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IN THE MATTER OF THE APPLICATION OF
JOHNSON UTILITIES, LLC DBA JOHNSON
UTILITIES COMPANY FOR AN INCREASE
IN ITS WATER AND WASTEWATER RATES
FOR CUSTOMERS WITHIN PINAL
COUNTY, ARIZONA.

STAFF'S MOTION TO COMPEL

The Arizona Corporation Commission ("Commission") Utilities Division Staff ("Staff')

hereby files this Motion to Compel the release of the Audit Workpapers prepared in connection with

the external audit of the financial statements of Johnson Utilities, LLC db Johnson Utilities

Company ("Johnson" or "Company"), conducted by the public accounting firm of Henry & Home,

LLP, for the year ended December 31, 2006, and dated June 26, 2007.

3 DOCKET NO. WS-02987A-08-0180
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17 As part of documentation previously provided by the Company in response to a Data Request,

18 Staff received a copy of the above referenced audit report, addressed to the Board of Directors of

19 Johnson Utilities. (See Attachment A). In Data Request JMM 14-1, issued March 13, 2009, Staff

20 asked the Company to "[m]ake the necessary arrangements for [its] review of the audit workpapers

21 prepared in connection with [that] audit." The Company responded that "Johnson Utilities did not

22 commission the Henry & Home, LLP external audit and does not have access to the workpapers

Introduction

23 prepared in connection therewith." (See Attachment B).

24 After speaking with counsel for intervenor Town of Florence ("Florence"), it is Staff' s

25 understanding that, while the audit report was addressed to the Johnson Utilities Board of Directors,

26 the audit was part of a study commissioned by Florence. Staff further understands that any

27 documents associated with those audited financial statements are subject to a protective agreement

28



1 between Florence and Company. Therefore, Florence is reluctant to arrange for access to the

2 documents without either the Company's consent or a judge's order.

3 On March 24, 2009, Staff made an informal request of Company to provide the necessary

4 consent, the Company never responded. Accordingly, on April 7, 2009, Staff issued Data Request

5 JMM 16-1 to the Company, formally asking for cooperation in gaining access to the documents. (A

6 similar request was sent to Florence). The Company's reply was non-responsive, at best. Staffs

7 request indicated that the Company holds some necessary authority over access to the workpapers

8 and requested that the Company make any necessary arrangements pursuant to that authority. The

9 Company's reply ignored the actual request and simply restated its previous response that "Johnson

10 Utilities did not commission the Henry & Horne audit." The reply further asserted the Company's

11 opinion that the external audit was somehow biased and not relevant to this case. (See Attachment

12 c ) .

Discussion13

14

15 itself, therefore, it is inappropriate at this time to now claim a lack of relevance as a basis for the

16 refusal to provide access to the additional related documents requested. And, in any event, relevance

17 is a determination to be made by the faultfinder in this case, not by the Company's witness.

Second, the Company's claim of bias in the audit is unfounded. The audit was conducted by

First, Staff notes that, in the course of discovery, the Company has already provided the audit

18

19 an external public accounting firm, employing certified public accountants. The report is titled

20 "Independent Auditors' Report." The auditors' report further avows that it was conducted in

21 compliance with generally-accepted auditing standards and included examining the Company's

22 supporting documentation, assessing accounting principles used, and evaluating the overall statement

23 presentation, and was conducted for the purpose of formulating an opinion regarding whether the

24 statements were free of material misstatement. There is nothing to indicate that the audit was either

25 biased or not independent, in fact, the evidence is quite to the contrary.

26 Last, any claims by any party on the basis of confidentiality must fail. Johnson, who holds

27 partial authority over the control of the requested documents, has entered into a protective agreement

28
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Relief Requested

Nancy Scott, A Arney
Ayes fa Vohra, Attorney
Legal Division
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
(602) 542-3402

7 ?,<4@

Original and thirteen (13) copies
of the foregoing tiled this
15th day of April, 2009, with:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

Copies of the foregoing mailed this
15th day of April, 2009, to:

1 with Staff in this case and Florence, who also holds some authority over the control, is a formal party

2 in this case.

3

4 Although the procedural order of August 15, 2008, directs that a party seeking resolution of a

5 discovery dispute pursue the alternative of requesting a hearing, because of the shortness of time

6 before the actual evidentiary hearing in this case, Staff now files this Motion to Compel. Thus, for all

7  the reasons s ta ted,  Staff  respectfu l l y  requests  an order di recting  that Johnson and/or Florence

8 immediately make arrangements for Staff' s review of the referenced audit workpapers.

