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Suite D-101, Avondale, Arizona 85392 and its telephone number is (623) 935-9367 and

its telecopier number is (623) 935-1020. The Company's primary management contact is

Greg Sorensen. Mr. Sorensen is also responsible for overseeing and directing the conduct

of this Application. His telephone and telecopier numbers are (623) 935-9367 and (623)

935-1020, respectively. His email address is Greg.Sorensen@algonquinwater.coin. All

discovery, data requests and other requests for information concerning this Application

should be directed to Mr. Sorensen, with a copy to counsel for the Company in this

matter, Jay L. Shapiro (ishapiro@fclaw.com).

3. Financial statements for the twelve-month period ending December 3 l, 2008,

are attached atExhibit 1.

B. Purposes of Financial Transactions.

Exhibit

Terms and Conditions of Financial Transactions.

4. The primary purpose of the long-term debt financing contemplated herein is

to construct one 200 KW solar generator, and associated electrical piping and permits

within Litchfield Park Service Company's Certificated service area. A detailed cost

breakdown for the project is attached at 2. The water infrastructure

improvements are necessary to aid in lower electrical demands placed on the utility and

further reduce rates while aiding in meeting Arizona Public Service renewable energy

replenishment requirements .

c.
5. The Company has applied to WIFA for financing, in large part, because

2

|

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

A.

1. The Company is a public service corporation providing water service to

approximately 16,000 customers in Maricopa County, Arizona. The Company's present

rates and charges for utility service were approved by the Commission in Decision

No. 65436 (December 9, 2002).

2. LPSCO's business office is located at 12725 W. Indian School Road,

General Background.
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system, which property and facilities are yet to be identified.

D. Effects of Financial Transactions.

Exhibit 4.

7. The Company's proforma balance sheet for the period ending December 31,

2008, is attached at The pro forma balance sheet reflects the impact of the

financing transactions that are the subject of this Application. The pro forma income

statements will be filed as a late filed exhibit to this Application. The loan proceeds will

be issued for lawful purposes, and the execution of the loan agreement with WIFA and the

grant of a security interest in LPSCO's real property, plant and system, and the

undertaking of the obligations set forth therein are within the Company's corporate

A Corporate Resolution authorizing the contemplated transaction has beenPowers.

completed and is attached at Exhibit 5.

8. The financial transactions contemplated herein are compatible with sound

financial practices. LPSCO has been urged by the Commissions Chairman to seek WIFA

financing in order to obtain low interest funding for projects that will improve service to

existing rate payers and aid in reducing over-all operating costs (Help Here). LPSCO

agrees that the pursuit of such financing is warranted.

9. The approvals sought herein are compatible with the public interest and with

the proper performance of LPSCO's duties as a public service corporation. The proceeds

of the financing will be utilized exclusively to construct one 200 kW solar roof mounted

power generation facility, associated electrical piping, and permits located on the roof of
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WIFA expects to receive monies from the recent federal stimulus package. Copies of the

Company's WIFA application is attached hereto as Exhibit 3. However, the specific,

actual terms of the WIFA financing are not known at this time. LPSCO will supplement

if and when such information becomes available.

6. The Company expects that its repayment obligation to WIFA will be secured

by the grant of a security interest in some or all of its real property and its water plant and
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perform its duties as a public service corporation providing water utility service.

11. LPSCO is in the process of providing notice of this application by publishing

notice, in the form provided by the Commission, in a newspaper of general circulation in

the area in which the Company provides service. Proof of publication and a true copy of

the notice as it appeared in the newspaper will be tiled with the Commission.

12. The Company is submit t ing this Applicat ion at  this t ime due to  WIFA

requirements,  and shall seasonably provide supplements as addit ional informat ion

becomes available.

