E): Column (C) + Column (D)
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ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #1- DEPRECIATION EXPENSE

{Al
LINE ACCT. . PLANT
NO.  NO, DESCRIPTION BALANC
1 PLANTIN SERVICE:
2 301000 Organization . 567
3 302000 . Franchises . 2,030
4 303200 Land & Land Rights SS ) 20,414
5 303300 Land & Land Rights P : 50
8 303400 "Land & Land Rights WT . Se
7 303500 Land & Land Rights TD . 422
8 303600 Land & Land Rights AG ' 2,755
9 304100 Stuct& Imp SS 25,292
10 304200 SiuctZ Imp P 14,808
11 304300 Struct & ImpWT - -
12 304400 ‘Struct& Imp TD . 156
13 304600 Struct & imp Offices ' 498

14 304800 Struct & Imp Misc -
15 | 305000 Collect & Impounding -
16 307000 Weils & Springs 238,951

17 310100 Power Generation Equip Other 4,832
18 311200 Pump Equip Electric 281,109
19 311300 Pump Equip Diesel 879
20 311500 Pump Equip Other 403,824
21 320100 WT Equip Non-Media 55,863
2 330000 Dist Reservoirs & Standpipe 161,203
23 331001 TD Mains Not Classified by Size ' 301,123
24 331100  TD Mains 4in & Less 874,455
25 331200 . TD Mains Gin lo 8in 390,385
26 331300 TD Mains 10into 18in -
21 333000 Services . 401,618
28 334100 Meters , . - 99,052
29 334200 Meter Instaliations ’ . 20,327
30 335000 Hydranls ) ‘ 78,367
kil 339100 - Othber P/E intangitsfe : . -
32 339500 Other P/IE TD -
33 340100 Office Fumiture & Equip ’ 5453
34 340200 Comp & Periph Equip 1,336
35 - 341100 Trans EquipLtDuty Trks . , _ 17,166

36 341200 Trans EquipHvy Duty Trks = - . K
37 342000 - Stores Equipment ;- - N ) , 0
38 343000 - Tooals;Shop,Garage Equip 14,442
39 344000  Laboratory Equipment . : . R

.40° 345000 . Power Operated Equipment . -

‘41 346100 - Comm Equip Non-Telephone 1,832
42 346300 Comm Equip Other 659
43 ’
44 CORPORATE ALLOCATION
45 - 304620 Struct & Imp Leasehold - 793
48 331001 Mains -
47 340100 Office Fumniture & Equip 3,827
48 340200 Comp & Periph Equip 1.587
49 | 340300 Computer Softwars 6,285
50. 340300 Computer Software-Other 163
51 343000 Tools,Shop,Garage Equip ’ 134
52 348100 Comm Equip Non-Telephone 850
53 346300 Comm Equip Other —_— 7
54 Total Plant in Service 3,423,384 .
o -
58
57 Less Non Depreciabie Plant
58 301000  Organization se7
59 302000 Franchisas 2,030
B0 303200  Land & Land Rights SS 20,414
61 303300  Land & Land-Rights P . S0
62 303400  Land &'Land Rights WT . Sa
63 303500 Land & LandRights TD o ) 422 .-
64 303600  Land & Land Rights AG 2,755
85 304620  Struct & Imp Leasehold . - 783
68 Net Depreciable Plant and Depreciation Amounts $ 3,396,303
67 " Composite Depraciation Rate
&8 Less
89 ' Amortization of Regulatory CIAC at Settiement Rate
70 Amortization of CIAC at Composite Rate 3 195
7 Staff Recommended Depreciation Expense
72 Company Proposed Depreciation Expense
73 Staff Adjustment
References:

ColA Scheduie GWB-4 co ‘
Col B Proposed Rates per Staff Engineering Report for Non Allacated Plant
ColC Col [Al times Col 1B} ,

Final Schedule GTM-12

[8] €] -
DEPRECIATION DEPRECIATION
RATE EXPENSE
0.00% -
0.00% -
0:00% . -
0.00% -
0.00% -
0.00% -
0.00% -
2.21% 559
2.21% 323
2.21% -
2.21%
2.21% 11
0.00% -
3.08% 7,360
4.24% - 205
4.24% 11,919
4.24% 37
4.24% 17122
7.06% 3,944
1.52% 2,449
1.97% 5,932
1.87% 17,227
1.97% 7,691
2.34% -
2.45% 9,840
2.42% 2,397
2:42% 482
1,97% 1,544
0.00% -
0.00% -
3.28% 1789
10.00% 134
20,00% 3433
15.00% -
3.59% 0
3.59% 518
0.00% -
4.64% -
5.03% a7
4.93% 32
14.28% 113
1.87% -
3.87% 152
10.00% 160
25.00% 157
25.00% 41
4.10% 8
8.25% . 54
5.35% 1
2.79% 95,545
0 13
] 95,432
2.81%
14,368
s 5
s 81,172
81,679
$ {507




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER

Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING ADJUSTMENT #2 - PROPERTY TAX EXPENSE

Final Schedule GTM-13

{A] (8]~

LINE | . - STAFF 1 STAFF

NO. |DESCRIPTION {as ADJUSTED vRECOMMENDED
1 Staff Adjusted Test Year Revenues - 2007 § 426900 % 426,900
2 Weight Factor 2 2
3 Subtotal (Line 1 * Line 2) 853,800 853,800
4 Staff Recommended Revenue . 426,900 642,772
5§ Subtotal (Line 4 + Line 5) 1,280,700 1,496,572
6 Number of Years 3 3

-7 Three Year Average (Line 5/ Line 6) 426,800 438,857
8 Department of Revenue Mutilplier - 2 2
9 Revenue Base Value (Line 7 * Line 8) 853,800 997,715
10 Plus: 10% of CWIP - 2005 . 13,454 13,454
11 Less: Net Book Value of Licensed Vehicles - -
12 Full Cash Value (Line 9 + Line 10 - Line 11) 867,254 1,011,169
13 Assessment Ratio 0.23 0.230
14 Assessment Value (Line 12 * Line 13) 199,468 232,569
15 Composite Property Tax Rate - Obtained from. ADOR 12.70% 12.70%
16 Staff Test Year Adjusted Property Tax Expense (Lme 14 * Line 15) $ 25,341
17 Company Proposed Property Tax 3 26,350
18  Staff Test Year Adjustment (Line 16 - Line 17) $ (1,008)
19 Property Tax on Staff Recommended Revenue (Line 14 * Line 15) 5 29,547
20 ' Staff Test Year Adjusted Property Tax Expense (Line 16) 3 25,341
21 Increase in Property Tax Due to lncrease in Revenue Requirement $ 4,205
22 Increase in Property Tax Due to Increase in Revenue Requnrement (Line 21) $ 4,205
23 Increase in Revenue Requirement ] 215,872
24 Increase in Property Tax Per Dollar Increase in Revenue (Line 22 / Line 23) 1.94802%

REFERENCES: . 0
Line 15: Composite Tax Rate obtained from Arizona Department of Revenue
Line 17. Company Schedule C-1, Lina 24

Line 21: Line 19 - Line 20

Line 23: Schedule GWB-1, Line 8




i
ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #3 - INCOME TAXES

)

"LINE ACCT ' COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Income Taxes $ (52,178)

References;

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

(B]
_STAFF
ADJUSTMENTS

Final _Schedule GTM-14 -

€
STAFF
RECOMMENDED

3 (41,342)




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER Final Schedule GTM-17
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #4 - LABOR EXPENSE

A B @
UINE ACCT _ COMPANY - . . STAFF . . STAFF
NO. NO. DESCRIPTION PROPOSED ADJUSTMENTS . RECOMMENDED
1 , Labor ' § 131,623 5 (1,183) $ 130,440
Refereances:

Column (A), Company Schedule C-2
Column (B): Testimony GTM
Column (C): Column (A) + Column (B)




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket.No.;WS-OﬂOBA—OB-OZZ?
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #5 - WASTE DISPOSAL EXPENSE

4]
LINE ACCT COMPANY
1 Waste Disposal $ (27

References:

Column (A), Company Schedule C-2

Column (B): Testimony GTM .
Column (C): Column (A) + Column (B)

[B]
STAFF

ADJUSTMENTS

$ 27

Final Schedule GTM-18

[C]
_STAFF
RECOMMENDED

. s ‘ =




ARIZONA-AMERICAN WATER COMPANY - TUB_AC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #6 - WATER TESTING EXPENSE

Al
LINE ACCT » o * COMPANY
NO. NO. DESCRIPTION =~ ~ PROPOSED
1 ' Miscellaneous $ 49,935

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Column (A) + Column (B)

(8]

