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Arizena Comaration Commission

GCKETED

SANDRA KENNEDY

COMMISSIONER oo

PAUL NEWMAN
COMMISSIONER

BOB STUMP
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS AGUA FRIA
WATER DISTRICT, ANTHEM WATER
DISTRICT, HAVASU WATER DISTRICT,
MOHAVE WATER DISTRICT, PARADISE
VALLEY WATER DISTRICT, SUN CITY
WEST WATER DISTRICT AND TUBAC
WATER DISTRICT.

IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS AGUA FRIA
WASTEWATER DISTRICT, ANTHEM
WASTEWATER DISTRICT AND MOHAVE
WASTEWATER DISTRICT.
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The Residential Utility Consumer Office ("RUCO") hereby files its Final Post-hearing
Schedules in the above-referenced matter. A disk with electronic versions of the
schedules is being provided to the Administrative Law Judge.

RESPECTFULLY SUBMITTED this 14™ day of April, 2009.

Daniel W. Pozefsky O
Chief Counsel

AN ORIGINAL AND FIFTEEN COPIES
of the foregoing filed this 14" day
of April, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 14™ day of April, 2009 to:

Teena Wolfe Craig A. Marks, Esq.
Administrative Law Judge Craig A. Marks, PLC
Hearing Division 10645 N. Tatum Blvd.
Arizona Corporation Commission Suite 200-676
1200 West Washington Phoenix, Arizona 85028
Phoenix, Arizona 85007

Thomas M. Broderick
Janice Alward, Chief Counsel Director, Rates & Regulation
Legal Division Arizona-American Water Company
Arizona Corporation Commission 19820 N. 77" Street, Suite 200
1200 West Washington Phoenix, AZ 85024
Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007
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1 || George E. Cocks and Patricia A. Cocks Lance Ryerson
1934 East Shasta Lake Drive 1956 E. Desert Greens Drive
2 || Ft. Mohave, Arizona 86426-6712 Fort Mohave, AZ 86426-8883
DOES NOT WISH TO RECEIVE COPIES
3 || OF FILINGS MADE BY ANY PARTY IN Patricia Elliott
| THIS DOCKET 1980 E. Desert Greens Drive
4 Fort Mohave, AZ 86426-8883
| Michael W. Patten
5 || Timothy J. Sabo Boyd Taylor
Roshka DeWulf & Patten, PLC 1965 E. Desert Greens Drive
6 || One Arizona Center Fort Mohave, AZ 86426-8884
400 E. Van Buren Street, Suite 800 DOES NOT WISH TO RECEIVE COPIES
7 || Phoenix, Arizona 85004 OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET
8 || Andrew Miller, Esq. ‘
Town Attorney Keith Doner
9 || Town of Paradise Valley 1964 Sunset Drive

6401 E. Lincoln Drive Fort Mohave, AZ 86426-6733

10 || Paradise Valley, AZ 85253
Hallie McGraw

11 || Paul E. Gilbert 1976 Sunset Drive
Franklyn D. Jeans Fort Mohave, AZ 86426-6733
12 || Beaus Gilbert PLLC
4800 N. Scottsdale Road, Suite 6000 Rebecca M. Szimhardt
13 || Scottsdale, Arizona 85251 1930 E. Desert Greens Drive
Fort Mohave, AZ 86426
14 || Nicholas Wright DOES NOT WISH TO RECEIVE COPIES
1942 Desert Greens Drive OF FILINGS MADE BY ANY PARTY IN
15 || Fort Mohave, AZ 86426 THIS DOCKET
16 || Marshall Magruder Wilma E. Miller
P. O. Box 1267 1915 E. Desert Greens Drive
17 || Tubac, Arizona 85646-1267 Fort Mohave, AZ 86426-8802
DOES NOT WISH TO RECEIVE COPIES
18 || Jeff Crockett, Esq. OF FILINGS MADE BY ANY PARTY IN
Robert Metli, Esq. THIS DOCKET
19 |{ Snell & Wilmer L.L.P.
One Arizona Center Joe M. Souza
20 |{400 East Van Buren Street 1915 E. Desert Greens Drive
Phoenix, Arizona 85004-2202 Fort Mohave, AZ 86426-8802
21 " DOES NOT WISH TO RECEIVE COPIES
Raymond Goldy OF FILINGS MADE BY ANY PARTY IN
22 111948 E. Desert Greens Drive THIS DOCKET

Fort Mohave, AZ 86426-8883

23 ||DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
24 || THIS DOCKET
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Steven D. Colburn
1932 E. Desert Greens Drive
Fort Mohave, AZ 86426-6724

Shanni Ramsay

1952 E. Desert Greens Drive

Fort Mohave, AZ 86426-6724

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Dennis Behmer
1966 E. Desert Greens Drive
Fort Mohave, AZ 86426-6724

Ann Robinett
1984 E. Desert Greens Drive
Fort Mohave, AZ 86426-6724

Betty Newland

2000 Crystal Drive

Fort Mohave, AZ 86426-8816

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Don Grubbs and Liz Grubbs

5894 Mt. View Road

Fort Mohave, AZ 86426-8862

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Mike Kleman
5931 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Louis Wilson

1960 Fairway Drive

Fort Mohave, AZ 86426-8873

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

lkuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726

Tom Sockwell

Mohave County Board of Supervisors
1130 Hancock Road

Bullhead City, AZ 86442-5903

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Andy Panasuk
1929 E. Desert Greens Lane
Ft. Mohave, AZ 86426-6725

Thomas J. Ambrose
7326 E. Montebello Ave.
Scottsdale, AZ 85250-6045

Mzﬂb @/27@( j&
Ernestine Ganible
Secretary to Daniel Pozefsky




RUCO’S FINAL POST-HEARING SCHEDULES
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Arizona-Amercian Water Company

Agua Fria Water District

Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

FINAL POST-HEARING SCHEDULES
TABLE OF CONTENTS TO RLM SURREBUTTAL SCHEDULES

SCH. PAGE
NO. NO. TITLE
SURR RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
SURR RLM-2A 1 RATE BASE
SURR RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1707 RATE BASE ADJUSTMENT NO. 1 - ADJUSTMENT FOR ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE CIAC ASSOCIATED WITH CWIP
TESTIMONY RATE BASE ADJUSTMENT NO. 3 - ACCUMULATED AMORTIZATION OF CIAC
RLM-3 1707 RATE BASE ADJUSTMENT NO. 4 - ONLY AGUA FRIA, PARADISE VALLEY AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS TO UPIS AND ACC. DEP
TESTIMONY RATE BASE ADJUSTMENT NO. 5 - DEFERRED DEBITS
SURR RLM-5 182 ALLOWANCE FOR WORKING CAPITAL
SURR RLM-6 1 OPERATING INCOME
SURR RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

SURREBUTTAL TESTIMONY, RLM
SURREBUTTAL TESTIMONY, RLM
SURREBUTTAL TESTIMONY, RLM
SURREBUTTAL TESTIMONY, RLM

SURREBUTTAL TESTIMONY, RLM

SURR RLM-8 1
SURR RLM-9 1
RLM-10 1
TESTIMONY 1
RLM-11 1
TESTIMONY 1
RLM-12 1
SURR RLM-13 1
RLM-14 1
SURR RD-1 1&2

SURR RD-2 1

ACRM REVENUE

LABOR EXPENSE

TANK MAINTENANCE

CHEMICAL EXPENSE

WATER TESTING EXPENSE

PROPERTY TAX COMPUTATION

TEST YEAR DEPRECIATION EXPENSE

OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

OPERATING INCOME ADJUSTMENT NO. 4 - WASTE DISPOSAL EXPENSE
OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE

OPERATING INCOME ADJUSTMENT NO. & - ONLY AGUA FRIA, MOHAVE WATER AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS LABOR

OPERATING INCOME ADJUSTMENT NO.7 - REMOVE INAPPROPRIATEAUNNECESSARY MISC. EXPENSES
INCOME TAX EXPENSE

COST OF CAPITAL

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

TYPICAL RESIDENTIAL BILL ANALYSIS
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Arizona-Amercian Water Company ' _ Agua Fria Water District
| Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
SURREBUTTAL REVENUE REQUIREMENT

(A) =)

‘ COMPANY RUCO

‘ LINE OCRB/FVRB OCRB/FVRB

| NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 96,976,396 $ 64,339,234
2 Adjusted Operating income (Loss) $ 2,601,288 $ 2,558,390
3 Current Rate Of Return (L2/ L1) 2.68% 3.98%
4 Required Operating Income (L5 X L1) $ 8,146,017 $ 4,503,746
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deﬁciency (L4 -L2) $ 5,544,729 $ 1,944,356
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6578 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) Is 9,192,203} Is 3,166,646 |
9 Adjusted Test Year Revenue $ 18,818,613 $ 18,818,614
10 Proposed Annual Revenue (L8 + L9) - $ 28,010,816 $ 21,985,260
11 Required Percentage Increase In Revenue (L8 / L9) 48.85% 16.83%
12 Rate Of Return On Common Equity 11.75% 8.88%

References:
‘ Column (A): Company Schedules A-1 and C-1
l Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16
|
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Agua Fria Water District

Arizona-Amercian Water Company
‘ Schedule SURR RLM-1

Docket Nos. SW & W-01303A-08-0227

} Test Year Ended December 31, 2007 Page 2 of 2
| FINAL POST-HEARING SCHEDULES
SURREBUTTAL GROSS REVENUE CONVERSION FACTOR
| LINE
| NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor(L1/ L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
1 Required Operating income (Sch. RLM-1, Pg 1, C (B), L4) $ 4,503,746
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 2,559,390
13 Regquired Increase In Operating Income (L11 - L12) $ 1,944,356
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 1,609,746
15 Income Taxes On Test Year Revenue (Col. (D), L32) 387,456
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 1,222,290
17 Total Required Increase In Revenue (L13 + L16) $ 3,166,646
RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 21,985,260
19 Operating Expense Excluding Income Tax (RLM-8, Col. (E), L25 - L23) 15,871,767
20 Synchronized Interest (Col. (C), L37) 1,943,045
21 Arizona Taxable Income (L18 - L19 - L20) $ 4,170,448
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 290,597
24 Fed. Taxable income (L21 - L23) $ 3,879,851
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 1,205,249
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 1,319,149
31 Combined Federal And State Income Tax (L.23 + L30) $ 1,609,746
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 387,456
33 RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) “$ 1292290
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 34.00%
{ CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 64,339,234
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 1,943,045




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-2A

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL RATE BASE - ORIGINAL COST
(A) (8 ©
COMPANY RUCO RUCO

LINE AS FILED OCRB/FVRB ADJTED

NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $... . ...211,145,154 $ ... (233889 % 210,911,265
2 CWIP - White Tanks 25,000,000 (25,000,000) & . . . -
3 Accumulated Depreciaton. (20,033,433) ......968,689 ....(19,064,744)
4 Net Utility. Plant In Service (Sum L1 & L3) $.. 216,111,721 $ . ..(24265200) B . 191,846 521
5 Advances In Aid Of Const. $ (98,233,813) $ o - $ (98,233,813)
6 Contribution In Aid Of Const. $ . . (29,706549) $ ..{3,432,286) $ ... (33,138,835)
7 Accumulated Amortization Of CIAC ... .1,435.287 T 28,016 . 1,463,303
8 NET.CIAC (L6 + L7).. $.. (28,271,263) $ .. . (3,404,270) $..... .(31,675532)
9 Imputed Regulatory Advances $ e $ i $ o
10 imputed Regulatory Contributions $ (796,965) $& . . ... . ...- $ (796,965)
1" Customer Meter Deposits $ . (19,040) $. e - $... . .....(19,040)
12 Deferred Income Taxes And. Credits $ ..2,838,311 $ - $ . 2,839,311
13 Investment Tax Credits $ U $ s $ -
14 Deferred Debits $ o 3,529,517 $. (3,321,116) $ ..208,401
15 Allowance For Working Capital $ 1,816,928 $ .. {1646576) $ .. . 170,352
16 Utility. Plant Acquisition Adjustment $ - S - $ . -
17 Rounding $ T ¢ ) R O .. A1)
18 TOTAL RATE BASE (SumL's 4,5, & 8 Thru17) $. 96,976,396 $......(32,637,161) $. 64,339,234

References:
Column (A): . Company Schedule B-1
Column (B): . Schedule RLM-2
Column (C): . Column (A) + Column (B)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-2

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
® B) ©) ©) ® (9] ©) H) (U] )
SURREBUTL  REVISED REVISED
COMPANY ADJMTNO.1 ADJMTNO.1 ADJMTNO.2 ADJMTNO.3 ADJMTNO.4 ADIMTNO.5 ADJMTNO.6 ADJMTNO.7 RUCO
LINE AS FILED POSTTY ACCUMULTD CIACFOR ACC AMORT UPIS DEFERRED WORKING WHITE TANKS ADJTED
NO. DESCRIPTION OCRB PLANT DEPRECTN CWIP PERGB 18.7 PERGB94 DEBITS CAPITAL CWIP OCRB/FVRB
1 Gross Utility Plant In Service $ 211,145154 $ (252,470) $ - $ - $ - $ 18,581 $ - $ - $ - $210,911,265
2 CWIP - White Tanks 25,000,000 - - - - - - - (25,000,000) $ -
3 Accumulated Depreciation 20,033,433 - 971,064 - - 2,375 - - -
4 Net Utility Plant In Service (Sum L1 & L3) NEKR & (252470) § 971.064 3 . 5 s ﬁl%m.a%. 5 . 3 ~—  5000000)
5 Advances In Aid Of Const. . $ (98,233813) $ - $ - $ - $ - $ - $ - $ - $ - $ (98,233,813)
6 Contribution In Aid Of Const. $ (29706549) $ - $ - $(3,432,286) $ - $ - $ - $ - $ - $ (33,138,835)
7 Accumulated Amortization Of CIAC 1,435,287 - - - 28,016 - - - - 1,463,303
8 NET CIAC (L6 + L7) $ (28271263) $ B $ 8 $ (3,432286) § 28016 $ 8 $ B 3 B $ 8 $ (31,675,532)
9 Imputed Regulatory Advances $ - 3 - 3 - $ - $ - $ - $ - $ - $ . $ .
10 Imputed Regulatory Contributions $ (796,965) $ - $ - $ - $ - $ - $ - $ - 3 - $  (796,965)
1 Customer Meter Deposits $ (19,040) $ - $ - $ - $ - $ - $ - $ - $ - $ (19,040)
12 Deferred income Taxes And Credits $ 2,839,311 3 - $ - $ - $ - $ - $ - $ - $ - $ 2839311
13 Investment Tax Credits $ - 3 - $ - $ - $ - 3 - $ - $ - $ - 3 -
14 Deferred Debits $ 3,529,517 $ - $ - $ - 3 - 3 - $(3,321,116) $ - $ - $ 208,401
15 Allowance For Working Capital $ 1816928 §$ - $ - $ - $ - $ - $ - $ (1,646576) $ - $ 170,352
16 Utility Plant Acquisition Adjustment $ - $ - 3 - $ - $ - $ - $ - $ - $ - $ -
17 Rounding 3 1 $ il
18 TOTAL RATE BASE (Sum L's 4,5, & 8 Thru 17 078, T (252470) " 971064 "$(3,4320806) .5 28016 3 16206 3 (3.321116) 3 (1.646575) B[25.000000) 3 mu_uuu_wu

SURREBUTTAL ADJUSTMENTS:
Column (B): Surrebuttal Adjustment No. 1 - Post Test-Year Plant Adjustment (Surrebuttal Testimony, RLM)

References:
Column (A): Company Schedule B-2
Column (C): Adjustment No. 1 - Adjust Test-Year Accumulated Depreciation (See RLM-3, Pages 1 Thru 7, And Testimony, RLM)
Column (D): Adjustment No. 2 - Reinstate Company's Adjustment To Remove CIAC Associated With CWIP
Column (E): Adjustment No. 3 - Conforming Adjustment Per Company Response to Staff DR GB 18.7
Column (F): Adjustment No. 4 - Conforming Adjustment Per Company Response to Staff DR GB 9.4
Column (G).  Adjustment No. 5 - Adjust Post Test-Year Plant Per Company Responses To Staff Data Request GWB 17.1
Column (H): Adjustment No. 7 - Allowance For Working Capital
Column (). Adjustment No. 6 - Remove Company's Adjustment To Include CWIP Associated With The White Tanks Project
Column (J): Sum Of Columns (A), (B), (C), (D), (E), (F), (G) & (H)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2001

(A) (8 (@] 0 (E) ) @)
PRIOR DECISICON NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 1,229 $ - $ - $ - $ 1,229 $ -
2 302000 Franchises 0.00% 78,887 - - - 78,887 -
3 303200 Land & Land Rights SS 0.00% 217,682 - - - 217,682 -
4 303300 Land & Land Rights P 0.00% 47,681 - - - 47,681 -
5 303400 Land & Land Rights TD 0.00% 225 - - - 225 -
6 303600 Land & Land Rights AG 0.00% - - - - - -
7 304100 Struct & Imp SS 2.50% 1,137,673 (43,705) - - 1,137,673 (43,705)
8 304200 Struct & Imp P 1.67% 1,246,735 (43,890) - - 1,246,735 (43,890)
9 304300 Struct & Imp WT 1.67% 39,817 {3,097) - - 39,917 (3,097)
10 304400 Struct & Imp TD 1.67% - - - - - -
11 304600 Struct & imp Offices 2.03% 88,201 (7,979) - - 98,201 (7,979)
12 304800 Struct & Imp Misc 0.00% - - - - - -
13 305000 Collect & Impounding 0.00% - - - - - -
14 307000 Wells & Springs 2.52% 4,041,995 (284,050) - - 4,041,995 (284,050)
15 310100 Power Generation Equip Other 0.00% - - - - - -
16 311200 Pump Equip Electric 4.42% 14,538,912 (1,681,972) - - 14,538,912 (1.681,972)
17 311300 Pump Equip Diesel 4.42% 25,799 (18,816) - - 25,799 (18,816)
18 311500 Pump Equip Other 4.42% 697 (292) - - 697 (292)
19 320100 WT Equip Non-Media 4.00% 377,497 (40,880) - - 377,497 {40,880)
20 330000 Dist Reservoirs & Standpipe 1.67% 2,861,627 3,199 - - 2,861,627 3,199
21 331001 TD Mains Not Classified By Size 1.53% 21,390,029 - - - 21,390,029 -
22 331100 TD Mains 4in & Less 1.53% - (1,577,034) - - - (1,677,034)
23 331200 TD Mains 6in to 8in 1.53% - - - - - -
24 331300 TD Mains 10into 16in 1.53% - - - - - -
25 331400 TD Mains 18in And Greater 2.34% - - - - - -
26 332000 Fire Mains 1.53% - - - - - -
27 333000 Services 2.48% 2,694,166 (258,328) - - 2,694,166 {258,328)
28 334100 Meters 251% 1,744,305 (126,715} - - 1,744,305 {126,715)
29 334200 Meter Installations 251% - - - - - -
30 335000 Hydrants 2.00% 2,799,956 (213,717) - - 2,799,956 (213,717)
31 339100 Other P/E Intangible 0.00% 115,264 - - - 115,264 -
32 339500 Other PETD 0.00% - - - - - -
33 340100 Office Furniture & Equip 4.04% 85,784 (11,659) - - 85,784 (11,659)
34 340200 Comp & Periph Equip 4.04% 61,885 (5,294) - - 61,885 (5,294)
35 341100 Trans Equip Lt Duty Trks 25.00% 289,554 (199,890) - - 289,554 {199,890)
36 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
37 342000 Stores Equipment 3.92% - - - - - -
38 343000 Tools,Shop,Garage Equip 4.02% 3,677 (743) - - 3,677 (743)
39 344000 Laboratory Equipment 3.71% - - - - - -
40 345000 Power Operated Equipment 5.20% - - - - - -
41 346100 Comm Equip Non-Telephone 10.30% 3,801 {3,867) - - 3,801 (3,867)
42 346300 Comm Equip Other 4.93% 58,672 (20,517) - - 58,572 (20,517)
42 TOTAL $ 53,961,750 3 (4539,246) § - $ - 3 53,961,750 (4,539,246)
43 Company As Filed $ 53,961,750 $ (4639,246) % - $ - $ 53,961,750 $ (4,539,246)
44 Difference $ - 3 - $ - 3 - 3 - $ -

References:
Columns (A) (B) (C): Company Schedule B-2
Columns (D) (E). See Testimony, RLM
Column (F): Column {B) + Column (D)
Column (G): Column (C) + Column {E)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

G (8 © D) B "
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET PLANT

NO NO. ACCOUNT NAME " ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - 3 - - $ 1,229 $ - $ 1,229
2 302000 Franchises - - - 78,887 - 78,887
3 303200 Land & Land Rights S8 - - - 217,682 - 217,682
4 303300 Land & Land Rights P (9,000) - - 38,681 - 38,681
5 303400 Land & Land Rights TD - - - 225 - 225
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 117,718 - (28,564) 1,265,391 (72,269) 1,183,122
8 304200 Struct& Imp P 356,369 - (21,068) 1,603,104 (64,958) 1,638,146
9 304300 Struct & Imp WT 43,696 - (697) 83,613 (3,794) : 79,819
10 304400 Struct & imp TD - - - - - -
11 304600 Struct & Imp Offices - - (1,993) 98,201 (9,972) 88,229
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 77,613 - (102,027) 4,119,608 (386,077) 3,733,531
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric (631,038) (31,482) (645,553) 13,876,392 (2,296,043) 11,580,349
17 311300 Pump Equip Diesel - - (1,140) 25,799 (19,956) 5,843
18 311500 Pump Equip Other - - 3N 697 (323) 374
19 320100 WT Equip Non-Media {49,000) (764) (15,009) 327,733 (65,125) 272,608
20 330000 Dist Reservoirs & Standpipe (721,898) - (47,287) 2,139,729 {44,088) 2,095,641
21 331001 TD Mains Not Classified By Size (17,597,764) - (2,418) 3,792,265 (2,418) 3,789,847
22 331100 TD Mains 4in & Less 21,396,217 (639) (327,289) 21,395,578 (1,903,684) 19,491,894
23 331200 TD Mains 6in to 8in 1,800,858 - (1,233) 1,900,958 (1,233) 1,899,725
24 331300 TD Mains 10in to 16in 1,364,853 - (870) 1,364,853 (870) 1,363,983
25 331400 TD Mains 18in And Greater - - - - - -
26 332000 Fire Mains - - - - - -
27 333000 Services 938,357 (7.828) (68,207) 3,624,695 (318,707) 3,305,988
28 334100 Meters 468,514 - (44,826) 2,212,819 (171,541) 2,041,278
29 334200 Meter Instaitations 83,516 - (196) 83,516 : (196) 83,320
30 335000 Hydrants 1.323,434 - (57,103) 4,123,390 (270,820) 3,852,570
31 339100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other P/E TD - - - - - -
33 340100 Office Furniture & Equip - - (3,466) 85,784 (15,125) 70,659
34 340200 Comp & Periph Equip - - {2,500) 61,885 (7,794) 54,091
35 341100 Trans Equip Lt Duty Trks 19,897 - (72,596) 309,451 (272,486) 36,965
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3,677 {891) 2,786
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
4 346100 Comm Equip Non-Telephone - - (392) 3,801 (4,259) (458)
42 346300 Comm Equip Other 9,804 - 3,190 68,376 (23,707) 44,669
42 TOTAL 3 9,092246 § (40,713) (1,447,803) § 63013283 § (5,346.336) 3 57,066,947
43 Company As Filed 9,092,246 (40,713) (1.413,268) 63,013,283 (5,952,514) 57,060,769
44 Difference 3 - $ - 3 (34536) § - $ 6177 § 6,177

|

| References:
Columns (A} (B). Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"

Cotumn (D): Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)

Column {(E): Schedule RLM-3, Page 1, Column (G} + Column (B) + Column (C)

Coiumn (F): Column (D) - Column {E)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 3of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

G ® ©) ()] ® "
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - 3 - - $ 1229 § - $ 1,229
2 302000 Franchises 28,684 - - 107,571 - 107,571
3 303200 Land & Land Rights SS - - - 217,682 - 217,682
4 303300 Land & Land Rights P - - - 38,681 - 38,681
5 303400 Land & Land Rights TD - - - 225 - 225
6 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & imp SS 404,406 - (31,811) 1,669,797 (104,080) 1,555,717
8 304200 Struct & imp P 1,573,447 - (27,538) 3,176,551 (92,496) 3,084,055
9 304300 Struct & Imp WT (31,000) - (943) 52,613 (4,737) 47,876
10 304400 Struct & Imp TD 1,666,697 - {1,090) 1,566,697 (1,090) 1,565,607
1 304600 Struct & imp Offices - (3,391) 1,398 94,810 (5,183) 89,627
12 304800 Struct & Imp Misc - - - - - -
13 305000 Coftect & impounding - - - - - -
14 307000 Wells & Springs 2,424,191 - (106,900) 6,543,799 (492,977) 6,050,822
15 310100 Power Generation Equip Other 451,929 - - 451,929 - 451,929
16 311200 Pump Equip Electric 2,614,619 (4,376) (623,950) 16,486,635 (2,915,617) 13,571,018
17 311300 Pump Equip Diesel - - (1,140) 25,799 (21,087) 4,702
18 311500 Pump Equip Other 354,596 - (684) 355,293 (1,007) 354,286
19 320100 WT Equip Non-Media 360,054 (4,194) {13,608) 683,593 (64,536) 619,057
20 330000 Dist Reservolrs & Standpipe 5,635,509 - (39,669) 7,775,238 (83,757) 7,691,481
21 331001 TD Mains Not Classified By Size 1,814,857 - (64,722) 5,607,122 (67,140) 5,539,982
22 331100 TD Mains 4in & Less 3773 - (327,401) 21,399,351 (2,231,085) 19,168,266
23 331200 TD Mains 6in to 8in 4,944,680 - (41,028) 6,845,638 (42,261) 6,803,377
24 331300 TD Mains 10in to 16in 5,945,556 - (26,914) 7,310,409 (27,784) 7,282,625
25 331400 TD Mains 18in And Greater 211,113 - (412) 211,113 (412) 210,701
26 332000 Fire Mains - - - - - -
27 333000 Services 1,377,337 - (97,230) 6,002,032 (415,937) 4,586,095
28 334100 Meters 441,500 - (58,104) 2,654,319 (229,645) 2,424,674
29 334200 Meter Instafiations 185,520 - (2,717) 269,036 (2,913) 266,123
30 335000 Hydrants 1,724,481 - {(89,205) 5,847,871 (360,026) 5,487,845
3t 339100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other P/E TD - - - - - -
33 340100 Office Fumniture & Equip - (74,201) 70,735 11,583 129,811 141,394
34 340200 Comp & Periph Equip - - (2,500) 61,885 (10,294) 51,591
35 341100 Trans Equip Lt Duty Trks - - (77,363) 309,451 (349,849) (40,398)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (143) 3,677 (1,039) 2,638
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone 233,939 - (2,400) 237,740 (6.658) 231,082
42 346300 Comm Equip Other - - (3.371) 68,376 (27.078) 41,298
42 TOTAL $ 32065888 3§ (86,162) 3% (15868,711) ~$ 95,193,009 (7,428,886) "3 57,764,123
43 Company As Filed 32,265,888 (86,162) (1.583,417) 95,193,009 (7,992,273) 87,200,736
44 Difference 3 - $ - $ 14706 $ - 3 563,387 3 563,387

References:
Columns {A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E); Schedule RLM-3, Page 2, Column (E) + Coiumn (B) + Column (C)
Column (F); Column {D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004
(A 8 (© ()] B (9]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - - $ 1229 ¢ - $ 1,229
302000 Franchises - - - 107,571 - 107,571
3 303200 Land & Land Rights SS 270,268 - - 487,950 - 487,950
4 303300 Land & Land Rights P 14,185 - - 52,866 - 52,866
) 303400 Land & Land Rights TD 624,427 - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 2,401,260 - (63,131) 4,061,057 {157,211) 3,903,846
8 304200 Struct & imp P 918,822 - (56,853) 4,095,373 (149,349) 3,946,024
9 304300 Struct & Imp WT 7,106 - (904) 59,719 (5,641) 54,078
10 304400 Struct & Imp TD 1,620,585 - (26,577) 3,187,292 (27,667) 3,159,625
" 304600 Struct & Imp Offices - - (1,925) 94,810 (7,108} 87,702
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs {1,117,894) - (167,074) 5,425,905 (660,051) 4,765,854
15 310100 Power Generation Equip Other {234,432) - - 217,497 - 217,497
16 311200 Pump Equip Electric 2,378,595 (13,429) (762,311) 18,851,801 (3,664,500) 15,187,301
17 311300 Pump Equip Diesel 3,773 - (1,161) 29,572 {22,258) 7.314
18 311500 Pump Equip Cther 1,059,028 - (26,156) 1,414,321 (27,162) 1,387,159
19 320100 WT Equip Non-Media (78,547) (2,784) {27,920) 602,262 (89,672) 512,580
20 330000 Dist Reservoirs & Standpipe {2,933,181) - {120,191) 4,842,057 (203,947) 4,638,110
21 331001 TD Mains Not Classified By Size 129,616 - (85,395) 5,736,738 (152,534} 5,584,204
22 331100 TD Mains 4in & Less 10,472 - (327,451) 21,409,823 (2,558,536) 18,851,287
23 331200 TD Mains 6in to 8in 4,265,931 - (117,085) 11,111,569 (159,346) 10,952,223
24 331300 TD Mains 10in to 16in 503,257 - (119,935) 7.813,666 (147,720) 7,665,946
25 331400 TD Mains 18in And Greater 1,444,883 - (6,417) 1,655,996 (6,829) 1,649,167
26 332000 Fire Mains - - - - - -
27 333000 Senvices 1,097,719 - (128,309) 6,099,751 (544,246) 5,565,505
28 334100 Meters 421,063 (1,155) (69,953) 3,074,227 (298,443) 2,775,784
29 334200 Meter instaliations 522,194 (1,296) (8,987) 789,934 (10,604) 779,330
30 335000 Hydrants 1,619,435 - (121,630) 7,467,306 (481,656) 6,985,650
31 339100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other PETD - - - - - -
33 340100 Office Fumiture & Equip - - {468) 11,683 129,343 140,926
34 340200 Comp & Periph Equip 9,388 - (2,623) 71,283 (12,917) 58,366
35 341100 Trans Equip Lt Duty Trks (20,677) - (75,424) 288,774 (425,273) (136,499)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3,677 (1,186) 2,491
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone 102,570 - (28,529} 340,310 {35,187) 305,123
42 346300 Comm Equip Other 288,563 - 5,703 357,939 ;32,780] 325,159
42 TOTAL $ 15,329,429 3. (18,664) (2,342,258) ~$.. 110,503,774 (9,752,480) ~$_ 100,751,294
43 Company As Filed 15,329,429 (18,664) (2,339,762) 110,503,774 (10,332,035) 100,171,739
44 Difference L= = .. (2,496) L ........D79,555 3 579,555

References:
Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 3, Column {D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 3, Column (E) + Column (B} + Column (C)
Column (F). Column (D) - Column (E)



Arizona-Amercian Water Company

Agua Fria Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page50of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005
(A ®) (] D) 5] ]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - - $ 1,229 $ - $ 1,229
302000 Franchises 252,348 - - 359,919 - 359,919
3 303200 Land & Land Rights SS 600,128 - - 1,088,078 - 1,088,078
4 303300 Land & Land Rights P - - - 52,866 - 52,866
5 303400 Land & Land Rights TD - - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp 88 1,314,655 - (105,138) 5,375,712 (262,350} 5,113,362
8 304200 Struct & Imp P 143,784 - (68,697) 4,239,157 (218,046} 4,021,111
9 304300 Struct & imp WT - - (997) 59,719 (6,638) 53,081
10 304400 Struct & Imp TD 118,143 - (53,474) 3,305,435 (81,140) 3,224,295
" 304600 Struct & Imp Offices - - {1,925) 94,810 {9,033) 88,777
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 3,389,362 - (145,052) 8,815,267 (805,103) 8,010,164
15 310100 Power Generation Equip Other 698,433 - - 915,930 - 915,930
16 311200 Pump Equip Electric 1,238,792 (33,473) (844,155) 20,057,120 (4,475,182) 15,581,938
17 311300 Pump Equip Diesel - - (1,307) 29,572 (23,565} 6,007
18 311500 Pump Equip Other 295,397 - (65,233) 1,709,718 (92,395) 1,617,323
19 320100 WT Equip Non-Media 263,614 - (25,199) 865,876 (114,870) 751,006
20 330000 Dist Reservoirs & Standpipe 2,008,430 - (87,855) 6,850,487 (291,803) 6,558,684
21 331001 TD Mains Not Classified By Size (75,805) - (87,460} 5,660,933 (239,994) 5,420,939
22 331100 TD Mains 4in & Less 35,773 - (327,621) 21,445,596 (2,886,157) 18,559,439
23 331200 TD Mains 6in to 8in 5,673,615 - (187,152) 16,785,184 {346,498) 16,438,686
24 331300 TD Mains 10in to 16in 7,306,854 - (137,753) 15,120,520 (285,473} 14,835,047
25 331400 TD Mains 18in And Greater 1,328,938 - (44,714) 2,984,934 (51,543) 2,933,391
26 332000 Fire Mains - - - - - -
27 333000 Services 1,963,422 - (158,884) 8,063,173 (703,129) 7,360,044
28 334100 Meters 388,125 9t (80,563) 3,462,261 (378,915) 3,083,346
29 334200 Meter Installations 384,323 (1,840) (22,059) 1,172,417 (30,824) 1,141,593
30 335000 Hydrants 1,816,394 - (155,618) 9,283,700 {637,273) 8,646,427
31 339100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other P/ETD - - - - - -
33 340100 Office Fumiture & Equip 14,988 - (493) 26,571 128,850 156,421
34 340200 Comp & Periph Equip 26,946 {20,780) (2,883) 77.449 4,980 82,429
35 341100 Trans Equip Lt Duty Trks 2,185 - (72,216) 290,959 (497,490) (206,531)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3677 (1,334) 2343
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone 943,224 - (46,816) 1,283,534 (82,003) 1,201,531
42 346300 Comm Equip Other - - ;17.646) 357,939 (60,427) 307,512
42 TOTAL $ 30,132,068 $ (56,184) (2,/41,058) ~$ 140,579,658 (12,437,354) 3 125,142,304
43 Company As Filed 30,113,487 (66,184) (2,712,039) 140,561,077 (13,044,074) 127,617,003
44 Difference $ 18,581 $ - (29019) § 18,581 606, 720 3 625,301

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 4, Column (D) + Column {A) + Column (B)
Column (E). Schedule RLM-3, Page 4, Column (E) + Column {B) + Column (C}
Column (F). Column (D) - Column (E)



Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 6 of 7
FINAL POST-HEARING. SCHEDULES
TEST YEAR PLANT. SCHEDULES - CONT'D..
YEAR ENDED.. DECEMBER 31, 2006
A 8 () D) ) F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - - $ 1,229 $ - $ . 1,229
2 302000 Franchises - - - 369,919 - 359,919
3 303200 Land & Land Rights SS 73,103 (8,455) - 1,152,726 8,455 1,161,181
4 303300 Land & Land Rights P 178 (668) - 52,376 668 53,044
5 303400 Land & Land Rights TD - - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & imp SS 1,302,214 (20,074) (148,769) 6,657,852 {391,045) 6,266,807
8 304200 Struct& Imp P 334,261 (43,865) (73,352) 4,529,553 (247,532) 4,282,021
9 304300 Struct & Imp WT - {38,917) (970) 19,802 . 32,309 52,111
10 304400 Struct & tmp TD 243,003 - (57,660) 3,548,438 (138,801) 3,409,637
" 304600 Struct & Imp Offices - - (1,925) 94,810 {10,957) 83,863
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - - -
14 307000 Wells & Springs 762,038 (13,682) (229,214) 9,563,623 (1,020,634) 8,542,989
15 310100 Power Generation Equip Other 64,932 (156,700} - 824,162 166,700 980,862
16 311200 Pump Equip Electric 50,132 (1,147,936) {882,391) 18,959,316 (4,209,636} 14,749,680
17 311300 Pump Equip Diesel - (17,748) (1,274) 11,824 {7,092) 4,732
18 311500 Pump Equip Other (457,841) - (62,496) 1,251,877 (154,892) 1,096,985
19 320100 WT Equip Non-Media 4,471,675 (70,010) (129,924) 5,267,541 (174,784) 5,092,757
20 330000 Dist Reserveirs & Standpipe 10,085 {88,573) (114,405) 6,771,999 (317.634) 6,454,365
21 331001 TD Mains Not Classified By Size 51,598 - (86,900) 5,712,531 {326,894) 5,385,637
22 331100 TD Mains 4in & Less 9,848 (93,320} {328,137) 21,362,124 (3,120,974) 18,241,150
23 331200 TD Mains 6in to 8in 6,816,687 - (299,664) 23,601,871 (646,162) 22,955,709
24 331300 TD Mains 10in to 16in 5,327,755 - (252,811) 20,448,275 (538,283) 19,909,992
25 331400 TD Mains 18in And Greater 8,924,321 - (178,012) 11,909,255 (229,555) 11,679,700
26 332000 Fire Mains - - - - - -
27 333000 Services 913,989 - (211,499) 8,977,162 {914,628) 8,062,534
28 334100 Meters 754,076 (100,544) (96,325) 4,115,793 (374,696) 3,741,097
29 334200 Meter Installations 313,720 (1,327) (33,469) 1,484,810 (62,966) 1,421,844
30 335000 Hydrants 977,157 - (194,874) 10,260,857 (832,147) 9,428,710
31 339100 Other P/E intangible {115,264) - - - - -
32 339500 Other PETD - - - - s -
33 340100 Office Furniture & Equip 66,750 - (1,371) 93,321 127,479 220,800
34 340200 Comp & Periph Equip - - (3,129) 77,449 1,851 79,300
35 341100 Trans Equip Lt Duty Trks 7334 (95,652) (59,710) 202,641 (461,547) (258,906)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip 5,040 (120) (274) 8,597 {1,438) 7,109
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment 30,758 - {96) 30,758 (96) 30,662
41 346100 Comm Equip Non-Telephone 156,062 - (138,077) 1,439,596 (220,079) 1,219,517
42 346300 Comm Equip Other 83,696 - (19,831) 441,635 (70,258) 371,377
L7 TOTAL 3 31,177,307 3 (1,898,591} §$ (3,606,556) $ 169,858,374 (14,145379) ~§ 155,713,055
43 Company As Filed 31,177,307 (1,898,591) (1,740,264) 169,839,793 {8,120,772) 160,719,021
44 Difference - - $ (1,866,292) 18,581 $ (5,024,547) (5,005,966)
References:

Columns {A) {(B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 5, Column (D) + Column {A} + Column (B}
Column (E): Schedule RLM-3, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column {(E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
FINAL POST-HEARING. SCHEDULES
TEST. YEAR PLANT. SCHEDULES - CONT'D..
YEAR ENDED.. DECEMBER 31, 2007
G B © D) B ()]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - - $ 1,229 $ - $ 1,229
2 302000 Franchises {37,922) - - 321,997 - 321,997
3 303200 Land & Land Rights SS 280,910 - - 1,433,636 8,455 1,442,091
4 303300 Land & Land Rights P {80,838) - - (28,462) 668 (27,794)
5 303400 Land & Land Rights TD - - - 624,652 - 624,652
] 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & imp SS 2,362,307 - (170,153} 9,020,159 (561,198) 8,458,961
8 304200 Struct & imp P 310,343 (3,042) (77,036) 4,836,854 (321,527) 4,515,328
9 304300 Struct & Imp WT 1,142,208 - (7,002) 1,162,010 25,307 1,187,317
10 304400 Struct & Imp TD 2513 - {59,268) 3,550,951 (198,069) 3,352,882
1 304600 Struct & Imp Offices 78,475 - {3,094) 173,285 (14,051) 159,234
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Weils & Springs 2,310,727 - (257,486) 11,874,350 (1,278,120) 10,596,230
15 310100 Power Generation Equip Other 4,763 (279) - 828,646 156,979 985,625
16 311200 Pump Equip Electric 2,427,873 (187,316) (874,157) 21,199,873 (4,896,477) 16,303,396
17 311300 Pump Equip Diesel 48 - {623) 11,872 (7.614) 4,257
18 311500 Pump Equip Other 19,674 - (55,439) 1,271,551 {210,331) 1,061,220
19 320100 WT Equip Non-Media 4,238,808 (2,974) {251,008) 9,503,375 {422,818) 9,080,557
20 330000 Dist Reservoirs & Standpipe 2,975,586 (252,470) {151,322) 9,495,115 (216,486) 9,278,628
21 331001 TD Mains Not Classified By Size 5,393 - {87,477) 5,717,924 (414,371) 5,303,553
22 331100 TD Mains 4in & Less 10,543 (1.514) (326,908) 21,371,153 (3,446,365) 17,924,788
23 331200 TD Mains 6in to 8in 7,727,608 - (415,264) 31,329,479 {1,061,426) 30,268,053
24 331300 TD Mains 10in to 16in 6,838,139 - (366,902) 27,284,414 {905,185) 26,379,229
25 331400 TD Mains 18in And Greater 1,865,145 - (283,139) 13,774,400 {512,690) 13,261,711
26 332000 Fire Mains 89,876 - - 89,876 - 89,876
27 333000 Services 2,298,266 {2,396) (246,477) 11,273,032 (1,158,710) 10,114,323
28 334100 Meters 556,923 (4,886) (109,768) 4,666,830 (479,578) 4,187,252
29 334200 Meter Installations 98,467 - (39,714) 1,683,277 {102,679) 1,480,597
30 335000 Hydrants 1,532,563 - (222,058) 11,793,410 (1,064,205) 10,739,205
31 339100 Other P/E Intangible - - - - - -
32 339500 Other P/ETD - - - - - -
33 340100 Office Fumiture & Equip 1,845 {2,302) {3,895) 92,864 125,886 218,750
34 340200 Comp & Periph Equip 1215 (3,989) (3,124) 74,675 2716 77,390
35 341100 Trans Equip Lt Duty Trks 15 - (50,664) 202,656 {512,211) (309,555)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip 10 - (346) 8,607 {1.834) 6,773
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment (199) - (1.590) 30,559 {1,686) 28,873
41 346100 Comm Equip Non-Telephone $ 23,104 - {146,881) 1,462,700 (366,960) 1,095,740
42 346300 Comm Equip Other 4,962 56,011 {21 ,6%)_ 390,586 (35,922) 354,664
42 TOTAL 3 37,086,338 (617,179) § (4232,362) $ 206,427,533 (17,860,502) _$ 188,567,031
43 Company As Filed 37,086,338 264,709 4,044,853 206,661,422 (18,829,191) 187,832,231
44 Difference 5 - _H_L(ZSZ,WO) ‘H‘u 87,509) 3 (233,869) $ 968.680 5 734800
RUCO TY As Calculated $ 206427533 $  (17,860,502)
RUCO Adjustments (18,581) {968,689)
Co. TY Adjustments To Book 4,483,732 (743,625)
Co. Variance To GL - 277,120
Co. Variance To Sch. E - (737,737)
Total $ 210,892,684 $  (20,033,433)
Co. As Filed 211,145,154 (20,033,433)
Difference $ (252,470.0000) $ -
Ad|. #1 - Difference In Computing  $ - $ -
Adj. #3 - Conforming To Stf DH 4.3 - -
Adj. #4 - ConformingTo Stf GB 9.4 18,581 (2,375)
Total RUCQO Adjustments $ 18,581 $ (2,375)
RUCO As Adjusted $ 210,911,265 $  (19,064,744)
RUCO Adjustments {18,581) 2,375
Co. As Filed $ 210,892,684 $  (19,062,369)
Co. Adiustments 4,483,732 1,204,242
Co. Computed $ 206,408,950 7,858,127)

References:
Columns (A} (B). Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 6, Column (D) + Column (A) + Column (B)
Column (E): - Schedule RLM-3, Page 6, Column (E} + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (B)
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 192,139 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 192,139 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 214,929 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 214,929 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 1,409,860 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (236,716) RUCO Schedule RLM-5, Page 2
9 Adjustment $ (1,646,576) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (1,646,576) Sum Lines 3,6 & 9




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY
(A) (B) (©) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 1,440,677 $ (71,074) $...1,369,603 .12.00 $..16,435,242
2 Purchased Water 901,467 JERUTROTT U 901,467 86.87 78,310,438
3 Fuel & Power 1,954,815 . = 1,954,815 3242 63,375,102
4 Chemicals 1,121,555 .....{139,625) ..981,930 ...28.47 .....27,955,547
5 Management Fees ... 2,775604 ... - 2,775,604 (3.88) (10,769,344)
6 Group Insurance 396,645 i .......396,645 (4.64) (1,842,218)
7 Pensions 240,413 e 240,413 4500 10,818,585
8 Insurance Other Than Group .. ... 158,153 ... . = 158,153 4500 . 7,116,885
9 Customer Accounting 370,806 ... ... .. - 370,806 7.46 2,766,213
10 Rents 63,217 e - .....83217 (10.68) (675,271)
11 Depreciation & Amortization .......4,397,190 ... (4,397,190 ... ... - U R
12 Other Operating Expenses 1,603,545 ......(389,172) ... 1,214,372 30.00 36,431,169
Taxes: U -
13 Taxes Other Than Income 128,923 - L 128,923 . 1565 ...2,017,787
14 Property Taxes . 803,071 .....17,081 820,152 212.50 ...174,282,381
15 IncomeTax 3,352,198 ...(1,742,452) .. .1,609,746 42.04 .....B67,674,046
16 Interest Expense e 1,943,045 . 1,943,045 .106.52 ..206,973,140
17  Total Appropriate Operating Expenses $ 19,708,280 $  (4,779,383) $ 14,928,892 $ 680,869,703
18 Expense Lag Line 17, Col. (E)/ (C) 45.61
19 Revenue Lag Company Response ToRUCODRS8 ... .. 3982
20 Net Lag Line 18 - Line 17 ... {5.79)
21 RUCO Adjusted Expenses Col. (C),Line 16 _$ 14,928,892
22 Cash Working Capital Line 19 X Line 20/ 365 Days (236,716)
23 Company As Filed Co. Schedule B-6, Page 1 ... . 1,409,860
24 Difference Line21.-Line22 _$. _ (1646,576)
25  ADJUSTMENT (See RLM-5, Page 1, L 9) Line23 _$..(1,646,576)

Referer Column (A): - Company. Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)

Column (D): - Company Schedule B-6
Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-6
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL OPERATING INCOME .

