EERNAMANAAL

0000095839

COMMISSIONERS
MARC SPITZER - Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
MIKE GLEASON

KRISTIN K. MAYES ARIZONA CORPQRATION COMMISSION Direct Line: (602)542-3935
. Fax: (602)542-0752
mgu FEB l-] 3 uo E-Mail wz:l(uf'udelz@cc.state.az.us
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February 17, 2004

The Honorable Karen Fann
Town of Chino Valley

1020 West Palomino Road
Chino Valley, AZ 86323

RE: Environmental Portfolio Standard, Docket No. RE-00000C-00-0377
Dear Mayor Fann:

Thank you for your letter in support of the Environmental Portfolio Standard (“EPS”). |
appreciate your input and your specific interest in the development of a biomass-energy industry
in Arizona. | am proud to announce that this Commission has approved the continuation of the
annual increases that will culminate in a renewable portfolio requirement of 1.1% by 2007.
While this action does not address all of your concerns, | believe it is a positive step and sends
the message that the EPS here to stay. We are not going back to the days when energy was
produced from fossil fuels only.

The Commission has also directed staff to hold workshops to discuss the following items:

e Increasing the total portfolio requirement;

Adjusting the funding level, as well as exploring other funding options;

Extension of the term of the EPS beyond 2012; ’

Restoring funding for Demand-Side Management (“DSM”);

Adjusting the required mix of the portfolio, including the consideration of new and emerging
technologies. : :

This series of workshops will commence on March 5, 2004, with a second workshop tentatively
scheduled for April 5, 2004. If you wish to submit written comments, Staff requests that you do
so as an e-mail attachment with the name of your organization at the top of the document by
February 20, 2004. Send your comments to either of the following addresses:
rwilliamson@cc.state.az.us or bkeene@cc.state.az.us. Staff will post all comments on the
Commission website by February 25, 2004.

Thank you again for your input and | look forward to your participation at the upcomihg
workshops. \ Arizona Corporation Commission
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