STAFF .
ADJUSTMENTS
$ 1,575

Final Schedule GTM-19

[C]
STAFF
'RECOMMENDED
$ 51,510




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No, WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #7 - LINE 21 CLEAN-UP

Al
LINE ACCT . CQMEANY'
NO. No. 'DESCRIPTION PROPOSED
1 Miscellaneous $ 51,510

References:;

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Cotumn (C): Column (A) + Column (B)

(B]
STAFF. -
ADJUSTMENTS

$ (3602

Final Schedule GTM-20

fcy
. STAFF
RECOMMENDED
$ 51,150




ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #8 - MANAGEMENT FEES

: 1A
LINE ACCT ’ N R COMPANY
NO. NO, DESCRIPTION PROPOSED
1 ,Managefﬁent Fees $ 87,180

References:;

Column (A), Company Schedule C-2
Column (B): Testimony GTM -
Column (C): Column (A) + Column (B)

(8]
. STAFF
ADJUSTMENTS

Final Schedule GTM-21

[C]
STAFE. .
' RECOMMENDED

$ - 86,131




* ARIZONA-AMERICAN WATER COMPANY - TUBAC WATER
Docket No. WS-01303A-08-0227
Test Year Ended December 31, 2007

OPERATING INCOME ADJUSTMENT #3 - RATE CASE EXPENSE

TA]
LINE ACCT COMPANY
NO. NO. DESCRIPTION PROPOSED
1 Regulatory Expense ' $ 1,480

References:

Column (A), Company Schedule C-2
Column (B): Testimony GTM

Column (C): Colurnn (A) + Column (B)

ADJUSTMENTS

B ———————

Final Schedule GTM-22 -

(C]

STAFF
RECOMMENDED

$ 2,240




RATE DESIGN




ARIZONA-AMERICAN - AGUA FRIA WATER Final Schedule MEM-1
Docke Na, W-01303A-08-0227 Page 10f 2
Test Year Ended: 12/31/07 :

RATE DESIGN
Line
No. Present Company Staff
1 Manthly Minimum Rates Proposed  Recommended
2 §/8 x x3/4-inch Meter $ 1045 § 15.00 $.. .13.50
3 1-inch Meter $ 26.74 '§ - 3838 §- 3377 ) ) . .
4 11/2-inch Meter $ 85590 § 8024 & §7.00 oo . G
. § 2-inch Meter $§ 8384 § 12034 5 .. 108.00 . : ) :
6 3-inch Meter $ 16402 3§ - 23544 .5 . 218.00
7 4-inch Mater $ 22063 $ 31669 § . 33745
8 6-inch Meter : § 42522 3 810.36 $ 674.85
8 8-inch Meter N/A N/A § 1,079.75
' 10 10-inch Meter : N/A N/A ‘$ 1,552.10
11 12-inch Meter . ’ N/A N/A § 2,801.75
12 .. .
13 Other Public Entities - State Prision . § 19175 § 27524 5 22243
14 : ‘ -
15 Monthly Service Charge for Fire Sprinkler )
16 4-inch Meter - Rate Schedule B6Md4 (Sun City West Rate) ] 3522 % 6060 § 41.00
17 4-inch Meter - Rate Schedule C5M04 3 27.25 H 438,60 $ 32.40
18 6-inch Meter - Rate Schedule CEM0S $ 40.86 $ 70.30 $ 47.00..
‘18 B-inch Meter - Rate Schedule EEM06 § 12660 § 21790 s 147.00
20 8-inch Meter - Rate Schedule C6M08 $ 5448 8§ 9380 s 64.00
21 10-inch Meter - Rate Schedule C5M10 $ 10896 § 18760 3 126.39
22 12-inch Meter - Rate Schedule C6M12 ) $ 163.44 1 281.30 $ 190.00
23
24
25 Gallops in the Migimum c - - -
26
rig .
28 Commodity Rates er 1,000 Gallo
28 (Residential, Commercial, Industrial} Block : '
20 .
31 5/8 x 3/4-inch Meter Residentia! - 0-4,000Gallons ] 1.53 § 2926 § 1.84 )
.2 4,001 - 13,000 Gallons $ 222§ 3.463 $ 257 o
. R Qver 13,000 Gallons $ 2685 § 3.670 3 3.37
bt A
35 5/8 x 3/4-inch Meter Commercial 0 to 13,000 Gallons 3 222 3 3463 § 2.57
36 Over 13,000 Gallons $ 2.65 $ 3.879 $ 3.37
a7 T .
38 1-inch Meter: .0 to 45,000 Galions 3 222§ 3463 -~ 2.57
39 Over45,000 Gallons 3 265 % .870 § 3.37
41 1 1/2-inch Meter: : 0 to 100,000 Gallons $ 222§ 3483 _§ 2.57
o 42 . QOver100,000 Gallons $ 265 § 3670 § 3.37
e 43 ce
44 2-inch Meter -0 to 150,000:Gallons -3 222 § 3.463 $ 2,57
45 Over 150,000 Gallons 3 265 § 3670 $ 3.37
™ .
47 3-inch Meter 0 to 300,000 Gallons $ 222 % 3.463 % 2.57
48 _Over 300,000 Gallons $ 265 § 3670 3.a7
49
50 4-inch Meter 0 to 400,000 Gallons $ 222 § 3.463 s 2.57
§1 Over 400,000 Gallans H 265 § 3670 § a7
82 .
53 8-inch Meter . 0 1o 800,000 Gallons $ 222 % 3463 $ 2.57
54 Over 800,000 Gallons $ 285 § 3670 § 3.37
55
56 8-inch Mater 0 to 1,125,000 Gallons 3 222 § 3463 § 2.57
& Over 1,125,000 Gallons H 265 § 3670 § 3.a7
58 .
58 1Q-inch Meter 0 to 1,500,000 Gallons $ 222 3 3.483 $ 257
60 Over 1,500,000 Gallons $ 265 § 3670 % 37
61
62 12-inch Meter 010 2,250,000 Gallons $ 222 § 3463 2.57
63 Over 2,250,000 Gallons $ 2685 § 3670 s 337
65 Arizana Water Contract 0 to 8,000 Gallons s 178§ 2926 § 2.02
. 5; ' Over 8,000 Gallons $ 224 3 3463 3 2.57
& : : o : : )
*&8 Other Pubiic Entities - State Prision All Gallons 3 183 3 3463 3 224
.69 : ’ i .
70 OWU - Pl Surprise All Gallons 3 100 § 100 § 1.20
T
<72 Private Fire Service All Galions $ 138§ 138 3 1.38
73 ’
74 lrrigation/Bulk - Raw - Al Gallons 3 0.50 3 1.000 3 2.57
78 ‘
76 lrrigation - Non Potable All Gallons 3 082 - § 1.240 b 2.57
77 , -




ARIZONA-AMERICAN - AGUA FRIA WATER ‘ Final Schadule MEM-1
7

Docke No. W-01303A.08-022
Test Year Ended: 12/31/07

Page2af2

i} Present Company Statt’

80 Service Charpas Rates Progasad Recammendad
Estatli Y ; & ; - .

2 Regular Hours oction of Servics: ) $ 3000 $ 3000 § 3000

83 After Hours s 40.00 $ 4000 § 40.00

84 Water Meter Test {if Corect) $ 1000 § 8100 § 81.00

85 Meter Re-Read (If Carrect) s 5.00 H 500 $ 500

88 NSF Check Chame H 10.00 3 1000 § 10.00

47 Lale Fee Champe -1.5% Per Mont 1.5% Per Mant 1.5% fer Month

8 Deferrad Payment Finance Charge’ NA - NA o NIA-

89 Depasit Requiremants Rasidential o R -

Deposit Raguiremants Naon-Residential .
99 Deposit Iniaras! :

119 IN ADOITION TQ THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM IT CUSTOMERS A PROPOURTIONATE SHARE
120 OF ANY PRIVILEGE, SALES,USE, ANO FRANCHISE TAX, PER COMMISSION RULE 14-2-4090(8).
121

- 122 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO CLUDE LABOR, MATERIALS, OVERHEADS, AND ALL APPLICABLE TAXES, INCLUOWG
LE .

