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KRISTIN K. MAYES
CHAIRMAN oo
GARY PIERCE
COMMISSIONER
SANDRA D. KENNEDY
COMMISSIONER
PAUL NEWMAN
COMMISSIONER
BOB STUMP
COMMISSIONER

IN THE MATTER OF THE APPLICATION OF | Docket No. W-02113A-07-0551
CHAPARRAL CITY WATER COMPANY,
INC., AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE FAIR VALUE OF
ITS UTILITY PLANT AND PROPERTY AND
FOR INCREASES IN ITS RATES AND
CHARGES FOR UTILITY SERVICE BASED
THEREON.

RUCO’S NOTICE OF FILING
FINAL SCHEDULES

The Residential Utility Consumer Office ("RUCQO") hereby files its final post-hearing
Schedules in the above-referenced matter. A disk with electronic versions Of the schedules is

being provided to the Administrative Law Judge.

RESPECTFULLY SUBMITTED this 16" day of January, 2009.

Arizona Comoration Commission

DOCKETED
JAN 16 2008 Counsel
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AN ORIGINAL AND THIRTEEN COPIES
of the foregoing filed this 16™ day
of January, 2009 with:

Docket Control

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

COPIES of the foregoing hand delivered/
mailed this 16" day of January, 2009 to:

Teena Wolfe

Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Janice Alward, Chief Counsel
Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Robin Mitchell, Counsel

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Ernest Johnson, Director

Utilities Division

Arizona Corporation Commission
1200 West Washington

Phoenix, Arizona 85007

Norman D. James

Jay L. Shapiro

Fennemore Craig, P.C.

3003 N. Central Avenue, Suite 2600
Phoenix, Arizona 85012

Phil Green

OB Sports F.B Management (EM), LLC
7025 E. Greenway Parkway, suite 550
Scottsdale, AZ 85254

Dale E. Hawley, Asst. Vice President
Counsel, Law Department

Pacific Life Insurance Company

700 Newport Center Drive

Newport Beach, CA 92660-6397

Craig A. Marks

Craig A. Marks, PLC
10645 N. Tatum Blvd.
Suite 200-676
Phoenix, AZ 85028

rnestine Gamble







SCHEDULE #

TJC -1, page 1
TJC -1, page 2

TJC-2
TJC-3
TJC -4, pages 1 thru 2
TJC-5
TJC - 6, pages 1 thru 3
TJC-7
TJC-8
TJC-9

TJC-10, page 1 of 2
TJC - 10, page 2 of 2

TJC- 11
TJC-12
TJC-13
TJC - 14, pages 1 thru 2
TJC-15
TJC - 16
TJC-17
TJC-18
TJC-19
TJC-20

TJC - 21, page 1 of 2
TJC-21, page 20f 2

TJC-22
TJC-23
TJC-24
TJC-25
TJC - 26, pages 1 thru 15

TJC-27

TJC-28

CHAPARRAL CITY WATER COMPANY, INC.
DOCKET NO. W-02113A-07-0551
JABLE OF CONTENTS TO FINAL SCHEDULES TJC

REVENUE REQUIREMENTS
GROSS REVENUE CONVERSION FACTOR

SUMMARY OF RATE BASE

RATE BASE - ORIGINAL COST ("OCRB")

SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

OCRB UTILITY PLANT IN SERVICE & ACCUMULATED DEPRECIATION
RECOMPUTATION OF DIRECT PLANT & ACCUMULATED DEPRECIATION
OCRB ADJ. #3 - REMOVE WELLS 8 & 9

OCRB ADJ. #5 - REMOVE SHEA WATER TREATMENT PLANT 1

OCRB ADJ. #6 - CAPITALIZE EXPENSED PLANT ITEMS

OCRB ADJ. #10 - GENERAL OFFICE PLANT ALLOCATION
OCRB ADJ. #10 - GENERAL OFFICE ACCUMULATED DEPRECIATION ALLOCATION

OCRB ADJ. #11 - REMOVE POST TEST YEAR GENERAL OFFICE PLANT

OCRB ADJ. #14 - RECOMPUTATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION
RECONSTRUCTION COST NEW LESS DEPRECIATION ("RCND") RATE BASE
SUMMARY OF RCND RATE BASE ADJUSTMENTS

RCND UTILITY PLANT IN SERVICE & ACCUMULATED DEPRECIATION

RCND RATE BASE ADJ. #1 - UTILITY PLANT IN SERVICE - ROUNDING ADJUSTMENT
RCND RATE BASE ADJ. #2 - CORRECT ACCOUNT 304 INDEX FACTOR

RCND RATE BASE ADJ. #3 - REMOVE WELLS 8 & 9

RCND RATE BASE ADJ. #5 - REMOVE SHEA WATER TREATMENT PLANT 1

RCND RATE BASE ADJ. #6 - CAPITALIZE EXPENSED PLANT ITEMS

RCND RATE BASE ADJ. #10 - GENERAL OFFICE PLANT ALLOCATION
RCND RATE BASE ADJ. #10 - GENERAL OFFICE ACCUMULATED DEPRECIATION ALLOCATION

RCND RATE BASE ADJ. #11 - REMOVE POST TEST YEAR GENERAL OFFICE PLANT

RCND RATE BASE ADJ. #13 - RECALCULATE ADVANCES IN AID OF CONSTRUCTION ("AIAC™)
RCND RATE BASE ADJ. #14 - RECOMPUTATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION
OCRB ADJ. #15 - REMOVE DEFERRED REGULATORY ASSET

OCRB ADJ. #16 - WORKING CAPITAL

OPERATING INCOME - TEST YEAR AND RUCO PROPOSED

SUMMARY OF OPERATING ADJUSTMENTS




TJC-36

TJC-37

OPERATING ADJ. #1 - DEPRECIATION AND AMORTIZATION EXPENSE

OPERATING ADJ. #2 - PROPERTY TAX EXPENSE

OPERATING ADJ. #4 - RATE CASE EXPENSE

OPERATING ADJ. #6 - OUTSIDE SERVICES EXPENSE

OPERATING ADJ. #8 - REMOVE EXPENSED PLANT ITEMS AND CAPITALIZE
OPERATING ADJ. #11 - REMOVE DEFERRED REGULATORY ASSET AMORTIZATION
OPERATING ADJ. #12 - INCOME TAXES

COST OF CAPITAL

RATE DESIGN




CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006
REVENUE REQUIREMENTS

LINE
NO.

