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ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
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14 IN THE MATTER OF THE APPLICATION OF | DOCKET NO. SW-01303A-08-0227
ARIZONA-AMERICAN WATER COMPANY,
15 AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
16 VALUE OF ITS UTHIITY PLANT AND
PROPERTY AND FOR INCRESES IN ITS
RATES AND CHARGES BASED THEREON NOTICE OF FILING

17 | FOR UTILITY SERVICE BY ITS MOHAVE WITNESS SUMMARIES
18 WASTEWATER DISTRICT.
19 Staff of the Arizona Corporation Commission (“Staff”) hereby provides the witness
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21 RESPECTFULLY SUBMITTED this 23" day of March, 2009.
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Original and thirteen (13) copies
of the foregoing were filed this
23" day of March, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85008

%){Ry of the foregoing mailed this
day of March, 2009 to:

Y

Craig A. Marks

CRAIG A. MARKS, PLC
10645 N. Tatum Blvd.
Phoenix, AZ 85028

Attorney for Arizona-American Water Company

Thomas M. Broderick
Director, Rates & Regulation

ARIZONA-AMERICAN WATER COMPANY

19820 North Seventh Street, Suite 200
Phoenix, AZ 85024

Daniel Pozefsky, Chief Counsel
RESIDENTIAL UTILITY
CONSUMER OFFICE

1110 West Washington Street, Suite 220
Phoenix, AZ 85007-2958

Paul E. Gilbert

Franklyn D. Jeans

BEAUS GILBERT PLLC

4800 North Scottsdale Road, Suite 6000
Scottsdale, AZ 85251-7616

Attorneys for Clearwater Hills
Improvement Assn.

Michael W. Patten

Timothy J. Sabo

ROSHKA DeWULF & PATTEN, PLC
One Arizona Center

400 East Van Buren Street, Suite 800
Phoenix, AZ 85004-2262

Attorneys for the Town of Paradise Valley

Andrew Miller, Town Attorney
TOWN OF PARADISE VALLEY
6401 East Lincoln Drive

Paradise Valley, AZ 85253-4328

Nicholas Wright
1942 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Lance Ryerson
1956 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Patricia Elliott
1980 E. Desert Greens Drive
Fort Mohave, AZ 86426

Keith Doner
1964 Sunset Drive
Fort Mohave, AZ 86426-6733

Hallie McGraw
1976 Sunset Drive
Fort Mohave, AZ 86426-6733

Steven D. Colburn
1932 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Dennis Behmer
1966 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Jeff Crockett

Robert Metli

SNELL & WILMER

One Arizona Center

400 E. Van Buren Street
Phoenix, AZ 85004-2202

Andy Panasuk
1929 E. Desert Greens Lane
Fort Mohave, AZ 86426-6725

Thomas J. Ambrose
7326 E. Montebello Avenue
Scottsdale, AZ 85250-6045

Ikuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726
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Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Mike Kleman
5931 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9105