123 ALL GROSS-UP TAXES FOR INCOME TAXES, [F APPLICASI E

B

[ ] . .
92 = Rasidential - iwo times the average bill; N idential - two and ons-half timas ths est maxirmum bil,
3 .
95 "7 interest per {Per ACC Ruis 14-2-403(8)) .
]
7
9% Company . Stafr
1] . Presant Company Proposed Company Statt Recommanded Staff
100 Presant Mater Total Propased . Maier Total Rscommendad ~ Meter Total
101 - Swrvics Line Instaliation Present Servicalina  Installaion - Propased  Servica Line Installation Recommendad
102 .- Chame Charge Chame Chame Chame Chame Chame Chame’ Charge -
103 Meter and Se; 2 Instaliation es S

- 104 SIBXJmnchrm::eE" tion Charm $ 370.00 $ 13000 § 50000  ActusiCost  Actual Cost , Actual Cost  §  445.00 $ 15500 s soooc
105 J/4-inch Meter $ 37000 3 20500 5. 7500  ActualCost  Actual Cost . Actual Cast § 44500 3 25500 - 5 7000
106 1-inch Mater '$ 420,00 3 240.00 3 660.00 Actual Cost Actual Cost . ActualCost § 48500 $ 31500 s 3togo
107 11/2-inch Metar 3 45000 $ 45000 3 90000  ActalCost  Actual Cost , Actuai Cast - § 55000 § 52500 3 1,075.00
108 2-inch Turbine Meter 5 'sa000 3 545.00 $ 1,525.00 Actual Cast Actual Cast . ActualCast  §  830.00 $ 1,045.00 §1,875.00
108 2-inch Campound Meter 3 BSe000 3 1,64000 5 222000 ActualCost  Actual Cost . Actual Cost 3§ 83000 §$18%000 3 2,720,00
110 -inch Turhine Matar § 74500 5 142000 5 216500 ActualCosl  Actual Cast . Actual Cost  Actual Cost  Actual Cost  Actual Cast
111 3:inch Compound Meter 3 78500 $ 2,15800 § 2,960.00 Actu:l_Ce:( Aclual Cost | Aclual Cost  Actual Cost  Actual Cost  Actual Cast
112 4-inch Turbine Metar $ 100000 § 227000 3 3,360.00 ActualCost  Actual Cost . Actual Cost  Actual Cost Actual Cast  Actual Cost
113 4-inch Compound Meter $ 1,12000 $ 314500 § 4,26500 ActualCast  Actual Cost . Actual Cast  Actual Cost  Actuat Cast Actual Cost
114 B-inch Turbine Meter $ 161000 3 442500 § 603500 ActalCost  ActuaiCost . Actual Cost  Actual Cost Aclual Cost  Actuai Cast
118 G-inch Compound Meter $ 183000 3 612000 $ 775000 ActualCast  Actual Cast . Aciual Cast  Actual Cost  Actual Cost - Actuaj Cost
118 8-inch ar Lamer Aciual Cost Actual Cost  Actual Cast ActualCest  Actual Cast ., Actual Cast  Actual Cost  Actual Cost  Actual Cost
"z
112 An applicant for water service shali pay ta the C y, as a d in aid of construction the full cost ta pravide the new sarvics line and meter,




ARIZONA-AMERICAN - AGUA FRIA WATER
Dockp No. W-01303A-08-0227
Test Year Ended: 12/31/07

Typlcal Bill Analysis
General Servica 5/8 x 3/4-inch Meter

Final Schedule MEM-2

Present Proposed Dollar Percent -
Campany Proposed (ailons ‘Rates Ratas Increase " Increase
Average Usage 7,400 ‘§ . . 2418 § 38.48 s 1432 - 59.28%
Median Usage 5,345 s 19.59 $° 3136 $ Rik 80.04%
. Staff Recommended )
Average Usage ' 7,400 $ 24.18 J G R s T
Median Usage 5345 s 19.59 S S T R T
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-inch Meter
Company Staff
Gallons Present Proposed % Recommended %
recommended
Consumption Rates Rates Increase Rates Increase
- [3 1045 5 15.00 "43.54% 2
1,000 11.99 17.93 49.51%
2,000 - 13.53 20.85 54.12%
3,000 . 15.07 .23.78 57.78%
4,000 : 16,61 26.70 60.77%
5,000 18.83 30.17 £0.21%
5,345 18.59 31.38 80.04%
8,000 _ 21.05 ’ 33.63 58,76%
7.000 - 2327 1 37.08 - 59.40%
7,400 : : . 24:48 38.48 §9.28%
8000 2549 40.55 59.11%
9,000 : 27.71 4402 . 5886%
10,000 29.93 47.48 58.85%
11,000 azs . . 150.94 58.468%
12,000 B 3437 . 54.41 . 5830%
-13,000 . . . 36.59 ‘57,87 ' 58,17%
14,000 3923 61’54 56.85%
15,000 : 41.88 65.21 . §5.70%
16,000 44,53 '58.88 54.69%
17,000 o 47.47 72.55 53,79%
18,000 49.82 78.22 52.98%
19,000 5247 79.89 5226%
20,000 o 55.12 83.58 51.81%
25,000 88.35 101.81 | 49.10%
30,000 81.58 120.28 47.40%
35,000 64,82 138.60 46.18%
40,000 108.05 158.95 45.26%
45,000 o 12120 175.30 44.54%
50,000 . 134.52 -19385 - 43.98%
75,000 200.69 285.40 42.21%
100,000 266.86 377.14 41312%




Arizona American Water Company - Havasu
Dacket No. W-01303A-08-0227
Test Year Ended December 31, 2007

.Monthly Minimum

3/4-inch Meter
14inch Meter
11/2-inch.Meter

‘2-inch Méter’

3-inch Meter

- 4-inch Meter

6-inch Meter
8-inch Meter
10-inch Meter
12-inch Meter

6-inch, or smaller, Metevr'vfor Apartments, RV Parks and Resorts

Gallons in the Minimum

Commodity Rates

(Residential and Commercial) Block
3/4-inch Meter Residential_ Q.- 4,000 Gallons

4,001 - 13,000 Galions
Over 13,000 Gallons

3/4-inch Meter Commercial and Industrial 0 to 13,000 Gallons
Over 13,000 Galions

0 to 30,000 Gallons

1-inch Meter:
.. Over 30,000 Gallons .
1 1/2-inch Meter: N/A
2-inch Meter . '0.10.60,000 Gallons
: Oyer 60,000 Gallons-
3-inch Meter - . .0.t0 90,000 Gallons
' " Over 90,000 Gallons
4-inch Meter " 0'to 110,000 Galions
Over 110,000 Gallons
B-inch Meter 0 to 500,000 Gallons
) Over 500,000 Gallons
8-inch Meter N/A
) N/A
10-inch Meter N/A
N/A
12-inch Meter N/A
N/A

AN hen

“en ;e wen

B Hn AN @hn

Present
Rates
17.40
29.84
N/A
58.91
80.15
101.39
N/A
N/A
N/A
N/A

8.70

=
Qo

NRONN NN
NN

[T

N/A

4

b
PR NN NN
thea 1 o
ow oo

D —
ow ow

N/A
N/A

N/A
N/A

N/A
N/A

ow O w

Page 1 of 2
RATE DESIGN

Company - Staff
Proposed = Recommended
$ 2800 3 23.50
$ 4818 §: -58.75
N/A $ 117.50
$ 0 9480 $ 188.00
§ 12898 $ 376.10
$ 16316 - § . 587.50
N/A $ 1,174.95
N/A $ 1,879.91
N/A § 2,702.37
- NA $ 505226
$ 1400 § 13.00

