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RENEWABLE ENERGY STANDARD AND TARIFF PROGRAM REPORT
YEAR-END 2008

Introduction

Pursuant to Arizona Administrative Code ("A.C.C.") R14-2-1812, Morenci Water &
Electric ("MWE") submits the MWE 2008 Renewable Energy Standard and Tariff
Compliance Report. This report relates to the Morenci Water and Electric Company
REST Plan which was approved by the Commission ill Decision 70303 dated April 24,
2008.

Summary

The 2008 MWE REST plan was approved by Decision No. 70303 pursuant to A.C.C.
R14-2-1813. For 2008, PD Morenci and PD Sanford loads were not included in the
calculation of the renewable load requirements as ordered by the Commission.

With the exclusion of PD Morena and PD Safford, 2008 MWE retail sales were

29,025,141 kph. This results in a renewable requirement of 507,940 kph, of which
457, 146 kph is the grid-tied requirement and the remaining 50,794 kph is the
distributed requirement.

Surcharge dollars collected from retail tariffs are used to fund the procurement of
renewable energy, incentive payments for customer installed projects, marketing,
administrative costs to administer the REST program. MWE collected $40,261 .34 in
EPS and REST surcharges in 2008.

and

This report contains information as required by A.C.C. R14-2-1812.

The REST Plan

The 2008 REST plan consists of the following programs:
Procure grid-tied requirements from New Mexico and Arizona wind resources.
Offer incentives up to 60% of cost to customers who install qualified distributed
energy projects.
Consider establishing distributed renewable energy generation for MWE
operations to meet distributed requirement.

MWE is faced with circumstances unique to MWE in meeting grid-tied and distributed
REST requirements. The challenges in meeting its distributed requirement are well
documented and will not be repeated here. MWE's customers that received an exemption
from the 2008 REST requirement have a total of 251 distributed renewable energy
installations with an installed capacity of 9.8 kw. These facilities produced 22,600 kph
of renewable energy during 2008. Because these customers we exempt from the REST
calculations, MWE provides this data as information only.



Renewable Energy Source kph
Biomass Electricity Generator 507,940

Renewable Energy Source kph
Biomass Electricity Generator 507,940

Renewable Energy Source kW
Biomass Electricity Generator 10,000

Renewable Energy Source Cents/kWh Cents/kW
Biomass Electricity Generator 7.346 NA

Annual Renewable Energy Requirement RECs k p h
Biomass Electricity Generator 507,940

MWE is a distribution only utility, and has no direct access to energy markets where
renewable energy can be readily procured. There is no available transmission capacity on
a year-around basis to MWE's system from markets where renewable energy is
transacted and transmitted.

Because of the well documented challenges that MWE has in meeting its distributed
requirement and the timeframe to install physical generation, MWE purchased bundled
renewable energy from Phelps Dodge Energy Services ("PDES") for compliance year
2008.

Required Elements pursuant to A.A.C. R14-2-1812

Actual kph of energy or equivalent obtained from Eligible Renewable Energy
Resources:

The kph of energy or equivalent obtained from Eligible Renewable Energy
Resources normalized to reflect a full year's production:

3. The kW of generation capacity, disaggregated by technology type:

Cost information regarding cents per actual kph of energy obtained from Eligible
Renewable Energy Resources and cents per kW of generating capacity,
disaggregated by technology type:

5 .

4.

2.

A breakdown of the Renewable Energy Credits used to satisfy both the Annual
Renewable Energy Requirement and the Distributed Renewable Energy
Requirement and appropriate documentation of the Affected Utility's receipt of
those Renewable Energy Credits: and



Attachment 1 is the Renewable Energy Credits Confirmation Statement from
PDES confirming the purchase of the Renewable Energy Credits.

Attachment 2 lists the NERC Transmission tags that verify the physical energy
from the grid-tied renewable resource was delivered to the MWE system.

A description of the Affected Utility's procedures for choosing Eligible
Renewable Energy Resources and certification from an independent auditor that
those procedures are fair and unbiased and have been appropriately applied.

As previously mentioned, MWE has no direct access to renewable energy
markets. In addition, MWE has no expertise or contractual capability to
transact in the wholesale renewable energy market. Because of these barriers,
MWE contracted with Phelps Dodge Energy Services ("PDES") to procure its
2008 grid-tied renewable energy requirements.

Attachment 3 is the Morenci Water & Electric Eligible Renewable Energy
Resources Selection Procedure for Compliance Year 2008.

Attachment 4 outlines the steps taken pursuant to the Morenci Water &
Electric Eligible Renewable Energy Resources Selection Procedure in
procuring MWE's grid-tied renewable energy.

Because PDES on behalf of MWE obtained only one eligible offer from the
extensive list of entities solicited, an independent audit was not performed.

Planned Projects
MWE is currently preparing a solicitation for renewable projects that will satisfy it grid-
tied renewable energy and distributed renewable energy requirements. Because it will
take some time to award, install and interconnect physical systems, MWE anticipates that
it will meet its 2009 grid-tied renewable energy requirement from it current renewable
energy bank balance.

In addition, MWE will continue to aggressively market the distributed renewable energy
program to its customers.

6.



Attachment 1

Renewable Energy Credits Confirmation
Statement



Phelps Dodge Energy Services, LLC
Confirmation Statement

This statement confirms the agreement made between Phelps Dodge Energy Services, LLC
("PDES") and Morenci Water & Electric District ("MW&E") regarding the sale of the renewable
energy product listed below. This transaction shall be governed by the market based rates
authorized by FERC under the FERC Electric Tariff First Revised Volume No. l effective June
6, 2003 .

Trade Date:

Buyer:

Seller:

Term:

November 12, 2008

Morena Water & Electric District

Deal ID:

Point of Delivery:

Product:

Price:

Scheduling;

Other Provisions:

Phelps Dodge Energy Services, LLC

November 13, 2008 through November 20, 2008 and November
23, 2008

2008M I 1 M0 l

Copper Verde 230

Arizona Corporation Commission REST compliant renewable
energy generatedby the El Nido biomasspower facility in Fresno,
California. Delivery schedule is 8 MW/hour, 7 days/week, 24
hours/day contingent on the energy output of the El Nido facility.

NP15 day-ahead on-peak and off-peak ICE index plus California
ISO export fee, plus all transmission costs to Copper Verde 230 kV
substation, plus $24/MWh for renewable premium.

Scheduling under this agreement will be confirmed with Tucson
Electric Power in accordance with Western Electricity
Coordinating Council ("WECC") guidelines.

On-Peak hours are defined as hour ending 0700-2200 Pacific
Prevailing Time ("PPT") Monday through Saturday excluding
NERC holidays. All remaining hours are Off~Peak.

Please confirm the terms to this document are accurateby executing acopy of this letter.

The rems and conditions to this Confirmation Statement are deemed acceptable by MW&E
unless MW&E objects to them within two business days of receipt of this statement.

Approved (PDES) Approved(MW &E)
\

By: 54 mi (` ix ,6€4 Lael!

