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INTERVENTION [T
NAE@ 0000093463

February 1, 2009 e

Arizona Corporation Commission
Docket Control

1200 W. Washington Street
Phoenix, AZ 85007

RE: MOTION TO INTERVENE in the Application of Arizona Public Service Company (APS) for a hearing to
determine the fair value of the utility property of the company for ratemaking purposes, to fix a just and
reasonable rate of return thereon, to approve rate schedules designed to develop such return.

DOCKET No. E-01345A-08-0172
My name, address and telephone number are listed below.

I wish to intervene in the Application of APS stated above. | am a land owner, real estate broker,
mortgage broker, and residential customer of the Utility and therefore have an interest in the
ramification of the proposed rate increase. | am filing to support an amendment to the docket to
reinstate the 1000 feet no cost power extension to APS customers. | have attached an addendum that
supports my reasons and interest for intervening.

I will be filing a fiscal impact study as soon as it is ready.

| hereby certify that a copy of this Notice of Intervention has been mailed to Arizona Public Service
Company, 400 N. 5" Street, Phoenix, Arizona, 85004.

Sincerely,

5%/(/?%-@%4_

Barbara Wyllie-Pec6ra
27458 N. 129" Dr.

e
Peoria, AZ 85383 ?i?
Tel: (602) 999-7445 P
im
CC: Arizona Corporation Commission (13) 2
HER

Arizona Public Service Company (1)

a




ADDENDUM

ADDENDUM TO BARBARA WYLLIE-PECORA MOTION TO INTERVENE
CONSISTING OF 63 PAGES (NOT INCLUDING COVER PAGE)




SYLVIA ALLEN COMMITTEES
1700 WEBT WASHINGTON NATURAL RESOURCES &
ROOM 387, SENATE WING RURAL AFFAIRS
PHOENIX, ARIZONA 86007-2844 PR,
TOLL FREE: 1.800.362-8404
CAPTTIOL PHONE: (802) §28-3210 GOVERNMENT
TOLL FREE FAX: -600.901-7343 .
s T vas0 Arizona State Benate
1 }

DISTRICT 5

/

August 20, 2008

The Honorable Gary Pierce
Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Dear Commissioner Pierce:

| have been receiving calls from constituents in my rural district. The concern is the loss of
the 1000 feet free extension from the utilities companies and the exorbitant cost they are
charging to bring service. One woman building in Taylor is doing the labor for 600 feet of
underground wires going to the pole and APS s still charging $17,500. This is outrageous.

This is not a problem in urban Arizona where utilities have already been established but in
rural Arizona it Is causing a huge hardship and will stop property owners from being able to
build a home or a business, We are already experiencing a huge drop in our real estate market
and this is only going to make matters worse. Why would you give the power companies a
rate Increase and at the same time ailow them to drop free extension? This is a double rate
increase. Why would you not set parameters on the cost they can charge?

We do not have a choice in who we can go to buy our electricity and are forced to use the
monopoly. Once hooked up, the companies then make thousands of dollars over our life time.
Historically, the monthly payments have included the cost of expansion that the company was
projecting for future growth. | also have been told that free extensions are stiil allowed on the
various Native American Reservations. Is this true?

| am requesting that the Commission revisit this issue and exempt rural Arizona and require
that companies go back to the 1000 feet free extension. At the very least & restriction should
be In place for what they can charge.

Thank you for looking into this matter and | would appraciate a reply.

Sincerely,

Syivia Allen
State Senator - District 5

SA/an

Cc: Thelma Perkins
P.0. Box 354
Holbrook, Arizona 86025
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September 11, 2008 T

BOCADT T L
The Honorable Sylvia Allen
Arizona State Senate
1700 West Washington

Phoenix, Arizona 85007

RE:  Arizona Public Service Company — Elimination of 1000 Feet of “Free Extension”
Docket Nos. B-01345A-05-0816, E-01345A-05-0826, E-01345A-05-0827

Dear Senator Allen:

Thank you for your letter of August 20, 2008 expressing concern with the Arizona Corporation
Commission’s Decision to do away with 1000 feet of free line extension in APS’ service
territory. As you know, I was the sole dissenting vote on the amendment making that change
during the summer of 2007. I also proposed an amendment against the elimination of free line
extension in UNS Electric's service territory during the Commission’s Special Open Meeting on
May 14, 2008.

Like you, I recognize the harsh effects felt by customers following the elimination of free line
extension, particularly in rural areas such as your district. Following the APS decision the
Commission received numerous complaints from customers who felt frustrated and betrayed
with what they saw as a unilateral policy change. Customers purchased land planning on the
allocation of free footage only to find out later that they would be forced to spend thousands of
dollars to have their service connected, and worse yet, there was nothing they could do to
improve the situation. As you mentioned in your letter, in some cases the costs are absolutely
outrageous, particularly for rural customers with lower incomes who struggle to provide for their
basic needs.

Please rest assured that I continue to stand with you on this important issue and support
addressing the issue of hook-up fees in a generic docket where all of the relevant factors can be
considered and all affected stakeholders can have the chance to be heard rather than blindsided.
If there is anything else I can do to assist you or your constituents please do not hesitate to
contact me. Thank you again for writing.

Sincerely,

A

Jeff Hatch-Miller
Commissioner

1208 WEST WASHINGTON, PHOENIX, ARIZONA AS007-2086 / 400 WEST STAERT, ¥ ARIZONA 05781-1347
. ce. otale AL 4




1108 Joshua Avenue
Parker, Arizona 85344

La Paz County Board of Supervisors

(928) 669-6115 TDD (928) 669-8400 Fax (928) 669-9709

Sandy Pierce - District | Donna J. Hale - Clerk of the Board /

John Drum - District 2 Interim County Administrator
Holly Irwin - District 3

The Honorable Gary Pierce January 26, 2009

Arizona Corporation Commission

1200 West Washington

Phoenix, Az 85007

Dear Commissioner Pierce,

I’'m writing to you today on behalf of my constituents who reside in the rural districts of
La Paz County. I'm sure you are fully aware of the new policy that has been issue from
APS. Unfortunately we do not have another electric company to choose from when the
feel injustice is being done to them.

Doing away with the 1000 ft extension is causing great hardships on property owners
wanting to build a home or business. Most if not all the residents can not afford these
unreasonable costs to have electricity. Do to the economic crisis we arc currently
experiencing, this is only adding to the problem espccially to a county like mine that is in
need for growth. This new policy is devastating not only to the residents but to our
county.

In closing I respectfully request that the Commission review the *“1000 ft Free Extension™
issue and take into consideration the enormous impact it is and will have not only to our
residents but to the economic growth in our county. If you could please respond at your
carliest convenicnce I would greatly appreciate it.

olly Irwin
Supervisor District #3
La Paz County
928-669-6115




Date: September 8, 2008

To: Chairman Gleason
Commissioner Mayes
Commissioner Mundell
Commissioner Hatch-Miller
Commissioner Pierce

Arizona Corporation Cornmission
Utilities Division

1200 W. Washington

Phoenix, Arizona 85007

From: Rick Ohanesian MD MBA
Prescott Women'’s Clinic
919 12" Place
Suite 1
Prescott, AZ 86305
928-778-5110
rmo(@ix.netcom.com

Re: Docket # E-01345A-08-0172
APS Proposed System Facilities Charge within its Line Extension Policy,
Schedule 3

Dear Corporation Commission,

I am writing to comment upon, and strongly oppose the upcoming APS request for approval of a
“System Facilities Charge.” I have already filed a complaint specific to our situation with the
Corporation Commission in regard to the amount I was charged for a service line extension, but
it is my understanding that APS wishes to gain explicit permission from the Commission for a
System Facilities Charge, (a fee which it is already charging and collecting).

I am not a lawyer, nor am I familiar with the terminology used in Corporation Commission pro-

ceedings or monopoly rate requests. I apologize if my terminology or wording is unclear or in-
exact. I would be happy to explain any ambiguity that may appear in this letter.

Background:

My Prescott Obstetrics & Gynecology group is constructing a medical office building adjacent to
the new hospital in Prescott Valley.




Per APS, the Corporation Commission granted a fee request effective late February 2008 that
they claim allows them to charge what amounts to a hook-up fee. For our 16,000 square foot
building, that charge was $23,617 which did not include an additional charge of $22,457 for ma-
terial. The total charge was a staggering $46,074!

In other words, before we purchase even a single spark of electricity from APS, we have to pay
them $46,074 up front. For obvious reasons, this hook-up fee, both in principle and dollar
amount, has stuck in our craw.

My group filed a complaint with the Corporation Commission. It is my understanding from the
resulting investigation that the largest single component of the charges, the $23,617 system fa-
cilities fee, was not actually approved in the last rate request. There is, apparently, some ambi-
guity. APS has now requested formal and explicit approval of this charge in their current rate
case request. We are writing to oppose that request and to explain that opposition.

These fees, in principle, are akin to a gas station requiring customers to buy the gas pump before
they are then granted the privilege of buying gasoline at a profit to the gas station.

It is particularly infuriating to us if APS is, in fact, charging such a large fee for which they were
never granted permission to levy.

QOur Assertions:

1. The implied and legal contract between a2 monopoly corporation and the citizens it
serves is essentially thus: Monopoly power is granted provided such power is not
abused.

We feel that a $23,617 fee to simply hook up to the electrical grid is abuse of monopoly power.
We have no alternative power company to turn to for a better deal. And we can’t operate a
medical office without electricity. Frankly, we feel like this is a shakedown -- nothing more than
a hold-up by a company with monopoly status and the power that status confers.

This charge — the dollar amount — regardless of the company rationale or justification, is outra-
geous, all other issues aside.

One can argue that the principle of nomina! hook-up fee for future services may be justified or
not, but the dollar amount APS is attempting to charge for this small building is simply exorbi-
tant and renders such an argument irrelevant.

2. We feel strongly that, in principle and practice, such large hook-up fees are bad policy
and negatively affect everyone involved — the State of Arizona, its citizens, and its busi-




The statement speaks for itself. Barriers to business survival and success are already too high.

This has, however, broad implications for the competitiveness and attractiveness of Arizona in
growing new businesses from within the state, and especially in recruiting new employers from
out of state. Given that electricity is essential to any building or business, this “private tax” can
certainly take the shine off Arizona’s attractiveness as a relocation site. Such changes affect our
economy and quality of life for decades.

This hook-up fee not only applies to businesses. Our building contractor has a client building a
home who was charged approximately $10,000 simply to connect to APS. He found, like us,
that he was unable to dispute this fee without essentially halting construction — a financially un-
acceptable alternative in most circumstances— so he caved in and just paid the fee. The dollar
amounts are larger for businesses, but private citizens will also feel this sting.

3. Approval and acceptance of the principle of high hook-up fees offer a dangerous prece-
dent for any other service provider, monopoly or not.

Currently in Arizona, the public is not subject to such huge connection fees for any of our other
services — gas, water, telephone, cable television, sewer and the like. The prospect of other ser-
vices attempting to gouge the public with such fees increases once the door is opened for one.

This would be unfortunate policy for the state to set, offering a disservice to its citizens and busi-
nesses.

4. APS’ justification for the high connection fees, as stated in one of their information
forms, is that “growth should pay for growth.”

That is just plain incorrect. Every business has infrastructure and growth costs. These are borne
and passed on through the products they sell. It is factored into the cost of everything we pur-
chase. APS makes a profit on every watt of electricity it sells. That profit should support the
growth of their business, which in turn increases the volume of sales and resultant revenues.
Electricity sales should be sufficient to run the company. No business should operate at a loss
through sales but survive through excessive ancillary fees. APS should not be allowed to do so.

If APS claims that without charging such unacceptably high up-front fees for new hook-ups they
can’t make a profit, then their distorted rate structure shouid be addressed. Attempting to rem-
edy a problem with a perverse solution complicates the situation further for everyone and makes
it all the more difficult to correct going forward.




Please consider these points and sentiment when addressing the APS request for this systems fa-

cilities charge. If you have any questions or need further information, please give me a call or
send an email.

Thank you very much for your time and consideration of this issue.