9 RESPECTFULLY SUBMITTED this 15th day of April, 2009.
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Jeffrey W. Crockett, Esq.
Bradley S. Carroll, Esq.
Kristoffer P. Kiefer, Esq.
Snell & Wilmer LLP
One Arizona Center
400 East Van Buren Street
Phoenix, Arizona 85004-2202

Craig A. Marks
Craig A. Marks, PLC
10645 North Tatum Boulevard
Suite 200-676
Phoenix, Arizona 85028
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Daniel Pozefsky, Chief Counsel
RUCO
1110 West Washington Street
Suite 200
Phoenix, Arizona 85007-2958

4 James E. Mannato, Town Attorney
Town of Florence

5 775 North Main Street
Post Office Box 2670

6 Florence, Arizona 85232-2670

Henry & Home LLP
7098 E. Cochise Road, Suite 100
Scottsdale, AZ 85253-4517
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JOHNSQN UTlLIT¢ES LLc
FINANCIAL STATEMENTS

Year EndedDecenWer81, 2006
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.Advis9r.¢ r.o Business

jNg5PENDENT AUDiTORS' REPORT

o
»

»

4

i
To d Bireptprs
Johnenn ,U5iltie§J.LG.
S¢8tt9l§8l8,; 85254,

the accompanying balance sheet of Johnson Utilities, LLC as off
zoos, and the related statements of income.. members' capital and

,_,..owsffortheyear then ended. These' tinanoialstatements are the* responsibility
¢f the COmpany.; n ag e l o an. opinion on theta
fméndal staterpénts -based on our audit.

's management. Our responsibility is to express

. Ei ioept~as discussed in the fol lowing paragraph, we conducted our audit in

. -accordance auditing standards generally accepted in thee United Started of
~Amelioa. Those..standards require that We plan and perform the audit to obtain
reasonable. asstilanoe about 'Whether the *financial statements are free of maiteiial.

=.mis=Statemeht. An audit includes examining, on a lest basis, evidence supporting the
amounts and disclosures in the f inancial Statements. An audit also induces
assessing the accounting prihdnles- and signif icant estimates by
management. as Well as evaluating the overall financial statement presentation we
belief£¢that our audit provides a reasonable -basis for Our opinion. I

1-

Because of the .inadequacy of~ accounting records for the years. prior to zone, we*
were unable to an opinion regarding the amoums at which utility plant in selvioe
andaocumulated depreciation are recorded in the accompanying balance sheet at
December 341 2006 (stated at $188,974,434 and $B,_930,075i respectively), or the.
amount of depreciation expense for the year then ended (stated at $1,799,271).

iH.*°ur.DPif1i°'1» except-for the effects of such adjustments, if any, as might have been
.. to be Neeessaiy 'had prior-year records concerning property and

~` J equipment and related accumulated depreciation been adequate, the tinarvdal
... . giafamsnig tO in the first paragraph present fairly, in all material respieicts,
'14 .. -. the fi.nanélall9osi£ion of Johnson utilities, LLC as of December 31, 2096, and the

.  `  ' . 'results gftits operations and its cash' flows for the year then ended in confomiiligr with
' . Ptihiiipies generally accepted in the United States of Alimerica

:

zo5s'E.

Suite III!
Tcmp§, 88328413487

(489)83914900
F=»<.(48a) 8:49.3624

Pinctop
Pos: Ottiéc Box 527

Pinup, AZ 85935-0527

1

i

Scousdde Casa Grande
7098 E. Cochise Road 711 E. Couomwood lane

Suite 100 Suite C

s¢0usa:I¢. AZ 85253-4517 Casa G\"~l'ld¢_ AZ 85222-2725
(480)483- 1170 (520)83648201

Fax (480) 483-7126 Fax (520) 426-9432

w w w . h e n r y a n d h o r n e . c o m

(928) 367-2591

Fax (928) 367.3501
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»UTILlTYIPLANT
Play in sennce
mccumuuateadepredation »

NET UTIUTY PLANT IN ssnvlbe
J'

