
Rate 2005 2006 2007 2008
RT 19 18 17 19
GT 38 38 42 46
PT 21 49 36 37

As a rate class Of those that saved $ Those that didn't save $
Participants 19 4 15
Maximum $ 209.70 $(209.70) $ 0.59
Minimum $ 114.34 $ (6.34) $ 114.34
Average $ 24.97 $ (68.33) $ 49.85
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Re: Docket  No.  E-01575A-03-0465 (Decision  No.  68849)

Ar izona Corporat ion  Commission
Attn: Utilities Division
1200 W. Washington  St
Phoenix,  AZ 85007

February 13,  2009
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To Commission  Staff:

Decision  68849 requires Sulphur  Spr ings Val ley Electr ic Cooperat ive (SSVEC) to fi le a  r epor t
on  t h e pa r t i c ipa t i on  l evel  an d  ben efi t s  for  t h e T ime of Use (TOU)  r a t es  wi th  t h ese speci fi c
questions. The detailed data is in  the attached spreadsheet.

How many customers are taking service under the tariff?

Participants (out of over  50,000 meter ing points)

How much did these customers save when compared to the non-TOU rates (for each of the
three rate classes)?

Rate RT

*'f
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As a rate class Of those that saved $ Those that didn't save $
Participants 46 19 27
Maximum $ 2,056.86 $(2,056.86 1.11$
Minimum $ 2,968.87 $ (11.89) $2,968.87
Average $ (27.16 $ (506.92) $ 310.45

As a rate class Of those that saved $ Those that didn't save $
Participants 36 30 6
Maximum $ (14,591.72 $ (14,591.72) $ 675.54
Minimum $ 9,677.70 $ (83.03 $ 9,677.70
Average $ (4,355.84 $ (6,029.26) $ 4,011.28

Percent of kW moved Avoided Demand Net Annual Benefit
0% $ 474.44
25% 87.76 $1,845.17
50% 175.51 $3,215.90
75% 263.27 $4,586.64

100% 351.02 $5,957.37

\ I

How much did these customers save when compared to the non-TOU rates (for each of the
three rate classes)" Continued. . . . . .

Rate GT

Rate PT

The total connected load on the GT rate was 1,031 kW and the total connected load on the PT
rate was 4,658 kA.

How have these tariffs provided benefit to the Cooperative?
The benefi t  to the Cooperat ive is the sh ift ing of demand (load) to prevent  i t  con tr ibut ing to the
system peak.  Th e r a tes cr ea te an  econ omic impact  to th e member  for  usin g en er gy dur in g th e
c¢on-peak99 accomplishes two th ings 1) provides an  economic disincen t ive to use energy "on-
peak" and 2) member  pays close to the actual  cost  for  energy dur ing the peak per iods.  In  other
words i f Me member  chooses to be on  a  TOU rate h is energy bi l l  r eflects the cost  to serve h im
based on  the impact  he has on  the system peak and receives a discount for  the energy consumed
"off-peak".

Cooperat ive Benefi ts for  Rate RT
Because we don  not  measure demand on  r esiden t ia l  accoun ts we considered 5 di fferen t
level s  of ben efi t s  based on  th e per cen tage of our  Coin ciden ta l  System Peak.  Assumed
benefi t  is somewhere between  50-75%.
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How have these tariffs provided benefit to the Cooperative? Continued....

Rates GT and PT both capture the demand usage as part of the billing so measuring the benefit is
more exact.

Based on the last cost of service study, Rate GT saved $8,877 in avoided demand charges and
Rate PT saved $212,362 in avoided demand charges .

Conclusion:

Based on die data for 2008 the Cooperative saved up to 225,139 in avoided demand charges.
SSVEC would like to continue using the TOU rates as they provide an economic benefit to the
Co-op and give the members a choice in how to purchase their energy with the potential for
savings by modifying their consumption habits by shifting their load to the "off-peak" periods.
Also a t tached to this  repor t  is  the scr ipt  for  the TOU radio ad that  was requested by the
Commissioners, newspaper ad, and a copy of the TOU informational handout for customers.

Follow-up for the members .

Because SSVEC is member owned and we want to act in the best interest of the members, it is
our intent to notify those members who didn't save money by using the TOU rates that they
either need to move more loads to the "non-peak" periods or consider going back to the non
TOU rates (sample post card attached). This will most likely have an impact on the participation
level but lets the consumer to make the choice to stay on the TOU rate or to change back to a
normal rate.

For Questions regarding this report please contact the following:

David Bane, Key Account Manager
Phone 520-515-3472

Or

Telly Stander, Community Economic Development and Agriculture Manager
Phone 520-384-5515

Respectfully

David Bane
Key Account Manager
520-515-3472

6
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Dear Member,

The Arizona Corporation Commission requires SSVEC ro report on how the
Time of Use rate is working for our members on an annual basis. In our review
we found that your 2008 usage pattern did not result in you lowering your
annual energy cost as compared to a non time of use rate.

Your options are to try and move more of your energy consumption to the non-
peak times or to switch back to a standard rate. The decision is up to you. Just
call to your local SSVEC office with a request to discontinue the Time of Use
rate if you feel you can not move any more usage to the non-peak times.