Based on the foregoing, Litchfield Park Service Company respectfully requests the

following:

A. That  the Commission consider  this applicat ion on an expedited basis,

including the scheduling of a hearing, if necessary, on this matter as soon as practicable,

B. That  t he Commission ent er  an o rder  approving t his  Applicat ion and

authorizing Litchfield Park Service Company to incur indebtedness in an amount not to

exceed $1,170,000 and to encumber its real property and utility plant and system to secure

such indebtedness for the purposes described hereinabove, and

C. That the Commission authorize Litchfield Park Service Company. to take

such other and further act ion as may be necessary to effectuate the purposes of this

Application, as may be appropriate under the circumstances herein.
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the Airline Reservoir within Litchfield Park Service Company's Certificated service area.

No portion of the proceeds will be used to pay operating expenses. The approvals sought

herein are necessary to ensure the Company's ability to cont inue to provide safe and

reliable water  ut ility service in compliance with all applicable law and regulat ion,

including the rules and regulations of ADEQ.

10. The financing contemplated herein will not impair the Company's ability to
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'service 'company

ORIGINAL and 15 copies delivered this
13th day of March, 2009 to:

Docket Control
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007

. 9(\¢w0By :
2175654.1 60199.001
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RESPECTFULLY SUBMITTED this 13th day of March, 2009.

By:
Jay L. Shapiro
Patrick Black
Attorneys for Applicant Litchfield Park

FENNEMORE CRAIG, P.C.
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Litchfield Park Service Company

Profit and Loss Statement

For the Year Ended December31, 2008

Revenue

Metered Water Revenues

Waste Water Revenues

Effluent Revenues

Other Revenues

$6.753,869

6.242.608

77.628

226.028

Total kevenue 13,300,133

1.557.586

221.295
659.735
126.264

15.581

69.854
5.589.970

28.203
76.318
23.111

210.130
103.920

Operating Expenses

Purchases Water

Purchased Power

Fuel for Power Production

Sludge and Removal Expense

Chemicals

Materials & Suppplies

Contractual Services - Accounting

Contractual Services - Testing

ContractualServices -Other

Contractual Services - Legai

Equipment Rental

Rents - Buiiding

Transportation Expenses

insurance - General Liability

Insurance - Vehicle

Regulatory Commission Expense

Misceiianeous Expense

Bad Debt Expense

Depreciation & Amcrtization

Property Taxes

82.152

99.361

46.636

2.903.699

528.213

Total Operating Expenses 12.354.424

Operating Income 945.709

Interest Expense 617.334

Total Other Income (Expense) 617,334

Net Profit (Loss) 328.375
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EXHIBIT z

Litchfield Park Service Company - Solar Project

Budgetary Estimate

Design

Solar Panels

Quantity

1

Inverters

Electrical Materials

Labor

General Conditions

Profit

Total Cost

$10,000.00

$750,000.00

$200,000.00

$50,000.00

$50,000.00

$10,000.00

$80,000.00

$z0,000.00

$1,110,000

Contingency

Total Project Cost Including Contingency
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. DRINKING WATER Al~pl,I(:A"rron
Water Infrastructure Finance Authority of Arizona (W]l"A)

Project Financial Asxisulncs- Prkwlly List Application

AP PLlCA1II()N i mm HER: nw- 199-2J009 I ¢-1u;r1nI

Job Title:Lpsc0 Business Manager.

sl».cn'lon 1: A APPLICATION INFORMA'r1ON

Ll Applicant: Lltchlleld Park Ssrloe Cbrnpany

1.2 Contact Names: First Matthew Middle Initial: E Last: Garlick

1.3 Address: 12125 w. Indian school Rd. Std. D

Fax: (623).955<1920

"City: Avondaue Slate:AZ

B»mail' ma1thoW.9drlick@algonqulnwdler.com

Zip: 85392.