Final Schedule MEM-1

Per 1,000 Gallons

3
$
$
$
$
$
3

AN HeA A LI

4.033
4.196
4.555

4.20
4.56

4.20
4.56

N/A
- NIA

” 4.20
4.56

4,20
4.56

4.20
4.58

4.20

4.56
N/A
N/A

N/A
N/A

N/A
N/A
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2.26
2.95
3.45

2.95
3.45

2.95
-3.45

295
3.45

285
3.45

2.95
3.45
295
3.45

2.95
3.45

2.95
3.45

2.95
345

295

- 3.45




AREZONA AMERICAN - HAVASY WATER Final Schedula MEM-1

Oocket Na, W-01303A-08-0227 Page 20f2
Test Yaar Ended Decembar 31, 2007
§7 ) Present Company Statt
. 58 Servicz Charges | Ratas Proposed  Racommended
58 Estabilst R i andlor ction of Service: :
&  Regular Hours 3 2500 2500 % 25.00
- 81 After Hours $ 3400 3 3400 3 34.00
- 62 Water Meler Test (If Corract) H 1000 § 10.00 § 10.00
83 Meter Re-Read (if Correct) s 500 § 500 § 5.00
84 NSF Chack Charge . § 1000 § 10.00 5§ 2500
65 Late Fee Charge N/A NIA 1.5% Per Month
8¢ Deferrad Payment Finance Charge NIA NIA 1.5% Per Manth
67 Deposit Requirsments Residentlal - - ST
88 Deposit quunrurnan!.s Non-Resldantiat - - - -
&8 Depaosit’ Iplernst . - - -
70 B . . . :
n - Residenﬂal-two times tha averaga bill. Non-residential - two and ans-half times the estimated imum bilt,
Iz3 . . coL
73 ™ Interest per [Per ACC Rule 14-2-403(8))
74
75 Statf
.78 Present Proposad {a} Staft Proposed Staff
n Prasant Mater Total Propasad _Matar Tatal Proposed Meter Toial
b} Servica Line Instaliation Preasnt Sacrvice Lina Instatlation Proposed  Servics Lins  lastailation Proposed
e Charga Charpe Charge Charjs Chame Chame Charge Charge Charge
"80 Meter and Servics Lina Instaliation Chames . X o
21 5/8 x 3/4-inch Matar $ 370,00 $ 13000 § 50000 ActualCast ActualCast AchaiCost § 44500 -.§- 15500 §  600.00
82 3/4-inch Metar § 370.00 $ 20500 § 575.00 Actual Cast  Acttial Cost ActualCast '$§ 44500 $ 25500 § - 700.00
83 1-inch Metar $  420.00 $§ 240.00 $ 560,00 Actual Cost  Actual Cast  ActualCost § 49500 § 31500 § 810.00
B4 11/2-inch Mster $ 45000 § 45000 8 800.00  ActualCast ActuaiCost ActwaiCost § 55000 § 52500 § 1,073.00 \
85 2-inch Turbine Meter $ 58000 . §$ 94500 §$ 1,525.00 Aciual Cost  ActualCost ActuaiCost § 830.00 = 5104500 § 1,875.00 -
88 2-inch Compound Matar $ 580.00 § 1,640.00 $ 2220.00 Actual Cast’  Actual Cost ActuaiCast $ 830.00 $ 1,890.00 § 2,720.00
87 J-inch Turbine Meler ' $ 74500 § 142000 $ 2,165.00  ActualCost Actual Cost ActualCost Actual Cost Actual Cost = Actual Cast
83 J-inch Compound Meter $ 48500 $ 219500 S 2,660.00 Actual Cost  Actual Cost  ActualCost  Actual Cost- Actual Cost  Actual Cost
48 4-inch Turbine Meter $ 1,090.00 $ 2270.00 $ 3,3560.00 Actual Cast  Actual Cost ActualCost Aciual Cast * Actual Cast  Actual Cost
B0 4-inch Compound Meter 3 1,120.00 $ 3,145.00 § 4,265.00 Actual Cost  Actuai Cost  AcluaiCast  ActualCost  ActuaiCost  Actual Cost
91 B-inch Turbine Meter $ 1,610.00 $ 4,425.00 3 803500 Actual Cast  Actual Cast  ActualCost Actual Cost Actai Cost  Actual Cost
92 6-inch Compound Mater . $ 183000 § 8,120.00 $ 775000 ActualCast Actual Cost ActualCosl Aciual Cost ActalCast  Actual Cast
$3 B-inch ar Larper Actual Cost Actual Cost Actual Cost Actual Cost  Aclual Cost  ActualCost  Actual Cost Actual Cost  Actual Cost
24
95 An appiicant for water service shall pay to the C. p as a reh bie ad In aid of struction the fufl cast la pravide the new sarvica line and meter,

- 87 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTRJTY WILL COLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE
98 OF ANY PRIVILEGE, SALES,USE, AND FRANCHISE TAX. PER COMMISSION RULE 14-2-408D(5)

700 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS, AND ALL APPLICABLE TAXES, INCLUDING
10% ALL GROSE-UP TAXES FOR INCOME TAXES, I APPLICABLE.




Arizona American Water Company - Havasu
Docket No. W-01303A-08-0227
Test Year Ended December 31, 2007

Typical Bill Analysis
Generaj Service 5/8 x 3/4-inch Meter

Final Schedule MEM-2

Present Propased -Dallar Percent
Company Proposed Gallons _Rates Rates Increase Increase
Average Usage : » 9,705- $ 36.59 § 68.07 s 3148 . 86.04%
Median Usage 5,891 $- 2825 3 52.06 H 23.81 84.28%
Staff Recommended
Average Usage 9,705 $ A e R O L)
Median Usage 5,891 S
Present & Proposed Rates (Withaut Taxes)
General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rales Increase Rates Increase
- s 17.40 H 28.00 60.92% i 35;@5,9
1,000 18.08 32.03 67.88% ?
2,000 20.76 36.07 73.72% ;
3,000 22.44 40.10 78.68% y
4,000 24.12 44,13 82.95%
5,000 26.31 48.33 83.71%
5,891 . 28.25 52.08 84.28%
6,000 28.49 52.52 84.34%
7,000 . 30.68 ' 56.72 84.89%
8,000 ) 32.86 60.91 85.36%.
'8,000 ) . 35.058 85.11 . B5.77%
9,705 36.59 68.07 86.04%
10,000 37.23 69.30 86.14%
© 11,000 39.42 73.50 86.46%
12,000 41.60 77.68 86.76%
13,000 . 4379 81.89 87.02%
14,000 ) 46,29 86.45 86.76%
15,000 : 48.79 ‘af.00 86.52%
- 16,000 : 51.29 95,58 86.31%
17,000 ' 53.79 10041 86.12%
18,000 56.29 104.67 85.95%
19,000 i : 58.79 108.22 85.79%
20,000 61.29 113.78 85.64%
25,000 73.79 136.56 85.06%
30,000 85.29 159.33 84.65%
35,000 88.79 18211 84.34%
40,000 111.29 204.89 84.10%
45,000 12379 227.66 83.90%
50,000 136.30 250.44 83.75%
75,000 - 198.80 364.33 83.26%
478.21 83.01%

100,000 261.31




Arizona-American - Mohave Water Final Schedule MEM-1.
, Page 1 of 2

Docket No. W-01303A-08-0227
Test Year Ended December 31, 2007

RATE DESIGN
) Present Company Staff

Line :

No. Monthly Minimum System Rates Proposed = Recommended
1 5/8 x 3/4-inch Meter Bullhead 3 875 § 1200 § 9.00
2 1-inch Meter Bulthead -$ 2125 8 29.14 3§ 22,50
3 11/2-inch Meter Bullhead § 4250 § 5829 § 4500
4 2-inch Meter Billhead ‘$ - 68.00 % 9326 § 72:00
5 2-inch Meter . Havasu , & -39.68 % 5469 § 41.52
§ 3-inch Meter Bullhead $§ 136.00 § 18851 § 144.00
8 4-inch Meter Builhead $ 21500 § 20486 $ - 225.00
7 4-inch Meter Havasu $ 6864 § 9413  § 71.45
8 ©B-inch Meter Bullhead $ 425.00 ] 582.86 $ . 450.00
9 8-inch Meter _Builhead i N/A N/A $ -720.00

10 10-inch Meter Bulthead N/A N/A § 1,035.00

" 11 12-inch Meter - Bullhead N/A ) N/A $ 1,935.00

12

13
" 14 Monthly Service Charge _for Fire Sprinkier .

15 2-inch Meter No Usage | $ 323 § 969 § 3.36
16 4-inch Meter No Usage $ 645 § 1935 8 B.71
17" 6-inch Meter No Usage 3 968 § 29.04 § 10.08
18 8-inch Meter No Usage 5 1291 3 3876 § 13.44
19 10-inch Meter No Usage $ 1613 § 4839 § 16.79
20 Hydrant No Usage $ 822 § 2466 § 8.56
21
22
23 Gallons in the Minimum - - -
24
25
26 Commodity Rates ) . Per 1,000 Galions
27 (Residential, Commercial, Industrial Block
28 : ’

28 5/8 x 3/4-inch Meter Residential 0 - 4,000 Gallons $ 085 § 1.471 $ 0.88
30 4,001 -10,000 Gallons $ 130 § 1625 § 1.30 -
31 Qver 10,000 Gallons ] 150 § 1744 3 1.60
32 : :

33 5/8 x 3/4-inch Meter - Apariment 0 to 10,000 Gallons 3 130§ 1625 § 1.30
3 Over 10,000 Gallons 3 150 § 1744 3 1.60
35 . e )

34 5/8 x 3/4-inch Meter Commercial 0 to 10,000 Gallons 3 130 3§ 1625 $ 1.30
35 " C Over 10,000 Gallons § 150 8 1744 3 1.80
38 ST :

37 1-inch Meter: 0 t0:25,000 Gallons $ 130 % 1625 § 1.30
38 Over 25,000 Gallons $ 150 3§ 1744 § 1.60
39 St i _

40 1 1/2-inch Meter: o 0 to 50,000 Gallons § 130 § 1825 § 1.30
41 Over 50,000 Gallons 3 180 § 1.744 § 1.60
42 . ’

43 2-inch Meter - Havasu 0 to 60,000 Gallons 3 155 3§ 1944 § 1.30
44 Over 60,000 Gallons b3 187 3§ 2174  § 1.60
45
43 2-inch Meter 0 to 80,000 Gallons $ 130 § 1625 § 1.30
44 - Over 80,000 Gallons $ 150 § 1744 3 1.60
45
46 3-inch Meter 0 o 150,000 Gallons $ 130 § 1.625 § 1.30
47 Over 150,000 Galions $ 150 § 1744 & 1.60
48 .