» $ "
Jo

P

1§é,s7i,,i:§{4
1899aMc»vsr~

16n,044.w

. v

Construction workfin. prQ9ress
NET UTILITY PLANT

10,276,488
170,320,847

4

28851 .047

CURRENT ASSETS
Cash
A<=<=Qunfs seceivarne. less alldnvanee Fm

doubtful accountsof $883,501
Inventory
B@ifélOP€l'~IT&¢€iV8hl§$ l

2.103921
287,327

1,188,534

TOTAL CURRENT ASSETS . 32,427,929

OTHER ASSETS o

14,474
t

TOTAL ASSETS 202,753,250

See accompanying notes.
1
I
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M5MBERS¢gAPITAI_ AND LIABILITIES

MEMBERS' CAPITAL
Q

¢

QCDNITRIBUTIDNS IN AID CF CONSTR .  N
Nonttibutfonwn ate nfconsunctien
.Hook-uplees

amoriizgtion

15,269,808
61,835*083
(3,911-s,04a9
72,979,845 »  .

I

Q

LONG-»TERM DEBT 772,009

CURRENT LI 8ILITIES
Aduounté péyéble
C%,aa'rent afadvancesin' aid of
8w639 related partier
Cromer dénosiis

715,s1 s
661.000

10,583,358
378,138
803,870

TOTALCURRENT LIABILITIES' 13,147,881

NONCURRENT .IJIABHJTIES
Advances in aid rafwnstfuctioo, less current portion 96,279,986

TDTAL MEMBERS' CAPITAL mDuABluTIEs 202,763,250
. . v

\ . .

.

. g

<

s

0
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STATEMENTQF INOKIME.
E . n o E 9 n E @ g m a e R  3 1 ,  z o o s

*

RE*WtENUE

sales

Nuder IBl§l!8l'\U9

s 10,903.990

11020IM8

TC>TAL REVENUE 19,989,862

E X P E N S E S

,.

'Purchased v84aRbl'
P'.l39\3$"e@
Repairs arid friaintenanoe
Outside seyvlbes
Waiter ieslting
Rent s
lnsuranee
8111498 feinotval
Wastevwatertreatment
Water treatment
-Miscellaneous operating euzpense
D€Vf9¢i8\iQIt and amortization
Taxes otliéi' shall income
Property taxes

1.,060,115
1,116,494

1ea,sas
8361 ,445

121,753
81 ,150
34 , asv

128.625
25971

9494586
1,799,271

24577
424,257

14,319,786

OPERATING INCOM E 5,670,096
I

z

*

OTHER INCGME (EXPENSE)
In terest  expwse .
M 9989  i ncom e

(98,070)
815,4674

717,397
O

NET INCOME $  6 , 3 8 7 , 4 9 3

\

See accompanying notes

4.
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uTguT1 Es. Loa:
STATEMENT oF mEma9zs*=cAprrAL

so

BALANQE, .BE(;lNNING OF YEAR 7.26029

0 Prior period Wjustmem= (1214855)

BALANCE, BEGINNING OF YEAR. RESTATED s 6.045.774

6.387.493

Contributions 10,000,000

%tnWOons= (2,849,729)

BALANCE, END OF YEAR $ 19,583,538

\

d
•

4

o

1

See accompanying notes

.x ' JL
-».I...
I

Net income
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JQHNSQN ununes. rue
=s'rm1°EmEnT Q|==cAsH 1=t.ows
9'6l49R.ENDEEJ-DECEMBER3124:06

6,387,493

as

1199,271
s8/,139

(1,029,934).
(1,1.48,53-41

£2843271 4
31 ,ere
5U;6948

s

to reconcile net isiWnié
ro net gash p=<>vwe4
°p§raM\1sadivitié§!

Depréciatianand amortization
BadDem epense

neuease Hnnxease) lm
Aeeeugns seeeiwable -
C>ther.reoeivables
Inventory
Prepaid expenses
DQposM

lnqease "in:
Aggqgnts payable
Customer

(2,5w,142)
81,573

275,290

NET CASH PROVIDED BY OPERATING ACTIVITIES 4,229,550

CASH FLOWS FROM IIWESTING AGTIMTIES
Purchase of plant additions (32,682,053)

NET cAsH usso BY INVESTING ACTIVITIES (3z,e82,053)

CASH FLows FROM FINANCING AGTIVITIES
Bayments.fbradvances in aid of consiructioli
Net inclleaSe in contributions in aid of oonstructibn
Meunhem ¢Qntributions
Member dlstfibuitigans
Net-borvoivings from related party

(791,532)
26,311,872
10,000,000
(2,849,729)
6,250,354

NET c:AsH PROVIDED BY FINANCING ACTIVITIES 38,920,965

NET CHANGE IN CASH 10,468,462

CASH BALANCE ¢ BEGINNING OF YEAR 18,382,585

CASH BALANCE 9 END OF YEAR $ 28,851,047

SUPPLEMENTAL DISCLOSURE:

$ 98,070
(1 ,424,890)interest P98

AmortiZation of contributions in aid cl oonstludion

See aocompanymg notes. 7
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244.  we

NOTE 1 nAruaE- QF OPERATIONS AND summ1=»RY oF slen§FlcAr4T
ACIZGUNTING POLICIES

i

Organization.