(A) (8) (€) (D) (E)
COMPANY RUCO RUCO RUCO RUCO

| LINE AS TEST YEAR TEST YEAR PROP'D AS

} NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D

| Revenues:

} 1 Metered Water Revenues $ 17,913,497 $ - $ 17,913,497 $ 3,166,646 $ 21,080,143

| 2 Unmetered Water Revenues 905,117 - 905,117 - 905,117
3 Other Water Revenues - - - -
4 TOTAL OPERATING REVENUE $ 18,818,614 $ - $ 18,818,614 $ 3,166,646 $ 21,985,260

Operating Expenses: .

5 Labor $ 1,440,677 $ (71,074) % 1,369,603 $ - $ 1,369,603
6 Purchased Water 901,467 - 901,467 - 901,467
7 Fuel & Power 1,954,815 - 1,954,815 - 1,954,815
8 Chemicals 1,121,555 (139,625) 981,930 - 981,930
9 Waste Disposal (870) 870 - - -
10 Management Fees 2,775,604 - 2,775,604 - 2,775,604
11 Group Insurance 396,645 - 396,645 - 396,645
12 Pensions 240,413 - 240,413 - 240,413
13 Regulatory Expense 64,012 - 64,012 - 64,012
14 Insurance Other Than Group 158,153 - 158,153 - 158,153
15 Customer Accounting 370,806 - 370,806 - 370,806
16 Rents 63,217 - 63,217 - 63,217
17 General Office Expense 161,107 - 161,107 - 161,107
18 Misceilaneous 787,967 (5,376) 782,591 - 782,591
19 Maintenance Expense 591,329 (320,655) 270,674 - 270,674
20 Depreciation & Amortization 4,397,190 34,464 4,431,654 - 4,431,654
21 General Taxes - Property Taxes 803,071 17,081 820,152 - 820,152
22 General Taxes - Other 128,923 - 128,923 - 128,923
23 Income Tax (138,756) 526,212 387,456 1,222,290 1,609,746
24 Rounding
25 TOTAL OPERATING EXPENSES $ 16,217,325 $ 41,899 $ 16,259,224 $ 1,222,290 $ 17,481,513
26 OPERATING INCOME (LOSS) $ 2,601,289 $ (41,899) $ 2,559,390 $ 1,944,356 $ 4,503,746

|

|

|

References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
' FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company’s Full Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln4 § 18,818,614
2 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 18,818,614
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 21,985,260
4 Total Three Year Operating Revenues Sum Of Lines1,2&3 § 59,622,488
5 Average Annual Operating Revenues Line4/3 19,874,163
6 Two Times Three Year Average Operating Revenues Line5X2 $ 39,748,325
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co. Sch. E-1,Page2 $ 1,422,630
8 10% Of CWIP Line 7 X 10% $ 142,263
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers § -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 39,890,588
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line13 $ 9,174,835
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 8.93915%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability ~ Line 15 + Line 16 8.93915%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 820,152
19 Test Year Adjusted Property Tax Expense As Filing Co. Sch. C-1 803,071
20 Decrease In Property Tax Expense Line 18 - Line 19 $ 17,081
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 17,081




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-9
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

QY ®) ©
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPQOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 1,229 0.00% 3 -
302000 Franchises 321,997 0.00% -
3 303200 Land & Land Rights SS 1,433,636 0.00% -
4 303300 Land & Land Rights P (28,462) 0.00% -
5 303400 Land & Land Rights TD 624,652 0.00% -
6 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & Imp SS 9,020,159 2.50% 225,504
8 304200 Struct & Imp P 4,836,854 1.67% 80,775
9 304300 Struct & Imp WT 1,162,010 1.67% 19,406
10 304400 Struct & Imp TD . 3,550,951 1.67% 59,301
11 304600 Struct & Imp Offices 173,285 4.63% 8,023
12 304800 Struct & Imp Misc - 0.00% -
13 305000 Collect & Impounding - 1 2.50% -
14 307000 Wells & Springs 11,874,350 3.33% 395,416
15 310100 Power Generation Equip Other 828,646 4.42% 36,626
16 311200 Pump Equip Electric 21,199,873 4.42% 937,034
17 311300 Pump Equip Diesel 11,872 4.42% 525
18 311500 Pump Equip Other 1,271,551 4.92% 56,203
19 320100 WT Equip Non-Media 9,503,375 4.00% 380,135
20 330000 Dist Reservoirs & Standpipe 9,495,115 1.67% 158,568
21 331001 TD Mains Not Classified By Size 5,717,924 1.53% 87,484
22 331100 TD Mains 4in & Less 21,371,153 1.53% . 326,979
23 331200 TD Mains 6in to 8in 31,329,479 1.53% 479,341
24 331300 TD Mains 10in to 16in 27,284,414 1.53% 417,452
25 331400 TD Mains 18in And Greater 13,774,400 2.00% 275,488
26 332000 Fire Mains 89,876 2.00% 1,798
27 333000 Services 11,273,032 2.48% 279,571
28 334100 Meters 4,666,830 2.51% 117,137
29 334200 Meter Installations 1,683,277 251% 39,740
30 335000 Hydrants 11,793,410 2.00% 235,868
31 339100 Other P/E Intangible - 0.00% -
32 339500 Other P/E TD - 0.00% -
33 340100 Office Furniture & Equip 92,864 4.04% 3,752
34 340200 Comp & Periph Equip 74,675 10.00% 7,467
35 341100 Trans Equip Lt Duty Trks 202,656 20.00% 40,531
. 36 341200 Trans Equip Hvy Duty Trks - 15.00% -
37 342000 Stores Equipment - 3.92% -
38 343000 Tools,Shop,Garage Equip 8,607 4.02% 346
39 344000 Laboratory Equipment - 3.71% -
40 345000 Power Operated Equipment 30,559 5.20% 1,589
41 346100 Comm Equip Non-Telephone 1,462,700 10.30% 150,658
42 346300 Comm Equip Other 390,586 4.93% 19,256
43 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 206,427,533 3 4,841,974
44 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 186,438
45 TOTAL DEPRECIATION EXPENSE ON UPIS 5,028,411
45 POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 55,722
46 DEPRECIATION ON ACQUISITION ADJUSTMENT 230,973
47 AMORTIZATION OF REGULATORY ASSETS 2,918
48 AMORTIZATION OF CONTRIBUTIONS (689,025)
49 AMORTIZATION OF REGULATORY CIAC (197,344)
50 Rounding (0]
51 TOTAL DEPRECIATION EXPENSE 4,431,654
52 Company As Filed 4,397,190
53 Difference 3 34,464
54 RUCO Adjustment (See RLM-7, Column (C)) 33464
References: —————n

Column (A); RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-10

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE
A (B (©)
LINE COMPANY RUCO RUCO
NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 31.3783% 45.2631%
3 Agua Fria Water District (Line1XLine2) $ 192,035 $ - $ 192,035
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) $ 64,012
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 64,012
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ -
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ -
NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164%  $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing
17 Agua Fria Wastewater District 8.2232%  § 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375
20 100.0000% $ 612,000




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

A

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual incentive Plan ("AlP") Expense Total Co. Response To RUCODR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 23.0946%
3 Agua Fria Water District Lines 1 X 2 $ 111,362
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines3X 4 $ (33,409)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (33,409)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

® ® ©) ©)

RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Agua Fria Water Direct Miscellaneous Account (RLM-12, Pg, Ln 118) $ (2,307.02) 100.00% $ (2,307)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $ (13,607.91) 23.0946% $ (3,143)
3 TOTAL $ (5,450)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (5,450)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
1 Mohave Wastewater District 1.0290%
\
References:

Column (A): RLM;1 2, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B): See NOTE
Column (C): Column (A) X Column (B)
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Agua Fria Water District
Schedule SURR RLM-13

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. MDC-6, Column (C), L26 + L23 $ 2,946,847
LESS:
2 Arizona State Tax Line 11 69,945
3 Interest Expense Note (A) Line 20 1,943,045
4 Federal Taxable Income Line1 -Line2-Line3 § 933,857
5 Federal Tax Rate Sch. MDC-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 X line 5 $ 317,511
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 2,946,847
LESS:
8 Interest Expense Note (A) Line 20 1,943,045
9 State Taxable Income Line 7 - Line 8 $ 1,003,802
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 69,945
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ 317,511
13 State Income Tax Expense Line 11 69,945
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ 387,456
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (138,756)
16 Total income Tax Adjustment Line 14 - Line 15 $ 526,212
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ 526,212
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 64,339,234
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 1,943,045




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-14
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL
(A) (B) (€)
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.98%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED.COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F). Testimony, WAR



Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule SURR RLM-RD1

Test Year Ended December 31, 2007 Page 1 0of 2
FINAL POST-HEARING SCHEDULES
SURREBUTTAL RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
A (B8 (C) (D) € &}
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJTM'TS DETERMIN'TS USAGE FEES _REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 C1M1A - 5/8" & 3/4" 28,342 17 28,358 $ 11.64 $ 3960155 $ 3,960,155
Commodity Usage
2 First Tier - First 4,000 Gals. 1,171,104 792 1,171,896 $ 22697 $ 2659877
3 Second Tier - Next 9,000 Gals. 1,028,560 673 1,029,233 $ 2.6866 $ 2765102
4 Third Tier - Over 13,000 Gals. 317,241 - 317,241 $ 2.8471 $ 903,212
$ 6,328,190
5 Ccim1B-1" 4711 58 4,769 $ 2978 $ 1,704,147 $ 1,704,147
Commodity Usage
6 First Tier - First 45,000 Gals. 588,528 8,192 596,720 $ 26866 $ 1,603,127
7 Second Tier - Over 45,000 Gals. 75,925 - 75,925 $ 2.8471 $ 216,165
$ 1,819,292
8 CIM1C - 1-1/2" 151 - 151 $ 62.25 $ 113,042 § 113,042
Commodity Usage
9 First Tier - First 100,000 Gals. 108,479 - 108,479 $ 26866 $ 291,435
10 Second Tier - Over 100,000 Gals. 152,922 - 152,922 $ 2.8471 $ 435,381
$ 726,816
1 CiM1D -2" 187 - 187 $ 93.36 $ 209,108 § 209,108
Commodity Usage
12 First Tier - First 150,000 Gals. 209,433 - 209,433 $ 2.6866 $ 562,656
13 Second Tier - Over 150,000 Gals. 280,576 - 280,576 $ 2.8471 $ 798,824
$ 1,361,479
14 CIMI1E -3" 2 - 2 $ 182.66 $ 4024 § 4,024
Commodity Usage
15 First Tier - First 300,000 Gals. 882 - 882 $ 2.6866 $ 2,368
16 Second Tier - Over 300,000 Gals. [} - 0 $ 2.8471 $ -
$ 2,368
17 CIM1G -6 - Q $ 47353 § - $ -
Commodity Usage
18 First Tier - First 800,000 Gals. 0 - 0 $ 2.6866 $ -
19 Second Tier - Over 800,000 Gals. [} - 0 $ 2.8471 $ -
$ .
20 Total Residential Customers 33,393 75 33,468
21 Total Residential Usage 3,033,660 9,657 3,943,307
22 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 16,228,623
COMMERCIAL CUSTOMERS
23 C2M1A - 5/8" & 3/4" 69 - 69 $ 1164 § 9679 § 9,679
Commodity Usage
24 First Tier - First 13,000 Gals. 2,597 - 2,597 $ 2.6866 $ 6,977
25 Second Tier - Over 13,000 Gals. 2,406 - 2,408 $ 2.8471 $ 6,850
$ 13,827
26 camiB-1" 123 1 124 $ 29.78 $ 44,133 § 44,133
Commodity Usage
27 First Tier - First 45,000 Gals. 30,583 264 30,848 $ 26866 $ 82,874
28 Second Tier - Over 45,000 Gals. 25134 0 25,134 $ 2.8471 3 71,559
$ 154,432
29 c2M1C - t-1/2" 183 2 185 $ 6225 § 138,063 § 138,063
Commodity Usage
30 First Tier - First 100,000 Gals. 110,452 2,000 112,452 $ 2686 §$ 302,110
31 Second Tier - Over 100,000 Gals. 138,710 267 138,977 $ 2.8471 $ 395,680
$ 697,789
32 C2MiD -2" 311 0 312 $ 9336 § 349,131 $ 349,131
Commodity Usage
33 First Tier - First 150,000 Gals. 287,425 750 288,175 $ 26866 $ 774,202
34 Second Tier - Over 150,000 Gals. 428,063 208 428,270 $ 2.8471 $ 1219321
$ 1,993,523
35 C2ME-3" 76 - 76 $ 18266 § 165597 § 165,597
Commodity Usage
36 First Tier - First 300,000 Gals. 70,432 - 70,432 $ 26866 § 189,221
37 Second Tier - Over 300,000 Gals. 76,160 - 76,160 $ 2.8471 $ 216,833

$ 406,054




Agua Fria Water District Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 2 of 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
ADJUSTED TEST-YEAR REVENUE

Y] ®) ©) ()] B F)
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJTM'TS DETERMIN'TS USAGE FEES _ REVENUES REVENUES
38 C2M1F - 4" 1 - 1 $ 245.69 $ 2252 § 2,252
Commodity Usage
39 First Tier - First 400,000 Gals. 2,284 - 2,284 $ 2.6866 $ 6,137
40 Second Tier - Over 400,000 Gals. 4,581 - 4,581 $ 2.8471 $ 13,042
$ 19,179
41 C2M1G -8 3 - 3 $ 47353 § 16479 $ 16,479
Commodity Usage
42 First Tier - First 800,000 Gals. 17,669 ) - 17,669 $ 26866 $ 47,469
43 Second Tier - Over 800,000 Gals. 41767 - 41,767 $ 2.8471 $ 118,914
$ 166,383
44 C2M3 - Arizona Water Contract 1 - 1 $ - $ - $ -
Commodity Usage
45 First Tier - First 8,000 Gals. 17 - 17 8 2.2697 $ 39
46 Second Tier - Over 8,000 Gals. 1984 - 1,984 $ 26866 $ 5,330
—_— $ 5,369
47 Total Commercial Customers 766 3 769
48 Total Commercial Usage 1,240,264 3,490 1,243,754
49  TOTAL COMMERCIAL CUSTOMERS REVENUE $ 4,181,890
OPA
50 C4M2 - Agua Fria OPA - Prison 1 - 1 $ 21353 § 3,543.74
51 All Commodity Usage 14,430 - 14,430 $ 26866 § 38,767.14
52  TOTAL OPA CUSTOMER REVENUE 3 42,311
SALE FOR RESALE
53 C5M1 - Agua Fria OWU PI Surprise 4 - 4 $ - $ -
54 All Commodity Usage 123,440 - 123,440 $ 0.7758 $ 9576644
55  TOTAL SALE FOR RESALE CUSTOMER REVENUE - $ - $ 95,766
PRIVATE FIRE PROTECTION CUSTOMERS - $ -
56 B6MO4 - 4" 1 - 1 $ 4973 $ 597
57 C6M04 - 4" 82 - 82 $ 3848 § 38,037
58 CeMO06 - 6" 111 - M1 $ 5770 $ 76,680
59 CeMO8 - 8" 36 - 6/ 3 76.92 $ 33,489
60 CeM12 -12" 1 - 1 $ 230.77 $ 2,769
61 EBMOS 6" 1 - 1 $ 178.76 $ 1,251
62 Commodity Usage - - - No Charge
63  TOTAL PRIVATE FIRE PROTECTION CUSTOMERS REVENUE $ 152,824
MISC IRRIGATION SALES
64 C7M2 - Agua Fria Irrigation - Raw 4 - 4 $ - 3 -
All Commodity Usage 4,464 - 4,464 $ 07758 § 3,463
65 C8M2 - Agua Fria Non-Potable 1 - 1 $ - $ -
66 All Commodity Usage 152,821 - 152,821 $ 09620 § 147,015
67  TOTAL MISC IRRIGATION CUSTOMERS REVENUE 3 150,478
i 68  TOTAL RUCO TEST YEAR REVENUE PER BILL COUNT $ 20,851,892
69 Unreconciled Difference vs. Billed Revenues 228,251
70  REVENUE PER BILL COUNT $ 21,080,143
71 Other Revenue 905,117
72 ACRM Revenue -
73 TOTAL REVENUE —§ 27985260
74  ADJUSTED TEST-YEAR REVENUE PER FILING _$ 21985260
75 Difference $ Q)
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FINAL POST-HEARING SCHEDULES

SURREBUTTAL TYPICAL RESIDENTIAL BILL ANALYSIS

(A ® © ) =] A
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 13,689,331 77.05% $ 20,981,543 77.84% $ 16,228,623 77.83%
2 OTHER 4,078,231 22.95% 5,973,910 22.16% 4,623,269 22.17%
3 TOTAL $ 17767562 100.00% $ 26,955,453 100.00% $ 20,851,892 100.00%
ALLOCATION RATIOS
4 FIX REVENUE $ 6,142,639 34.57% $ 8890833 32.98% $ 6872178 32.96%
5 VARIABLE REVENUE 11,624,923 65.43% 18,064,620 67.02% 13,979,714 67.04%
6 TOTAL $ 17,767,562 100.00% $ 26,955,453 100.00% $ 20,851,892 100.00%
RES. G-1 (5/8” X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCQO PROPOSED
7 BASIC MONTHLY CHARGE $ 10.45 $ 15.00 $ 11.64
COMMODITY CHARGE .
PRESENT PROPOSED
8 First Tier - First 4,000 Gals. First Tier - First 4,000 Gals. $ 1.5398 $ 2.9256 $ 2.2697
9 Second Tier - Next 9,000 Gals. Second Tier - Next 8,000 Gals, $ 22198 $ 3.4629 $ 26866
10 Third Tier - Over 13,000 Gals.  Third Tier - Over 13,000 Gals. $ 2.6468 $ 3.6698 $ 2.8471
RESIDENTIAL BILL COMPARISONS
COST OF WATER SERVICE AT % OF AVERAGE GALLONS USED PRESENT RUCO PROP'D RUCO PROP'D RUCO PROPD
DIFFERENT LEVELS OF USAGE WITH MONTH USAGE AT VARIOUS MONTHLY MONTHLY MONTHLY MONTHLY
PERCENTAGE INCREASE IN BILL OF 7400 Gal. USAGE WATER COST WATER COST INCREASE % INCREASE
11 25.00% 1,850 $ 1330 § 15.84 $ 254 19.08%
12 50.00% 3,700 $ 16.15 § 20.04 $ 3.89 24.08%
13 100.00% 7,400 $ 2416  $ 29.85 $ 5.69 23.57%
14 150.00% 11,100 $ 3237 § 39.79 $ 7.42 22.93%
15 200.00% 14,800 $ 4135 § 50.02 $ 8.67 20.96%
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Arizona-Amercian Water Company Havasu Water District
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| Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES

REVENUE REQUIREMENT

(A) (B)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 4,221,474 $ 3,175,549
2 Adjusted Operating Income (Loss) $ (131,419) $ 60,552
3 Current Rate Of Return (L2 / L1) -3.11% 1.91%
4 Required Operating Income (L5 X L1) $ 354,604 $ 222,166
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 486,023 $ 161,614
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6785 1.5286
8 Increase In Gross Revenue Requirement (L7 X L6) B 815,803 |
9 Adjusted Test Year Revenue $ 1,026,587 $ 1,177,522
10 Proposed Annual Revenue (L8 + L9) $ 1,842,390 $ 1,424 564
1 Required Percentage Increase In Revenue (L8 / L9) 79.47% : 20.98%
12 Rate Of Return On Common Equity 11.75% 8.88%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-14
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FINAL POST-HEARING SCHEDULES
GROSS REVENUE CONVERSION FACTOR
LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3458
3 Subtotal (L1 - L2) 0.6542
4 Revenue Conversion Factor (L1 /L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 29.6807%
9 Effective Federal Income Tax Rate (L7 X L8) 27.6125%
10 Combined Federal And State Income Tax Rate (L6 + L9) 34.5805%
1" Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) 222,166
12 Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 60,552
13 Required Increase In Operating Income (L11 - L12) $ 161,614
14 Income Taxes On Recommended Revenue (Col. (D), L31) 66,808
15 Income Taxes On Test Year Revenue (Col. (D), L32) (18,620)
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 85,429
17 Total Required Increase In Revenue (L13 + L16) $ 247,043
- RUCO
CALCULATION OF INCOME TAX: Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 1,424,564
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 1,135,590
20 Synchronized Interest (Col. (C), L37) 95,779
21 Arizona Taxable Income (L18 - L19 - L20) $ 193,196
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (.21 X L22) $ 13,462
24 Fed. Taxable Income (L21 - L23) $ 179,734
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th inc. Bracket ($100,001 - $335,000) @ 39% 31,096
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 53,346
31 Combined Federal And State Income Tax (L23 + L30) $ 66,808
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ (18,620)
33 RUCO Adjustment (L31 -L32) (See RLM-6, Col. (D), L23) $ 85,429
34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 29.68%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 3,175,549
36 Weighted Avg. Cost Of Debt (Sch. RLM-186, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 95,779




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-2A

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE BASE - ORIGINAL COST
A (8) )
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJ'TED
NO. DESCRIPTION QOCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 9,837,304 $ (816,311) § 9,020,993
2 Accumulated Depreciation $ (1,327,687) 18,659 $ (1,309,028)
3 Net Utility Plant In Service (Sum L1 & L3) $ 8,509,617 $ (797652) § 7,711,965
4 Advances In Aid Of Const. $ (3,217,334) §$ - $ (3.217,334)
0
5 Contribution In Aid Of Const. $ (1,355,000) $ (10,645) § (1,365,735)
6 Accumulated Amortization Of CIAC $ - - $ -
7 NET CIAC (L6 + L7) $ (1,355,090) $ (10,645) § (1,365,735)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (113,427) $ - $ (113,427)
10 Customer Meter Deposits $ 512) $ - $ (512)
11 Deferred Income Taxes And Credits $ 131,385 $ - $ 131,385
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 165,374 $ (145,701) $ 9,673
14 Allowance For Working Capital $ 111,462 $ 91,927) $ 19,535
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ (1 _$ - $ ()
17 TOTAL RATE BASE (SumL's 4,5, &8 Thru17) [ 4,221,474 $ (1,045925) § 3,175,549
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 1 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2001
(A) (B) ©) (D) (E) (F) ©)
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 10,144 $ - $ - $ - $ 10,144 $ -
2 302000 Franchises 0.00% - - - - - -
3 303200 Land & Land Rights SS 0.00% 10,545 - - - 10,545 -
4 303300 Land & Land Rights P 0.00% - - - - - -
5 303500 Land & Land Rights TD 0.00% - - - - - -
6 303600 Land & Land Rights AG 0.00% - - - - - -
7 304100 Struct & Imp SS 2.79% 25,577 {8,782) - - 25,577 (8,782)
8 304200 Struct & Imp P 0.00% - - - - - -
9 304300 Struct & Imp WT 0.00% - - - - - -
10 304400 Struct & imp TD 0.00% - - - - - -
1 304600 Struct & Imp Offices 2.03% 19 1) - - 18 (1)
12 304800 Struct & Imp Misc 0.00% - - - - - -
13 305000 Collect & Impounding 2.54% 148,253 {19,259) - - 148,253 (19,259)
14 306000 Lakes, Rivers, Other Intakes 0.00% - - - - - -
15 307000 Wells & Springs 2.54% 107,017 (75.605) - - 107,017 (75,605)
16 310100 Power Generation Equip Other 5.12% 22,738 (10,719) - - 22,738 {10,719)
17 311200 Pump Equip Electric 3.71% 254,974 {45,084) - - 254974 {45,084)
18 311300 Pump Equip Diesel 0.00% - . - - - -
19 311500 Pump Equip Other 0.00% - - - - - -
20 320100 WT Equip Non-Media 12.00% 25,315 (24,643) - - 25315 (24,643)
21 330000 Dist Reservoirs & Standpipe 2.33% 151,085 (55,856) - - 151,085 {55,856)
22 331001 TD Mains Not Classified by Size 2.13% - - - - - -
23 331100 TD Mains 4in & Less 213% 721,812 {171,902} - - 721,812 (171,202)
24 331200 TD Mains &in to 8in 213% - - - - - -
25 331300 TD Mains 10in to 16in 2.13% - - - - - -
26 333000 Services 2.89% 182,275 (27,743) - - 182,275 {27,743)
27 334100 Meters 3.52% 176,386 (42,384) - - 176,386 (42,384)
28 334200 Meter Installations 3.52% - - - - - -
29 335000 Hydrants 0.00% - - - - - -
30 339100 Othber P/E Intangible 0.00% - . - - - -
31 3392500 Other PE SS 0.00% - - . - - -
32 340100 Office Fumiture & Equip 4.10% 3,254 (201) - - 3,254 (201)
33 340200 Comp & Periph Eguip 4.10% 10,967 (1,654) - - 10,967 (1,654)
34 341100 Trans Equip Lt Duty Trks 25.00% 84,886 (15,908) - - 84,886 (15,908}
35 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
36 342000 Stores Equipment 3.93% - - - - . - -
37 343000 Tools,Shop,Garage Equip 7.55% 11,841 (5,717) - - 11,341 57117
38 344000 Laboralory Equipment 3.06% - - - - - .
39 345000 Power Operatsd Equipment 9.23% 33,093 (6,238) - - 33,093 (6,238)
40 346100 Comm Equip Non-Telephone 410% 9,217 (3,988) - - 9,217 (3,988)
41 346300 Comm Equip Other £.19% 580 75 - - 580 75
42 TOTAL $ 1,989,978 $ (515,609) §$ - $ - $ 1,989,978 $ (515,609}
43 Per Company Work Papers $ 1,989 979 $ (515609) $ - $ - $ 1889978 § {515,609}
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ 1 $ - 3 - $ - $ - $ -

References:
Columns (A) (B) {C): Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column {F): Column (B} + Column (D)
Column (G): Column (C}+ Column (E)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

(A) (B) (€) (D) (B) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADUMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 10,144 $ - $ 10,144

2 302000 Franchises - - - - - -

3 303200 Land & Land Rights SS - - - 10,545 - 10,545

4 303300 Land & Land Rights P - - - - - -

5 303500 Land & Land Rights TD - - - - - -

6 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & Imp 88 - - (714) 25577 (9,496) 16,081

8 304200 Struct & Imp P - - - - - -

9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
1 304600 Struct & Imp Offices . . (0) 19 (1) 18
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - (3,766) 148,253 (23,025) 125,228
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs - - (2,718) 107,017 (78,323) 28,694
16 310100 Power Generation Equip Other - - (1,164) 22,738 (11,883) 10,855
17 311200 Pump Equip Electric 6,101 (1,444) (9,467) 259,631 (63,107) 206,524
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - {3,038) 25315 (27,681) {2,366)
21 330000 Dist Reservoirs & Standpipe 74,786 - {3,583) 225,871 {569,449) 166,422
22 331001 TD Mains Not Classified by Size {11,995) - 163 (11,895) . 163 (11,832)
23 331100 TD Mains 4in & Less 45,748 - (15,415) 767,560 - (187,317) 580,243
24 331200 TD Mains 6in to 8in 356,449 - (316) 356,448 . (316) 356,133
25 331300 TD Mains 10in to 16in 169,080 - (150) 169,080 (160) 168,930
26 333000 Services 1,648 - (5,270) 183,823 (33,013) 150,810
27 334100 Meters 1,308 - {6,211) 177,694 (48,595) 129,099
28 334200 Meter Installations 5,547 - (12) 5,547 (12) 5,535
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other P/E SS - - - - - -
32 340100 Office Furniture & Equip - - (133) 3,254 (334) 2,920
33 340200 Comp & Periph Equip 5,898 - (460) 16,865 (2,114) 14,752
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (37,130) 47,756
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - L -
37 343000 Tools,Shop,Garage Equip - - (894) 11,841 (6,611) wri 5,230
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 (9,292) 23,801
40 346100 Comm Equip Non-Telephone 2,565 - (382) 11,782 - - (4,370) 7,411
41 346300 Comm Equip Other - - (36) 580 38 619
42 TOTAL $ 657,035 $ (1444) § (77,851) § 2,645,569 5 (592,016) § 2,053,553
43 Per Company Work Papers 657,035 (1.444) (74,609) 2,645,570 (690,218) 2,055,352
44 RUCO Increase (Decrease) to GUP!S & Accum. Depre. $ © $ 0 $ 3242 % 1) § 1,798 °§ (1,799)

‘ References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007”
Column (D): Schedule RLM-3, Page 1, Column (F} + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 3 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003
(A) (8) ©) ) (E) )
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organizalion $ - $ - $ - $ 10,144 § - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS 36,798 - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & L.and Rights TD - - - - - -
6 303600 Land & Land Righls AG - - - - - -
7 304100 Struct & Imp SS - - (714) 25,577 (10.209) 15,368
8 304200 Struct & Imp P - - - - - -
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & imp TD - - - - - -
1 304600 Struct & Imp Offices - - 0) 19 2) 17
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding . - (3,766) 148,253 (26,790) 121,463
14 306000 Lakes, Rivers, Other Intakes 82,582 - - 82,582 - 82,582
15 307000 Wells & Springs 367,197 - (9,320) 474,214 (87,643) 386,571
16 310100 Power Generation Equip Other 50,355 - {2,990) 73,093 (14,874) 58,219
17 311200 Pump Equip Electric 66,826 - (11,082) 326,457 (64,189) 262,268
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (3,038) 25,315 (30,719} (5,404)
21 330000 Dist Reservoirs & Standpipe 356.772 - (10,724) 582,643 (70,173) 512,470
22 331001 TD Mains Not Classified by Size - - 256 (11,995) 419 (11,576)
23 331100 TD Mains 4in & Less 182,727 - (16,511) 950,287 (203,828) 746,459
24 331200 TD Mains 6in to 8in 212,869 - 10,282) 569,318 10,599) 558,719
25 331300 TD Mains 10in to 16in - - (3.601) 169,080 (3,751} 165,329
26 333000 Services 3,400 - (5.321) 187,222 (38,334) 148,888
27 334100 Meters 677 - (6.257) 178,371 (54,852) 123,519
28 334200 Maeter Instailations 3,636 - (226) 9,183 (238) 8,944
29 335000 Hydrants - - - - - -
30 338100 Othber P/E Intangible - - - - - -
31 3382500 Other PE SS - - - - - -
32 340100 Office Fumniture & Equip - - (133) 3,254 (468) - 2,786
33 340200 Comp & Periph Equip 3,247 - (771) 20,112 (2.885) ooA7.227
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (58,351) 26,535
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip - - (894) 11,841 {7,505) 4,336
38 344000 Laboratory Equipment - - - - - . -
39 345000 Power Operated Equipment - - (3.054) 33,093 (12,347) 20,746
40 346100 Comm Equip Non-Telephone - - (483) 11,782 {4,853) 6,928
41 346300 Comm Equip Other - - (36) 580 3 583
42 TOTAL [ $ 1,367,085  § - $ (110,172) § 4012655 - § (702,188) § 3,310,466
43 Per Company Work Papers 1,367,085 - (108,892) 4,012,655 (699,110) 3,313,545
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ 0 § - $ 1,280 § 0 3078 § (3,078)
References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP", Shest *2002-2007"
Column (D): Schedule RLM-3, Page 2, Colurnn (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column {F): Column (D) - Column (E})




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004
(A) (8) () ©) (E) F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Righls SS - - - 47,343 - 47,343
4 303300 Land & Land Righls P - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Righls AG - - - - - -
7 304100 Struct & Imp SS 60,441 - (787) 86,018 (10,996) 75,022
8 304200 Struct & Imp P - - - - - -
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
" 304600 Struct & Imp Offices - - {0} 19 (2) 17
12 304800 Struct & mp Misc - - - - - -
13 305000 Collect & Impounding - - (3,766) 148,253 (30,556) 117,697
14 306000 takes, Rivers, Other Intakes (41.330) - - 41,252 - 41,252
15 307000 Wells & Springs 142,131 - (12,204) 616,345 (99,847) 516,499
16 310100 Power Generation Equip Other {24,279) - (3.691) 48,814 (18,564) 30,250
17 311200 Pump Equip Electric 279,394 - (12,623) 605,852 (76,812) 529,040
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (3,038) 25315 (33,756) (8,441)
21 330000 Dist Reservoirs & Standpipe 158,873 - (13,730) 741,517 (83,903) 657,614
22 331001 TD Mains Not Classified by Size 8,324 - 159 {3.671) 578 (3,093)
23 331100 TD Mains 4in & Less 196,249 - (20,620} 1,146,536 (224,449) 922,087
24 331200 TD Mains 6in to 8in (85,158) (8,324) (12,085) 475,836 {14,359) 461,476
25 331300 TD Mains 10in to 16in 51,771 - (3,902) 220,851 (7,853) 213,198
26 333000 Services (13,824) - (5,391) 173,398 (43,725) 129,673
27 334100 Meters 832 (326) (6.272) 178,877 (60,798) 118,079
28 334200 Meter Installations 1,822 - (340) 11,004 (579) 10,426
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other PEE SS - - - - - -
32 340100 Office Fumniture & Equip - - (133) 3,254 (601) 2,653
33 340200 Comp & Periph Equip - - {825) 20,112 (3,709) 16,403
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (79,573) 5,313
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip . - (894) 11,841 (8,399) 3,442
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 (15,401) 17.692
40 346100 Comm Equip Non-Telephone - - (483) 11,782 (5,336) . 6445
41 346300 Comm Equip Other - - (36) 580 (33) 547
42 TOTAL 0 $ 735,246 $ (8.650) § (124,936) $ 4,739,251 3 {818,474) § 3,920,777
43 Per Company Work Papers 735,246 (8,650) (123,568) 4,739,252 (822,678) 3,916,574
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ © $ @ $ 1,368 § $ (4,204) § 4,203
References;

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 3, Column {E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A) B (©) ©) E) (F)
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE OEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10,144 $ . $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS . - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
) 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Righis AG - - - - - -
7 304100 Struct & Imp SS . - (2.400) 86,018 {13,396) 72,622
8 304200 Struct & Imp P - - - - - .
9 304300 Struct & Imp WT . - - - - - -
10 304400 Stuct & Imp TD - - - - - -
11 304500 Struct & Imp Offices - - (0) 19 3) 16
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - {3,766) 148,253 (34,322) 113,831
14 306000 Lakes, Rivers, Other Intakes - - - 41,252 - 41,252
15 307000 Wells & Springs - - (15,655) 616,345 (115,502} 500,843
16 310100 Power Generation Equip Other - - (2,499) 48,314 (21,063) 27,750
17 311200 Pump Equip Blectric (10,589) - {22,330) 595,262 (99,142) 496,121
18 311300 Pump Equip Dieset - - - - . -
18 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media {86,183) - 4,287 (60,868) (29,469) (80,337)
21 330000 Dist Reservoirs & Standpipe 10,589 - (17.370) 752,106 (101,273} 850,833
22 331001 TD Mains Not Classified by Size {8.720) - 17 (12,391) 695 (11,696)
23 331100 TD Mains 4in & Less 7,606 - (24,428) 1,154,142 (248,877) 905,265
24 331200 TD Mains 6in to 8in 70,533 - {10,568) 546,369 {24,927) 521,441
25 331300 TD Mains 10in to 16in 336,154 - (5,002) 567,006 {12,656) 544,350
26 333000 Services 2416 - (5,046) 175,814 (48,771) 127,043
27 334100 Meters 2,126 (2,964) (6,261) 178,033 (64,095) 113,944
28 334200 Meter Installations 5573 - (431) 16,577 (1,010) 15,568
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other PEE SS - - - - - -
32 340100 Office Fumniture & Equip - - (133) 3,254 (735) 2,519
33 340200 Comp & Periph Equip - (8,376) {724) 11,736 3,943 15,678
4 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (100,794) (15,508)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - . - - - -
37 343000 Tools, Shop,Garage Equip 460 - (895) 12,301 (9,294) 3,007
38 344000 Laboratory Equipment - - - - . - -
39 345000 Power Operated Equipment - - (3,054) 33,093 {18,456) 14,637
40 346100 Comm Equip Non-Telephone - - (483) 11,782 {5,819) 5,962
41 346300 Comm Equip Other - - 36 580 {69) 511
42 TOTAL 0 $ 329,965 $ (11,341) $ (137,901) $ 5,057,875 $ {945034) § 4,112,841
43 Per Company Work Papers 329,965 {11,340) (125.686) 5,057,876 {948 364} 4,109,512
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ - $ 1 $ 12,215 $ 1 $ (3,329) § 3,329

References:

Columns (A) (B): Company Schedule B-2

Column {C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007*
Column (D) Schedule RLM-3, Page 4, Column (D)} + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 4, Column (€} + Column (B) + Column (C)
Column {F): Column (D} - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 6 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONTD
YEAR ENDED DECEMBER 31, 2006
A) (8) (©) (D) (E) Q)]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10,144  § - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - . -
7 304100 Struct & Imp SS 3,410,895 - (29.002) 3,496,913 (42,398) 3,454,515
8 304200 Struct & Imp P - - - - - -
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices 20,637 - (18) 20,656 (20) 20,636
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - (3,766) 148,253 (38,087) 110,166
14 306000 Lakes, Rivers, Other intakes 3,768 - - 45,020 - 45,020
15 307000 Wells & Springs 27,773 - (15,920) 644,119 (131,422) 512,697
16 310100 Power Generalion Equip Other 2117 - (2,540) 50,931 (23,603) 27,327
17 311200 Pump Equip Electric 111,965 - (23,652) 707,228 (122,794) 584,434
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media 8,720 - 6,476 (52,148) (22,993) (75,142)
21 330000 Dist Reservoirs & Standpipe 110,799 - (18,492) 862,905 (118,765) 743,139
22 331001 TD Mains Not Classified by Size 49,123 - (129) 36,732 567 37,299
23 331100 TO Mains 4in & Less - - (24,583) 1,154,142 (273.460) 880,682
24 331200 TD Mains 6in to 8in 24,904 B (11,837) 571,273 (36.,764) 534,509
25 331300 TO Mains 10in to 16in - - (11,864) 557,006 (24,520) 532,486
26 333000 Services 1,783 - {5.106) 177,597 (53,877) 123,720
27 334100 Meters - (1,606) (6.232) 176,433 (68,721) 107,712
28 334200 Meter Installations (267) (708) (563) 15,604 (867) 14,737
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other P/E SS - - - - - -
32 340100 Office Fumilure & Equip - - (133} 3,254 (868) 2386
33 340200 Comp & Periph Equip - - (481) 11,736 3,461 15,197
34 341100 Trans Equip LI Duty Trks - - (21,222) 84,886 (122,016) (37,130)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - . - - - - .
37 343000 Tools, Shop,Garage Equip - - (929) 12,301 {10,223) 2,078
38 344000 Laboratory Equipment - - - - - -
39 345000 Powsr Oparated Equipment - - (3,054) 33,093 {21,510) 11,583
40 346100 Comm Equip Non-Telephone - - {483) 11,782 (6,302) 5479
41 346300 Comm Equip Other 63,001 - (1,149) 63,581 (1.217) 62,363
42 TOTAL 0 $ 3,835,219 § (2312) § (174,680) $ 8,890,783  § (1,117402) § 7,773,380
43 Per Company Work Papers 3,835,219 (2,312) (174,261) 8,890,783 (1,122,625) 7,768,158
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ [] $ 0) $ 418 $ Q (5,223) $ 5,222

References:
Columns (A) (B): Company Scheduls B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet "2002-2007*
Column (D): Schedule RLM-3, Page 5, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E}



Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
A) ©) ()] (S F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 l.and & L.and Rights SS - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS {1,398,617) - (53,761) 2,097,296 (96,159) 2,001,137
8 304200 Struct & Imp P 99,968 - - 99,968 - 99,968
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD . - - - - -
1 304600 Struct & Imp Offices 42 - {420) 20,697 (441) 20,257
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - (3,766) 148,253 (41,853) 106,400
14 306000 Lakes, Rivers, Other Intakes 71,025 - - 116,045 - 116,045
15 307000 Wells & Springs 54 - (16,362) 644,172 (147.784) 496,389
16 310100 Power Generation Equip Other 4 - (2,608) 50,935 (26,211) 24,724
17 311200 Pump Equip Electric 645,971 - (29,231) 1,353,198 {152,025} 1,201,173
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other 4,202 - - 4,202 - 4,202
20 320100 WT Equip Non-Media 311,090 - 1,553 258,942 (21,441) 237,501
21 330000 Dist Reservoirs & Standpipe 493,107 - {21,542) 1,356,012 (141,308) 1,214,704
22 331001 TD Mains Not Classified by Size 9 - (783) 36,742 (216) 36,526
23 331100 TD Mains 4in & Less 10,445 - (24,704) 1,164,587 (298,164) 866,423
24 331200 TD Mains 6in to 8in 387,791 - (13,212) 959,064 (49,976) 809,087
25 331300 TD Mains 10in to 16in 173,660 - (12,327) 730,665 (36,847) 693,819
26 333000 Services 101,319 - (5,566) 278,916 (59,443) 219,472
27 334100 Meters 1.407 (2,254) (6,206) 175,586 (72,673) 102,913
28 334200 Meter Installations 1,649 - (600) 17,283 (1,467) 15,786
29 335000 Hydrants - - - - - -
30 338100 Othber P/E Intangible - - - - - -
31 3392500 Other P/E SS - - - - - -
32 340100 Office Furniture & Equip 563 (563) (155) 3,254 (460) v 2,794
33 340200 Comp & Periph Equip - {2,591) (477) 9,145 5,576 14,720
34 341100 Trans Equip LI Duty Trks - - (21,222) 84,886 (143,237) (58,351)
35 341200 Trans Equip Hvy Duty Trks . - - - - R
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip 5,980 - (1,023) 18,281 (11,246) 7,035
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operaled Equipment - - (3,054) 33,093 (24,565) 8,528
40 346100 Comm Equip Non-Telephone 4,550 (4,629) (654) 11,702 (2,327) 9,375
41 346300 Comm Equip Other (18,167) - (2,137) 44414 (3,355) 41,059
42 TOTAL 0 $ 894,050 $ (10,037) § (218,257) $ 9,774,795 $ (1,325622) § 8,449,174
43 Per Company Work Papers 894,050 (10,037} (207,656) 9,774,796 (1,330,281) 8,444 515
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. - - $ 10,601 $ 1 $ (4659) § 4,658
RUCQ TY As Calcutated 9,774,795 {1,325,622)
Company TY As Calculated 9,774,796 {1,330,281)
RUCO Adjustments to Increase (Decreasa) GUPIS & Accum. Depre. - 4,659)
References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet *2002-2007"
Column (D): Schedule RLM-3, Page 6, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 6, Column (E) + Column (B) + Column (C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (8)
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 4,486 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 4,486 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 4,556 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 4,556 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 102,420 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 10,493 RUCO Schedule RLM-5, Page 2
9 Adjustment $ (91,927) ' Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (91,927) Sum Lines 3,6 & 9




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY
(A) (8) ©) D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEADYLAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 204,741 $ (2,259) $ 202,482 12.0000 $ 2,429,784
2 Purchased Water - - - 86.8700 -
3 Fuel & Power 111,139 - 111,139 32.4200 3,603,126
4 Chemicals 88,249 7,916 96,165 28.4700 2,737,818
5 Waste Disposal - 52 52 30.0000 1,560
6 Management Fees 166,461 (2,004) 164,457 (3.8800) (638,095)
7 Group Insurance 63,729 - 63,729 (4.6445) (295,989)
8 Pensions 35,586 - 35,586 45.0000 1,601,370
9 Insurance Other Than Group 8,974 - 8,974 45.0000 403,830
10 Customer Accounting 22,062 - 22,062 7.4600 164,583
11 Rents 5,059 - 5,059 (10.6818) (54,039)
12 Depreciation & Amorization 291,351 (291,351) - - -
13 Other Operating Expenses 258,745 (159,754) 98,991 30.0000 2,969,725
Taxes:
14 Taxes Other Than Income 17,638 - 17,638 15.6511 276,054
15 Property Taxes 44,112 9,975 54,087 212.5000 11,493,568
16 Income Tax 147,572 (80,764) 66,808 42.0402 2,808,632
17 Interest Expense - 95,779 95,779 106.5200 10,202,338
18  Total Appropriate Operating Expenses $ 1465418 (422,409) _$ 1,043,009 -$ 37,704,264
19 Expense Lag Line 18, Col. (E)/ (C) 36.15
20 Revenue Lag 39.82
21 Net Lag Line 20 - Line 19 3.67
22 RUCO Adjusted Expenses Col. (C),Line18 _$ 1,043,009
23 . Cash Working Capital Line 21 X Line 22 / 365 Days 10,493
24 Company As Filed Co. Schedule B-6, Page 1 102,420
25  Difference Line23-Line24 § (91,927)
26 ADJUSTMENT (See RLM-5, Page 1, L 9) Line25 _$§ (91,927)

References:
Column (A): - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C). Column (A) + (B)

Column (D): - Company Schedule B-6
Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-6
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
OPERATING INCOME

(A) (8) (€ (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 1,003,476 $ 150,935 $ 1,154,411 $ 247,043 $ 1,401,454
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 23,110 - 23,110 - 23,110
4 TOTAL OPERATING REVENUE 5 1,026,587 3 150,935 $ 1,177,522 $ 247,043 $ 1,424,564
Operating Expenses:
5 Labor $ 204,741 $ (2,259) $ 202,482 $ - $ 202,482
6 Purchased Water - - - - -
7 Fuel & Power. 111,139 - 111,139 - 111,139
8 Chemicals 88,249 7,916 96,165 - 96,165
9 Waste Disposal (52) 52 - - -
10 Management Fees 166,461 (2,004) 164,457 - 164,457
1 Group Insurance 63,729 - 63,729 - : 63,729
12 Pensions 35,586 - 35,586 - 35,586
13 Regulatory Expense 3,840 (0) 3,840 - 3,840
14 Insurance Other Than Group 8,974 - 8,974 - 8,974
15 Customer Accounting 22,062 - 22,062 - : 22,062
16 Rents 5,059 - 5,059 - 5,059
17 General Office Expense 13,616 - 13,616 - 13,616
18 Miscellaneous 42,644 3,606 46,250 - 46,250
19 Maintenance Expense 198,697 (159,572) 39,125 - 39,125
20 Depreciation & Amortization 291,351 (39,970) 251,381 - . 251,381
21 General Taxes - Property Taxes 44,112 9,975 54,087 - 54,087
22 General Taxes - Other 17,638 - 17,638 - 17,638
23 Income Tax (159,839) 141,219 (18,620) 85,429 66,808
24 Rounding 2) -
25 TOTAL OPERATING EXPENSES $ 1,158,005 $ (41,038) $ 1,116,969 $ 85,429 $ 1,202,398
26 OPERATING INCOME (LOSS) $ (131,419) § 191,973 $ 60,552 $ 161,614 $ 222,166
References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D). RLM-1, Pages 1 & 2

Column (E): Column (C) + Column (D)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-7

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SUMMARY OF OPERATING INCOME ADJUSTMENTS
TEST YEAR AS FILED AND ADJUSTMENTS
) B) © D) (E) F) ©G) H) 0} [} ®) © M N ©)
SURREBUTL SURREBUTL SURREBUTL SURREBUTL SURREBUT'L
ADJMT NO.1 ADJMTNO.2 ADJMTNO.3 ADJMTNO.4 ADJMTNO.5 ADJMTNO.1 ADJMT NO.2 ADJMTNO.3 ADJMTNO.4 ADJMTNO.5 ADJMTNO.6 ADJMTNO.7 ADJMTNO.8
LINE COMPANY ACRM TANK CHEMICAL WATER TEST PROPERTY DEPRECIATN RATE CASE WASTE AlP MISC. INCOME RUCO
NO. DESCRIPTION AS FILED REVENUE LABOR MAINTENANCE _ EXPENSE EXPENSE TAX & AMORTIZN _ EXPENSE DISPOSAL EXPENSE EXPENSES TAX AS ADJTD
Revenues:
1 Metered Water Revenues § 1003476 § 150,835 $ - $ - $ - $ - $ - $ - $ - $ - § 115441
2 Unmetered Water Revenues - - - - - - - - - -
3 Other Water Revenues 23,110 . - - - - - - - - 23,110
4 TOTAL OPERATING REV. $ 1,026,587 $__ 150,035 $ - $ - $ - $ - $ - $ - 3 - $ - $ - $ - $ - $ - 3 1,177,522
Operating Expenses;

5 Labor $ 204741 $ {2.258) $ - $ - $ - $ - $ - s - $ - $ - $ 202,482
8 Purchased Water - - - - - - - - - -
7 Fuel & Power 111,138 - - - - - - - - 111,139
8 Chemicals 88,249 7,916 - - - . - - - - 96,165
9 Waste Disposal (52) - - - 52 - - - - -
10 Management Fees 166,461 - - - - {2.,004) - - - 164,457
" Group Insurance 63,720 - - - - - - - - 63,729
12 Pensions 35,586 - - - - - - - - 35,586
13 Reguilatory Expense 3,840 - - {0) - - - - - 3,840
14 Insurance Other Than Group 8,974 - - - - - - - - 8,974
15 Customer Accounting 22,062 - - - - - - - - 22,062
16 Rents 5,059 - - - - - - - - 5,059
17 General Office Expense 13,618 - - - - - - - - 13,616
18 Miscellaneous 42,844 3,794 - - - - - - (188) - 46,250
19 Maintenance Expense 198,887 (159,572) - - - - - - - - 39,125
20 Depreciation & Amortization 291,351 - (39,970) - - - - - - 251,381
21 General Taxes - Property Taxes 44,112 8,975 - - - - - - - 54,087
22 General Taxes - Other 17,638 - - - - - - - - 17,838
23 Income Tax (150,838) - - - - - - - 141,219 (18,620)
24 Rounding (2)
25 TOTAL OPERATING EXP. $ 1,158,005 _§ - 3 (2259) & _(150573) § 7816 § 3794 § 9975 §_ (38.070) § © 3 52§ (7oA - 3 (188) § 141219 § _1.116.060
26 OPERATING INC. (LOSS) m w‘wa.bamm 3 60,552

SURREBUTTAL ADJUSTMENTS: REFERENCE: SURREBUTTAL ADJUSTMENTS: REFERENCE:

Column A: Company as Fited Company C-2 as Filed Column H:  Depreciation And Amertization Expense RLM Teslimony and SURR Schedule RLM-¢

Column B: ACRM Revenue RLM Testimony Columnt  Rate Case Expense RLM Testimony

Column C: Labor RLM Testimony Column J:  Waste Disposal RLM Testimony

Column D: Tank Maintenance RLM Testimony Column K:  Anmwal Incentive Pay Program Expense RLM Testimony

Column E: Chemical Expense RLM Testimony ColumnL: Intentionally Left Blank

Column F; Waler Testing RLM Testimony Column M:  Miscellaneous Expense RLM Testimony

Column G: Property Tax Computation RLM Testimony and SURR Schedule 8 Column N:  Income Tax RUM Teslimony and SURR Schedule RLM-13




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7  $ 1,177,522
2 Adjusted Test Year Revenue Schedule RLM-7 1,177,522
3 RUCO Proposed Revenue Schedule RLM-6 1,424,564
4 Total Three Year Operating Revenues Sum Of Lines 1,2&3 $ 3,779,607
5 Average Annual Operating Revenues Line4/3 1,259,869
6 Two Times Three Year Average Operating Revenues tine5X2 2,519,738
ADD:
10% Of Construction Work In Progress ("CWIP")
7 Test Year CWIP Co.Sch.E-1,Page2 $ 100,797
8 10% Of CWIP Line 7 X 10% 10,080
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 2,529,818
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line 13  § 581,858
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 9.30%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 9.30%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 54,087
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 44,112
20 Increase (Decrease) In Property Tax Expense Line 18 - Line 19 9,975
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 9,975




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District

Schedule SURR RLM-9

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
(A) (B) ©)
TOTAL STAFF TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 10,144 0.00% $ -
2 302000 Franchises - 0.00% B
3 303200 Land & Land Rights SS 47,343 0.00% -
4 303300 Land & Land Rights P - 0.00% -
5 303500 Land & Land Rights TD - 0.00% -
] 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & Imp SS 2,033,779 2.58% 52,471
8 304200 Struct & Imp P 99,968 0.00% -
9 304300 Struct & Imp WT - 0.00% -
10 304400 Struct & Imp TD - 0.00% -
1" 304600 Struct & Imp Offices 20,697 2.58% 534
12 304800 Struct & Imp Misc - 0.00% -
13 305000 Collect & Impounding 148,253 2.54% 3,766
14 306000 Lakes, Rivers, Other Intakes - 0.00% ©o.
15 307000 Wells & Springs 385,744 2.54% 9,798
16 310100 Power Generation Equip Other 580 3.83% 22
17 311200 Pump Equip Electric 1,295,271 3.83% 48,609
18 311300 Pump Equip Diesel - 0.00% -
19 311500 Pump Equip Other 4,202 0.00% ¢ -
20 320100 WT Equip Non-Media 258,942 7.06% 18,281
21 330000 Dist Reservoirs & Standpipe 1,237,149 2.33% 28,826
22 331001 TD Mains Not Classified by Size 778,740 2.10% 16,354
23 331100 TD Mains 4in & Less 409,286 2.10% 8,595
24 331200 TD Mains 6in to 8in 850,235 2.10% 17,855
25 331300 TD Mains 10in to 16in 730,665 2.10% 15,344
26 333000 Services 278,916 2.89% 8,061
27 334100 Meters 175,586 3.52% 6,181
28 334200 Meter Instaltations 17,263 3.52% 607
29 335000 Hydrants - 1.99% -
30 339100 Othber P/E Intangible - 0.00% -
31 3392500 Other P/E SS 33,463 0.00% -
32 340100 Office Furniture & Equip 3,254 4.47% 145
33 340200 Comp & Periph Equip 17,522 10.00% 1,752
34 341100 Trans Equip Lt Duty Trks 76,510 20.00% 15,302
35 341200 Trans Equip Hvy Duty Trks - 15.00% -
36 342000 Stores Equipment - 3.93% -
37 343000 Tools,Shop,Garage Equip 17,822 4.49% 800
38 344000 Laboratory Equipment 460 3.06% 14
39 345000 Power Operated Equipment 33,083 2.55% 844
40 346100 Comm Equip Non-Telephone 11,702 8.37% 979
41 346300 Comm Equip Other 44,414 6.19% 2,749
42 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE $ 9,020,993 $ 258,890
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 25,755
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS -
45 TOTAL DEPRECIATION EXPENSE ON UPIS $ 284,645
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS 834
48 AMORTIZATION OF CONTRIBUTIONS (6,011)
49 AMORTIZATION OF REGULATORY CIAC (28,087)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE 3 251,381
52 Company As Filed 291,351
53 Difference $ (39,870)
54 RUCO Adjustment (See RLM-7, Column (C)) $ (39,970)
References:

Column (A): RLM-3, Page 7, Colurmn (D)
Column (B): RLM-3, Page 1, Column (A}
Column (C): Column (A} X Column (B}




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B) (€)

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735)  $ 424 265
2 Allocation Factor (See NOTE Below) 1.8822% 2.7151%
3 Havasu Water District (Line 1 X Line 2) $ 11,519 $ - $ 11,519
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) ' $ 3,840
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 3,840
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) -8 (0)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (0)

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% § 612,000




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AlP") Expense Total Co. Response To RUCO DR 2 $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 1.3850%
3 Havasu Water District Lines 1 X2 $ 6,678
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (2,004)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (2,004)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 10of 5

FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

(A) (B) () ()

RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Havasu Water Direct Miscellaneous Account (RLM-12, Pg, Ln 119) $ - 100.00% $ -
2 Corporate Office Allocable Miscellaneous Account (RLM-12, Pg4,Ln 98) $§ (13,607.91) 1.3850% $ (188)
3 TOTAL 3 (188)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (188)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
11 Mohave Wastewater District 1.0290%
References:

Column (A); RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B): See NOTE

Column (C): Column (A) X Column (B)

Column (D): Sums Of Column (C)




sobesanag g pooH passted-NON

AINNIMOW % GACT4 QHIGYIANNHL SNOTIIA LE4L paInquisipun pieDd  9¢
sabesanag @ P04 PasAIEd-NON HOTAVL 0 INVd AONVHO SNOTHA 121 poINQUISIPUN PeDd  GE
sobesanag @ pood PassIed-NON MONN3Y 3 3Tva ONVHO SNOTIIA  L6'€S PANQUISIPUN PiDd  $E
sabesanag @ pood PaIsled-NON SN3AZLS TIONY ONISANNIA 2581 panquisipun piedd €
sabesanag g pood PaIBIEd-NON WYHOIW HYIWIY3r INVITOVL VNIOND  00°0E penguisipun piedd  z¢
sabesanag g poo4 PaISIE)-NON NOLMNE L AMMYD ONI SOTHVD AZVHD  66'%€ POINQUISIPUN PIBD L

sJeuiwas/Bujuren asnoy-u) T3NVHLS 1 SILHNM STIH NOINN-S9NS SNISNOD  §L'¥6 ovbuuell  of
steujwas/Buiuten [euepx J3NVALS 7 SILENY STUH NOINN-SENS SNISN0D  §L'8p ovbumiel; 62
sabesanag g pood paseled-NON ¥0/9-0000-00€2-€00. LINTY-02180D  68'GS OvVIedOosSIN 82
$1S07) [e1oueUl sanq dysisquiayy Iy-diysiaquisiy S[ESSIOUM 02800  90°L8Z 1onpaq diysioqusiy/sang 09 12
Swiniwald pue spiemy 8diAeg HIADNISAVE 3 IMYIL S33L HIAN OQVHOTOD 69022 panqQuIsIpun piedd 9z
swniwald pue spiemy solAIag HIONISAVE 3 Hy3L S33L U3AIN 0AVHOTOD  9L'ZL paNQUISIpUN piedd G2
SWINWald PUE Spremy 818 HIADNISAVE 3 I¥y3L S33L YA OAVHOTOD  9€L penguisipun piedd 2
Swniweld pue spiemy aoiAIag HIAONISAVE 3 I¥Y3L S33L HIAIN OQVHOTOD  19'€L2 panquisipun piedd €2
sieuiwas/Buiuesn asnoy-uy TANVAULS T SILENY D 0¢# WYIYD N1SQ100  S0'82 ovbuue  zz
soBesaneg g pood paisled-NON TIVWHSI STNVF O 69990 IT0UID  8L'L ponquisipun predd 1z
sabeieag g Pood PaJaled-NON TIVINHS] STNVF D 69990 M II0MID  68°S peinquisipun piedd 02
sebeianag @ pood passjed-NON TIVINHSI STNVP D 69990 I1OMID 68 pAINQUISIPUN PleDd 61
seBessreg 3 pood passjed-NON TIVNHSI STWVF O 69990 X I1OUID 66 panquIsIpun piedd 8l
sobesanag g pood pesaled-NON T3VINHSI STNVE D 69990 I1OUD  8Y'S panquIsipun piedd /i
sebesanag @ pood passIe)-NON SNIAILS TIONV O  8680#J1LOJIHD  6FEC peInquIsipun piedd 94
sabesaneg @ poo4 PaJaleD-NON HIAIWISTIE NVINE 1344NGYNIHO  00°0b peinquisipun predd St
sobesanag @ pood pasajed-NON SATONAZY 11439 MO SITHD 2566 OVIedOOSIN ¢
sofesonag g pood paisjed-NON avaLSTIVM TAVITIM NOYAIHO  66) painquisipun piedd €1
sebesonag @ pood PaIgled-NON JIVWHSI STWVF NOYATHD 681 penquIsipun piedd 2k
sebeianag ® poo Pasaled-NON SNIAILS TIONV 0S AITIYO SATTHVHO 0092 painquisipun piedd 4
sobesanag B poo PaIsIe)-NON SNIAILS TIONV D SI16G# ONII MIDHNE  ¥9'6Z pelnquisipun piedd 0L
sseuiwas/Buiuien asnoy-uj 73NVHLS 1 SLLENY SYHSYE  69'€S ovbuuel 6
sieuiwes/Bujures; [ewo)x3 I3NVALS 1 SLLENY SVYHSVE  ¥2€l ovbuuell g
sseujwes/Bujures [ewaixg T3INVAHLS 1 SILANY SVYHSVE 6’8 ovbuuell g
sieujwas/Bupures [ewsx3 OTIAIV4 M ¥NHLYY SVHSYE  62'/2 penquisipun piedd 9
SWNiWeld Pue SpIemy S90S I3NVHLS 1 SILENY H3INID INMOL AVIHMONYY 000082 oV spiemy eofoidwz g
SWNIWaId PUe Spiemy 901naS J3INVHLS 1 SLLANY HIINIO INMOL AVIHMONYNY 000042 OV spiemy eafoidwy ¢
pue AS3NONH I AONVN S1419 % SYIMOT4 SIATY  00°€EE panguisipun piedd €
sdiyssaquiap g sang YOIAVL @ INVd SIN3AT 3INIINO WOO'VAILOV  00'SS Imedoosn ¢z
sdiysiequiap ¢ seng HOIAVL 0 NVd SIN3AZT INIINO WOD'VAILOY  00'SS 1M J2dO osIN b
SISNIJXT SNOINV1IIOSIN 301340 AILVHOJHOD
NOILJIYOS3a LONA0dd ¢ NOILYNVY1dX3 I NOILVNV1dX3 INNOWNYV 13N NOi1ldId0S3a INNODODJY ‘ON
ann

SISNIdX3 SNOIANVTIIIOSIN ALVIHdOHdd VNI
G.LNOO- 2 'ON LNINLSNrav 3NOIN] SNILYHIdO 40 NOILVNV1dX3
SITNAIHIS ONIRIVIH-1SOd 1VYNIH
2002 ‘L€ 18quada(q pepud Jes  1sa
1220-80-VEOEL0-M B MS "SON 1890Q
Auedw o) J8)epn UBIDISWY/-BUOZUY

G niyy ¢ ebed
ZL-INTH einpayog
10}SI(] 19} N NSeABH




8¥C9l# 1SND

Swiniwald pue spiemy 8IS 1IWay-ou Auedwo) adieyl 62628 DY spiemy sakojdwig 18
swiniwald pue spiemy 8o1A9S 1MS1L186 1INTY-ou| Auedwo) adreyy  20'222 OV spiemy askoldwg 08
SWwiNiWald PUe spiemy 8ojAes 6458 1INTY-ou) Auedwion adieyl 87701 OV spiemy sakojdwy 6.
saoiAas uolleziueblo Juany ajesyipen elueajAsuusad Jo unog swaidng  00°6Z oy JodQ osin 8L
sabelanag g poo4 passied-NON NY09 S AJd443r 6€1GZ AYMans ~ $9'GL peinquisipun predd Ll
Buueres syjomyBuusie) df Z343d AOY JHOLS AVM34VS  €5¥L panquisipun predd 9L
safelonag g poo4 paIsied-NON Ul Z343d AOY JHOLS AVM3LVS  €1'1e painquisipun piedd Gl
sabelonsg 3 pooy passied-NON WYHO3IW HYINIY3r JHOLS AVMILVS  LE6E painguisipun psedd 7]
sabesorag @ poo passied-NON WVYHO3IW HVIW3N3r JHOLS AVM3LVS 66702 painquisipun piedd £l
sabelerag 3 poo paisied-NON SWVITTIM W ¥43HJOLSIHHD JHOLS AVM3LVS 66+ panquisipun predd 2L
sleulwas/Buiuies) feusaixg TANVYELS T S1LENY H NOINN VZZid SIILYSO8 €519 oV Buuer |7
sabelanag 3 poo4 paisied-NON SN3IAIILS 13ONY I403d - VZZId SIILVSOd /869 pajngusipun pJedd 0.
uneje( 1eulemyled IMSMOMI0IZ I AONVY SOHAD SNIWOY 2291 pajnguisipun pJedd 69
sabesonag ¥ poo passied-NON AVAITIVH 7 934INNTP VD IOVIHIN O SS'HS pajnquisipun psedd 89
sebeianag B poo4 passied-NON Z3NILYVIA O MIHANY SONZIND 200 psInguisipun pJedd 19
Buideoaspue SIOINNTS /0d-0u| B Sjue|d [BUOISSBJOI]  GZ'LY OV JadO JIom J8W0 99
sabesanag ' poo paisied-NON SN3AILS I13ONVY INHVZZId  86'LL peinguisipun psedd 69
sabesanag 3 poo paIsied-NON I3IVWHS! SINVP 107d  ¢£'9 painguisipun pJedd ¥9
sabesonag g poo4 paisied-NON T3IVWHSI SaNvr 1071d 969 panguisipun piedd €9
sieuiwss/Buiuten asnoy-u T3NVALS T SILYNH 07193Nd N S¥'TL ov Buely  z9
sleunwas/Buiuier) |eusalx3 T3NVYELS 7 SILENY 019and N k2L oV Bues 19
Buusies syuom/Buusied TINVYLS 7 SILYNA 4 SATYNOQOW  86'€ panquisipun psedd 09
sabesarag g Poo paseled-NON N W Invd SNATIAVN €729 pajnquisipun pJedd 65
sabelanag @ poo4 passled-NON SN3AILS 13ONV SY1ANZvO SY1 16709 150D 85897 HY JadQ sues) 85
sabeianag @ poo4 passled-NON SN3A3LS 13ONV 910€0EL# DA 86712 pajnqusipun pJedd .5
sabelanag B poo4 palsjed-NON SN3AILS 13ONY dOHI  g5op painguisipun predd 95
saualio L/Buiues|D/usyopy 30IAY3S LINTY/Od-euL uobepm 83 g1°Lg OV J18d0 osIN 1]
saua|io 1 /Buluesto uayouy 30IAY3S LINTY/Od-9uL vobepm @3 Lg'EpL OV J18do 2sIN ¥s
sabesorsg 3 poo passied-NON 301 LINTY/Od-9uL uobepm 83| 66°082 Qi Jedo sy €5
sabelarag @ poo passied-NON 09Sv.2 LINTY/Od-duL uoBepm 83| 66082 al sedo osin 2s
sabesorag 3 poo4 passied-NON 1AN3YH39 O NOr VZZId S3IMOH AHONNH  96'6 pajnquisipun piedd 15
Bunoyuoy g Aunsag Aynosg Aued sewjsuyd yseD Anad- r Aouen ‘AgadonH  00°00Z OV J8d0 oSN 0S
SuofeI009Q 20O SUONEI0d8( SBWISUYD) yse) Anad- r Aouep ‘AgaxonH  00°sZL oy Jadp 2SI 6%
sabesanag g poo4 paisled-NON HIAIW I T1IEN HIV-XHd-LSOHSWH  65'62 ov Buuei] gy
sabesarag 3 poo4 paiajed-NON df Z3493d AOY NXS Z21# D4Q-A004-SAHd  91°€L pajnquisipun psedd A4
sebeianag @ poo4 paieled-NON MONN3 3 31va NXS 900# ©940-AQ004-SAYd  82'¢E painguisipun piedd 14
sobelanag 3 poo4 pasaied-NON MONN3 3 37va NXS 900# DH40-A004-SAYd  09'6C psinquisipun pJedd Sy
sabesanag @ poo4 paIsled-NON MONNZM 3 37va NXS 900# ©4Q-Q0O04-SAYd  09'8C panguisipun piedd 144
safesensg @ poo passjed-NON MONN3X 3 3Tva NXS 900# ©40-Q004-SAYd  9.'6C painquisipun pJedd %4
sabelanag @ poo4 paieled-NON MONNIZM 3 37Va NXS 900# OH0-G004-SAYd  2Z6) painquisipun pJedd A4
sabelanag @ poo passled-NON 17139dvV4 ¥ agolL Ol ™MOLT3  +8°0¢ painquisipun psedd 187
sabelaneg @ poo4 pasied-NON ZNHD VINVS © 1SINYIT JNOGHVYE 0SYd 13 6£°99 OV 48dQ suel| oy
sabesorog @ poo4 passied-NON NVILSIHHO V VINvd SOYGNIFLSNIT  vL'.2 painquisipun predd 6¢
steujwas;/Suuresy ssnoy-uj 13ANYYLS 1 S1LAINA SOHA NIFLSNIT 96721 oy Bulutes) 8¢
sJeulas/fuures) jeusaixgy 13NVELS 7 SILENA SOYG NIILSNIT 967CI oV Bumues 1€
NOILdIYOS3Aa LONA0Hd ¢ NOLLYNV1dX3 I NOILVNVY1dX3 , INNOWY 13N NOLLJIMOS3A LINNODJDVY ‘ON

aNIT




16°209°€L $ 86

sieulwas/Buiues [eusex3 I3NVHLS 1 SILHNY S$S3LSOH/AVIYE HIaNOM 28721 ovbBuel 6

fuyosuodg Josuodg sjdoad 104 JBJEAN 1INTY-91dosd 10} 181BM  00°000°L suonedy Anunwwo) 96

Kiaayap taosed/iey 2V62H9 #43ddIHS [endeD 1eN aup Jo Aep papun  (€6°SE) OV Buiddiys biweap S6

Asanyap aosed/ e V6249 #43ddIHS (endeD 31BN ou) Jo Aep pspun  €6°G¢ OV buiddiyg biweap ¥6

pue’] AG3IMONH I AONVYN HO14 HIMOTI4 SNLOVO 411 029 OV J8dQ OsIN €6

SWNiWadid pue spiemy adIAIag UP6ZHSH AU 1IW3Y-ou| Auedwio) adieyl €66/ OV spiemy aakojdwig 26

SWNjwald pue spiemy adIA1ag 6vS8 #1SND Liw3ay-oul Avedwog adieyl  S9'sel OV spiemy dafojdwg 16

swnjwaid pue spiemy adiA1ag 6v58 #1SND LIW3y-ou Auedwoy ediey) 61102 OV spiemy aakojdw3 06

SWINIWSid PUE Spiemy adiAIag 6PS8 #£1SND LIW3y-ou Auedwo) adiey) 7687 oY spiemy dakojdwg 68

Swniwald pue spiemy aolAleg 6¥58 £1SND 1iW3y-ou Auedwon adieyy |88 OV spiemy aafojdwg 88

SwINiWald pue spiemy adlAIeg 658 #1SND 1IW3y-ou; Auedwo) adieyl  $9'6.2 OV spiemy asfojdwz /8

SWINiUald pue spiemy adiA1ag 6¥S8 #1SNO Lin3y-oul Auedwo) adiey)  L9°0LL OV spremy asfojdwz 98

Swniwald pue spiemy 8dIn8g 6vS8 #1SND 1iNTy-out Auedwo) edieyl 05024 OV spiremy safojdwz 68

SWINWald pue spiemy adIAeS 658 #snd 1IN3y-ou Auedwo) adiey)  $8°9./) oV spiemy ashojdwz $8

SWNWald PUE SPIEMY BIIAI8S 6¥68 #1SND 1IW3y-ou Auedwo) adieyl  2z°06 OV spiemy asiojdwg £8

SWNIWsld pue SpIemy 80jA8S 8291 #LSND 1INTy-ou) Auedwo) adieyl  z6°z8g OV spiemy sskoldwg z8
NOILdIdOS3a LONAO0Hd ¢ NOLLYNVdX3 L NOILVYNV1dX3 INNOWY L3IN NOILdIYOS3d INNODDV ‘ON

=\




2692 $ ol 9zl
paay fewuy avalSTIvVM TIVITIIM LHYW-TYM 26'92 $ IMIBAOSB N S2ZL
S3ASNIIXT SNOANVTITDSIW 1O1Y1SIA ¥ILVMILSYM IAVHOW
20°Zpe $ Blol ¥zl
sabesenag 3 poo4 passied-NON 1€6509 #1SND -Z0g#-ou| sasudigjug uosnbiay 00°0S gL@edosS® W €21
sabeianag 3 POOH PAISILD-NON 2002022 G/9# ou| sesudisjug uosnbie4  96'¢El gL@edoS® N ezl
sabeisaag B POO4 PAISIED-NON MOE39 3 QvHD ONI S.ANNAA 0822 g1RdOoS®W 121
SwiniWald pue spJemy a31A9s $9Z+02€0 LINTy-moebig g umoig  99'GEL $ anpuaoul fjsjes  0zZL
SASNIJXI SNOINVTIZOSIN LOIM1SIA ¥ILVM IAVHONW
- $ uswisnipy oN 611
SASNIJXI SNOIANVTIIOSIN 1O1¥1SIA ¥ILYM NSYAVH
20°20¢€'2 $ eyl gLl
saujaIo {/Buiues|o/usyauy 3DINY3S 1IATY/0d-8ul uoBem 901 2Zvb Qi1dOoSY W /LI
SWNIWald PUE SPIeMY 82IAI9S FT0M ITT1IYVYDID3D T ATIVS ONI 0D ANILSTYD ISO  6€°LLE UOBEBAIBSUOD SOY JBIBM 9L}
ssbelanag 3 pood paseled-NON 008 #43080 IIvS 0711 sebesonag 1memies)d L' /SL SSedO oSN 6L
Guuosuodg diyssosuods | g 1ooloig Ausisnun zy - 00°982°4 $ SINopueH pue sanyodolg vl
SIASNIdXT SNOINVTTIDSIN LDIYISIO YILVM VIdS VNOY
2Ll $ ®0o1L €)1
Kianyap eosed/jrey ZV6ZHY #H3ddIHS [endeD 1eN ey Jo Aepp panun  (28°02) ov Buiddiys wbiwero  zit
Kianyap 18ased)jlen ZVY62H9 #43ddIHS leyded 1eN au) jo Aep panun 2802 oV Buiddiys wbwerp 11y
safeianag g PO PaIBeD-NON NOYD 1143404 ZLOL0SL DA 2L'LL $ OV 18dO Buz-0Ag 1RNUOD 0L
SASNIJX3 SNOATIVIAOSIW 1O141SIA HIALYM Dvant
62ELE $ B0l 601
s801as uopeziuebio Juanl NO1S31aanH 4 391 1Od3A INWOH IHL  86°SE aLsedo osin 80l
sabelanag @ poo paseled-NON HIAIW AN 69Y0L# AVMANS 929 ov Buues] /01
SwNiWaly pue spiemy adlaleg 682100} mEQw\nw 9JUBULIOLDH >m>mmn_ 002¢1L SAIUBOL| >Hw.~mw 90t
sabesarag 3 poo paseled-NON HIAIW I TIEN ANS NHOM ONO1  6£°S oy buutei] 5oL
Swinjwaid pue spiemy adIAIeg S92+02€0 LIn3y-mojafig 'p umolg  99'6¢l $ amusou| Ajejes  $01
S$3ASNIAX3 SNOANVTTIOSIN LOIELSIA HIALVYM ATTIVA ISIAVYVd
£6°99) $ lejor €0l
sabesanag g poo4 paseled-NON NOXD 1 14390d JY0LS AVMIAVS  £6°0€ ddsedoosin - zZol
sabeisnsag g poo4 passIed-NON HOTAVL A 1NVd ONNIGOY Q3Y €98 dd 18dQ 9sIN 101
sabesorag g poo4 PaIBIR)-NON 008 #430Y0 IVS D71 sebeienag Jejemies)) €065 ss#dOS3W 001
saujli0 | /Butues|D/uayory IDIAY3AS HINTH/Od-euL uobem el ¥6'81 $ aL»edoss 66
SASNIAXT SNOINYTIFOSIA LOIH1SIA ¥ILVYM LSTIM ALID NNS
SASNIdXT SNOANVTIZOSIN AILVOOTIV ATLDIHIA LOI¥LSIA
NOILJIYOSAQ 1ONA0Hd ¢ NOILYNV1dX3 L NOILLVYNVY1dX3 INNOWYV 13N NOILdIHOS3A LINNODOV ‘'ON
ANIT




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-13
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7

INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 41,932
LESS:
2 Arizona State Tax Line 11 (3,752)
3 Interest Expense Note (A) Line 20 95,779
4 Federal Taxable Income Line 1 - Line 2 - Line 3 $ (50,095)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 29.68%
6 Federal Income Tax Expense Line 4 X line 5 $ (14.868)
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 41,932
LESS:
8 Interest Expense Note (A) Line 20 95,779
9 State Taxable Income Line 7 - Line 8 $ (53,847)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ (3,752)
TOTAL INCOME TAX EXPENSE: ’
12 Federal income Tax Expense : Line 6 $ (14,868)
13 State Income Tax Expense Line 11 : (3,752)
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ (18,620)
15 Total Income Tax Expense Per Company {Per Company Sch. C-1) (159,839)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 141,219
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ 141.219
)
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. {H), L17) $ 3,175,549
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%

20 Interest Expense (L18 X L19) $ 95,779




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL

(A)

LINE CAPITAL
NO. DESCRIPTION RATIO

1 DEBT 55.20%

2 PREFERRED STOCK 0.00%

3 COMMON EQUITY 44.80%

4 TOTAL CAPITALIZATION T100.00%

5 WEIGHTED COST OF CAPITAL
References:

Columns (A) Thru (C): See Testimony - William A. Rigsby

B

COST

5.46%

0.00%

8.88%

Havasu Water District
Schedule RLM-14
Page 1 of 1

(C)
WEIGHTED
cosT
RATE

3.02%
0.00%

3.98%

7.00%




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 1 0of 2
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE
(A) (B) €) (D) (E) (F)
TEST YEAR PROPQOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJTM'TS DETERMINTS USAGE FEES _REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 H1M1A - 5/8” & 3/4" 1,679 8) 1,671 $ 21.71 $ 435,347 $ 435,347
Commodity Usage
2 First Tier - First 4,000 Gals. 59,838 (380) 59,458 $ 3.1268 $ 185,914
3 Second Tier - Next 8,000 Gals. 67,209 (542) 66,667 $ 3.2533 $ 216,887
4 Third Tier - Over 13,000 Gals. 69,397 - 69,397 $ 3.5323 $ 245,129
$ - $ 647,930
5 HiM1B - 1" 1 - 1 $ 37.36 $ 290 $ 290
Commodity Usage
6 First Tier - First 30,000 Gals. 79 - 79 $ 3.2533 $ 257
7 Second Tier - Over 30,000 Gals. 63 - 63 $ 35323 § 223
$ 480
8 HIM1D - 2" 1 - 1 $ 7351 $ 936 $ 936
Commodity Usage
9 First Tier - First 60,000 Gals. 377 - 377 $ 3.2533 $ 1,226
10 Second Tier - Over 60,000 Gals. 0 - 0 $ 3.5323 $ -
$ 1,226
11 HIMIF - 4" 2 - 2 $ 126.51 $ 3,539 $ 3,539
Commodity Usage
12 First Tier - First 110,000 Gals. 1,992 - 1,992 $ 3.2533 $ 6,481
13 Second Tier - Over 110,000 Gals. 4,381 - 4,381 $ 3.5323 $ 15,475
$ 21,955
14 H1M3D - Apt 2" 0 - 0 $ 108 § 1 $ 1
Commodity Usage
15 First Tier - First 60,000 Gals. 53 - 53 $ 3.2533 $ 172
16 Second Tier - Over 60,000 Gals. 0 - 0 $ 3.5323 $ -
$ 172
17 H1M3F - Apt 4" 40 . - 40 $ 10.86 $ 5,254 $ 5,254
Commodity Usage :
18 First Tier - First 110,000 Gals. 254 - 254 $ 3.2533 $ 826
19 Second Tier - Over 110,000 Gals. 76 - 76 $ 3.5323 $ 268
$ 1,095
20 H1M3H - Apt 4" - Valley Manor 73 - 73 $ 10.86 $ 9,455 $ 9,455
Commodity Usage
21 First Tier - First 110,000 Gals. 1430 - 1,430 $ 3.2533 $ 4,652
22 Second Tier - Over 110,000 Gals. 2,748 - 2,748 $ 3.5323 $ 9,707
$ 14,359
23 H1M3J - Apt 4" - Kenjen RV 1 - 11 $ 10.86 $ 14,395 $ . 14,395
Commodity Usage
24 First Tier - First 110,000 Gals. 1,401 - 1,401 $ 3.2533 $ 4,558
25 Second Tier - Over 110,000 Gals. 271 - 271 $ 3.5323 $ 957
$ 5,515
26 H1M3K - Apt 4"- HV Falis RV 280 - 280 $ 10.86 $ 36,410 $ 36,410
Commodity Usage
27 First Tier - First 110,000 Gals. 1,253 - 1,253 $ 3.2533 $ 4,076
28 Second Tier - Over 110,000 Gals. 796 - 796 $ 3.5323 $ 2,812
$ 6,888
29 HIM3L - Apt 1" - LH RV a8 - 38 $ 10.86 $ 4,896 $ 4,896
Commodity Usage
30 First Tier - First 30,000 Gals. 330 - 330 $ 3.2533 $ 1,074
3 Second Tier - Over 30,000 Gals. 1,747 - 1,747 $ 3.5323 $ 6,171
‘ $ 7,244
| 32 H1M3M - Apt 1" - D Hills RV 99 - 99 $ 10.86 $ 12,853 $ 12,853
‘ Commodity Usage
33 First Tier - First 30,000 Gals. 503 - 503 $ 3.2533 $ 1,636
34 Second Tier - Over 30,000 Gals. 799 - 799 $ 3.5323 $ 2,822
$ 4,459
35 H1M3P - Apt 8" - Hav Resort 166 - 166 $ 10.86 $ 21,592 $ 21,592
Commodity Usage
36 First Tier - First 500,000 Gals. 5,777 - 5,777 $ 32533 § 18,795
37 Second Tier - Over 500,000 Gals, 526 - 526 $ 3.5323 $ 1,857
38 Total Residential Customers 2,654 (8) 2,646 $ 20,652
39 Total Residential Usage 227,603 (922) 226,681

40 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 1,276,953




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 2 of 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
ADJUSTED TEST-YEAR REVENUE