Title:

Date:

Title: / lb

I ce Date: /,2- /J ' 0 5

By:



Attachment 2

NERC Transmission Tags



Tag Information

GCA PSE Tag Code LCA
CISO TEPMKT 0066959 TEPC

Contact Information
PSE Code TEPMKT
PSE Contact lebanon
PSE Phone (520)745-3249
PSE Fax (520)57 l -4065
Gull Contact CISO Scheduling
Gen Phone 4916)351-2495
Gen Fax (916)351-2337
Load Contact Generation Supervisor
Load Phone (520)748-7550
Load Fax (520)57 I -4066
Comment 3PR~PDES

Slafl Dale: 11/13/2008 07:00

Stop Date: 11/13/2008 23:00

Norms!
Time Zone MS
Transaction Type

WECC Reserve Sharing

a l s o  ( BA)  1 0 0 %

Requests
Req Type Aulbor Time Status

>> Current Tag

0 Creation TEPMKT (PSE) Il/IZ/2008 13:58 APPROVED

Market Path

PSE Product Contract Misc(TokenNaluc)
VSYNSI G-FC

TPESOl

TEPMPD

TEPMKT L

Pin du! Yxllh

mix H' v s l* P( )R POI)
\Cll\.»d

Vnlnin (lnllrzltl \Iim'll¢»kcn\ blur)
lg( t \\Y\\l m. PI 9 H.*'li >i'*1lil¢ *xr-m4

L.!S() H'I.SUl 3* 1 15 \ l ' l § HIS()

Ll\() H l \1)l w e . m u m o w
.<:Also _ CCNTRAC v{ n r u

I
CAv$0_z;;65_l0 TPFS_VSY"\fs1_'kF(.

l  l\! I WIll \iII l v u 1  s r I) \_| ()\3 RDI <40 u l'<,(>

C JSO FS ID
-

*p Er _v'3yn$1 9{.l
a n-1-¢-nunw-

\ 'I'\ }1 l \ f * \ I'4I11\}*~l!a i s .. \ ! s i w l m ,  ' W wi ll '

\/ I'\ !f w; I.i \l"\l\\I*ln:l1? vs re 1 \\.i5~A ,Wu U \ / i s
1.I I v vi-. s \\I\ l\ l f * r  * ` H \.I(!i7~»lI!i£i f lu*

I. \a l .5 I \ ' : \ l l ' \ I l l l '

CAISO SCI() TPES
CAISO.. CONTRACT ~fi.u
CAl5cl PRODUCT NPRM

IPES VSYNS1 r t<pQCAISO RED N.)

CAISO 36:0 IPES

NFU"AlSO CGNTFQAC

CAISO WRODUC r t4Ff-Tm
un.-

Energy and Transmission Profiles
MW (out al)

Date Start Stop

Gen (`lso (`lS()
my Trans rEs_vsvnsl TEPC ow Trans TPES_VSYNSl_TEP(.` m w

3i
,QATI - Print View of Tag c1so TEpmKT0066959_TEpc

Page I off

CISO_TEPMKT0066959_TEPC

https://oasisweb.oati.net/oati/tag-details-print.wml?DBID=-39&Taglndex= l6574649&Tag...
2/13/2009

I



Display MWH Total- 160 160 160 160 160 160 1611

Original Tag MWH Total' 160

Energy and Transmission Profiles
MW (out of)

Date Star! Stop

CISO AZPS AZPS

Trans M WTYPES_VSYNSl TEPC Trans 71653050 MW 72653050TFIIIS M W

Display MWH Total: 160 160 160 160 160 160 160 160 160

11/13/2008 07:00 23:00 10 10 10 10 10 10 10 10 10

Energy and Transmission Profiles
MW (out 0l`)

Date Snare Stop

TEPC Ramp DUT.

Trans 72653147 MW Stan Stop

Display MWH Total: 160 160 160

I 1/13/2008 07100 23:00 10 10 10

Transmission Allocation

TP Owner Product OASIS

Clso(l) TPESOl 7-F TYPES_VSYNSl_TEPC

Clso(2) TPESOI 7-F TPES_VSYNS [_TEPC

CISOU) TpEs0x 7-F TYPES_VSYNS]_TEPC

AZPS(l) TEPMKT 7-F 72653650

AZPS(2) TEPMKT 7-F 72653050

TEPC TEPMKT 6-NN 72653347

Loss Accounting

Start TimeTP Stop Time Type Contract Number Tag ll)

No loss accounting data exists for this tag.

4 OATI - Print View of Tag CISO_TEPMKT0066959_TEPC

11/\3/2008 07:00 23:00I I 10 10 \0 KT 10

Page 2 off

10 10

©1996-2009 Energy Trading SystemT*' - Open Access Technology lntemational, Inc. All Rights Reserved.

https://oasisweb.oati .net/oati/tag-details-print. wml'?DBID=-39&Taglnd€x= I6574649&Tag...
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Tag information
Contact Information

GCA PSE Tag Code LCA

CISO TEPMKT 0066960 TEPC

PSE Code TEPMKT
PSE Contact ibarwn
PSE Phone (520)745--249
PSE Fax (520)571-4065
Gen Contact CISO Scheduling
Gen Phone <916)35I-2495
Gen Fax (9lb)35 I -2337
Load Contact Generation Supervisor
Load Phone (520)748-7550
Load Fax (520)571-4066
Comment 3PR-PDES

Shirt Date: 11/13/200801:00

Stop Date: 11/14/2008 01:00

Normal
l`ime Zone: MS
TransactionType:

WECC Reserve Sharing

use (F¢A) 100%

Requests

Req Type Author Time Status
>> Current Tag

0 Creation TEPMKT (PSE) 11/12/2008 14107 APPROVED

Market Path

PSE Product COIIITICI Misc(TnkenNalue)
V$YNSI G-FC

TPESOI

TEPMPD

TEPMKT L

Physical Path

CA TP PSE POR POD
Sched

Entities Contract Misc(Tokeu/V1lue)

CIS() VSYNSI NPl5_ELNlDP6BIOMAS

CISO TPESOI Npl5 Splat CISt
I

I CAISO_RED_ID [TPES_VSYNS1 TEPC

CISO TPESOI Spl5 PVWEST also
I

CISO TPESOI PVWEST PALOVERDE500 CISO

I

EPE TEPMKT PALUVERDESOO WESTWING500 SRP

TEPC TEPMKT WESTWING500 wEsTw1nG500 AZPS

TEPC TEPMK r WESTW[NG500 GREENLEF349 IEPC

TEPC TEPMKT SYSTEM-TEP

TPESCAISO SCID
I

CAISO PRODUCT NFRM

CAISO CONTRACT NFU

TPESCAISO SCID

CAISO CONTRAC NFU

CAISO PRODUCT NFRM

[TPES VSYNS1 TEPCcAnso_REs_ID

CAISO SCID TPES
CAISO CONTRAC NFU

CAISO_PRODUCT NFRM

[TPES VSYNS1 TEPCCAISO_RES_ID

Energy and Transmission Profiles
MW (om al)

Date Sta rt Stop

Gen (` ISO CIS()
M W Trams TPES VSYNSl_'l`EPC m w TPES VSYNSI T EP(`Trans MW

I

o

OATI - Print View of Tag CISO_TEPMKT0066960_TEPC
Page l off

cIao-TEpmKT0066960 TEPC

https://oasisweb.oati.net/oati/tag-details-print.wml?DB1D=-39&Taglndex=l 6574665&Tag...
2/13/2009



l 1/13/2008 23:00 00:00 10 10 10 10 10 10 10
l 1/14/2008 00:00 0l ;00 10 10 10 10 10 10 10

Display Mwu Total' 80 80 80 80 80 80 80
Original Tag MWH Total: 80

I 1/13/2008 01:00 07:00

Energy and Transmission Profiles
MW (out 00

Da te Start Stop

(` lS0 EPE TEPC
Trans TPES_VSYNSl TEPC M W Trans 72653348 M W Trans VVWATBTEP MW

H/13/2008 0li00 07:00 10 I() 10 10 1010 I() 1010
-nm-nunu

10 10

10 10

10 10

80 80

I 1/13/2008 23100 00.00 10 10 10 10 10 10 10
I 1/14/2008 00:00 0l:00 10 10 10 10 10 10 10