M§ricopa

1.4 Phone: (!28WW-5705.

1.5 County in which project is Located:

1.6 Numberof Connections toSystem: 16006 Population Served by the System: 39.000

- m1a1.7 AverageMonthly Fee (Base + Use): $17.98

1.8Existing Debt (principal only)Payable by System Users:

1.9 Median HouseholdIncome: $56,189.00

$11_685_000.00

l.l0 ADEQ System Identification Number (PWS #): Az040704s

1.1 I Are you ACC Regulated? o

1.12 Has this project 11:ceived prior year WIFA funding?

QQ; Yeslii*

CO No

C) Yes, request is for a multi-year conslmotion project that received assistance in a Previous funding cycle

CO Yes, request is to construct a project that received TA funds in a previous funding cycle

CJ Yes, request iS fol' additional financial assistance to offset actual costs ofjustilied overruns

1.13 Is your company registered with theE~»Verify Program? i:§3 Yesi) No
( You willbe required to provide proofofparlicipalion prior lo the execution of loan or grant agreement.)

SECTION 2: PROPGSED DR] NKING wA'l'r-:R FINANCIAL ASSISTANCE PR()JEC'l'

2.1 Project Title/name Alrllne Reservoir Solar pmpcr I Lpsc)

2.2 Type of loan requircdlduling this finding cycle? H Design.8155600.00 and/or

2.3Briefly summarize below the pibblem (Mail or tqvload any nqrpwving documentation)

4 Construction $1.155,000;00

LPSCO currently Utilizies approximately $100,000 dollars per month for water and wastewater power demand. The most recent
reservoir site (known as the Airline Reservoir) newly installed has added an additional power costs to LPSCO operations. LPSCO is
proposingtheinstallation of a roofmounted 200 Kw solar (PV) generator to reduce operatingcosts

2.4 Briefly summarize below the Solution

By adding a Solar power generator we will be able lo utilize an ideal location for reducing the power demand thus reducing overall
costs to our customer base.Inaddition, it as green project and it can be done in less than 6 months as well as aid in helping ANS meet its
renewable energy requirements and reduce the carbon output,

2.5 Project Pulposez (Select only one)

(3 Assist Non-Compliant Systems to Achieve Compliance

C) Assist Compliant Systems to Meal Future Rcqmnts

C) Assist Compliant Systems to Maintain Cnimpliancc

© Other Aaistanoe Not Counpliancc Related

https://eapps.azwifa.gov/loan/prir1t dw.aspx'?action=preview 3/13/2009
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El Treatment~Bacteriological

E Treatment-Arsenic

[I] Treatment-Primary Standard [Metals(s)]

@Transmission and Disli'ibution

v Purchase of System(s)

[ll 'l l̀'eatmenl~Sul'ilace Water

El Trcatmerit-Radionuclides

E ] Treatment~DBP

Source

E] Restrlléturing

E] Compliance NewRequirements E] Expand Service

8]€(j'[10)3: EXISTING ( ,̀()N1)ITI.()NS ANI) l'RO.ll'I(."l̀  BENEI~ll.I'S

3.1 Select Type(s) of Needs to be Funded

l3P1anning and Design Only

Treat1nent~Nitrate

T1'eatment»Organic Chernical(s)

Treatment-Other

v Storage

II]Land Acquisition

3.2 Select Expected Project Benelllt(s)

E ] Compliance - Existing Requirements

Reduce Public Health Risks

3.3 Water Quality Improvement

E SuBmTttcd a cdmplétc cappciiy development plan to 2*iDEQProposed project addresses deilcieNcies identified by ADEQ

Proposed project includes installing Metals to monitor wafer use

3.4 Consolidation and Reglonallzatloh

u

ET Consolidatte physical facilities of existing.multiple facilities

E] Consolidate the operations of existing multiple facilities

3.5 System Compliance*must mail or upload .vupporling documents

El Extending service to existing areas currently served by another
facility

El Consolidate the ownership of existing multiple facilities

<13 Notice of violations andlor consent orders from regulatory agency *

(Q) In compliance

sr-.c'1'l0n 4: RBAMNESS 'ro l"RoCEI'.l) INDICATURS

4.1 Debt Authorization (For more in/brmalion..feeWIFA Debi AuIhorjl;q1l¢zn_Guidance Document

[mm/dwyyyy]

<13 Authorized (mail or uploadcopy ofofficial governingbody debt authorizationresolution or electionresults)