(A) ® © (D) (E) (F)
-TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN‘TS ADJTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS
34 H2M1A - 5/8" & 3/4" 38 -0.2 38 $ 217 $ 9,924 $ 9,924
Commodity Usage
35 First Tier - First 13,000 Gals. 3,229 -26.0 3,203 $ 3.2533 $ 10,420
36 Second Tier - Over 13,000 Gals. 5,349 -0.9 5,348 $ 3.5323 $ 18,891
$ 29,311
37 H2M1B - 17 10 03 10 $ 37.36 $ 4,315 $ 4,315
Commodity Usage
38 First Tier - First 30,000 Gals. 2,145 -90.0 2,055 $ 3.2533 $ 6,685
39 Second Tier - Over 30,000 Gals. 5,041 -91.9 4,949 $ 3.5323 $ 17,482
$ 24,167
40 H2M1D - 2" 22 -0.1 22 $ 73.51 3 19,610 $ 18,610
Commodity Usage
41 First Tier - First 60,000 Gals. 9,042 -60.0 8,982 $ 3.2533 $ 29,221
42 Second Tier - Over 60,000 Gals. 11,161 -155 11,146 $ 3.5323 $ 39,369
$ 68,590
43 H2M1E - 3" 5 0.0 5 $ 100.01 $ 5,518 $ 5,518
Commodity Usage
44 First Tier - First 80,000 Gals. 814 0.0 814 $ 3.2533 $ 2,648
45 Second Tier - Over 90,000 Gals. 419 0.0 419 $ 3.53 $ 1,480
$ 4,128
46 Total Commercial Customers 75 -1 75
47 Total Commercial Usage 37,200 -284 36,916
48  TOTAL COMMERCIAL CUSTOMERS REVENUE $ 165,563
64 TOTAL RUCO TEST YEAR REVENUE PER BILL COUNT $ 1,442,516
65 Unreconciled Difference vs. Billed Revenues (41,062)
66 REVENUE PER BILL COUNT 1,401,454
67 Other Revenue 23,110
68 ACRM Revenue - -
69  TOTAL REVENUE 1,424,564
70 PROPQSED REVENUE PER FILING _$ 1424564
71 Difference (0)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule SURR RLM-RD2

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
TYPICAL RESIDENTIAL BILL ANALYSIS
(A) (B) ©) (D) (E) F)
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 917,232 88.44% $ 1,646,824 88.52% $ 1,276,953 88.52%
2 OTHER 119,942 11.56% 213,518 11.48% 165,563 11.48%
3 TOTAL $ 1,037,174 100.00% $ 1,860,342 100.00% $ 1,442,516 100.00%
ALLOCATION RATIOS
4 FIX REVENUE $ 470,144 4533% $ 753,600 40.51% $ 584,344 40.51%
5 VARIABLE REVENUE 567,030 54.67% 1,106,743 59.49% 858,173 59.49%
6 TOTAL $ 1,037,174 100.00% $ 1,860,342 100.00% $ 1,442,516 100.00%
RES. G-1 (5/8" X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED
7 BASIC MONTHLY CHARGE $ 17.40 $ 28.00 $ 21.71
COMMODITY CHARGE
PRESENT PROPOSED
8 First Tier - First 4,000 Gals. First Tier - First 4,000 Gals. $ 1.6802 $ 4.0325 $ 3.1268
9 Second Tier - Next 9,000 Gais. Second Tier - Next 9,000 Gals. § 2.1852 $ 4.1956 $ 3.2533
10 Third Tier - Over 13,000 Gals.  Third Tier - Over 13,000 Gals.  § 2.5002 $ 45554 $ 3.5323
RESIDENTIAL BILL COMPARISONS
COST OF WATER SERVICE AT % OF AVERAGE GALLONS USED PRESENT RUCO PROP'D RUCO PROP'D RUCO PROP'D
DIFFERENT LEVELS OF USAGE WITH MONTH USAGE AT VARIOUS MONTHLY MONTHLY MONTHLY MONTHLY
PERCENTAGE INCREASE IN BILL OF 9705 Gal. USAGE WATER COST WATER COST INCREASE % INCREASE
1 25.00% 2,426 $ 21.48 $ 29.30 $ 7.82 36.42%
12 50.00% 4,853 $ 25.98 $ 36.88 $ 10.90 41.95%
13 100.00% 9,706 $ 35.55 $ 51.86 $ 16.31 45.88%
14 150.00% 14,558 $ 47.68 $ 69.00 $ 2132 44.71%
15 200.00% 19,410 $ 659.81 $ 86.14 $ 26.33 44.01%







Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
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SURR RD-1 182 RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

SURR RD-2 1 TYPICAL RESIDENTIAL BILL ANALYSIS




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
REVENUE REQUIREMENT

Ay B8)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 12,041,310 $ 10,562,507
2 Adjusted Operating Income (Loss) $ 37.140 $ 495,333
3 Current Rate Of Return (L2 /L1) 0.31% 4.69%
4 Required Operating Income (L5 X L1) $ 1,011,470 $ - 738,870
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 974,330 $ 243,637
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6990 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) B 1,655,410 | | s 396,795 |
9 Adjusted Test Year Revenue $ 5,113,631 $ 5,113,631
10 Proposed Annual Revenue (L8 + L9) $ 6,769,041 $ 5,610,426
11 Required Percentage Increase In Revenue (L8/L9) 32.37% 7.76%
12 Rate Of Return On Common Equity 11.75% 8.88%

References: i
| Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

FINAL POST-HEARING SCHEDULES
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 -L2) 0.6140
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 738,970
12 Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 495,333
13 Required Increase In Operating Income (L11 - L12) $ 243837

14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 264,273

15 Income Taxes On Test Year Revenue (Col. (D), L32) 111,114
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 153,158
17 Total Required Increase In Revenue (L13 + L16) $ 396,795
- RUCO

CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 5,510,426
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 4,507,184
20 Synchronized Interest (Col. (C), L37) 318,579
21 Arizona Taxable Income (L18 - L19 - L20) $ 684,664
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 47,707
24 Fed. Taxable Income (L21 - L23) $ 636,956
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7.500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 102,665
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 216,565
31 Combined Federal And State Income Tax (L23 + L30) $ 264,273
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 111,114
33 RUCO Adjustment (L31 -L32) (See RLM-6, Col. (D), L23) $ 153,158
34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%

CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 10,562,507
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%

37 Synchronized Interest (L35 X L36) $ 318,579




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-2A
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE BASE - ORIGINAL COST

(A) (8) ©
COMPANY RUCO RUCO

LINE AS FILED OCRB/FVRB ADJTED

NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 28,800,225 $ 753,728 § 29,553,953
2 Accumulated Depreciation $ (13,084,198) 129,951 $ (12,954,247)
3 Net Utility Plant In Service (Sum L1 & L3) $ 15,716,027 $ 883679 § 16,599,706
4 Advances in Aid Of Const. $ (5,947,009) §$ (291,910) §$ (6,238,919)
5 Contribution In Aid Of Const. $ (107,545) § (94,453) § (201,998)
6 Accumulated Amortization Of CIAC $ - (27517) $ (27.517)
7 NET CIAC (L6 + L7) $ (107,545) $ (121,969) $ (229,514)

-8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (1,157,044) $ - $ (1,157,044)
10 Customer Meter Deposits $ (7,800) $ - $ (7,800)
11 Deferred Income Taxes And Credits $ 1,360,455 $ - $ 1,360,455
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 1,749,805 $ (1,649,972) §$ 99,833
14 Allowance For Working Capital $ 434,422 § (298,630) $ 135,792
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 " Rounding $ 1) $ - $ (1)
17  TOTAL RATE BASE (Sum L's 4,5, & 8 Thru 17) $ 12,041,310 $ (1,478,803) § 10,562,507

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-2
Column (C). Column (A) + Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedute RLM-3

Test Year Ended December 31, 2007 Page 1 of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMSBER 9, 2005
(A) (8) () (©) (E) (F) ©)
PRIOR DECISION NO. 69440 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.0000% § 34,004 $ - $ - $ - $ 34004 $ -
302000 Franchises 0.0000% 37,061 - - - 37,061 -
3 303200 Land & Land Rights SS 0.0000% 245,942 - - - 245,942 -
4 303300 Land & Land Rights P 0.0000% 2,361 - - - 2,361 -
5 303500 Land & Land Rights TD 0.0000% 9,609 - - - 9,609 -
6 303600 Land & Land Rights AG 0.0000% 330 - - - 330 -
7 304100 Struct & imp SS 2.8300% 387,473 (126,063) - - 387,473 (126,063)
8 304200 Stuct & imp P 2.3900% 1,687 2,504 - - 1,687 2,504
9 304300 Struct & Imp WT 2.5000% 47,846 (10,419) - - 47,846 (10,419)
10 304400 Struct & Imp TD 1.8100% 4,583 (2.289) - - 4,583 (2.289)
11 304600 Stuct & Imp Offices 2.0300% 453,659 (69,489) - - 453,659 (69,489)
12 304700 Struct & Imp - Stores 2.0300% 29,223 (3,382) - - 29,223 (3,382)
13 305000 Collect & Impounding 2.5400% 663,944 (135,632) - - 663,944 (135,632)
14 306000 Lakes, Rivers, Other Intakes 0.0000% - - - - - -
15 307000 Wells & Springs 2.7000% 791,320 (355,381) - - 791,320 (355,381)
16 310100 Power Generation Equip Other 0.0000% - - - - - -
17 311200 Pump Equip Blectric 5.1200% 2,001,791 (1,245,328) - - 2,001,791 {1,245,328)
18 311300 Pump Equip Diese! 0.0000% - - - - - -
19 311500 Pummp Equip Other 5.1200% - - - - - -
20 320100 WT Equip Non-Media 12.0000% 50,870 {65,161} - - 50,870 (65,161)
21 330000 Dist Reservoirs & Standpipe 1.8100% 1,584,352 (335,665) - - 1,584,352 (335,665)
22 331001 TD Mains Not Classified by Size 2.6100% 49,469 {3.471) - - 49,469 (3.471)
23 331100 TD Mains 4in & Less 2.6100% 11,674,017 (4,537,588) - - 11,674,017 {4,537,588)
24 331200 TD Mains 6in to &in 2.6100% 531,849 (27,309) - - 531,949 {27.,309)
25 331300 TD Mains 10in to 16in 2.6100% 26,108 (140) - - 26,108 {140)
26 333000 Services 5.4100% 3,028,461 (1,895,297) - - 3,028,461 (1,895,297)
27 334100 Meters 6.5300% 1,764,594 {838,696) - - 1,764,594 (838,696)
28 334200 Meter Installations 6.5300% 146,773 {11,077) - - 146,773 (11,077)
28 335000 Hydrants 0.0000% 941 2) - - 941 @
30 339100 Othber P/E Intangible 0.0000% - - - - - -
N 3392500 Other P/E SS 0.0000% - - - - - -
32 340100 Office Fumiture & Equip 4.1000% 179,568 (33,872) - - 179,568 (33,872)
33 340200 Comp & Periph Equip 4.1000% 340,017 51,232 - - 340,017 51,232
34 340300 Computer Software 4.1000% . (68) - - - (68)
35 341100 Trans Equip Lt Duty Trks 25.0000% 528,511 (763,169) - - 528,511 (763,169)
36 341200 Trans Equip Hvy Duty Trks 25.0000% - - - - - -
37 342000 Stores Equipment 3.9300% 3,232 (2,583) - - 3,232 (2,583)
38 343000 Tools,Shop,Garage Equip 7.5500% 89,873 (113,587) - - 89,873 (113,587)
39 344000 Laboratory Equipment 3.0600% 7,623 (6.693) - - 7,623 (6,693)
40 345000 Power Operated Equipment 9.2300% 47,338 (70,775) - - 47,338 (70,775)
4 346100 Communication Equipment 4.1000% 141,519 (28,785) - - 141,518 (28,785)
42 346200 Communication Equipment Telephons 4.1000% - (2,424) - - - (2,424)
43 346300 Miscellaneous Equipment 6,1900% 11,948 (12,708) - - 11,948 (12,708
44 TOTAL $ 24,917,996 $ (10643317) _$ - $ - $ 24,917,996 $ (10,643,317)
45 Per Company Work Papers $ 24,917,996 $ (10643 317) _§ - $ - $ 24917996 § (10,643,317)
46 RUCO increase (Decrease) to GUPIS & Accum. Depre. $ 0 $ - $ - $ - $ 0 § -

References:

Columns (A) (B) (C): Company Schedule B-2
Columns (D) (E): See Testimony, RLM

‘ Column (F). Column (B) + Column (D)
Column (G): Column (C) + Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 2 of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 8, 2005
(A) ®) (©) (D) &) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 34,004 $ - $ 34,004
2 302000 Franchises - . - 37,061 - 37,061
3 303200 Land & Land Rights SS 38,104 - - 284,045 - 284,045
4 303300 Land & Land Rights P - - - 2,361 - 2,361
5 303500 Land & Land Rights TD - - - 9,608 - 9,609
8 303600 Land & Land Rights AG - - - 330 - 330
7 304100 Struct & Imp SS 1,793 - (5,485) 389,266 {131,548) 257,718
8 304200 Struct & Imp P - - (20) 1,687 2,484 4171
9 304300 Struct & Imp WT - - {598} 47,846 (11,017) 36,829
10 304400 Struct & Imp TD - - (41) 4,583 (2,330) 2,253
" 304600 Struct & Imp Offices 3,481 - (4,608) 457,140 (74,097} 383,043
12 304700 Struct & Imp - Stores - - (677) 29,223 (4,059) 25,165
13 305000 Collect & Impounding - - (8,432) 663,944 (144,064) 519,880
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs 18,329 - (10,826} 809,649 (366,207) 443 441
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric 92,398 - (51,694) 2,094,189 (1,297,022) 797,167
18 311300 Pump Equip Diessl - . - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - {3,052) 50,870 (68,213) (17.343)
21 330000 Dist Reservoirs & Standpipe - - (14,338) 1,584,352 (350,003) 1,234,348
22 331001 TD Mains Not Classified by Size - - {646) 49,468 {4,117) 45,353
23 331100 TD Mains 4in & Less 30,737 - (152,401) 11,704,754 (4,689,989) 7,014,764
24 331200 TD Mains 6in to 8in 1,226,551 - (8.276) 1,758,500 (35,585) 1,722,915
25 331300 TD Mains 10in to 16in 1,018 - (340) 27,126 (480) 26,646
26 333000 Services 85,864 - {82,599) 3,114,325 {1,977,896) 1,136,429
27 334100 Meters 14,572 (744) (57,760) 1,778,423 {895,712) 882,711
28 334200 Meter Installations 35,625 (10,991) (5,070) 171,407 (5,156) 168,251
29 335000 Hydrants 35,446 - - 36,387 2) 36,385
30 339100 Othber P/E Intangible - - - - - -
3t 3392500 Other PE SS - - - - - -
32 340100 Office Furniture & Equip - {4,046) (3,619) 175,522 (33,445) 142,077
33 340200 Comp & Periph Equip - (81,744) (5,714) 258,273 127,262 385,535
34 340300 Compuler Software - - - - (68) (68)
35 341100 Trans Equip Lt Duty Trks - (34,838) (65,701) 493,673 (794,032} (300,359)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - (64) 3,232 (2,647) 585
38 343000 Tools,Shop,Garage Equip 45767 - (3,537) 135,640 (117,124) 18,516
39 344000 Laboralory Equipment - - {(117) 7,623 (6,810) 813
40 345000 Power Operated Equipment 49,248 - (3,915) 97,186 (74,690) 22,495
41 346100 Communication Equipmeni 641 - (2,901) 142,160 (31.686) 110,474
42 346200 Communication Equipment Telephone - - - - (2,424) (2.424)
43 346300 Miscellaneous Equipment - - (370) 11,948 (13,078 (1.129)
44 TOTAL 0 $ 1,680,173 $ (132,362) $ (492.800) $ 26,465,807 $ (11,003,755) § 15,462,052
45 Per Company Work Papers 1,680,173 (132,362) (365,887) 26,465,808 {11,009,204) 15,456,604
46 RUCO Increase (Decrease) to GUPIS & Accum. Depre. (0) [1] $ 126,913 $ 1) $ (5449) $ 5,448
References:

Columns (A) (B): Company Scheduls B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet *2002-2007"
Column (D). Schedule RLM-3, Page 1, Column (F) + Column {A) + Column (B)
Column (E): Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 3 of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 29, 2006
(A) (B) ©) (D) (E) F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 34,004 $ - $ 34,004
302000 Franchises - - - 37,061 - 37,081
3 303200 Land & Land Rights SS 6,732 - - 290,777 - 290,777
4 303300 Land & Land Rights P - (10) - 2,351 10 2,361
5 303500 tand & Land Rights TD - - - 9,609 - 9,609
[ 303600 Land & Land Rights AG - - - 330 - 330
7 304100 Struct & Imp SS - - {11,016) 389,266 {142,564) 246,702
8 304200 Struct & imp P - - (40) 1.687 2444 4,131
9 304300 Struct & imp WT - - (1,196) 47,846 (12,213) 35,633
10 304400 Struct & Imp TD - - (83) 4583 (2,413) 2170
" 304600 Struct & Imp Offices - - (8,220) 457,140 (83,377) 373,763
12 304700 Struct & Imp - Stores - - (1,353) 29,223 (5,412) 23,812
13 305000 Collect & Impounding - - {16,864) 663,944 {160,928) 503,016
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs - - (21,861) 809,649 (388,068) 421,581
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Blectric 57,840 - (108,207) 2,152,029 {1,405,229) 746,800
18 311300 Pump Equip Diessl - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - {6.104) 50,870 (74,318) (23,447)
21 330000 Dist Reservoirs & Standpipe - - (28,677) 1,584,352 (378,680) 1,205,672
22 331001 TD Mains Not Classified by Size - - (1,281) 49,469 {5.408) 44,062
23 331100 TD Mains 4in & Less 9.620 - (305,587} 11,714,374 {4,995,586) 6,718,788
24 331200 TD Mains 6in to 8in 534,983 - (50,145) 2,293,483 (85,730) 2,207,753
25 331300 TD Mains 10in to 18in 668 - (710) 27,794 (1,190) 26,605
26 333000 Services 205,401 . {173,199) 3,319,725 (2.151,094) 1,168,631
27 334100 Meters 15472 {1,065) (116,284) 1,792,829 (1,010,930) 781,899
28 334200 Meter Instalations 66,567 (13,053) (4,498) 224,921 3,399 228,320
29 335000 Mydrants 453 - - 36,840 ) 36,838
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other PE SS - - - - - -
32 340100 Office Furniture & Equip - - (7,196) 175,522 (40,641) 134,881
33 340200 Comp & Periph Equip - - (10,589) 258,273 116,673 374,946
34 340300 Computer Software - - - - (68) . (68)
35 341100 Trans Equip Lt Duty Trks 17,533 (168,094) 46,581 343112 {579,357) (236,246)
36 341200 Trans Equip Hvy Duty Trks - - - . - -
37 342000 Stores Equipment - - (127) 3,232 (2,774) 458
38 343000 Tools,Shop,Garage Equip - (31) (10,209) 135,609 (127,302) 8,307
39 344000 Laboratory Equipment - - (233) 7,623 {7.043) . 580
40 345000 Power Operated Equipment . - (8,970) 97,186 (83,661) 13,525
41 346100 Communication Equipment 27,499 - (6,842) 169,658 (38,528) 131,131
42 346200 c ication Equi Teleph - - - - (2,424) (2,424)
43 346300 Miscellaneous Equipment 4902 - (5,642) 16,850 (18,718} (1,869)
44 TOTAL 0 $ 947,669 $ (182254) § (859,632) $ 27,231,222 $ (11,681,134) § 15,550,088
45 Per Company Work Papers 947,669 (182,254) (836,298) 27,231,223 (11,845 502) 15,385,721
46 RUCO increase (Decrease) to GUPIS & Accum. Depre. $ 0) $ (0) § 23,334 $ 1 $ (164,368) $ 164,368
References:
Columns (A} (B): Company Schedule B-2
Column (C): Workpapers *"RUCO Revised SCW ACC DEP*, Shest "2002-2007"
Column (D): Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) (8) (©) (D) (E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Orpanization $ - $ - $ - $ 34,004 $ - $ 34,004
2 302000 Franchises - - - 37,061 - 37,061
3 303200 Land & Land Rights SS 14 - - 290,791 - 290,791
4 303300 Land & Land Rights P - - - 2,351 10 2,361
5 303500 Land & Land Rights TD - - - 9,609 - 9,609
6 303600 Land & Land Rightls AG 30,722 - - 31,052 - 31,052
7 304100 Struct & Imp SS - - (11,0186) 389,266 (153,580) 235,686
8 304200 Struet & Imp P - - (40) 1,687 2403 4,090
9 304300 Struct & Imp WT - - (1,196) 47,846 (13,409) 34,437
10 304400 Struct & Imp TD - - (83) 4,583 (2,496) 2,087
1 304600 Struct & Imp Offices 7 - (9,280} 457,147 (92,657) 364,490
12 304700 Struct & Imp - Slores - - (1,353) 29,223 (6,765) 22,459
13 305000 Collect & impounding - - (16,364) 663,944 (177,792) 486,152
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs - - (21,861) 809,649 (409,929) 399,720
18 310100 Power Generation Equip Other 137,874 - - 137,874 - 137,874
17 311200 Pump Equip Electric 117.239 (2138) {111,856) 2,267,130 (1,514,947) 752,183
18 311300 Pump Equip Diesel - - - - - -
19 311500 Purmp Equip Other 1,009 - (6) 1,009 (6 1,002
20 320100 WT Equip Non-Media - - (6,104) 50,870 (80,422) (29,552)
21 330000 Dist Reservoirs & Standpipe - (222) (28,677) 1,684,130 {407,135) 1,176,995
22 331001 TD Mains Not Classified by Size - - (1,291) 49,469 (6,699) 42,771
23 331100 TD Mains 4in & Less 4,300 27) (305,794) 11,718,647 (5,301,353) 6,417,294
24 331200 TD Mains 6in to &in 73,801 - (61,746) 2,367,284 (147,476) 2,219,809
25 331300 TD Mains 10in to 16in 188,956 - {2,363) 216,750 (3.553) 213,197
26 333000 Services 133,959 (5,852) (183,522) 3,447,832 (2,328,764) 1,118,067
27 334100 Meters 20,661 (54,614) (117,083) 1,758,875 {1,073,408) 685,467
28 334200 Mater Installations 23,541 - (15,655) 248,462 {12,257) 236,205
29 335000 Hydrants {366) - - 36,474 (2) 36,472
30 339100 Othber P/E Intangible - . - - - -
31 3392500 Other PESS - - - - - -
32 340100 Office Fumiture & Equip (563) (37.314) {(7,111) 137,645 (10,438) 127,207
33 340200 Comp & Periph Equip - {191,431) (10,262) 66,842 297,842 364,684
34 340300 Computer Software 833 - (301) 833 {369) 464
35 341100 Trans Equip Lt Duty Trks 35 - (85.786) 343,147 (665,144) (321,997)
36 341200 Trans Equip Hvy Duty Trks - - - - < -
37 342000 Stores Equipment - (832) (126) 2,400 (2,067) 333
38 343000 Tools, Shop,Garage Equip {1,472) - {10,113) 134,137 (137,415) (3,278)
38 344000 Laboratory Equipment - - {233) 7623 {7.276) 347
40 345000 Power Operated Equipment 75,343 - (11,578} 172,528 {95,239) 77,290
M 346100 Communication Equipment 14,226 (3,351) (7.503) 180,534 (42,680) 137,854
42 346200 C ication Equij 49,678 - (4,647) 49,678 (7,071) 42,607
43 346300 Miscellaneous Equipment 7.985 (19.725) (1,466) 5110 (460) 4,650
4 TOTAL 3 877,780 $ (315,507) § (1,034927) § 27,793,496 (12,400553) § 15,392,943
45 Per Company Work Papers 877,780 (315,507) {731.556) 27,793 496 {12,576,294) 15,217,202
46 RUCO Increase (Decrease) to GUPIS & Accum. Depre. (0) $ @ $ 303,371 $ [1] $ {175,741) $ 175,741
47 RUCO Adjusiment to GUPIS & Accumuiated Depreciation RUCO TY As Calculated 27,793,496 (12,400,553}
Company TY As Calculated 27,793,496 (12,576,294}
RUCO Adjustments to Increase (Decrease) GUPIS & Accum. Depre. {0) (175,741}

References:

Colurnns (A) (B): Company Schedule B-2
Column (C): Werkpapers "RUCO Revised SCW ACC DEP", Shesl "2002-2007°
Cotumn (D): Schedule RLM-3, Page 3, Column (D) + Column (A} + Colurmn (B)
Column (E): Schedule RLM-3, Page 3, Column (E) + Column (B) + Column (C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-5
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL

(A) 8)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 8,897 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 8,897 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 57,963 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 57,963 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5- Line 4
7 Cash Working Capital As Per Company $ 367,562 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 68,932 RUCO Schedule RLM-5, Page 2
9 Adjustment $ (298,630) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (298,630) Sum Lines 3,6 & 9




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY
(A) (B) ©) (D) (E)
) COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 889,973 $ (12,768) $ 887,205 12.0000 $ 10,646,460
2 Purchased Water 44,384 - 44,384 86.8700 3,855,638
3 Fuel & Power 501,877 - 501,877 32.4200 16,270,852
4 Chemicals 7,846 - 7,846 28.4700 223,376
5 Waste Disposal (295) 295 - 30.0000 -
6 Management Fees 940,899 (11,325) 929,574 (3.8800) (3,606,747)
7 Group Insurance 209,312 - 209,312 (4.6445) (972,150)
8 Pensions 127,879 - 127,879 45.0000 5,754,555
[¢] Insurance Other Than Group 51,991 - 51,991 45,0000 2,339,595
10 Customer Accounting 132,002 - 132,002 7.4600 984,735
11 Rents 15,559 - 15,559 (10.6818) (166,198)
12 Depreciation & Amorization 883,235 (883,235) - - -
13 Other Operating Expenses 1,160,857 (470,254) 690,603 30.0000 20,718,078
Taxes:
14 Taxes Other Than Income 75,809 - 75,809 15.6511 1,186,494
15 Property Taxes 221,795 5,732 227,527 212.5000 48,349,443
16 Income Tax 422,238 (157,965) 264,273 42.0402 11,110,069
17 Interest Expense - 318,579 318,579 106.5200 33,935,008
18  Total Appropriate Operating Expenses $ 5695361 $ (1,210,942) $ 4,484,419 $ 150,629,209
19 Expense Lag Line 18, Col. (E)/ (C) 33.59
20 Revenue Lag RUCO Workpapers 39.20
21 NetLag Line 20 - Line 19 5.61
22 RUCO Adjusted Expenses Col. (C),Line18 $ 4,484,419
23 Cash Working Capital Line 21 X Line 22 / 365 Days 68,932
24 Company As Filed Co. Schedule B-6, Page 1 367,562

25  Difference

26  ADJUSTMENT (See RLM-5, Page 1, L 9)

References:
Column (A): - Company Schedule B-6
Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)
Column (D). - Company Schedule B-6
Column (E): Column (C) X Column (D)

Line 23-Line24 § (298,630)
ne2s 3 GO8E30)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule SURR RLM-6

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
OPERATING INCOME
(A) (B) ©) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 4,932,608 $ - $ 4,932,608 $ 396,795 $ 5,329,403
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 181,023 - 181,023 - 181,023
4 TOTAL OPERATING REVENUE $ 5,113,631 $ - $ 5,113,631 $ 396,795 $ 5510426
Operating Expenses:
5 Labor $ 899,973 $ (12,768) $ 887,205 $ - $ 887,205
6 Purchased Water 44,384 - 44,384 - 44,384
7 Fuel & Power 501,877 - 501,877 - 501,877
8 Chemicals 7,846 - 7,846 - 7,846
9 Waste Disposal (295) 295 - - -
10 Management Fees 940,899 (11,325) 929,574 - 929,574
11 Group Insurance 209,312 - 209,312 - 209,312
12 Pensions 127,879 - 127,879 - 127,879
13 Regulatory Expense 119,303 (96,100) 23,203 - 23,203
14 Insurance Other Than Group 51,991 - 51,991 - 51,991
15 Customer Accounting 132,002 - 132,002 - 132,002
16 Rents 15,559 - 15,559 - 15,559
17 General Office Expense 103,944 - 103,944 - 103,944
18 Miscellaneous 354,017 7,220 361,237 - 361,237
19 Maintenance Expense 583,888 (381,669) 202,219 - 202,219
20 Depreciation & Amortization 883,235 (277,619) 605,616 - 605,616
21 General Taxes - Property Taxes 221,795 5,732 227,527 - 227,527
22 General Taxes - Other 75,809 - 75,809 - 75,809
23 Income Tax (196,927) 308,041 111,114 153,158 264,273
24 Rounding -
25 TOTAL OPERATING EXPENSES $ 5,076,491 $ (458,193) & 4,618,298 $ 153,158 $ 4,771,456
26 OPERATING INCOME (LOSS) $ 37,140 $ 458,193 $ 495,333 $ 243,637 $ 738,970
References:

Column (A). Company Schedule C-1

Column (B). RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7  § 5,113,631
2 Adjusted Test Year Revenue Schedule RLM-7 5,113,631
3 RUCO Proposed Revenue Scheduie RLM-6 5,510,426
4 Total Three Year Operating Revenues Sum OfLines1,2&3 $§ 15,737,688
5 Average Annual Operating Revenues Lined4/3 5,245,896
6 Two Times Three Year Average Operating Revenues Line5X2 $ 10,491,792
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co. Sch. E-1,Page2 § 498,471
8 10% Of CWIP Line 7 X 10% $ 49,847
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment RUCO Workpapers  $ -
10 Acc. Dep. Of Transportation Equipment RUCO Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 10,541,639
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12 XLine13 § 2,424,577
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 9.38%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 9.38%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 227,527
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 221,795
20 increase (Decrease) In Property Tax Expense Line 18 - Line 19 $ 5,732
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 5,732




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule SURR RLM-9

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
G ®) ©)
TOTAL STAFF TEST YEAR
LINE ACCOUNT PLANT RECOMMENDED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 34,004 0.00% $ -
2 302000 Franchises 37,0861 0.00% -
3 303200 Land & Land Rights S8 290,791 0.00% -
4 303300 Land & Land Rights P 2,351 0.00% -
5 303500 Land & Land Rights TD 9,609 0.00% -
6 303600 Land & Land Rights AG 31,052 0.00% -
7 304100 Struct & Imp SS 452,783 2.83% 12,814
8 304200 Struct & Imp P 1,687 2.3%9% 40
9 304300 Struct & Imp WT 47,846 2.50% 1,196
10 304400 Struct & Imp TD 6,311 1.81% 114
11 304600 Struct & Imp Offices 477,525 2.03% 9,694
12 304700 Struct & Imp - Stores 29,223 4.63% 1,353
13 305000 Collect & Impounding 663,944 2.54% 16,864
14 306000 Lakes, Rivers, Other Intakes - 0.00% -
15 307000 Wells & Springs 1,068,077 2.70% 28,838
16 310100 Power Generation Equip Other 188,229 5.00% 9,411
17 311200 Pump Equip Electric 2,325,058 512% 119,043
18 311300 Pump Equip Diesel - 5.00% -
19 311500 Pump Equip Other 1,009 5.00% 50
20 320100 WT Equip Non-Media 50,870 7.06% 3,501
21 330000 Dist Reservoirs & Standpipe 2,237,501 1.81% 40,499
22 331001 TD Mains Not Classified by Size 131,082 1.53% 2,006
23 331100 TD Mains 4in & Less 11,718,711 1.53% 179,296
24 331200 TD Mains 6in to 8in 2,476,114 1.53% 37,885
25 331300 TD Mains 10in to 16in 221,359 1.53% 3,387
26 333000 Services 3,447,832 2.89% 99,642
27 334100 Meters 1,770,642 6.53% 115,623
28 334200 Meter Installations 236,697 6.53% 15,456
29 335000 Hydranls 36,474 1.99% 726
30 339100 Othber P/E Intangible - 0.00% -
31 3392500 Other P/E SS 82,582 0.00% -
32 340100 Office Furniture & Equip 253,564 . 4.04% 10,244
33 340200 Comp & Periph Equip 113,990 10.00% 11,399
34 340300 Computer Software 191,175 25.00% 47,794
35 341100 Trans Equip Lt Duty Trks 343,147 20.00% 68,629
36 341200 Trans Equip Hvy Duty Trks - 15.00% -
37 342000 Stores Equipment 2,400 3.93% 94
38 343000 Tools,Shop,Garage Equip 138,100 4.49% 6,201
39 344000 Laboratory Equipment 7,623 10.00% 762
40 345000 Power Operated Equipment 172,529 4.64% 8,005
41 346100 Communication Equipment 199,709 3.66% 7,309
42 346200 Communication Equipment Telephone 49,678 9.76% 4,849
43 346300 Miscellaneous Equipment 5,615 6.19% 348
44 TOTAL 0 29,553,953 § 863,163
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 12,014
45 TOTAL DEPRECIATION EXPENSE ON UPIS 5 875,177
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS 9,384
48 AMORTIZATION OF CONTRIBUTIONS 7,561
49 AMORTIZATION OF REGULATORY CIAC (286,506)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE 3 605,616
52 Company As Filed 883,235
53 Difference 3 (277,619)
54 RUCO Adjustment (See RLM-7, Column (C)) 3 £277,6192
References:

Column (A): RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Mohave Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) () ©)

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 11.3740% 16.4069%
3 Mohave Water District (Line1XLine2) § 69,609 $ - $ 69,609
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3 /3 Years) $ 23,203
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 119,303
7 ' RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (96,100)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (96,100)

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
1" Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% $ 612,000




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5§
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 2 $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 7.8288%
3 Mohave Water District Lines 1 X2 $ 37,750
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (11,325)

6 RUCO Adjustment (See RLM-7, Column (D)) Line5 ~§  (11,325)




Arizona-Amercian Water Company
| Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-12

Test Year Ended December 31, 2007 Page 1 of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS
(A) (®) (€) D)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Mohave Water Direct Miscellaneous Account (RLM-12, Pg 4, Ln 148) $ (342.02) 100.00% $ (342)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln98) $ (13,607.91) 7.8288% $ (1,065)
3 TOTAL ] (1,407)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (1,407)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
11 Mohave Wastewater District 1.0290%
References:

|
} Column (A): RLM-12, Pages 2 Thru 5 Derived From Company’s Line 21 Workpapers
| Column (B): See NOTE

; Column (C): Column (A) X Column (B)

| Column (D): Sums Of Column (C)
|
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Mohave Water District
Schedule SURR RLM-13

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 +L23  § 606,447
LESS:
2 Arizona State Tax Line 11 20,059
3 Interest Expense Note (A) Line 20 318,579
4 Federal Taxable Income Line1-Line2-Line3 § 267,810
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 Xline 5 $ 91,055
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ - 606447
LESS:
8 Interest Expense Note (A) Line 20 318,579
9 State Taxable Income Line7-Line 8 $ 287,869
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 20,059
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ 91,055
13 State Income Tax Expense Line 11 20,059
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ 111,114
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (196,927)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 308,041
17 RUCO Adjustment {See Sch. RLM-7, Column (H)) Line 16 $ 308,041
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 10,562,507
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 318,579




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL

(A)

LINE CAPITAL
NO. DESCRIPTION RATIO

1 DEBT 55.20%

2  PREFERRED STOCK 0.00%

3 COMMON EQUITY 44.80%

4 TOTAL CAPITALIZATION ~100.00%

5 WEIGHTED COST OF CAPITAL
References:

Columns (A) Thru (C). See Testimony - William A. Rigsby

8)

COST

5.46%

0.00%

8.88%

Mohave Water District
Schedule RLM-14
Page 1 of 1

()
WEIGHTED
CcosT
RATE

3.02%
0.00%

3.98%

7.00%




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 1 of 3
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
(A) (8 (C) (D) (E) F
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 G1M1A - 5/8" & 3/4" 14,732 (3) 14,729 $ 9.74 $ 1722138 § 1,722,138
Commodity Usage
2 First Tier - First 4,000 Gals. 527,981 (148) 527,833 $ 1.1944 $ 630,432
3 Second Tier - Next 6,000 Gals. 483,259 (151) 483,108 $ 13194  § 637,422
4 Third Tier - Over 10,000 Gals. 415,917 - 415,917 $ 1.4160 $ 588,955
$ 1,856,809
5 G1M1B - 1" 55 0 55 $ 23.66 $ 15756  § 15,755
Commodity Usage
6 First Tier - First 25,000 Gals. 9,632 96 9,728 $ 1.3194 $ 12,836
7 Second Tier - Over 25,000 Gals. 6,291 - 6,291 $ 1.4160 $ 8,908
$ 21,744
8 G1M1D - 2" 30 - 30 3 7572 $ 27,281 $ 27,281
Commodity Usage
9 First Tier - First 80,000 Gals. 14,419 - 14,419 $ 1.3194 $ 19,025
10 Second Tier - Over 80,000 Gals. 29,167 - 29,167 $ 1.4160 $ 41,302
$ 60,326
11 G1M2A - Apt 5/8" X 3/4" 72 - 72 $ 974  § 8,471 $ 8,471
Commaodity Usage
12 First Tier - First 10,000 Gals. 7,980 - 7,980 $ 1.3194 $ 10,529
13 Second Tier - Over 10,000 Gals. 7,248 - 7,248 $ 1.4160 $ 10,263
$ 20,792
14 G1M2B - Apt 1" 55 - 55 $ 23.66 $ 15,491 $ 15,491
Commodity Usage
15 First Tier - First 25,000 Gals. 10,407 - 10,407 $ 1.3194 $ 13,731
16 Second Tier - Over 25,000 Gals. 6,078 - 6,078 $ 1.4160 $ 8,607
$ 22,338
17 G1M2C - Apt 1-1/2" 4 - 4 $ 4733 % 2,231 $ 2,231
Commodity Usage
18 First Tier - First 50,000 Gals. 2,090 - 2,090 $ 1.3194 $ .2,758
19 Second Tier - Over 50,000 Gals. 500 - 500 $ 1.4160 $ 708
$ 3,466
20 G1M2D - Apt 2" 145 - 145 $ 75.72 $ 131,840 $ 131,840
Commodity Usage
21 First Tier - First 80,000 Gals. 57,666 - 57,666 $ 13194 § 76,086
22 Second Tier - Over 80,000 Gals. 68,243 - 68,243 $ 1.4160 $ 96,635
$ 172,720
23 G1M2F - Apt 4" 4 - 4 $ 239.41 $ 10,805 § 10,805
Commodity Usage
24 First Tier - First 250,000 Gals. 5,465 - 5,465 $ 1.3194 $ 7.211
25 Second Tier - Over 250,000 Gals. 3,049 - 3,049 $ 1.4160 $ 4,318
$ 11,528
26 G1M2G - Apt 6" 3 - 3 $ 473.25 $ 17,037 $ 17,037
Commodity Usage
27 First Tier - First 500,000 Gals. 9,165 - 9,165 $ 1.3194 $ 12,092
28 Second Tier - Over 500,000 Gals. 9,449 - 9,449 $ 1.4160 $ 13,380
$ 25,473
29 G1M3A - Apt 5/8" x 3/4" - Rio Utility 352 - 352 $ 974 § 41,152 § 41,152
Commodity Usage
30 First Tier - First 4,000 Gals. 13,793 13,793  § 1.1944  § 16,474
31 Second Tier - Next 6,000 Gals. 14,700 - 14,700 $ 1.3194 $ 19,395
32 Third Tier - Over 10,000 Gals. 14,697 - 14,697 $ 14160 $ 20,812
$ 56,681
33 G1M3B - Apt 1" - Rio Utility 4 - 4 3 23.66 $ 1,136 § 1,136
Commodity Usage
34 First Tier - First 25,000 Gals. 468 - 468 $ 1.3194 $ 617
35 Second Tier - Over 25,000 Gals. 53 - 53 $ 1.4160 $ 75
$ 693
36 Total Residential Customers 15,456 3) 15,453
37 Total Residential Usage 1,703,924 (202) 1,703,722
38 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 4,2453505
)




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 2 0of 3
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
(A) (B8 (©) ()] (E) F)
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS ADJTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
COMMERCIAL CUSTOMERS
39 G2M1A - 5/8" & 3/4" 402 (1) 402 $ 974 % 46,968 $ 46,968
Commodity Usage
40 First Tier - First 13,000 Gals. 25,169 (90) 25,079 $ 1.3194 $ 33,090
41 Second Tier - Over 13,000 Gals. 31,262 (15) 31,247 $ 1.4160 $ 44,247
$ 77,336
42 G2M1B - 1" 171 0 171 $ 23.66 $ 48,572 $ 48,572
Commodity Usage
43 First Tier - First 30,000 Gals. 28,236 125 28,361 $ 1.3194 $ 37,420
44 Second Tier - Over 30,000 Gals. 25,918 7 25925 § 14160 $ 36,711
$ 74,131
45 G2M1C - 1-1/2" 9 0) 9 $ 47.33 $ 4,957 $ 4,957
Commodity Usage
46 First Tier - First 60,000 Gals. 3,433 (150) 3,283 $ 1.3194 $ 4,332
47 Second Tier - Over 60,000 Gals. 9,690 (215) 9,475 $ 1.4160 $ 13,416
$ 17,748
48 G2M1D - 2" 206 0 207 $ 7572 § 187,683 § 187,683
Commodity Usage
49 First Tier - First 60,000 Gals. 97,948 80 98,028 $ 1.3194 $ 129,340
50 Second Tier - Over 60,000 Gals. 157,392 23 157,415 $ 1.4160 $ 222,906
$ 352,246
51 G2M1E - 3" 30 - 30 $ 151.44 $ 63,846 $ 53,846
Commodity Usage
52 First Tier - First 60,000 Gals. 16,576 - 16,576 $ 1.3194 $ 21,871
53 Second Tier - Over 60,000 Gals. 21,120 - 21,120 $ 1.4160 $ 29,907
$ 61,777
54 G2M1F -4” 1 - 1 $ 239.41 $ 3,543 $ 3,543
Commodity Usage
55 First Tier - First 60,000 Gals. 2,117 - 2117 $ 1.3194 $ 2,793
56 Second Tier - Over 60,000 Gals. 255 - 255 $ 1.4160 $ 361
. $ 3,154
57 G2M1G - 6" 2 - 2 $ 47325 $ 9,210 $ 9,210
Commodity Usage
58 First Tier - First 60,000 Gals. 1,449 - 1,449 $ 1.3194 $ 1,912
59 Second Tier - Over 60,000 Gals. 185 - 185 $ 1.4160 $ 262
$ 2,174
60 G2M1V - 5/8" X 3/4" - BHC Memorial 2 - 2 8 - $ - $ -
Commodity Usage
61 First Tier - First 60,000 Gals. 207 - 207 $ 1.3194 $ 273
62 Second Tier - Over 60,000 Gals. 1,236 - 1,236 $ 1.4160 $ 1,750
$ 2,023
63 H2M1D - 2" - Havasu Commercial 1 - 1 $ 44.41 $ 317 $ 317
Commodity Usage
64 First Tier - First 60,000 Gals. 415 - 415 $ 1.5784 $ 656
65 Second Tier - Over 60,000 Gals. 2,444 - 2444  § 17652  § 4,314
$ 4,970
66 H2M1F - 4" - Havasu Commercial 0 - 0 $ 76.43 $ 382 $ 382
Commodity Usage
67 First Tier - First 90,000 Gals. 550 - 550 $ 1.5784 $ 868
68 Second Tier - Over 90,000 Gals. 882 - 882 § 1.7652 § 1,557
$ 2,425
69 Total Commercial Customers 824 (1) 823
70 Total Commercial Usage 1,703,924 (202) 1,703,722
71 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 943,463