10
11

12

REVENUE REQUIREMENTS

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-1

PAGE 1 OF 2

FINAL SCHEDULES

(A) (B)
COMPANY RUCO
DESCRIPTION REQUESTED RECOMMENDED
ADJUSTED FAIR VALUE RATE BASE (FVRB)  § 28,736,406 $ 27,498,417
ADJUSTED OPERATING INCOME 797,271 1,051,455
CURRENT RATE OF RETURN (L2 /L1) 2.77% 3.82%
REQUIRED RATE OF RETURN ON FVRB 9.32% 6.38%
REQUIRED OPERATING INCOME (L4 * L1) 2,678,233 1,754,399
OPERATING INCOME DEFICIENCY (L5 - L2) 1,880,962 702,944
GROSS REVENUE CONVERSION FACTOR 1.6286 1.6287
GROSS REVENUE INCREASE B 3,063335] [[$ 1,144,864 |
CURRENT REVENUES T/Y ADJUSTED 7,446,700 7,505,010
PROPOSED ANNUAL REVENUE (L8 + L9) 10,510,035 8,649,874
PERCENTAGE AVERAGE INCREASE 41.14% 15.25%
COST OF COMMON EQUIITY 10.50% 6.83%
REFERENCES:

COLUMN (A): COMPANY SCHEDULE A-1

COLUMN (B): SCHEDULE TJC-1, PG. 2, TJC-2, TJC-3, TJC-30 AND TJC-43




CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION

1 REVENUE

2 - UNCOLLECTIBLES
3 SUB-TOTAL

4 LESS: TAX RATE
5 TOTAL

8 REVENUE CONVERSION FACTOR

NOTE (a):
CALCULATION OF EFFECTIVE TAX RATE

OPERATING INCOME BEFORE TAXES
LESS: ARIZONA STATE TAX
TAXABLE INCOME FEDERAL

TIMES: FEDERAL INCOME TAX RATE
SUBTOTAL

ADD STATE TAX RATE

LINE 3 ABOVE

EFFECTIVE TAX RATE

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-1

PAGE 2 OF 2
FINAL SCHEDULES
AMOUNT REFERENCE
1.0000
0.00000 COMPANY SCH. C-3
1.0000 LINE 1-LINE 2
38.60% NOTE (a)
0.6140 LINE 3 - LINE 4
1.62867 LINE 1/LINE 5
100.00%
6.97%
93.03%
34.00%
31.63%
38.60%
100.00%
38.60%




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-2
SUMMARY OF RATE BASE FINAL SCHEDULES
RUCO RUCO RUCO
Line Original Cost RCND Fair Value
Rate base Rate base Rate Base (50/50)

Gross Utility Plant in Service $ 50,295,600 $ 77,640,019 $ 63,967,809
Less: Accumulated Depreciation (13,710,454) (22,122,967) (17,916,711)
Net Utility Plant in Service $ 36,585,146 $ 55,517,052 $ 46,051,099
Less:
Advances in Aid of

Construction (6,557,243) (10,122,247) (8,339,745)
Contributions in Aid of

Construction - Net of amortization (6,120,652) (9,443,703) (7,782,178)
Customer Meter Deposits (819,845) (819,845) (819,845)
Deferred Income Taxes & Credits (925,896) (925,896) (925,896)
Investment tax Credits - - -
Shared Gain on Well (1,216,000) (1,216,000) (1,216,000)
Plus:
Unamortized Debt Issuance

Costs 424,010 424,010 424,010
Working Capital 106,972 106,972 106,972

Deferred Regulatory Assets - -

Total Rate Base $ 21,476,491 $ 33,520,343 $ 27,498,417
SUPPORTING SCHEDULES: RECAP SCHEDULES;
Schedules TJC-4, pages 1 and 2 Schedule TJC-1
Schedules TJC-5

Schedules TJC-6, pages 1, 2, and 3
Schedules TJC-14, pages 1 and 2
Schedule TJC-15
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CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006
RATE BASE - ORIGINAL COST

LINE
NO.

10

11

12
13
14

15

DESCRIPTION
PLANT IN SERVICE
ACCUMULATED DEPRECIATION
NET PLANT IN SERVICE
CONSTRUCTION WORK IN PROGRESS (CWIP)
TOTAL NET PLANT

Less:
ADVANCES IN AID OF CONSTRUCTION (AIAC)

CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) - NET
CUSTOMER METER DEPOSITS

DEFERRED INCOME TAXES

INVESTMENT TAX CREDITS

SHARED GAIN ON WELL

Plus:
UNAMORTIZED DEBT ISSUANCE COSTS

WORKING CAPITAL
DEFERRED REGULATORY ASSETS

TOTAL RATE BASE

REFERENCES:
COLUMN (A): COMPANY SCHEDULE B-1
COLUMN (B): SCHEDULE TJC-4, PAGES 1 and 2
COLUMN (C): COLUMN (A) + COLUMN (B)

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-3
FINAL SCHEDULES

(A) (8) ©)
COMPANY RUCO
AS RUCO AS
FILED ADJUSTMENTS ADJUSTED
$51,771,885 $  (1,476,285) $ 50,295,600
(15,877,022) 2,166,568 (13,710,454)
$ 35,894,863 $ 690,283 $ 36,585,146
$ 35,894,863 $ 690,283 $ 36,585,146
(6,557,243) - (6,557,243)
(6,119,129) (1,523) (6,120,652)
(819,845) - (819,845)
(925,896) - (925,896)
(646,000) - (570,000) (1,216,000)
424,010 - 424,010
207,006 (100,034) 106,972
1,280,000 (1,280,000) -
$22,737,766 $  (1,261,275) $ 21,476,491
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CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-5
RE-COMPUTATION OF TOTAL UTILITY PLANT IN SERVICE (UPIS) FINAL SCHEDULES

AND ACCUMULATED DEPRECIATION FROM DECISION NO. 68176

Total Chaparral City Water UPIS:

Line

No. Description Amount
1 Chaparral City Water Direct Plant Per Company $51,020,714
2 Chaparral City Water Direct Plant Per RUCO 51,053,250
3 RUCO's Direct Plant Adjustment $ 32,536
4 Chaparral City Water General Office Plant Allocation Per Company $ 751,171
5 Chaparral City Water General Office Plant Allocation Per RUCO 639,794
6 RUCO's General Office Plant Allocation Adjustment $ (111,377)
7 Total Chaparral City Water Gross UPIS Per Company $51,771,885
8 Total Chaparral City Water Gross UPIS Per RUCO 51,693,044
9 Total RUCO Gross UPIS Adjustment $  (78,841)