Sincerely,

Rick Ohanesian




January 13. 2009
David Deloera
11586 W. Paim Lane
Avondale, AZ 85323

Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007

RE: APS Service Schedule 3 Revision No. 10
Dear Commissioners:

My slice of the American pie was a nice house and a big backyard. My journey began in 2004 when I sold
my house. got rid of my mortgage and moved into a travel trailer to save my money. | saved and | saved
to have enough for a suitable down payment on my own parcel of land. I spent months looking for the
perfect lot and finally found a nice acre west of Phoenix. The price was affordable. and the seller agreed
to let me make payments with interest until I paid him off. After saving more money and making timely
payments for two years. | was ready to begin construction on my dream home. 1 could do most of the
work myself: all I had to do was pay for material and some labor. So on a hot summer night I was out
measuring the part of my lot where my house would be. and my neighbor pulls up in his truck, cursing
and yelling. It seems that he had been talking to APS about hooking up power to a well he had drilled to
provide water for his cattle and they had changed some policy and it was now going to cost him nearly
$20.000 to extend power. [ asked him why the cost was so high. and he replied that the well was 450 feet
from the nearest power pole, and APS isn’t giving the little guy any kind of break.

As my neighbor was giving me his opinion of APS, | was figuring the measurements for my lot. which
was around 800 feet from the nearest power pole, probably closer to 900 feet. At that moment | knew ]
was sunk. When | bought the land I figured there was going to be a minimal fee to hook up the power. but
$35.000 is more money than I paid for the lot.

After | verified the cost and going over my figures repeatedly, 1 finally had to give in to the fact that I
wasn’t going to have enough money to build my home. I looked into solar and other alternative energy
sources, but they were even more expensive. [ figured that if | could get what I paid for it, and get my
money back. I would just move back to Phoenix and buy another house. For nine more months I made my
monthly payments and on several occasions | had to inform potential buyers that it was going to cost
$35.000 to pull lines to the property line. “Well thanks a lot!” they would say as they pulled away. | was
defeated and tired of making payments on useless land. I couldn’t build on it, | couldn’t sell it and in the
end | had to give it back to the seller. losing everything | had saved so hard for. | would like to give APS
a heart-felt thank you! So much for my American dream.

1 guess any guy who wants to build his own house is a “developer”. and the public perception of
“developers” is greedy and rich and of course nobody thinks we should give the greedy developers
anything free. Make the developer pay for everything. Maybe the Corporation Commission should take a
look at the term “developer™. and define whether or not | fall in that category. Maybe then they will give
me back my American dream.

Signed,

David Deloera




January 11. 2009

Paul Newman
Gary Pierce

Kristin K. Mayes
Sandra D. Kennedy
Bob Stump

Arizona Corporation Commission
1200 West Washington Ave
Phoenix, AZ 85007

Dear Commissioners:

I am writing to ask you to reevaluate the decision on allowing APS to charge exorbitant
prices for hooking up new services. Not everyone is a rich developer. |am an Animal
Control Officer in the town of Ajo, AZ.

Five years ago | bought a used 1970 mobile home and placed it on the far side of my
property for my elderly father to live in. [ asked APS to provide service and I was told
no problem, but you have to have scptic first”. | saved money and the septic was put in
this summer at a cost of $8500. I then called APS again and was told that | would have
to pay for the service to be brought to my property. The power is only 70feet from my
property line and | was given an estimate of $4200 plus another $2000 for a pole and
panel on my property. This does not include the cost of bringing the power to the trailer.
Not only is APS a monopoly so that | cannot go elsewhere but they demand that you use
their workers and supplies with over inflated costs.

My father is a WWII veteran and 83 yrs old. He lives on his SSI of $1100/mo. He lost
his wife of 40 yrs this last July and wants to live near his only family. 1 only hope that ]
can acquire ¢electric service while he is still able to live independently.

The Arizona Corporate Commission’s decision to allow APS to charge for the building of
their business is hurting the rural people who just try to make ends meet. My APS bill is
currently over $3000 a year. I have been a ratepayer for over 15 years. There is no
discount for being a good customer.

Please reverse the decision and reinstate the 1000’ free extension.
Thank you for your consideration.

Sincerely,

/%.zt——\_

Debra Morrow
2150 N Rosser Rd
Ajo. AZ 85321
602-228-2495




January 12, 2009

Arizona Corporation Commission
1200 W. Washington
Phoenix. AZ 85007

RE: Arizona Public Service Extension Policy
Dear Sirs:

Having been a real estate agent dealing with land sales in the outlying areas of Maricopa County
for 25 years, | take pride in my experience and my knowledge. as well as my integrity in creating
a fair market and building a very large referral business comprising of investors and end users.
Contrary to what many think. many families want 1o live in rural areas. not in subdivisions in the
city.

Thus, the most significant, single factor which determines land values in rural arcas is the
proximity to electricity. At best, as a real estate agent. since | could not quote prices and my only
tool to help determine these values was the published Arizona Public Service Extension Policy.,
which had free footage if you were within a specified distance (1.000° with a per * charge up to
2.000°) or, if the cost was under $25.000. | think that it is safe to say that over the last 40+ years,
costs have increased in every industry. However. the Corporation Commission didn’t find it
necessary to regulate or encourage APS to change the $25.000 cost ceiling. knowing that the
$25.000 number from ancient times should have been increased. That shows me how lax the
Corporation Commission is in keeping up with their duties. Instead. they (APS) just kept
increasing the per’ cost and decided to add costs such as “$6.000 for every right angle ...making
it impossible to keep the cost to extend power under $25,000. Where was that printed? [ spent
many hours on my ccll phone with employees of APS walking off distances, trying to get prices
(which, by the way was a Catch 22. as you had to pay APS to get a quote).

It’s bad enough that the public doesn’t have a choice....that we are dealing with a monopoly. |
have clients who want to build homes and have power right to their property line. They are
looking at expenses upwards of $7.500. I have another client who paid $170.000 to bring power
Y2 mile (that’s 2.640"). | can also tell of an incident in past years when APS agrecd to refund
money to APS users in a particular subdivision because they lied to the property owners about
the deal they made with the defunct developer. When | called the Corporation Commission. |
was told they knew nothing about it.




I also resent the fact that my livelihood is suffering, that I have clients who say | misrepresented
them (will you pay my attorney fees if | am sued?). property that | have had to take back.
investors who. even in this economic debacle. would invest in land, carry back notes that the
bank will not, families who would build, it not for the exorbitant costs of electricity. ete.. eic.

[ urge you to take a long, hard look at the “domino effect” that this change in the APS Extension
Policy has had on so many people in so many walks of life... especially when they have no
choice! With more thought and support and consideration given to the pubfic, instead of &
monopoly, it’s a “given™ that our cconomy in Arizona would tum around and bounce back much
faster.

Yours truly. ‘ -

] P :
B (B R A S N S W g

Sharon Contorno

Service First Realty

1920 E. Maryland Avc. #32
Phoenix, AZ 85016
sharoncontorno/.cox.net




[an Campbell

4043 E. St. John's Rd
Phoenix, AZ 85032
602-616-3589

December 3, 2008

To The Arizona Corporation Commission:

My name is lan Campbell and | am a Real Estate Agent that specializes in vacant
residential land. The majority of the properties I represent are in the West valley. 1ama
native of Phoenix and have experienced the incredible growth first hand. Most of the
growth was made possible by flexible and realistic utility policies that allowed for and
encouraged utility movement. The new regulations that Arizona Public Service (APS)
has imposed on power extensions is causing anti-growth and is having a huge impact on
property values that do not have power to the property. As a result, the land market has
been adversely affected and this has been unfair to the land owners.

[ have had numerous clients that have purchased property with the intentions of
constructing their dream home in the future. They have purchased specific properties
with the understanding that APS would extend power to their properties up to 1000 feet
without a cost. Today with these policy changes. these same power extensions are going
to cost thousands of dollars and most likely will prevent their dream homes from
becoming a reality. [ do not see how the Arizona Corporation Commission feels that this
new policy is in the best interest of the general public.

These new changes in the policy have dramatically affected the value of many properties
without power to the property line. In effect. these new policies will prevent the future
movement of power lines and make the majority of rural land almost worthless. This
drop in value will lower the tax base and will have a tremendous effect on the Arizona
economy. Ido not feel that this policy is in the best interest of the public or anybody
whom has an interest in real estate. Please reconsider these policy changes and be aware
of the long term effect of not changing the policy.

Sincerely.

Ian Campbell




Gary Stultz

3215 W. Northview Ave.

Phoenix, Az 85051

602-463-1059
tultzwcox.net

Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007

Dear Commissioners;

L am writing this letter to express my deep concern regarding the recent approval by
the commission to allow APS to charge new customers exorbitant fees for the extension
of electrical service to their homes and business. This is a drastic change after decades of
policy which supplied them without charge.

Since this change, my customers are telling me that they are being quoted upwards of
$50,000 dollars to connect new APS service to their homes. This cost is obviously
prohibitive and ends their dreams of building a new home for their families. Many of
these property owners had purchased their land in the past with the intention of saving
and one day building on the property. At that time (and as far back as 1 can remember)
APS provided power extensions to new homes at no charge (up to 1000 feet) and for a
reasonable fee (up to 2000 feet.) The new fees make it impossible for these homes to be
buiit.

1 do not need to point out that APS is a Monopoly (regulated by the ACC) Potential
customers cannol simply “go somewhere else™ to get electrical service. Also APS owns
the lines that are installed (not the customer who is being charged for them) Lastly, these
lines (once installed) serve the entire area and benefit many other customers who can
hook up to them without charge at a later time. It is not fair that one person should have
to pay for the benefit to others and APS. It is for this reason that the ACC needs to look
out for the interest of the citizenry of Arizona and not just short-term interests of APS.

Please reevaluate this policy and its effect on the economy and citizens of Arizona,
which you are elected to protect.

Sincerely

Gary Stultz




Chad Fisher
TM Family LLC
23450 N, 35" Dr.
Glendale, AZ 85310
cell: (602) 463-1067
office: (623) 434-0256
November 13. 2008

Arizona Corporation Commission
1200 W. Washington
Phoenix, AZ 85007

RE: APS Service Schedule 3 Revision No. 10
Dear Commissioners:

Only four years ago my family was trying to get answers and a resolution to the former Service Schedule 3 (revision
no. 8) that capped the construction costs for a residential power extension to $25,000. Until sometime in the early
millennium, this cap still proved sufficient to extend power under the 2,000 foot limit. Then. as costs began to
gradually rise and other factors upped the construction costs, we found we were able fall within the present caps at
only a few hundred feet on a straight line. Even then. we were still able to sell vacant lots and extend power to home
owners. Our business created new customers for APS as well as helping 1o spur the growth to the Hassayampa
Valley. APS even extended power up to 1000 feet at no cost to the consumer. This promoted growth and created
new customers for APS.

Now the consumer simply has to foot the entire construction cost in order to get power to his or her lot, regardless of
the distance to power from their lot. [ have seen one estimate that puts the cost at $20,000 to extend power in a
straight line at less than 400 feet. This appeared to happen with minimal public input as to the possible impact on
land values, area growth and the economy.

Very swiftly APS was able to drastically reduce property values throughout the rural areas of Arizona that they
serve by creating revisions 9 and 10 to service schedule 3. There is no recourse for the consumer or agents of
consumers as there are no alternative power providers in the area offering competition to APS. Unless a property
owner has the technical knowtedge and financial means to create his own power alternatives (such as solar or gas-
powered generators) they are feft with no alternative but to pay for their power extension, and then have the pleasure
of paying a monthly service bill. But many people who choose to live in the rural areas of our state do not have the
financial means to pay such extraordinary costs. In today's market. the cost of the power extension ofien exceeds the
market value of the land they wish to build their home on! This barrier, coupled with the growing economic crisis
our country faces, is causing many people to abandon their dreams of rural living and to foreclose on property they
purchased.

APS has their reasons for the cutbacks, but they appear to be short-term. Their business is a technical one rife with
increasing costs and checks and balances, but they did not consider the impact upon the economy and property
values of the thousands of consumers and potential consumers in their service area. No one organization should be
able to affect so many with one decision. The Arizona Corporation Commission must revisit this matter for the
people of Arizona to receive fair and reasonable power extension rates.

Respectfully,

Chad Fisher
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January 23, 2009

The Honorable Kristin Mayes
Arizona Coroporation Commission
1200 West Washington

Phoenix, Arizona 85007

RE: Arizona Public Service Extension Policy

Dear Commissioner Mayes:

7048 W Angela Dr
Glendale, AZ 85308

Arizona Corporation Commission

DOCKETED
JAN 2 6 2004

DOCKETCD BY &‘\—{\H i

Having been a real estate broker and owner of my own company for the past 28
years, | take pride in my experience and knowledge, and have specialized in
vacant residentail land. The majority of the properties | have represented arein
the North and West valley. |'have experienced and been a part of the incredible
urban sprawl first hand. | worked with the Corporation Commission in regards to
the Desert Hills Water Company with their line extensions and over the years with
Arizona Public Service (APS) with their extensions. The new regulations that
Arizona Public Service has imposed on power extension is having;

{1) A huge impact on property values that do not have eletricity to the

property.
(2) The land market has been adversely affected.