Johnson UtilMs, LLG (Compile) pwvides wamer and sewer utility service to
in and aauund the Johnson Ranch a1~ea..of M a w  A l ' i 2 ° n a .  T h e

company serVes atdtal Qéf aipmndmatdy29,000 customers.

Cash Equivalents

Fur purposes Qr the statement of cash hows, the Gompany eonsidens all highly liquid
debt .instruments purchased with a remaining matvlrihmf three months or less at date
of aequisitioh to be cash equivalents.

lriventow

inventories are Qqmprised of waiver meets any! ,818 pans nelateri to those meters.
Invenlqries amsiaiéd atiheiwafer of cost, determined by the first-in, first-out method,
or n\€l11<¢z.

Accounts ReceiVable

Recenab!es for utility billings are at the outstanding balance less an
allowance for doubtful accounts. The amount of the allowance is basel. on
management's evaluation. Of the Cdlectibllity Qf the accounts receivable. including
trends in historical loss experience, economic conditions. and other risks inherent in
the otilityindustry.

o

.Interest income and late tees are recognized when an account becomes past due
whiQh` is 30 days from theinvoiee~duedate,

\ Property arid Equivrnent

properly and eqljlpmenx are recorded at cost. oepveaamion is computed using the
straight*t=line over the estiruarted usefunives of40 years.

¢

l

Expenditures for major renewals and betterments that extend the useful lives of
property and etluipmenl are capitalized. Expenditures for maintenance and repairs
are charged to expenses as incurred. VW1en items of property or equipment are sour
or retired, the related cost and accumulated depreciation are ferrrnved from the
accounts and any gain or kiss is included in income.

s
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J©HI~is@n u=rlLITlss. LL9.
TO FU4ANCIAL STFEWIENTS

Gécernbaf 331.4 2

,OTE 1 NATURE QF OPERATIONS ANDsuwuwxnvOF SIGNIFFCNT
»»;ceounTu~lG pouclss (cmnuea)

Advances in Aid Of Construc{ion

l°ld"ivanées off of construction represent a liability incurred when utility r>laniin
service is in the Company by developers; These 'advances are in
aumlanl installments equal to 5% of annual revenues of afliectéd sewioe 'until
lheliabullty is fully repaid.

iiontribulioné girl~Aid of Construction

Gqlttlibution& in aid of constrw:ti9n..represwt amounts contributed by developers in
the form of iadditiohs to Utility plant. in service. These e0~n¥IIlbu\*ions are arnlnctized

life bf the ésséts; This results in a reduction in depfledatign. expense.
\ .

Hook-no Fees

.Hook-up lees are e component of contributions In aid of construction. These are
'amounts paid from developers to allow the Company to recover amounts for
oflisite infrastructure. These fees are amortized 'over the life Of the assets.~ This
results in a reduction. in depreciation expense.

Income Taxes

The Gompany .tiles a partnership tax return and does not incur income Wee;
instead, its earnings are' included In the rnembiers' personal income tax returns and
taxed depending -on their personal tax situations. The financial statarients.. therefore,
do nofinClude a provision for income trites.

Q

Use of Estimates in Preparation of Financial Statements

The 'preparation of Financial statements accounting piginciples
.generally aweptea in the United States of America requires management to make
estimates and assumptions that affect the reposted amounts of assets and liabilities

disclosure of contingent assets and liabilities at the date of the tinanolal
statements and the reported amounts of revenues and expenses duriNg the reporting
perieit. Aetiial results could differ from those estimates.

iN conformity with

Fair Valueof Financial instruments

The company believes- that the fair value of its financial instruments, excluding
advances in.aid of instruction approximates the book value and as such nd
diSdosufe has been made regarding the fair value of sucll instruments. The fair
value Of agvaneesin aid of construction is undeterminable due to the contingencies
associated with the repayment terms.