( i Dateof Electionor Authorization Unknown

(Z) Scheduled

If scheduled, enter anticipated election or authorization date:

4.2 Project Deslgn(Select only one)

(j"_tCompleted 'i1Q§:»EngineerSelected ':::§:* Dateof Completion Unknown iii Scheduled for Completion

Enter anticipated completiondate:11/80/2009 [mm/dd/yyyy]

4.3 Applicable Plan and Specification Approvals (Select only one)

'-:ll> Obtained (mail or upload approval notification)

*:QQ:i Date of Approval Unknown

<i:2> Not Applicable (use textbox below to explain)

i§é> Scheduled to Obtain Permits

Ifscheduled, enter anticipated pe1'mit(s) date' 4/a0/2009

If not applicable, then explain'

4.4 Project Bids (Select only one)

[in/dd/yyyy]

.""~.
! v'Solicited Project forBidding () Dateof Solicit Unknown €§§ Scheduled to Solicit Bid(s)

If scheduled,enter anticipated bid awarddate: 7/30/2009 [mm/dd/yyyy]

https://eapps.azwifa.gov/Ioan/print__dw.aspx?action=preview 3/13/2009



Date Added

3/1.2/2009D0C.84000 I .dockDunn and Bradstreet DW¢I99-2009~Dunn andBradslrect.doox

Original Nana

Census calculation I DQC°840002.l;d1` ..DW-199-2009-LPSCO- Census Calculation.pdf 3/12/2009

l DOC-84 I o nDebt Authorization if »W . 199-2009-LPSCO Debt Aulho\'ization.pdf 3/12/2009

I
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SECTION 5: REQU.l?.SIll'..D AMOUNT AND c:Elt.Tll=1cA'l'l.on/Arrno VA L

5.1 Estimated Date WIFA Funding Required: 4130/2009 [mm/dd/yyyy]

5.2 EstimatedFinancial Assislimce Costs & Funding Source (Sol édsls)

Finding Source' . Project Costs

rage: o UI O

Qpump-n1l»n.»l-»-Ianna -nnmnnunauumx

AmountFunded Locally: $0.00

Amount Requested from WIFA: $1 .145,000.00

Other Source: Tax Incentive $25,000.00

Total Cost: $1,170,0110.1]0

5.3 As the Authorized Representative, I certify that the information contained in this application is, to the best of My knowledge,
true, accurate, and correct.

First Name

Matthew

5.4 Uploaded Supporting Documents

Last Name

Garlics

Title

LPSCO Business Manager

Authorized Signature D'atl::M /If ZW?

https://eapps,azwifa.gov/Ioan/print__dw.aspx'?action=preview 3/13/2009
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ADDENDUM T() PPL A.PPLlCA'Ill()N
Water .Infrastruchlr'e Finance Authority of Arizona (W.ll"'A)

American Recovery and Relllwstmcnt Act (ARR.-X)

Community Name: Litchfield Park Serlce Compariy Date:

Project Contact' MatthewGarlick Purine:

18Inai.l:

Friday, 0310612009 @ 12:48 PM.

(s2'a)2eS-a7ea , ..

MaIlhew.g.arIick@ algchquinwater.comProject ID : DW-199-2009

ProjectTitle: Airline Resen/oir.Solar Project I LPSC).

Should this Application be considered tr American Recovery and Reinvestunent Act fuhtls? '33 Ye! (lb No . If Yes, complete the

following questions below. If you httvcselectell 'No', skip to the bottom oftlals addenduntand select submit.