Total Chaparral City Water Accumulated Depreciation:

10  Chaparral City Water Direct Plant Accumulated Depreciation Per Company $15,473,834
11 Chaparral City Water Direct Plant Accumulated Depreciation Per RUCO 15,479,021
12  RUCO's Direct Plant Accumulated Depreciation Adjustment 5,187
13 Chaparral City Water General Office Allocation of Accumulated Depreciation Per Company 403,188
14  Chaparral City Water General Office Allocation of Accumulated Depreciation Per RUCO 351,680
15  RUCO's General Office Allocation of Accumulated Depreciation Adjustment (51,498)
16  Total Chaparral City Water Accumulated Depreciation Per Company 15,877,022
17  Total Chaparral City Water Accumulated Depreciation Per RUCO 15,830,712
18  Total RUCO Accumulated Depreciation Adjustment $  (45,310)
‘Supporting Schedules:

\TJC-4(a)Schedules\Pages1-5\DirectPlanf\AZ-CorpPlant\CentralDivisionPlant\
Regarding RUCO's Eastern Div. treatment see Company response to RUCO DR 2.06
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Chaparral City Water Company

DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-7
Original Cost Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 3

OCRB Direct Plant - Remove Wells 8 & 9 - Out of Service

Company OCRB Direct Plant - Remove Wells 8 & 9 from Account 304
Company OCRB Direct Plant - Remove Wells 8 & 9 from Account 307
RUCO OCRSB Direct Plant - Remove Wells 8 & 9 from Account 304
RUCO OCRB Direct Plant - Remove Wells 8 & 9 from Account 307
RUCO Adjustment

Increase (Decrease) to OCRB Direct Plant

Company OCRB Direct Plant Accumulated Depreciation - A/C 304
Company OCRB Direct Plant Accumulated Depreciation - A/C 307
RUCO OCRB Direct Plant Accumulated Depreciation - A/C 304
RUCO OCRB Direct Plant Accumulated Depreciation - A/C 307
RUCO Adjustment

increase (Decrease) to OCRB Accumulated Depreciation

Net Adjustment

$ -
(596)

(106,816)
(107,412)

$ (107,412)
$ -
(596)
(106,816)
(107,412)
$ (107,412)

I -1
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Chaparral City Water Company DOCKET NO. W-02113A-07-0551
Test Year Ended December 31, 2006 SCHEDULE TJC-8
Original Cost Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 5

OCRB Direct Plant - Remove Shea Water Treatment Plant 1 - Out of Service

Company OCRB Direct Plant - Account 320 $ 7,763,500
RUCO OCRB Direct Plant - Account 320 5,752,577
RUCO Adjustment (2,010,923)
Increase {Decrease) to OCRB Direct Plant $ (2,010,923)

Company OCRB Direct Plant Accumulated Depreciation - A/C 320 $ 2,099,307

RUCO OCRB Direct Plant Accumulated Depreciation - A/C 320 88,384
RUCO Adjustment (2,010,923)
Increase (Decrease) to OCRB Accumulated Depreciation $ (2,010,923)

Net Adjustment :j

SUPPORTING SCHEDULE
rcn_plant_Remove Shea Water Treatment Plant 1.xis
ocrb_plant_Remove Shea Water Treatment Plant 1.xIs
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Chaparral City Water Company
Test Year Ended December 31, 2006 SCHEDULE TJC-9
Original Cost Rate Base Proforma Adjustments FINAL SCHEDULES

Adjustment 6

OCRB Direct Plant - Remove Expensed ltems and Capitalize

DOCKET NO. W-02113A-07-0551

RUCO OCRB Direct Plant - Account 304 $ 11,590
RUCO OCRB Direct Plant - Account 311 26,084
RUCO OCRB Direct Plant - Account 339 43,217
RUCO Adjustment 80,891
Increase (Decrease) to OCRB Direct Plant $ 80,891
Accept Company's Adjustment to Accumulated Depreciation 3,265

3,265

Increase (Decrease) to OCRB Accumulated Depreciation $




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-10
RATE BASE ADJUSTMENT #10 - GENERAL OFFICE ALLOCATED PLANT PAGE 1 of 2
ORIGINAL COST FINAL SCHEDULES
December 31, 2006
Line Per 4 Factor
No. General Office Plant Allocation - Plant-in-Service Company 4 Factor Allocated
Orig. Cost  Allocation % Orig. Cost
1 301  Organization Cost 16,452 2.80% 461
2 302 Franchise Cost and Other Intangible Plant 1,089,237 2.80% 30,499
3 303 Land and Land Rights - 2.80% -
4 304  Structures and Improvements 5,802,813 2.80% 162,479
5 305 Collecting and Impounding Res. - 2.80% -
6 306 Lake River and Other Intakes - 2.80% -
7 307 Wells and Springs - 2.80% -
8 308 Infiltration Galleries and Tunnels - 2.80% -
9 309  Supply Mains - 2.80% -
10 310 Power Generation Equipment - 2.80% -
11 311 Electric Pumping Equipment (916) 2.80% (26)
12 320 Water Treatment Equipment - 2.80% -
13 330 Distribution Reservoirs & Standpipe - 2.80% -
14 331 Transmission and Distribution Mains - 2.80% -
15 333 Services - 2.80% -
16 334 Meters - 2.80% -
17 335 Hydrants - 2.80% -
18 336 Backflow Prevention Devices - 2.80% -
19 339  Other Plant and Miscelianeous Equipment 847,382 2.80% 23,727
20 340  Office Furniture and Fixtures 14,268,765 2.80% 399,525
21 341  Transportation Equipment 652,719 2.80% 15,476
22 342  Stores Equipment - 2.80% -
23 343  Tools and Work Equipment 405,643 2.80% 11,358
24 344  Laboratory Equipment 4,061 2.80% 114
25 345  Power Operated Equipment 249,261 2.80% 6,979
26 346  Communications Equipment 165,561 2.80% 4,636
27 347  Miscellaneous Equipment - 2.80% -
28 348 Other Tangible Plant - 2.80% -
29
30 Company Requested Level of Total General Office Plant $ 23,400,978 $ 655,227
31
32 Less:
33 RUCO OCRB Adjustment #11 - Remove Post Test Year Plant 551,208
34
35 RUCO Recommended Level of Total General Office Plant $22,849,770
36 4 Factor Allocation Factor 2.80%
37
38 RUCO Recommended Level of Allocated General Office Plant - See TIC-5 § 639,794
39
40 Company Increase (Decrease) to General Office Plant-in-Service Allocation $ 751,171
41 RUCO Increase (Decrease) to General Office Plant-in-Service Allocation $ 655,227
42 RUCO Adjustment