Display MWH Total: an 80 80 80 80 80 80

Energy and Transmission Profiles
MW (om 00

Dale Stan Stop

TEPC Ramp Dur.
Trans 72653347 MW Start Stop

1007;00 10 10
I 1/13/2008 23100 00i00 10 10 10
I 1/14/2008 00:00 01:00 10 10 10

Display MWH Total; 80 80 80

I I/I3/2008 0l;00

Transmission Allocation

TP Owner Product OASIS
CISOU) TPESOI 7-l` TYPES_VSYNSl TEPC
Clso(2) TPESOI 7-F TPES_VSYNS I _TEPC
CISO(3) TPESOI 7-F TYPES_VSYNS l__TEPC
EPE TEPMKT 2-NH 72653348
TEPC(l) TEPMKT 7~F WWATBTEP
TEPC(2) TEPMKT 7-FN 72653347

Loss Accounting

T P Stop TimeStart Time Type Contract Number TaglD
No loss awouming data exists for this tag.

*

I
OATI - Print View of Tag CISO TEPMKT()066960_TEPC

10 101 101 101 101

Page 2 of 2

101 10

©1996.2009 Energy Trading SystemTm - Open Access Technology International, Inc, All Rights Reserved,
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Tag Information

GCA PSE Tag Cod: LCA
CISO TEPMKT 0066986 TEPC

Contact information

PSE Code TEPMKT
PSE Contact lebanon
PSE Phone (520)745~3249
PSE Fax (520)571-4065
Gen Contact CISO Scheduling
Gen Phone (9I6)351-2495
Gen Fax (916)351-2337
Load Contact Generation Supervisor
Load Phone (520)748-7550
Load Fax (520)57l»-1066
Comment 3PR-PDES

Stan Date: 11/14/2008 07:00

Stop Date: 11/14/2008 14-00

Time Zone: MS
Transaction Type: Normal

WECC Reserver Sharing

CIS( )  (BA)  100%

Requests

Req Type Author Time Status
>> (`urrent Tag

0 Creation TEPMKT (PSE) 11/13/2008 09144 APPROVED

Market Path

PSE Product Contract Misc(Token/Value)
VSYNSI G-FC

TPESGI

TEPMPD

TEPMKT L

Physical Path

C A TP PSE POR POD
Sched

Entities Contract Misc(TokenNaIlac)

CISO VSYNSI NP]5 ELNlDP6BlOMAS

CISO TPESOI Npl5 Spl5 CISO -4-

CISO TPESOl sp15 PVWEST also
I

CISO TPESUI PVWEST PALOVERDE500 also
I

EPE TEPMKT PALOVERDE500 WESTWING500 SRP
AZPS TEPMKT WESTWINGSDO WESTWlNG500 AZPS

AZPS TEPMKT WESTWINGSUO SAGUAROSU() AZ PS
TEPC TEPMKT SYSTEM-FEP

TPESCAISO SCID

CAISO CONTRAC NFU

A SO PRO acT NFRM

[TPES VSYNS1 TEPCcAnso_REo_lo

TPESCAISO SCID
CAISO CONTRAC NFU

CAISO PRODUCT NFRM

[TPES VSYNS1 TEPCc̀Anso_REs_l

TPESCAISO SCID

CAISO CONTRAC NFU

CAISO PRODUCT NFRM

[TPES vsynsl TESTY`DISO_RES 11

Energy and Transmission Profiles
MW' (out al)

Date Htilri Stop

Gen L ISO CIS()
M W Franz l`PlLs_vsynbl TOP(` k w rEs._vsvns1_TEpcTrans MW

9 OATI - Print View of Tag CISO_TEPMKT0066986_TEPC
Page l of 2

Cls()__TEpIvlKT0066986__TEpc

|

https://oasisweb.oati.net/oati/tag-details~print.wml?DBID=~39&Taglndex=16578422&Tag...
2/13/2009



Display MWH Total: 56 56 SO 56 56 56 56
Original Tag MWH Total: 56

Energy and 'Transmission ProGles
MW (out al)

Date Start Stop

CISO EPE AZPS

M WTPES VSYNSI _TEPCTra s 'rf lll§ 72655004 MW Trans 72655062 MW

8 8 8 8
Display MWH Total: 56 46 SO 56 56 56 56 S6 56

l I 14/2008 07:00 l4;0l) 8 8 8 8 8 8 8 8 8

Energy and Transmission Profiles
'VIW (out al)

Date Sta rt Stop

ALPS Ramp Dur.

72655062Trans M W Start Stop

8
Display MWH Total- 56 56 56

I 1/14/2008 0700 14200 s 8 8

Transmission .Allocation

TP Goner Product OASIS
Clso(l) TPESOI 7-F TYPES_VSYNS l_TEPC
CISO(2) TPESOI 7-F TPES VSYNS1_TEPC

CISO(3) TPl:,SOl 7-F TPES__VSYINS1_TEpc
EPE TEPMKT 2-NH 72655004

AZPS(l) TEPMKT 7-F 72655062

AZPS(2) TEPMKT 7-F 72655062

Loss Accounting

T P Start Time Stop Time Type Contract Number TaglD
No loss accounting data exists for this tag.

1

OATI - Print View of Tag CIS()-T}8pMKT00669g6 TEPC Page 2 of 2

11/14/20081 07:00 l4:00I 8 81 81 81 81 81 s

f

I
)

©I996~2009 Energy Trading SystemTm - Open Access Technology International, Inc. All Rights Reserved.
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Tag Information

(;(IA PSE Tag Code LCA

CISO TEPMKT 0066987 TEPC

Contact Information
PSE Code TEPMKT
PSE Contact ibarto n
PSE Phone (520)745-3249
PSE Fax (52())57l~4065
Gen Contact CISO Scheduling
Gen Phone (9 l6)351-2495
Gen Fax (916)35l~2337
Load Contact Generation Su visor1 _

Lord Phone (520)748-7550
Load Fax (5Z0)57 I -4066
Comment 3PR-PDES

Stan Date: 11/14/2008 0l:00

Stop Date: 11/16/2008 0l:00

Normal
Time Zone: MS
Transaction Type;

WECC Reserve Sharing

CISO (BA)  100%

Requests

Req Type Author Time Status
>> Current Tag

I Adjustment TEPMKT (PSE) 11/15/2008 2l;30 APPROVED
0 Creation TEPMKT (PSE) l l /I3/2008 09:49 APPROVED

Market Path

PSE Product Control Misc(Token/\ alum)
VSYNSI G-FC

TPESOI

TEPMPD

TEPMKT L

I'h)sicll Pnlh

( . \ I P P41 PER 1»()1)
Sched

lfvnliliu ( nnlracl \Liu.{ Token \ Dur)

M911 we 'ml \ p l <  ; . l MW  my! !  AHS

LI\u III SH! T-El'!'3 \1 lF 1`i\()

f I*;fr IPF\UI M I \ \\ !..\ I U S U

1
- - - - * - _ - - _

CANSO. PRODUCT .  [ m m

{  . v ) I IE SM i*\ wt \! 94,11m i  i v !  K I ! ! M S U

I

I
_-.-.-... i - g axl--.-.».