49 4-inch Metar - Havasu 010110,000 Gallons $ 185 § 1.944 3§ 1.30
50 Over 110,000 Gailons $ 187 % 2174 § 1.60
o ;

48 4-inch Meter 0 to 250,000 Gallons $ 1.30 3 1.625 3 1.30
S0 Over 250,000 Gallons $ 150 § 1744  § 1.60
§2 6-inch Meter . “0.to 500,000 Gallons $ 130§ 1625 § 1.30

53 ’ - Over 500 000 Gallons $ 150 s 1744  § 1.60
B4 , _ v o : :
w588, 8-inch Meter S Oto 1 125 OOO Gallons : N/A N/A % 1.30-

. 555 ' : Over 1 125 000 Gallons N/A N/A § 1.60° -

58 10-inch Meter 00 1,500,000 Gallons N/A NIA $ 1.30
59 ) - Over 1,500,000 Gallons N/A N/A $ 1.60

. 80 -
.. 81 12-inch Meter . ) 0 to 2,250,000 Gallons N/A N/A $ 1.30

22 .. Qver2,250,000 Gallons N/A N/A $ 1.60

a

64 Other Public Authorities - Monthly . X

85 . base charge per above meter size All Usage " § 1355 § 1.694 § 1.30




Asizona-Amarican - Mahave Water
Dacket No, W-01303A-08-0227
Tast Year Ended December 31, 2007

’

&7 Present Company Staff

83 Servica Charges Rates Propased  Recommended

89 Establishment or re-establishment of Servica:

79 Including Sewer Sarvice $ 2500 s 25.00 $ 25.00

71 No Including Sewer Service s 20.00 3 2000 § 20.00

72 Reconnection of Service (Dalinquent):

73 Regular Hours 3 2500 § 500 s 35.00

74 After Hours s 4000 §$° .5000 § 50.00

75 Water Meler Test (if Comrect) - 25.00 § - 3500 s 3800

78 Meter Ra-Read: (jf Comract) $ 2500 S 2500 - § 25.00

77 NSF Check Charge $ 2500 s 2500 §$- 2500

78 -Lals Fae Charge . N/A N/A 1.5% Per Mani

78 Defarred Payment Financa Chargs N/A ‘NIA 1.5% Per Month

80 Deposit Requirements Residental N/A N/A *

81 Deposit Requirements Non-Residantial N/A A -

82 Deposit interest ’ . N/A N/A -

83

" * Residentiat - two times the average bil. Nen-residential - two and one-half imes the sstimated maximum bill,

L]

88 Interest per {Per ACC Rule 14-2-403(B))

87 .

a8 . ; Present Proposad
2 Pressnt Meter Total Propased Meter
w0 ) Service Line  Installation Present Service Une  Installation
9 - Charpe - Charge Charge Charge Charge
92 Mater and Service Lina Installation Charges

83 5/8 x 3/4-inch Meter $§ 37000 $ 130.00 3 500.00 $ 370.00 § 130.00
84 3/4-inch Mater * $ 37000 § 205.00 3 575.00 $§ 37000 § 205.00
98 1-inch Meter 5 420.00 $ .240.00 3 660.00 $ 42000 § 24000
98 11/2-inch Meter $ 450.00 5 450.00 3 900.0¢ $ 45000 $ 45000
87 2-inch Turbine Meter $ 580.00 $ 94500 3 1,525.00 § 58000 § 94500
88 2-inch Compaund Meter $ 580.00 $ 1,840.00 $ 222000 $ Seooo § 1,840.00
8¢ 3-inch Turtiine Meter $ 74500 5 1,420.00 § 2,18500 § 74500 $ 1.420.00
100 3-inch Compound Meter $ 48500 $ 2,195.00 $ 2,680.00 $ 46500 §2,195.00
101 4-inch Turbine Mater $ 1,09000 § 2,270.00 $ 3,360.00 § 109000 §2,270.00
102 4-inch Campound Mater § 1,120.00 § 3,14500 5 426500 § 112000 § 3,145.00
103 6-inch Turbine Meter 3 161000 3 442500 § 503500 $ 1,610.00 § 4,425.00 -
104 &-inch Compound Meter § 1,830.00 $ 512000 3 7,75000 § 163000 § §,4120.00
105 8-inch or Larger NiA NIA N/A N/A NA

108

107 N ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WiLL COLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE
. 108 OF ANY PRIVILEGE, SALES,USE, AND FRANGHISE TAX. PER COMMISSION RULE 14-2-4080X%S).

109 T

110 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS, AND ALL APPLICABLE TAXES, INCLUDING

111 ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPLICABLE. . 4

)
Total
Proposed
Charge

$ 500.00
§ 575,00
$ €s0.00

Rl 2 )
N
W
o
]
o
]

Finai Schedula MEM.1

Page 2 of 2

Proposad
Meter
Installation
Charge

130.00

Actual Cast

"Actual Cost




Arizona-American - Mohave Water
Docket No. W-01303A-08-0227
Test Year Ended December 31, 2007

Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Final Schedule MEM-2

Present Praposed Dallar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 8,073 L 1744 § 24,50 7.06 40.46%
Median Usage 4,783 1215 18.16 7.01 57.87%
Staff Recommended
Average Usage 8,073 s
Median Usage 4,783
Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-Inch Meter i
: Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates - Increase Rates Increase
- s 8.75 s 12.00 37.14% & S
1,000 9.60 13.47 40.32%
2,000 10.45 14.94 42.99%
3,000 . 11.30 18.41 45.25%
4,000 12.15 17.88 47.19%
4,783 13,17 18.16 45.48%
5,000 13.45 19.51 45.05%.
6,000 14.75 21.13 . 43.28%
7,000 16.05 ' 2276 | 41,80%
8,000 17.35 2438 40.54%
8,073 1743 24.50 40.46%
9,000 18.65 28.01 39.46%
10,000 19.85 2763 38.52%
11,000 21.45 . 2938 36.96%_.
12,000 22,95 31.12 35.61%
13,000 2445 32.87. 34.42%
14,000 25.95 34.81 33.37%
15,000 27.45 3635 32.44%
16,000 28.95 38.10 31.60%
17,000 3045 ' 30.84 30.84%
18,000 31.95 41.59 30.16%
18,000 3348 4333 29.54%
20,000 34,95 45,07 28.97%
25,000 4245 §3.79 26.72%
30,000 48,95 62.51 25.15%
35,000 57.45 71.23 23.99%
40,000 84.95 79.95 23.10%
. 45,000 7245 88.a7 - 22.39%
50,000 79.95 87.39 21.82%
75,000 : 117.45 140.99 20.05%
100,000 154.95 184.59 19.13%




Arizona American Water Company - Paradisa Valiey Water
Docket No. W-01303A-03-0227
Tast Year Ended December 31, 2007