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-10
RATE BASE ADJUSTMENT #10 - ACCUMULATED DEPRECIATION PAGE 2 of 2
ORIGINAL COST FINAL SCHEDULES
Line RUCO Allocated
No. Generai Office Plant Allocation - Accumulated Depreciation Accumulated 4 Factor Accumulated
Depreciation Allocation % Depreciation
1 301 Organization Cost 3,046 2.80% 85
2 302 Franchise Cost and Other Intangible Plant 211,596 2.80% 5,925
3 303 Land and Land Rights - 2.80% -
4 304 Structures and Improvements 2,354,430 2.80% 65,924
5 305 Collecting and Impounding Res. - 2.80% -
6 306 Lake River and Other Intakes - 2.80% -
7 307 Wells and Springs - 2.80% -
8 308 Infiltration Galleries and Tunnels - 2.80% -
9 309 Supply Mains - 2.80% -
10 310 Power Generation Equipment - 2.80% -
11 311 Electric Pumping Equipment - 2.80% -
12 320 Water Treatment Equipment - 2.80% -
13 330 Distribution Reservoirs & Standpipe - 2.80% -
14 331 Transmission and Distribution Mains - 2.80% -
15 333 Services - 2.80% -
16 334 Meters - 2.80% -
17 335 Hydrants - 2.80% -
18 336 Backflow Prevention Devices - 2.80% -
19 339 Other Plant and Miscellaneous Equipment 162,569 2.80% 4,552
20 340 Office Furniture and Fixtures 8,664,647 2.80% 242,610
21 341 Transportation Equipment 552,718 2.80% 15,476
22 342 Stores Equipment - 2.80% -
23 343 Tools and Work Equipment 192,488 2.80% 5,390
24 344 |aboratory Equipment 4,062 2.80% 114
25 345 Power Operated Equipment 249,257 2.80% 6,979
26 346 Communications Equipment 165,561 2.80% 4,636
27 347 Miscellaneous Equipment - 2.80% -
28 348 Other Tangible Plant - 2.80% -
29 $ 12,560,374 $ 351,690
30
31 Company Increase (Decrease) to General Office Accumulated Depreciation $ 403,188
32 RUCO Increase (Decrease) to General Office Accumulated Depreciation $ 351,690
33 RUCO Adjustment to General Office Accumulated Depreciation I-SS (51,498)




Chaparral City Water Company DOCKET NO. W-02113A-07-0551
Test Year Ended December 31, 2006 SCHEDULE TJC-11
OCRB Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 11

Line

No.
1 OCRB General Office Plant - Remove Post Test Year Plant
2
3 Company OCRB 2007 Post Test Year Plant - Account 303 $ 159,087
4 Company OCRB 2007 Post Test Year Plant - Account 340 392,121
5
6 Total Company Post Test Year - General Office Plant 551,208
7
8 Chaparral General Office Plant Allocator 2.80%
9
10 Increase (Decrease) to OCRB General Office Plant $ (15,434)
11
12
13 Company OCRB GO Plant Accumulated Depreciation - A/C $12,560,374
14 RUCO OCRSB Direct Plant Accumulated Depreciation 12,560,374
15 RUCO Adjustment -
16
17 Chaparral General Office Plant Allocator 2.80%
18
19
20 Increase (Decrease) to Accumulated Depreciation $ -
21
22
23 Net Adjustment
24
25

SUPPORTING SCHEDULE

rcn_go_plant_Remove PTY Plant Adj.xls




Chaparral City Water Company DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-12
Original Cost Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 14

Line

No.
1 Computation of CIAC Balances
2
3 Balance at 12/31/2003 per Decision $ 273,476
4 Additions 2004 272,024
5 Balance at 12/31/2004 545,500
6 Additions 2005 405,152
7 Balance at 12/31/2005 950,652
8 Additions 2006 5,337,445
9 Balance at 12/31/2006 $ 6,288,097
10
11 Computation of Accumulated Amortization CIAC Balances (Half-year Convention)
12
13 Balance at 12/31/2003 per Decision $ 16,334
14 2004 Amortization at composite rate 2.500% 10,237
15 Balance at 12/31/2004 25,571
16 2005 Amortization at composite rate 2.500% (9 months) 14,026
17 2005 Amortization at composite rate 3.3588% (3 months) 6,282
18 Balance at 12/31/2005 45,879
19 2006 Amortization at composite rate 3.3588% 121,568
20 Balance at 12/31/2006 3 167,447
21

22 A.A. Balance per Computation $ 167,447
23 Balance at End of Test Year 99,136
24 Adjustment to A.A. CIAC 68,311
25

26

27 Company Adjustment $ 69,834
28 RUCO Adjustment 68,311
29
30
31
32 Increase (Decrease) to Contributions-in-aid, Net $ 1,523

Reference:

Line 17 and 19 utilizes amortization rate authorized in Decision No. 68176
per Bourassa Rebuttal Schedule C-2, page 2.




CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006

LINE
NO.

10

11

12
13
14

15

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-13

RATE BASE - RCND FINAL SCHEDULES
(A) (B) (C)
COMPANY RUCO
AS RUCO AS
DESCRIPTION FILED ADJUSTMENTS ADJUSTED

PLANT IN SERVICE $80,783,568 $ (3,143,549) $ 77,640,019
ACCUMULATED DEPRECIATION (25,894,686) 3,771,719 (22,122,967)
NET PLANT IN SERVICE $54,888,882 $ 628,170 $ 55,517,052
CONSTRUCTION WORK IN PROGRESS (CWIP) - - -
TOTAL NET PLANT $54,888,882 $ 628,170 $ 55,517,052
Less:
ADVANCES IN AID OF CONSTRUCTION (AIAC) (10,231,760) 109,513 (10,122,247)
CONTRIBUTIONS IN AID OF CONSTRUCTION (CIAC) - NET (9,441,352) (2,351) (9,443,703)
CUSTOMER METER DEPOSITS (819,845) - (819,845)
DEFERRED INCOME TAXES (925,896) - (925,896)
INVESTMENT TAX CREDITS - - -
SHARED GAIN ON WELL (646,000) (5670,000) (1,216,000)
Plus:

UNAMORTIZED DEBT ISSUANCE COSTS 424,010 - 424,010
WORKING CAPITAL 207,006 (100,034) 106,972
DEFERRED REGULATORY ASSETS 1,280,000 (1,280,000) -
TOTAL RATE BASE $34,735,045 $ (1,214,702) $ 33,520,343
REFERENCES:

COLUMN (A): COMPANY SCHEDULE B-4 and B-4-A
COLUMN (B): SCHEDULE TJC-14, PAGES 1 and 2
COLUMN (C): COLUMN (A) + COLUMN (B)
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CHAPARRAL CITY WATER COMPANY, INC.