PI ;ll\~1kl I**\I 11\ ;-'!n .1.£ vu"<.\x! "in;iH \2{I'
H i ( m y I. l 'AI S I W I* iii* H \| Sl\\}'\\.lil»Il \/PS
8.5 l ll :WIRE " . \ l> l\ \ l 1141 I) we\1?<l i 'NI I Ulm

HH 1!1'\!k: \¥*.ll\!-IEI'

gp§:sCAnSO_SClD
CAISQ CONTRACT NFU

CAISO. PRODUCT NFRM

[rptas vsvns'l 'ETCCAISO_RED _QO

rpscAnso.~s¢:lo
CAISO  Cc nr QAc 1 NFU

CANSO_RES_ID *PES_' /SYNS1 :EPC

TPESCAISO SCI()

NFU<;AlsG_co~ TRAC

CAIS0 PPICIJUCY 'Vi HM-
CAISO IQr4z8s_ i3Es 1 rg;-'r*

Energy and Transmission Profiles
MW (out of)

Date Start Stop

Gen also CIS()
M W Trans TYPES_VSYNSI TEPC M W Trams TPES VgYNgl-TEPC row

11/14/2008
18 8

| 1/14/2008 14 00 00.00 8 8 8 8 8 8 8

I l 14/2008 01:00 01.00 8 8 8 8 8 8 8

0
oA'rl - Print View Gr Tag CISO_~TEPMKT0066987_TEPC

Page l off

ClS()_TEPMKT0066987 TEPC

I I I | I I I I I
https://oasisvveb.oati.net/oati/tag-details-print.wmI'?DBID=-39&Taglndex=l 6578458&TagID2CISO TE...

2/ I 6/2009



I 1/16/2098 00100 0100 0 0 u 0 0
Display MWH Total: 320 320 J20 320 320 320 320

Original Tag MWH Total' 328

l |/ I 5/2003 00:00 00300 8

Energy and Transmission Profiles
MW (out of)

Date Star! Stop

also EPE TEPC
Trans TPES_VSYNSl_Tl'ZPC M W Trans 72655004 MW Trans WVVATBTEP Mw

8 8 8
I 1/14/2008 14300 00:00 8 B 8 8 8 8 8 8 s
1 ulvzoo8 00:00 0000 8 8 8 8 8 8 8 8 8
H, 16/2008 00700 0l t00 0 0 0 0 0 0

Display MWH Total' 320 320 320 320 320 320 320 320 310

I 1/14/2008 01:00 07100 s 8 8 8 8 8 8 8

Energy and 'Transmission Profiles
MW (om al]

Date Star( Stop

TEPC Ramp Dur.

Trans 72655014 MW Start Stop
I 1/14/2008 0100 07.00 8 8 8
I 1/14/2008 14:00 00.00 8 8 8
l 1/15/2008 0000 00:00 8 8 8
I 1/16/2008 00 00 0] 00 0 0

Display MWH Total: 320 320 3z0

Transmission Allocation

TP Owner Product OASIS
CISO(l) TPESOl 7-F TPES VSYNSI_TEPC

CISO(2) TPESO] 7-F TPES__VSYNS 1 TEPC
CISO(3) TPESOI 7-F TPES_VSYNS I TEPC
EPE TEPMKT 2-NH 72655004

TEPC(l) TEPMKT 7-F WWATBTEP

TEPC(2) TEPMKT 7-FN 72655014

Loss Accounting

TP Sta rt Time TypeStop Time Contract Number TaglD
No loss accounting data exists for this tag.

Page 2 of 2I
QA'fl .. Print View of Tag CISO_TEPMKT0066987_TEPC

s 81 8 8 81 8

©1996-2909 Energy T rad ing Sys tem T m  -  Open Access  T echnology In ternat i ona l ,  Inc .  Al l  R ights  Reserved.

https://oasisweb.oati.net/oati/tag-details-print.wml?DBID=-39&Taglndex=l6578458&TagID=CISO TE...

I I I I

2/ I 662009

I



Tag Information
Contact information

GCA PSE Tag Code LCA
CISO TEPMKT 0067103 TEPC

PSE Code TEPMKT
PSE Contact lebanon

PSE Phone (520)745-3249
PSE Fax (520 >5714065
Gen Contact CISO Scheduling
Gen Phone (916)351-2495
Gen Fax (916)351-2337
Load Contact Generation Supervisor
Load Phone (520)748-7550
Load Fax (520)57I_4066
Comment 3PR-PDES

Stan Date: 11/16/2008 0l:00

Stop Dale: 11/18/2008 01:00

Normal
Time Zone: MS
'Transaction Type:

WECC Reserve Sharing

a l s o  ( B A )  l 0 0 %

Requests

Req Type A utbor Time Status
>> Current Tag

I Adjustment TEPMKT (PSE) 11/16/2008 0l:38 APPROVED
0 Creation TFPMKT(PSE) 11/14,/2008 09334 APPROVED

Market Path

PSE Product Contract Misc(Token/Value)
VSYNSI G-FC

TPESOI

TEPMPD

TEPMKT L

Pp) sind Path

(' \ In iv; l'()R I UI)
Nrllrd

I. ulNa ('unlrnl¢\ \list lnkrn#\ah1:)

(Wu am res; was H \ Izw~I4l&w1w

man III ws si \I 15 L IS()
-_.....__.

N51} I I I  \ i } f i xv. is I m m )

CANSO_l iES lo  .__ ' f»§ _ vs y~ s 1 . . T EFE

\ l l » I H \ < l l |'\ in \ I l\ll1\N<L)f, in I 1\1)
I

1 Pl ~l\l offH i m , 'I I =\l w\As'~.1 ii: wt'
lil '¢ I \ Us! .xi  s  .~ \ ! \ i .  ' h v\Mlv 1~( 1I1» w e

}i 8L I
I E Jo z 3"Al - .\:*n ~=»-t I *44x i

Him

I i '( Fla : - '1*~' lx1-§1!

CAISO scam WAS
CAISO C6nrf1A¢.v - _ -.................._..

NFU
CAISO PRODUCT NFRM

r . p F § IT / s vn §  r E p oCAlSO..RED

<;Atso. SCID TPFS
-.-__

nr LJCAISO CONTRACT

C/'\ISO_PRODUCT NoRM

'PFDCAISO SCD

wlfuCA-SC_CONTRAC
CA»SO WRODUCT M T W

-¢.~... FS v":5 f̀ns 1 TEPC<:A=so_H6s ')

Energy and Transmission Profiles
M W (out al)

Dale Start Stop

(Jen cls0 also
MW ' rp£s v  svnsl_TI:pcTrans M W Trans TPES VSYNSI TEPC MW

11/16/2008
8 »

1

H, 16/2008 04 00 07300 0 U 0 0 u

11/16/2008 UI U() 04.00 8 8 8 8 8 8

OA'i"I - Print View of Tag CIS() TEPMKT0067103 TEPC
Page l of 2

CIST_TEPMKT0067103_TEPC

I | I I I I I I I |

https://oasisweb.oati.net/oati/tag-details-print.wmI'?DBlD=-39&Taglndex=16584452&TagID=CISO_TE...
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I 1/17/2008 00:00 00100 8 8 8 8 8 8 8
I 1/18/2008 00:00 0l:00 8 8 8 8 8 8 s

Display MWH Total: 360 360 360 360 360 360 360
Original Tag MWH Total: 384

I 1/16/2008 07300 00th

Energy and Transmission Profiles
MW (out of)

Date Smart Stop

CIS() EPE TEPC
Trans TYPES_VSYNSl_TEPC M W Trans 72657906 M W WWATBTEPTrans MW

11/16/2008 8
s |8

I 1/16/2008 04:00 07100 0 0 0 0 0 0
l 1, 16/2008 07:00 00:00 8 8 8 8 8 8 8 8 8
11/17 2008 0000 00100 8 8 8 8 8 8 8 8 8
t 1/18/2008 00 :00 01200 8 8 8 8 8 8 8 8 8