Line
No.
1 Monthly Minimum
2 5/8 x 3/4-inch Meter
3 3J4-inch Meter
4 1-inch Meter
§ 11/2-inch Meter
8 2-nch Matar
7 3-nch Meter
3 4einch Meter
8 . 8-inch Meter
10 8-inch Meter
11 10-inch Meter
12 12-inch Meter
13 '
14 Mo g e for Fire
15
16 f inthe
17 .
18 i e , :
19 ident] ercial, ) Block
20 .
21 5/8 x I4-inch Meter Residential 0 - 25,000 Gallons
-3 25,001 - 80,000 Gallons
n Over BD,000 Gallons
24 0 - 4,000 Gallons
25 4,001 - 20,000 Gallons
28 20,001 - 65,000 Galions
27 65,001 - 125,000 Gallons
28 Over 125,000 Galions
2
30 3/4-inch Meter Rasidential 0 - 25,000 Gallons
3 . . 25,001 - 80,000 Galions
3z Over 80,000 Gallons
n : 0-4,000 Gallons
M 4,001 - 20,000 Gallons
35 20,001 - 65,000 Gallons
.38 65,001 - 125,000 Gallons
37 Over 125,000 Gallens
4 :
. 38 1-inch Meter Residential 0 - 25,000.Gallons
40 25, 001 - 80,000 Gallons
4 . Qver 80,800, Gallons
42 0- 4,000 Gallons
43 4, 061 20;000 Gallons
“ . ' : 20 001 - 65 000 Gallons
45 85, 001 125 000 Gallons
46 . Ov
47 : Co )
42 1-1/2-inch Meter Residential 0-25 00, Gallons
9 25, 001 BGGOOGaIlons R
50 * “Over 80,000 Galions - to
51 : 0- 4,000 Gallons:. o
52 4,001 - 20,000 Gallons
53 20,001 - 85.000 Gallons
54 : 85,001~ 125,000-Gaflons
55 Qver 125 GOO allons
58
57 2-inch Meter Residential : Q- 25,000-Galbns
s - . 25,001 ~ 80,000 Gatlons
59 Over 80,000 Gallons
80 0- 4,000 Gallons
81 4, 001 - 20,000 Gallons
82 20,001 - 65,000 Galions
81 55 001 - 125 000 Gallons
:: " Over 125,000 Gallons
8a 5/B-inch Meter Commercial 0 to 400,000 Gallons
~:: . Over 400,000 Gallans
' 69 4-inch Metar Commarcial 0 to 400,000 Gallons
:II:» Over 400,000 Gallons
72 1-nch Meter Commercial ‘0 10 400,000 Galions
;: R Qver 400,000.Gallons
75 1 1/2-inch Meter Commerciak 0 to 400,000 Gallons
. ;: Over 400,000 Gallons
78. 2+4nch Meter ° 0 to 400,000 Gallons
:: L Gver 400,000 Gallons:
81 3-nch Meter 0 to 400;000.Gallons
. :: Over 400, DOO Gallons
84 4-inch Metar -+ Dto 409 000 Gallons
: :: ’ '.'OVEMOODODGaIbns '
&7 6B-inch Meter . . 0 to 400 000 Gallons -
u g Over 400,000 Gallons
:ﬂ 3-inch Meter Turf Customer - . Al Gallons
9 - A
:g 4-inch Meter Turf Customer’ All Gallons

94 6-nch Meter Paradisa Valley é‘uun:}y Club Al Gallons

56 Other Public Authorities - Manthly -
97 basa charge per above matsr siza Al Usage

“mana

ARG LR R ]

nAn

BRAS

BB A NG B B KA B AN e AN

neAnKBnG

Present
Rales

25.18
40.60
81.98
- 130.65

1.213
2103
2833

1.213
2,103
2633

1.213

2103
2833

1.213
2103

2633

1.213
2103
2633

1.723
203

1.723
2.013

1.723
2013

S 1723
2.013

1.723
2013

1,723
2013

1.723
2013

1.723
2.013

1.483
1.453
1.235

1.913

Final Schedule MEM-1

Page1af 2
RATE DESIGN
Caompany
Propased B_e_t;gmmende
] 2800 §
$ 2897 .§ 28 45
s 46.71 $§ 5250
§ 8431 § . 9200
5 . 15030 .§ 14200
$§ 27849 S 277.00
§ 46343 § 463.00 -
H 928.31 § 926.00
NIA $ 2,158:.81
N/A $ 310473
NA § 580440
] 2500 § 10.00
al
3 1.41
s M
s 340
$ 1.288 :
$ 2.233
$ 2796
-3 3.358
3 3.879
3 1.4
3 244
3.40
3 1.288
3 2233
3 27%6
$ 3.358
- 3.879
$ 1.4
s 244
$ 3.40
s 1.288
S 2233
5 2796
' 3356
H 3.879
$ 141
s 244
R | 3.40
s 1.288
3 22334
s 2796
$ 3358
$ 3.479
s 141
H 2.4
H 3.40
s 1.288
3 2233
$ 2796
3 a.3s58
s 3.478
s 2233 202
$§ 2980 (243
$ 2233 s 202
H 2980 s 241
$ 2233 s 2.02
$ 2980 3 243
s 2233 8§ 2@
$ 29680 § 243
3 2233 3§ 2.02
L 2980 § 2,43
3 2233 § 2.02
s 2880 .§ 243
S 2233 3§ 202
$ 2980 3 243
$ 2233 § 202
$ 2%0 § 243
3 1883 8 1.78
3 1.883 § 1.78
$ 1828 § 1.25




Arizona American Water Company - Paradise Valley Water
Docket No. W-01303A-08-0227 '

140 OF ANY PRIVILEGE, SALES,USE, AND FRANCHISE TAX, PER COMMISSION RULE 14-24090(3).
141 : ' ’ ) '

Final Schedule MEM-1

138 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE UTILITY WILL COLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE

142 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS, AND ALL APPLICABLE TAXES, INCLUDING

143 ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPLICABLE. .

Staff |
Total
Proposed
Charge

$ 600.00
$ 700.00
$ 810.00
$ 1,075.00
$ 1,875.00
Actual Cost
Actual Cost
Actual Cost
Actual Cost

Test Year Ended December 31, 2007 Page 2 of 2

99 . . . ) Present Company Staff,

100 Service Charges : ‘ Rates Proapgsed  Recommended

101 Establishment of Service:

102 . Regular Hours $ 2000 $ 20,00 § 20.00

103 After Hours $ 40.00 $ 4000 3 40.00

104 Re-establishment of Service within 12 Months:

105 - Monthly Minimum times Months Disconnected

108 _From the Water System [Per ACC Rule 14-2403(D)} .

107 Reconnection of Service (Delinquent): : b

108 Regular Hours ; $§ 3000 § 3000 s 30.00- .

109 After Hours $ 60.00 $ 60.00 $ ' 60.00 .

110 Water Meter Test (if Correct) $ 1500 § 1500 § 15.00

111 Meter Re-Read (i Correct) $ 1000 § 1000 10.00

112 NSF Check Charge - 3 1200 - § 12.00 § .00

113 Late Fee Charge : 1.5% Per Morr 1.5% Per Mont 1.5% Per Month

114 Deposit Requirements Residentia! T ot ' -

115 Deposit Requirements Non-Residential - - - il

118 Deposit Interest - - bt

17 . -

118 ™ Residential - two times the average bill. Non-esidential - two and one-half times the estimated maximum bill. .

119 -

120 ™™ |Interest per [Per ACC Rule 14-2-403(B)]

121

122 Staff

123 Staff Proposed

124 Total Total Proposed Meter

125 Present Proposed Service Line Installation

126 Charge Charge Charge Charge
-127 Meter and Service Line Installation Charges ‘

128 5/8 x 3/4-inch Meter $ 480.00 ActualCost $ 445.00 $ 155.00

129 3/4-inch Meter $ 56000 ActualCost $ 44500 $ 255.00

130 1-inch Meter § 65000 - AclalCost § 49500 § 315.00

131 11/2-inch Meter $ 89500 ActualCost § 550.00 $ .525.00
+ 132 2-inch Meter $ 1,55500 ActualCost -$° 830,00 § 1,045.00

133 ‘3-inch Meter - $ 2,235,00  Actual-Cost  Actual Cost Actual Cost

134 4-inch Meter . C $3:440.00 ActualCost  Actual Cost Actual Cost

135 6-inch Turbine Meter : $ 6,195.00 “ActualCost  Actual Cost Actual Cost

136 Over 6-inch : < NIA Actual Cost  Actual Cost ActualCost

137 - -

138




Arizona American Water Company - Paradise Valley Water Final Scheduie MEM-2

Docket No, W-01303A-08-0227
Test Year Ended December 31, 2007

Typical Bill Analysis
General Service 5/8 x 3/4-inch Meter

Present Proposed : - Dallar Percent
Company Proposed Gallons Rates Rates Increase Increase
Average Usage 20,403 $ | 4920 S 7054 s 2134 43.37%
Median Usage 10613 : s . w2 s a1 s TR 28.77%

.Staff Recommended

Average Usage 20,493 s 49,20 {3 s
Median Usage 10,813 $ 37.21 SRR

Present & Proposed Rates (Without Taxes)
General Service 5/8 x 3/4-inch Meter

Company Staff
Gailons Present Proposed % Recommended %
Consumption Rates Rates Increase Rates Increase
- s 24.34 $ 28.00 15.04% e
1,000 25.55 29.29 14.62%
2,000 28.77 30.58 14.23%
3,000 : 27.98 31.86 13.89%
4,000 29.19 ) 33.15 13.57%
5,000 30.41 : 3539 16.38%
8,000 31.62 E ar.e2 18.98%
7.000 32:83 . 39.85 21.38%
8,000 34.04 ' 42.08 - 23.82%
9,000 3526. 4432 25.70%
10,000 36.47 48.55 27.64%
10,613 3rz1 : ' 47.92 2B.77%
+11,000 37.68 ' : 48.78 29.46%
12,000 38.90 51.02 31.16%
13,000 ) 4011 i 5325 - 3276%
14,000 : 41.32 55.48 34.271% 7
15,000 . 42,54 . 57.72 35.69%
16,000 - 4375 '59/95 37.03%
17,000 44,96 . 82,18 - 38.30%
18,000 : 48,17 . 64.41 39.50%
18,000 .. . 47.39 . 66.65 40.64%
20,000 48,60 68.88 41.73%
20,493 © 4920 70.54 43.37%
25,000 : 54.67 ) 8568 58.73%
30,000 - . 8518 : 102.47. 57.21%
35,000 75.70 119.27 57.56%
40,000 85.21 : 136.06 57.82%
45,000 58.73 152.86 58.03%
50,000 107.24 189.85- 58.20%
75,000 - 158.82 253.63 58.70%

100,000 210.99 337.60 60.01%




Arizona American Water Company - Tubac Water ' ; Final Schedule MEM-1
Docket No. W-01303A-08-0227 Page 10of2
Test Year Ended: 12/31/07 . . '

RATE DESIGN k

Line . '—_—'———.

