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SUMMARY OF TESTIMONY OF STEVE IRVINE

DIRECT RATE DESIGN

The present rate design is based largely on flat monthly rates. Commercial customers in the

Gateway area pay a volumetric rate in addition to a flat monthly rate. Effluent is also sold with

volumetric pricing.

Mohave's proposed rate design is a continuation of the rate design adopted in the prior rate

case. Mohave's proposed rates spread the proposed increase in revenue across all the customer

classes. The increase is accomplished by increasing monthly usage charges and commodity charges.

The Company recommends no changes to miscellaneous service charges, but recommends that

service line connection charges change from a stated cost to an at cost rate with the money being paid

as a refundable advance-in-aid-of-construction.

Staff's recommended revenue requirement of $796,161 represents an increase of $0, or 0.00

percent. Because there is no change to revenue requirement, Staff recommends that the presently

approved rates remain in place. Staff recommends adoption of the Company's proposed changes for

Service Line Connection Charges.

The Company proposes an increase of $40. 15 or 80.87 percent increase in the monthly usage

charge, from $49.65 to $89.80. Staff recommends an increase of $0.00 or 0.00 percent increase in the

monthly usage charge, maintaining the charge at $49.65.

SURREBUTTAL RATE DESIGN

Staffs updated rate design - Staff' s recommended Mohave wastewater rate design would

generate Staffs recommended $722,274 revenue requirement, a decrease of 9.28
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Steve Irvine
Page 2

percent from the test year. Staffs Surrebuttal Testimony includes Treatment Plant

Availability Fee's for 6 and 8-inch service lines that were inadvertently not included in

direct testimony for rate design.

The Company's Rebuttal Testimony did not include a proposed change to

Mohave wastewater rate design from that proposed in the application. The Company

continues to propose an increase of $40. 15, or 80.87 percent, in the monthly customer

charge, from $49.65 to $89.80. Staff recommends a decrease of $4.69, or 9.44 percent, in

the monthly customer charge, reducing the monthly bill from $49.65 to $44.96.
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SUMMARY OF THE TESTIMONY OF STAFF WITNESS
MARVIN E. MILLSAP

The direct testimony of Staff Mtness Marvin E. Millsap considers revenue requirements

for each water district.

Agua Fria Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inch meter customer

consuming the average usage of 7,400 gallons per month paying $31.47, or $7.32 more

than the current $24.16 for a 30.28 percent increase. By comparison, a residential 5/8 x

3/4-inch meter customer consuming the average usage of 7,400 gallons per month under

the Company's proposed rates would be billed $38.48, or $14.32 more than the current

$24.16 for a 59.28 percent increase.

Havasu Water District:

Staffs recommended rates would have a residential 5/8 x 3/4 inch meter customer

consuming the average usage of 9,705 gallons per month paying $51.61, or $15.02 more

than the current $36.59 for a 41.06 percent increase. By comparison, a residential 5/8 x

3/4-inch meter customer consuming the average usage of 9,705 gallons per month under

the Company's proposed rates would be billed $68.07, or $31.48 more than the current

$36.59 for a 86.04 percent increase.

Mohave Water District:

Staffs recommended rates would have a residential 5/8 x 3/4 inch meter

customer consuming the average usage of 8,073 gallons per month paying $18.40, or

$0.96 more than the current $17.44 for a 5.49 percent increase. By comparison, a

residential 5/8 x 3/4-inch meter customer consuming the average usage of 8,073 gallons
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per month under the Company's proposed rates would be billed $24.50, or $7.06 more

than the current $17.44 for a 40.46 percent increase.

Paradise Valley Water District:

Staffs recommended rates would have a residential 5/8 x 3/4 inch meter customer

consuming the average usage of 20,493 gallons per month paying $58.12, or $8.93 more

than the current $49.20 for a 18.14 percent increase. By comparison, a residential 5/8 x

3/4-inch meter customer consuming the average usage of 20,493 gallons per month under

the Company's proposed rates would be billed $70.54, or $21.34 more than the current

$49.20 for a 43.37 percent increase.

Sun City West Water District:

Staffs recommended rates would have a residential 5/8 x 3/4 inch meter customer

consuming the average usage of 6,704 gallons per month paying $32.01, or $12.49 more

than the current $19.51 for a 64.01 percent increase. By comparison, a residential 5/8 x

3/4-inch meter customer consuming the average usage of 6,704 gallons per month under

the Company's proposed rates would be billed $35.09, or $15.58 more than the current

$19.51 for a 79.83 percent increase.

Tubac Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inch meter customer

consuming the average usage of 11,797 gallons per month paying $70. 19, or $20.73 more

than the current $49.46 for a 41 .90 percent increase. By comparison, a residential 5/8 x

3/4-inch meter customer consuming the average usage of 11,797 gallons per month under

the Company's proposed rates would be billed $85.44, or $35.97 more than the current

$49.46 for a 72.73 percent increase.
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The surrebuttal testimony of Staff witness Marvin E. Millsap considers revised revenue

requirements for each water district and makes changes to the rates recommended in his

direct testimony.

Agua Fria Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

7,400 gallons per month under the Company's proposed rates would be billed $38.48, or

$14.32 more than the current $24.16 for a 59.28 percent increase. By comparison, Staff's

recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming

the average usage of 7,400 gallons per month paying $29.87, or $5.71 more than the

current $24.16 for a 23.64 percent increase.

Havasu Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

9,705 gallons per month under the Company's proposed rates would be billed $68.07, or

$31.48 more than the current $36.59 for an 86.04 percent increase. By comparison,

Staffs recommended rates would have a residential 5/8 x 3/4-inch meter customer

consuming the average usage of 9,705 gallons per month paying $48.64, or $12.06 more

than the current $36.59 for a 32.95 percent increase.

Mohave Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

8,073 gallons per month under the Company's proposed rates would be billed $24.50, or

$7.06 more than the current $17.44 for a 40.46 percent increase. By comparison, Staff's

recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming

the average usage of 8,073 gallons per month paying $18.45, or $1.01 more than the

current $17.44 for a 5.81 percent increase.
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Paradise Valley Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

20,493 gallons per month under the Company's proposed rates would be billed $70.54, or

$21.34 more than the current $49.20 for a 43.37 percent increase. By comparison, Staff's

recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming

the average usage of 20,493 gallons per month paying $57.99, or $8.79 more than the

current $49.20 for a 17.86 percent increase.

Sun City West Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

6,704 gallons per month under the Company's proposed rates would be billed $35.09, or

$15.58 more than the current $19.51 for a 79.83 percent increase. By comparison, Staff s

recommended rates would have a residential 5/8 X 3/4-inch meter customer consuming

the average usage of 6,704 gallons per month paying $32.33, or $12.81 more than the

current $19.51 for a 65.65 percent increase.

Tubac Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of

11,797 gallons per month under the Company's proposed rates would be billed $85.44, or

$35.97 more than the current $49.46 for a 72.73 percent increase. By comparison, Staffs

recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming

the average usage of 11,797 gallons per month paying $71.40, or $21.94 more than the

current $49.46 for a 44.35 percent increase.

Staff recommends approval of its rates and charges.
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SUMMARY OF TESTIMONY OF STEVE OLEA

DIRECT SUMMARY

Staff finds that the Company's specific Cost of Service Study method is appropriate, but that

it should be given little weight.

SURREBUTTAL SUMMARY

Nothing in the Company's rebuttal testimony has changed Staffs Cost of Service Study

Recommendations.

Staff will be providing its recommendations regarding the Company's proposed changes to its

Water Facilities Hook-Up Fee WHU-1 tariff based on the Company's rejoinder testimony.

10