Display MWH Totllz 360 360 360 360 360 360 360 360 360

11/16/2008 0l:00 04'00 8 8 8 8 8 8 s 8 8

Energy and Transmission Profiles
MW (out 00

Date Start Stop

TEPC Ramp Dur.
Trans 72657912 MW Start Stop

8 8
I 1/16/2008 04th 07:00 0 0
I 1/16/2008 07100 00:00 8 8 8
I 1/17/2008 00:00 00:00 s 8 8
I 1/18/2008 00:00 0l;00 8 8 8

Display NIWH Total: 360 360 360

l 1/16/2008 01:00 04:00 s

'Transmission Allocation

TP Owner Product OASIS
Clso(l) TpEs01 7-F TPES VSYNS TEPC
clso(2) TPESO I 7-F TPES _VSYNS I_TEPC

CISO(3) TPESOI 7 F rEs-vsyns I TEPC
l:PE T LPMKT 2-NH 72657906
TEPC(1 ) TEPMKT 7-F WWATBTEP

TEPC(2) TEPMKT 7-FN 72657912

Loss Accounting

TP Start Time Stop Time Top: Contract Number TaglD
No loss accounting data exists for this tag.

Page 2 of 2
0

OATI - Print View of Tag CISO TEPMKT0067103 TEPC

81 81 8 81 81 8 8
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https://oasisweb.oati.net/oati/tag-details-print.wmI'?DB1D=-39&Taglndex=16584452&TagID=CI SO TE...

I I I

2/16/2009

I



Tag information

CCA PSE Tag Code LCA
CISO TEPMKT 0067355 TEPC

Contact Information
PSE Code TEPMKT
PSE Contact lebanon

PSE Phone (520)745~3249
PSE Fax (520)57l-4065
Gen Contact CISO Scheduling
Gen Phone (916)351-2495
Gen Fax (9I6)351-2]37
Load Contacl Generation Supervisor
Load Phone (520)748-7550
Load Fax (520)57 I -4066
Comment 3PR-PDES

Stan Daisi 11/18/200801:00

Stop Date: 11119/2008 01:00

Normal
Time done: MS
Transaction Type:

WECC Reserve Sharing

a l s o  ( B E  1 0 0 %

Requests
Req Type Author Time Status

> > Current Tag

o CFCXIQOII TEPMKT (PSE) 11/17/2008 10.48 APPROVED

Market Path

PSE Product Contract Misc(Token/Value)
VSYNSI G-FC

TPESOI

TEPMPD

TEPMKT L

l'h5 si|:B| Pnlh

( \ I P I st, PER P()l)
Sched

}nlilirx ( (lIIll'l('l \li\rl l.ukr1V\ ulurl

Lie() \5\ NW \ I ' i €  l l " l ) l " 'H l l ) \ l \§

MSM Haw! \l>I< \ r I ~ ( IS( >

IPKSI
'i

[cAaso.s(:.u
L

( w H l;SIH SN* \ KVSYr met)
I

L
CAISO W AS ID [TPES_'JSYNS1_i'k:PC

l_ III 1 I I w s s  lU I 4 441 . q¥\l t1\ I :| ( m )

1

I

CAI$Q_RES_<D
.PI g ¥i*~5?\i li\§ I.)xl RW! '~.\ ts I "A Rx ll*l'*) \l<l/
} 1 r 1 I 3*\!!-. 'AI .~»l '\1'.£/ili1§ \*» \ \\*(,.ll!! \. VS

l m i h `a\I 1 \A' \ \  *M* 4. RE '~.: l l 44;
4 ( n u m I!  41 ni l '

CAISO CONTHAC ~aFu

CAnSO vnoou c r NFRM
vcAnso Re 1 W es VSYNS1 r  t :pc

'*°ESCAISO SCID

CAISO_CCNIRACT NFIJ

CANSO WROUU C ' NPRM

Swe?CAMSO SAD

CANSO_C()NIRACI N.-TU

NWRMCAISO weouuc r

Energy and Transmission Profiles
MW (out al)

Date Start Stop

Gen CIS() a l s o
M W Trans TPES VSYNSI TEPC MW Tra BS TPES_VSYNSI TEPC M W

4' OATI - Print View of Tag CISO_TEPMKT0067356 TEPC
Page I of 2

CISO__TEPMKT0067356_TEPC

I

https://oasisweb.oati.nel/oati/tag-details-print.wml?DBID=-39&TagIndex=l 6596332&Tag...
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l 1/19/2008 00100 01.()0 8 8 8 8 8 8 a
Display MWH Total: 192 192 192 192 192 192 192

Original Tag MWH Total: 192

I 1/18/2008 01:00 00:00

Energy and Transmission Profiles
MW (out 00

Date Start Stop

also EPE TEPC
Trans 'I`PES_VSY'\ISl_TEPC kw Trans 72664299 MW WWATBTEPTrans MW

§̀8 8 K
I 1/19/2008 00:00 0l;00 B 8 8 8 8 8 8 8 8

Display MWH Total: 192 192 192 192 192 192 192 192 192

11/18/2008 0!:00 00'00 s 8 8 8 s 8

Energy and Transmission Protilcs
MW (oulol)

Date Start Stop

TEPC Ramp Dur.

Trans 72664112 MW Start Stop

s
I 1/19/2008 00:00 01100 B 8 8

Display MWH Total: 192 192 192

I 1/18/2008 0I;00 00100 8 8 s

Transmission Allocation

TP Owner Product! OASIS
C'lso(l) TPESO l 7-F TPES_VSYNS l_TEPC
CISO(2) TPESOI 7-F TYPES_VSYNS X_TEPC
CISO(3) TPESOI 7~F TPES VSYNS |_TEPC
EPE TEPMKT 2-NH 72664299

TEPC(l) TEPMKT 7-F WWATBTEP
TEPC(2) TEPMKT 7-FN 72664112

Loss Accounting

TP Start Time TypeStop Time Tag ll)Contract Number

No loss accounting dam exists for this tag.

I OATI - Print View of Tag cIs0)TEpmKT0067356_TEpc
P a g e  2  o f  2

4-

8 81 81 91 81 31 8
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Tag Information
Contact Information

GCA PSE Tug (`ode LCA

CISO TEPMKT 0067461 TEPC

PSE Code TEPMKT
PSE Contact barton
PSE Phone 4520 )745~3249
PSE Fax (520)571-4065
CID Contact CISO Scheduling
Gen Phone (9l6)351-2495
Gen Fax (916)351-2337
Load Contact Generation Supervisor
Load Phone (520)748-7550
Loud Fax (520)571 ~4066
Comment 3PR-PDES

Smart Date: 11/19/2008 01:00

Stop Date: 11/20/2008 01-00

Normal
Time Zone: MS
Transaction Type:

WECC Reserve Sharing

CISO  ( BA)  l 00%

Requests

Req Type Author Time Status
>> Current Tag

0 Creallon TEPMKT (PSE) l 1./18/2008 09i50 APPROVED

Market Path

PSE Product Contract \Disc(Token/Value)
VSYNSI G-FC

TPESOI

TEPMPD

TEPMKT L

Physical Path

CA TP PS E POR POD
Sched

Entities Contract Misc(Token/Value)

CISO VSYNS I NPl5_ELNIDPOBlOMAS

CIS() TPESOI NPI5 SPI5 also
I

CISO TPESOI Spl5 PVWEST CIS()