(3) Land owners are paying higher tax’s on land they no longer can sell.

(4) Owners that purchased vacant land to build their dream home had taken
into conceration that Arizona Public Servivce would provide 1000 feet of
frae line extension, only to find out now they will be forced to spend
thousands of dollars to have their service connected.

(5) We are éxperiencing a huge drop in our real estate market and this only

going to make matters worse.

(6) Why would the Arizona Corporation Commlssion nge Arizona Public

Servicea rate mcrease and at the same-thra-alfoy




{7) Also the property owner must go underground with their lines and provide
installation of equipment pads, pull - boxes, earthwork including boring,
backfill,compaction, and surface resoration and future hook-up for every
property that the electric line go’s across, Was this the intent of the
Arizona Coporation Commission when they allowed Arizona Public
Service to drop the 1000 feet extension?

I am requesting that the Commission revisit this issue and exempt rural
Arizona and require that Arizona Public Seivice go back to providing the free
41000 feet extension.

Thank you for looking into this matter and | would appectiate a reply.

Sincerely; > “c*;“*“\.
"/'.

JosephWalker, Broker

Joe Walker Realty




2410 Rosser Road
P.Q. Box 161
Ajo, AZ 85321

January 26, 2009

Mr. Paul Newman

Mr. Gary Pierce

Ms. Kristin K. Mayes
Ms. Sandra D. Kennedy
M. Bob Stump

Arizona Corporation Commission
1200 West Washington Avenue
Phoenix, AZ 85007

Dear Commissioners:

In October of 2008, newly retired, I moved from New York State to Ajo, drawn by the beauty of the
desert as well as the affordability of land and housing here. I bought a five-acre Veterans' Parcel on

. which sits a house, abandoned more than twenty years ago, which 1 hope 1o restore. The house once

had electric service.

When APS asked me to pay $5863. to have their tranformer put back, I balked. New poles and power
lines run right along my property but I can't afford to use them.

Any help you might provide would be most appreciated.

Sincercly,

Michael J. Lillyquist
tel: 585-905-8681
email: miillyquist@hotmaii.com




How APS’s Most Recent Power Extension Policy
Negatively Affects the County and State Economies

APS in 1954 would extend power 1000 feet at no charge to one dwelling and up to 2,000 feet for no charge for
two dwellings over normal terrain. They had a cap of $25,000, and would extend power beyond the 2,000 feet
as long as the cap was not met. Despite the continual rise in costs for APS to extend power, APS and the

————————Arizona Corporation Commission never increased the $25,000 cap.

Up until 2007 APS would extend power 1000 feet at no charge. The customer did have to pay a nominal
charge per foot for each foot over 1,000 feet though. If another dweliing hooked onto the power beyond the
1000 feet, APS would reimburse the first dwelling the extra cost. in 2006, APS power extension costs were
mounting up and the cost for an extension would reach $25,000 before the extension went 1,000 feet if the
power had to turn a corner.

According to Kris Mayes, Arizona Corporation Commissioner, “The elimination of Arizona Public Service
Company’s 1000 feet of “Free Extension” was to eliminate a ... subsidy for builders.” Most of the “builders”
Mavyes talks about are people who have saved for years to build their own affordable housing in a rural area.
Most of these people are trying to get out of the city. They can only afford a certain lifestyle and are trying
their best for their families. The Corporation Commissioners, who approved the new policy, did not stop to
think of what the repercussions would be, let alone the hardship they inflicted upon thousands of people by
destroying their dream of owning their own home.

Land sales and people building outside the cities also play an important part in the economic picture. The
economic picture was drastically affected by the new power extension policy. If a person stops and really
studies the situation from all the variables involved, one would see that the Corporation Commission did not
make such a good trade. The Arizona Corporation Commission did not even take a second look at what they
had done by their gross mistake. Did they ever think of how many jobs they destroyed by the fact of all the
work that is involved in the completion of a site built or a manufactured home? There are countless jobs that
go into all the products and all types of work that goes into every home. There are even county permits,
inspections and even work for more APS employees, along with Title companies, mortgage companies, and
real estate brokerages.

Today to bring power to a new dwelling costs approximately $7,500 to properties with power to the property
line and approximately $35,000 to properties approximately 1,000 feet from an existing power line. On
average the parcels that previously fell under the 1,000 feet restriction under the old policy will now cost
$22,000 to provide power to a dwelling.

Investment property that had hopes of seeing power within 2 — 5 years will take 20 — SO years today. People
owning properties that had a value under the old policy have become almost worthless today. It is safe today
that all the land in APS’s service area has depreciated $2 - $3 billion in value. How much will taxes decrease

after people learn of their new land values? All vacant land in the APS service area will need to be reassessed
by the affected counties.

The pgople signing this letter are not economists and they don‘t claim to be. This letter is to show the impact
of selling land today without the 1000 feet free power extension. How did APS and the consumer live with the
old power extension policy of 1,000 feet free for 54 years only to have it removed?




How APS’'s Most Recent Power Extension Policy
Negatively Affects the County and State Economies

We request the Arizona Corporation Cotnmission revisit the APS removal of 1000 feet no cost power
extensions for its consumers, We feel the new APS policy has a vast, negative economicimpact of our

state and the real estate industry.

Go to www.azpov:epolicy.arg for more information.
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Power to the People
Published by Arizonans for Fair Power Policy on Dec 05, 2008

Background (Preamble):

This new APS extension policy is discouraging new homes and businesses. It is having a negative affect on our
economy as a whole.

Petition Text:

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation Commission revisit the APS
policy pertaining to the cost of power extensions. Having new businesses and new homeowners pay outrageous prices
to extend APS's infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to pay these fees is an abuse of
power. We firmly believe that the APS 1000 feet no cost extension should be reinstated.

Tota! signatures 255 (Signature commants can be viewed in the Appendix of this document)

FirstName Surname Town.City Camment
1255 |MarkS. Belnap marks belnap@gmail.com | Queen Creek Arizona View
254 | Paul Eanchefl greekgolf?76@yahoo.com Buckeye Anzona N/G
253 |Kevin Hogan khogan@hoganassociates.¢c | N/G N/G N/G
om
252 |Joseph Walker jwalkerd7@cox.net NIG N/G View
251 | Mitchell Bullock mbulock? @cox.net NIG NIG NIG
250 |John Gall gallj12@yahoo.com NIG N/IG NIG
249 | Dorothy Langtey taylorsherbs@gmail.com Congress AZ NIG
248 | Marcela Saavedra loansbymarcela@yahoo.co |N/G NIG NIG
m
247 | kenneth mitchell warbird812002@hotmal.co | N/G NIG view
m
246 | Wiliam Lynch sdcowboybili@cox.net Glendale Az NIG
245 | Jeff Vogt jvile@gmail com NIG NG N/G
244 |DAVID AFFELDT caffeldti@centurytel.net Medical Lake WA NIG
243 | JOHN STRAUBE js5262@aol.com Scotisdale AZ NIG
242 | Michaei Solimeno sande@qwestoffice.com N/G NIG N/G
241 |Magaly Andrade mexene@yahoo.com Yuma AZ NG
240 |Daniel Andrade mexone@yahoo.com Yuma AZ N/G
1238 | Rebeca Andrade mexone@yahoo.com Yuma AZ NG
238 |Alphonso Andrade mexone@yahoo.com Yuma az N/G
237 | Javier Andrade mexone@yahoo.com Yuma AZ N/G
236 |Janet Haggard janet@sundanceland.com | Snowflake AZ View
235 |Jo Anne Freaman joanne freeman@reckittben | NIG NIG N/G
cliser.com
234 |Joy Linvilie joyanne@cox.net NIG NIG View
233 |richard kirk nchardkirkBB@yahoo.com |N/G N/IG View
232 |Harvey Frost kristie@sundanceland.com | N/IG NIG NIG
231 |Lamy Cromwell ticromwell@frontiemet.net | N/G NIG NIG
230 |Laura Cromwell licromwell@frontiarnet.net | NIG NIG NIG
228 |Kristie Frost kriste@sundanceland.com |N/G NIG NIG
228 |Mark Rayment maror@hotmail.com NG N/G N/G
227 |{Chris Allen apichris@cox.net NIG NIG N/G
PETITION: Power to the People Paga 1
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226 |Dan Fowler drscompletehome@cox.net | scottsdale az NIG
225 |Brnan McKervey bmack65@yahoo.com NIG N/G NIG
224 |Darcy Johnson bee3@msn.com Black Canyon City |AZ NIG
223 |Satwinder Randhawa satrandhawa@yahoo.com | Chandler AZ View
222 {Velma Perkins gperkins@onewave.coom | Holbrook Arizona View
221 | Gayle Perkins gperkins@onewave.coom | Halbrook Arizona View
220 {Sandee Tanner sandeetanner@msn.com NIG NIG NIG
219 {David Bames davidbamesaz@cox.net Buckey Arizona View
218 |Lee Larson leelarson@irontiernet.net NIG NIG View
217 |Jason Elrod jelrod@circiepart.com NIG NIG N/G
216 |Barry Bales balescars@aol.com N/G N/G N/G
215 |Dan McConnell mdapperdan2002@yahoo.c [ N/G NIG View
om
214 | William H. Johnson il reattomill@arizonaswhitemo | Show Low AZ N/G
untains.com
213 |Robert Johnson becaz@q.com Black Canyon City |AZ NG
212 |CAROL CLEMENT cclement19@gmail.com NIG NIG N/G
211 |Eric Solormon edsolomon1982@yahoo.co | Buckeye Arizona NIG
m
210 | Shemy Solomon sasolomon1968@yahooa.co | Buckeye Arizona N/G
m
209 |John Ford iford33@frontiemet.net Snowflake, AZ N/G
208 |Richard Fametta autism380@gmail.com Chandler AZ Yiew
207 |Joel Lawson joel@joellawson.com Snowflake Arizona View
206 |jerry amett jamen3@cableone.net NIG NIG View
205 |Lynn Valverde buildogpup@cox.net N/G N/G N/G
204 |Marion Rall mjr7@cox.net Litchfield Park AZ View
203 |Gary Rall grali@cox.net Litchfield Park AZ View
202 {Debra Morrow kaliphi@tabletoptelephone.c | Ajo AZ View
om
201  |Roger Oddson odds-on@cox.net Sun City West AZ View
200 |Anne Malpiedi annemalp57@cox.net NIG N/IG View
198 | Temi Gold tgold1226@acl.com Morristown AZ View
198 |Carole Mackler carole@sedona.net NG NIG View
197 |Thuy Mai jutiethuymai@yahoo.com NIG NIG N/G
196 |jeff miller jmiller@netster.com NIG NIG View
185 | Maurice Campion mmc2729@cs.com Goodyear az NIG
194 | Donatd Anderson bwyliepecora@yahoo.com | N/G NG NIG
193 |Leona Thacker bwylkepecora@yahoo.com | N/G NIG N/G
192 |Dave Brennan dbren12@msn.com Phoenix Anizona N/G
191 ] John Lorson jplorson@cox.net NIG NG NIG
190 {John McVicker Sr. jmacsri@msn.com Florence AZ View
189 |James Decker jim@arizonajim.com NIG NIG View
188 |Arthur Conger tconger@hotmail.com Kingman Arizona View
187 |Doman Oison dorman@hilitopaz.com Yarnell AZ Vigw
186 |Bobby Miller drditaz@hotmeil.com Peoria AZ View
185 |Bevery Bames beverlyjbames@msn.com | Sedona AZ View
184 |Scott Loomis scoftanfisa12@netzero.com | NJG Arizona N/G
183 |Lisa Kerbo scottanlisa12@netzero.com | N/IG Arizona NIG
182 |scott gruber buckeyegrube@yahoo.com |N/G N/G NIG
181 |NEIL RICHARDSON 15360 w caribbean lane SURPRISE AZ NIG
180 |John Dahi jedani@cox.net Phoenix AZ NIG
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179 |Jamie Sarber li.wamor@sbeglobal.net N/G N/G View
178 |Rhoda Gutsche Ingthwmn@cox.net NIG N/G N/G
177 |Jon Boganno jbogster@msn.com N/IG NIG NG
176 |Shawn Fischer cfischerg99@yahoo.com N/G N/G NG
175 |Roy Bocanegra bogie1845@hotmail.com Pico Rivera California NIG
Los Angeles
Co
174 |Cherie Trager cherkystals@yahoo.com NIG NIG View
173 }Jenn Dieterich kjdieterich@msn.com Paoria Arizona N/G
172  |Kevin Dieterich kijdieterich@msn.com Peoria Arizona N/G
171 [Don Freeman jafreemani@cox.net Peorai az NIG
170 | Michael Campion abbcam@cox.net Peona Az NG
169 | THOMAS MORRISON a690d@cox.net PEORIA AZ NG
168 | Vicky Naison vcink@comcast.net Peoria AZ NIG
167 | Vinh Thanh thanh.vinh$sglobal.net Glendale AZ NIG
166 |Silvia Thomas email_advantage_az2@yah | Buckeye Az NIG
00.coM
165 |Maryann Sims msims2056@aol.com N/G N/G View
164 |Oscar Longotia leeleadriver1@aol.com Tonopah Arizona NIG
163 |Joshua Miller jki1592@cox.net Chandler AZ N/G
162 |Shawn Chew chewyd@cox.net Encinitas CA N/G
161 | Daniel Moore danielmoore@landlocatorus | NVG NIG N/G
a.com
160 |Susan Kamalo skamalo0656@aol.com N/G N/G N/G
158 |Sonia Guilten guillen_sonia@yahoo.com |N/G N/IG NG
158 |Kathy Maxwelt kmax@parcards.com N/G NG NG
157 | Kimberly Merrill kimsig@hotmail.com Tempe AZ N/G
156 |Max Fisher max.eliza@gmail.com NIG NIG NIG
155 |Richard Larson leelarson Show Low Az N/G
154 |Dawn Wyllie {jm3232@yahoo.com Peoria Arizona View
153 |Mike Wyilie tim3232@yahoo.com Peoria Asizona View
152 |Chandrka Lotwata auv324@aol.com N/G NG NG
151 Damon Cuzick deuzick@donbennettpartner | N/G N/G N/G
s.com
150 |Joyce Murray jtmiand@aol.com N/G N/G View
148 |Barry & Barbara Bales balescars@aol.com N/G NIG View
148 |John volimecke jbolimecke@cox.net NG NG NIG
147 | Tony Tice ttice@gcta.com NIG NIG N/G
146 |Matt Thompson mati@saagerproperties.com | N/G NIG View
145 | Travis Hyslop rhyslop@cox.net NIG NIG N/IG
144 | Mike Boyajian custonrealtor@msn.com N/G NIG NIG
143 |Alan Dahms adahms@cox.net N/G N/G N/IG
142 |Robert West robert.m.west@cox.net NIG NIG N/G
141 | Bruce Bilbrey brucemb@cox.net N/IG N/G View
140 |Frank Trukolaski Rruskolaski@cox.net NIG NG Yiew
139 | Jeoff Byrket bulluetbyrket@fmsn.com NIG NIG NIG
138 |Rod Fetters castlerockhome@gmail.com { N/G NG NIG
137 | Temi Siddons terrisiddons@earthlink.net | N/G N/G N/G
136 |Kathleen Pieper pieper_kathieen@hotmail.co | NIG N/IG NIG
m
135 |Sunny Lee sunnyhlee@cox.net NIG NG N/G
134 |John Kim johnyongkim@cox.net NIG NIG N/G
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Surname Town Cily Coninertd
Hertzog bob@summitland.com N/G
132 |James Hanshew hanshew_jm@msn.com NIG N/G NIG
131 |Billy Whala bilty@vemmaland.com NIG N/G NIG
130 |javier martin del campo jamcv8@hotmail.com N/G N/G NG
129 |pable moncaye pablo_moncayo_89@hotmai | N/G NG NIG
{.com
128 |Greg Anderson anderhawk@cox.net NIG NG NIG
127 |Dave Wentz davewenz@cox.net NG N/G NIG
126 [Matt Hiatt mattiand4u@aol.com Cave Creek AZ NIG
125 |Beth Klatt dave_beth@cox.net NIG N/G NIG
124 {Dana Schneider dana@kipmerritt.com N/IG NIG NIG
123 |jeff geiser geisermotorsports@g.mail.c | NIG NIG View
om
122 |Leonard Street dandistreet@qwest.net Glendale AZ NIG
121 | Erk Nelson erikicat@yahoo.com NIG NIG NIG
120 |Mark Sandeno mark.sandeno@gmail.com |N/G NIG NIG
119 | Paul Rapuano prapuano@aol.com NIG N/G N/G
118 | Justin Morcom morcomj@hotmail.com NIG N/G View
117  |Rick Geiser rick@geiserbros.com NIG NG View
116 |Pamela Uveges py9902@aol.com N/G NIG N/G
115 [John Yackley j_yackley@yahoo.com Parker Az View
114 |[Doyle Waters sa2hd@yahoo.com Glendale AZ NIG
113 |Charles Harrington c.c.harrington@worldnet.att. |N/G N/G N/G
net
112 |Patrick Schiecht pai@davidplunkettrealty.co | Bouse AZ NIG
m
111 |Craig Eaton ceaton@eatonenterprises.c | Glendale AZ NIG
om
110 |Richard Coiaw reolaw6602@cox.net Phx AZ N/G
109 |Joseph Bencze joebencze@gmail.com N/G N/G Yiew
108 |Richard Saba richdirt@cox.net Scottsdale Arizona N/G
107 |jim stultz saxonboss#gmail.com5 NIG NIG NG
106 |John Donna jdonna@cox.net NIG NIG NIG
105 |{M.Lynn Carbol Icarbol@aol.com Phoenix AZ View
104 |Gilbert Perez gilbertpB@gmail.com NIG N/G NIG
103 |Jim Otson jimo@azranchrealestate.co | Stanfield az N/G
m .
102 |Amold Piske jcpiske@wbhsi.net Sun Lakes AZ View
101 |Temy Piske tpiske@cox.net Glendale AZ NIG
100 | Doug O'Connor boss1hoss@yahoo.com Gilbert AZ View
99 Steve Stephenson alleghenylivestock@juno.co | Stanfield Az NIG
m
98 John Kim johnyongkim@cox.net Mesa AZ NIG
97 Lana Barone arizonaist@cox.net Peoria Arizona NIG
96 Ken Hardison kenhardison@hotmail.com |N/G NIG NIG
85 Lee Zierten mappc@cox.net N/G N/G NIG
94 Mary Ann Picardo mappc@cox.net N/G N/G NIG
03 Don Crowiey donazre@gmail.com Scoftsdale Az NIG
92 Lois Sittu lass3 10@hotmail.com NIG N/G NIG
91 Dave Artibey dartibey@cox.net NIG NIG NIG
90 Brad Andes oldgoat82@yahoo.com NIG NIG View
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fooaree