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule SURR RLM-RD1

Test Year Ended December 31, 2007 Page 3 of 3
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
(A) (B) ©) (D) (E) F)
TEST YEAR PROPQOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
OPA
72 G4M1 - Bullhead OPA - 5/8" X 3/4" 25 - 25 $ 9.74 $ 2,943
73 All Commodity Usage 2,257 - 2,257 $ 1.3754 $ 3,104
$ 6,047
74 G4M1 - Bullhead OPA - 1" 8 0 8 $ 23.66 $ 2,260
75 All Commodity Usage 3,543 6 3,549 $ 1.3754 $ 4,881
$ 7,142
76 G4M1 - Bulihead OPA - 1-1/2" 4 - 4 $ 47.33 $ 2,272
77 All Commodity Usage 2,104 - 2,104 $ 1.3754 $ 2,894
$ 5,166
78 G4M1 - Bullhead OPA - 2" 42 0 42 75.72 $ 38,303
79 Al Commodity Usage 36,512 798 37,310 $ 1.3754 $ 51,318
$ 89,620
80 G4M1 - Bulthead OPA - 3" 2 - 2 $ 151.44 $ 3,634
81 Al Commodity Usage 17,545 - 17,545 $ 1.3754 $ 24,132
$ 27,767
82 G4M1 - Bullhead OPA - 4" 1 - 1 $ 239.41 $ 2,873
83 All Commodity Usage 9,597 - 9,597 $ 1.3754 $ . 13,200
$ 16,073
84 G4M1 - Bullhead OPA - 6" 1 - 1 $ 473.25 $ 5,679
85 All Commodity Usage 19,160 - 19,160 $ 1.3754 $ 26,353
$ 32,033
86 Total OPA Customers 83 1 83
87  Total OPA Usage 86,204 804 87,008
88  TOTAL OPA CUSTOMERS REVENUE “$ 183847
PRIVATE FIRE PROTECTION CUSTOMERS {(No Commodity Usage Charge)
89 G6M0o2 - 2" 21 - 21 $ 7.87 $ 1,983
90 G6MO04 - 4" 66 0 66 $ 15.71 $ 12,442
91 G6MO06 - 6" 20 - 20 $ 23.58 $ 5,659
92 G6MO8 - 8" 5 - 5 $ 31.45 $ 1,887
93 G6M10 - 10" 1 - 1 $ 39.29 $ 471
94 G8M4 - Hydrant 161 - 161 $ 20.02 $ 38,684
95 Total Fire Protection Customers 274 0 274

96  TOTAL PRIVATE FIRE PROTECTION CUSTOMERS

97 TOTAL RUCO TEST YEAR REVENUE PER BILL COUNT
98 Unreconciled Difference vs. Billed Revenues

99 REVENUE PER BILL COUNT

100 Other Revenue

101 ACRM Revenue

102 TOTAL REVENUE

103 PROPOSED REVENUE PER FILING

104  Difference

105  Percentage Difference

3 61,125

$ 5,434,341
(104,938)

5,329,403

181,023

$ 5,510,426
I s5104%
$ ©)
0.00%




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD2
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B) ©) (D) (E) (F)
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCQO PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 3891713 77.57% $ 5220273 78.13% $ 4245905 78.13%
2 OTHER 1,125,047 22.43% 1,463,682 21.87% 1,188436 21.87%
3 TOTAL $ 5016760 100.00% $ 5,434,341 100.00% $ 5,434,341 100.00%
ALLOCATION RATIOS
4 FIX REVENUE $ 2186482 43.58% $ 3039479 45.41% $ 2,467,903 4541%
5 VARIABLE REVENUE 2,830,278 56.42% 3653476 54.58% 2,966,438 54.59%
6 TOTAL $ 5016760 100.00% $ 5434341 100.00% $ 5434341 100.00%
RES. G-1 (5/8" X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED
7 BASIC MONTHLY CHARGE $ 8.75 $ 12.00 $ 9.74
COMMODITY CHARGE
PRESENT PROPOSED
8 First Tier - First 4,000 Gals. First Tier - First 4,000 Gals. $ 0.8500 $ 1.4710 $ 1.1944
9 Second Tier - Next 6,000 Gals. Second Tier - Next 6,000 Gals. § 1.3000 $ 1.6250 $ 1.3154
10 Third Tier - Over 10,000 Gals.  Third Tier - Over 10,000 Gals.  $ 1.5000 $ 1.7440 $ 1.4160
RESIDENTIAL BILL. COMPARISONS
COST OF WATER SERVICE AT % OF AVERAGE GALLONS USED PRESENT RUCO PROP'D RUCO PROP'D RUCO PROPD
DIFFERENT LEVELS OF USAGE WITH MONTH USAGE AT VARIOUS MONTHLY MONTHLY MONTHLY MONTHLY
PERCENTAGE INCREASE IN BILL OF 8073 Gal. USAGE WATER COST WATER COST INCREASE % INCREASE
1" 25.00% 2,018 $ 1047 $ 1215 $ 1.69 16.13%
12 50.00% 4,037 $ 1220 $ 1457 $ 237 19.44%
13 100.00% 8,073 $ 17.44 $ 19.89 $ 245 14.04%
14 . 150.00% 12110 $ 2312 $ 2543 $ 231 9.99%
15 200.00% 16,146 $ 2917 $ 31.14 $ 197 6.76%
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Arizona-Amercian Water Company Mohave Wastewater District

|
1
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
REVENUE REQUIREMENT
(A) (B)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 4,740,149 $ 2,632,661
2 Adjusted Operating Income (Loss) $ 15,619 $ 121,659
3 Current Rate Of Return (L2 /L1) 0.33% 4.62%
4 Required Operating Income (L5 X L1) $ 398,173 $ 184,185
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 382,554 $ 62,526
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6786 1.4804
8 Increase In Gross Revenue Requirement (L7 X L6) B 642,148 | | s 92,566 |
9 Adjusted Test Year Revenue $ 796,161 $ 796,161
10 Proposed Annual Revenue (L8 + L9) $ 1,438,309 $ 888,727
11 Required Percentage Increase In Revenue (L8 / L9) 80.66% 11.63%
12 Rate Of Return On Common Equity 11.75% 8.88%
|
|
References:

Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

FINAL POST-HEARING SCHEDULES
GROSS REVENUE CONVERSION FACTOR

‘ LINE
1 NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L.10) 0.3245
3 Subtotal (L1 -L2) 0.6755
4 Revenue Conversion Factor (L1 /L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 27.3933%
9 Effective Federal Income Tax Rate (L7 X L8) 25.4845%
10 Combined Federal And State Income Tax Rate (L6 + L9) 32.4525%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 184,185
12 Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 121,659
13 Required Increase In Operating Income (L11 - L12) $ 62,526

14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 50,341

15 Income Taxes On Test Year Revenue (Col. (D), L32) 20,301
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 30,040
17 Total Required Increase In Revenue (L13 + L16) $ 92,566
- RUCO

CALCULATION OF INCOME TAX: Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 888,727
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 654,201
20 Synchronized Interest (Col. (C), L37) 79,404
21 Arizona Taxable Income (L18 - L18 - L20) $ 155,122
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 10,809
24 Fed. Taxable Income (L21 - L23) $ 144,313
25 Fed. Tax On 1st Inc, Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 17,282
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal income Tax (L25 + L26 + L27 + L28 + L29) $ 39,532
31 Combined Federal And State Income Tax (L23 + L30) $ 50,341
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 20,301
33 RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) $ 30,040
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 27.39%

CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 2,632,661
36 Weighted Avg. Cost Of Debt (Sch. RLM-18, Col. (F), L1) 3.02%

37 Synchronized Interest (L35 X L36) $ 79,404




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-2A

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE BASE - ORIGINAL COST
(A) (B) ©
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJ'TED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant in Service $ 7,154,300 $ (2,043,042) $ 5,111,259
2 Accumulated Depreciation $ (367,213) 55176  § (312,037)
3 Net Utility Plant In Service (Sum L1 & L3) $ 6,787,087 $ (1,987,866) $ 4,799,221
4 Advances In Aid Of Const. $ (1,414,706) $ - $ (1,414,7086)
0
5 Contribution In Aid Of Const. $ (668,945) $ (65,395) $ (734,340)
6 Accumulated Amortization Of CIAC $ - - $ -
7 NET CIAC (L6 + L7) $ (668,945) $ (65,395) $ (734,340)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (131,237) $ - $ (131,237)
10 Customer Meter Deposits $ - $ - $ -
11 Deferred Income Taxes And Credits $ 105,590 $ - $ 105,590
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ - $ 7,701 $ 7,701
14 Allowance For Working Capital $ 62,360 $ (61,929) $ 431
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ - $ - $ -
17 TOTAL RATE BASE (Sum L's 4, 5, & 8 Thru 17) $ 4,740,149 $ (2,107,488) $ 2,632,661
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Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED JUNE 24, 2005

(A) (B) (9] (D) (E) (F) ©)
PRIOR DECISION NO. 67093 - ADJUSTED RUCQ ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ - $ - $ - $ - $ - $ -
2 352000 Franchises 0.00% 364 - - - 364 -
3 3564200 Structures and Improvements 2.80% 201,579 (36,083) - - 201,579 (36,083)
4 360000 Sewer Lines 2.00% 5,382 (670) - - 5,382 (670)
5 361100 WW Collecting Mains 2.00% 1,222,426 (98,162) - - 1,222,426 (98,162)
6 362000 WW Special Collecting Struct. 2.00% 74,760 (17,095) - - 74,760 {17,095)
7 363000 WW Services Sewer 2.04% 300,003 (36,615) - - 300,003 (36,615)
8 364000 WW Flow Measuring Devices 5.42% 7,984 (2,099) - - 7,984 (2,099)
9 371100 WW Pumping Equipment Elect. 5.42% 16,371 (3,122) - - 16,371 (3,122)
10 380100 WW Equipment Sed Tanks/Acc 3.60% 745,415 (110,163} - - 745,415 (110,163)
1 380300 WW TD Equipment Sidge Dry/Fit 5.00% 8,807 (1,932) - - 8,807 (1,932)
12 380500 WW TD Equipment Chem Trmt Plart 5,00% 5,284 (1,120) - - 5,284 {1,120)
13 380600 WW TD Equipment Other Disposal 5.00% 39,898 (6,806) - - 39,898 (6,806)
14 393000 WW Tool Shop & Garage Equipment 4.47% 39,599 (21,814) - - 39,599 (21,814)
15 394000 WW Laboratory Equipmemt 3.71% 587 {107} - - 587 (107)
16 396000 Communication Equipment 4.24% - - - - - -
17 398000 Other Plant 0.00% - - - - - -
18 TOTAL H 2668450 & (335,788) ' § - 3 B 5 2,668,459 § (335,788)
19
20 Per Company Work Papers $ 2,668,459 $ (335,788) _§ - $ - $ 2,668,459 $ (335,788)
21 Increase (Decrease) GUPIS & Accumulated Depre. $ 0 $ - $ - $ - $ 0 § -
References:

Columns (A) (B) (C). Company Schedule B-2

Columns (D) (E): See Testimony, RLM .
Column (F): Column (B) + Column (D)

Column (G):; Column (C) + Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 20f4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 8, 2005
(A (B) (©) D) ® F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADIJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - $ - - $ - -
2 352000 Franchises - - - 364 - 364
3 354200 Structures and Improvements - - (2,822) 201,579 (38,905) 162,674
4 360000 Sewer Lines - - (54) 5,382 (724) 4,658
5 361100 WW Collecting Mains 225,046 - (12,412) 1,447 472 (110,574) 1,336,888
6 362000 WW Special Collecting Struct. - - (748) 74,760 (17.843) 56,918
7 363000 WW Services Sewer - - (3,060) 300,003 (39,675) 260,328
8 364000 WW Flow Measuring Devices 15,128 - (261) 23,113 (2,350) 20,764
9 371100 WW Pumping Equipment Elect. - - (444) 16,371 (3,566) 12,805
10 380100 WW Equipment Sed Tanks/Acc 12,397 - {13,436) 757,812 {123,599) 634,212
1 380300 WW TD Equipment Sldge Dry/Fit - - (220) 8,807 (2,152) 6,665
12 380500 WW TD Equipment Chem Trmt Ptant 9,027 - (151) 14,311 (1.271) 13,041
13 380600 WW TD Equipment Other Disposat - - {997) 39,898 (7,803) 32,095
14 393000 WW Tool Shop & Garage Equipment - - {885) 39,599 (22,699) 16,900
15 394000 WW taboratory Equipmemt - - an 587 (118) 469
16 396000 Communication Equipment 8,933 - (23) 8,933 (23) 8,910
17 398000 Other Plant - - - - - -
18 TOTAL $ 270,532 3 - $ {35,513) $ 2,938,991 ¥ (371,301) $ 2,567,690
19
20 Per Company Work Papers 270,532 - (46,457) 2,938,991 (382,245) 2,566,746
21 Increase (Decreass) GUPIS & Accumuiated Depre. $ o ¥ - $ (10,944) 0 § (10944) "% 10,944
References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007*
Column (D): Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F). Column (D) - Column (E}




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewatsr District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 3of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
(A) (C) (D) (E) )
RUCO
LINE ACCT. PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - - $ - -
2 352000 Franchises - - 364 - 364
3 354200 Structures and Improvements - {5,644) 201,579 (44,549) 157,030
4 360000 Sewer Lines - (108) 5,382 (831) 4,551
5 361100 WW Collecting Mains 21,655 (28,967) 1,469,127 (139,541) 1,329,586
[ 362000 WW Special Collecting Struct. - (1,495) 74,760 (19,338) 55,423
7 363000 WW Services Sewer 14,311 (6,132) 314,314 (45,807) 268,507
8 364000 WW Flow Measuring Devices - (1,253) 23,113 (3,602) 19,511
9 371100 WW Pumping Equipment Elect. 2,711 {893) 19,082 (4,459) 14,623
10 380100 WW Equipment Sed Tanks/Acc 45,887 (27,350) 803,699 (150,949) 652,750
1" 380300 WW TD Equipment Sldge Dry/Fit - (440) 8,807 {2,593) 6,214
12 380500 WW TD Equipment Chem Trmt Plant - (716) 14,311 (1,986) 12,325
13 380600 WW TD Equipment Other Disposal (8) (1,995) 39,891 (9,798) 30,092
14 393000 WW Tool Shop & Garage Equipment - (1,770) 39,599 (24,469) 15,130
15 394000 WW Laboratory Equipmemt - (22) 587 (140) 447
16 396000 Communication Equipment 17,237 {697) 26,170 {620} 25,550
17 398000 Other Plant - - - - -
18 TOTAL $ 101,795 $ (77383) § 3,040,786 $ (448,684) § 2,592,102
20 Per Company Work Papers 101,795 (103,112) 3,040,786 (485,357) 2,555,429
21 Increase (Decrease) GUPIS & Accumutated Depre. - $ (25729 § 0 3 (36,673) 36,673
References:

Columns (A) (B). Company Schedule B-2

Column (CY: Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D): Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F); Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District

Scheduls RLM-3

3 Test Year Ended December 31, 2007 Page 4 of 4

FINAL POST-HEARING SCHEDULES

| TEST YEAR PLANT SCHEDULES - CONT'D

‘ YEAR ENDED DECEMBER 31, 2007

| (A ) ©) (D) (E) P

| RUCO

| LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

‘ NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

| 1 301000 Organization $ - $ - $ - 3 - $ - -
2 352000 Franchises - - - 364 - 364
3 354200 Structures and Improvements - - (5,644) 201,579 (50,194) 151,386
4 360000 Sewer Lines - - (108) 6,382 (939) 4,443
5 361100 WW Collecting Mains 146,580 - (29,505) 1,615,707 (169,046) 1,446,661
[ 362000 WW Special Collecting Struct. - - (1,495) 74,760 (20,833) 53,927
7 363000 WW Services Sewer 29 - (6,412) 314,343 (52,219) 262,124
8 364000 WW Flow Measuring Devices - - (1,253) 23,113 (4,855) 18,258
9 371100 WW Pumping Equipment Elect. (147) - (1,034) 18,935 (5,493) 13,442
10 380100 WW Equipment Sed Tanks/Acc 89 - (28,933) 803,788 (179,882) 623,906
1" 380300 WW TD Equipment Sldge Dry/Fit - - (440) 8,807 {3,033) 5774
12 380500 WW TD Equipment Chem Trmt Plant - - (716) 14,311 {2,702) 11,609
13 380600 WW TD Equipment Other Disposal (872) - (1,993) 39,018 (11,791) 27,228
14 393000 WW Tool Shop & Garage Equipment 4,638 - (1,779) 44,237 (26,248) 17,989
15 394000 WW Laboratory Equipmemt - - (22) 587 (161) 426
16 396000 Communication Equipment 35 - {1,620) 26,205 (2,240) 23,965
17 398000 Other Plant - - - - - -
18 TOTAL 3 150,353 $ - $ {80,953) § 3,191,139 $ (529,637) § 2,661,502
20 Per Company Work Papers 160,363 - (107,077 3,191,138 (592,434) 2,598,705
21 Increase (Decrease) GUPIS & Accumulated Deprs. $ 0) § - $ (26,124) % © $ (62,797) §$ 62,797

References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet “2002-2007"
Column (D): Schedule RLM-3, Page 3, Column {D) + Column (A} + Column (B)
Column (E): Schedule RLM-3, Page 3, Column {E) + Column (B) + Column (C)
Column (F): Column {D) - Column (E)




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-4
Test Year Ended December 31, 2007

FINAL POST-HEARING SCHEDULES

EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
MOHAVE WASTEWATER WISHING WELL TREATMENT PLANT
(A) (B)

LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Wishing Well Treatment Plant Cost Per Company $ 4,276,039 Company Rejoinder Schedule B-2, page 10 - LJG-10
2 Remove 50% as Not Used and Useful 50% Staff OR DH 16.2
3
4 RUCO Adjustment to Increase (Decrease) UPIS $ (2,138,020)
5
6
7
8
9
10
11
12
13




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-5
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (8)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 341 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 341 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 3,661 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 3,661 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 58,358 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (3,571) RUCO Schedule RLM-5, Page 2
9 Adjustment $ (61,929) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (61,929) Sum Lines 3,6 & 9




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY
(A) (B) ©) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 108,996 $ (1,678) $ 107,318 12.0000 $ 1287816
2 Purchased Water - - - - -
3 Fuel & Power 73,650 - 73,650 324200 2,387,733
4 Chemicals 9,214 - 9,214 28.4700 262,323
5 Waste Disposal 126,228 (81,228) 45,000 30.0000 1,350,000
6 Management Fees 123,665 (1,489) 122,176 (3.8800) (474,045)
7 Group Insurance 24,046 - 24,046 (4.6445) (111,682)
8 Pensions 18,447 - 18,447 45.0000 830,115
9 Insurance Other Than Group 7,294 - 7,294 45.0000 328,230
10 Customer Accounting 16,497 - 16,497 7.4600 123,068
11 Rents 1,613 - 1,613 (10.6818) (17,230)
12 Depreciation & Amorization 248,398 (248,398) - - -
13 Other Operating Expenses 51,688 (12,019) 39,669 30.0000 1,190,072
Taxes:
14 Taxes Other Than Income 8,778 - 9,778 15.6511 153,036
15 Property Taxes 37,922 5,254 43,176 212.5000 9,174,807
16 Income Tax 9,778 40,563 50,341 42.0402 2,116,338
17 Interest Expense - 79,404 79,404 106.5200 8,458,159
18  Total Appropriate Operating Expenses $ 867,214 $ (219,591) § 647,623 $ 27,058 740
19 Expense Lag Line 18, Col. (E)/ (C) 41.78
20 Revenue Lag RUCO Workpapers 39.77
21 Net Lag Line 20 - Line 19 (2.01)
22 RUCO Adjusted Expenses Col. (C),Line18  § 647,623

23 Cash Working Capital
24 Company As Filed

25  Difference

26  ADJUSTMENT (See RLM-5, Page 1,L 9)

References:
Column (A). - Company Schedule B-6
Column (B). RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-6
Column (E): Column (C) X Column (D)

Co. Schedule B-6, Page 1

Line 23 - Line 24

Line 25

Line 21 X Line 22/ 365 Days (3,571)

58,358

3 6199
3 (61,929)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-6

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
OPERATING INCOME
(A) (B) (C) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 791,279 $ - $ 791,279 $ 92,566 $ 883,845
2 Unmetered Water Revenues - - - - -
3 Other Revenues 4,882 - 4,882 - 4,882
4 TOTAL OPERATING REVENUE $ 796,161 $ - $ 796,161 $ 92,566 $ 888,727
Operating Expenses:
5 Labor $ 108,996 $ 1678) $ 107,318 $ - $ 107,318
6 Purchased Water - - - - -
7 Fuel & Power 73,650 - 73,650 - 73,650
8 Chemicals 9,214 - 9,214 - 9,214
9 Waste Disposal 126,228 (81,228) 45,000 - 45,000
10 Management Fees 123,665 (1,489) 122,176 - 122,176
11 Group Insurance 24,046 - 24,046 - 24,046
12 Pensions 18,447 - 18,447 - 18,447
13 Regulatory Expense 22,140 (19,159) 2,981 - 2,981
14 Insurance Other Than Group 7,294 - 7,294 - 7,294
15 Customer Accounting 16,497 - 16,497 - 16,497
16 Rents 1,613 - 1,613 - 1,613
17 General Office Expense 7,874 - 7,874 - 7,874
18 Miscellaneous 16,726 10,121 26,847 - 26,847
19 Maintenance Expense 4,948 - 4,948 - 4,948
20 Depreciation & Amortization 248,398 (115,056) 133,342 - 133,342
21 General Taxes - Property Taxes 37,922 5,254 43,176 - 43,176
22 General Taxes - Other 9,778 - 9,778 - 9,778
23 Income Tax (76,894) 97,195 20,301 30,040 50,341
24 Rounding -
25 TOTAL OPERATING EXPENSES § 780,542 $ (106,040) $ 674,502 $ 30,040 $ 704,542
26 OPERATING INCOME (LOSS) $ 15,619 $ 106,040 $ 121,659 $ 62,526 $ 184,185
References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D). RLM-1, Pages 1 &2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7  § 796,161
2 Adjusted Test Year Revenue Schedule RLM-7 796,161
3 RUCO Proposed Revenue Schedule RLM-6 888,727
4 Total Three Year Operating Revenues Sum OfLines 1,2&3 $§ 2,481,049
5 Average Annual Operating Revenues Line4/3 827,016
6 Two Times Three Year Average Operating Revenues Line5 X 2 1,654,033
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co.Sch.E-1,Page2 $ 1,689,307
8 10% Of CWIP Line 7 X 10% 168,931
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 1,822,963
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line13 $ 419,282
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 10.30%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 10.30%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 43,176
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 37,922
20 Increase (Decrease) In Property Tax Expense Line 18 - Line 19 5,254
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 5,254




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District

Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
(A) (B) (€)
TOTAL TEST YEAR
LINE ACCOUNT PLANT RUCO DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization 0.00% -
2 352000 Franchises 0.00% -
3 354200 Structures and Improvements 2.80% 5,644
4 360000 Sewer Lines 5,382 2.00% 108
5 361100 WW Collecting Mains 2.00% 32,314
6 362000 WW Special Collecting Struct. 74,760 2.00% 1,495
7 363000 WW Services Sewer 314,343 2.04% 6,413
8 364000 WW Flow Measuring Devices 23,113 5.42% 1,253
9 371100 WW Pumping Equipment Elect. 5.42% 1,026
10 380100 WW Equipment Sed Tanks/Acc 3.60% 28,936
11 380300 WW TD Equipment Sidge Dry/Fit 5.00% 71,390
12 380500 WW TD Equipment Chem Trmt Plant 5.00% 716
13 380600 WW TD Equipment Other Disposal 5.00% 23,978
14 393000 WW Tool Shop & Garage Equipment 44,237 4.47% 1,977
15 394000 WW Laboratory Equipmemt 587 3.71% 22
16 396000 Communication Equipment 10.30% 8,386
17 398000 Other Plant 5.10% 273
18 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 183,932
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE -
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS -
45 TOTAL DEPRECIATION EXPENSE ON UPIS 5 183,932
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
a7 AMORITZATION OF REGULATORY ASSETS -
48 AMORTIZATION OF CONTRIBUTIONS (18,093)
49 AMORTIZATION OF REGULATORY CIAC (32,497)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE 3 133,342
52 Company As Filed 248,398
53 Difference S (115,056)
54 RUCO Adjustment (See RLM-7, Column (C}) 3 s1 1 5,0562
References:

Column (A): RLM-3, Page 7, Column (D)

Column (B): RLM-3, Page 1, Column (A}

Column (C): Column (A) X Column (B)

Represents 50% of Post Test Year Treaiment Plant




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-10

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE
(A) (8) ©
LINE COMPANY RUCO RUCO
NO. DESCRIPTION ’ ESTIMATE ADJUSTMENT AS ADJUSTED

1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 1.4612% 2.1078%
3 Mohave Wastewater District (Line 1 XLine2) § 8,943 $ - $ 8,943
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3 /3 Years) $ 2,981
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 22,140
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) 3 (19,159)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (19,159)

NOTE

4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% §$ 72,195 17.0164%  § 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375
20 100.0000% % 612,000




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 1.0290%
3 Mohave Wastewater District Lines 1 X 2 $ 4,962
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AlP Expense Lines 3 X 4 $ (1,489)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (1,489)




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-12

Test Year Ended December 31, 2007 Page 10of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS
(A) (8) (€) (D)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Mohave Wastewater Direct Miscellaneous Account (RLM-12, Pg, Ln 113)$ (26.92) 100.00% $ (27)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $§ (13,607.91) 1.0290% $ (140)
3 TOTAL $ (167)
NOTE
4-Factor Allocation
4 Sun City West Water District 8.3198%
5 Paradise Valley Water District 7.6863%
6 Tubac Water District 0.7254%
7 Agua Fria Water District 23.0946%
8 Havasu Water District 1.3850%
9 Mohave Water District 7.8288%
10 Mohave Wastewater District 1.0290%
References:

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company’s Line 21 Workpapers

Column (B): See NOTE
Column (C): Column (A) X Column (B)
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Mohave Wastewater District
Schedule SURR RLM-13

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (8)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 +L23  § 141,960
LESS:
2 Arizona State Tax Line 11 4,359
3 Interest Expense Note (A) Line 20 79,404
4 Federal Taxable Income Line1-Line2-Line3 § 58,197
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 27.39%
6 Federal Income Tax Expense Line 4 Xline 5 $ 15,942
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 141,960
LESS:
8 Interest Expense Note (A) Line 20 79,404
9 State Taxable Income Line 7 -Line 8 $ 62,556
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 4,359
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ 15,942
13 State Income Tax Expense Line 11 4,359
14 Total Income Tax Expense Per RUCO - Line12 + Line 13 $ 20,301
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (76,894)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 97,195
17 RUCO Adjustment {See Sch. RLM-7, Column (J)) Line 16 $ 97,195
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 2,632,661
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 79,404




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-14

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES

COST OF CAPITAL

(A) B) (©)
WEIGHTED

LINE CAPITAL COSsT
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.98%

4  TOTAL CAPITALIZATION 100.00% _

5 WEIGHTED COST OF CAPITAL 7.00%

References:
Columns (A) Thru (C); See Testimony - William A. Rigsby




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-RD

a Test Year Ended December 31, 2007 Page 1 of 2
‘ FINAL POST-HEARING SCHEDULES
; RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
} PROPOSED REVENUE
| (A) ®) ©) (D) (E) (F) @)
| TEST YEAR PRESENT RUCO
| LINE TEST YEAR DWELLING ANNZED ADJUSTED CHARGES & TEST YEAR TOTAL
| NO. DESCRIPTION DETERMIN'TS UNIT COUNT _ADJUSTM'TS DETERMINTS _USAGE FEES _ REVENUES REVENUES
1 RESIDENTIAL CUSTOMERS
1 P1MS1 1,215 14,583 - 14,583 $ 5541 § 808079 § 808,079
| 2 COMMERCIAL CUSTOMERS
1 P2MS1 5 132 - 132 $ §5.41 $ 7314 % 7,314
3 P2MS4 2 26 - 26 $ 7143 $ 1873 § 1,873
4 Volume Charge - All Usage 214,945 5,638 - 5,638 $ 494 § 27832 $ 27,832
S 29,706
5  TOTAL COMMERCIAL CUSTOMERS REVENUE $ 37,020
OPA CUSTOMERS
6 P4MS1 13 156 - 156 $ 5641  § 8,644 8,644
EFFLUENT SALES CUSTOMERS
7 P7A1 1 206 - 206 $ 15427 § 31855 3§ 37,855
8  TOTAL MOHAVE WASTEWATER - BILLED REVENUES $ 885598
9 RESIDENTIAL 1,215 14,583 - 14,583 S 5641 § 808079 $ 808,079
10 COMMERCIAL
P2MS1 5 132 - 132 $ 5541 § 7,314
P2MS4 2 26 - 26 $ 7143 $ 1873 § 9,188
" P2MS4 - VOLUME CHARGE 214,945 5,638 - 5,638 $ 494 § 27832 § 27,832
12 OPA 13 156 - 156 $ 5541 § 8644  § 8,644
13 EFFLUENT SALES 1 206 - 206 $ 15427  $ 3185 § 31,855
14 TOTAL MOHAVE WASTEWATER
15 BILLED REVENUES 1,229 $ 885598
38  TOTAL RUCO PROPOSED REVENUE PER BILL COUNT § 885508

39 Unreconciled Difference vs. Billed Revenues (1,753)

40 REVENUE PER BILL COUNT 883,845
Other Revenue 4,882
41
42 TOTAL REVENUE : 888,727
PROPOSED REVENUE PER FILING R 888,727
Difference 0)
43 Percentage Difference 0.00%

44
47




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule SURR RLM-RD

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
TYPICAL RESIDENTIAL BILL ANALYSIS
(A) © (O] G
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 724,046 1,309,653 $ 874,671 92.20%
2 OTHER 68,553 125,626 73,962 7.80%
3 TOTAL $ 792599 1,435,179 $ 948,633 100.00%
ALLOCATION RATIOS
4 FIX REVENUE $ 740,024 1,338,452 $ 884,027 93.19%
5 VARIABLE REVENUE 52,575 96,728 64,606 6.81%
3 TOTAL $__ 792598 1,435,179 $ 948,633 100.00%
RESIDENTIAL (5/8” X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED
7 BASIC MONTHLY CHARGE $ 49.65 89.80 $ 59.98
COMMODITY CHARGE
PRESENT PROPOSED
8 Flat Rate Fiat Rate $ 2.00 8.00 $ 5.34
] Effluent - All Acre Feet Effluent - All Acre Feet $ 200.00 250.00 $ 166.98
RESIDENTIAL BILL COMPARISONS
PRESENT RUCC PROP'D  RUCO PROP'D
MONTHLY MONTHLY MONTHLY MONTHLY
CONSUMPTION CHARGE INCREASE % INCREASE
10 Flat Rate 49.65 $ 10.33 20.80%
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Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
SURREBUTTAL REVENUE REQUIREMENT

(A) (8
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 40,864,986 $ 36,953,320
2 Adjusted Operating Income (Loss) $ 1,552,498 $ 2,027,002
3 Current Rate Of Return (L2/L1) 3.80% 5.49%
4 Required Operating income (LS X L1) $ 3,432,659 $ 2,686,732
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 1,880,161 $ 559,731
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6496 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) Is 3,101,550 | s 911,597 |
9 Adjusted Test Year Revenue $ 7,848,732 $ 8,220,585
10 Proposed Annual Revenue (L8 + L9) $ 10,950,282 $ 9,132,182
11 Required Percentage Increase In Revenue (L8 / L9) 39.52% 11.09%
12 Rate Of Return On Common Equity 11.91% 8.88%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Paradise Valley Water District

Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES

SURREBUTTAL GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor(L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (LS - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 2,586,732
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 2,027,002
13 Required Increase In Operating Income (L11 - L12) $ - 559,731

14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 924560

15 Income Taxes On Test Year Revenue (Col. (D), L32) 572,693
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 351,866
17 Total Required Increase In Revenue (L13 + L16) $ 911,597
: - RUCO

CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ - 9,132,182
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 5,620,890
20 Synchronized Interest (Col. (C), L37) 1,115,980
21 Arizona Taxable Income (L18 - L19 - L20) $ 2,395,302
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 166,905
24 Fed. Taxable Income (L21 - L23) $ 2,228,397
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% 3 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On Sth Inc. Bracket ($335,001 - $10M) @ 34% 643,755
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 757,655
31 Combined Federal And State Income Tax (L23 + L30) $ 924,560
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 572,693
33 RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) $ 351,866
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 34.00%

CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 36,953,320
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%

37 Synchronized Interest (L35 X L36) $ 1,115,990




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley. Water District
Schedule SURR RLM-2A

Test Year Ended December 31, 2007 Page 1. 0f 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL RATE BASE - ORIGINAL COST
(A) ®) ©
COMPANY RUCO RUCO

LINE AS FILED OCRB/FVRB ADJ'TED

NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service . $ ... 61,588,447 $ ... (1,955943) $ . . 59,632,504
2 Accumulated Depreciation (12,099985) . . . 80362 . . (12,019,623)
3 Net Utility. Plant In Service (Sum L1 & L3) $ 49,488,462 .. (1,875581) $ 47,612,881

[4]

4 Advances. In Aid Of Const. $ .(1,704269) $ .. ... ... - $ ... .. (1,704,269)
5 Contribution In Aid Of Const. $ (12,789,338) $... ... ... (322,588) § . (13,111,926)
6 Accumulated. Amortization Of CIAC . ......5839222 . . .. - co..........5539.222
7 NET.CIAC. (L6 +L7) . $ (7,250,116) $ .. ... (322,588) $ ... . .(7,572,704)
8 Imputed. Regulatory Advances $ - $ RS - S -
9 Imputed Regulatory Contributions $ - $. - $ m

10 Customer Meter Deposits $ (12,600) $ - $ (12,600)
11 Deferred Income Taxes And Credits $. (1,600604) $ .. ... .. - $. .. ....(1,600,604)
12 Investment Tax Credits 3 - $ - $ . et
13 Deferred Debits $ 1,238,398 $ . .....(1,0838637) % 154,761
14 Allowance For Working. Capital $. .....705,715 $ (629,860) & R 75,855
15 Utility. Plant Acquisition Adjustment $ . $ . e $ i
16 Rounding = . - $ i
17 TOTAL RATE BASE (SumLl's 4,5, &8Thru17) $ 40,864,986 b (3,911,666) $.. . 36,953,320

References:
Column (A). Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)
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Arizona-Amercian Water Company Paradise Valley Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2004

(A (8) © (D) B (F) (©)
PRIOR DECISION NO. 68858 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 15,350 $ 477,338 $ - $ - $ 15,350 3 477,338
2 302000 Franchises 0.00% - - - - - -
3 339600 Miscellaneous Intangibles 0.00% - 589,424 - - - 589,424
4 303200 Land & Land Rights S§ 0.00% - - - - - -
5 303300 Land & Land Rights P 0.00% - - - - - -
6 303500 Land & Land Rights TD 0.00% 8,324 - - - 8,324 -
7 303600 Land & Land Rights AG 0.00% - - - - - -

8 304100 Struct & Imp SS 14.59% 7,963 (13,190) - - 7,983 (13,190)
9 304200 Struct & Imp P 3.99% 69,131 22,038 - - 69,131 22,038
10 304300 Struct & Imp WT 2.00% 3,038,848 (454,776) - - 3,038,848 (454,776)
11 304400 Stuct& Imp TD 1.50% 23,864 (806) - - 23,864 {806)
12 304500 Struct & Imp AG 4.63% 15,173 (3,285) - - 15,173 (3,295)

13 304600 Struct & Imp Offices 463% - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage 463% 93,285 (63,784) - - 93,285 {63,784)
15 304800 Struct & Imp Misc 4.63% 149,284 (14,179) - - 149,284 (14,179)
16 305000 Collect & Impounding 0.00% - - - - - -
17 307000 Wells & Springs 2.48% 1,252,563 (526,585) - - 1,252,563 (526,585)
18 310100 Power Generation Equip Other 4.42% - - - - - -
19 311200 Pump Equip Electric 4.3%% 3,337,081 (993,356) - - 3,337,081 (993,356)
20 311300 Pump Equip Diesel 4.3%% 59,421 (18,735) - - 59,421 (18,735)
21 311500 Pump Equip Other 0.00% - - - - - -
22 320100 WT Equip Non-Media 7.06% 5,825,149 (2,867,630) - - 5,825,149 {2,867,630)
23 309000 Supply Mains 1.11% - - - - - -
24 330000 Dist Reservoirs & Standpipe 3.15% 912,619 (140,643) - - 912,619 (140,643)
25 331001 TD Mains Not Classified By Size 0.00% - - - - - -
26 331100 TD Mains 4in & Less 4.17% 706,252 (488,966) - - 706,252 (488,966)
27 331200 TD Mains 6in to 8in 2.52% 3,974,977 (2,012,781) - - 3,974,977 (2,012,781)
28 331300 TD Mains 10in to 16in 2.34% 5,485,424 (1,392,736} - - 5,485,424 (1,392,736}
29 332000 Fire Mains 1.53% - - - - - -
30 333000 Services 4.72% 2,178,857 {924,802) - - 2,178,857 (924,802)
31 334100 Meters 7.21% 328,579 (90,243) - - 328,579 (90,243)
32 334200 Meter Installations 1.51% 103,799 (7,074) - - 103,799 (7.074)
33 335000 Hydrants 2.10% 746,904 (362,444) - - 746,904 (362,444)
34 339100 Other P/E Intangible 0.00% - - - - - -
35 338500 Other PETD 0.00% - - - - : - -
36 340100 Office Fumiture & Equip 4.04% 43,931 {19,546) - - 43,931 {19,546)
37 340200 Comp & Periph Equip 15.89% 98,018 {114,016) - - 98,019 (114,016)
38 340300 Computer Software 37NM% 134,174 (171,171) - - 134,174 (171,171)
39 340500 Other Office Equipment 7.13% 25,224 (7,015) - - 25,224 (7,015)
40 341100 Trans Equip Lt Duty Trks 28.05% 2,882 (20,122) - - 2,882 (20,122)
41 341300 Trans Equip Autos 7.80% 19,307 (16,087) - - 19,307 (16,087)
42 341400 Trans Equip Other 0.93% 13,606 (1,857) - - 13,606 (1,857)
43 343000 Tools,Shop,Garage Equip 3.61% 83,291 (24,816) - - 83,291 (24,816)
44 344000 Laboratory Equipment 3.71% - - - - - -
45 345000 Power Operated Equipment 4.64% 147,066 (46,243) - - 147,066 {46,243)
46 346100 Comm Equip Non-Telephone 9.76% 284,556 (140,452) - - 284,556 {140,452)
47 346300 Comm Equip Other 7.91% 81,331 (35,285) - - 81,331 (35,285)
48 TOTAL [ 29,266,224 ....(9,883835) §. .. . .. .. .= S = $ 29,266,224 ... (9,883,835)
49 Company As Filed $ 29,266,224 $ (9,883835) _$ - $ - $ 29,266,224 $ (9,883,835)
50 Difference S = $ < S = S - $ = S =
| References:

Columns (A} (B) (C). Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column (F). Column (B) + Column {D}
Column (G): Column (C) + Column {E)




Arizona-Amercian Water Company Paradise Valley Water District
i Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
| Test Year Ended December 31, 2007 Page 2 of 4
: FINAL POST-HEARING. SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D..
\ YEAR ENDED. DECEMBER 31, 2005

: ’ (A ) © (D) ® P
: RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET. PLANT
NO. NO. ACCOUNT. NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. .VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 15350 § 477338 $ 492,688
2 302000 Franchises - - - - - -
| 3 339600 Miscellaneous Intangibles - - - - 589,424 589,424
} 4 303200 Land & Land Rights SS - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
| 7 303600 Land & Land Rights AG - - - - - -
| 8 304100 Struct & imp SS - - (1,160) 7.953 (14,350) (6,397)
| 9 304200 Struct & imp P - - (2,800) 69,131 19,238 88,369
10 304300 Struct & Imp WT - - (60,822) 3,038,848 (515,598) 2,623,250
1 304400 Struct & Imp TD - - (358) 23,864 (1,164) 22,700
12 304500 Struct & Imp AG - - (617) 16,173 (3,912) 11,261
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - - (4,319) 93,285 (68,103) 25,182
15 304800 Struct & Imp Misc - - (6,912) 149,284 (21,091) 128,193
16 305000 Collect & impounding - - - - - -
17 307000 Wells & Springs - - (31,249) 1,262,563 (557,834) 694,729
18 310100 Power Generation Equip Other 1,632 - (2) 1,632 (2) 1,630
19 311200 Pump Equip Electric 147,829 - (149,377) 3,484,910 (1,142,733) 2,342,177
20 311300 Pump Equip Diese! - - (2,609) 59,421 (21,344) 38,077
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media - - (411,285) 5,825,149 (3,278,915) 2,546,234
23 309000 Supply Mains - - - - -
24 330000 Dist Reservoirs & Standpipe - - (28,747) 912,619 (169,380) 743,229
25 331001 TD Mains Not Classified By Size 2,886,702 - - 2,886,702 - 2,886,702
26 331100 TD Mains 4in & Less 8,271 - (29,619) 714,523 (6518,585) 195,938
27 331200 TD Mains 6in to 8in 648,009 - (104,038) 4,622,986 (2,116,819) 2,506,167
28 331300 TD Mains 10in to 16in 9,217 - (128,475) 5,494,641 (1,521,211) 3,973,430
29 332000 Fire Mains - - - - -
30 333000 Senvices 145,598 (271) (105,444) 2,324,184 (1,029,975) 1,294,209
31 334100 Meters 17,430 (16,511) (23,875) 329,498 (97,607) 231,891
32 334200 Meter installations 6,866 - (1,642) 110,665 (8,716) 101,949
33 335000 Hydrants 259,257 - (16,802) 1,006,161 (379,246) 626,915
34 339100 Other P/E Intangible - - - - -
35 339500 Other PIE TD - - - - -
36 340100 Office Fumniture & Equip - - (1,775) 43,931 (21,321) 22,610
37 340200 Comp & Periph Equip 1,747 - (15,713) 99,766 (128,729) (29,963)
38 340300 Computer Software 13,862 - (51.413) 148,036 (222,590) (74,554)
39 340500 Other Office Equipment - - (1.803) 25,224 (8,818) 16,406
40 341100 Trans Equip Lt Duty Trks 5,219 - (1,173) 8,101 (21,295) (13,194)
41 341300 Trans Equip Autos - (19,307) (1,443) - 1,777 1777
42 341400 Trans Equip Other - - (127} 13,606 (1,984) 11,622
43 343000 Tools,Shop,Garage Equip 1,319 - (3,009) 84,610 (27,825) 56,785
44 344000 Laberatory Equipment - - - - - -
45 345000 Power Operated Equipment - - (6,825) 147,066 {53,068) 93,908
46 346100 Comm Equip Non-Telephone - - (27,773) 284,556 (168,225) 116,331
47 346300 Comm Equip Other - - 6,433 81,331 (41,718) 39,613
43 TOTAL $ 4,152,957 § (36,089) (1,227,645) % 33,383,092 (11,075,391) § 22,307,701
49 Company As Fited $ 4,152,957 $ (36,089) _§ (1,191,951) _$ 33,383,092 $ (11,075787) _§ 22,307,305
50 Difference $ - $ - $ 5694) $ - 3 3% § 396