Asstatedinthe cover latter, the purpose of the.AQt is to provide foods that will stimulate job creation tlirlimgh swift initiation of
infrastructure projects. The citation below acquires WIFA to provide pMca'chce to those purposes.

si¢(i'irIon 1: PREFER ENCE F() R QU] CK START

ARRA Sec, 1602. IN using funds made available in this Act for infrastructure investment, recipients shall give preference to activities
that can be started and completed expeditiously, including a goal of̀  Using at least 50 percent of the hinds for activities that can be
initiated not later than 120 days after the date of the enactment of this Act. Recipients shall also use grant funds in a manner that
maximizes job creation and economic benefit. -

l.l As of February 17, 2009, when will your project be prepared to star construction?

iii? Already Stared wiihiii 60 days -:1;> Within 120 days CO Within is days (1115 within 365 days

To enter into a loan agreement, organizations must have debt authorization. If you are not sure what this requires for your organization,
refer to WIFA's documents "W1FA.IlQbt Antl1orization.Guiq1_am:eDocument" and"Sari1l2l§-[2l8.b1.Autl1orization Rcsolut.ig;1..'j

1,2 Do you currently have debt authorization? if) Yes@ No . If Rio, When will do you plan on receiving debt authorization? Prior

to: i11:i;» March, 3 2009 <13 March 17, 2009 <::1:i April 14, 2009 to:; May 19, 20094231 June 16, 2009iij111 Other

1.3 After the start of construction, when will construction be cornpletW arbor the final loan disbursement be requested ham WIFA?

48 Within 6 months lj§ji Within I year(:* Within 2 years i] Within 3 years

SE(f"I'1()N 2: USE or Aniinucxnn IRQN. S'llliIPJl.f, AND MAnIJl?A(I'l"I!i-nél.D coops

ARRA Sec. 1605. Use of American Iron, Steel, and Manufactured Goods. (a) None of the funds appropriated of' otherwise made
available by this Act may be used for a project for the construction, alteration, maintenance, or repair of a public building of' public work
unless ail of the iron, steel, and manufactured goods used in the project are produced in the United States. (b) Subsection (a) shall not
apply in any case of' category of cases in which the head of the Federal department or agency involved finds that--

• applying subsection (a) would be inconsistent with the public iNterest;
• iron, steel, and the relevant manufactured goods ale not produced in the United States in sufficient and reasonably available

quantities and of a satisfactory quality; or
• inclusion of iron, steel, and manufactured goods produced in the United States will increase the cost of the overallproject by

more than 25 percent.
If the head of' a Federal department or agency determines that it is necessary to waive the application of subsection (a) based on a
finding under subsection (b), the head of the department or agency shall publish in the Federal Register a detailed written
justification as to why the provision is being waived.
This section shall be applied in a manner consistent with United States obligations under international agreements.

2.1 Are you willing to include this "Use of American iron, Steel, and Manufactured Goods" requirement in your plans and specification

documents and provide supporting documentation that you have complied with this requirement? (Q) Ycsliii 0
If No, please provide a brief' explanation below;

•

..
4.

2.2 If you have already solicited bids, was this requirement included? @ Yesli) o If No, would you be willing to re-bid?

CJ No If you had to go back out and re-bid, please adjust you answer in Section 1, if necessary.

i._..> Yes6

SECTION 3: WAGE .RATE REQUIRIEM ENT

Sec. 1606. Notwithstanding any other provision of law and in a rrianhcr consistent with other provisions in this Act, all laborers and
mechanics employed by contractors and subcontractors on projects Funded directly by or assisted in whole or in part by and through the
Federal Government pursuant to this Act shall be paid wages at rates not less than those prevailing on projects of a character similar in
the locality as determined by the Secretary of Labor' in accordance with subchapter IV of chapter 31 of title 40, United States Code. With

h t t p s : / / e a p p s . a z w i f a . g o v / I o a n / p r i n t _ d w . a s p x ? a c t i o n = p r e v i e w 3 / 1 3 / 2 0 0 9
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respect to the labor standards specified in this section, the Secretary of Labor shall have the authority and functions set forth in
ReorganizationPlanNumbered14 of 1950 (64 Stat. 1267; 5U.S.C. App.) and section 3.145 of title 40, United States Code.