William

Boos

bmiller@williamamilierplic.co

Miller

m
88 Gene Montemore gene@azacreage.com NIG N/G N/G
87 Greg Jewett gregjewett@cox.net N/G NG N/G
86 Bereket russom wadeeri@yahoo.com NIG NIG NIG
85 Bob Graham bgrahamchiro@yahoo.com | NIG NIG NIG
84 Angelica Murrieta amurrieta@cox.net NIG N/G NIG
83 Mark Beeler bchs631@yahoo.com N/G NIG NIG
82 Brittany Parkes brittanyp@acqsi.com NG NIG NG
81 Michael trainor mecheletrainor@landam.co | N/G NIG View

m
80 Michael Carfile brandierayoflight@yahoo.co |N/G NIG View

m
79 Jenn Shores waderea2005@yahoo.com | N/G NIG N/G
78 Wade Rea waderea2005@yahoo.com | N/G NIG View
7 Diana Wyllie jw3232@yahoo.com NIG N/IG N/G
76 John Wyillie jw3232@yahoo.com N/G NIG View
75 Suzette Smith suzete-smith@msn.com NIG NIG NIG
74 David Stz dsiuliz@mail.com NIG NIG NIG
73 Barbara Bracamonte bartiebracamonte@yahoo.c | NG N/G NG

om
72 Mercedes McCormich mercymoca@aol.com NG NIG NIG
n Latina Noble {tknoble@cox.net NIG NIG View
70 Jeff Bergland azberglunds@cox.net NIG NIG N/G
69 Heidi Burglund asberglunds@cox.nat NIG N/G NG
68 Tim Barnes thamnes@bihlaw.com N/G NIG N/G
67 Carol Clark carolruppclark@cox.net NIG NIG N/IG
66 Guy Williams guyrogerwilliams@aol.com |N/G NIG NIG
65 Adow Albert aalbert2006@cox.net NIG NG View
64 Cynthia Haynes chaynes@luce.com NG N/IG NIG
63 Joe Gambino jamnic7 @cox.net NIG NIG NIG
62 Nancy Campbell wcampbelld@cox.net N/G NIG N/G
61 Chris Overhamm creatuemann@yahoo.com | N/G NIG View
60 Rebecca Fischer chiefcci@msn.com NIG NIG N/G
59 Stan Fischer chiefcci@msn.com NIG NIG View
58 Danielle Bloom jandd1030@yahoo.com NIG NIG NIG
57 John Bloom jandd1030@yahoo.com NIG NIG N/IG
56 Bobbi Herman bobbi@peria—real-estate-info | NIG NIG N/G

com
55 Jarnes Maestri gym001001@yahoo.com NIG N/G NG
54 Chistina Russel godevil2004@yahoco.com N/G N/IG NIG
53 Tim Johnson godevil2004@yahoo.com N/G N/G View
52 Solomon woldesilassie seledede@hotmail.com N/G N/G NIG
51 Matthew Herman mahemnani3@yahoo.com |N/G N/G NIG
50 Yadira Herdrich tomherdrich@mdc-usa.com |N/G NIG NG
49 Tom Herdrich tomherdrich@mdc-usa.com | N/G NG N/G
48 Howard Karner cinnybun5@msn.com N/G NIG NIG
47 Laura Fisher 2740@cox.net NIG NIG NIG
46 Aaron Sheets-frebuger 2749@cox.net NIG NIG NIG
45 Eart Fisher 2749@cox.net NIG NIG NIG
44 Christine Moore seymour@narnuch.net N/IG N/IG NIG
43 Ken Anderson kennys8200@aol.com NIG N/IG View
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42 Charles Stuart chuckdasu1@yahoo.com NIG NIG View
41 Cynthia Amaya camaya@gcta.com NIG NIG N/G
40 Dave Bourland dbourland@rudolfobro.com | N/G NG N/G
38 Keith Soiseth jamesk@retel.net N/G N/G View
38 Delores Soiseth jamesk@retel.net N/G NIG N/G
7 Lisa Jutius igiulius@yahoo.com NIG NG NIG
36 Mark Julius Igjulius@yahoo.com NIG NIG View
35 Allie Bell allieb@azbusinessmagazine | N/G NIG View
.com
34 Chaeryt Julius michaeljulius67@msn.com | N/G NIG NIG
33 Mike Julius michaeljulius67@msn.com | N/G NIG Yiew
32 Laura Nielsen eimo.nislsen@gmail.com NIG NIG N/G
31 Glendine Soiseth gsoiseth1@yahoo.com NIG NIG NIG
30 Dana Miller dmiller206@cox.net NIG NIG NG
29 |Lamy Doncho unipeg99@hotmail.com N/G NIG View
28 Lisa Davis lisadavis20@q.com NIG NIG N/G
27 Doug Maire keystoneaz@cox.net N/G N/G NG
26 Richard Jutzi richardj@crjpc.com NIG N/IG N/G
25 Tim Ostapuk tim.ostapuk@amec.com NIG N/IG N/G
24 Matt Ostapuk mattostapuk2001@msn.com | N/G NIG N/G
23 Tim Davis tikftdavis@yahoo.com NIG NIG View
22 Dave Deloera davemnail.buer@yahoo.com |N/G NIG View
21 Charlens Tiffany cwhffany@msn.com NIG NIG View
20 Linda Wiles Iwiles2003@yahoo.com N/G NIG N/G
19 Nicholas Campbell phxiand@gmail.com N/G N/G View
18 |Paige Campbeil ipc0514@cox.net N/IG NIG View
17 rosa pererda rigosalon3@yahoo.com N/G NIG View
16 Nicholas Eancheff njeanchefi@genieservice.co | N/G N/G NIG
m
15 Kristie Klitsch kristiekiitsch@cox.net N/G NIG N/G
14 Andy Klitsch andyklitsch@cox.net NIG NIG View
13 Nicole Fisher max-asu@yahoo.com N/G NIG NIG
12 RJ Stidham rfistidham@yahoo.com N/IG NIG NG -
11 Todd Wyllie tmiamilylic@yao0.com NIG NIG N/G
10 Melissa Karner cinnybun5@msn.com N/G NIG N/G
9 Gary Stultz gstulz@cox.net NIG NIG View
8 Gary Pecora rgpecora@hotmail.com N/G NIG N/IG
7 domingo chavez chavezdomingo1@hotmail.c | N/G NIG NIG
om
6 Richard Pecora re-pecora@hotmail.com NIG NIG View
5 Barbara Wyillie-Pecora barbara@bwmortage.net NIG NIG NIG
4 Helen Leonard tedleonard1@msn.com NIG NIG NIG
3 Ted Leonard tedleonard1@msn.com NIG N/IG N/G
2 Chad Fisher max-asu@yahoo.com N/G NIG View
1 lan Campbell westphoenixlands@yahoo.c | N/G N/G NIG
om
* NIC - fieid not collected by the author
* N/G - not given by the signer
* S/C/P - State, County or Province
* View - view comment
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Appendix: All signatures comments

255 Back to signature list
Lets get this fixed
252 Back to signature list

| own 5 acres of land in Whittmann and when | purchased this property A.P.S. Extension Policy would have brought
power to my property with out charge. Today it would cost me up to $20,000. Why would the Arizona Corporation
Commission who we elect to represent us feel that this policy is in our best interest or anyone who has an interest in
real estate?