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised PV ACC DEP", Sheet "2004-2007"
Column (D). Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Column (G} + Column (B) + Column (C)
Column (F): Column (D) - Column (E)

|
\
|
References:




Arizona-Amercian Water Company

Paradise Valley Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RL.M-3
Test Year Ended December 31, 2007 Page 30of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 3t, 2006
(A 8 © D) ® (5]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - - $ 15,350 $ 477338 $ 492,688
2 302000 Franchises - - - - - -
3 339600 Miscellaneous Intangibles 8,390 - - 8,390 589,424 597,814
4 303200 Land & Land Rights SS - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & Imp SS 12,636,814 (6,984) (219,654) 12,637,783 (227,020) 12,410,763
9 304200 Struct& Imp P - (69,131) (2,643) - 85,726 85,726
10 304300 Struct & Imp WT - (35,758) (60,747) 3,003,090 {540,587) 2,462,503
11 304400 Struct & Imp TD - {100) {358) 23,764 (1,422) 22,342
12 304500 Struct & Imp AG - (9,442) (590) 5731 4,940 10,671
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - (90,249) (4,145) 3,036 18,001 21,037
15 304800 Struct & Imp Misc - (149,284) (6,624) - 121,569 121,569
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs 30,684 - (31,349} 1,283,247 (589,183} 694,064
18 310100 Power Generation Equip Other 418,265 - (1,795) 419,897 (1,797) 418,100
19 311200 Purap Equip Electric 605,536 (682,711) (154,582) 3,407,735 (614,604) 2,793,131
20 311300 Pump Equip Diesel 26,435 (85,719) (1,702) 137 62,673 62,810
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media 2,791,581 (21,682) (435,202) 8,595,048 (3,692,435) 4,902,613
23 309000 Supply Mains - - - - - -
24 330000 Dist Reservoirs & Standpipe 1,011,606 - {37,206) 1,924,225 (206,596) 1,717,629
25 331001 TD Mains Not Classified By Size {501,133) - - 2,385,569 - 2,385,669
26 331100 TD Mains 4in & Less 728 (610,233} (28,747) 105,018 62,901 167,919
27 331200 TD Mains 6in to 8in 110,312 - (117,015) 4,733,298 (2,233,834) 2,499,464
28 331300 TOD Mains 10in to 16in 2,987,361 - (162,886) 8,482,002 (1,684,097) 8,797,905
29 332000 Fire Mains - - - - - -
30 333000 Services 150,668 - {113,312) 2,474,852 (1,143,287) 1,331,565
31 334100 Meters 7.014 (15,107) (23,235) 321,405 (105,735) 215,670
32 334200 Meter Instaliations 29,223 217) (1,875) 139,671 {10,374) 129,297
33 335000 Hydrants 19,521 - (21,307) 1,025,682 (400,553) 625,129
34 339100 Cther P/E Intangibie - - - - - -
35 339500 Other PETD - - - - - -
36 340100 Office Fumiture & Equip 20,853 (1,821) (1,876) 62,963 (21,376) 41,587
37 340200 Comp & Periph Equip 19,512 (93,975) (12,723) 25,303 (48,477) (23,174)
38 340300 Computer Software 846 (134,174) (41,080) 14,708 (129,496) (114,788}
39 340500 Other Office Equipment (18,710) (5,840) {1,281) 674 (4,259) (3,585)
40 341100 Trans Equip Lt Duty Trks (5,219) (2,882) (1,568) {0) (19,981) (19,981)
41 341300 Trans Equip Autos (19,307) 1318 (19,307) 22,402 3,095
42 341400 Trans Equip Other 5,575 (3,466) {148) 15,715 1,334 17,049
43 343000 Tools,Shop,Garage Equip 14,703 (5,358) (3,161) 93,955 {25,628) 68,327
44 344000 Laboratory Equipment 16,552 - 7% 16,552 75 16,627
45 345000 Power Operated Equipment - (50,935) (6,725) 96,131 (8,858) 87,273
46 346100 Comm Equip Non-Telephone 75,930 (7,655) {28,597) 352,831 (189,167) 163,664
47 346300 Comm Equip Other 3,600 (26,090) (6,454) 58,841 522,082[ 36,759
48 TOTAL $ 20,466,647 3 {2,128,120) 527.194) % 51,721,619 0,474,465) "§ 41,247,154
49 Company As Filed $ 20,466,647 $ (2128,120) _$ (511,467) _$ 51,721,619 $ (10,564,321 $ 41,157,298
50 Difference $ - $ - (1,015,727) § - $ 89,856 $ 89,856
References:

Columns (A) (B). Company Schedule B-2

Column (C): Workpapers "RUCO Revised PV ACC DEP", Sheet "2004-2007"
Column (D). Schedule RLM-3, Page 2, Column (D) + Column (A} + Column (B)
Coiumn (E). Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)

Column (F). Column (D) - Column (E)




Arizona-Amercian Water. Company Paradise Valley Water. District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 4of 4
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007

A B ©) ()] (3] O]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization 3 - $ - $ - $ 15350 §$ 477338 $ 492,688
302000 Franchises - - - - - -
3 338600 Misceltaneous Intangibles 2,130 - - 10,520 589,424 599,944
4 303200 Land & Land Rights SS - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & imp S8 4,338,382 . (1,856,059) 16,976,165 (2,083,079) 14,893,086
9 304200 Struct & Imp P - - - - 85,726 85,726
10 304300 Struct & Imp WT - - (60,062) 3,003,090 (600,649) 2,402,441
11 304400 Struct & Imp TD - - (356) 23,764 (1,778) 21,986
12 304500 Struct & Imp AG - - (229) 5731 4,711 10,442
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & imp Store, Shop, & Garage - - (141) 3,036 17,860 20,896
15 304800 Struct & Imp Misc - (8,633) 17 (8,633) 130,219 121,586
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs 152,883 - (31,982) 1,436,130 (621,165) 814,965
18 310100 Power Generation Equip Other 134,734 - (14,174) 554,631 {15,971) 538,660
19 311200 Pump Equip Electric 192,479 (112,413) (144,041) 3,487,801 (646,232) 2,841,569
20 311300 Pump Equip Diesel . 53 - (8) 190 62,665 62,855
21 . 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media 1,231,901 (795) ’ (615,880} 9,826,154 (4,307,520) 5,518,634
23 309000 Supply Mains - - - - - -
24 330000 Dist Reservoirs & Standpipe 268,864 (77,144) (60,921) 2,115,945 (190,373) 1,925,572
25 331001 TD Mains Not Classified By Size 9,722 - - 2,395,291 - 2,395,291
26 331100 TD Mains 4in & Less 10,011 (70) (4,450) 114,959 58,521 173,480
27 331200 TD Mains 6in to 8in 313,000 (%)} (120,796) 5,046,297 (2,354,629) 2,691,668
28 331300 TD Mains 10in to 16in 776,025 (125,608) (199,099) 9,132,419 (1,757,588) 7,374,831
29 332000 Fire Mains 14,058 - - 14,058 - 14,058
30 333000 Services 264,460 (14,553) (121,331) 2,724,759 (1,250,065) 1,474,694
31 334100 Meters 40,132 (10,668) (23,962) 350,869 (119,029) 231,840
32 334200 Meter Instaflations 10,308 (1,675) {2,229) 148,305 (10,928) 137,377
33 335000 Hydrants 28,639 - (21,649) 1,054,321 (422,202) 632,119
34 339100 Cther P/E Intangible - - - - - -
35 339500 Other P/E TD - - - - - -
36 340100 Office Fumniture & Equip (106) (4,045) (2,533) 58,812 (19,864) 38,948
37 340200 Comp & Periph Equip 6,529 - (4,064) 31,832 (52,541) (20,709)
38 340300 Computer Software 2 - (5,547) 14,710 (135,043} {120,333)
33 340500 Other Office Equipment - - (48) 674 (4,307) {3,633)
40 341100 Trans Equip Lt Duty Trks - - - (0} (19,981) - {19,981)
4 341300 Trans Equip Autos 22,848 - 1,432 3,541 23834 27,375
42 341400 Trans Equip Other 12,180 - (152) 27,905 1,182 29,087
43 343000 Tools,Shop,Garage Equip 13,419 - (3,856) 107,374 (29,484) 77,890
44 344000 Laboratory Equipment 1,068 - (652) 17,620 (577) 17,043
45 345000 Power Operated Equipment - - (4,460) 96,131 (13,318) 82,813
46 346100 Comm Equip Non-Telephone 44,971 (10,913) (37.472) 386,889 (215,726) 171,163
47 346300 Comm Equip Other - - (4,654) 58,841 (26,736) 32,105
48 TOTAL $ 7888703 § (366518) $ (3333,358) § 59,243,804 (13,447,305) ~$§ 45,796,499
49 Company As Filed $ 7,888,703 _$ {185602) _$ (3195807) _$ 59424720 $ (13760,126) _$ 45664594
50 Difference $ - $ {180,916) (143551) % (180,516 312822 " § 131,906
References:

Column (C}: Workpapers "RUCO Revised PV ACC DEP", Sheet "2004-2007"
Column (D). Schedule RLM-3, Page 3, Column {D) + Column (A} + Column (B)
Column (E): Schedule RLM-3, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)

|
|
‘ Columns (A) (B). Company Schedule B-2
|




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-4
Test Year Ended December 31, 2007 Page 1of 1
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D

POST TEST YEAR PLANT
(A B () () (B) F
REVISED
LINE ACCT. PLANT PLANT ACCUMULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDITIONS RETIREMENTS DEPRECIATION VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 15,350 $ 477,338 $ 492,688
302000 Franchises - - - - - -
3 339600 Misceflaneous Intangibles - - - 10,620 589,424 599,944
4 303200 Land & Land Rights $S$ - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & Imp SS (17,465,790) - 2183315 (489,625) 100,236 (389,389)
-] 304200 Stuct & Imp P - - - 85,726 85,726
10 304300 Struct & Imp WT 17,465,790 - {299,330) 20,468,880 (899,979) 19,568,901
11 304400 Struct & Imp TD - - - 23,764 (1,778) 21,986
12 304500 Struct & Imp AG - - - 5731 4711 10,442
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - - - 3,036 17,860 20,896
15 304800 Struct & Imp Misc - - - (8,633) 130,219 121,586
16 305000 Collect & Impounding - - - - - -
17 307000 Wets & Springs 542,339 (163,840) - 1,814,629 (457,325) 1,357,304
18 310100 Power Generation Equip Other - - - 554,631 (15,971) 538,660
19 311200 Pump Equip Electric - - - 3,487,801 (646,232) 2,841,569
20 311300 Pump Equip Diesel - - - 190 62,665 . 62,855
21 311500 Pump Equip Other - R - - . . .
22 320100 WT Equip Non-Media - - - 9,826,154 {4,307,520) 5,518,634
23 309000 Supply Mains X - - - - - -
24 330000 Dist Reservoirs & Standpipe - - - 2,115,945 (190,373} 1,925,572
25 331001 TD Mains Not Classified By Size - - - 2,395,291 - 2,395,291
26 331100 TD Mains 4in & Less - - - 114,959 58,521 173,480
27 331200 TD Mains 6in to 8in - - - 5,046,297 (2,354,629) 2,691,668
28 331300 TD Mains 10in to 16in - - - 9,132,419 (1,757,588) 7,374,831
29 332000 Fire Mains - - - 14,058 - 14,058
30 333000 Services - - - 2,724,759 (1,250,065) 1,474,694
31 334100 Meters - - - 350,869 (119,029) 231,840
32 334200 Meter Installations - - - 148,305 (10,928) 137,377
33 335000 Hydrants - - - 1,054,321 (422,202) 632,119
34 339100 Cther P/E Intangible - - - . - .
35 339500 Other PETD - - - - - . -
36 340100 Office Fumniture & Equip - - - 58,812 (19,864) 38,948
37 340200 Comp & Periph Equip 6,459 - - 38,291 (52,541) {14,250)
38 340300 Computer Software - - - 14,710 {135,043) (120,333)
39 340500 Other Office Equipment - - - 674 . (4,307} (3,633)
40 341100 Trans Equip Lt Duty Trks - - - [{4)] (19,981) (19,981)
41 341300 Trans Equip Autos - - - 3,541 23,834 27,375
42 341400 Trans Equip Other - - - 27,905 1,182 29,087
43 343000 Tools,Shop,Garage Equip 3,742 - - 111,116 (29,484) 81,632
44 344000 Laboratory Equipment - - - 17,620 , (577 17,043
45 345000 Power Operated Equipment - - - 96,131 (13,318) 82,813
46 346100 Comm Equip Non-Telephone - - - 386,889 - (215,726) 171,163
47 346300 Comm Equip Other - - - 58,841 {26,736) 32,105
43 TOTAL $ 552,540 $ (163,840) ¢ 1,883,984 $ 59,632,504 3 (11,399,480) _§ 48,233,024
49 Company As Filed . 93,988 - 1,883,984 59,632,504 $ {11.876,142)
50 Difference $ 358,553 $ (163,840) § - $ 0 3 476,66 3§ 48,233,024
RUCOQ TY As Calculated $ 59,632,504 $ (11,399,480)
RUCO Adiustments 1,955,943 (80,362) (110,182)
Co. TY Adjustments To Book 2,113,479 1,717,180
Co. Variance To GL (93,985) (1,883,985) 110,182
ACC DEP Adjustment Per Direct Testimony  $ 355,950 Co. Variance To GL 34,409 (107,315)
ACC DEP Adjustment Per Surrebuttal Testimony 476,752 Co. Variance To GL 1,778 50,277
Sumebuttal Adjustment No. 5 ~§ 120,802 Totat 3 63,644,128 3 (11.703,635)
Co. As Filed 61,588,447 (12,099,985)
Difference $ 2,055,681 $ 396,300
59,243,804
59,632,504 59,632,504
388,700 Adj. #1 - ConformingTo RUCO 1.31 $ - $ 120,802
Ad). #3 - CanformingTo RUCO 1.34 (1,775,027} - (0)
Ad). #4 - Difference In Computing Acc. Dep. - 60,114
Adj. #5 - ConformingTo St OH 4.3 - $ 120,802
Total RUCO Adjustments $ (1,775027) $ 301,718
RUCO As Adjusted 59,632,504 (12,019,623)
RUCO Adjustments (1,775,027) 301,718
Co. As Filed 61,588,447 (12,099,985}
Co. Adjustments 2,055,681 (223,843)
Co. Computed 59,532,766 (11,876,142)

References:
Columns (A) (B): Company Schedule B-2
Column (C): Workpapers “RUCO Revised PV ACC DEP”, Sheet “2004-2007"
Column (D): Schedule RLM-3, Page 1, Column (F) + Column {A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F); Column (D) - Column (E)




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL

(A) (B)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 38,726 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 38,726 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 117,955 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 117,955 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company 549,034 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (80,826) RUCO Schedule RLM-5, Page 2
9 Adjustment . $ (629,860) Line 8 -Line 7

10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (629,860) Sum Lines 3,6 & 9




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
. FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY
A) (8) <) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 715,859 $ (12,536) $ 703,323 12.00 $ 8,439,876
2 Purchased Water - - - - -
3 Fuel & Power 693,068 - 693,068 32.42 22,470,166
4 Chemicals 236,982 (51,945) 185,037 18.06 3,340,843
5 Management Fees 923,778 (11,119) 912,659 10.40
6 Group insurance 184,827 - 184,827 (14.08) (2,602,715)
7 Pensions 130,911 - 130,911 45.00 5,890,995
8 Insurance Other Than Group 45,435 - 45,435 (68.27) (3,101,879)
9 Customer Accounting 123,742 - 123,742 19.76 2,444 872
10 Rents 21,467 - 21,467 (10.50) (225,404)
11 Depreciation & Amortization 1,615,824 (1,615,824) - - -
12 Other Operating Expenses 1,038,973 (398,439) 640,534 30.00 19,216,032
Taxes:
13 Taxes Other Than Income 67,972 - 67,972 15.07 1,024,651
14 Property Taxes 268,996 23,655 292,651 212.50 62,188,367
15 Income Tax 1,410,936 (486,377) 924,560 28.75 26,581,090
16 Interest Expense - 1,115,990 1,115,990 106.52 118,875,282
17 Total Appropriate Operating Expenses $ 7,478,770 $ (1,436594) $ . 6,042,176 $ 264154211 76
18 Expense Lag Line 17, Col. (E) / (C) 43.78
19 Revenue Lag Company Response To RUCO DR 8 38.90
20 Net Lag Line 20 - Line 19 (4.88)
21 RUCO Adjusted Expenses Col. (C),Line18 $ 6,042,176
22 Cash Working Capital Line 21 X Line 22 / 365 Days (80,826)
23 Company As Filed Co. Schedule B-6, Page 1 549,034
24  Difference Line 23-Line24 § (629,860)
25  ADJUSTMENT (See RLM-5, Page 1,L 9) Line25 _$ (629,860)
| References:
Column (A): - Company Schedule B-6
Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-6
Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Schedule SURR RLM-6

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL OPERATING INCOME
(A) (B) (€) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 7,832,113 $ 371,853 $ 8,203,966 $ 911,597 $ 9115563
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 16,619 - 16,619 - 16,619
4 TOTAL OPERATING REVENUE $ 7,848,732 $ 371,853 $ 8,220,585 $ 911,597 $ 9,132,182
Operating Expenses:
5 Labor $ 715,859 3 (12,536) $ 703,323 $ - $ 703,323
6 Purchased Water - - - - -
7 Fuel & Power 693,068 - 693,068 - 693,068
8 Chemicals 236,982 (51,945) 185,037 - 185,037
9 Waste Disposal (290) 290 - - -
10 Management Fees 923,778 (11,119) 912,659 - . 912,659
11 Group Insurance 184,827 - 184,827 - 184,827
12 Pensions 130,911 - 130,911 - 130,911
13 Regulatory Expense 21,283 - 21,283 - 21,283
14 Insurance Other Than Group 45,435 - 45,435 - 45,435
15 Customer Accounting 123,742 - 123,742 - 123,742
16 Rents 21,467 - 21,467 - 21,467
17 General Office Expense 87,860 - 87,860 - 87,860
18 Miscellaneous 351,828 (10,096) 341,732 - 341,732
19 Maintenance Expense 578,292 (367,350) 210,942 - 210,942
20 Depreciation & Amortization 1,615,824 (17,844) 1,597,980 - 1,597,980
21 General Taxes - Property Taxes 268,996 23,655 292,651 - 292,651
22 General Taxes - Other 67,972 - 67,972 - 67,972
23 Income Tax 228,400 344,293 572,693 351,866 924,560
24 Rounding 1
25 TOTAL OPERATING EXPENSES 3 6,296,235 $ (102,651) $ 6,193,583 $ 351,866 $ 6,545,450
26 OPERATING INCOME (LOSS) $ 1,552,497 $ 474,504 $ 2,027,002 $ 559,731 $ 2,586,732
References:
Column (A). Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)

Column (D):
Column (E):

RLM-1, Pages 1 &2
Column (C) + Column (D)
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Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-8
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION

LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company’s Fuli Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Cof (C), Ln4 $§ 8,220,585
2 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 8,220,585
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 9,132,182
4 Total Three Year Operating Revenues Sum OfLines1,2&3 $ 25,573,352
5 Average Annual Operating Revenues Line4/3 8,524,451
6 Two Times Three Year Average Operating Revenues Line5X2 $ 17,048,901
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co.Sch. E-1,Page2 $ 1,438,015
8 10% Of CWIP Line 7 X 10% $ 143,802
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 3 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 17,192,703
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
| 14 Assessed Value Line 12X Line13 $ 3,954,322
|
| Property Tax Rates:
15 Primary Tax Rate Company Workpapers 7.40%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 7.40%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 292,651
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C1 268,996
20 Decrease In Property Tax Expense Line 18 - Line 19 $ 23,655

21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 23,655




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-9
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

) ®) ©
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization [ 156,350 0.00% % -
2 302000 Franchises - 0.00% -
3 339600 Miscellaneous Intangibles 10,520 0.00% -
4 303200 Land & Land Rights SS - 0.00% -
5 303300 Land & Land Rights P - 0.00% -
6 303500 Land & Land Rights TD 8,324 0.00% -
7 303600 Land & Land Rights AG - 0.00% -
8 304100 Struct & Imp SS (489,625) 2.50% (12,241)
9 304200 Struct & Imp P - 3.99% -
10 304300 Struct & Imp WT 20,468,880 2.00% 409,378
1M 304400 Struct & imp TD 23,764 1.50% 356
12 304500 Struct & imp AG 5,731 3.99% 229
13 304600 Struct & Imp Offices - 0.00% -
14 304700 Struct & Imp Store, Shop, & Garage 3,036 3.99% 121
15 304800 Struct & Imp Misc (8,633) 3.99% (344)
16 305000 Collect & Impounding - 0.00% -
17 307000 Wells & Springs 1,814,629 2.48% 45,003
18 310100 Power Generation Equip Other 554,631 4.39% : 24,348
19 311200 Pump Equip Electric 3,487,801 4.39% 153,114
20 311300 Pump Equip Diesel 190 4.39% . 8
21 311500 Pump Equip Other - 0.00% -
22 320100 WT Equip Non-Media 9,826,154 7.06% 693,726
23 309000 Supply Mains - - -
24 330000 Dist Reservoirs & Standpipe 2,115,945 3.15% 66,652
25 331001 TD Mains Not Classified By Size 2,395,291 0.00% . -
26 331100 TD Mains 4in & Less 114,959 417% 4,794
27 331200 TD Mains 6in to 8in 5,046,297 2.52% 127,167
28 331300 TD Mains 10in to 16in 9,132,419 2.34% 213,699
29 332000 Fire Mains 14,058 2.00% 281
30 333000 Services 2,724,759 4.72% 128,609
31 334100 Meters 350,869 2.51% 8,807
32 334200 Meter Installations 148,305 1.51% 2,239
33 335000 Hydrants . 1,054,321 2.10% 22141
34 339100 Other P/E Intangible - 0.00% -
35 339500 Other P/E TD - 0.00% -
36 340100 Office Furniture & Equip 58,812 4.04% 2,376
37 340200 Comp & Periph Equip 38,291 10.00% 3,829
38 340300 Computer Software 14,710 25.00% 3,678
39 340500 Other Office Equipment 674 7.13% 48
40 341100 Trans Equip Lt Duty Trks (0) 20.00% (0)
4 341300 Trans Equip Autos 3,541 7.80% 276
42 341400 Trans Equip Other 27,905 16.67% 4,652
43 343000 Tools,Shop,Garage Equip 111,118 3.61% 4,011
44 344000 Laboratory Equipment 17,620 10.00% 1,762
45 345000 Power Operated Equipment 96,131 4.64% 4,460
46 346100 Comm Equip Non-Telephone 386,889 9.76% 37,760
47 346300 Comm Equip Other 58,841 4.93% 2,901
48 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 59,632,504 W’W
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 120,225 26,819
TOTAL DEPRECIATION EXPENSE ON UPIS 1,980,659
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS .
47 AMORITZATION OF REGULATORY ASSETS 72
48 AMORTIZATION OF CONTRIBUTIONS (382,752)
49 AMORTIZATION OF REGULATORY CIAC -
50 Rounding 1
51 TOTAL DEPRECIATION EXPENSE $ 1,697,980
52 Company As Filed 1,615,824
53 Difference (17,844)
54 RUCO Adjustment (See RL.M-7, Column (C)) T (A7.844) (17,899

References:

Column (A): RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

A (B) ©)

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Aliocation Factor (See NOTE Below) 10.4331% 15.0497%
3 Paradise Valley Water District (Line1XLine2) $ 63,851 $ - $ 63,851
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) ‘ $ 21,284
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 21,284
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ -
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ -

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
1 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% § 612,000




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. §
ANNUAL INCENTIVE PLAN EXPENSE

A

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 7.6863%
3 Paradise Valley Water District Lines 1 X 2 $ 37,063
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines3X 4 $ (11,119)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (11,119)




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

A) ®) © )
RUCO ADJUSTMENTS

LINE ALLOCABLE ALLOC'N DISTRICT RUCO

NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED

1 Paradise Valley Water Direct Miscellaneous Account (RLM-12, Pg, Ln 10¢ $ . ... (166.53) 100.00% $ (167)

2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg 4,Ln 98) $ .. (13,607.91) 7.6863% $ .. (1,046)

3 SUB-TOTAL . (1,212)

NOTE
4-Factor Allocation

4 Sun City West Water. District 8.3198%

5 Paradise Valley Water District 7.6863%

6 Tubac Water District 0.7254%

7 Agua Fria Water District 23.0946%

8 Havasu Water District 1.3850%

9 Mohave Water District 7.8288%

10 Mohave Wastewater District 1.0290%

ADDITIONAL ADJUSTMENT FOR PARADISE VALLEY WATER DISTRICT
The Company. incorrectly. Calculated "Corporate Office” Expense As A Positive Value Instead Of A Negative Value

Adjustment SLH-16 As Filed By Company

1 Paradise Valley Water Direct Miscellaneous Account (Co. Sch. C-2, Pg 22 § ....{1,524) 100.00% $ - (1,524)
12 Corporate Office Allocable Miscellaneous Account (Co. Sch.C-2,Pg22) $.. . 16,849 7.6863% $ ....1,295
13 SUB-TOTAL S (229)

Company's Adjustment As.Revised By RUCO

14 Paradise Valley Water Direct Miscellaneous Account (Co. Sch. C-2, Pg 22 $§ . (1,524) 100.00% S (1,524)

15 Corporate Office Misc. Account (Recorded As a Negative Amount) $ .(16,849) 7.6863% $. ... (1,295)

16 SUB-TOTAL - (2,819

17 DIFFERENCE. (Column D, Line 16 - Line 13) T (2,590)

18 TOTAL (Column D, Sum Of Line 3 + Line 17) $ (3803

19 RUCO ADJUSTMENT. TO MISCELLANEOUS ADJUSTMENTS (Line 18) (See RLM-7, Column (G)) . (3803)
References:

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B): . See NOTE
Column (C):  Column (A) X Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Scheduie SURR RLM-13

Test Year Ended December 31, 2007 Page 1.of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 +L23  § 2,599,695
LESS:
2 Arizona State Tax Line 11 103,385
3 Interest Expense Note (A) Line 20 1,115,990
4 Federal Taxable Income Line1-Line2-Line3 § 1,380,320
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 X line 5 $ 469,309
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 2,599,695
LESS:
8 Interest Expense Note (A) Line 20 1,115,990
9 State Taxable Income Line 7 - Line 8 $ 1,483,705
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 103,385
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ 469,309
13 State Income Tax Expense Line 11 103,385
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ 572,693
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) 228,400
16 Total Income Tax Adjustment Line 14 - Line 15 $ 344,293
17 RUCO Adjustment (See Sch. RLM-7, Column (J)) Line 16 $ 344,293
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 36,953,320
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 1,115,990




Arizona-Amercian Water Company Paradise Valley Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-14
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL

(A) (8) (C)
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.08%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F): Testimony, WAR




Arizona-Amercian Water Company Paradise Vailey Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
A (8) ©) (D) (B F)

TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJUSTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 P1M1A - 5/8" 2,258 -5 2,253 $ 28.51 $ 770,831
2 P1M1A - 3/4" 32 -0.08 32 3 29.50 11,340
3 PIM1A - 1" 1,926 -4 1,921 $ 47.56 1,096,696
4 PIM1A - 1-1/2" 64 0 64 $ 96.04 73,439
5 PIM1A-2" 138 [ 138 3 163.05 253,625
6 P1M1B - MMWC 5/8" 2 0 2 $ 28.51 683
7 PIM1B - MMWC 1" 43 0 43 $ 47.56 24,629
8 P1M1B - MMWC 1-1/2" 20 0 20 $ 96.04 23,090
9 P1M1B - MMWC 2" 1 0 11 $ 153.05 20,218
10 Total Customers 4,494 -9 4,434 $ 2,274,551
Commodity Usage
11 First Tier - First 25,000 Gals. 892,767 -2,550 890,216 $ 1.3119 $ 1,167,854
12 Second Tier - Next 55,000 Gals. 796,125 -1,685 794,440 $ 2.2741 1,806,610
13 Third Tier - Over 80,000 Gals. 548,980 -253 548,727 $ 2.8472 1,562,318
14 Total Usage 2,237,872 -4,489 2,233,383 $ 4,536,781
15 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 6,811,332
COMMERCIAL CUSTOMERS
16 P2M1A - 5/8" 67 -0.42 67 $ 28.51 $ 22,865
17 P2M1A - 3/4" 1 0 1 $ 29.50 354
18 P2M1A - 1" 51 -0.33 51 $ 47.56 29,018
19 P2M1A - 1-1/2" 25 -0.17 24 $ 96.04 28,074
20 P2M1A - 2" 123 -1 123 $ 153.05 225,111
21 P2M1A - 3" 25 0 25 3 283.59 83,536
22 P2M1A - 4" 1 0 1 $ 471.91 5,663
23 P2M1A - 6" 4 0 4 $ 945.30 45374
24 Sub-Total Customers 297 -2 295 $ 439,996
Commodity Usage
25 First Tier 397,389 -2,917 394,472 $ 22741 $ 897,056
26 Second Tier 173,333 0 173,333 $ 3.0343 525,950
27 Sub-Total Usage 570,722 -2,917 567,805 $ 1,423,006
28 P2M1T - TURF 3" 1 0 1 3 283.59 2,306
29 P2M1T - TURF 4" 0.33 ] 0.33 $ 471.91 1,888
30 P2PVC - CC 6" 1 0 1 $ 803.51 10,213
31 Sub-Total Customers 2 2 $ 14,406
Commodity Usage
32 P2M1T - TURF 3" & 4" 39,969 0 39,969 $ 1.9178 $ 76,651
33 P2PVC - CC 6" 185,447 0 185,447 $ 1.8619 345,276
34 Sub-Total Usage 225,416 0 225,416 $ 421,928
Total Customers
35 Total Usage 299
36 First Tier 622,805
37 Second Tier . 173,333
38 796,138

39  TOTAL COMMERCIAL CUSTOMERS REVENUE $ 2,299,335




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 2 of 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE

(A B © (D) (8 (F)
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANNZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMINTS ADJUSTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
OPA CUSTOMERS
40 P4AMIT - 3 1 0 1 $ 283.59 $3,403
Commodity Usage
41 All Usage 11,050 0 11,050 $ 1.9178 $ 21,191
42 Total Usage 11,050 0 11,050 $ 24,594
43 TOTAL OPA CUSTOMERS REVENUE $ 24,594
SALE FOR RESALE CUSTOMERS
44 P5M1A - OWU/OPA 5/8" 5 0 5 $ 28.51 $ 1,711
45 P5M1A - OWU/OPA 1" 10 0 10 $ 47.56 5,782
46 P5M1A - OWU/OPA 2" 5 0 5 $ 153.05 9,183
47 Total Customers 20 20 $ 16,676
Commodity Usage
48 All Usage 7,855 0 7.855 $ 28836 - _$ 22,651
49 Total Usage 7,855 0 7,855 $ 22,651
50 TOTAL SALE FOR RESALE CUSTOMERS REVENUE $ 39,327
PRIVATE FIRE PROTECTION CUSTOMERS
51 PEM1A 69 0 69 $ 25.46 $ 21,1119
52 Commodity Usage - 0 - No Charge
53 TOTAL PRIVATE FIRE PROTECTION CUSTOMERS REVENUE $ 21,112
54 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 9,195,700
55 Unreconciled Difference vs. Billed Revenues (80,137)
56 REVENUE PER BILL COUNT 9,115,563
57 Other Water Revenues 16,619
58 TOTAL REVENUE 9,132,182
59 PROPOSED REVENUE $ 9,132,182

60 Difference $ 0




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
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Paradise Valiey Water District
Schedule SURR RLM-RD2

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
TYPICAL RESIDENTIAL BILL ANALYSIS
(A) 8 © ) (E) (F)
DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED
REVENUE ALLOCATION
RESIDENTIAL $ 6,138,486 77.75% $ 8672282 78.74% $ 6,962,424 74.07%
OTHER $ 1,756,288 22.25% $ 2341517 21.26% $ 2437259 25.93%
TOTAL $ 7884774 100.00% $ 11,013,789 100.00% $ 9,399,683 100.00%
ALLOCATION RATIOS
FIX REVENUE 2,016,921 44.63% $ 2720360 24.70% $ 2,831,592 30.12%
VARIABLE REVENUE 2,502,680 55.37% $ 8293438 75.30% $§ 6568091 69.88%
TOTAL 4,519,601 100.00% $ 11,013,799 100.00% $ 9,399,683 100.00%
RESIDENTIAL (5/8" X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCO PROPOSED
BASIC MONTHLY CHARGE $ 24.34 s 28.00 s 2851
COMMODBITY CHARGE
PRESENT PROPOSED
First Tier - First 25,000 Gals. First Tier - First 25,000 Gals. $ 1.2134 $ 1.2883 b 13119
Second Tier - Next 55,000 Gals. Second Tier - Next 55,000 Gals. § 2.1034 $ 2.2332 $ 22741
Third Tier - Over 80,000 Gals.  Third Tier - Over 80,000 Gals. $ 2.6334 $ 2.7960 $ 2.8472
RESIDENTIAL BILL COMPARISONS
COST OF WATER SERVICE % OF AVERAGE PRESENT RUCO PROP'D RUCO PROP'D RUCO PROP'D
AT DIFFERENT LEVELS OF USAGE MONTHLY MONTH USAGE MONTHLY MONTHLY MONTHLY MONTHLY
WITH PERCENTAGE INCREASE IN BILL CONSUMPTION _ OF 20,483 Gal. WATER COST WATER COST INCREASE % INCREASE
5,123 25.00% $ 30.56 3 3523 $ 4.68 15.31%
10,472 50.00% 3 37.05 $ 4225 $ 5.20 14.05%
20,493 100.00% $ 49.21 $ 55.40 $ 6.19 12.58%
30,740 150.00% $ 69.79 $ 74.36 $ 457 8.55%
40,986 200.00% $ 96.77 $ 97.66 $ 0.89 0.92%

15







Arizona-Amercian Water Company

Sun City West Water District

Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

FINAL POST-HEARING SCHEDULES
TABLE OF CONTENTS TO RLM SURREBUTTAL SCHEDULES

SCH. PAGE
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RLM-3 1707 RATE BASE ADJUSTMENT.NO..1 - ADJUSTMENT. FOR ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT.NO..2 - REINSTATE CIAC ASSOCIATED WITH CWIP

TESTIMONY RATE BASE ADJUSTMENT.NO..3 - ADJUSTMENT TO UPIS AND ACC. DEP. PER STAFF DR 4.3
TESTIMONY RATE BASE ADJUSTMENT.NO. 4 - ADJUSTMENT TO UPIS AND ACC. DEP. PER STAFF.DR 9.4
TESTIMONY RATE BASE ADJUSTMENT.NO. 5 - ADJUSTMENT. TO DEFERRED DEBITS
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Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1
Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
SURREBUTTAL REVENUE REQUIREMENT

| (A) (B)

‘ COMPANY RUCO

| LINE OCRB/FVRB OCRB/FVRB

| NO. DESCRIPTION COST : COST
1 Original Cost Rate Base $ 37,901,085 $ 38,260,185
2 Adjusted Operating Income (Loss) $ 587,425 $ 616,040
3 Current Rate Of Return (L2/ L1) 1.55% 1.61%
4 Required Operating Income (L5 X L1) $ 3,183,691 $ 2,678,213
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 2,596,266 $ 2,062,173
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6471 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) I $ 4,276,305 | & 3,358,526]
9 Adjusted Test Year Revenue $ 5,701,431 $ 5,857,266
10 Proposed Annual Revenue (L8 + L9) $ 9,977,736 $ 9,215,792
11 Required Percentage Increase In Revenue (L8 / L9) 75.00% 57.34%
12 Rate Of Return On Common Equity 11.91% 8.88%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule SURR RLM-1

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
SURREBUTTAL GROSS REVENUE CONVERSION FACTOR
| LINE
| NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor(L1 / L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (LS - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 2,678,213
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 616,040
13 Required Increase In Operating Income (L11 - L12) $ 2,062,173
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 957,257
15 Income Taxes On Test Year Revenue (Col. (D), L32) (339,097)
16 Required Increase in Revenue To Provide For Income Taxes (L14 - L15) $ 1,296,353
17 Total Required Increase In Revenue (L13 + L16) $ 3,358,526
RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 9,215,792
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 5,580,322
20 Synchronized Interest (Col. (C), L37) 1,155,458
21 Arizona Taxable Income (L18 - L19 - L20) $ 2,480,012
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 172,807
24 Fed. Taxable Income (L21 - L23) $ 2,307,205
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 3%9% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 670,550
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 784450
31 Combined Federal And State Income Tax (L23 + L30) $ 957,257
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ (339,097)
33 RUCO Adjustment (L31 -L32) (See RLM-6, Col. (D), L23) $ 1,296,353
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 34.00%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 38,260,185
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 1,155,458




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun. City. West Water District
Schedule SURR RLM-2A

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL RATE BASE - ORIGINAL COST
(A) (B) ©
COMPANY RUCO RUCO

LINE AS FILED OCRB/FVRB ADJTED

NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS QOCRB/FVRB
1 Gross Utility Plant In Service $ 48,893,385 $ 58,091 $ 48,951,476
2 Accumulated Depreciation (10,514,488) (86,736 (10,601,224)
3 Net Utility Plant In Service (Sum L1 & L3) $ 38,378,897 $ (28,645 $ 38,350,252
4 Advances In Aid Of Const. $ (1,175,373) $ - $ (1,175,373)

0

5 Contribution In Aid Of Const. $ (20,548) $ (17,318) § (37,866)
6 Accumulated Amortization Of CIAC 1,057 - 1,057
7 NETCIAC (L6 +L7) $ (19,491) § (17,318) $ (36,809)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (392,368) $ - $ (392,368)
10 Customer Meter Deposits $ 1,225y $ - $ (1,225)
11 Deferred Income Taxes And Credits ) $ 1,326,577 $ - $ 1,326,577
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ (777,486) $ 892,284 $ 114,798
14 Allowance For Working Capital $ 561,556 $ (487,221) % 74,335
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ 2 - $ (2)
17 TOTAL RATE BASE (SumL's 4,5, &8 Thru 17) $ 37,901,085 $ 359,100 g 38,260,185

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-2
Cotumn (C): Column (A) + Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 1 0of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2001
A (8) () (D) (7] (G)
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 20,086 $ - $ - $ $ 20,086 $ -
2 302000 Franchises 0.00% 1,588 - - 1,688 -
3 303200 Land & Land Rights S$ 0.00% 11,651 - - 11,651 -
4 303300 Land & Land Rights P 0.00% 44,957 - - 44,957 -
5 303500 Land & Land Rights TD 0.00% - - - - -
6 303600 Land & Land Rights AG 0.00% - - - - -
7 304100 Struct & imp S8 2.50% 342,925 (94,969) - 342,925 (94,969)
8 304200 Struct & imp P 1.67% 231,439 (67,808) - 231,439 (67,808)
9 304300 Struct & Imp WT 1.67% 38,357 (6,136} - 38,357 (6,136)
10 304400 Struct & Imp TD 1.67% - - - - -
T 304600 Struct & Imp Offices 1.67% 17,269 (5,876) - 17,269 (5,876)
12 304800 Struct & Imp Misc 2.50% - - - - -
13 305000 Collect & Impounding 0.00% - - - - -
14 307000 Wells & Springs 2.52% 1,307,051 (295,642) - 1,307,051 (295,642)
15 310100 Power Generation Equip Other 4.42% - - - - -
16 311200 Pump Equip Electric 4.42% 4,860,858 (2,012,533) - 4,860,858 {2,012,533)
17 311300 Pump Equip Diesel 4.42% 4,505 (1.428) - 4,506 {1,428)
18 311500 Pump Equip Other 4.42% 1,764 (512) - 1,764 (512)
19 320100 WT Equip Non-Media 4.00% 149,687 8,141 - 149,687 9,141
20 330000 Dist Reservoirs & Standpipe 1.67% 624,143 (1561,245) - 624,143 (151,245)
21 331001 TD Mains Not Classified By Size 1.63% 11,747,852 {2,627,298) - 11,747,852 (2,527,298)
22 331100 TD Mains 4in & Less 1.53% - - - - -
23 331200 TD Mains 6in to 8in 1.53% - - - - -
24 331300 TD Meains 10in to 16in 1.53% - - - - -
25 332000 Fire Mains 1.53% 169 (21) - 169 (21)
26 333000 Services 2.48% 6,622,166 351,658 - 6,622,166 351,558
27 334100 Meters 251% 1,678,135 (332,448) - 1,678,135 {332,448)
28 334200 Meter instalations 251% - - - - -
28 335000 Hydrants 2.00% 1,682,898 (442,355) - 1,682,898 (442,355)
30 339100 Other P/E Intangible 0.00% - - - - -
31 339500 Other PETD 0.00% - - - - -
32 340100 Office Fumiture & Equip 4.59% 28,137 (28,245) - 28,137 (28,245)
33 340200 Comp & Periph Equip 4.59% 74,599 3,663 - 74,599 3,663
34 341100 Trans Equip Lt Duly Trks 25.00% 337,524 {207,158) - 337,524 (207,158)
35 341200 Trans Equip Hvy Duty Trks 25.00% - - - - -
36 342000 Stores Equipment 3% 487 (375) - 487 (375)
37 343000 Tools,Shop,Garage Equip 4.02% 19,641 {5,525) - 19,641 (5,525)
38 344000 Laboratory Equipmert 3.71% 3.767 {(1,395) - 3,767 {1,395)
398 345000 Power Operated Equipment 5.02% 24,298 (10,823) - 24,298 {10,823)
40 346100 Comm Equip Non-Telephone 10.30% 30,965 (31,231) - 30,965 {31,231)
41 346300 Comm Equip Other 4.93% 43,870 §15,81 1) - 43,870 (15811)
42 SUB-TOTAL $ . ..29,950,788 .....{5874,472) % - [ . $.... 29,950,738 ..(5,874,472)
43 Company As Filed $ 29,950,788 $ (5,874472) _$ - $ $ 29,950,788 $ (5,874,472)
44 Difference S S _— S ) ~ 3 $ = $ 2
References:

Columns (A) (B) (C): Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column (F): Column (B) + Column (D)
Column (G). Column (C) + Column (E)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

A ® © () & "
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization 3 - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -

[ 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & Imp SS - - (8,573) 342,925 (103,542) 239,383
8 304200 Struct & Imp P - - (3,865) 231,439 (71,673) 159,766
9 304300 Struct & imp WT - - (641) 38,357 (6,777) 31,580
10 304400 Struct & Imp TD - - - - - -
1 304600 Struct & lmp Offices - - {288) 17,269 (6,164) 11,105
12 304800 Struct & imp Misc - - - - - -
13 305000 Collect & impounding - - - - - -
14 307000 Wells & Springs - - (32,938) 1,307,051 (328,580) 978,471
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 167,104 - (216,773) 5,027,962 {2,229,3086) 2,798,656
17 311300 Pump Equip Diesel - - (199) 4,505 (1,627) 2,878
18 311500 Pump Equip Other - - (78) 1,764 (590) 1,174
19 320100 WT Equip Non-Media (2,173) - (5,958) 147,514 3,183 150,697
20 330000 Dist Reservoirs & Standpipe 145,791 - (10,525) 769,934 (161,770) 608,164
21 331001 TD Mains Not Classified By Size 86,047 - (55) 11,833,899 (2,527,353) 9,306,546
22 331100 TD Mains 4in & Less (302) - (179,742) (302) (179,742) (180,044)
23 331200 TD Mains 6in to 8in 86,511 - (80) 86,511 (80) 86,431
24 331300 TD Mains 10in to 16in - - - - - -
25 332000 Fire Mains - - 3) 169 (24) 145
26 333000 Senvices 37,635 - (164,646) 6,659,801 186,912 6,846,713
27 334100 Meters 32,841 - (42,405) 1,710,976 (374,853) 1,336,123
28 334200 Meter Installations 4,596 - (29) 4,596 (29) 4,567
29 335000 Hydrants 26,750 - (33,680) 1,709,648 {476,035) 1,233,613
30 339100 Other P/E Intangitle - - - - - -
31 339500 Other PE TD - - - - - -
32 340100 Office Fumniture & Equip - - (1,292) 28,137 (29,537) (1,400)
33 340200 Comp & Periph Equip - - (3,424) 74,599 239 74,838
34 341100 Trans Equip Lt Duty Trks 36,484 - (84,761) 374,008 (291,919) 82,089
35 341200 Trans Equip Hvy Duty Trks 21,027 - (219} 21,027 (219} 20,808
36 342000 Stores Equipment - - (19} 487 (394) 93
37 343000 Tools,Shop,Garage Equip - - (790) 19,641 {6,315) 13,326
38 344000 Laboratory Equipment - - (140) 3,767 (1,535) 2,232
39 345000 Power Operated Equipment - - {1,220) 24,298 (12,043) 12,255
40 346100 Comm Equip Non-Telephone - - (3,189) 30,965 (34,420) (3,455)
41 346300 Comm Equip Other - - {2,163) 43,870 (17,974) 25,896
42 SUB-TOTAL $ 642,311 3 - (797,693) 3 30,593,099 (6,672,165) 3 23,920,934
43 Company As Filed 642,311 - (701,675 30,593,099 (6,614,029) 23,979,070
44 Difference $ - $ - $ (96,018) § - (58,136) § (58,736)

References:
Columns (A} (B). Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet “2002-2007"

|

} Column (D). Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
| Column (E): Schedule RLM-3, Page 1, Column (G) + Column {B) + Column (C}
Column (F): Column {D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 3of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D.
YEAR ENDED . DECEMBER 31, 2003
A 8 ©) (D) B (3]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - - - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -

8 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & Imp S8 - - (8,573) 342,925 (112,115) 230,810
8 304200 Struct& Imp P - - (3,865) 231,438 (75,538) 155,901
9 304300 Struct & Imp WT - - (641) 38,357 (7.417) 30,940
10 304400 Struct & imp TD - - - - - -
" 304600 Struct & imp Offices - - (288) 17,269 (6,452) 10,817
12 304800 Struct & imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs - - (32,938) 1,307,051 (361,517) 945,534
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 121,276 (64,444) (222,100) 5,084,794 {2,386,962) 2,697,832
17 311300 Pump Equip Diesel - - (199) 4,506 {1,826) 2,679
18 311500 Pump Equip Other - - (78) 1,764 (668) 1,096
19 320100 WT Equip Non-Media - (2,201) (5,831) 145,313 (447) 144,866
20 330000 Dist Reservoirs & Standpipe {157) - (12,860) 769,777 (174,630) 595,147
21 331001 TD Mains Not Classified By Size {30,090) - (1,297) 11,803,809 (2,528,650) 9,275,159
22 331100 TD Mains 4in & Less 5,020 - (179,744) 4,718 (359,486) (354,768)
23 331200 TD Mains 6in to 8in 51,566 - (1,440) 138,067 (1,520) 136,547
24 331300 TD Mains 10in to 16in 59,875 - (76) 59,875 {76) 59,799
25 332000 Fire Mains - - 3) 169 {26) 143
26 333000 Services 146,809 - {165,895) 6,806,610 21,017 6,827,627
27 334100 Meters 1,492 - (42,958) 1,712,468 (417,811) 1,294,657
28 334200 Meter Installations 70,436 - (1,634) 75,032 (1,663) 73,369
29 335000 Hydrants 25,747 - (34,350) 1,735,395 {510,385) 1,225,010
30 338100 Other P/E Intangible - - - - - -
31 339500 Other PETD - - - - - -
32 340100 Office Fumiture & Equip - - (1,292) 28,137 (30,828) (2,691)
33 340200 Comp & Periph Equip - - (3,424) 74,599 (3,185) 71,414
34 341100 Trans Equip Lt Duty Trks 5,449 (80,051) (3,164) 289,406 (205,032) 84,374
35 341200 Trans Equip Hvy Duty Trks - - {5.257) 21,027 (5,476) 15,551
36 342000 Stores Equipment - - (19) 487 (413) 74
37 343000 Tools,Shop,Garage Equip - - {(790) 19,641 (7,104) 12,537
38 344000 Laboratory Equipment - - (140} 3,767 {1.674) 2,093
39 345000 Power Operated Equipment - - (1,220) 24,298 {13,263) 11,035
40 346100 Comm Equip Non-Telephone - - (3,189) 30,965 {37.610) {6,645)
41 346300 Comm Equip Other - - 2,163 43,870 {20,137) 23,733
42 SUB-TOTAL $ 457,413 S (156,696) (735426) 3 30,893,816 (7,250,895) % 23,642,921
43 Company As Filed 457,413 (156,696) (669,405) 30,893,816 (7,283,434) 23,610,382
44 Difference - 3 - $ (66,021) - $ 32,539 $ 32,53

References:
Columns (A) (B). Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Cotumn {D) - Column (E)



Sun. City West Water District

Arizona-Amercian Water Company
Scheduie RLM-3

Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 4 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004
(A (=] ©) (D) ) )]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086
302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS - - (8,573) 342,925 (120,688) 222,237
8 304200 Struct & Imp P - - (3,865) 231,439 (79,403) 152,036
9 304300 Struct & Imp WT - - (641) 38,357 (8,058) 30,299
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & imp Offices - - (288) 17,269 (6,740) 10,529
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs - - (32,938) 1,307,051 (394,455) 912,596
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 127,898 (42,589) (224,746) 5,170,103 (2,569,119) 2,600,984
17 311300 Pump Equip Diesel - - (199) 4,505 (2,025) 2,480
18 311500 Pump Equip Other - - (78) 1,764 (746) 1,018
19 320100 WT Equip Non-Media - - (5,813) 145313 (6,260) 139,053
20 330000 Dist Reservoirs & Standpipe - - (12,855) 769,777 (187.485) 582,292
21 331001 TD Mains Not Classified By Size - - (856) 11,803,809 {2,529,506) 9,274,303
22 331100 TD Mains 4in & Less 2,359 - (179,805) 7,077 {539,291) (532,214)
23 331200 TD Mains 6in to 8in 6,410 - (2,176) 144,477 (3,696) 140,781
24 331300 TD Mains 10in to 16in 24,830 - (1,057) 84,705 (1,134) 83,571
25 332000 Fire Mains - - {3} 169 (29) 140
26 333000 Services 149,589 - (169,946) 6,856,199 (148,929) 6,807,270
27 334100 Meters 8,349 (622) (43,066) 1,720,185 {460,255) 1,259,940
28 334200 Meter Instaftations 6977 (443) (1,903) 81,566 {3,124) 78,442
29 335000 Hydrants 9,164 - (34,753) 1,744,559 (545,138) 1,199,421
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PETD - - - - - -
32 340100 Office Fumiture & Equip - - (1,292) 28,137 (32,120) (3,983)
33 340200 Comp & Periph Equip - - (3,424) 74,599 (6,609) 67,990
34 341100 Trans Equip Lt Duty Trks - (23,457) (67.417) 265,949 (248,992) 16,957
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (10,733} 10,294
36 342000 Stores Equipment - - (19) 487 {432) 55
37 343000 Tools,Shop,Garage Equip - - (790) 19,641 {7,894) 11,747
38 344000 Laboratory Equipment - - (140) 3,767 {1,814) 1,953
39 345000 Power Operated Equipment - - (1,220) 24,298 {14,482) 9,816
40 346100 Comm Equip Non-Telephone 5,943 (78) (3.521) 36,830 {41,052) (4,222)
41 346300 Comm Equip Other - - 2,163 43,870 522,299! 21,571
42 SUB-TOTAL S 341,519 $ 67,189) $ (808,802) § 31,168,146 $ (7,992,508) 3 23,175,638
43 Company As Filed 341,519 (67.189) (742,476) 31,168,146 (8,025,910 23,142,236
44 Difference - - $ (66,326) " - $ 33,40 $ 33,402

References:
Columns (A) (B): Company Schedule B-2

Column {C): Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D): Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 3, Column (E) + Column (B) + Column {C)

Column (F): Cofumn (D} - Column (E)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A B © (=) B ®
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS - - (8,673) 342,926 (129,262) 213,663
8 304200 Struct & Imp P - - (3,865) 231,439 (83,268) 148,171
g 304300 Struct & Imp WT - - (641) 38,357 (8,698) 29,659
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & imp Offices - - (284) 17,269 (7,024) 10,245
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 1,313,894 - (36,754) 2,620,945 {431,209) 2,189,736
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 370,944 (7,240) (234,880) 5,533,807 (2,796,758) 2,737,049
17 311300 Pump Equip Diesel - - (199) 4,505 (2,224) 2,281
18 311500 Pump Equip Other - - (78) 1,764 (824) 840
19 320100 WT Equip Non-Media - - (5,813) 145,313 (12,073) 133,240
20 330000 Dist Reservoirs & Standpipe - - (12,855) 769,777 (200,340) 569,437
21 331001 TD Mains Not Classified By Size - - (856) 11,803,809 (2,530,362) 9,273,447
22 331100 TD Mains 4in & Less 417 - (179,852) 7,494 (719,143) (711,649)
23 331200 TD Mains 6in to 8in . 56,014 - (2,301) 200,491 (5,997) 194,494
24 331300 TD Mains 10in to 16in 40,281 - {1,429) 124,986 {2,562) 122,424
25 332000 Fire Mains - - (3) 169 (31) 138
26 333000 Services 112,428 - (173,285) 7,068,627 ) {322,214) 6,746,413
27 334100 Meters 13,095 (336) (43,344) 1,732,954 (503,263) 1,229,691
28 334200 Meter Installations 42,539 (19,823) (2,107) 104,282 14,593 118,875
29 335000 Hydrants 31,818 - (35,032) 1,776,377 (580,170) 1,196,207
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PIETD - - - - - -
32 340100 Office Furniture & Equip - - (1,292) 28,137 (33,411) {5,274)
33 340200 Comp & Periph Equip 9,818 (48,958) (2,868) 35,459 39,481 74,940
34 341100 Trans Equip Lt Duty Trks - - (66,487) 265,949 (315,479) (49,530)
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (15,990) 5,037
36 342000 Stores Equipment - - (19) 487 {451) 36
37 343000 Tools,Shop,Garage Equip - - (790) 19,641 {8,683) 10,958
38 344000 Laboratory Equipment - - (140) 3,767 {1,954) 1,813
39 345000 Power Operated Equipment - - (1,220) 24,298 (15,702) 8,596
40 346100 Comm Equip Non-Telephone - - (3,793) 36,830 (44,846) {8,0186)
41 346300 Comm Equip Other - - (2,163) 43,870 (24,462) 19,408
42 SUB-TOTAL $. 1,991,248 3 . (76,357) $.... (826,778) ~$.. 33,083,037 (8,742,328) "3 24,340,708
43 Company As Filed 2,009,829 33,101,618 (8,778,319) 24,323,299
44 Difference $. .....(18587) S (18581) $ ... . .: 35,990 $. . ..17,409

References:

Columns (A} (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 4, Column (D) + Column (A} + Column {B)
Column (E). Schedule RLM-3, Page 4, Column (E)} + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 6 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
A 1) ©) (D) B F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET. PLANT
NO NO. ACCOUNT. NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - (242) - 1,346 242 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -

[ 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & Imp SS 5,465,852 - (56,990) 5,808,777 (186,252) 5,622,525
8 304200 Struct & Imp P (6,085) - {3.810) 225,354 (87,078} 138,276
9 304300 Struct & imp WT - - (641) 38,357 (9,339) 29,018
10 304400 Struct & Imp TD (441) - - (441) - {441)
1 304600 Struct & Imp Offices - - (284) 17,269 (7,308) 9,961
12 304800 Struct & Imp Misc - - - - - -

13 305000 Cofliect & Impounding - - - - - -

14 307000 Wells & Springs (65,098) (4,125) (64,853) 2,551,722 {491,937) 2,059,785
15 310100 Power Generation Equip Other - - - - - -

16 311200 Pump Equip Electric 91,110 (560,818} (244,122) 5,064,099 (2,480,062) 2,584,037
17 311300 Pump Equip Diesel - - (199) 4,505 (2,423) 2,082
18 311500 Pump Equip Other - - (78) 1,764 {902) 862
19 320100 WT Equip Non-Media 4,867,781 - (68,921) 5,013,094 {80,994) 4,932,100
20 330000 Dist Reservoirs & Standpipe - (9,481) (12,849) 760,296 (203,708) 556,588
21 331001 TD'Mains Not Classified By Size 1,031,492 - (5,469) 12,835,301 (2,535,828) 10,299,473
22 331100 TD Mains 4in & Less 6,710 (6,925) (179,854) 7,279 (892,072) {884,793)
23 331200 TD Mains 6in to 8in 103,487 - (3,586) 303,978 (9,583) 294,385
24 331300 TD Mains 10in to 16in 70,921 - (2,233) 195,907 (4,795) 191,112
25 - 332000 Fire Mains - - 3) 169 {34) 135
26 333000 Services 173,701 - (177,626) 7,242,328 - (499,840) 6,742,488
27 334100 Meters 8,717 {517) (43,571) 1,741,154 (546,317) 1,194,837
28 334200 Meter Installations 31,113 (450) (2,941) 134,945 12,102 147,047
29 335000 Hydrants 45,459 - (35,908) 1,821,836 (616,078) 1,205,758
30 339100 Other P/E Intangible - - - - - -

31 339500 Other P/E TD - - - - - -
32 340100 Office Fumiture & Equip - - {1,292) 28,137 (34,703) {(6,566)
33 340200 Comp & Periph Equip - - (1,628) 35,459 37,854 73,313
34 341100 Trans Equip Lt Duty Trks 7,334 (48,120) (60,114) 225,163 (327,473) (102,310)
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (21,246) (219)
36 342000 Stores Equipment - - (19) 487 (470) 17
37 343000 Tools,Shop,Garage Equip - - (790) 19,641 (9,473) 10,168
38 344000 Laboratory Equipment - - (140) 3,767 (2,094) 1,673
39 345000 Power Operated Equipment 137,370 - (3,587) 161,668 {19,289) 142,379
40 346100 Comm Equip Non-Telephone 102,294 - (6,864) 139,124 (51,710) 87,414
41 346300 Comm Equip Other - - 2,163 43,870 26,625 17,245
42 SUB-TOTAL § 12,071,797 § ___(630678) § —_('5'7_5)'(98 785) 44524076 ‘54_)'(9.097,435) § 35426641
43 Company As Filed 12,071,717 (630,678) 342,453 44,542,657 (9,120,772) 35,421,885
44 Difference - - §64§‘ﬁ2) 3 (18581 3§ 23,337 $ 3,756

References:

Columns (A) (B).: Company Schedule B-2

Column (C). Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 5, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 5, Column {E) + Column {B8) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A )] ©) (D) B F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/IADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,346 242 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -
6 303800 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp 88 1,813,754 (1,551) (150,028) 7,620,980 {334,729) 7.286,251
8 304200 Struct & Imp P (633) - (3,755) 224,821 (90,833) 133,988
9 304300 Struct & Imp WT 52,510 - (751) 90,867 (10,080) 80,777
10 304400 Struct & Imp TD - - - (441) - (441)
" 304600 Struct & Imp Offices - : - (281) 17,269 {7,589) 9,680
12 304800 Struct & Imp Misc - - - - - -
13 305000 Coliect & Impounding - - - - - -
14 307000 Wells & Springs 35,479 - (64,341) 2,587,201 (556,278) 2,030,923
15 310100 Power Generation Equip Other 36,044 - (187) 36,044 {187) 35,857
16 311200 Pump Equip Electric 136,011 (42,766) {221,295) 5,167,344 (2,658,590) 2,498,754
17 311300 Pump Equip Diesel - 6,672 (199) 14,177 (9,295) 1,882
18 311500 Pump Equip Other 167,932 - (1,007) 169,696 (1,908) 167,788
19 320100 WT Equip Non-Media 1,333,510 - (199,601) 6,346,604 (280,595} 6,066,009
20 330000 Dist Reservoirs & Standpipe - (233) {12,697) 760,063 (216,172) 543,891
21 331001 TD Mains Not Classified By Size _ 219,719 - (16,792) 13,055,020 (2,552,620) 10,502,400
22 331100 TD Mains 4in & Less 1,222 (7,887) (179,845) 614 (1,064,030) (1,063,416)
23 331200 TD Mains 6in to 8in 105,412 - (5,096) 409,390 (14,679) 394,711
24 331300 TD Mains 10in to 16in 56,790 - (3,265) 252,697 (8,060) 244,637
25 332000 Fire Mains - - 3) 169 (37) 132
26 333000 Services 107,600 (7,185) (180,676) 7,342,743 (673,331) 6,669,412
27 334100 Meters 16,123 (1,194) (43,850) 1,756,083 (588,973) 1,167,110
28 334200 Meter Installations 12,345 - (3,649) 147,290 8,453 155,743
29 335000 Hydrants 13,843 - (36,551) 1,835,679 (652,629) 1,183,050
30 339100 Other P/E intangible - - - - - -
31 339500 Other PETD - - - - - -
32 340100 Office Fumniture & Equip - (7,350) {1,277) 20,787 (28,630) (7,843)
33 340200 Comp & Periph Equip 5,978 - (1,637) 41,437 36,217 77,654
34 341100 Trans Equip Lt Duty Trks 15 - (56,294) 225,178 (383,768} (158,530)
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (26,503) (5,476)
36 342000 Stores Equipment - {345) (18) 142 {143) [4)}
37 343000 Tools,Shop,Garage Equip - - (790) 19,8641 {10,262) 9,379
38 344000 Laboratory Equipment (2,026) (134) (130) 1,607 {2,090) (483)
38 345000 Power Operated Equipment 218 - (8,126) 161,886 {27,415) 134,471
40 346100 Comm Equip Non-Telephone 24,011 - (14,415) 163,135 (66,125) 87,010
41 346300 Comm Equip Other - (42,532) (2,075) 1,338 13,831 15,169
42 SUB-TOTAL - 4,135,957 ... (104,505) . (1,213,888) $.. . 48,555,528 $ (10,206,818) ~$... 38348710
43 Company As Filed 4,135,957 (181.177) (1,037,192 48,497,437 (10,120,082) 38,377,366
44 Difference 6,672 S ... (176,6@} ..58,091 [ .(86,736) §... . .| (28,645)
RUCO TY As Calculated $ 48,555,528 $ (10,206,818)
RUCO Adjustments (58,091) 86,736
Co. TY Adiustments To Book 395,948 {349,166)
Co. Variance To GL {37,882)
Co. Variance To GL {7,358)
Totat $ 48,893,385 $ (10,514,488)
Co. As Filed 48,893,385 (10,514,488)
Difference - -
Adj. #1 - Difference In Computing Acc. Dep. $ - 3 (12,580)
Adj. #3 - Conforming To Stf DH 4.3 76,672 (76.531)
Adi. #4 - ConformingTo Stf GB 9.3 (18,681) 2,375
Total RUCO Adiustments $ 58,091 $ (86,736)
RUCO As Adjusted $ 48,951,476 $  (10,601,224)
RUCO Adiustments 58,091 $ (86,736)
Co. As Filed $ 48,893,385 $ (10,514,488)
Co. Adiustments 395,948 (394,406)
Co. Computed Acc. Dep. 3. 43497437 5. (10,120,082)

References:
Columns (A) (B). Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 6, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (8
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 56,510 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 56,510 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 24,906 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 24,906 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 480,140 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (7,081) RUCO Schedule RLM-5, Page 2
9 Adjustment (487,221) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (487,221) Sum Lines 3,6 & 9




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY

(A) (8) ©) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 703,217 $ (13569) $ 689,648 12.00 $ 8,275,776
2 Purchased Water (2,690) - (2,690) 37.17) 99,987
3 Fuel & Power 830,074 - 830,074 3242 26,912,078
4 Chemicals 227,889 - 227,889 18.06 4,114,536
5 Management Fees 999,903 (12,035) 987,868 10.40 10,273,824
6 Group Insurance 191,120 - 191,120 (14.08) (2,691,333)
7 Pensions 137,699 - 137,699 45.00 6,196,455
8 Insurance Other Than Group 58,622 - 58,622 (68.27) (4,002,165)
9 Customer Accounting 133,476 - 133,476 19.76 2,637,194
10 Rents 14,331 - 14,331 (10.50) (150,476)
11 Depreciation & Amorization 1,323,541 (1,323,541) - - -
12 Other Operating Expenses 575,155 (85,529) 489,625 30.00 14,688,760
Taxes:
13 Property Taxes 179,896 40,582 220,478 15.07 3,323,612
14 Taxes Other Than Income 65,832 - 65,832 212.50 13,989,300
15 Income Tax 1,308,459 (1,647,556) (339,097) 28.75 (9,749,024)
16 Interest Expense - 1,155,458 1,155,458 106.52 123,079,342
17  Total Appropriate Operating Expenses $ 6,746,524 $ (1,886,191) $ 4,860,333 $ 196,997,867
18 Expense Lag Line 17, Col. (E) / (C) 40.53
19 Revenue Lag Company Response To RUCO DR 8 40.00
20 Net Lag Line 19 - Line 18 (0.53)
21 RUCO Adjusted Expenses Col. (C),Line17 $ 4,860,333
22 Cash Working Capital Line 20 X Line 21 / 365 Days (7,081)
23 Company As Filed Co. Schedule B-6, Page 1 480,140
24 Difference Line22-Line23 _§ (487,221)
25  ADJUSTMENT (See RLM-5, Page 1, L 9) Line24 _$ (487,221)
| References:

Column (A): - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedute SURR RLM-6
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL OPERATING INCOME

(A) (B) ) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:

1 Metered Water Revenues $....5,661,030 $ 155,835 $ ..5,816,865 $ 3,358,526 $ ..9,175,391
2 Unmetered Water Revenues ... . . - . - e e = -

3 Other Water Revenues 40,401 L L= 40,401 O I TOToro ..40,401
4 TOTAL OPERATING REVENUE $.....5,701,431 $ 155,835 $ ... 5,857,266 $ . 3,358,526 $....9215792

Operating Expenses:

5 Labor $. 703,217 $ (13,569) §$ . ...689,648 $ - $ . ...689,648
6 PurchasedWater .. (2,690) [EUUT - (2,690 ... - L (2,690)
7 Fuel & Power 830,074 : - ~.....830,074 = ...830,074
8 Chemicals - 227,889 - .. 227,889 . L= 227,889
9 Waste Disposal . 4,391 . 313 4,704 o - ... 4704
10 Management Fees 999,903 .. .(12,035) ... 987,868 e T 987,868
1 Group. Insurance ~......191,120 e 191,120 . - 191,120
12 Pensions ....137,699 L. 137,699 e 137,699
13 Regulatory Expense U 33,802 . (9,737) 24,065 U - T 24,065
14 Insurance Other Than Group I 58,622 - .. 58,622 o - ... 58,622
15 Customer Accounting 133,476 . - ... 133,476 - ... 133,476
16 Rents 14,331 - 14,331 - 14,331
17 * General Office Expense . 57,226 - 57,226 - U 57,226
18 Miscellaneous 232,408 . (4,692) 227,716 - 227,716
19 Maintenance Expense ..247,328 (47,349) ..199,979 T o......199,979
20 Depreciation & Amortization ...1,323,541 .188,745 1,512,286 R 1,512,286
21 General Taxes - Property Taxes ....179,896 ..40582 . . 220,478 L - . . 220,478
22 General Taxes - Other ... 65,832 . . - 65,832 - 65,832
23 Income Tax (324059 ... . (15,038) . ... (339,097) ......1,296,353 ... 957257
24 Rounding TR -

25 TOTAL OPERATING EXPENSES § . 5,114,006 $.... 127,220 $..... 5,241,226 $ . ...1,296,353 $....6,537,579

26 OPERATING. INCOME. (LOSS) $ ....587,425 $.... 28,615 $ ... 616,040 $....2,062,173 $...2,678,213

References:
Column (A):. Company. Schedule C-1

Column. (B).. RLM-7, Columns. (B) Thru (H)
Column (C):. Column (A). + Column (B)
Column (D):. RLM-1, Pages 1 & 2

Column. (E):.. Column (C) + Column. (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule SURR RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C),Ln4 $.. 5,857,266
2 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 5,857,266
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 9,215,792
4 Total Three Year Operating Revenues Sum OfLines 1,2&3  $ 20,930,324
5 Average Annual Operating Revenues Line 4/3 .6,976,775
6 Two. Times Three Year Average Operating Revenues Line5X 2 $ 13,953,549
ADD:.
10%. Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co.Sch.E-1,Page2 § ...(50,858)
8 10%. Of CWIP Line 7 X 10% $... (5,086)
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers $....... .. -
10 Acc. Dep. Of Transportation Equipment Company Workpapers ... .. -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $... -
12 Company's Full Cash Value ("FCV").. Sum Of Lines 6, 8 & 11 $....13,948,464
Calculation Of The Company's Tax Liability:
MULTIPLY:
.FCV X Valuation Assessment Ratio X Property. Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line 13 $ = 3,208,147
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 6.87%
16 Secondary Tax Rate. Company. Workpapers 0.00%
17 Estimated Tax Rate. Liability Line 15 + Line 16 6.87%
18 Company's Total Tax Liability - Based On Full Cash.Value Line 14 X Line 17 $ .....220,478
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 179,896
20 Decrease. In Property Tax Expense Line 18- Line. 18 $ 40,582
21 RUCO Adjustment (See RLM-6, Column (B)). Line 20 $........ 40,582



Sun City West Water District
Schedule SURR RLM-8

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
*) ®) ©
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP.RATES EXPENSE
1 301000 Organization 3 20,086 0.00% $ -
2 302000 Franchises 1,346 0.00% -
3 303200 Land & Land Rights SS 11,651 0.00% -
4 303300 Land & Land Rights P 44,957 0.00% -
5 303500 Land & Land Rights TD - 0.00% -
6 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & Imp SS 7,620,980 2.50% 190,525
8 304200 Struct & Imp P 224,821 1.67% 3,755
9 304300 Struct & Imp WT 90,867 1.67% 1,517
10 304400 Struct & Imp TD (441) 2.00% (9)
1 304600 Struct & Imp Offices 17,269 4.63% 800
12 304800 Struct & Imp Misc - 0.00% -
13 305000 Collect & iImpounding - 0.00% -
14 307000 Wells & Springs 2,687,201 2.52% 65,197
15 310100 Power Generation Equip Other 36,044 4.42% 1,593
16 311200 Pump Equip Electric 5,157,344 4.42% 227,955
17 311300 Pump Equip Diesel 11,177 5.00% 559
18 311500 Pump Equip Other 169,696 5.01% 8,502
19 320100 WT Equip Non-Media 6,346,604 7.06% 448,070
20 330000 Dist Reservoirs & Standpipe 760,063 1.67% 12,693
21 331001 TD Mains Not Classified By Size 13,055,020 1.53% 199,742
22 331100 TD Mains 4in & Less 614 1.53% 9
23 331200 TD Mains 6in to 8in 409,390 1.53% 6,264
24 331300 TD Mains 10in to 16in 252,697 1.53% 3,866
25 332000 Fire Mains 169 1.53% 3
26 333000 Services 7,342,743 2.48% 182,100
27 334100 Meters 1,756,083 2.51% 44,078
28 334200 Meter Installations 147,290 2.51% 3,697
29 335000 Hydrants 1,835,679 2.00% 36,714
30 339100 Other P/E Intangible - 0.00% -
31 339500 Other PIETD - 2.00% -
32 340100 Office Furniture & Equip 20,787 4.59% 954
33 340200 Comp & Periph Equip 41,437 10.00% 4,144
34 341100 Trans Equip Lt Duty Trks 225,178 20.00% 45,036
35 341200 Trans Equip Hvy Duty Trks 21,027 15.00% 3,154
36 342000 Stores Equipment 142 3.91% 6
37 343000 Tools,Shop,Garage Equip 19,641 4.02% 790
38 344000 Laboratory Equipment 1,607 3.71% 60
39 345000 Power Operated Equipment 161,886 5.02% 8,127
40 346100 Comm Equip Non-Telephone 163,135 10.30% 16,803
41 346300 Comm Equip Other 1,338 4.93% 66
42 SUB-TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 48,555,528 3 1,516,766
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 390,490 87,107
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON URIS 5,456 247
45 TOTAL DEPRECIATION EXPENSE ON UPIS 3 1,604,120
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS 5,841
47 AMORITZATION OF REGULATORY ASSETS -
48 AMORTIZATION OF CONTRIBUTIONS (515)
49 AMORTIZATION OF REGULATORY CIAC (97,158)
50 Rounding (2)
51 TOTAL DEPRECIATION EXPENSE 1,512,286
52 Company As Filed 1,323,541
53 Difference 188,745
54 RUCO Adjustment (See RLM-7, Column (C)) 3 188,745
References:

Column (A). RLM-3, Page 7, Columni (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)



Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B ©

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 11.7965% 17.0164%
3 Sun City West Water District (Line1XLine2) $ 72,195 $ - $ 72,195
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3 /3 Years) ‘ $ 24,065
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 33,802
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (9,737)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (9,737)

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% § 72,195 17.0164%  $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% % 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% $ 612,000




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Aliocation Factor Co. Workpapers Per SLH-6 8.3198%
3 Sun City West Water District Lines 1 X2 $ 40,118
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3X 4 $ (12,035)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (12,035)




Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 0of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

Arizona-Amercian Water Company Sun City West Water District

®) ®) © ©)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
Y 1 Sun City West Water Direct Miscellaneous Account (RLM-12, Pg, Ln 103) $ (166.53) 100.00% $ (167)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln98) $ (13,607.91) 8.3198% $ (1,132)
3 TOTAL $ (1,299)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (1,299)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
1 Mohave Wastewater District 1.0290%
References:

Column (A): Workpapers Exhibit A (880) Pages 1 To 18, (921) Pages 1 To 14, (923) Page 1, And (930) Page 1
Column (B); Company Workpapers

Column (C): Column (A) X Column (B)

Column (D): Sums Of Column (C)
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Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-13
Test Year Ended December 31, 2007 Page 1. of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE

(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOQUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 276,944
LESS:
2 Arizona State Tax Line 11 (61,215)
3 Interest Expense Note (A) Line 20 1,155,458
4 Federal Taxable Income Line1-Line2-Line3 § (817,299)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 X line § $ 5277,8822
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 3 276,944
LESS:
8 Interest Expense Note (A) Line 20 1,155,458
9 State Taxable Income Line 7 - Line 8 $ (878,514)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ £51 21 52
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 3 (277,882)
13 State Income Tax Expense Line 11 (61,215)
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ (339,097)
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (324,059)
16 Total iIncome Tax Adjustment Line 14 - Line 15 $ S1 5,0382
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ (15,038)
|
|
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) % 38,260,185
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%

20 Interest Expense (L18 X L19) $ 1,155,458




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District

Schedule RLM-14

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL
(A) (B) (€)
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.98%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED. COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F):. Testimony, WAR




Sun City West Water District
Schedule SURR RLM-RD1

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
A) (B) ©) (D) (E) (F)
TEST YEAR PROPQSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJUSTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 B1M1A - 5/8" & 3/4" 14,230 1 14,231 $ 14.02 $ 2394984 $ 2,394,984
Commodity Usage
2 First Tier - First 4,000 Gals. 598,474 28 598,502 $ 2.6929 $ 1,611,699
3 Second Tier - Next 11,000 Gals. 477,061 19 477,080 $ 2.9648 $ 1414436
4 Third Tier - Over 15,000 Gals. 69,293 69,293 $ 3.1913 $ 221,136
$ 3247271
5 B1IM1B- 1" 163 1 165 $ 35.75 $ 70,592 $ 70,592
Commodity Usage
6 First Tier - First 40,000 Gals, 20,768 209 20,977 $ 2.9648 $ 62,192
7 Second Tier - Over 40,000 Gals. 3,242 - 3,242 $ 3.1913 $ 10,346
$ 72,538
8 B1M1C - 1-1/2" 474 - 474 $ 76.61 $ 435879 § 435,879
Commodity Usage
9 First Tier - First 100,000 Gals. 284,741 - 284,741 $ 2.9648 $ 844,194
10 Second Tier - Over 100,000 Gals. 36,222 - 36,222 $ 3.1913 $ 115,596
$ 959,790
1 B81M1D - 2" 140 - 140 $ 112.37 $ 188,833 $ 188,833
Commodity Usage
12 First Tier - First 150,000 Gals. 91,660 - 91,660 $ 2.9648 $ 271,751
13 Second Tier - Over 150,000 Gals. 15,244 - 15,244 $ 3.1913 $ 48,648
$ 320,400
14 B1M1E - 3" 0 - 0.06 $ 194.07 $ 149 $ 149
Commodity Usage
15 First Tier - First 275,000 Gals. 16 - 16 $ 2.9648 $ 47
16 Second Tier - Over 275,000 Gals. - o] $ 3.1913 $ -
$ 47
17 B1M1F - 4" 1 - 1 $ 288.55 $ 3,529 $ 3,529
Commodity Usage
18 First Tier - First 400,000 Gals. 4,893 - 4,893 $ 2.9648 $ 14,507
19 Second Tier - Over 400,000 Gals. 103,406 - 103,406 $ 3.1913 $ 330,002
$ 344,508
20 Total Residential Customers 15,009 2 15,011
21 Total Residential Usage 1,705,021 255 1,705,276
22 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 8,038,522
COMMERCIAL CUSTOMERS
23 B2M1A - 5/8" & 3/4" 70 - 70 $ 14.02 $ 11,771 $ 1,771
Commodity Usage
24 First Tier - First 15,000 Gals. 3,285 - 3,285 $ 2.9648 $ 9,739
25 Second Tier - Over 15,000 Gals. 2,308 - 2,308 $ 3.1913 $ 7.366
$ 17,105
26 B2M1B - 1" 85 (0.4) 85 $ 35.75 $ 36,338 $ 36,338
Commodity Usage
27 First Tier - First 40,000 Gals. 16,952 (153) 16,799 $ 29648 $ 49,805
28 Second Tier - Over 40,000 Gals. 14,350 - 14,350 $ 3.1913 $ 45,795
$ 95,601
29 B2M1C - 1-1/2" 87 - 87 $ 76.61 $ 79,982 $ 79,982
Commodity Usage
30 First Tier --First 100,000 Gals. 34,850 - 34,850 $ 2.9648 $ 103,322
31 Second Tier - Over 100,000 Gals. 12,469 - 12,469 $ 3.1913 $ 39,793
$ 143,115
32 B82M1D - 2" 132 (0.1) 132 $ 112.37 $ 178457 § 178,457
Commodity Usage
33 First Tier - First 150,000 Gals. 98,774 (S0) 98,684 $ 2.9648 $ 292,576
34 Second Tier - Over 150,000 Gals. 44612 - 44,612 $ 3.1913 $ 142,371
$ 434,947
35 B2M1E - 3" 11 - 11 $ 194.07 $ 25,476 $ 25,476
Commodity Usage
36 First Tier - First 275,000 Gals. 12,243 - 12,243 $ 2.9648 $ 36,298
37 Second Tier - Over 275,000 Gals. 24,438 - 24,438 $ 3.1913 $ 77,989




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 2 of 2

RATE DESIGN AND PROOF OF RECOMMENDED REVENUE
PROPOSED REVENUE
) (B) {©) (D) (E) (F)

TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJUSTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
38 B2M1F - 4" 1 - 1 $ 288.55 $ 3,463 $ 3,463
Commodity Usage
39 First Tier - First 400,000 Gals. 4,800 - 4,800 $ 2.9648 $ 14,231
40 Second Tier - Over 400,000 Gals. 7,385 - 7,385 $ 3.1913 $ 23,568
$ 37,799
41 B2M1G - 6" 1 - 1 $ 395.79 $ 4,856 $ 4,856
Commodity Usage
42 First Tier - First 550,000 Gals. 3,146 - 3,146 $ 2.9648 $ 9,327
43 Second Tier - Over 550,000 Gals. - - - $ 3.1913 $ -
$ 9,327
44 Total Commercial Customers 387 (0.5) 387
45 Total Commercial Usage 279,612 (243) 279,369
46  TOTAL COMMERCIAL CUSTOMERS REVENUE $ 1,078,237
PRIVATE FIRE PROTECTION CUSTOMERS
47 B6MO4 - 4" 18 - 18 $ 65.86 $ 14,226
48 B6MOG6 - 6" 42 - 42 $ 98.81 $ 49,891
49 B6MOS - 8" 10 - 10 $ 131.74 $ 15,914
50 Commodity Usage - - - No Charge
51 TOTAL PRIVATE FIRE PROTECTION CUSTOMERS REVENUE $ 80,030
52 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $_ 9,196,789
83 Unreconciled Difference vs. Billed Revenues (21,397)
Other Revenue _ 40,401
54 TOTAL REVENUE _$ 9,215,793
55 PROPOSED REVENUE PER FILING _$ 9215792
$ 0

56 Difference




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD2

Test Year Ended December 31, 2007 Page 1 of 1
: FINAL POST-HEARING SCHEDULES

TYPICAL RESIDENTIAL BILL ANALYSIS

(A) (B ©) ©) (E) F)
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCO.PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 4,884,840 86.06% $ 8597662 86.33% $ 80852 87.41%
2 OTHER 781,022 13.94% 1,361,070 13.67% 1,158 267 12.56%
3 TOTAL $ 5675882 100.00% $ 9,958,732 100.00% $ 9,196,789 100.00%
ALLOCATION RATIOS
4 FIX REVENUE $ 2,386,032 42.04% $ 3,758,789 37.74% $ 3514340 38.21%
5 VARIABLE REVENUE 3,280,830 57.96% 6,199,943 62.20% 5,682,449 81.79%
8 TOTAL $ 5675862 100.00% $ 9,958,732 100.00% $ 9,196,789 100.00%
RESIDENTIAL (5/8" X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCQO PROPOSED
7 BASIC MONTHLY CHARGE $ 9.57 s 15.00 $ 14.02
COMMODITY CHARGE
PRESENT PROPOSED
8 First Tier - First 4,000 Gals. First Tier - First 4,000 Gals. $ 1.3092 $ 2.8802 $ 2.8929
9 Second Tier - Next 11,000 Gals. Second Tier - Next 11,000 Gals. $ 1.7442 $ 3.1710 $ 2.9648
10 Third Tier - Over 15,000 Gals.  Third Tier - Over 15,000 Gals.  $ 2.0102 $ 34133 $ 3.1913
RESIDENTIAL BILL COMPARISONS
COST OF WATER SERVICE AT % OF AVERAGE GALLONS USED PRESENT RUCO PROP'D RUCO PROPD RUCO PROP'D
DIFFERENT LEVELS OF USAGE WITH MONTH USAGE AT VARIOUS MONTHLY MONTHLY MONTHLY MONTHLY
PERCENTAGE INCREASE IN BILL OF 6,704 Gal. USAGE WATER COST WATER COST INCREASE % INCREASE
" 25.00% 1,676 $ 11.76 3 18.54 $ 8.77 57.58%
12 50.00% 3,352 $ 13.96 $ 23.05 $ 8.09 66.14%
13 100.00% 6,704 ) 19.52 $ 3281 $ 13.28 68.07%
14 150.00% 10,056 $ 25.37 $ 42.75 $ 17.38 68.51%
15 200.00% 13,408 $ 31.22 $ 52.69 $ 21.47 88.79%







Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
| TABLE OF CONTENTS TO RLM SURREBUTTAL SCHEDULES

SCH. PAGE
NO. NO. TITLE
| SURRRLM-1 182 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
| SURRRLM2A 1 RATE BASE
SURR RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1707 RATE BASE ADJUSTMENT NO. 1 - ADJUSTMENT TO ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE AIAC ASSOCIATED WITH CWIP
SURRRLM-5 182 ALLOWANCE FOR WORKING CAPITAL
SURR RLM-6 1 OPERATING INCOME
SURR RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

SURREBUTTAL TESTIMONY, RLM ACRM REVENUE
SURREBUTTAL TESTIMONY, RLM LABOR EXPENSE
SURREBUTTAL TESTIMONY, RLM TANK MAINTENANCE
SURREBUTTAL TESTIMONY, RLM CHEMICAL EXPENSE

SURREBUTTAL TESTIMONY, RLM WATER TESTING EXPENSE

SURRRLM-8 1 PROPERTY TAX COMPUTATION

SURR RLM-9 1 TEST YEAR DEPRECIATION EXPENSE

RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 4 - ONLY PARADISE VALLEY - CHEMICAL EXPENSE

RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE

RLM-12 1 OPERATING INCOME ADJUSTMENT NO. 6 - REMOVE INAPPROPRIATEAUNNECESSARY MISC. EXPFENSES
SURR RLM-13 1 INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL

SURR RD-1 1 RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

SURR RD-2 1 TYPICAL RESIDENTIAL BILL ANALYSIS







Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
SURREBUTTAL REVENUE REQUIREMENT

LINE

NO. DESCRIPTION
1 Original Cost Rate Base
2 Adjusted Operating Income (Loss)
3 Current Rate Of Return (L2/L1)
4 Required Operating Income (L5 X L1)
5 Required Rate Of Return On.Fair Value Rate Base.
6 Operating Income Deficiency. (L4 - L2)
7 Gross Revenue Conversion Factor (RLM-1, Page 2)
8 Increase In Gross Revenue Requirement (L7 X L6)
9 Adjusted Test Year Revenue
10 Proposed Annual Revenue. (L8 + L9)
11 Required Percentage Increase in.Revenue (L8 /L9)
12 Rate Of Return. On. Common Equity.