9
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.3£)Ijlnson uTlL!Tl8, LLC
NQTES TQ FlM§Fi»N81AL STATEi'\l!ENll7S

81. 2906

SIGNIFWANT CONCENTRAT1UNS*€8FCREDIT RISK

The carrying amount' Of the company: gt Decempgf. 81, zoos totaled
$28,851.04'/.end the bank héfaiwe was $28,9?3,732 Eé¢eraI.IDépQsi\ofy Insurance

'the Company's §gp6$Lits:'t.g 018 éxient Of$100,Q00. Al Uéoember 31, 20106,
~the Botnpa¢hy's dninsihfbd oash tOtaIéd:$28,8738Z32.. Company hé»s not

any losses in aeoounts~ at than financial institution. Management
bdloves the Company is Wt expfosedio any signfNcantcredit risk zelaMedto. cash,

Cnnoatttations of credit risk with tespecttcf llride lweiwl8bl¢s are limited duets the
large member of cusmol1\ers cbnlplilsing. the base though flier

we all one.QeHéd\'8phi§a188a.

NOTE 3: RELATED PARTY TRANSP£CTIONS

The majority owner of Johnson Utilities, LL(8 ̀ is also the mjprify owner in other
oornpanies which have comrade with Jothnslon Ufllities, LLC. to perform the duties
enumerated below* The operating res.u!l§ or the Nnanoial .position of the Company
could be ̀ sisnif'<=antIv different from those that would' have been obtained if the
following enlerisrises were autonomous.

The .operations me Company- are Mariauged by a related entity, Shea Utilities
Sen/iees Company, Inc. The c0ypahy pays Shea utilities a monthly management
fee :hat is dependent .upon the number of customers of the Company.. Total
management fees ihcUned by. the Company for the year ended Deoember3'i, 2008

amounted to sz,099,333. As December 31, 2010e. the Company has a payable la
Shea Utilities 'in thealmountzof $TT34255.

Central Penal Contracting, LLC oontragts to peftonn substantially all of the water arid
.sewer system construction fer the Company. Total charges relating to the
'construction agreements for the year ended Deciember 31. 2006 amounted to
$27,602;59B....At December' 31, 2006. the Company has a payable to Centael Pine!
Col\If8¢tiri§ in me amount of $9,849,791 a

At December 31, 2006., the Comma has a fecewable from General Hunt
Properties, Inc. in the aillDum of 5m688.

Specific Engineering, .LLG pefféfMis eNgineering services for the Company. Total
charges relating tO these engineering services for the year ended December 31 v
zoos amounted 'to 524,843.

4

.Utility Contracting Services, LLC writes contracts for the Company. Total charges
relating to.these contracts for the year ended December 31, 2006 amounted to
$525,000. At December 31, 2006, the Company has a payable to Utility Contracting
Services, LLC in the amount of $30,000.

'NOTE 2

10

is.
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NOTE RELATED PARTY TRANSACTIONS (00niinu¢¢)

kung-term 4§4fevQf1¢4 on the balance 841664 represents' a cash pruviéled to
majority 0w1\er. lmenesm is charged at:8% Per year. Wenwtwy

are quarterly; Interest paid on the note for the year
Qé9elmber.31, 2006 amounted to $61,790. The pdnciparis due in 2009.

Tree Company teases. office from the Goner of the Company. The
rely&ed lease eat>en§e fer the wear ender Dleqember 31, 2QD6.amounfed to ssssu,

NOTER CONTRIBUTIONS IN AID OF CONSTRUCTION
v

C

fqilqwiiig sbhedulé the component of oontrlbuti©ns, fn" aid of
oonstiutztionfor the year ehiing Deeembler 31,2006:

Water ewer

ConfgibMions in aid of construdiiw
Houlsup fees
Accumulated amorlizaiibn

$ 3,387,685
27,547,764
(1,8T1,748)

s 11,873,123
34,081,319
(2,104,29a)

$ 29,123,701 $ 43,856,144

The : amortization amount for the year ended Deceknber 31 ,. 2006 totals $658,662 for
the water utility and $786,228 for the sewer utility.-

During 2008, the Arizona Corporation Commission' conveyed infrastructure to the
Company with a fair market value of $6iD29,551. This is presented as a component~
of the sewer portion of the contributions in aid of construction and as an addition to
utility Plant in service.