TEST YEAR ENDED DECEMBER 31, 2006

OPERATING ADJ. #1 - TOTAL RCND UTILITY PLANT IN SERVICE (UPIS)
AND ACCUMULATED DEPRECIATION

Total Chaparral City Water RCND UPIS:

Line
No.

1

2
3

[N B

©0 -~

Description

Chaparral City Water Direct Plant Per Company
Chaparral City Water Direct Plant Per RUCO
RUCO's Direct Plant Adjustment

Chaparral City Water General Office Plant Allocation Per Company
Chaparral City Water General Office Plant Allocation Per RUCO
RUCQ's General Office Plant Allocation Adjustment

Total Chaparral City Water Gross RCN UPIS Per Company
Total Chaparral City Water Gross UPIS Per RUCO
Total RUCO Gross UPiS Adjustment

Total Chaparral City Water RCND Accumulated Depreciation:

10
11
12

13
14
15

16

18

19

Chaparral City Water Direct Plant Accumulated Depreciation Per Company
Chaparral City Water Direct Plant Accumulated Depreciation Per RUCO
RUCO's Direct Plant Accumulated Depreciation Adjustment

Chaparral City Water General Office Allocation of Accumulated Depreciation Per Company
Chaparral City Water General Office Allocation of Accumulated Depreciation Per RUCO
RUCOQ's General Office Allocation of Accumulated Depreciation Adjustment

Total Chaparral City Water Accumulated Depreciation Per Company
Total Chaparral City Water Accumulated Depreciation Per RUCO
Total RUCO Accumulated Depreciation Adjustment

RUCO's Chaparral City Water Plant Adjustment - Net of Accumulated Depreciation

Supporting Schedules:
\TJC-4(a)Schedules\Pages1-5\DirectPlant\AZ-CorpPlant\CentralDivisionPlant\
Regarding RUCO's Eastern Div. treatment see Company response to RUCO DR 2.06

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-15
FINAL SCHEDULES

Amount

$ 79,791,440
76,741,731

$ (3,049,709}

$ 992,128
849,978

$  (142,150)

$ 80,783,568
77,591,709

$ (3,191,859)

$ 25,365,293
21,287,651

(4,077,642)

529,393
463,180

(66,213)

25,894,686
21,750,830

$ (4,143,856)

$ 951,996
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Chaparral City Water Company

DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-16
RCND Rate Base Proforma Adjustments FINAL SCHEDULES

Adjustment 1

RCN Direct Plant - Rounding Adjustment

Company RCN Trended Direct Plant
RUCO RCN Trended Direct Plant
RUCO Adjustment

Increase (Decrease) to RCN Direct Plant

Company RCN Trended Direct Plant Accumulated Depreciation
RUCO RCN Trended Direct Plant Accumulated Depreciation
RUCO Adjustment

Increase (Decrease) to Accumulated Depreciation

Net Adjustment

SUPPORTING SCHEDULE
rcn_plant_correct RCN Factor Rounding.xls

79,791,440
79,791,322

(118)

(118)

24,502,143
24,502,143

1

B

(119)]




Chaparral City Water Company DOCKET NO. W-02113A-07-0551
Test Year Ended December 31, 2006 SCHEDULE TJC-17
RCND Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 2

Line

No.
1 RCN Direct Plant - Correct Account 304 Index Factor
2
3 Company RCN Trended Direct Plant - Account 304 $ 1,965,394
4 RUCO RCN Trended Direct Plant - Account 304 1,947,587
5 RUCO Adjustment (17,807)
6
7
8 Increase (Decrease) to RCN Direct Plant $ (17,807)
9
10
11 Company RCN Trended Direct Plant Accumuiated Depreciation - A/C 304 $ 486,810
12 RUCO RCN Trended Direct Plant Accumulated Depreciation - A/C 304 482,399
13 RUCO Adjustment (4,411)
14
15
16 Increase {Decrease) to Accumulated Depreciation 3 (4,411)
17
18
19 Net Adjustment
20
21
22
23
24 SUPPORTING SCHEDULE
25 rcn_plant_correct_Acct 304_Index.xls




Line
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Chaparral City Water Company

Test Year Ended December 31, 2006 SCHEDULE TJC-18
RCND Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 3

RCN Direct Plant - Remove Wells 8 & 9 - Out of Service

Company RCN Trended Direct Plant - Wells 8 & 9 from Account 307
RUCO RCN Trended Direct Plant - Wells 8 & 9 from Account 307
RUCO Adjustment

Increase (Decrease) to RCN Direct Plant

Company RCN Trended Direct Plant Accumulated Depreciation - A/C 307
RUCO RCN Trended Direct Plant Accumulated Depreciation - A/C 307
RUCO Adjustment

Increase (Decrease) to Accumulated Depreciation

Net Adjustment

SUPPORTING SCHEDULE
rcn_plant_Remove Well 8_9.xis

DOCKET NO. W-02113A-07-0551

$ 441,470
(441 ,47(;)
$ (441,470)
$ 150,254
(291,216)
(441,470)
$ (441,470)
|'$ @)




Chaparral City Water Company DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-19
RCN Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 5

No.

1 RCND Direct Plant - Remove Shea Water Treatment Plant 1 - Out of Service

2

3 Company RCN Direct Plant - Account 320 $ 9,969,130
4 RUCO RCN Direct Plant - Account 320 6,706,239
5 RUCO Adjustment (3,262,891)
6

7

8 Increase (Decrease) to RCN Direct Plant $ (3,262,891)
9 . s
10

11 Company RCN Direct Plant Accumulated Depreciation - A/C 320 $ 2,695,725
12 RUCO RCN Direct Plant Accumulated Depreciation - A/C 320 (567,166)
13 RUCO Adjustment (3,262,891)
14 -
15

16 increase (Decrease) to Accumulated Depreciation $ (3,262,891)
17

18

19 Net Adjustment
20

21

22

23

24 SUPPORTING SCHEDULE

25 ren_plant_Remove Shea Water Treatment Plant 1.xls




Chaparral City Water Company DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-20
RCN Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 6