Marshall Magruder
P.O. Box 1267
Tubac, AZ 85646-1267

Ann Robinett
1984 E. Desert Greens Lane
Fort Mohave, AZ 86426-6726

Carole McHale-Hubbs

21511 North Limousine Drive
Sun City West, AZ 85375-6557
Attorney for Property Owners and
Residents Association

PROPERTY OWNERS AND
RESIDENTS ASSOCIATION
13815 East Camino Del Sol

Sun City West, AZ 85375-4409

Wilma E. Miller

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Tom Sockwell

Mohave County Board of Supervisors

1130 Hancock Road

Bullhead City, AZ 86442-5903

DOES NOT WISH TO RECEIVE COPIES
FILINGS MADE BY ANY PARTY IN
THIS DOCKET

George E. & Patricia A. Cocks

1934 East Shasta Lake Drive

Fort Mohave, AZ 86426-6712

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Raymond Goldy

1948 E. Desert Greens Drive

Fort Mohave, AZ 86426-8883

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Rebecca M. Szimhardt

1930 E. Desert Greens Drive

Fort Mohave, AZ 86426

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Don & Liz Grubbs

5894 Mt. View Road

Fort Mohave, AZ 86426-8862

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Joe M. Souza

1915 E. Desert Greens Drive

Fort Mohave, AZ 86426-8802

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Boyd Taylor

1965 E. Desert Greens Drive

Fort Mohave, AZ 86426-8884

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Louis Wilson

1960 Fairway Drive

Fort Mohave, AZ 86426-8873

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Betty Newland

2000 Crystal Drive

Fort Mohave, AZ 86426-8816

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET

Shanni Ramsay

1952 E. Desert Greens Drive

Fort Mohave, AZ 86426-6724

DOES NOT WISH TO RECEIVE COPIES
OF FILINGS MADE BY ANY PARTY IN
THIS DOCKET
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SUMMARY OF TESTIMONY OF STEVE IRVINE
DIRECT RATE DESIGN

The present rate design is based largely on flat monthly rates. Commercial customers in the
Gateway area pay a volumetric rate in addition fo a flat monthly rate. Effluent is also sold with
volumetric pricing.

Mohave’s proposed rate design is a continuation of the rate design adopted in the prior rate
case. Mohave’s proposed rates spread the proposed increase in revenue across all the customer
classes. The increase is accomplished by increasing monthly usage charges and commodity charges.
The Company recommends no changes to miscellaneous service charges, but recommends that
service line connection charges change from a stated cost to an at cost rate with the money being paid
as a refundable advance-in-aid-of-construction.

Staff’s recommended revenue requirement of $796,161 represents an increase of $0, or 0.00
percent. Because there is no change to revenue requirement, Staff recommends that the presently
approved rates remain in place. Staff recommends adoption of the Company’s proposed changes for
Service Line Connection Charges.

The Company proposes an increase of $40' 15 or 80.87 percent increase in the monthly usage
charge, from $49.65 to $89.80. Staff recommends an increase of $0.00 or 0.00 percent increase in the

monthly usage charge, maintaining the charge at $49.65.

SURREBUTTAL RATE DESIGN

Staff’s updated rate design - Staff’s recommended Mohave wastewater rate design would

generate Staff’s recommended $722,274 revenue requirement, a decrease of 9.28




Steve Irvine
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percent from the test year. Staff’s Surrebuttal Testimony includes Treatment Plant
Availability Fee’s for 6 and 8-inch service lines that were inadvertently not included in
direct testimony for rate design.

The Company’s Rebuttal Testimony did not include a proposed change to
Mohave wastewater rate design from that proposed in the application. The Company
continues to propose an increase of $40.15, or 80.87 percent, in the monthly customer

charge, from $49.65 to $89.80. Staff recommends a decrease of $4.69, or 9.44 percent, in

the monthly customer charge, reducing the monthly bill from $49.65 to $44.96.




SUMMARY OF THE TESTIMONY OF STAFF WITNESS
MARVIN E. MILLSAP
The direct testimony of Staff witness Marvin E. Millsap considers revenue requirements
for each water district.
Agua Fria Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inch meter customer
consuming the average usage of 7,400 gallons per month paying $31.47, or $7.32 more
than the current $24.16 for a 30.28 percent increase. By comparison, a residential 5/8 x
3/4-inch meter customer consuming the average usage of 7,400 gallons per month under
the Company’s proposed rates would be billed $38.48, or $14.32 more than the current
$24.16 for a 59.28 percent increase.

Havasu Water District:

Staff*s recommended rates would have a residential 5/8 x 3/4 inch meter customer
consuming the average usage of 9,705 gallons per month paying $51.61, or $15.02 more
than the current $36.59 for a 41.06 percent increase. By comparison, a residential 5/8 x
3/4-inch meter customer consuming the average usage of 9,705 gallons per month under
the Company’s proposed rates would be billed $68.07, or $31.48 more than the current
$36.59 for a 86.04 percent increase.

Mohave Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inchh meter

customer consuming the average usage of 8,073 gallons per month paying $18.40, or

$0.96 more than the current $17.44 for a 5.49 percent increase. By comparison, a

residential 5/8 x 3/4-inch meter customer consuming the average usage of 8,073 gallons




per month under the Company’s proposed rates would be billed $24.50, or $7.06 more
than the current $17.44 for a 40.46 percent increase.
Paradise Valley Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inch meter customer
consuming the average usage of 20,493 gallons per month paying $58.12, or $8.93 more
than the current $49.20 for a 18.14 percent increase. By comparison, a residential 5/8 x
3/4-inch meter customer consuming the average usage of 20,493 gallons per month under
the Company’s proposed rates would be billed $70.54, or $21.34 more than the current
$49.20 for a 43.37 percent increase.