N, Present Company Staff

1 Monthly Minimum Rates Propdsed © Recommended

2 5/8 x 3/4-inch Meter $ 1968 § 3250 s 28.00

3 1-inch Meter - % 2063 §$° 4863 §. 70.00,

4 11/2-inch Meter $ 5928 § 97.86 . $. 140.00 -

5 2-inch Meter $ 9749 § 161.00 § 22400

6 3-inch Meter § 11565 § 19099 §  448.00

7. 4-inch-Meter $ 169.18 N/A $ ..700.00°

8 6-inch Meter $. 23130 N/A $ 1,400.00

9 B-inch Meter - § 1,577.08 N/A $ 2,240.00

10 10-inch Meter . N/IA N/A .$ 3,220.00

11 12-inch Meter , i . N/A N/A 3 6,020.00,

12 . - - . ) ’

13

14 Gallons in the Minimum - - -

15 } .

16 ) . .

17 Commodity Rates Per 1,000 Gallons -

18 (Residential and Commercial) Block '

19

20 5/8 x 3/4-inch Meter Residential ) 0 - 4,000 Gallens $ 189 § 3780 § 2.67 :
21 i 4,001 - 20,000 Gallons $ 285 § 4850 § 4,15 ..
22 Over 20,000 Gallons $ 341 % 4950 § . 525 S
23 .

24 5/8 x 3/4-inch Meter Commercial 0 to 20,000 Gallons $ 285 § 485 % 415

25 Over 20,000 Gallons $ 341 3 495 § 5.25

26 )

27 1-inch Meter: 0 to 35,000 Gallons 8§ 28 § 485 § 4.15

28 ] Over 35,000 Gallons 3 341§ 495 § 5.25

29 L P ;

30 1 1/2-inch Meter: 0 to 85,000.Gallons $ . 285 § 485 § 4.15

31 ~  Over 85,000 Gallons $ 341 3 485 § 5.25

32 :

33 2-inch Meter : 0 to 150,000 Gallons ] 285 § 485 § 4.15

34 : . Over 150,000 Gallons 3 341 $ 495 § 5.25

35 .o T ’ - . :

38 3-inch Meter - " 0to 175,000 Gallons .3 285 % 485 % 4,15
37 . Over 175,000 Gallons $, 34 § 495 § . 525
39 4-inch Meter , - 010.250,000 Gallons $ 2.85 N/A 3 4.15
40 Over 250,000 Gallons $ 3.41 N/A $ 5.25

41 ERE SN v
42 6-inch Meter 0 to 350,000 Gallons $ 2.85 N/A $ 4.15
43 Over 350,000 Gallons $ 341 - N/A (3 5.25
44 )
45" B-inch Meter 0 to 900,000 Gallons $ 2.85 N/A $ 4.15
46 : Over 900,000 Gallons $ 3.41 N/A $ 5.25
47 .
48 10-inch Meter 0to 1,500,000 Galions N/A NIA $ 4.15
48 - Over 1,500,000 Gallons N/A N/A $ 5.25
50

-~ 51 12-inch Meter . 0 to 2,250,000 Gallons NIA N/A 3 4.15
52 i Over 2,250,000 Gallons N/A N/A $ 5.25
53 ’




Arizona American Water Company - Tubac Water Final Schedule MEM-1

Odcket No, W-01303A-08-0227 - Page 2 of 2
Test Year Ended: 12/31/07 .
- 54 Present Company Statt )

s5 Servica Charges : Ratas Proposed  Recammended '
s Establishment R fish and/or 1 ion of Servica: : )
§7  Regular Hours : 5 30.00 3 3000 § . 30.00
58 After Hours : $ 4500 S 4500 § 45.00
59 Water Meter Test (If Cun'm:i) 1 1000 3 1000 § 10.00
60 Meter Re-Read (If Comect) s 500 § 500 § 5.00
81 NSF Check Charge - $ 1000 8 1000 § 25.00
82 Late Fea Charge . T N/A . NA 1.5% Per Month
63 Defarred Payment Financa Charge NA - T ONA 1 5% Per Mon!h
84. Deposit Requirements Residential -
55 Deposit Requiremants Non-Residential = - -
&8 Deposit Intarast - ha .-
87
8~ Residential - two times the average bill. Non-residential - two and cne-hall times the estimated maximum bil,
%
70 Interest per [Par ACC Rule 14-2-403(8)}
n
™ .
kel . - Statf
74 . Prasent Proposed (s} -Statf Proposed Staff
75 Present Mater Total Propased Meter Total Prapasad Meter Total
76 Service Line  Instaliation Present Service Una  Installation Proposed  Service Line  instaliation Proposed
” Charge Charge Charge Charge Charge Charge Charge Charge Charga
78 Meter and Service Line Instaliation Charges . ’ . ) :
79 5/8 x 3/4-inch Meter $ 37000 $ 130.00 $ ,500.00 Actual Cost Actuai Cost , ActualCost $ 44500 § 15500 § 500.00
a0 3/4-inch Meter $ 37000 S 20500 3 'S7500 ActualCost  ActualCost , ActualCost § 44500 § .255.00 $ 700.00
81 -inch Meter ©§ 420,00 $ 24000 $ 660.00 .ActuatCost Actual Cast , ActualCast ' § 495.00 $ 31500 § 810.00
82 11/2-inch Meter §$ 45000 5 45000 3 90000 ActualCost ActualCost | ActuaiCost § 55000 § 52500 § 1,075.00
83 2-inch Turbine Meter $ 58000 5 94500 3 1,52500 ActalCost  ActualCost . ActualCost § -830.00 $1,045.00 'S 1,875.00
84 2-inch Compound Meter $ 580.00 $ 1,640.00 $ 2,220.00 Actual Cost Actual Cost , Actual Cost § 83000 § 1,880.00 § 2,720.00
85 3-inch Turbine Meter $ 74500 § 1,420.00 §$ 216500 AclualCost  ActualCost , Actual Cost Actual Cost  Actual Cost  Actual Cost
88 3-inch Compound Mater 5 46500 5 219500 3 2660.00 ActualCast ActualCost . Actual Cost Aciuai Cost Actual Cost Actual Cost
87 4-inch Turbine Meler $ 1,090.00 § 2,270.00 $ '3,360.00 Actual Cost  ActualCost , Actual Cost Actual Cost Actual Cost  Actual Cost
88 4-inch Compound Metar § 1,12000  § 394500 § 4,26500 AciualCost  Actual Cost . Actual Cost Actual Cost  Actual Cost Actual Cost
89 8-inch Turbine Meter $ 161000 § 442500 § 803500 AchalCost  ActualCost , Actual Cost Actual Cost  Actual Cost Actuaj Cost
90 8-inch Compound Meter $ 1,630.00 § 612000 § 7,750.00 Actual Cost = Actual Cost , Actuat Cost Actual Cost  Actual Cost  Actual Cost
91 B-inch or Larger At Cost At Cost At Cost Actual Cost  Actual Cost , ActualCost  Actual Cost * Actual Cost Actual Cost
02
$3 An applicant for water servica shall pay o the Company, as a rllundable advance In aid of cunsrrucuon the full cost to provide the new servica line and mater.
1)

95 IN ADDITION TO THE COLLECTION OF REGULAR RATES, THE LTILITY WILL CDLLECT FROM IT CUSTOMERS A PROPORTIONATE SHARE
98 OF ANY PRIVILEGE, SALES,USE, AND FRANCHISE TAX. PER COMMISSION RULE 14-2-4080(5).