3,1 Ale you willing to include this"Wage RateReqtlilement" inyour Plans and specificationdocuments andprovide supporting

documentationthat you havecompliedwith this requirement? in:> Yes -;:'1:;. No

liNo,please provide a brief explanation below: .

rage u al o

,1

3.2 If you have already solicited bids, was this requirement included? <13 Yesliil o lfNo,.w0i\ld you be willing to re~bid? (Qs Yes

C.) No If you had to go back out and re-bid, please adjust you answer in Section l, if necessary.

SECTION 4: POTENTIAL PROJECT DELAYS

4.1 To your knowledge, are them any issues such as NEPA compliance, St-IPO compliance, Pencil requinemems, etc, :hum could possibly

delay your project? C) Yes (9 No
If yes, please explain briefly below'.

l
LE»4=¢~

SECTION 5: llEPOR'll[NG\:REQUIREMENTS

5.1 Each Calendar quarter during construction, you will be required loprovide a report outliriing at a miriixmtm the following
inférmnlion :

Complelinn status of the project ,
Estimated number of jobs coated each quarter
Estimated number of jobs retained since the last quarter

Will you be capable of providing this type of reporting? QS Ycsliii) o

5.2 Pleaseestimate the total numberof jobs10 thatwillbe created or retained if thisproject receives ARRA funding and provide

8bl 8!8x.p|8IlBtio!I.|?8]ow. ..
Accord ing  to  the  so la r  con t rac tor , who has indicated t h a t  t h i s  p r o je c t
wi l l  :keep approx imate ly  10 ind iv iduals employed for several months .

SECTION 6: GREEN, EFl*II('ll!2NT, INNOVATIVE PROJIQCTS

6.1 Docs your project address any of Thu following: green infméttucturtt, water or energy efficicney improvements or other
environmentally innovative activities? (9 Y¢s C) No

6.2 Sustainability Infrastructure Pragtlccs Percentage of
Project

90

5

A. Water Re~Use & Conservation - ProjecVSystem
The use of improved technologies and practices to deliver equal or better services with less water.

l] project will generate or utilize reclaimed water for direct re-use

El project will correct water loss issues

ET project will enhance water conservation program(s)
B. Energy Use & Conservation (Efficiency)

Includes capital projects that reduce the energy consumption of eligible water quality projects or produce
clean energy used by a treatment works

project will significantly improve system efficiency

project will employ significant alterative energy sources and/or co-generation efforts

IQ! project will include an Energy Audit
C. Green Practices (Green Infrastructure)

Green Infrastructure includes a wide array of practices at multiple scales that manage wet weather to maintain
and restore natural hydrology by infiltrating, evapolranspiring and capturing and using stormwater.

L_i project will address stormwater through green infrastructure practices
D. Environmentally Innovative Projects

Projects that demonstrate new and/or innovative approaches to managing water resources in a more
sustainable way, including projects that achieve pollution prevention or pollutant removal at the least life-
cycle cots, subject to environmental review results. Includes approaches to incorporate green infrastructure
into drinkingwater, stormwater and wastewater utility infiasuucture and Management.

El project utilizes solid waste reduction alternatives

6] project meets EPA "Green Building" practices

https://eapps.azwifa.gov/Ioan/print-dw.aspx?action=preview

gr.r
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6.3 As the Authorized Representative, I certify that the information contained in this application is, to the best of my kimwledge,
true, accurate, and correct.

First Name

Matthew

Last Name

Garlics
Title

LPSCO Business Manager

Authorized Signature: Data: 4 .

This Application Addendum must he printed, signed and returned to WIFA within 5 days of electronic submittal

4 /£4 .kw

ht tps : / /eapps .azwi fa .gov / Ioan /p r in t__dw.aspx?ac t ion=prev iew 3 /1 3 /2 0 0 9



Approval to Construct 06/30/09

Advertisement for Bids 07/30/09

Construction Commencement 08/30/09

Construction Completion 10/30/09

T 1 112 no

04/30/09

1. Provide the following information

Planning, Design & Specifications Submitted

Provide a Certification of the projected start date for actual construction of the
project. The Certification should he signed by the person who has the legal
authority to represent your facility. Provide any supporting documentation
available. If construction does not start on or before the date provided, ARRA
funds may be reallocated