247 Back to signature list

it is an unfair practice to charge a fee to the land owners outside the reservation and keep the 1000 for those who live
on the reservation. This new policy will greatly effect the owners who have worked hard to purchase land and develope
it. there is no taik about the neighboring land owners and the fact that they would recieve power from an extention that
was purchased prior to their build. it is untair to for others to benefit from my purchase of this extention. this new policy is
flawed.

236 Back to signature list
I'm a realtor in a rural community and loss of the 1000" free has adversly affected our sales. People who purchased land

more than a year ago are now faced with a huge cost to extend power to their property so many are not able to utilize
their land. it seems APS is purposely trying to halt growth in rural areas by making it too expensive to obtain electricity.

234 Back to signature list

instead of hurting people who are already just trying to scrape by with the bills we already pay just for utilities, i feel it is
unfair to increase our monthly billing. how about a pay cut for the CEO's and other management

233 Back to signature list
| recently bought 2.5 acres in yavapai county, and intend to retire there in 8-10 years. after building a home there
223 Back to signature list

Please allow upto 1000 ft free electrical power connection.

222 Back to signature list

We applied for power in a rural area that requires about 600 feet of overhead or underground power. APS gave us a
estamate not itemized, Navajopache electric estimated 10.00 per foot thats 1/3 of APS estimate. We can hire a licensed
electrician and buy the supplies and save thousands. The corporation commision should do it's job and protect the
consummers, this is a blank check and is hurting rural Arizona

221 Back to signature list

WE applied for approx. 600 feet of power and the cost estimate was 17,370.00 we reduced the footage by over 200 feet
and the estimate was 16,718. This reflects costs of three doilars a foot. We filed a complaint with the Corpor.
Commission and they turned it over to an APC liason for disputes. Where is the justice for the consummer? The
estimated costs are not broken down. WE could hire a licensed electrician and install the line ourselves for thousands
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less why is this not allowed?

219 Back to signature list

| am the owner of Eagle View Homes LLC. | have built many residence on the west side over the past years. Most of my
customers are building a smaller home on 1+ acres.

What use to be free for 1000 feet or less is now averaging $12,000 to $18,000. This calculates to a 10% cost increase in
new home construction. This is insane! Where is customer voice or representation? What formula am | to use for job
estimates? | would like to be very involved in this situation. Please contact me.

218 Back to signature list

t do not agree that a property owner should foot all the cost to put power to their structure. This is iike paying them to put
up their infrastructure, then being charged for it

215 Back to signature list

this cost to any of the future small home owners
208 Back to signature list

| paid extra for the property | purchased several years ago because it was within 1000 ft of electric,how can they change
this retoactively>

207 Back to signature list

APS has have already been back, three times for rate increases since they said doing away with the free extensions
would prevent more increases

206 Back to signature list
let;s get back to helping each other rather than greedily penalizing for making our business profitable
204 Back to signature list

This needs to be changed

|
|
|
With the finanical woes we are suffering you would think that Az. as a state would want the power companys to wavie
203 Back to signature list

| can no longer afford to build on my property because of these new regulations. | bought my property and it is right next
to a power line but APS wants 10,000 to connect up. Thisis crazy. One more nail in the home buiiding industry.

202 Back to signature list
My estimate is $5000 to cross the road 70" and | am an APS with power to the other side of my little 5 acres.
201 Back to signature list

| agree that APS user prices are out of touch for a public utility and something should be done to reduce these costs. It
should be noted that, APS should look to using more power from Palo Verde.

200 Back to signature list

PETITION: Power to the Peopie Page 8
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We were unaware of the change in policy when we began 1o build a home in summer 2007- how were the consumers
notified that a change in policy had ocurred? We are now in a position where we cannot afford to supply electricity to
our finished home, as those costs were not anticipated.

199 Back to signature list
We were caught up in this, spending $75K for APS to bring power to our new home earlier this year. We bought under
the 1000 free pretence and by the time we got building permit in place they had changed the rules and it cost us
considerably more. Not to mention is took APS over 18 months to bring our power in and nothing we could do but be at
their mercy.

198 Back to signature list

The 1000 "ruling” needs to be revisited.....this ruling eliminated a number of loans for the would-be Real Estate buyer.
Thank you for taking this information into consideration.

196 Back to signature list

| own undeveloped property in arizona and feel that the cost of having power provided to the land when built upon
should be covered by the utility company it if is within 1000 feet of the lot.

190 Back to signature list

| don't feel that it is right, as people Ioose their jobs in these times with fuel coasts coming down that APS can raise there
rates at a drop of a hat. What happened to the tax payers money that built the Nuclear power plant in Phoenix to help
keep electrical power rates down for Arizona residents? | feel that it is time for APS to tighten its belt just like the rest of
Us,

189 Back to signature list

| firmly believe that the APS 1000 feet no cost extension should be reinstated.

188 Back 1o signature list

| was planning on building on my property with the idea of a first 400" no charge on power. Not only have they removed
the 400’ clause they have added $1.00 to the price of power extention. This has a negative affect on my plans. | may
have to make plans elsewhere.

187 Back to signature list

As a real estate agent in rural Yapapai County in Arizona, i've seen numerous properties that would benefit by
reinstatement of the free 1000" extension of electric service.

186 Back to signature list

| personally have been railroaded by APS's tactics paying nearly $5K 1o have power to my well when power was in the
street in front of my iot with littie or no explanation. 1 just got to pay or shut up and have no power despite the promise of
1000 for free. Instead, | got 200° for $5K. Such a deal. Please don't railroad the consumer any more! Treat us like you
would your family's power extension please.

185 Back to signature list

For people who bought individual lots based on the guarantee that they would have electricity brought up to the iot line, |

PETITION: Power to the People Page 9
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do not feel that APS should indiscrimately set this aside and now make them pay. However, for subdivisions wanting
service for over 5 lots, | believe the sub divider should put up their share for the costs of bringing in electricity and
recoup it in the sale of the individual lots to prospective buyers.

179 Back to signature list

APS rates are the highest in the state. Paying too much already. There required fees are usually more than any
electrical use my family does.

174 Back to signature list
Just as the economy is crashing because of the greedy people with power and money, the utility services play a huge
role in this economic crisis. Only the rich are getting richer, and the rest of us keep sliding down the ladder. If this is
allowed to continue, no one will be able to afford to purchase a home except those who are already rich. Middle class
people are the backbone of this country. Put them out on the street, and you'll have mayhem. We need to stop the
monapoly power of these 2 co.

165 Back to signature list

This is so wrong, and should be resended as soon as possible. APS is making it so much more impossible for the little
person to buy and build a home in the rural areas, as well as the municpalities.

154 Back to signature list

The APS 1000 feet no cost extension needs to be reinstated

153 Back to signature list
This new extension policy is having a drastic impact on our economy. It is drastically iowering the price of land and
discouraging new businesses and homeowners. This new policy is blindsiding people from all walks of life. Remember

APS has been extending power 1000 feet since 1954. The overall impact has just begun to hit the market. The 1000
feet no cost extension needs to be reinstated.

150 Back to signature fist
It would greatly affect my business in land sales in the west valley.

149 Back to signature list
Agree with Petition text strongly!

146 Back to signature list

Please revisit the APS policy pertaining to the cost of power extensions.

141 Back to signature list

The 1000 foot extension is vital to rural AZ and landowners with properties severly impacted by the extension not being
avaiable. Please reconsider this long standing policy from the past. Regards, Bruce Bilbrey

140 Back to signature list

Dear Sirs when | purchased my property one of the considerations | made was the cost of bringing electricity on to the

PETITION: Power to the Peopie Page 10
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property. Had | understood that the extension of electric would have been removed at a later date | may have make a
different buying decision (lower price or not purchased). in effect you are removing a promise made to me at the time of
purchase. | ask that you revisit this decision. Sincerely Frank Truskolaski

123 Back to signature list
this is affecting my income from job

118 Back to signature list
My job is affected by the lack of power extensions! Because the people that employ me are reat estate developers.

117 Back to signature list
me and my customers in real estate development and without power extensions it puts a burden on our projects

115 Back to signature list

Not only the 1000 feet criteria, but all their new fees to install electricity. It HAS definately reduced the value of vacant
land and/or lots. | am a real estate Broker and own land. A concern when potential buyers are looking for land.

109 Back to signature list

We own several pieces of property in Yavapai county, one which we plan to build our retirement home on. All of the
properties are negatively impacted by the APS decision to do away with the 1000' no cost extension.

105 Back to signature list
Please allow us power to our land without breaking our backs with cost.

102 Back to signature list
Unfair policy. At least, the first extender should get reimbursed as future customers come on board.

100 Back to signature list

The corporation need to resend the ruling. 1 still think this is America. Whereas the stated change violates the AZ
constitution should be reviewed.

90 Back to signature list
Eliminating the 1000 feet at no cost extension will significantly affect the values ofmy property because many people will

not be able to afford to bring power off the existing lines. Since this property is typically in areas the land is cheaper
than areas with power, low income people will be mare adversely affected than others.

89 Back to signature list

As a long time Arizona resident and lawyer | fing it hard to see how this extension should not be continued. Shame on

APS,

81 Back to signature list
The policy needs-to change back

PETITION: Power to the People Page 11
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80 _ Back to signature list

i think charging outrageous prices to upstanding citizens is rediculous |

78 Back lo signature list

| am in the tile business and this new policy is having a negative affect on my industry

76 Back to signature list |
The new policy of allowing APS to charge outrageous prices for power extensions is unfair, and unreasonable. This is

truly having a negative impact on our economy.

71 Back to signature list

My husband works in the construction trades, and this policy is affecting his income

65 Back to signature list

The extension of power lines will boost the economy and benefit all Arizona residents. Rural areas will develop and

increase land values. The economy does depend on a constant inflation rate.

61 » Back to signature list

Just another way for corporations to profit from middle america and dreams of Americans

59 Back to signature list

I am in the construction business and this policy will cost jobs

53 Back to signature list

This policy isnot right and is having an impact on our economy

43 Back to signature list

Families attempting to enjoy and more rural lifestyle are being priced out of the market by APS

42 Back to signature list

what they are not looking at is the fact that by raising those costs, the larger developers who are trying to stay level by

seliing small pieces of property cannot sell the land because no one wants to buy land that they have to invest another

4k in simply to get power. The big developer therefore has no cash to use to keep the bigger projects afloat, thereby

cancelling out the bigt projects with APS. So basically by doing this, they will lose both the big scale projects and the }
small cale |
39 Back to signature list

| bought some property in the phoenix area with the intention of building in the future. With the cost of bringing power to
this property today this is no longer an option

36 Back to signature list

PETITION: Power io the People Page 12
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My family has been involved in the construction business, and this has negatively impacted the industry

35 Back to signature list

As an advocate of the commercial real estate industry. the no-cost extension would be a large benefit to various present
and future commercial developments throughtout the state. Many projects will be held or abandoned if the no-cost
extension is not reinstated.

33 Back to signature list
This new policy is unreasonable and is having a negative impact on our economy

29 Back to signature list
APS has taken away all of business since they increased all the charges! !t needs to be stopped.

23 Back to signature list

| have been building homes for almost 10 years, and this latest policy stinks of corruption and greed within the
Corporation Commission. Any small rate hike needed to continue the original policy is miniscule compared to the impact
it has had on land/home sales in an aiready hurting market.

