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January 30, 2009

Docket Control Office

Arizona Corporation Commission G-01551A-09-0039
1200 West Washington Street

Phoenix, AZ 85007-2996

Subject: Demand Side Management (DSM) Surcharge

Southwest Gas Corporation (Southwest) herewith submits for filing an original and

thirteen (13) copies of the following proposed tariff sheet to its Arizona Gas Tariff
No. 7:

A Revised A.C.C. Sheet No. 13

The purpose of this filing is to seek Commission approval to revise the Demand Side
Management (DSM) surcharge effective the first billing cycle in April 2009, the same
date the April 2009 Monthly Gas Cost will become effective. The requested
surcharge is $.00390 per therm, which will replace the currently effective rate of
$.00423 per therm. This tariff sheet is for illustrative purposes only as the Monthly
Gas Cost will change in the interim period. Additionally, Southwest has filed a
proposed revision to the Department of Transportation (D.O.T.) surcharge that will
also change in the interim period, if approved by the Commission. The entire
Statement of Rates, including the revised surcharges, will be submitted with the April
2009 Monthly Gas Cost filing.

Southwest is supplying the backup data for this filing under separate cover to
Utilities Division Staff and the Residential Utility Consumer Office (RUCO).

Southwest respectfully requests the Commission approve the proposed tariff change
to become effective with the first billing cycle in April 2009 (April 1, 2009).

Respeétfully submitted,

SOUTHWEST GAS CORPORATION
DOCKETED

By: W FEB -2 2009

~ Roder C. Montgoméry  ©

c: Mr. Ernest Johnson, ACC DOGKETED BY N{
Mr. Robert Gray, ACC v
Mr. Stephen Ahearn, RUCO ”

5241 Spring Mountain Road / Las Vegas, Nevada 89150-0002
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SOUTHWEST GAS CORPORATION PROPOSED TARIFF SHEET
P.O. Box 98510

Las Vegas, Nevada 83193-8510

Arizona Gas Tariff No. 7 Revised A.C.C. Sheet No. 13
Arizona Division Canceling Revised A.C.C. Sheet No. 13

STATEMENT OF RATES
EFFECTIVE SALES RATES APPLICABLE TO ARIZONA SCHEDULES ¢

(Continued)
3/ Currently
Delivery Rate Monthly Effective
Description Charge Adjustment Gas Cost Tariff Rate
G-80 —Natural Gas Engine 6/
Gas Service
Basic Service Charge per Month:
Off-Peak Season (October—March) $ 0.00 - $ 0.00
Peak Season (April-September) $125.00 $125.00
Commodity Charge per Therm:
All Usage $ .19069 $ .00795 $ .94440 $ 1.14304

1/ All charges are subject to adjustment for any applicable taxes or governmental impositions.

2/ Customers taking transportation service will pay the Basic Service Charge, the Commodity
Charge per Therm less the Monthly Gas Cost, and Demand Charge, if applicable, of the
Currently Effective Tariff Rate for each meter included in the transportation service agreement,
plus an amount of $.00865 per therm for distribution shrinkage as defined in Rule No. 1 of this
Arizona Gas Tariff. The shrinkage charge shall be updated annually effective May 1. For
customers converting from sales service, an additional amount equal to the currently effective
Gas Cost Balancing Account Adjustment will be assessed for a period of 12 months.

3/ (a) For Schedule Nos. G-5, G-6 and G-20, the Rate Adjustment includes $.01128 per therm
to recover LIRA program costs. This charge shall be updated annually effective May 1.

(b) For all rate schedules except for Schedule Nos. G-30 and B-1, the Rate Adjustment
includes $0.00390 per therm to fund DSM Program costs. This charge shall be updated
annually effective the first billing cycle in April.

(c) For all rate schedules, except for Schedule Nos. G-30 and B-1, the Rate Adjustment
includes $.00111 per therm for the Gas Research Fund. This charge shall be updated
annually effective May 1.

(d) For all rate schedules, the Rate Adjustment includes $0.00294 per therm for the
Department of Transportation (DOT) Safety Program costis. This charge shall be
updated annually effective March 1.

4/ The total monthly demand charge is equal to the unit rate shown multiplied by the customer’s
billing determinant. :

5/ The charges for Schedule No. G-55 are subject to adjustment for applicable state and federal
taxes on fuel used in motor vehicles.

6/ The gas cost for this rate schedule shall be updated seasonally, April 1 and October 1 of each
year.

Issued by
Issued On January 30, 2009 John P. Hester Effective April 1, 2009
Docket No. G-01551A-07-0504 Senior Vice President  Decision No. 70665




DSM Surcharge
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SOUTHWEST GAS CORPORATION
ARIZONA
COMPUTATION OF DSM SURCHARGE
Line Line
No. Description Volume Amount No.
(a) (b) {c)
1 2009 Projected DSM Program Costs $ 4,400,000 1
(Pursuant to Decision No. 70665 in Docket No. G-0551A-07-0504)
Adjustments to calculate new DSM Surcharge
2 DSM Balancing Account Balance @ December 31, 2008 (910,878) 2
3 Estimated Recoveries, January - March, 2009 (1,218,322) 3
4 Estimated Accruals, January - March, 2009 [1] 234,823 4
5 Total to be Recovered (Lines 1 - 4) $ 2,505,623 5
Therms applicable to
6 the DSM Surcharge [2] 643,139,512 6
7 DSM Surcharge Rate Per Therm $ 0.00390 7

1] 2008 Accruals divided by 4.
[2] See Sheet 4.




DSM Surcharge
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SOUTHWEST GAS CORPORATION
ARIZONA
ESTIMATED DSM RECOVERIES
Line Projected Surcharge Estimated Line
No. Description Volumes [1] Per Therm Recovery No.
(a) (b) (c) (d)

1 January, 2009 114,790,675 $ 0.00423 $ 485,565 1

2 February, 2009 100,654,674 $ 0.00423 $ 425,769 2

3 March, 2009 72,574,134 $ 0.00423 $ 306,989 3

4 Total 288,019,483 3 0.00423 $ 1,218,322 4

[1] 2008 actual volumes are used for projection.
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