LPSCO is providing 'this document to certify that construction will start on or
before August 30, 2009, pending approval of the Arizona Corporation
Commission

Signed on this date March 13th, 2009

474.46 4 /By
Matthew E. Garlick, LPSCO Business Manager



•

Exhibit 4



Litchfield Park Service Company

BALANCE SHEET

AS AT Decembers] » 2008

Ajdustments 2008 Pr0f0lma

ASSETS

Current Assets

Cash - Operating

Cash - Capacity

Short Term Investments

Reserve Funds / Escrow Account

AccounLs Receivable

Prepaids

$172,909

15.430

1.363.254

277.125

1.505.312

$172,909

515.430

31,363,254

$277,125

$1 ,505,312

$67,864

Total Current Assets 3.401.894 2.401.894

Imepcompany 2.009.086 $2,009,086

Net Property Plant and Equipment 98,887,287 2,900,000 5101,787,287

other Assets

Deferred Costs 348.193 $348,193

Total Other Assets 348.193 $348,193

Total Assets 104.646.460 2,900,000 107,546,460

LIABILITIES

Current Liabilities

Accounts Payable and Accrued Liabilities

Current Taxes Payable

Current Potion of Long Tenn Debt

2.982.386

39.998

240.000

32,982,386

339.998

$240,000

Total Current Liabilities 3,262,384 53.262384

Long Term Liabilities

Third Party Loans

Customer Meier Deposits

Customer Advances in Aid of Construction

Deferred Income Tax

11.039.358

6.765.227

30.085,518

670.974

2.900.000 $l3.939.358

$6,765,227

$30.085.5 IN

$670974

Total Long Term Liabilities 48,561,077 2.900.000 51,461,077

Total Liabilities 51,823,461 440,000 54,723,461

SHAREHOLDERS EQUlT\

Conrribulod Capital

Common Shares

44.251964

I .5 I8.653

$44.25 I .964

$1.518.653

Total Contributed Capital 45.770.617 $45.770,617

Earnings

Retained Earnings

Year Ko Dale Income

6.724.007

328.375

36.724007

$328,375

Total Earnings 7,052,382 37.052382

Total Shareholders' Equity 52.822999 $5z,822.999

Total Liabilities and Equity 104.646.460 2,900,000 107,546,460
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March 12, 2009

TO WHOM IT MAY CONCERN

RE: Debt Authuriiration

I

Algonquin Water Resources of America ("AWRA"), a Delaware corporation, owns 18 water and.
wastewater utilities in the States of Arizona, Texas, Missouri and Illinois. The followiNg AWRA
owned utilities are making applications to Arizona's Water Infrastructure Finance Authority
(WIFA) for loans to finance capital works:

I

I

I

i

Litchfield Park Service Company (LPS Co), located in Litchfield Park, Avondale, Goodyear and
Maricopa County,

Bella Vista Water Co, Inc. located in Sierra Vista and Hereford,

Northern SunriseWater Company, Inc. located in Whetstone;

SouthernSunrise Water Company, Inc. located inHereford,

Rio Rico Utilities Inc., located in Rio Rico; and

Black Mountain Sewer Corporation, located in Carefree and Cave Creek.

ii

3 '4. / I r ,.

*David §ron1ch'éski
Chief Financial Officer

Debt Authorization is hereby granted as of this date to these utilities by AWRA, all of which is
subject to approval of the Arizona Corporation Commission (ACC); Application to the ACC for
approval of the debt will be made by each relevant utility within three (3) weeks of notification
by WLFA that its application has been approved. Each utility has no control over the time it will
take to receive ACC approval of the debt.

's very truly,
9 .. 4 .  ,
.1 . 1 _. )/7Zw W

i

' w

Robert Dodds
President

\

I

i

1

Algonquin water Services, LLC
111 W, Wigwam Road
Sulte B
Lnchiield Park, AZ85840

l

1

ph-
Fax:

623.935.9867
623-9354020