22 Back to signature list
The APS Policy on line extensions has personally cost me and my family our entire life savings, as we were unable to
sell an investment property that was only 800 feet from the nearest power pole. When we purchased the land, electricity
was not an issue, as we were well within the 1000 foot limit for affordable hook up fees, after the change of policy, | was

quoted at 30k to move power, making the extension more expensive then the land itself.

21 Back to signature list

| think the APS 1000 feet NO COST extension should be reinstated. Times are
hard enough with everyone right now and to add that on the economy is a real problem for everyone concerned.

19 Back to signature list
The policy needs to be changed back so the land values are not hurt further.
18 Back to signature list

1 think that the APS 1000 feet at no cost extension should be reinstated as soon as possible. The extra cost of power
extensions now being charged by APS is unreasonable and excessive.

17 Back to signature list

| want this to be stopped.....

14 Back to signature list

It is unjust to place the cost on the land owner it not only drives the property values down it affects our entire economy

9 Back to signature list

PETITION: Power to the People Page 13
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This is a matter of fairness and everyone should be concerned. We need the Corporation Commission to do their job on
this one and PROTECT the rights of the people and the economy of our state from an unfettered monopoly.

6 Back to signature list

I own a 2.5+ acre lot that originally cost about $60,000, and would cost over $20,000 to bring power. What do you think
the possibility of ever selling my lot and recouping my investment?

2 Back to signature list

This is not right
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Arizonans for Fair Power Policy
azpewerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to
pay these fees is an abuse of power. We firmly believe that the APS 1000 feet no cost
extension should be reinstated.
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Arizonans for Fair Po
azpowerpolicy.org

wer Policy

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to
pay these fees is an abuse of power. We firmly believe that the APS 1000 feet no cost
extension should be reinstated.
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Arizonans for Fair Power Policy
azpowerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to

pay these fees is an abuse of power.

extension should be reinstated.

We firmly believe that the APS 1000 feet no cost
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Arizonans for Fair Power Policy
azpowerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to
pay these fees is an abuse of power. We firmly believe that the APS 1000 feet no cost
extension should be reinstated.
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Arizonans for Fair Power Policy
azpowerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopaly, the end-user is without choice. We believe that being forced to
pay these fees is an abuse of power. We firmly believe that the APS 1000 feet no cost

extension should be reinstated.
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Arizonans lor Fair Power Policy
azpowerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having
new businesses and new homeowners pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to
pay these fees is an abuse of power. We firmly believe that the APS 1000 feet no cost
extension should be reinstated.
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Peticion de Arizonenses por una Péliza de Electricidad Justa

azpowerpolicy.org

Nosotros. miembros de Arizonenses por una Péliza de Electricidad Justa (Arizonan’s for Fair Power Policy)
solicitamos que la Comisién de Corporacion de Arizona revise nuevamente la péliza de APS en relacién al
costo de extensiones eléctricas. El hacer que negocios nuevos y propietirios de casa nucvas paguen precios
exorbitantes para extender la infraestructura de APS tiene enorme impacto en nucestra economia. Debido a que
APS es un monopolio. el cliente final no tiene otra opcién. Creemos que ¢l ser obligados a pagar estos cargos es
un abuso de poder. Creemos firmemente que la extension de 1000 pies de APS debe ser reestablecida.
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Peticién de Arizonenses por una Pdliza de Electricidad Justa

azpowerpolicy.org

AN

Nosotros. miembros de Arizonenses por una Péliza de Electricidad Justa (Arizonan's for Fair Power Policy)
solicitamos que la Comisién de Corporacién de Arizona revise nuevamente la péliza de APS en relaci6n al
costo de extensiones eléctricas. El hacer que negocios nuevos y propietarios de casa nuevas paguen precios
exorbitantes para extender la infraestructura de APS tiene enorme impacto en nuestra economia. Debido a que
APS es un monopolio. ¢l cliente final no tiene otra opcidn. Creemos que el ser obligados a pagar estos cargos es
un abuso de poder. Creemos firmemente que la extensién de 1000 pies e APS debe ser reestablecida.
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Peticion de Arizonenses por una Pdiliza de Electricidad Justa

azpowerpolicy.org

Nosotros, miembros de Arizonenses por una Pdliza de Electiicidad Justa (Arizonan's tor Fair Power Policy)
solicitamos que la Comisidn de Corporacion de Arizong revise nuevamente la poliza de APS en relacion al
costo de extensiones eléctricas. El hacer que negocios nuevos v propictarios de ciasa nuevis paguen precios
exorbitantes para extender la infraestructura de APS tiene enorme impacto en nuestra economia. Debido a que
APS es un monopolio, el cliente final no tienc v opcidn. Creemos que el ser obligados a pagar estos cargos cs
un-abuso de poder. Creemos firmemente gue i extensisn de 1000 pies de APS debe ser reestablecida.
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Peticion de Arizonenses por una Poéliza de Electricidad Justa

azpowerpolicy.org

Nosotros. miembros de Arizonenses por una Poliza de Electricidad Justa (Arizonan's for Fair Power Policy)
solicitamos que la Comision de Corporacion de Arizona tevise nuevamente la péliza de APS en relacion al
costo de extensiones eléctricas. El hacer que negocios nuevos y propietarios de casa nuevas paguen precios
exorbitantes para extender la infraestructura de AFS tiene enorme impacto en nuestra cconomia. Debido a que
APS es un monopolio, ¢l cliente final no ticne cirs opeién. Creemos que el ser obligados a pagar estos cargos es
un abuso de poder. Creemos firmemente que ki exiension de 1000 pies de APS debe ser reestablecida.
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Peticion de Arizonenses por una Pdliza de Electricidad Justa

azpowerpolicy.org

Nosotros, miembros de Arizonenses por una Péliza de Electricidad Jusia (Arizonan's for Fair Power Policy)
solicitamos que la Comisién de Corporacion de Arizona revise nuevamente la péliza de APS en relacién al
costo de cxtensiones eléctricas. El hacer que negocios nuevos y propietarios de casa nucvas paguen precios
exorbitantes para extender la infraestructura de APS tiene enorme impacto en nucstra economia. Debido a que
APS es un monopolio, el cliente final no tiene otra opcidn. Creemos que el ser obligados a pagar estos cargos es
un abuso de poder, Creemos firmemente que la extensién de 1000 pies de APS debe ser reestablecida.
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Peticion de Arizonenses por una Poliza de Electricidad Justa

arpowerpolicy.org

Nosotros. miembros de Arizonenses por una Piliza de Elecrricidad Justa (Arizonan's for Fair Power Policy)
solicitamos que la Comisidn de Corporacion de Arizona revise nuevamente fa péliza de APS en relacion al
costo de extensiones eléctricas. El hacer que negacios nuevos y propictarios de casa nuevas paguen precios
exorbitantes para extender la infraestructura de APS tiene enorme impacto en nuestra economia. Debido a que
APS ¢s un monopolio, el cliente final no tiene ctra opeidn. Creemos gue ¢l ser obligados a pagar estos cargos es
un abuso de poder. Creemos firmemente que ta extensién de 1000 pies de APS debe ser reeswablecida
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Arizonans for Fair Power Policy
azpowerpolicy.org

We the people of Arizonan's for Fair Power Policy request that the Arizona Corporation
Commission revisit the APS policy pertaining to the cost of power extensions. Having

new businesses and new homeownets pay outrageous prices to extend APS's
infrastructure is having a huge impact on the greater economy.

As APS is a monopoly, the end-user is without choice. We believe that being forced to

pay these fees is an abuse of power.

extension should be reinstated.

We firmly believe that the APS 1000 feet no cost”
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A subsidiary of Pinncie West Capital Corporasion

Name Vicki Vance Phone: 623-932-6671 Email Address

Title CSR Mobile: 602-448-6821 vicki.vance@aps.com

Department  Buckeye Construction Fax: 623-932-6633 Physica; Address
615 N.47 St

City. State, Zip
Buckeye, AZ 85326

November 12, 2008
John Wylie

Re: Power to Lots: 506-44-098S

Dear John,

This letter is in response to your canversation with George Quinones on November 12, 2008.
The following price includes all labor and material, including transformers. for bringing power
up to the lot lines. This price does not include any service runs or metering. Note that this quote
is rounded to the nearest number and the final price may vary slightly.

Lot 506-44-098S — Three Pole Extension with OH Transformer = $21.200

Any questions please feel free to give me a call at 623-932-6671

Sincerely:

Vicki Vance







m A subsidiary of Pinnacle West Capital Corporation

Name Vicki Vance Phone: 623-932-6671 Emait Address
Title CSR Mobile: 602-448-6821 vicki.vance@aps.com
Department  Buckeye Construction  Fax. 623-932-6633 Physical Address
615N 4™ 8
City, State, Zip

Buckeye. AZ 85326

November 18, 2008

Re: Lot 504-32-036B

Dear John,

This letter is in response to fax you sent me on November 13, 2008. The following price
includes all labor and material for one pole, wansformer, primary wire, an estimated 200" of
service line and a meter set. Note that this quote is rounded to the nearest number and the final
price may vary slightly. The estimated cost is $10.800.00

Any questions please feel free to give me a call at 623-932-6671

Sincerely:

Vicki Vance




Power From APS
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m A subsidiary of Pinvacle West Capitad Corporation

Name Vicki Vance Phone: 623-932-6671 Email Address
Title CSR Mobile: 602-448-6821 vicki.vance@aps.com
Department  Buckeye Construction  Fax: 623-932-6633 Physical Address
B15NA4"™ St
City, State, Zip

Buckeye, AZ 85326

November 18, 2008

Re: Lot 506-40-168B

Dear John.

This letter is in response to fax you sent me on November 13, 2008. The following price
includes all labor and material for i transformer. secondary line to a junction box. the junction
box, service lines and a meter sets. Note that this quote is rounded to the nearest number and the
final price may vary slightly. The ¢stimated cost is $7800.00

Any questions please feel free to give me a call at 623-932-6671

Sincerely:

Vicki Vance
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m Asabsidizry of Pirmacke Wess Capitad Corporasion

Phyilis Stuart Phone: (823) 932-6844 Phyllia Stuart@APS.com
Sy. Customer Service Representalive  Mobie: {(502) 282-3529 645 N 4 Shreet
SW Valley Construction Fax  (623) 9326633 Buckeye, AZ 85326

December 15, 2008

Debra Morrow
2150 N Rosser Rd
Ajo, AZ 85321

Re: Conceptual Cost Review far New home at 2150 N Rosser Rd

Dear Debbie,

Thank you for your interest in locating a new project within the APS service territory. |
raceived the information you provided on October 27, 2008. After a conceptual review of
your project, based on this information, | have an estimate for the cost lo provide electric to
the new home. it is $4,173.51. This new estimate will not include customer provided pole
and panel installation.

The cast is for your planning and budgeting purpases only and is subject to change without
notice. -

APS wilt extend service in accordance with the Condiions Govemning Extensions of Elecric
Distribution Lines and Services, Schadule # 3 and the Terms and Conditions for the Sale of
Eleciric Service, Schediie # 1, on file with the Arizona Corporation Commission.

| appreciate the opportunity to work with you and look forward to the successful completion
of this project. If you have any questions, please call me at (623) 932-6644.

Sincerely,

Phyllis Stuart,
Sr. Customer Service Representative
SW Valley Consiruction




u‘i'r‘ ,I ]
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i A subsidiary of Pinnacle West Capitol Corporvation

€d Normand Phone: {623) $32-6659 Edward Noimand@APS.com
Customer Service Representative Fax:  (823)932-6633 615 N 4 Street
Buckeye Canstruction Buckeye, AZ 35326

Mike Lillyquist

P.O. Box

Ajo Aricona 85321
Re: Lillyquist Residence
Dear Mr. Lillyquist

Enclosed ave the Extension Agreement and the Trenching Agreement/Conduit Specification forms . Please sig
and return all copies of the agreements to me in the enclosed self dddressed envelope, including your check for
$5,863.00. Afler we have reccived the agreements, we witl have them authorized by our office and will retum
futly exeeuted copy 10 you for your records.

The APS Facilitics [nspector’s name is Jack Wamner, please call the Buckeye office to schedule an appointment
(623) 932-6678 or 6775. Please have your job superintendent contact APS at least three working days prior to
yaur trenching contractor beginning the trenches for APS, US WEST, and CABLE TV. Upon your completiot
and the final acceplance of the trench by the inspector, APS will hegin palling wire within 10 working days.
is impcrative that this contact be made 10 avoid delsys.