Line

No.
1 RCRB Direct Plant - Remove Expensed ltems and Capitalize

2

3 RUCO RCRB Direct Plant - Account 304 $ 11,590
4 RUCO RCRB Direct Plant - Account 311 26,084
5 RUCO RCRB Direct Plant - Account 339 43,217
6 RUCO Adjustment 80,891
7 ,

8 Increase (Decrease) to RCRB Direct Plant $ 80,891
9

10

11 Accept Company's Adjustment to Accumulated Depreciation 3,265
12

13 Increase (Decrease) to RCRB Accumulated Depreciation $ 3,265
14

15

16 Net Adjustment |'$ 77,626 |
17

18

19

20

21

22

23

24 SUPPORTING SCHEDULE
25 rcn_plant_Remove Expensed Items & Capitalize.xls




Chaparral City Water Company DOCKET NO. W-02113A-07-0551
Test Year Ended December 31, 2006 ‘SCHEDULE TJC-21
RCND Rate Base Proforma Adjustments PAGE 1 of 2
Adjustment 10 FINAL SCHEDULES

Line

No. RUCO
1 General Office Plant Allocation - Plant-in-service Company 4 Factor
2 Trended 4 Factor Allocated
3 NARUC NARUC Description RCN Value Allocation % Trended RCN
4 301 Organization Cost 16,452 2.80% 461
5 302 Franchise Cost and Other Intangible Plant 1,089,237 2.80% 30,499
6 303 Land and Land Rights - 2.80% -
7 304  Structures and Improvements 9,379,730 2.80% 262,632
8 305 Collecting and Impounding Res. - 2.80% -
9 306 Lake River and Other Intakes - 2.80% -
10 307  Wells and Springs - 2.80% -
11 308 Infiltration Galleries and Tunnels - 2.80% -
12 309  Supply Mains - 2.80% -
13 310  Power Generation Equipment - 2.80% -
14 311 Electric Pumping Equipment (1,860) 2.80% (52)
15 320 Water Treatment Equipment - 2.80% -
16 330 Distribution Reservoirs & Standpipe - 2.80% -
17 331 Transmission and Distribution Mains - 2.80% -
18 333 Services - 2.80% -
19 334 Meters - 2.80% -
20 335 Hydrants - 2.80% -
21 336 Backflow Prevention Devices - 2.80% -
22 339 Other Plant and Miscellaneous Equipment 1,055,403 2.80% 29,551
23 340 Office Furniture and Fixtures 17,188,237 2.80% 481,271
24 341 Transportation Equipment 606,575 2.80% 16,984
25 342  Stores Equipment - 2.80% -
26 343  Tools and Work Equipment 663,298 2.80% 18,572
27 344 Laboratory Equipment 15,358 2.80% 430
28 345 Power Operated Equipment 634,172 2.80% 17,757
29 346 Communications Equipment 260,818 2.80% 7,303
30 347 Miscellaneous Equipment - 2.80% -
31 348 Other Tangible Plant - 2.80% -
32
33 $ 30,907,420 $ 865,408
34 -
35
36 Company Computed General Office Plant $ 992,128
37 RUCO Computed General Office Plant 865,408
38
39 Increase (Decrease) to Plant -in-service (126,720)

SUPPORTING SCHEDULE
ren_plant_correct_RCN Factor Rounding.xls




Chaparral City Water Company DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-21
RCND Rate Base Proforma Adjustments PAGE 2 of 2
Adjustment 10 FINAL SCHEDULES
Line
No.
1 General Office Plant Allocation - Accumulated Depreciation
2 Company 4 Factor
3 Trended Allocated
4 RCN Value 4 Factor Trended RCN
5 NARUC NARUC Description Accum. Depr. Allocation %  Accum. Depr.
6 301 Organization Cost 3,046 2.80% 85
7 302 Franchise Cost and Other Intangible Plant 211,596 2.80% - 5925
8 303 Land and Land Rights - 2.80% -
9 304 Structures and Improvements 3,805,726 2.80% 106,560
10 305 Collecting and Impounding Res. - 2.80% -
11 306 Lake River and Other Intakes - 2.80% -
12 307 Wells and Springs - 2.80% -
13 308 Infiltration Galleries and Tunnels - 2.80% -
14 309 Supply Mains - 2.80% -
15 310 Power Generation Equipment - 2.80% -
16 311 Electric Pumping Equipment - 2.80% -
17 320 Water Treatment Equipment - 2.80% -
18 330 Distribution Reservoirs & Standpipe - 2.80% -
19 331 Transmission and Distribution- Mains - 2.80% -
20 333 Services - 2.80% -
21 334 Meters - 2.80% -
22 335 Hydrants - 2.80% -
23 336 Backflow Prevention Devices - 2.80% -
24 339 Other Plant and Miscellaneous Equipment 202,477 2.80% 5,669
25 340 Office Furniture and Fixtures 10,437,484 2.80% 292,250
26 341 Transportation Equipment 606,574 2.80% 16,984
27 342  Stores Equipment - 2.80% -
28 343 Tools and Work Equipment 314,752 2.80% 8,813
29 344 Laboratory Equipment 15,362 2.80% 430
30 345 Power Operated Equipment 634,162 2.80% 17,757
31 346 Communications Equipment 260,818 2.80% : 7,303
32 347 Miscellaneous Equipment - 2.80% -
33 348 Other Tangible Plant - 2.80% -
34
35 $ 16,491,997 $ 461,776
36
37 Company Computed General Office Accumulated Depreciation $ 529,393
38 RUCO Computed General Office Accumulated Depreciation 461,776
39

40 Increase (Decrease) to Accumulated Depreciation $ (67,617)




Line
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Chaparral City Water Company

DOCKET NO. W-02113A-07-0551

Test Year Ended December 31, 2006 SCHEDULE TJC-22
RCND Rate Base Proforma Adjustments FINAL SCHEDULES

Adjustment 11

RCN General Office Plant - Remove Post Test Year Plant

Company RCN Trended 2007 Post Test Year Plant - Account 303
Company RCN Trended 2007 Post Test Year Plant - Account 340

Total Company Post Test Year - General Office Plant

4-Factor Allocator

Increase (Decrease) to RCN General Office Plant

Company RCN Trended GO Plant Accumulated Depreciation
RUCO RCN Trended Direct Plant Accumulated Depreciation
RUCO Adjustment

Chaparral General Office Plant Allocator

increase (Decrease) to Accumulated Depreciation

Net Adjustment

SUPPORTING SCHEDULE

rcn_go_plant_Remove PTY Plant Adj.xls

$ 159,087
392,121

551,208

2.80%

$  (15,434)