References:

Column (A):. Company Schedules A-1.and C-1
Column (B): . RUCO Schedule RLM-1. Page 2, RLM-6, And RLM-16

Tubac Water

District

Schedule SURR RLM-1

(A)
COMPANY
OCRB/FVRB
COST
$. . 1527454
$ . ... (38553)

-2.52%
$. 128,306
8.40%
$.. 166,859
_1.6674
| 278,214
$.o. 426,898
$ . ...705112
65.17%
11.91%

Page 1 of 2
(B)
RUCO
OCRB/FVRB
COST
$ 1,423,691
$ (64,125)

-4.50%

$ 99,658
7.00%

$ 163,784
_1.3067
Is 214021}
$. 426,900
$ . 640,921
50.13%

8.88%




Arizona-Amercian Water Company Tubac Water District

Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-1

Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES

SURREBUTTAL GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.2347
3 Subtotal (L1 - L2) 0.7653
4 Revenue Conversion Factor(L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 17.7414%
9 Effective Federal income Tax Rate (L7 X L8) 16.5052%
10 Combined Federal And State income Tax Rate (L6 + L9) 23.4732%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 99,658
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) (64,125)
13 Required Increase In Operating Income (L11 - L12) $ 163,784

14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 17,380

15 Income Taxes On Test Year Revenue (Col. (D), L32) (32,857)
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 50,238
17 Total Required Increase in Revenue (L13 + L16) $ 214,021
- RUCO

CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 640,921
19 Operating Expense Exciuding Income Tax (RLM-6, Col. (E), L25 - L23) 523,883
20 Synchronized Interest (Col. (C), L37) 42,995
21 Arizona Taxable Income (L18 - L19 - L20) $ 74,043
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 5,159
24 Fed. Taxable Income (L21 - L23) $ 68,884
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% 3 7,500

26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 4,721
| 27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% -

28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% -

29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% -

30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 12,221
31 Combined Federal And State Income Tax (L23 + L30) $ 17,380
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ (32,857)
33 RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) $ 50,238
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 17.74%
| CALCULATION OF INTEREST SYNCHRONIZATION:
| 35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 1,423,691
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%

37 Synchronized Interest (L35 X L36) $ 42,995




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-2A

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES

SURREBUTTAL RATE BASE - ORIGINAL COST

(A) ® ©)
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJ'TED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 3,423,384 $ - $ 3,423,384
2 Accumulated Depreciation (939,364) 1,550 (937,814)
3 Net Utility Plant In Service (Sum L1 & L3) $ 2,484,020 $ 1550 § 2,485,570
4 Advances in Aid Of Const. $ (1,042,125) $ (20,266) $ (1,062,391)
5 Contribution In Aid Of Const. $ 195) $ - $ (195)
6 Accumulated Amortization Of CIAC 17 - 17
7 NET CIAC (L6 +L7) $ (178) % - $ 178)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (58,023) § - $ (58,023)
10 Customer Meter Deposits $ (540) $ - $ (540)
1 Deferred Income Taxes And Credits $ 46,088 $ - $ 46,088
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 54,503 $ (51,122) $ 3,381
14 Allowance For Working Capital $ 43,709 $ (33,924) $ 9,784
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ - B - 3 -
17 TOTAL RATE BASE (SumL's 4,5, &8 Thru 17) f 1,527,454 $ (103,762)  § 1,423 691

; References:

] Column (A). Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)
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Arizona-Amercian Water Company Tubac Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2001
(A (B) ©) (&)] (E) (F) ©
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. -DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 567 $ - $ - $ - $ 567 $ -
2 302000 Franchises 0.00% 2,030 - - - 2,030 -
3 303200 Land & Land Rights SS 0.00% 20,414 - - - 20,414 -
4 303300 Land & Land Rights P 0.00% 50 - - - §0 -
5 303400 Land & Land Rights WT 0.00% 50 - - - 50 -
[ 303500 Land & Land Rights TD 0.00% 539 - - - 539 -
7 303600 Land & Land Rights AG 0.00% 2,755 - - - 2,755 -
8 304100 Struct & Imp S 2.40% 19,992 (4,183) - - 19,992 (4,183)
9 304200 Struct & Imp P 1.94% 14,608 {7,906) - - 14,608 (7.906)
10 304300 Struct & Imp WT 0.00% - - - - - -
1 304400 Struct & Imp TD 1.92% 156 {70) - - 156 (70)
12 304600 Struct & Imp Offices 2.89% 498 {78) - - 498 (78)
13 304800 Struct & imp Misc 0.00% - - - - - -
14 305000 Collect & Impounding 0.00% - - - - - -
15 307000 Wells & Spiings 3.08% 180,979 (76,797) - - 180,979 (76,797)
16 310100 Power Generation Equip Other 4.24% - - - - - -
17 311200 Pump Equip Electric 4.24% 241,749 {102,255) - - 241,749 (102,255)
18 311300 Pump Equip Diesel 4.42% 879 (88) - - 879 (88)
19 311500 Pump Equip Other 4248% 42,994 (10,466) - - 42,994 (10,466)
20 320100 WT Equip Non-Media 4.00% 505 (104) - - 505 (104)
21 330000 Dist Reservoirs & Standpipe 1.62% 142,420 (28,084) - - 142,420 {28,084)
22 331001 TD Mains Not Classified By Size 1.97% - - - - ' - -
23 331100 TD Mains 4in & Less 1.97% 884,097 (236,291) - - 884,097 (236,291)
24 331200 TD Mains 6in to 8in 1.97% - - - - - -
25 331300 TD Mains 10in to 16in 2.34% - - - - - -
26 333000 Services 2.45% 272,942 (55,162) - - 272,942 {55,162)
27 334100 Meters 2.42% 87,950 (21,1581) - - 87,850 (21,151)
28 334200 Meter Installations 2.42% - - - - - -
29 335000 Hydrants 1.97% 24,189 (1,365) - - 24,189 (1,366)
30 339100 Other P/E Intangible 0.00% - - - - - -
31 339500 Other PETD 0.00% - - - - - -
32 340100 Office Furniture & Equip 3.28% 11,451 (2,029) - - 11,451 (2,029)
33 340200 Comp & Periph Equip 20.00% 9,435 (6,583) - - 9,435 (6,583)
34 341100 Trans Equip Lt Duty Trks 25.00% 17,166 (13,302) - - 17,166 (13,302)
35 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
36 342000 Stores Equipment 4.00% 3,418 (1,044) - - 3,418 (1,044)
37 343000 Tools,Shop,Garage Equip 3.42% 8,161 (1,162) - - 8,161 (1,162)
38 344000 Laboratory Equipment 0.00% - - - - . - -
39 345000 Power Operated Equipment 4.64% - - - - - -
40 346100 Comm Equip Non-Telephone 5.03% 2,461 (822) - - 2,461 (822)
41 346300 Comm Equip Other 4.93% 659 134 - - 659 (134)
42 SUB-TOTAL $. 1,993,114 $ (565,577; S = S $......1,993114 S (569,077}
43 Company As Filed $ 1,993,114 $ (568,077) _$ - $ - $ 1,993,114 $ {569,077)
44 Difference [ T 3 = S = S = S S -

References:

Columns (A) (B) (C). Company Schedule B-2
| Columns (D) (E). See Testimony, RLM
| Column (F): Column (8) + Column (D)
Column {(G). Column (C) + Column (E)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

A ® © D) B F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTALPLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT. NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 867 $ - 3 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights 58 - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
[ 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,785
8 304100 Struct & Imp SS - - (480} 19,992 (4,663) 15,329
9 304200 Struct & Imp P - - (283) 14,608 (8,189) 6,419
10 304300 Struct & mp WT - - - - - -

1 304400 Struct & Imp TD - - (3) 166 (73) 83
12 304600 Struct & Imp Offices - - (14) 498 (92) 406
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (82,371) 98,608
16 310100 Power Generafion Equip Other - - - - - -
17 311200 Pump Equip Electric 28,825 - (10,301) 270,574 (112,556) 158,018
18 311300 Pump Equip Diesel - - (39) 879 (127) 752
19 311500 Pump Equip Other - - (1,823) 42,994 (12,289) 30,705
20 320100 WT Equip Non-Media - - (20) 505 (124) 381
21 330000 Dist Reservoirs & Standpipe - - (2,307) 142,420 (30,391) 112,029
22 331001 TD Mains Not Ciassified By Size 75,438 - (62) 75,438 (62) 75,376
23 331100 TD Mains 4in & Less - - (17.417) 884,097 (253,708) 630,389
24 331200 TD Mains 6in to 8in - - - - - -
25 331300 TD Mains 10in to t6in - - - - - -
26 333000 Services 19,290 - (6,816) 292,232 (61,978) 230,254
27 334100 Meters 270 - (2,129) 88,220 (23,280) 64,940
28 334200 Meter Installations 644 - (1 644 (1) 643
29 335000 Hydrants 2,330 - (478) 26,519 (1,844) 24,675
30 339100 Other P/E Intangible - - - - - -
3 339500 Other P/E TD - - - - - -
32 340100 Office Fumiture & Equip - - (376) 11,451 (2,406) 9,046
33 340200 Comp & Periph Equip - - (1,887) 9,435 (8,470) 965
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (17,593) (427)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,181) 2,237
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 (1,441) 6,720
38 344000 Laboratory Equipment - - - - - -
38 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - 2,461 (946) 1,515
L3l 346300 Comm Equip Other - - 653 (166, 493
42 SUB-TOTAL S 126797 &.. ... .- $. 2,119,911 S .. .(623952) % 1,495,959
43 Company As Filed 126,797 - 2,119,911 {624,490) 1,495,421
44 Difference S = 3 - S = S 538 S 538

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet “2002-2007"
Column (D): Schedule RLM-3, Page 1, Column (F) + Column {A) + Column (B}
Column (E): Schedule RLM-3, Page 1, Column (G} + Column {B) + Column {C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule RLM-3

Test Year Ended December. 31, 2007 Page 30of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003
A ® ©) (D) 5] (3]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO NO. ACCOUNT NAME ADDT'S/IADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 § - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp SS - - {480) 18,992 (5,143) 14,849
9 304200 Struct & Imp P - - {283) 14,608 (8.472) 6,136
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - {3) 156 (77} 79
12 304600 Struct & Imp Offices - - (14) 498 (106) 392
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & iImpounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (87,945) 93,034
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric - - (11,472) 270,574 (124,028) 146,546
18 311300 Pump Equip Diesel - - (37) 873 {164) 715
19 311500 Pump Equip Other - - (1.823) 42,994 (14,112) 28,882
20 320100 WT Equip Non-Media - - (20) 505 (144) 361
21 330000 Dist Reservoirs & Standpipe - - (2,307) 142,420 (32,698) 109,722
22 331001 TD Mains Not Classified By Size 1,393 - (1,508) 76,831 (1,570) 75,261
23 331100 TD Mains 4in & Less - - (17.417) 884,097 (271,124) 612,973
24 331200 TD Mains 6in to 8in 892 - (4) 892 (4) 888
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 2,510 - (7,162) 294,742 (69,141) 225,601
27 334100 Meters - - (2,139) 88,220 {25,415) 62,805
28 334200 Meter Installations 1,467 - (45) 2,111 (48) 2,065
29 335000 Hydrants - - (522) 26,519 (2,367) 24,152
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PEETD - - - - - -
32 340100 Office Fumiture & Equip - - (376) 11,451 {2,781) 8,670
33 340200 Comp & Periph Eguip - - (1,887) 9,435 {10,357) (922)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (21,884) {4,718)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,318) 2,100
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 (1,720) 6,441
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 348100 Comm Equip Non-Telephone - - (124) 2,461 (1,070} 1,391
41 346300 Comm Equip Other - - (32) 659 (188} 460
42 SUB-TOTAL S 6,262 $ - {67934) $ 2,126,173 $ (681,885) S 1,444,288
43 Company As Filed 6,262 - {57,937) 2,126,173 (682,427) 1,443,746
44 Difference $ - $ - 3 - 542" % 542

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 2, Column (D) + Column (A) + Column {B)
Column (E); Schedule RLM-3, Page 2, Column (E) + Column {B) + Column {C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 4 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004

(A &) © (*)] ® ®
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization : $ - $ - $ - $ 567 §$ - $ 567
302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights S§ - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TO - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,785 - 2,755
8 304100 Struct & Imp 88 5,300 - (485) 25,292 {5,628) 19,664
9 304200 Struct& imp P - - (283) 14,608 {8,755) 5,853
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - (3) 156 (80) 76
12 304600 Struct & Imp Offices - - {14) 498 (120) 378
13 304800 Sfruct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (93,519) 87,460
16 310100 Power Generaticn Equip Other - - - - - -
17 311200 Pump Equip Electric - (2,0438) (11,461) 268,526 (133,442) 135,084
18 311300 Pump Equip Diesel - - 37) 879 {202) 677
19 311500 Pump Equip Other - - (1,823) 42,994 (15,935) 27,059
20 320100 WT Equip Non-Media 53,390 - (109) 53,895 (254) 53,641
21 330000 Dist Reservoirs & Standpipe - - (2,307) 142,420 (35,006} 107,414
22 331001 TD Mains Not Classified By Size 211,428 - (4,156) 288,259 (5,726) 282,533
23 331100 TD Mains 4in & Less - - (17.417) 884,097 (288,541) 595,556
24 331200 TD Mains 6in to-8in 215,278 - {1,191) 216,170 (1,195) 214,975
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 29,108 - (7.481) 323,850 (76,621) 247,229
27 334100 Meters 5,903 - (2,225) 94,123 (27.640) 66,483
28 334200 Meter Installations 4,601 (76) (115) 6,636 (85) 6,551
29 335000 Hydrants 41,492 - (840) 68,011 (3,207) 64,804
30 339100 Other P/E intangible - - - - - -
31 339500 Other PE TD - - - - - -
32 340100 Office Fumniture & Equip - - (376) 11,451 (3,157) 8,294
33 340200 Comp & Periph Equip - - (1,887) 9,435 (12,244) (2,809)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (26,176) {8,010)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137} 3,418 {1,455) 1,963
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 (1,999) 6,162
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - {124) 2,461 {1,193) 1,268
41 346300 Comm Equip Othes - - 32 659 (231) 428
42 SUB-TOTAL 3 566,500 3 (2,124) (62,650) $ 2,690,549 $ (742,411) % 1,948,138
43 Company As Filed 566,500 (2,124) (61,040) 2,690,549 (743,467) 1,947,082
44 Difference $ - 3 - $ (1610) § - $ 1,056 3 1,056

References:
Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet "2002-2007"
Column (D). Scheduie RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 3, Column (E) + Column (8) + Column (C)
Column (F); Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 5of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005
(GY ® © )] E) (]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp 88 - - (607) 25,292 {6,235) 19,057
9 304200 Struct & Imp P - - {283) 14,608 (9,038) 5,570
10 304300 Struct & Imp WT - - - - - -
" 304400 Struct & Imp TD - - (3) 156 (84) 72
12 304600 Struct & Imp Offices - - (14) 498 (134) 364
13 304800 Struct & imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - {5,574) 180,979 (99,094) 81,885
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric 13,360 (6,500) (11,545) 275,386 {138,487) 136,899
18 311300 Pump Equip Diesel - - (37) 879 (239) 640
19 311500 Pump Equip Other - - (1,823) 42,994 {17,758) 25,236
20 320100 WT Equip Non-Media - - (2,156) 53,895 {2,409) 51,486
21 330000 Dist Reservoirs & Standpipe 8,899 - (2,378) 151,319 (37,384) 113,935
22 331001 TD Mains Not Classified By Size 623 - {5,686) 288,882 (11,412) 277,470
23 331100 TD Mains 4in & Less 8,610 {19,432) {17,322) 873,275 {286,432) 586,843
24 331200 TD Mains 6in to 8in 6,497 - (4,324) 222,667 (5,519) 217,148
25 331300 TD Mains 10in to 16in -. - - - - -
26 333000 Services 8,953 - (8,015) 333,803 (84,636) 249,167
27 334100 Meters - (170) (2.277) 93,953 (29,746) 64,207
28 334200 Meter Installations 5,267 - {198) 11,903 (283) 11,620
29 335000 Hydrants 2,712 - (1.342) 70,723 (4,549) 66,174
30 339100 Other P/E Intangible - - - - - -
31 339500 Cther PEETD - - - - - -
32 340100 Office Fumiture & Equip 1,709 (4,513) (322) 8,647 1,034 9,681
33 340200 Comp & Periph Equip - - (1,887) 9,435 (14,131) (4,696}
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (30,467) (13,301)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,592) 1,826
37 343000 Tools,Shop,Garage Equip - - {279) 8,161 {2,278) 5,883
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - (124) 2,461 (1,317 1,144
41 346300 Comm Equip Other - - (32) 659 (264) 395
42 SUB-TOTAL $ 57,630 $ (30,615) § (70,658) % 2,717,564 (782,454) § 1,935,110
43 Company As Filed 57,630 (30,615) {40,016) 2,717,564 (783,483) 1,934,081
44 Difference - - $ (30642) $ - $ 1,029 $ 1,029
References:

Columns (A) (B): Company Schedule B-2

Column (C). Workpapers "RUCO Revised SCW ACC DEP", Sheet “2002-2007*
Column (D): Schedule RLM-3, Page 4, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 4, Column (E) + Column (B) + Column (C)
Column (F}. Column {D} - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 6.0f7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
(A (B) ©) (D) (3] (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET. PLANT
NO. NO. ACCQUNT. NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
] 301000 Organization $ - $ - $ - $ 567 $ - $ 567
302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - (117) - 422 117 §39
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Stuct & Imp SS - - (607} 25,292 (6,842) 18,450
9 304200 Struct& Imp P - - (283) 14,608 (9,321) 5,287
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - {3) 156 (87} 69
12 304600 Struct & Imp Offices - - (14) 498 {148) 350
13 304800 Struct & imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (5.574) 180,979 {104,668) 76,311
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric 3,575 (4,436) (11,687) 274,525 (145,738) 128,787
18 311300 Pump Equip Dieset - - 37) 878 (276) 603
19 311500 Pump Equip Other 345,437 - (6,102) 388,431 (23,859) 364,572
20 320100 WT Equip Non-Media 1,961 - (2,185) 56,856 (4,595) 51,261
21 330000 Dist Reservoirs & Standpipe - {116} (2,451) 151,203 (39,719) 111,484
22 331001 TD Meins Not Classified By Size 107,182 - (6,308) 396,064 (17,720) 378,344
23 331100 TD Mains 4in & Less 1,689 - (17,227) 874,964 (303,659) 571,305
24 331200 TD Mains 6in to 8in 167,681 - {4,524) 390,348 (10,043) 380,305
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 32,413 - (8,272) 366,216 (92,909) 273,307
27 334100 Meters 199 (76) (2,274) 94,076 (31,944) 62,132
28 334200 Meter Installations 5,657 {704) (357} 16,856 64 16,920
29 335000 Hydrants 204 - {1,393) 70,927 {5,942) 64,985
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PETD - - - - - -
32 340100 Office Fumiture & Equip - (2,381) (280) 6,266 3,136 9,401
33 340200 Comp & Periph Equip - (673) (1,881) 8,762 (15,339) (6,577)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (34,759) (17,693)
35 341200 Trans Equip Hvy Outy Trks - - - - - -
36 342000 Stores Equipment - (3,418) (131) - 1,695 1,695
37 343000 Tools,Shop,Garage Equip - {377) (279} 7,784 (2,180) 5,604
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - {124) 2,461 (1,441) 1,020
L3l 346300 Comm Equip Other - - (32) 659 (296) 363
42 SUB-TOTAL $ 665,998 $ (12,298) & (76,318) $ 3,371,264 $ (846,474) " 2,524,750
43 Company As Filed 665,998 (12,298) {64,705) 3,371,264 (848,188) 2,523,076
44 Difference - - 3 {11,613) - 1,714 3 1,714

References:
Columns (A) (B): Company Schedule B8-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP*, Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 5, Column (D) + Column (A) + Column (B)
Column (E}. Schedule RLM-3, Page 5, Column (E) + Column (8) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule RLM-3

Test Year £nded December 31, 2007 Page 7 of 7
FINAL POST-HEARING SCHEDULES
TEST YEAR PLANT SCHEDULES - CONT'D.
YEAR ENDED.. DECEMBER 31, 2007
(A (B8) © ()] 3] &)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 422 117 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp SS - - (607) 26,292 (7,449) 17,843
9 304200 Struct & Imp P - - (283) 14,608 (9,604) 5,004
10 304300 Struct & Imp WT - - - - - -
1 304400 Struct & Imp TD - - ) 156 (91) 65
12 304600 Struct & imp Offices - - (14) 498 (162) 336
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs 57,972 - {5,678) 238,951 (110,345) 128,606
16 310100 Power Generation Equip Other 4,832 - - 4,832 - 4,832
17 311200 Pump Equip Electric 6,585 - (11,644) 281,110 (157,382) 123,728
18 311300 Pump Equip Diesel - - (63) 879 (339) 540
19 311500 Pump Equip Other 15,392 - (16,498) 403,823 (40,357) 363,466
20 320100 WT Equip Non-Media 7 - (2,235) 55,863 (6,829) 49,034
21 330000 Dist Reservoirs & Standpipe - - (2,449) 151,203 (42,169) 109,034
22 331001 TD Mains Not Classified By Size (94,942) - (7,728) 301,122 (25,449) 275,673
23 331100 TO Mains 4in & Less (17 (491) {17,236) 874,456 {320,404) 554,052
24 331200 TD Mains 6in to 8in 36 - (7,695) 390,384 (17,738) 372,646
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 36,835 (1,433) (9,144) 401,618 (100,620} 300,998
27 " 334100 Meters 7,649 (2,672) (2,417) 99,053 (31,689) 67,364
28 334200 Meter Installations 3,472 - (489) 20,328 (425) 19,903
29 335000 Hydrants 7,440 - (1,513) 78,367 {7,455) 70,912
30 339100 Other P/E Intangible - - - - - -
31 339500 Other P/ETD - - - - - -
32 340100 Office Fumniture & Equip - {813) (206) 5,453 3,742 9,195
33 340200 Comp & Periph Equip - (7,426) (1,691) 1,336 (9,604) (8,268)
34 341100 Trans Equip Lt Duty Trks - - {4,291) 17,166 (39,050) {21,884)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - 1,695 1,695
37 343000 Tools,Shop,Garage Equip 6,658 - (276) 14,442 (2,456) 11,986
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - (529) {123) 1,932 (1,035) 897
41 346300 Comm Equip Other - - (32) 659 (329) 330
42 SUB-TOTAL $ 51,919 $ {13,364) @2317) 3 3,409,819 925,427) 3 2,484,302
43 Company As Filed 51,919 (13,364} ( 78,78&}_ 3,409,818 926,977 2,482,842
44 Difference - $ - $ (13,528 - 3 1550 § 7,550
RUCO TY As Calculated $ 3,409,819 $ (925,427)
RUCO Adjustments - (1,550)
Co. TY Adjustments To Book 11,942 (14,011)
Co. Variance To GL 1,623 1,624
Co. Variance To GL - -
Total $ 3,423,384 $ (939,364)
Co. As Filed 3,423,384 (939,364)
Difference  § - $ -
Adi. #1 - Difference in Computing Acc. Dep. $ - $ 1,550
Adj. #3 - -
Adi. #4 - -
Total RUCQO Adjustments $ - $ 1,550
RUCO As Adjusted $ 3,423,384 $ (937,814)
RUCO Adi - 1,550
Co. As Flied $ 3,423,384 $ (939,364)
Co. Adj 13,565 (12,387)
Co. Computed $ 3,409,819 3 (926,977)

References:
Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Coiumn (D): Schedute RLM-3, Page 6, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 6, Column (E) + Column (B) + Column (C)

Column (F): Column (D} - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule SURR RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
FINAL POST-HEARING SCHEDULES
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) B
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 1,445 Company Schedule B-5, PG. 1
2 Materiais And Supplies As Per RUCO 1,445 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 1,598 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 1,598 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 40,665 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 6,741 RUCO Scheduie RLM-5, Page 2
9 Adjustment - (33,924) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (33,924) Sum Lines 3,6 &9




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
FINAL POST-HEARING SCHEDULES
LEAD/LAG DAY SUMMARY

(A) (8) (€) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor 3. 131,623  $.....(1,183) $ .. 130,440 12.00 $....1,565,275
2 Purchased Water L - - - : 8687 ... . -
3 Fuel & Power 25,631 . - ......25631 . 3242 .~ ..830,857
4 Chemicals - 2,190 = ..2,190 28.47 62,357
5 Management Fees . 87,180 . .| (1,049) . 86,131 : (3.88) .. (334,187)
6 Group. Insurance 24,921 R - . ....24,921 4.64) ... | (115,747)
7 Pensions 28,546 R ......28546 4500 . 1,284,592
8 Insurance Other Than Group . 5,049 @011y ..2,038 . ....45.00 .......91,708
9 Customer Accounting . 11,644 (6,595) ... 5049 . ..7.46 .......37666
10 Rents .....4,1486 ] 7,498 .....11,644 ...(1088) (124,379)
1 Depreciation & Amorization ) ..81679 . . (81,679) - e -
12 Other Operating Expenses . 77,593 TR 1,240 78,833 .....3000 .. 2,364,991
Taxes: '
13 Taxes Other Than Income .....11,078 . - ...mo78 1565 ... 173,382
14 Property Taxes . 26,350 ......3,920 ... 30,270 ......21250 .....5,432,380
15 IncomeTax 52,871 ..{(35,491) ... 17,380 L....4204 730,671
16 Interest Expense e .A42995 . 42,995 10652 ... 4,579,879
17  Total Appropriate Operating Expenses $ .. .570,501 $. (73,354) $ 497,147 $ 17579545
18 Expense Lag Line 17, Col. (E)/ (C) 35.36
19 Revenue Lag Company Response To RUCO DR 8 40.31
20 Net Lag Line 19 - Line 18 o 495
21 RUCO Adjusted Expenses Col. (C), Line17 & . 497,147
22 Cash Working Capital Line 20 X Line 21./ 365 Days .. 6741
23 Company As Filed Co. Schedule B-6, Page 1 .....40,665
24  Difference Line22-Line23 _$ _ (33924)
25 ADJUSTMENT (See RLM-5, Page 1, L 9) Line24 _$ . (33,924)
References:

Column (A): - Company. Schedule B-6

Column (B): . RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C). . Column (A) + (B)

Column (D). - Company Schedule B-6

Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-6
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
SURREBUTTAL OPERATING INCOME

A) (B) (€) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROPD AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:

1 Metered Water Revenues $ 423,061 $ - $ 423,061 $ 214,021 $ 637,082
2 Unmetered Water Revenues - - - - -

3 Other Water Revenues 3,839 - 3,839 - 3,839
4 TOTAL OPERATING REVENUE $ 426,900 $ - $ 426,900 $ 214,021 $ 640,921

Operating Expenses:

5 Labor $ 131,623 $ (1,183) $ 130,440 $ - $ 130,440
6 Purchased Water $ - - - - -

7 Fuel & Power 25,631 - 25,631 - 25,631
8 Chemicals 2,190 - 2,190 - 2,190
9 Waste Disposal 27) 27 - - -
10 Management Fees 87,180 (1,049) 86,131 - 86,131
1" Group Insurance 24,921 - 24,921 - 24,921
12 Pensions 28,546 - 28,546 - 28,546
13 Regulatory Expense 1,480 558 2,038 - 2,038
14 Insurance Other Than Group 5,049 - 5,049 - 5,049
15 Customer Accounting 11,644 - 11,644 - 11,644
16 Rents 4,146 - 4,146 - 4,146
17 General Office Expense 8,811 - 8,811 - 8,811
18 Miscellaneous 49,935 1,215 51,150 - 51,150
19 Maintenance Expense 17,394 1,478 18,872 - 18,872
20 Depreciation & Amortization 81,679 1,287 82,965 - 82,965
21 General Taxes - Property Taxes 26,350 3,920 30,270 - 30,270
22 General Taxes - Other 11,078 - 11,078 - 11,078
23 Income Tax (52,178) 19,320 (32,857) 50,238 17,380
24 Rounding -
25 TOTAL OPERATING EXPENSES § 465,453 $ 25,573 $ 491,025 $ 50,238 $ 541,263
26 OPERATING INCOME (LOSS) $ (38553) $ (25,573) $ (64,125) $ 163,784 $ 99,658

References:

Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E); Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY. TAX COMPUTATION

Tubac Water District
Schedule SURR RLM-8

Page 1 of 1

LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Year 2005 Co.Sch.E-2 $ 435,053
2 Year 2006 Co. Sch. E-2 405,985
3 RUCO Proposed Revenue . RUCO Sch. RLM-6 640,921
4 Total Three Year Operating Revenue Sum Of Lines1,2&3 § 1,481,959
5 Average Annual Operating Revenues Line4/3 493,986
6 Two Times Three Year Average Operating Revenues Line5X 2 987,973
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co. Sch. E-1,Page2 § 479,596
8 10% Of CWIP Line 7 X 10% 47,960
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 1,035,932
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line12X Line13 § 238,264
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 12.70%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 12.70%
18 Company's Total Tax Liability - Based On Full Cash Vaiue Line 14 X Line 17 30,270
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 26,350
20 Decrease In Property Tax Expense Line 18 - Line 19 3,920
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 3,920



Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-9
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

(A) (8 (C)
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 567 0.00% $ -
2 302000 Franchises 2,030 0.00% -
3 303200 Land & Land Rights SS 20,414 0.00% -
4 303300 Land & Land Rights P 50 0.00% -
5 303400 Land & Land Rights WT 50 0.00% -
8 303500 Land & Land Rights TD 422 0.00% -
7 303600 Land & Land Rights AG 2,755 0.00% -
8 304100 Struct & Imp SS 25,292 221% 559
9 304200 Struct & Imp P 14,608 221% 323
10 304300 Struct & Imp WT - 2.21% -
" 304400 Struct & Imp TD 156 2.21%
12 304600 Struct & Imp Offices 498 2.21% 1"
13 304800 Struct & Imp Misc - 0.00% -
14 305000 Collect & Impounding - 0.00% -
15 307000 Wells & Springs 238,951 3.08% 7,360
16 310100 Power Generation Equip Other 4,832 4.24% 205
17 311200 Pump Equip Electric 281,110 4.24% 11,919
18 311300 Pump Equip Diesel 879 4.24% 37
19 311500 Pump Equip Other - 403,823 4.24% 17,122
20 320100 WT Equip Non-Media 55,863 7.06% 3,944
21 330000 Dist Reservoirs & Standpipe 151,203 1.62% 2,449
22 331001 TD Mains Not Classified By Size 301,122 1.97% 5,932
23 331100 TD Mains 4in & Less 874,456 1.97% 17,227
24 331200 TD Mains 6in to 8in 390,384 1.97% 7,691
25 331300 TD Mains 10in to 16in - 2.34% -
26 333000 Services 401,618 2.45% 9,840
27 334100 Meters 99,053 2.42% 2,397
28 334200 Meter Installations 20,328 2.42% 492
29 335000 Hydrants 78,367 1.97% 1,544
30 339100 Other P/E Intangible - 0.00% -
3 339500 Other PIETD - 0.00% -
32 340100 Office Furniture & Equip 5,453 3.28% 179
33 340200 Comp & Periph Equip 1,336 10.00% 134
34 341100 Trans Equip Lt Duty Trks 17,166 25.00% 4,292
35 341200 Trans Equip Hvy Duty Trks - 15.00% -
36 342000 Stores Equipment - 3.58% -
37 343000 Tools,Shop,Garage Equip 14,442 3.59% 518
38 344000 Laboratory Equipment - 0.00% -
39 345000 Power Operated Equipment - 4.64% -
40 346100 Comm Equip Non-Telephone 1,932 5.03% 97
41 346300 Comm Equip Other 659 4.93% 32
42 SUB-TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE $ 3,409,818 $ 94,307
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 12,387 3,026
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS - -
45 TOTAL DEPRECIATION EXPENSE ON UPIS $ 97,333
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS .
48 AMORTIZATION OF CONTRIBUTIONS -
49 AMORTIZATION OF REGULATORY CIAC (14,368)
50 Rounding . -
51 TOTAL DEPRECIATION EXPENSE $ 82,965
52 Company As Filed 81679
53 Difference $ 1,287
54 RUCO Adjustment (See RLM-7, Column (C)) $ 1,287
References:

Column (A). RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Scheduie RLM-10
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES :
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

|
|
|
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
|
|

Y B ©

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
2 Allocation Factor (See NOTE Below) 0.9990% 1.4411%
3 Tubac Water District (Line1XLine2) $ 6,114 $ - $ 6,114
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) $ 2,038
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 1,480
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ 558
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ 558

NOTE

4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing

9 Sun City West Water District 11.7965% $ 72,195 17.0164% 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265

Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% $§ 612,000




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE
®
LINE RUCO
NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AlP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 0.7254%
3 Tubac Water District Lines 1 X2 $ 3,498
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3X 4 $ (1,049)
6 RUCO Adjustment (See RLM-7, Coiumn (D))

Line5 ~§ (1,049)



Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-12
Test Year Ended December 31, 2007 Page 1 of 5
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

|
A) ®) © ©
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED

1 Tubac Water Direct Miscellaneous Account (RLM-12, Pg, Ln 113) $ (17.12) 100.00% $ 17

2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $ (13,607.91) 0.7254% $ (99)
| 3 TOTAL $ (116)

NOTE
4-Factor Allocation
4 Sun City West Water District 8.3198%
5 Paradise Valley Water District 7.6863%
6 Tubac Water District 0.7254%
7 Agua Fria Water District 23.0946%
8 Havasu Water District 1.3850%
9 Mohave Water District 7.8288%
10 Mohave Wastewater District 1.0290%

ADDITIONAL ADJUSTMENT FOR TUBAC WATER DISTRICT
The Company Incorrectly Calculated "Corporate Office” Expense As A Positive Value Instead Of A Negative Value

Adjustment SLH-16 As Filed By Company

11 Tubac Water Direct Miscellaneous Account (Co. Sch. C-2, Pg 22) $ (100) 100.00% $ (100)
12 Corporate Office Allocable Miscellaneous Account (Co. Sch. C-2, Pg 22) $ 16,849 0.7254% $ 122
13 SUB-TOTAL $ 22

Company's Adjustment As Revised By RUCO

14 Tubac Water Direct Miscellaneous Account (Co. Sch. C-2, Pg 22) $ (100) 100.00% $ (100)
15 Corporate Office Misc. Account (Recorded As a Negative Amount) $ (16,849) 0.7254% $ (122)
16 SUB-TOTAL $ (222)
17 DIFFERENCE (Column D, Line 16 - Line 13) $ (244)
18 TOTAL (Column D, Sum Of Line 3 + Line 17) $ (244)
19 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS ( Sum Of Lines 3 & 18) (See RLM-7, Column (G)) $ (360)

References:
Column (A): RLM-12, Pages 2 Thru 5 Derived From Company’s Line 21 Workpapers
Column (B): See NOTE
Column (C): Column (A) X Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule SURR RLM-13

Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (8)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + 123 (96,983)
LESS:
2 Arizona State Tax Line 11 (9,754)
3 Interest Expense Note (A) Line 20 42,995
4 Federal Taxable Income Line1-Line2-Line3 § (130,224)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 17.74%
6 Federal Income Tax Expense Line 4 X line 5 $ 523,1042
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ (96,983)
LESS: :
8 Interest Expense Note (A) Line 20 42,995
9 State Taxable income Line 7 - Line 8 $ (139,978)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 59,7542
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ (23,104)
13 State Income Tax Expense Line 11 (9,754)
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ (32,857)
15 Total income Tax Expense Per Company (Per Company Sch. C-1) (52,178)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 19,320
17 RUCO Adjustment (See Sch. RLM-7, Column (J)) Line 16 $ 19320
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 1,423,691
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 42,995




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-14
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
COST OF CAPITAL
(D) (E) (F)
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED.STOCK 0.00% 0.00% 0.00%

3 COMMON. EQUITY 44.80% 8.88% 3.98%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED. COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F):. Testimony, WAR




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule SURR RLM-RD1
Test Year Ended December 31, 2007 Page 1 of 1
FINAL POST-HEARING SCHEDULES
RATE DESIGN AND PROOF OF RECOMMENDED REVENUE

PROPOSED REVENUE
(A) (B) (€ (D) (E) (F)
TEST YEAR PROPOSED RUCO
LINE TEST YEAR ANN'ZED ADJUSTED CHARGES & PROPOSED TOTAL
NO. DESCRIPTION DETERMIN'TS ADJUSTM'TS DETERMIN'TS USAGE FEES REVENUES REVENUES
RESIDENTIAL CUSTOMERS
1 FiM1A - 5/8" & 3/4" 461 1 462 $ 29.53 $ 163,719 $ 163,719
Commodity Usage
2 First Tier - First 4,000 Gals. 17,836 118 17,954 $ 3.4341 $ 61,253
3 Second Tier - Next 16,000 Gals. 32,438 - 32,438 $ 4.4062 $ 142,930
4 Third Tier - Over 20,000 Gals. 14,857 - 14,857 $ 4.4971 $ 66,813
$ 270,996
5 F1M1B - 1" 23 0.2 23 $ 4445 $ 12,496 $ 12,496
Commodity Usage
6 First Tier - First 35,000 Gals. 3,655 41 3,696 $ 4.4062 $ 16,106
7 Second Tier - Over 35,000 Gals. 2,032 - 2,032 $ 4.4971 $ 9,138
$ 25,244
11 FiM1D - 2" 3 - 3 $ 146.27 $ 5,299 $ 5,299
Commodity Usage
12 First Tier - First 150,000 Gals. 1,628 - 1,628 $ 4.4062 $ 7.173
13 Second Tier - Over 150,000 Gals. 17 - 17 $ 4.4971 $ 76
$ 7,250
14 FIMIE- 3" 1 - 1 $ 173.52 3 2,077 $ 2,077
Commodity Usage
15 First Tier - First 175,000 Gals. 10 - 10 $ 4.4062 $ 44
16 Second Tier - Over 175,000 Gals. 0 - 0 $ 4.4971 $ -
$ 44
20 Total Residential Customers 489 1 490
21 Total Residential Usage 72,474 158 72,632
22 TOTAL RESIDENTIAL CUSTOMERS REVENUE $ 487,125
COMMERCIAL CUSTOMERS
23 F2M1A - 5/8" & 3/4" 47 o] 47 $ 29.53 $ 16,517 $ 16,517
Commodity Usage 0
24 First Tier - First 20,000 Gals. 3,406 [ 3,406 $ 4.4062 $ 15,008
25 Second Tier - Over 20,000 Gals. 1,688 0 1,688 $ 4.4971 $ 7.591
0 $ 22,599
26 F2M1B - 1" 16 0 16 $ 4445 $ 8,535 $ 8,535
Commodity Usage 0
27 First Tier - First 35,000 Gals. 2,641 64 2,705 $ 4.4062 3 11,635
28 Second Tier - Over 35,000 Gals. 3,472 0 3,472 $ 44971 $ 15,614
0 $ 27,249
29 F2M1C - 1-1/2" 2 0 2 $ 88.91 3 2,134 $ 2,134
Commodity Usage 0
30 First Tier - First 85,000 Gals. 491 0 491 $ 4.4062 $ 2,163
31 Second Tier - Over 85,000 Gals. 0 0 $ 4.4971 $ -
0 $ 2,163
32 F2M1D - 2" 10 [o] 10 $ 146.27 $ 16,898 $ 16,898
Commodity Usage 0
33 First Tier - First 150,000 Gals. 6,618 [ 6,618 $ 4.4062 $ 29,161
34 Second Tier - Over 150,000 Gals. 2,950 0 2,950 $ 4.4971 $ 13,266
0 3 42,427
35 F2M1E - 3" 4 0 4 $ 173.52 $ 7,727 $ 7.727
Commodity Usage 0
36 First Tier - First 175,000 Gals. 864 0 864 $ 4.4062 $ 3,807
37 Second Tier - Over 175,000 Gals. 45 0 45 $ 4.4971 $ 202
$ 4,009
38 Total Commercial Customers 78 0 78
39 Total Commercial Usage 22,175 64 22,239
40 TOTAL COMMERCIAL CUSTOMERS REVENUE $ 150,259
41 TOTAL RUCO PROPOSED REVENUE PER BILL COUNT $ 637,384
42 Unreconciled Difference vs. Billed Revenues (301)
43 REVENUE PER BILL COUNT 637,082
44 Other Revenue 3,839
45 TOTAL REVENUE ) :B 640,921
46 PROPOSED REVENUE PER BOOK $ 640,921
Difference ] 0




Arizona-Amercian Water. Company Tubac Water District
Docket Nos. SW. & W-01303A-08-0227 : Schedute SURR RLM-RD2

Test Year Ended December. 31, 2007 Page 1.of 1
FINAL POST-HEARING SCHEDULES

TYPICAL RESIDENTIAL BILL ANALYSIS

(A (B) (© (D) (E) F)
LINE
NO. DESCRIPTION PRESENT COMPANY PROPOSED RUCO PROPOSED
REVENUE ALLOCATION
1 RESIDENTIAL $ 321,006 75.84% $ 536,183 76.43% $ 487,125 76.43%
2 OTHER 102,238 24.16% 165,391 23.57% 150,259 23.57%
3 TOTAL $ 423,244 100.00% $ 701,574 100.00% $ 637,384 100.00%
ALLOCATION RATIOS .
4 FIX REVENUE $ 156,585 37.00% $ 259,109 38.93% $ 235,402 36.93%
5 VARIABLE REVENUE 268,659 63.00% 442,465 63.07% $ 401,982 63.07%
8 TOTAL 423,244 100.00% $ 701,574 100.00% $ 637,384 100.00%
RESIDENTIAL (5/8” X 3/4") RATE DESIGN PRESENT COMPANY PROPOSED RUCQO PROPOSED
7 BASIC MONTHLY CHARGE $ 19.68 $ 3250 $ 29.53
COMMODITY CHARGE
PRESENT PROPOSED
8 First Tier - First 4,000 Gals. First Tier - First 4,000 Gals. S 1.89 $ 3.78 $ 343
] Second Tier - Next 16,000 Gals. Second Tler - Next 16,000 Gals. § 285 $ 4.85 $ 441
10 Third Tier - Over 20,000 Gals.  Third Tier - Over 20,000 Gals. $ 3N 3 4.95 $ 4.50
RESIDENTIAL BILL COMPARISONS
COST OF WATER SERVICE % OF AVERAGE PRESENT RUCO PROPD RUCO PROP'D RUCO PROP'D
AT DIFFERENT LEVELS OF USAGE MONTHLY MONTH USAGE MONTHLY MONTHLY MONTHLY MONTHLY
WITH PERCENTAGE INCREASE IN BILL CONSUMPTION _ OF 11,767 Gal. WATER COST WATER COST INCREASE % INCREASE
" 2,942 25.00% $ 25.24 $ 39.63 $ 14.39 57.01%
12 5,884 50.00% $ 3281 $ 51.56 $ 18.95 58.13%
13 1,767 100.00% $ 49.38 $ 77.49 $ 28.11 56.93%
14 17,651 150.00% s €6.15 $ 103.41 $ 37.27 56.34%
15 23,534 200.00% 3 84.80 $ 120.66 $ 44.76 52.73%