QTY.5 LETTERS OF CREDIT

The eompanyhas standby letters ofcredit With National Bank of Arizona. The letters
of credit Tate; $801,900 and ~re required by Arizona Department of Environmental
Quality,

11
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JQHNSQQN UTILITlES, LLG
NGTESTo F¢NANGIALSTATEMENIS
Ikeelmbar 31, 2086

4 1

4. GTE 6 COMMITMENTS

The Qomfpény. has committed to Mendie td approximately 50,096
additional customers. Th¢..°osts assodaied vWth these service extensions are
diflicultto estimate : s they will. be fuliilbd over a period of 20 or more years.

NOTE 7 PRIOR PERIODASJUSTMENT

equity at the beginning M2006 19881 M4096 to account (Ar an amok

in wecofding depredation expénse in prbr»y ~ps.. The connotion has no effect on the
results of the current yeérfs. activity*es=; haiwever, the~ cumulative.= efliemt decleasés
beginning earnings for 2098by.$1,214,355f.,

5
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ARIZONA CORPORATION COMMISSION
STAFF'S 1HMTEENTH SET OF DATA REQUESTS TO

JOHNSON UTILITIES, L.L.C.
DOCKET no. WS-02987A-08-0180

March 13, 2009

JMM 14-1 Audit Workpapers .- Make the necessary arrangements for our review of the audit
workpapers prepared in connection with the external audit of die Company's
financial statements by Henry & Horney, LLP for the year ended December 31,
2006, and dated June 26, 2007. Staff would like to review these audit workpapers
by March 25, 2009.

Response: Johnson Utilities did not commission the Henry & Horney,
LLP external audit and does not have access to the
workpapers prepared in connection therewith.

Prepared by: Brian Tompsett, Executive Vice President
Johnson Utilities, LLC
5230 East Shea Boulevard
Scottsdale, Arizona 85254
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ARIZONA CORPORATION COMMISSION
STAFF'S SIXTEENTI-I SET OF DATA REQUESTS TO

JOHNSON UTILITIES, L.L.C.
DOCKET no. WS-02987A-08-0180

April 7, 2009

Audit workpapers.- This is a follow-up to data request JMM 14-1, which asked:

Make the necessary arrangements for our review of the audit
workpapers prepared in connection with the external audit of the
Company's financial statements by Henry & Home, LLP for the
year ended December 31, 2006, and dated June.26, 2007. Staff
would like to review these audit workpapers by March 25, 2009.

And to which you responded:

Johnson Utilities did not commission the Henry & Home, LLP
external audit and does not have access to the workpapers prepared
in connection therewith.

It is Staffs understanding that, while the above-referenced audit report was addressed to the
Board of Directors of Johnson Utilities, the audit was part of a study commissioned by the Town
of Florence ("Florence"). Staff further understands that any documents associated with those
audited financial statements are subject to a protective agreement between Florence and
Company, therefore, Florence will not arrange for access to the documents without either the
Company's consent or a judge's order. Staff also notes that a confidentiality agreement has been
executed between Staff and Company in this docket. On March 24, 2009, Staff made an
informal request of Company to provide the necessary consent, but Company has not responded.
Accordingly, Staff makes the following formal data request.

JMM 16.1 Audit workpapers- To the extent that Companyholds the necessary authority to
allow review of documents associated with its 2006 audited financial statements
and, in light of the Company's confidentiality agreement with Staff in this matter,
please make any necessary arrangements for our review of the audit workpapers
prepared in connection with the external audit of the Company's financial
statements by Henry & Home, LLP for the year ended December 31, 2006, and
dated June 26, 2007. Staff would like to review these audit workpapers by April
16, 2009.

Response: As previously stated in the response to Staff Data Request JMM 14. 1 ,
Johnson Utilities did not commission the Henry & Home audit and does not have
access to the work papers prepared in connection therewith. Further, the Henry &
Home audit should haveno-bearing on the pending rate case because Henry &
Home was employed by the Town of Florence as its expert in connection with the
Town's abandoned efforts to purchase Johnson Utilities' water and wastewater
systems. As such, the Henry & Home audit was not an independent or unbiased
audit of the utility company and its infrastructure, and it has no place in the rate
case.
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ARIZONA CORPORATION COMMISSION
STAFF'S FIFTEENTH SET OF DATA REQUESTS TO

Joy-Inson UTILITIES, L.L.C.
DOCKET no. WS-02987A-08-0180

March 27, 2009

Prepared by: Thomas J. Bourassa

139 West Wood Drive
Phoenix, Arizona 85029
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