I

CXSO TPESOI PVWEST PALOVERDE500 L ISO

'

I

EPE TEPMKT PALOVERDE500 WESTWlNG500 SRP

TEPC TEPMKT WESTWINGSOO WESTWINGSOO AZPS

TEPC TEPMKT WESTWING500 GREl:NlEE345 TEPC

TEPC TEPMKT SYSTEM TEP

TPESCAISO SCID

CAISO CONTRAC NFU

CAISO PRODUCT NFRM

[TPES VSYNS1 TEPCCAISO_RED_ID

TPESCAISO SCID

CAISO CONTRAC NFU

CAISO PRODUCT NFRM

[TPES_VSYNS1 TEPCCAISO__RES_ID

TPESCAISO SCID

CAISO CONTRA*C NFU

.cAnso P RODUCT NFRM

.cAnso__REs_ID TPES VSYNS1_TEPC

Energy and Transmission Proliles
MW (out al)

Date Sum Stop

Gen (`lS0 CIS()
MW Trans TPES VSYNSI TEPC MW Trans TPES_VSYN Sl - TEPC MW

9

v
OATI - Print View of Tag CISO_TEPMKT0067461_TEPC

Page 1 of 2

CISO_TEPMKT006746l__TEPC

I

https ://oasisweb.oati.net/oati/tag-detaiis~print.wml?DBlD=-39&Taglndex=16602377&Tag.. _
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l 1/20/2008 00:00 0l;00 8 8 8 8 8 8 8
Display MWH Total: 192 192 192 192 192 192 192

Original Tag MWH Total: 192

I 1/19/2008 01100 00:00 8

Energy and Transmission Proliles
MW (out of)

Date Start Stop

also E H : TEPC
Trans TPES__VSYNS\__TEPC MW Trans '72666919 M W Trans WWATBTEP M W

8 s s 8 8 8 8 8 8
I i/20/2008 0090 0 l 0 0 8 s 8 8 8 8 8 8 8

Display M\vll Total: 192 192 192 192 192 192 192 192 192

11/19/2008 01 00 00:00

Energy and Transmission ProGlcs
'VIW (out al)

Date Star! Stop

TEPC Ramp Dur.

Trans 72666949 M W Start Stop
I 1/19/2008 0l:00 00100 8 8 8
I 1/20/2008 00300 01.00

8
8 8

Display MWH Total: 192 192 192

Transmission Allocation

TP Owner Product OASIS
Clso(l) TPESOI 7-F TPES VSYNSI TEPC

CISO(2) TPESO I 7-F TPES_VSYNS l_TEpc

CISO0) TP.ESOl 7~F TPES_VSYNS Z_TEPC
EPE TEPMKT 2-NH 72666919

TEPC(l) TEPMKT 7-F WWATBTEP

TEPC(2) FEPMKT 3-ND 72666949

Loss AccountingI
TP Start Time Stop Time Type Contract Number Tag ll)

No loss accounting data exists for this tag.

1 OATI _ Print View of Tag CISO_TEPMKT0067461_TEPC
»* Page 2 of 2

s 8 8 8 8 8

©1996-2009 Energy Trading SystemTm - Open Access Technology lntemational, Inc. All Rights Reserved.
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Tag Information
Contact Information

GCA PSE Tag Code LCA

CISO TEPMKT 0067529 TEPC

PSE Code TEPMKT
PSE Contact lebanon

PSE Phone (520)745-3249
PSE Fax (520)571-4065
Can Contact CISO Scheduling
Gen Phone (9 l6)35l-2495
Gen Fax (.916)351-2337
Load Contact Generation Supervisor
Load Phone (5201748-7550
Load Fix (520)571-4066
Comment 3PR-PDES

Start Date: 11/20/200s 01:00

Stop Date: I 1/21/200801:00

Time Zone: MS
Transaction Type: Normal

WECC Reserve Sharing

CISO  IDA)  l 00%

Requests

Req Type Author Time Status
>> Current Tag

0 Creation TEPMKT(PSE) 11/19/2008 10245 APPROVED

Market Path

PSE Product Contract Misc(TokcnNalu¢)
VSYNSl G-FC

l pEso}

TEPMPD

TEPMKT L

|'hpilral Path

( is IP l '*il ' PER l'()l)
\thcd

r nulls ('nnlrlcI \ l i l  luken ' \ 'n lurl

IQISI } \ 5 \ \ ~ \1'15 "I \H>l'c»!ill )'»1\'»

U S U I I I  w t w e SPIN LIS()

HIS() III sol svgs P\. \H Sr K YS()

_L

\ n u n

( l \ l 7 'Pl \421 i  \ Na K I "XI 1.1\.1 Hr! III lI\1>

I

I
I v ll l~~u~.¢ Hisl "l \It)\.i  §.*J] 'll~l'~*~l°~¢,-un W I

I I" I 4 I'?~'Ii~. 'm'sl.\i'\\§.\ ii) »\3 !'\l*1 Qjg : '\

I ; i*.H~. I*Jo I 'n I . I 1 RI I \ » =1< '|

1' x 1%.=§ '\`!\ll .m1»w

CAISOm solo TPFS
cAnso CONYFACT NFU

-u nu-

NFRMCAISOPRODUCT

r k p g~l T'PES_.VSYN51CANSO RED ID

TPEScA»so SCID
C A IS O  c o ~ r n A u  N F U

~._..._...
CAISO I-'RODUCT [NFRM
CAISO RES IO T PES vsvns l  ! -El -76

TPE5CA SO SCTD
~.-..._......_.....

n m 'CA2SO_CONTR»WC
*l:A 95O vfzeouc I t~8 HM

mis. vSYNS 1 ".EFI8C IR O  H ES _;Q
I .

-

Energy and Transmission Profiles
MVB (out al)

Date Stan Stop

Gen (`lso CIS()
MW Trans TiES__\, SYNSl_'llEPC MW Trans TPES VS\'NSl__TEPC MW

v
J O A T I -  P r i n t  V i e w  o f  T a g  C l S O _ T E P M K T 0 0 6 7 5 2 9 _ T E P C

Page 1 off

CIso_TEplvlKT0067529 TEPC

ht tps: / / oas isweb.oat i  , net /oat i / t ag~deta i l s -pr in t .wml '?DBlD=~39&Taglndex= 16607837&Tag. . .
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l 1/21/2008 00:00 01:00 8 8 8 8 8 8 8
Display MWH Total: 192 192 192 192 192 192 192

Original Tag M\\ H Total' 192

l X/20/2008 0l;00 00100 8

Energy and Transmission Protilcs
MW (out al)

Date Start Slop

CISO EPE 'l`Epc
Trans 'l`PES__VSYNSl TEPC M W Trans 72669436 MW Trans W\VATBTEP MW

H- I

8

. ._. .
8 8

I 1/21/2008 00:00 01:00 8 s 8 8 8 8 8 8 8
Display MWH Total: 192 192 192 192 192 192 192 192 192

I 1/20/2008 01 00 0000 8 8 8 8 8

Energy and Transmission Profiles
MW (out al)

Da te Start Stop

TEPC Ramp Dur.