For specific questions regarding this rate and your rate options please call
Telly Stagger at 520-384-5515.

n

Sample of Post Card

Page 4 of 8
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Draft Radio Spot advertising the availability of TOU Rates

Tyau Advertising, Inc.

Client: Sulphur Springs Valley Electric Cooperative
Job No: SSV670
Description: "Secret" 6-A
:60 "Time of Use" Radio Spot
Date: REVISED 1-22-07

RADIC
(MYSTERIOUS, X-FILES TYPE MUSIC)
ANNCR:

PSSS...DID YOU KNOW THERE'S ANOTHER, LOWER ELECTRIC

RATE THAT SOME PEOPLE ARE GETTING?
(END MYSTERIOUS MUSIC)
(ANNCR PAUSE)

OK, ACTUALLY IT'S AN OPTIONAL RATE THAT SSVEC WANTS

EVERYONE TO KNOW ABOUT; AND IT'S ONE YOU MAY BE ABLE TO

ENJOY Too. IT'S CALLED THE "TIME OF USE" RATE AND HERE'S

HOW IT WORKS. YOU GET A SPECIAL ELECTRIC METER THAT, IN

ADDITION TO RECORDING HOW MUCH ELECTRICIW YOU USE,

IT TRACKS WHEN YOU USE IT. WHEN YOU USE ELECTRICITY IN

THE DESIGNATED "OFF PEAK" PERIODS-TIMES WHEN USAGE

ON THE GRID IS LOWER LIKE NIGHTS AND SUNDAYS-YOU PAY A

LOWER ELECTRIC RATE FOR THAT USAGE. THE KEY TO SAVING

WITH "TIME OF USE" ISTO SWITCH YOUR ELECTRIC USAGE

FROM "ON-PEAK", HIGH USE TIMES LIKE WEEKDAYS TO THE

OFF-PEAK TIMES. FOR EXAMPLE, WASH AND DRY CLOTHES AT

NIGHT OR ON SUNDAY. OR SET A POOL FILTER TO WORK AT

NIGHT. HOW MUCH YOU SAVE DEPENDS ON HOW MUCH YOU

CAN SWITCH FROM ON-PEAK TO OFF-PEAK PERIODS. FIND OUT

MORE ABOUT THIS MONEY-SAVING SECRET THAT WE WANT

EVERYONE TO KNOW ABOUT. CHECK OUR WEB SITE --

SSVEC.ORG -- OR CALL TODAY. BECAUSE...LIKE THEY

SAY...TIME IS MONEY!

Page 5 of 8
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WPCA per kph
Jan 0.00805$
Feb 0.00805$
Mar 0.00805$
Apr 0.00805$
May 0.01975$
Jun 0.01975$
Jul 0.01975$
Auq 0.04000$
Sep 0.04000$
Of! 0.04000$
Nov 0.04000$
Dec 0.04000$

Residential rate "R"

$7.50
Service Availability Charge
(Base Charge)

u
per kph

r kph
0.0984

0.09384

kph Charges
first750 kph
All other kph

General Service "GS"

$11.50
Service Availability Charge
(Base Charge)

per kph
per kW (over 10kW)

kph Charge
Demand Charge

0.0878
$6.50

Schedule I-S Winer '
Service Availability Charge $  25 .00
kph Charge 300 kph per kA @ $ 0.0929
All Excess kph $ 0.0650

$ 25.00
$ e.so
$0.0659

Schedule I-S Summer "
Service Availability Charge
Demand
kph Charge

$42.00
Service Availability Charge
(Base Charge)

General Power "P"
Large Power

kph Charge per kph 0.0621
Demand Chg per ka (50 kA minimum) $6.50
Demand can be based upon aclud, ratchet or contract minimum.

* The Cooperative's General Winter irrigation rate for Odober-
November usage (November's cycle billing) and ending with
February-March usage (March's cycle billing) for all accounts
sewed during the summer under Schedule I-S.

" Schedule I-S (Summer) is the Cooperative's General
Irrigation Schedule for all usage beginning with March-April
usage (April's cycle billing) and ends with September-October
usage (Oclober's code billing).$9.75

Residemid T-O-U "RT'
Service Avdlabili\yCharge
(Base Charge)

0.01405
0.06548

kph Charge:
On Peak
OH Peak

per kph
per kph

$14.25

General Service T-O-U 'GT"
Service Availability Charge
(Base Charge)

0.05968
0.05958

per kph
per kph

kph Charge:
On Peak
Off Peak
Demand Charge:
On Peak
on Peak

per ks
pe r k s

$13.37
$0.00

$45.30

General Power T-O-U "PT"
Service Availability Charge
(Base Charge)

0.02898
0.02898

kph Charge:
On Peak
off peak

per kph
per kph

per ka
per ka

DemandCharge:
On Peak
OH peak
Demand minimum

$13.75
$4.09

$325.00

I

r

= . »

I
Sulfur Springs Valley Electric Cooperative, Inc.

A Touchstone Energy" Cooperative

REGULAR TARIFF

Common to All Rates
Fuel Adjustment (WPCA)
EPS Chg
Taxes

See table per kph
$ 0050 per kph

6.35%

Rates

TIME OF USE TARIFFS

Docket # E-01575A-03~0465 Decision # G8849
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