Please keep me advised of any ehangces in your construction schedule so that 1 may more accurately schedule
the requited APS erews and ensure mecting your schedule.

Should you have any questions, please call me at (623) 932-6659.

Singrrely,

Customer Scrvice Representative
Southwest Valley, Buckeye District
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SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

DEFINITIONS (cont

i Residential Homcbuilder Subdivisions means any tract of land which has been divided into four or
more contiguous lots with an average size of onc acre or less in which the developer is responsible
for the construction of residential homes or permancnt mobile home sites.

j. Residential Multi-family Developments means developments consisting of apantiments,
condominiums, or townhouse developments.

k. Residential Single Family means a house, or a mobile home permanently affixed to a lot or site.

1.0 RESIDENTIAL
1.1 SINGLE FAMILY HOMES

Residential extensions will be made to new permanent residential customers or groups of
new permanent residential customers. For purposes of this scction, a “group” shall be
defined as less than four homes. All estimated costs of extending service to applicant, as
determined by Company, including backbone infrastructure costs, shall be paid by the
applicant prior to the Company cxtending facilitics. Payment is due at the time the exiension
agrecment is cxecuted.

1.2 RESIDENTIAL HOMEBUILDER SUBDIVISIONS

Extensions will be made to residential subdivision developments of four or more homes in
advance of application for service by permanent customers provided the applicany(s) signs
an cxtension agrecment. All estimated costs of extending service 10 applicant, as determined
by Company, including backbone infrastructurc costs, shall be paid by the applicant prior to
the Company cxicnding facilitics. Payment is due at the time the extension agreement is
cxecuted.

1.3 RESIDENTIAL CUSTOM HOME “LOT SALE” DEVELOPMENTS

1.3.1  Extensions will be made to residential “Jot sale” custom home developments in
advance of application for service by permanent customers, provided the
applicant(s) sign an cxtension agreement. All estimated costs of extending service
to applicant, as determined by Company, including backbone infrastructure costs,
shall be paid by the applicant prior to the Company extending facilitics.

1.3.2  Payment is due at the time the extension agreement is executed.

1.3.3  Line extensions and/or equipment installations will be made for cach permanent
customer upon request for service in accordance with Section 1.1 of this service
schedule.

1.34  Company will provide “conduit only” designs provided applicant makes a
payment in the amount equal to the estimatcd cost of the preparation of the design,
in addition to the costs for any matcrials, field survey and inspections that may be

required.
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5695
Phuocnix, Arizona Canceling A.C.C. No. 5683
Filed by: David J. Rumolo Service Schedule 3
Title: Maunager, Regulation and Pricing Revision No. 10
Original Effective Date: January 31, 1954 Effective: February 27, 2008

Page 2 of 9




SERVICE SCHEDULE 3

CONDITIONS GOVERNING EXTENSIONS OF

ELECTRIC DISTRIBUTION LINES AND SERVICES

purchaser of the lot is responsible for construction of a residential home. Separuie line cxiensions and
cquipment installations may be needed 0 provide service 10 cach permanent custonier,

i Residential Homebuikder Subdivisions means any tract of land which has been divided into four or
mure contiguous lots with an average size of one acre or less iu which the developer is responsible
for the construction of residential homes or permanent mobile home sites.

i Residential Multi-tfamily Developments means developments consisting of apartments,
condominiums, or townhouse developments.

k. Residential Single Family means a house, or a mobile home permiancntly affixed to a lot or site.

L System Improvement Costs means the casts of system additions over and above what is required t0
serve the customer, where such additions provide additional capacity for other customers.

1.0 RESIDENTIAL
i.1 SINGLE FAMILY HOMES

L1 Residential exiensions will be made 1o new permancnt residential customers or
groups of new permancnt residential customers. For purpuscs of this section, a
“group" shall be defined as 4 or less homes. An allowance of $5,000 per home
will be cradited against the 1oial construction cost, as deiermined by Company.
Any udditional cost will be paid by the applicant, as a refundable advance prior to
Company extending facilitics.

1.1.2  Where an advance is requircd, Company will issue the applicant an Advance
Certificate. I, within five (3) years of issuance, a lateral exiension is moade off the
original linc cxtension, the applicant may present his/her Advance Centificaie 1o
Campuny for a potential refund. Refunds will be issucd when the Advance
Certificate is presenied for paymeni and the connection of the subscequent applicant
has been verilicd. In no event will refunds exceed the original advance. Refunds
will be determined as shown in tic example:

EXAMPLE: -
" First applicant's estimated cost for a line extension $22.000 !
. First applicant allowance _ S 5.000 .
| Fust applicant’s advance $17.000 B
| Sccond applicant’s cstimaicd cost for a Jateral off the
 onginal cxtension : $ 3.000
i Sccond applicant’s allowance S 5.000
Rcfund to first applicant upon prescatation of Advance
Centificate and venfication S 2.000
1.2 -SIDENTIAL ER SUBDIVISIONS

1.2.1  Exicnsions will be made 10 residential subdivisian developments of four or more
homwes in advance of application for scrvice by penmuncnt customers provided the
applicant(s) signs an extension agreement. |{ approved by Company, a per lot
allowance of $5,000 may be credited against the total construction cost, which
mity include applicable backbone systiem costs as detenuined by Company (minus

ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. 5683
Phocnix, Arizona Canceling A.C.C. No. 5622
Filed by: David J. Rumula Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 9
Original Effective Date: January 31, 1954 Cifective: July 1, 2007

Pagc2ofi3




SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

Provision of eleciric service from Arizona Public Service Company (Company) may require construction of
new facilities or upgrades to existing facilitics. Costs for construction depend on the customer's location, load size, and
load characteristics. This schedule establishes the terms and conditions under which Company will extend its facilities
1o provide new or upgraded facilities.

All extensions are made on the basis of economic feasibility. Construction allowance and revenue basis
methodologies are offered below for use in circumstances where feasibility is generally accepted because of the number
of extensions made within the construction allowance and dollar limits.

All extensions shall be made in accordance with good utility construction practices. as determined by
Company, and are subject to the availability of adequate capacity, voltage and company facilities at the beginning point
of an extension also as determined by Company.

The following policy governs the extension of overhead and underground electric facilities, and underground
facilities as specified in Section 6, 10 customers whose requirements are deemed by Company to be usual and
reasonable in nature.

I FOOTAGE BASIS - RESIDENTIAL ONLY

1.1 GENERAL POLICY - Footage basis extensions may be made only if all of the following conditions
exist:

1.1.1  The applicant is a new permanent residential customer or group of new permanent
residential customers. Customers specified in Section 4 below are not eligible for this
allowance.

1.1.2 The total extension does not exceed 2,000 feet per customer and under no circumstances
can the total allowable distance exceed 10,000 feet.

1.1.3  The total extension does not exceed a total construction cost of $25,000.

1.1.4  No construction allowance will be permitted beyond the shortest practical route to the
nearest practical point of delivery on each customer's site as determined by Company.

1.2 FREE EXTENSIONS - May be made if the conditions specified in Section 1.1 are met and:

1.2.1  The free extension will be limited to a maximum of 1.000 feet per new permanent
residential customer.

122 Free aliowance for the total extension will be 1,000 feet per customer regardless of the
customer’s location along the route of the extension.

1.3 EXTENSIONS OVER THE FREE DISTANCE

For extensions which meet the conditions specified in Section 1.1 above, and which exceed the free

distance specified in Section 1.2.1, Company may extend its facilities up to the maximum allowed in
Section 1.1.2 provided the customer or customers will sign an extension agreement and advance the
cost of such additional footage. Advances are subject to refund as specified in Section 5.

ARIZONA PUBLIC SERVICE COMPANY A.CC. No. 5622
Phoenix, Arizona Canceling A.C.C. No. 4545
Filed by: DavidJ Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 8
Original Effective Date; January 31, 1954 Efiective: April 1,2005

Page | of 8




SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

2. REVENUE BASIS - NON-RESIDENTIAL

2.1 GENERAL POLICY - Revenue basis extensions may be made only if all of the following conditions
exist;
2.1.1  Applicant is or will be a permanent customer or group of permanent customers. Customers

specified in Sections 4.1, 4.2, or 4.3 are not eligible for this basis.

2.1.2  Such extension does not exceed a total construction cost of $25,000.

)
3

FREE EXTENSIONS

Such extension shall be free to the customer where the conditions specified in Section 2.1 herein are
met and the estimated annual revenue based on Company's then currently effective rate for
distribution service (excluding taxes. regulatory assessment and other adjustments) multiplied by six
(6.0) is equal to or greater than the total construction cost less nonrefundable customer contributions.

23 EXTENSIONS OVER THE FREE LIMITS

For extensions which meet the conditions specified in Section 2.1, above, and which exceed the free
limits specified in Section 2.1.2, Company may extend its facilities up to a cost limitation of $25,000,
provided the customer or customers will sign an extension agreement and advance a sufficient
portion of the construction cost so that the remainder satisfies the requirements of Section 2.2.
Advances are subject to refund as specified in Section S.

3. ECONOMIC FEASIBILITY BASIS
3.1 GENERAL POLICY - Extensions may be made on the basis of economic feasibility only if all of the

following conditions exist:

3.1.1  The applicant is or will be a permanent customer or group of permanent customers.
Customers specified in Sections 4.1, 4.2, or 4.3 are not eligible for this basis.

3.1.2  The total construction cost exceeds $25,000 except for extensions specified in Sections 4.4 or 7.7.

3.2 FREE EXTENSIONS

Such extensions shall be free to the customer where the conditions specified in Section 3.1 are met
and the extension is determined to be economically feasible. "Economic feasibility", as used in this
policy, shall mean a determination by Company that the estimated annual revenue based on
Company’s then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments) less the cost of service provides an adequate rate of return on the
investment made by Company to serve the customer.

ARIZONA PUBLIC SERVICE COMPANY ACC. No. 5622
Phoenix, Arizona Canceling A.C.C. No. 4545
Filed by: David ) Rumolo Service Schedule 3
Title: Manager, Regulation and Pricing Revision No. 8
Original Effective Date: January 31. 1954 Effective: April 1, 2005
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SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

442 IDENTIAL APARTMENT COMPLEXES, CONDOMINIUMS AND OTHER
MULTI UNIT RESIDENTIAL BUILDINGS - Company shall refuse service to all new
construction and/or expansion of apartment complexes and condominiums unless the
construction and/or expansion is individually metered by the utility. Master metering will
only be allowed for buildings utilizing centralized heating, ventilation and/or air
conditioning system where the contractor can provide an analysis demonstrating that the
central unit will result in a favorable cost/benefit relationship as stated in R 14-2-205 of
Corporation Commission's Administrative Rules and Regulations.

3. REFUNDS
5.1 REVENUE AND EC 11C FEASIBILITY BASIS REFUNDS
5.1.1  Customer advances over $50.00 are subject to full or partial refund, provided that a survey

based on conditions of the extension, not including laterals or extensions from the extension
being surveyed as specified in Section 5.1.2 existing ai the time of survey, results in an
advance lower than the amount acmally advanced. Except as provided for in Section 5.3,
such surveys shall not be made for customers extended to under the basis specified in Section
4.1, 4.2, 0r 4.3. A survey will be conducted by Company five (5) years afier signing the
extension agreement under the extension policy in force at the time of the extension . Upon
request, the customer will be entitled to intermediate surveys within the five (5) year period
after the end of six (6) months following the date of signing the extension agreement and
subsequent surveys at intervals of not less than one (1) year thereafier. Company will refund
the difference between the amount advanced and the amount that would have been advanced
had the advance been calculated at the time of survey. In no event shall the amount of any
refund exceed the amount originally advanced.

5.1.2  Laterals or extensions from an extension being surveyed shall not be considered in the
survey when the lateral or extension was extended on the basis "extensions over the free
limits” of Sections 2.2 or 3.2, or is not connected directly to the extension being surveyed.
In real estate developments extended to under the basis specified in Section 4.4, the survey
may include laterals and extensions to serve permanent customers located within the real
estate development described in the extension agreement for the extension being surveyed.

5.1.3  In lieu of surveys, Company will determine the refund based on the number of permanent
connections to the extension for residential rea) estate development. In such event, Company shall
specify in the extension agreement the amount of refund per permanent customer connection.