Trans 72669810 M W Start Stop
11 - u

8
11/21/2008 00:00 01:00 8 8 8

Display MWH Total: 192 192 I92

11/20/2008 0100 00.00 8 8 8

Transmission Allocation

TP Owner Produc! OASIS
Clso(l) TPESOI 7-F TPES VSYNS1_TEPC
CISO(2) TPES01 7-F TPES VSYNSI TEPC

CISO(3) TPESOl 7-F TYPES_VSYNS l TEPC

EPE TEPMKT 2-NH 72669436

TEPC(l) TEPMKT 7-F WWATBTEP

TEPC(2) TEPMKT 2-NH 72669810

Loss Accounting

TP Star( Time Stop Time Type Contralct Number Tag ll)
No loss accounting data exists for this lag.

OATI - Print View of Tag CISO-TEPMKT0067529_TEPC Page 2 otl2
•

81 81 8 81 8 81
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Tag Information
Contact Information

GCA PSE Tag Code LCA

CISO TEPMKT 0057722 TEPC

PSE Code TEPMKT
PSE Contact lwatcrs
PSE Phone (520)745-3249
PSE F i t (520)57l-4065
Gen Contact (`lso Scheduling
Gen Phone (9 I6)35 I-2495
Gen Fax (916)35l-2337
Load Con lac I Generation Supervisor
Load Phone (520)748-7550
Load Fax (520 )57 I -4066
Comment 3PR-PDES

Stan Date: 11/23/2008 01-00

Stop Date: I 1/24/2008 01:00

Time Zone: MS
Transaction Type: Normal

WECC Reserve Sharing

C ISO  ( BA)  l 00%

Requests

Red Type Author Time Status
>> Current Tag

0 Creation TEPMKT (PSE) 11/21/2008 H 129 APPROVED

Market Path

PSE Product Contract Vlisc(TokenNaluc)
VSYNSI G-FC

TPESOI

TEPMPD

TEPMKT L

Pp) sinful Pnlh

1 .\ I I' Pail PER PSI)
\Lh¢d

I :shUra ( 1l1'1ll'l(1
\ii~arl lnkrn.\nlur)

C N ) w w w 'Ni  l< Il *- 'DI r~I41()v\s

(ISM I H . \ n I \ l ' i  5 am s

r

\jIm) H'1?S(}l w e l > \ \ \  : x i U p )

I

TPESc n s s o  5 c i u
AlSO CONTRACT _NF u

u n .-nu

cAnso PRODUCT NFRM
cA o REDIU TPES VSYNS1 'CPC

VVESC/'USO SCID

CAISO CONTR/\C'INFU
NFRMCAI5o_pR0()ug r

CAISO_NES_(D [¥pz§._vsvns1 rEp'*

L ( ) l l ""1UI PV`\\ is I "\!  (I Ilil)1.<=1u 1"I\l'}

I
-5/AQSO CONTRACT NFU ».. .......
E SO FRODUCT NFRM
CAISO W AS ID rocs  VSYN51 T EPC

CA1SO_CON TRAC 'l NFU

1 vs i i  l " \ ! k !\l 4 >\ I Mini 'Vu \l.\V\1\\1<lliV $KI'
I z'( ll l'\$I\ . 141 w e  " w e Gui4

4 '\| \1\\1\\ f all? \/VS
so H i ; .w\ *-A I"'»I`.'»* I I98*48 'a wei i i  8. 1 l \I l

li
,  .

s I i  v s ; \ ' \ \ I i  \ l » l  I '

Energy and Transmission Profiles
MW (out al)

Date Start Stop

Gen CIg() CIS()

k w Trans TPES VSYNSI__TEP(T 'WW Trans TPES VSYNSI TEPC M W

OATI - Print View of Tag CISO_TEPMKT0067722_TEPC Page 1 of 2

CI.SO TEPMKT0067722 TEPC

A
.p

https://oasisweb.oati.net/oati/tag-details-print.wm1?DBID=-39&Taglndex=l6619040&Tag... 2/13/2009
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I l I24/2008 00100 01300 8 8 8 8 8 8 8
Display MWH Total: 192 I 92 192 192 192 192 192

Original Tag MWH Total: 192

I 1/23/2008 0l;00 00100

Energy and Transmission Profiles
MW (out of)

Dale Start Stop

CISO EPE TEPC
Trans TYPES_VSYNSl_TEPC M W Trans 72674601 MW Trans WWATBTEP MW

I 1/23/2008 8 8 8
8-4

8 8
I 1/24/2008 00:00 0I;00 8 8 8 8 8 8 8 s 8

Display MWH Total: 192 192 192 192 192 192 192 192 192

I 1/23/2008 0l;0() 00100 8 8 8 8 8 8

Energy and Transmission Profiles
MW (out of)

Date Start Qtop

TEPC Ramp Dur.

Trans 72675879 MW Sta rt Stop

8

I 1/24/2008 00300 0l;00 8 8 8

Display MWH Total: 192 192 192

l 1/23/2008 0l:00 ()0;00 8 s 8

Transmission Allocation

TP OWIICI' Product OASIS
Clso(l) TPESOl 7-F TPES VSYNSI TEPC

CISO(2) TPESOl 7~F TPES_VSYNS LTEPC

Clso(3) TPESOl 7-F TPES_VSYNSl_TEPC
EPE TEPMKT 2-NH 72674601

TEPC( I ) TEPMKT 7-F WWATBTEP
TEPC(2) TEPMKT 2-NH 72675879

Loss .Accounting
I

Stop TimeTP Start Time Type Tag lDContract Number

No loss accounting data exists for this tag.

.a OATI - Print View of Tag ClSO_TEPMKT0067722_TEPC Page 2 of 2

81 31 8 81 81 81 vi
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Attachment 3

Morenci Water & Electric Eligible Renewable
Energy Resources Selection Procedure for

Compliance Year 2008



Morena Water & Electric Eligible Renewable Energy Resources Selection

Procedure for Compliance Year 2008

Background: Under Arizona Administrative Code R14-2-1812. the Arizona Corporation
Commission ("ACC") requires Morenci Water & Electric ("MWE") to create and
follow a formal procedure in selecting Eligible Renewable Energy Resources. In
addition, these procedures must be certified by an independent auditor that the
procedures are fair, unbiased, and are appropriately applied.

MWE is a distribution utility that does not own any transmission and has no
access to any renewable energy market. MWE does not have the in-house
expertise to procure renewable energy given the complexities of wholesale energy
contracting and transmission issues pertaining to renewable energy procurement.
For the 2008 compliance year, MWE will contract with an wholesale entity to
procure its renewable energy requirements.

Procedure:
1 ) Obtain ACC approval of the 2008 Renewable Energy Standard Implementation Plan.

Provide this Implementation Plan.

2) Contract with an entity that is qualified to procure renewable energy for the sole
purpose of procuring MWE's renewable energy requirements.

3) Qualified Renewable Resource Market Price discovery
a. Contractor will contact a minimum of two renewable energy brokers who do

business in the WECC to get the current markets (premiums) on REST qualified
renewable energy resources.

4) Qualified Renewable Resource availability
a. Contractor will contact a minimum of two renewable energy brokers who do

business in the WECC to get the current availability of REST qualified renewable
energy resources for the time period required.

b. Contractor will contact renewable energy resource owners who have assets in
Arizona and the WECC to get the availability and price of their assets.

c. Contractor will contact other ACC jurisdictional utilities to get the current
availability of excess RECs that they may have and discover if there is any
interest in selling said RECs.

5) Contractor will apply all respondents to the MWE REST selection matrix for scoring.
Any questionable responses on the eligibility portion of the selection matrix
should be reviewed with MWE and the ACC staff prior to negotiations.

a.

6) Contractor will negotiate and execute contracts on behalf of MWE with respondents
according to the results of the selection matrix.