88 ALL ADVANCES AND/OR CONTRIBUTIONS ARE TO INCLUDE LABOR, MATERIALS, OVERHEADS AND ALL APPLICABLE TAXES, INCLUDING
99 ALL GROSS-UP TAXES FOR INCOME TAXES, IF APPLICABLE. '




Arizona American Water Company - Tubac Water ' Final Schedule MEM-2
Docket No. W-01303A-08-0227 ' ‘
Test Year Ended: 12/31/07

Typical Bill Analysis
General. Service 5/8 x 3/4-inch Meter

|
|
|
|
|
Company Proposed Gallons Rates Rates Increase Increase

Present Proposed . Dollar Percent
Average Usage - 11,797 3 4948 $ 85.44 $ 35.97 72.73%
Median Usage 6,982 35.74 62.08 $ 26.34 73.71%
. Slaff Recommended
Average Usage 11,797 A S T o O S 7
| Median Usage : 6,982 R R R R R e
| :
i Present & Proposed Rates (Without Taxes)
| General Service 5/8 x 3/4-Inch Meter
Company ) Staff
Gallons Present Propased % Recommended %
Consumption Rates ’ Rates increase
- s 19.68 3 32.50 " 85.14%
1,000 21.57 3628 68.20%
2,000 23.46 40.08 70.76%
3,000 2535 . 43.84 72.94%
4,000 27.24 47.62 74.82%
5,000 30.09 52.47 74.38%
6,000 32.94 57.32 74.01%
6,982 35,74 [ . 62.08 73.71%
7,000 35.79 ' 62.17 73.71%
8,000 38.64 : 67.02 73.45%
9,000 41,49 .87 73.22%
10,000 . 4434 76.72 73.03%
11,000 4718 . .8157 72.85% .
11,797 49.46 ) : 85.44 72.73%
12,000 50.04 . ) . 86.42 72.70%
13,000 © 52.89 . 821 7251% <
14,000 55,74 - . : 86,12 T2.44%
15000 - | . 58,59 10037 72.33%
18,000 - 61.44 : . 105.82 72.23%
17,000 . 84.29 110.67 72.14%
18,000 C . 87.14 115,52 72.06%
19,000 69.99 12037 . 71.98%
20,000 72.84 125.22 71.91%
25,000 89.88 149.97 66.84%
30,000 . 106.94 174.72 63.38%
35,000 ' 123.99 199.47 60.88%
40,000 141.04 224.22 58.98%
45,000 158.09 : 248.97 57.49%
50,000 175.14 273.72 . 58.20%
75,000 - 260,39 . 397.47 52.64%

100,000 345,84 §21.22 50.80%




Arizona American Water Company - Tubac Water

Docket No. W-01303A-08-0227
Test Year Ended: 12/31/07

. Typical Bill Analysis
General Service 5/8 x 3/4-Inch Meter

Final Scheduie MEM-2

Present ‘Proposed Doliar " Percent
Company Proposed Galions Rates ! Rates Increase Increase
Average Usage 11,797 $ 4848 $ 85.44 35.97 72.73%
Median Usage 6,982 3574 - 62.08 26.34 73.71%
_ Staff Recommendsd
Average Usage 11,797
Median Usage 6,882
. Present & Proposed Rates (Without Taxes)
* General Service 5/8 x 3/4-Inch Meter
Company Staff
Gallons Present Proposed % Recommended %
Consumption Rates Rates Increase
- s 19.68 $ 32.50 65.14%
1,000 : 21.57 36.28 68.20%
2,000 23.46 40.06 70.76%
3,000 2535 43.84 72.94%
4.000 27.24 47.82 74.82%
5,000 30.08 52.47 74.38%
6,000 32.94 57.32 7401%
6,982 35.74 62.08 73.71%
7,000 35.79 ' : 6217 - 7371%
8:000 38.64 ’ 67,02 73.45%
9,000 41:49 71.87 73.22%
10,000 4434 76:72 73.03%
11,000 47.18 81.57 72.85%
11,797 49.46 85.44 T72.73%
12,000 50.04 86.42 7270%"
13,000 52.89 91.27 72.57%
-14,000 55.74 96,12 72.44%
15,000 58,59 10d.97 72.33%
16,000 61,44 105.82 72.23%
17,000 . . 64,29 110.67 72.14%
18,000 b " 67.14 11552 . 72.08%
19,000 ’ 69.99 12037 .71.98%
20,000 72.84 125.22 71.91%.
25,000 89.83 149.97 66.84%
30,000 106.04 174.72 63.38%
35,000 123.99 199.47 60.88%
40,000 141.04 224.22 58.98%
45,000 158.09 248.97 57.49%
0,000 175.14 273.72 58.29%
75,000 260.39 397.47 52.64%
100,000 245.64 521.22 50.80%




Arizona-American Water Company . ' Schedule SfPl-s

Mohave Wastewater District ' _ ‘Page 1 of 1
Docket No. WS-01303A-08-0227 : "~ FINAL
Test Year Ended December 31,2007 ' ‘
RATE DESIGN
Company Staff _
Monthly Usage Charge Present Proposed Rates Recommended Rates
Residential (Per ERU) $  49.65 - $ 8980 $ 4450
Commercial (Per ERU) 49.65 89.80 : 4450
Public Auhority (Per ERU) 49.65 89.80 | 44 50
Large Commercial 64.00 115.75 57.36
- Commodity Charge
Residential $ - $ - o $ -
Commercial : - - . -
Public Auhority - - -
Large Commercial 2.00 8.00 1.79
Effluent (Per Acre Foot)
Oto24 $ 200.00 $ 250.00 ‘ $ 179.26
251099 - 200.00 + 250.00 |- 179.26
100 to 199 . 200.00 250.00 179.26

-

200 & Above , 200.00 250.00 179.26

Service Line Connection Charges (Non-Refundable)

Residential ' $ 250.000 ' . Cost Cost
Commercial - , 250.00 ‘ - Cost | Cost
School 250.00 | Cost Cost.
Multiple Dwelling . o Cost - Cost. ' Cost
Mobile Home Park Cost ) Cost Cost
Effluent ' , 250.00 Cost Cost

Treatment Plant Availability Fee

Per New Connection $ 785.00 ' $ 785.00
4-Inch $ 785.00
6-Inch 1,570.00
8-Inch - : 2,748.00

Service Charges:

Establishment | § 20,00 $ 2000 $ 2000

*  Establishment (After Hours) - - 30.00 _ 30.00 30.00
Reconnection (Deliquent) 30.00 ‘ 30.00 | 30.00
Deposit : : > o *
"Deposit Interest . * * ‘ *

- Re-Establishment (With-in 12 Months) - - : = -
NSF Check _ 25.00 . 25.00 25.00
Late Payment Charge bt : Cooe e

* Per Commission Rule_s (R-1‘4-2—603;B.)
™ Months off system times minimum (R14-2-603.D)
*** Per Commissions Rules (R14-2-608.D)
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Arizona-American Water Company " Schedule SP|-4
Mohave Wastewater District ‘ Page 1 of 1
Docket No. SW-01303A-08-0227 ' . FINAL -
Test Year Ended December 31, 2007 : ' : ‘

TYPICAL BILL ANALYSIS AVERAGE AND MEDIAN COST COMPARISONS

_  CURRENTRATES
LINE CUSTOMER ~ AVERAGE | MEDIAN
NO. CLASS _| USAGE JDOLLARS| USAGE [DOLLARS
1 | Residential $ ° 49.65 § 4065
2 ] Commerical ' -$ 4865 $ 4965
3 | Public Authority . $ 49.65 $ 49.65
4 | Large Commercial 214,945 $ 493.89 ] * see note below
. COMPANY RECOMMENDED
LINE CUSTOMER ’ "~ AVERAGE ‘ MEDIAN
NO. CLASS JAVERAGE | CHANGE [PERCENT| MEDIAN | CHANGE | PERCENT
5 |Residential $ 8980 $ 4015 80.87%|$ 89.80 $ 40.15 80.87%
6 | Commerical |$ 8980 $ 40.15 80.87%|$ 8980 $ 40.15 80.87%
7 | PublicAuthority ~ |$ . 89.80 $ 40.15 :80.87%|$ 8980 $ 40.15 80.87%]
8 | Large Commercial _$1,835.31 $1,341.42  271.60%] " see note below
STAFF RECOMMENDED
LINE| CUSTOMER AVERAGE MEDIAN
NO. CLASS ' [AVERAGE] CHANGE |PERCENT| MEDIAN | CHANGE | PERCENT
9 | Residential $ 4450 $ (515) -10.37% § 4450 $ (5.15) -10.37%
10 | Commerical {8 4450 § (515) -10.37%|$ 4450 § (5.15) -10.37%
11 | Public Authority $

4450 § (5.15) .-10.37%|$ 4450 § (5.15) -10.37%
12' Large Comme_rcial § 44268 § (51.21) -10.37%] * see note below :

‘ * Median Large Commercial figures omitted as there are only 2 test yeér Large Commercial customers