5.2 REFUNDS FO (TE NS TO IRRIGATION CUSTOMER
Customer advances over $50.00 are subject to refund of twenty-five (25) percent of the annual
accumulation of twelve (12) monthly bills based on Company's then currently effective rate for
distribution service (excluding taxes, regulatory assessment and other adjustments) in excess of the
annual minimum bill. for service to the irrigation pump specified in the agreement for the extension
being surveyed, commencing with the date of signing the agreement. In no event shall the amount of
any refund exceed the amount originally advanced.
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: SERVICE SCHEDULE 3
CONDITIONS GOVERNING EXTENSIONS OF
ELECTRIC DISTRIBUTION LINES AND SERVICES

5.3 REFUNDS TO CUSTO, OF DOUBTFUL PERMANENCY

Customer advances over $50.00 are subject to full or partial refund pursuant to surveys based on the
Revenuc or Economic Feasibility Basis as specified in Section 5.1.1. In no event shall the refund
exceed twenty-five (25) percent of the annual accumulation of twelve (12) monthly bills based on
Company's then currently effective rate for distribution service (excluding taxes, regulatory
assessment and other adjustments) in excess of the annual minimum bill for the customer specified in
the extension agreement. In no event shall the amount of any refund exceed the amount originally
advanced.

5.4. GENERAL REFUND C [TION
54.1  Customer advances of $50.00 or less are not subject 1o refund.

5.4.2  Norefund will be made 10 any customer for an amount more than the unrefunded balance of
the customer’s advance.

543  Any unrefunded balance of the customer's advance shall become nonrefundable five (5)
years from the date of Company's receipt of the advance.

544  Company reserves the right to withhold refunds to any customer whose account is
delinquent and apply these refund amounts to past due bills.

6. UNDERGRQUND CONSTRUCTION
6.1 GENERAL UNDERGROUND CONSTRUCTION POLICY - With respect to all underground

installations, Company may install underground facilities only if all of the following conditions are
met:

6.1.1  The extension meets feasibility requirements as specified in Sections 1, 2, 3, or 4.

6.1.2  The customer or developer provides all earthwork including, but not limited to. trench,
boring or punching. conduits, backfill, compaction, and surface restoration in accordance
with Company specifications.

{Company may provide all earthwork and the customer or developer will make a
nonrefundable contribution equal to the cost of such work provided by Company.)

6.2 THREE-PHASE UNDERGROUND CONSTRUCTION - Where it is determined that three phase is
required to serve the customer, Company may install three-phase facilities if the conditions specified
in Section 6.1 are met, and the customer provides the following:

6.2,1  Installation of equipment pads, pull-boxes, manholes. and conduits as required in
accordance with Company specifications. In lieu of providing conduits, the customer may
provide a nonrefundable contribution equal to the estimated difference in cost between
overhead and underground facilities.

6.22 A nonrefundable contribution for excess service footage required by the customer equal to
the increased estimated cost of installed service lines over what would be required with a
maximum 40-foot service at 480 volts and 20-foot service at 120/208 or 240 volts.
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Critics target ACC decision on power line extensions
By Jeremy Duda
Friday, January 2. 2008

Arizona has long been one of the fastest-growing states in the country. But debate over who pays for that growth has flared up
after a series of decisions by the Arizona Corporation Commission that put the bill squarely in the hands of the builders.

In July 2007, the Corporation Commission reversed a policy of more than 50 years that forced Arizona Public Service, the
largest energy pravider in the state, to extend its power lines at no cost to any development within 1,000 feet of an existing
line. Subsequent decisions in 2008 changed similar policies for Tucson Electric Power and UniSource Energy Services.
Opponents of the decision worry that making homebuilders and developers pay for line extensions that can cost $20,000 or
more will hinder growth by making it more expensive at a time when the construction industry in particular and the economy in
general are struggling. The new policy, they say, will be especially harmful in rural areas where property and power ines are
often spread far apart. Supporters on the commission feel it is unfair to increase utility rates so that the costs are passed onto
pre-existing customers, and say they are simply making growth pay for itself.

Qutgoing Corporation Commission Chairman Mike Gleason proposed the amendment to the APS rate hike that eliminated the
free extensions. Gleason’s term on the commission ended Dec. 31.

“We consider that a business expense. That's an expense for a particular business, and previously all the other ratepayers
had been sharing that expense,” Gleason said. *(The decision) prabably should’ve been made 10 years ago, but better late
than never.”

Corporation Commissioner Kristin Mayes, who votad in favor of the new policy, said the decision was a fundamental issue of
faimess.

“We decided to eliminate the free-footage allowance because we were concerned that utility ratepayers were subsidizing
wildcat developers and lot-splitters and sprawl in general,” Mayes said. "Millions of dollars, tens of millions ... of ratepayer
dollars per year were being spent to facilitate development.”

A small group of landowners, homebuilders and developers called Anizonans for Fair Power Policy is hoping to convince the
Corporation Commission to reverse that decision. The group argues eliminating the free extension. and thus making it more
expensive for people to build, reduces the tax base and discourages new businesses, new homes, new growth and new jobs.
AFPP's Mike Wyliie found out about the change in policy as he was trying to sell a piece of land. The buyer went to APS to set
up 3 line extension. Wyllie said, only to find out that he would have pay thousands of dollars for something that had always
been free in the past. Wyllie, who owns land in Buckeye, Tonopah and Wittmann, said APS customers were not given
adequate notice that the change was being discussed, and were given no opportunity to voice their concems.

Wyllie said the lack of adequate notice by APS and the Corporation Commission left many landowners with unforeseen costs
that reduced the value of their properties. On one piece of land that Wyllie owns, he said a line extension will now cast him
between $7,000 and $10,000.

“The landowners of this state, the day that that policy passed, had 1o have lost at least $2 billion in land-asset value,” Wyllie
said. “The construction (industry) is gutted. Everybody knows thal. And this is not helping out at all.”

Jeff Guldner, the vice president of regulation at APS said homebuilders associations were notified 1o put the word out about
the policy change. And, according to APS, a grace period of about six months was included in the new policy for people who
already had started the process of extending lines to their property.

“I would not be surprised if there were some customers who didn't know that at the time they purchased a parcet of property,
but we did try to have a transition program in place to try to be as fair as we could,” Guldner said.

The Home Builders Association of Central Arizona notified its members of the new policy and testified against it at the
Corporation Commission, said HBACA President Connie Wilhelm. In the association's view, Wilhelm said, the new policy
forces home builders o pay for business development for utility companies.

“We think that the current system was working and there was no reason to change:it, but obviously the commissioners
disagreed with us,” Wilhelm said. “The commission did this to the home building industry on gas a long time ago and has
required us to-extend gas lines out, and that was one of the reasons why much of the area in Buckeye is not going to be
serviced by gas, because there was no ability for any one developer to go ahead and put the gas fine out in that particular
area:

*I guess we don’t have the luxury of whether or not you put electric in.”

The group of about eight people has about 200 signiatures on its petition, VWilie said. AFPP is hoping to collect 1,000
signatures so it can submit to the Corporation Commission the petition, along with a fiscal impact study and letters from
numerous real estate professionals and various legislators, Wyllie said. The group already has two prominent backers — state
Sen. Sylvia Alien, R-Snowflake, and outgoing Commissionar Jeff Hatch-Miller, the only commissioner who voted to continue
the free extensions.

Hatch-Miller said the issue is not whether fo transfer the cost to big developers and contractors, but rather the impact on
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individual homeowners.

“We're not talking about growth paying for itself here. ... We're talkking about individual homeowners here who maybe bought a
small piece of land in Chino Valley or out in the desert past Apache Junction or someplace, and they want to build a home for
themselves. And they simply don't have the money to pay five- or seven- or nine-thousand dollars to bring that line the last
thousand feet,” he said., *I grew up in rural communities where that last thousand feet was really important.”

Taylor resident Thelma Perkins said she and her husband planned to build a new home in town. They bought the land, but
were unaware of the new fees and were not covered under the grandfather clause for APS line extensions, which Perkins |ater
learned would cost about $17,000. The unexpected cost has held up their plans, she said.

“We weren't prepared to pay anything because we didn’t realize that the change had occurred,” Perkins said.

Perkins contacted Allen, her state senator, and Allen has taken up the cause. In a letter to Commissioner Gary Pierce, which
is posted on AFPP's Web site, she said the new palicy will cause massive hardships for people who want to build new homes
for themselves and will hurt Arizona’s already struggling real estate market.

“From the very beginning, infrastructure was brought in, and those who'd gone before us had laid the lines and the poles. As
people moved in, you know, they've been able to have access to utilities, and ... a part of (the utility rates) was always for
growth and expansion,” Alien said. “Once a person is locked into that line, they're a customer for life. They pay for life.

“As far as planning ahead for growth, it was good for (the utility companies) because it was more customers.”

Allen is concerned about the policy's impact in rural areas, such as her district. Anyone who builds inside the Phoenix metro
area is likely to be on or near pre-existing lines, she said, but those lines are far fewer in rural Arizona.

Guldner said the free extensions cost APS abaut $50 million a year, with millions of dollars in costs passed to customers in the
form of additional rate hikes. The big question, Guldner said, was whether there is “a way you can allocate these costs to the
cost-causers, which would be the new customer growth, and that way help keep the rates lower for the existing customer
base?"

“And that's not an uncommon principle in electric-rate design,” Guldner said.

Mayes also cited the new palicy as a common principle, noting that Arizona is not alone. Nevada offers no free footage for
power-line extensions, she said, while lowa pravides 50 free feet and Kansas provides 75.

Some legislators such as Allen support the restoration of the oid policy, while others are unfamiliar with the issue and haven't
heard any constituent complaints. But the Legisiature has iittle, if any, say in utility rates and line extensions. Those issues fall
under the purview of the Corporation Commission, which has seemed determined for the past year and a half to make builders
responsible for the cost of extending power lines to their property.

Tucson Electric Power spokesman Joe Batrios said either pdlicy would be revenue-neutral for his company, but the
commission appeared to feel strongly about making the change, so TEP submitted a rate-hike proposal that included the
elimination of the free extensions.

“When we submitted that we didn't state that we had 3 clear preference for one alternative over another. But ... as our rate
cases progressed, based on what we were being told and what we saw in other cases, it just seemed clear that the
commission preferred this alternative,” Barrios said.

The decision to eliminate the free APS extension was only thz beginning of the commission’s quest to shift the costs of growth
to builders and developers. In the latter part of 2008, the 500-foot extension TEP provided its customers was eliminated, as
was a free extension offered by UniSource Energy Services.

Not everyone who is building in Arizona will find themselves paying out of pocket for line extensions. The commission
excluded Indian reservations from the new policies, as well as the Salt River Project, which is not regulated by the Corporation
Commission because it is a political subdivision of the state and has a publicly elected board of directors.

SRP has no plans to stop providing free extensions of up to 1,000 feet, according to Aidan McSheffrey, manager of corporate
pricing for SRP,

Mayes said the new policy will keep future utility-rate increases lower than they otherwise would have been, For example, she
said, APS is asking for a 7-percent rate increase, which she believes would have been 3-5 percent higher if the free
extensions hadn’t been nixed.

Opponents of the new policies are hoping that a new commission will be more amenable to the old way of doing things.
Gleason, Hatch-Miller and William Mundell are at the ends of their terms, and incoming commissioners Sandra Kennedy, Paul

Newman and Bob Stump will be swom in Jan. 5.

Kennedy said she did not want to cormment on the issue before she meets with staff to leam more about it. Stump deciined to
comment as well. And Newman could not be reached for comment.

Only Hatch-Miller voted against the July 2007 rate schedule that ended the free APS extensions, but there will still be one solid
‘no’ vote when the new commission convenes without him. Pierce said his views on the issue have changed since the original
vote, and he supports the reinstatement of the free extensions. He and Hatch-Miller voted against the amendments for the
TEP and UES rate hikes that ended the free extensions.

Pierce voted for the new policy, but now believes the commission’s decision on APS was a mistake that was made in haste,
“in hindsight, | felt like we were really chasing pennies and discouraging development, but there seems to be a push here to
make growth pay for itself and not have any freebies,” Pierce said. “| think the commissioners and others were concermed
about the rates to the extent that they were looking for any way to mitigate the rate increase.”

Pierce acknowledged it may be difficult to turn back the clock, but he is hopeful that at least two of his three new colleagues
wili favar the old policy.

“We have an APS rate case coming up that | can't really talk about, but | intend to be consistent with my amendment (on TEP
and UES),” Pierce said. “Who knows? Maybe all three of them will support restoration of that.”

Mayes has not shared in Pierce’s change of heart, but said the commission could hold a workshop to “fine tune” the policy.
“If we do that, both sides are going to have to argue their case, and folks who are opposed to this policy are going to have to
argue why consumers should have to foot the bill for development and urban sprawi,” she said.

hup://www.azcapitoltimes.com/printable.cfm?ID=10115 1/30/2009