Sun City West Water District:

Staff's recommended rates would have a residential 5/8 x 3/4 inch meter customer
consuming the average usage of 6,704 gallons per month paying $32.01, or $12.49 more
than the current $19.51 for a 64.01 percent increase. By comparison, a residential 5/8 x
3/4-inch meter customer consuming the average usage of 6,704 gallons per month under
the Company’s proposed rates would be billed $35.09, or $15.58 more than the current
$19.51 for a 79.83 percent increase.

Tubac Water District:

Staff*s recommended rates would have a residential 5/8 x 3/4 inch meter customer
consuming the average usage of 11,797 gallons per month paying $70.19, or $20.73 more
than the current $49.46 for a 41.90 percent increase. By comparison, a residential 5/8 x
3/4-inch meter customer consuming the average usage of 11,797 gallons per month under

the Company’s proposed rates would be billed $85.44, or $35.97 more than the current

$49.46 for a 72.73 percent increase.




The surrebuttal testimony of Staff witness Marvin E. Millsap considers revised revenue
requirements for each water district and makes changes to the rates recommended in his
direct testimony.
Agua Fria Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
7,400 gallons per month under the Company’s proposed rates would be billed $38.48, or
$14.32 more than the current $24.16 for a 59.28 percent increase. By comparison, Staff's
recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming
the average usage of 7,400 gallons per month paying $29.87, or $5.71 more than the
current $24.16 for a 23.64 percent increase.
Havasu Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
9,705 gallons per month under the Company’s proposed rates would be billed $68.07, or
$31.48 more than the current $36.59 for an 86.04 percent increase. By comparison,
Staff's recommended rates would have a residential 5/8 x 3/4-inch meter customer
consuming the average usage of 9,705 gallons per month paying $48.64, or $12.06 more
than the current $36.59 for a 32.95 percent increase.
Mohave Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
8,073 gallons per month under the Company’s proposed rates would be billed $24.50, or
$7.06 more than the current $17.44 for a 40.46 percent increase. By comparison, Staff's
recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming

the average usage of 8,073 gallons per month paying $18.45, or $1.01 more than the

current $17.44 for a 5.81 percent increase.




Paradise Valley Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
20,493 gallons per month under the Company’s proposed rates would be billed $70.54, or
$21.34 more than the current $49.20 for a 43.37 percent increase. By comparison, Staff*s
recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming
the average usage of 20,493 gallons per month paying $57.99, or $8.79 more than the
current $49.20 for a 17.86 percent increase.

Sun City West Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
6,704 gallons per month under the Company’s proposed rates would be billed $35.09, or
$15.58 more than the current $19.51 for a 79.83 percent increase. By comparison, Staff*s
recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming
the average usage of 6,704 gallons per month paying $32.33, or $12.81 more than the
current $19.51 for a 65.65 percent increase.

Tubac Water District:

A residential 5/8 x 3/4-inch meter customer consuming the average usage of
11,797 gallons per month under the Company’s proposed rates would be billed $85.44, or
$35.97 more than the current $49.46 for a 72.73 percent increase. By comparison, Staff‘s
recommended rates would have a residential 5/8 x 3/4-inch meter customer consuming
the average usage of 11,797 gallons per month paying $71.40, or $21.94 more than the

current $49.46 for a 44.35 percent increase.

Staff recommends approval of its rates and charges.




SUMMARY OF TESTIMONY OF STEVE OLEA

DIRECT SUMMARY

Staff finds that the Company’s specific Cost of Service Study method is appropriate, but that

it should be given little weight.

SURREBUTTAL SUMMARY

Nothing in the Company’s rebuttal testimony has changed Staff’s Cost of Service Study

Recommendations.

Staff will be providing its recommendations regarding the Company’s proposed changes to its

Water Facilities Hook-Up Fee WHU-1 tariff based on the Company’s rejoinder testimony.
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