7) Contractor will provide MWE will renewable energy transaction information required
for ACC compliance filing in accordance with R14-2-1812.
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Attachment 4

Morenci Water 8; Electric Eligible Renewable
Energy Resources Compliance Year 2008

Purchase Documentation



Morenci Water & Electric Eligible Renewable Energy Resources Compliance
Year 2008 Purchase Documentation

Background: Under Arizona Administrative Code Rl4~2-1812, the Arizona Corporation
Commission ("ACC") requires Morenci Water & Electric ("MWE") to create
and follow a formal procedure in selecting Eligible Renewable Energy
Resources. In addition, these procedures must be certified by an independent
auditor that the procedures are fair, unbiased, and are appropriately applied.

MWE is a distribution utility that does not own any transmission and has no
access to the renewable energy market. MWE does not have the in-house
expertise to procure renewable energy given the complexities of wholesale
energy contracting and transmission issues pertaining to renewable energy
procurement. For the 2008 compliance year, MWE will contract with an
wholesale entity to procure its renewable energy requirements.

MWE has contracted with Phelps Dodge Energy Services, LLC ("PDES") to purchase its
renewable energy requirements from the wholesale market and simultaneously sell this
renewable energy to MWE. PDES is an affiliate company under Freeport-McMoRan Copper
& Gold. PDES is an Exempt Wholesale Generator ("EWG") has been granted authority to
sell energy and capacity at market~based rates, including to its affiliates. This document has
been created to outline the procurement steps taken to show that the procedure was fair and
in-biased and appropriately applied pursuant to Arizona Administrative Code R14-2-1812.

MWE provided PDES with a copy of the MWE Renewable Energy Procurement Procedures.

Procedure followed:
I) Obtain ACC approval of the 2008 Renewable Energy Standard Implementation

Plan. Provide this Implementation Plan.
MWE Obtained ACC approval of the 2008 Renewable Energy Standard
Implementation Plan in Decision 70303, docketed on April 24, 2008.

2) Contract with an entity that is qualified to procure renewable energy for the sole
purpose of procuring MWE's renewable energy requirements.
a. MWE contracted with PDES to procure MWE's 2008 renewable energy

requirements.

3) Qualified Renewable Resource Market Price discovery
a. During the week of August 18, 2008 PDES contacted the following renewable

=nergy brokers who do business in the WECC to get the current markets
(premiums) on REST qualified renewable energy resources.

i. Clear Energy Brokerage 1-347-295-0880
ii. Phases Renewables 1-310-798-5275

iii. Evolution markets 1-415-963_9120
Information from all three entities were that the only REST qualified
renewable resources not fully subscribed for 2008 compliance period were in

a.



California, Texas, or the Northwest. The current market in California was
$20-$25/MWh for the renewable premium. The premiums in Texas were
significantly less (due to wind as the primary renewable technology, and the
lack of transmission to other markets).

4) Qualified Renewable Resource availability
a. During the week of August 18, 2008, PDES contacted the following

renewable energy brokers who do business in the WECC to get the market for
renewable energy resource availability.

i. Clear Energy Brokerage 1-347-295-0880
ii . Phases Renewables 1-310-798-5275

iii. Evolution markets 1-415-963-9120

Clear Energy Brokerage did not list any projects with available energy.
Phases Renewables did know of a California Entity that had excess

renewable energy but had not ability to export that renewable energy to
Arizona. Evolution Markets did not list any projects, but promised to survey
the WECC market and get back to PDES .

b. Contact renewable energy resource owners who have assets in Arizona and
the WECC to get the availability and price of their assets.

i. PDES contacted the following renewable resource owners to inquire
on resource availability for the compliance period.

l. Calpine Corporation
2. PacifiCorp
3 .  FPL
4. Sierra Pacific Resources
5. New Mexico Wind Resources

Calcine indicated that they could probably source PDES' requirements
but would have to get back to us. Calpine did not have any renewable
energy available from its own portfolio, but said it would be willing to
purchase from a third party and resell to PDES.
PacifiCorp had available renewable resources in the Northwest but
would only schedule (NERC physical energy tagging) energy out of
PacifiCorp's control area as system energy and this standard energy
scheduling methodology does not meet REST requirements.
FPL's wind and geothermal resources in the WECC were fully
prescribed for the compliance period. FPL informed PDES that they
have wind resources available in Texas but because there is no
transmission available, those resources are not an option.
Sierra Pacific Resources biomass facilities were fully prescribed for
2008.
PDES also contacted the four Utility scale wind projects in New
Mexico, Arragon, Caprock, San Juan Mesa, and New Mexico Wind
Energy Center. All four have fully prescribed long-term purchase
power agreements for the output from three different utilities.



Although two of the utilities have excess RECs in their inventory, they
have chosen not to sell them into the market, but to hold them for
future compliance.

Contractor will contact other ACC jurisdictional utilities to get the
current availability of excess RECs that they may have and discover if
there is any interest in selling said RECs.

ii. During the week of August 25, 2008, PDES contacted the following
ACC jurisdictional and non-jurisdictional utilities to inquire about any
excess RECs or renewable energy they may have.

1 .  AP S
2 .  T E P
3 .  S R P
4 .  P N M

APS has excess inventory for the compliance period, however, APS does not
plan on selling any of their inventory.
TEP does not have adequate renewable energy to meet its compliance.
SRP has some renewable energy that is REST compliant, however, SRP does
not plan on selling any of its excess inventory.
PNM has excess REST compliant renewable energy however, PNM does not
plan on selling any of its excess inventory.

PDES contacted the staff at the ACC (Ray Williamson) to discuss the
Pacificorp renewable energy product, and if the ACC would accept the energy
as REST compliance. PDES explained to the ACC how physical energy is
scheduled by a balancing authority that has network transmission rights. The
staff informed PDES that a transaction with this delivery structure was
troublesome, unless the selling entity, PacifiCorp, showed transmission
schedules from the resource to MWE load.

During the two weeks that followed PDES had the renewable energy brokers
continue to look for qualified renewable energy.

On September 24, 2008, Calpine Corporation informed PDES that they found
REST compliant renewable energy, but Ir was in the California ISO and this
energy would have to be exported from the California ISO and wheeled to
MWE. PDES immediately began contacting the entities required to move
renewable energy from Norther California to Southeastern Arizona. Without
getting into excruciating detail. PDES had amassed 10 entities to purchase,
sell, schedule, and transport this power. Two entities that were matched up in
the middle of this long chain could not deal with each other because of credit
issues and the entire deal fell apart.



On October 24, 2008 Phases Renewables in fonned PDES that they had 10
MW available for approximately 10 days in November that could be exported
to Arizona.

5) Apply all respondents to the MWE REST selection matrix for scoring.
Any questionable responses on the eligibility portion of the selection matrix
should be reviewed with the ACC staff prior to negotiations.

PDES immediately vetted the renewable source from Phases Renewables as
to meeting the REST requirements by applying the renewable energy resource
against the MWE REST selection matrix. This resource passed the metrics
required, no other available resources were discovered through the solicitation
process, and because of the short time window that this resource was
available, PDES entered into talks with this resource.

6) Negotiate contracts with respondents according to the results of the selection
matrix.

PDES entered into a contract with Phases Renewables for approximately
1,700 MWh of unit contingent output across the 10 days that the renewable
resource was available. PDES entered into a contract with MWE to
simultaneously sell this renewable energy to MWE.

7> Contractor will provide MWE will renewable energy transaction information
required for ACC compliance filing in accordance with R14-2-1812.

a.

a.

PDES will provide as available the transaction information required so that
MWE will comply with all regulatory Slings when available.
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