$ 16,491,997
16,542,128
50,131

2.80%

$ 1,404




Line
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Chaparral City Water Company
Test Year Ended December 31, 2006
RCND Rate Base Proforma Adjustments
Adjustment 13

RCN General Office Plant - Adjust AIAC RCN Factor Balance

Company RCN Trended AIAC Balance
RUCO RCN Trended AIAC Balance

Difference in Accum. Depre. - Line 7 minus Line 4

Increase (Decrease) to RCN AIAC Balance

SUPPORTING SCHEDULE

SCHEDULE TJC-2

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-23
FINAL SCHEDULES

$ (10,231,760)
(10,122,247)

(109,513)

$ (109,513)




Line
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Chaparral City Water Company
Test Year Ended December 31, 2006
RCN Rate Base Proforma Adjustments
Adjustment 14

RCN Computation of CIAC Balance

Company CIAC Balance Per OCRB Schedule TJC-2
RUCO CIAC Balance Per OCRB Schedule TJC-2
Increase (Decrease) to OCRB CIAC Balance

RUCO RCN CIAC Trended Factor

Increase (Decrease) to RCN CIAC Balance

Reference:

SCHEDULE TJC-2

Line 17 and 19 utilizes amortization rate authorized in Decision No. 68176
per Bourassa Rebuttal Schedule C-2, page 2.

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-24

FINAL SCHEDULES
$ (6,119,129)
(6,120,652)
$ 1,523
1.5437
$ 2,351




Chaparral City Water Company DOCKET NO. W-02113A-07-0551
Test Year Ended December 31, 2006 SCHEDULE TJC-25
OCRB & RCND Rate Base Proforma Adjustments FINAL SCHEDULES
Adjustment 15

Line

Remove Deferred Regulatory Asset and Place 1/2 in UPIS - Additional CAP Allocation (See Note Below)

Company Deferred Regulatory Asset $ 1,280,000

RUCO Adjustment (1,280,000)
Increase (Decrease) to RCN Rate Base $ (1,280,000)
Increase UPIS - Account 303 for 1/2 of the Additional CAP Allocation $ 640,000

Net Adjustment $ (640,000)
Note: RUCO does not agree that the CAP allocation is used and useful. The Company asserts that

the CAP allocation is needed as a future drought buffer. RUCO asserts that if the Company
recovered its lost water, it would be sufficient in amount to act as a drought buffer. If the ALJ
disagrees, RUCO asserts that no more than 50% of the CAP allocation be included in a non-
depreciable Utility Plant in Service ("UPIS") account as a drought buffer.

WWWWNRNRNNMNNNNNNRN 3 & a2 a3 a =
PR IOCOPVNONBRRBN-2COORNONDE WD a0 ©® *'C’U’-“w'\’—‘l_o

34 Reference:
35 See TJC Testimony




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26

RATE BASE ADJ. #16 - WORKING CAPITAL ADJUSTMENT PAGE 1 OF 15

WORKING CAPITAL ADJUSTMENT SUMMARY FINAL SCHEDULES

LINE

NO. DESCRIPTION AMOUNT
1 Cash Working Capital per Company $ -
2 Cash Working Capital per RUCO (100,034)
3 RUCO Adjustment (100,034)
4 Materials & Supplies Inventories per Company $ 14,521
5 Materials & Supplies Inventories per RUCO 14,521

6 RUCO Adjustment -

7 Prepayments per Company 3 192,485

8 Prepayments per RUCO 192,485

9 RUCO Adjustment .

10  Total Working Capital Adjustment $ (100,034)
REFERENCES:

Lines 1, 4, and 7: Company Schedule B-1, Page 1
Line 2: See RUCO Schedule TJC-29, Page 2 of 14
Line 10: Line 3 + Line 6 + Line 9




CHAPARRAL. CITY WATER COMPANY, INC.

TEST YEAR ENDED DECEMBER 31, 2006

RATE BASE ADJ. #16 - WORKING CAPITAL ADJUSTMENT
LEAD/LAG CALCULATION

(A (B) ©
EXPENSES RUCO
LINE PER RUCO ADJUSTED
_NO.  DESCRIPTION COMPANY  ADJUSTMENTS  EXPENSES
1 SALARIES and WAGES $ 969,244 § - 969,244
2 PURCHASED WATER 831,656 (10,186) 821,470
3 PURCHASED POWER 602,082 11,619 614,601
4 CHEMICALS 127,457 - 127,457
5 REPAIRS & MAINTENANCE 104,609 (43,217) 61,392
6 OFFICE SUPPLIES & EXPENSE 19,800 - 19,800
7 OUTSIDE SERVICES 266,544 {109,049) 157,495
8 WATER TESTING 43,458 (17,820) 25,638
9 TRANSPORTATION EXPENSES 70,430 - 70,430
10 INSURANCE - GENERAL LIABILITY (1,294) - (1,294)
11 RENTS - - -
12 MISCELLANEOUS EXPENSE 1,250,948 38,164 1,298,112
13 TAXES OTHER THAN INCOME 47,873 - 47,873
14 PROPERTY TAXES 295,813 (77,720) 218,093
15 STATE INCOME TAXES 48,745 114,980 163,725
16 FEDERAL INCOME TAXES 221,275 521,833 743,108
17 INTEREST 367,737 (55,842) 311,895
18 TOTAL OPERATING EXPENSES $ 5276277 $ 372,762 _§ 5,649,039
19  EXPENSE LAG
20  REVENUE LAG
21 NETLAG
22 CASH WORKING CAPITAL

NOTE

* RUCO RECOMMENDED LEVEL OF CASH WORKING CAPITAL EXPENSES

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-26

PAGE 2 OF 15

FINAL SCHEDULES

D) B

RUCO
(LEADYLAG RUCO
DAYS $ DAYS
* 12.00 $ 11,630,928
* (36.88) (30,295,639)
* 35.05 21,544,177
* (50.91) (6,488,529)
* 30.00 1,841,760
* 22.70 449,550
* 29.09 4,581,765
* 15.72 402,954
* 30.00 2,112,900
* 30.00 (38,820)
> 0.00 -
* 30.00 38,943,360
* 75.62 3,620,156
* 212.50 46,344,719
* 62.65 10,257,352
37.50 27,866,555
* 90.00 28,070,550
_$ 160,843,739 _
28.47
22.01
6.46




ARIZONA-AMERICAN WATER COMPANY DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26

RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 3 OF 15

REVENUE LEAD/LAG ANALYSIS FINAL SCHEDULES

A (B) © (D) (E) ] (©) H) ) O
SERVICE PERIOD
MID-POINT

LINE SERVICE BILLING REVENUE ~ AMOUNT RUCO

NO. BEGINNING _ ENDING PERIOD  BILLDATE __ LAG  DUEDATE _PAYLAG _LAGDAYS _ OFBILL $ DAYS
1 3/1/2006 3/31/2006 1500  3/14/2006 -17.00  4/4/2006 21.00 1900 § 3407 § 647
2 3/1/2006 3/31/2006 15.00  3/21/2006 -10.00  4/11/2006 21.00 26.00 28.57 743
3 3/1/2006 3/31/2006 15.00  3/14/2006 -17.00  4/4/2006 21.00 19.00 25.82 491
4 3/1/2006 3/31/2006 15.00  3/22/2006 -9.00  4/12/2006 21.00 27.00 25.82 697
5 3/1/2006 3/31/2006 1500  3/22/2006 -9.00  4/12/2006 21.00 27.00 25.82 697
6 3/1/2006 3/31/2006 15.00  3/20/2006 -11.00  4/10/2006 21.00 25.00 31.33 783
7 3/1/2006 3/31/2006 1500  3/13/2006 -18.00  4/3/2008 21.00 18.00 52.24 940
8 3/1/2006 3/31/2006 15.00  3/13/2006 -18.00  4/3/2006 21.00 18.00 82.49 1,485
9 3/1/2006 3/31/2006 1500 3/6/2006 -25.00  3/27/2006 21.00 11.00 52.24 575
10 3/1/2006 3/31/2006 15.00  3/14/2006 -17.00  4/4/2006 21.00 19.00 57.74 1,007
11 3/1/2006 3/31/2006 15.00  3/21/2006 -10.00  4/11/2006 21.00 26.00 41.22 1,072
12 3/1/2006 3/31/2006 15.00  3/3/2006 -28.00  3/24/2006 21.00 8.00 63.23 506
13 3/1/2006 3/31/2006 15.00  3/7/2006 -24.00  3/28/2006 21.00 12.00 41.22 495
14 3/1/2006 3/31/2006 15.00  3/15/2006 -16.00  4/5/2006 21.00 20.00 301.83 6,037
15 3/1/2006 3/31/2006 15.00  3/22/2006 -0.00  4/12/2006 21.00 27.00 549.86 14,846
16
17 $ 1414 $ 31,110
18
18
20 RUCO REVENUE LAG DAYS

REFERENCES:

15 Chaparral City Water Bills




CHAPARRAL CITY WATER COMPANY, INC.

DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 4 OF 15
INTEREST EXPENSE (LEAD)/LAG ANALYSIS FINAL SCHEDULES
(A) (B) © (D) (E) (F) (G)
SERVICE PERIOD
MID-POINT
LINE SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
NO.  DESCRIPTION BEGINNING ENDING PERIOD DATE (LEADYLAG AMOUNT DAYS
1 Bond due 2007 1/1/2006 12/31/2006 7/2/2006 6/30/2006 (2.00) 1.75% $ ©)
12/31/2006 182.00 1.75% 3
2 Bonddue 2011 1/1/2006 12/31/2006 7/2/2006 6/30/2006 (2.00) 7.28% ©
12/31/2006 182.00 7.28% 13
3 Bond due 2022 1112006 12/31/2006 7/2/2006 6/30/2006 (2.00) 33.58% )
12/31/2006 182.00 33.58% 61
4 Bond due 2022 1/1/2006 12/31/2006 7/2/2006 6/30/2006 (2.00) 7.39% ©)
1213412006 182.00 7.39% 13
5  TOTAL PAYMENTS & DOLLAR DAYS 100.00% $ 90
6  INTEREST EXPENSE LAG DAYS




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 5 OF 15
PROPERTY TAX LAG DAYS ANALYSIS FINAL SCHEDULES

(A) (B) (C) (D) (E)
SERVICE PERIOD

MID-POINT
LINE SERVICE EXPENSE
NO. - BEGINNING ENDING PERIOD DUE DATE LAG DAYS
1/1/2005 12/31/2005 7/1/2005 10/31/2005 61.00

N

4/30/2006 151.50

3 TOTAL PROPERTY TAX LAG DAYS f 212.50 ||




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 6 OF 15
CALCULATION OF FEDERAL INCOME TAX LAG FINAL SCHEDULES
(B)
(A) SERVICE (C) (D) (E)
LINE  PAYMENT PERIOD (LEADYLAG PAYMENT DOLLAR
NO. DATE - MIDPOINT = DAYS X AMOUNT = DAYS
1 04/15/05 07/01/05 (77.00) 25.00% (19.25)
2 06/15/05 07/01/05 (16.00) 25.00% (4.00)
3 09/15/05 07/01/05 76.00 25.00% 19.00
4 12/15/05 07/01/05 167.00 25.00% 41.75
5 TOTALS 100.00% 37.50

6 INCOME TAX LAG I[ 37.50 ||




CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006
RATE BASE ADJ. #16 - WORKING CAPITAL
CALCULATION OF STATE INCOME TAX LAG

(B)

(A) SERVICE (C)

LINE  PAYMENT PERIOD (LEAD)/LAG

NO.. DATE - MIDPOINT =  DAYS
1 04/15/99 07/01/99 (77.00)
2 06/15/99 07/01/99 (16.00)
3 09/15/99 07/01/99 76.00
4 112/15/99 07/01/99 167.00
5 04/15/00 07/01/99 289.00
6  TOTALS

7 INCOME TAX LAG [

62.65

X

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-26

PAGE 7 OF 15

FINAL SCHEDULES

(D) (E)

PAYMENT DOLLAR

AMOUNT = DAYS
22.50% $ (17
22.50% 4
22.50% 17
22.50% 38
10.00% 29

1.00 62.65




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 8 OF 15
OUTSIDE SERVICES EXPENSE LEAD/LAG ANALYSIS FINAL SCHEDULES

A &) (€) (D) (E) F (G)
SERVICE PERIOD

MID-POINT
LINE SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
NO.  DESCRIPTION BEGINNING ENDING PERIOD DATE (LEAD)/LAG AMOUNT DAYS
1 TNT Technology Co. 12/18/2006 12/24/2006 12/21/20086 1/25/2007 35.00 $ 1,060 $ 37,100
2 NYE Tru Landscape 11/1/2005 11/30/2005 11/15/2005 12/30/2005 44.50 22,875 1,017,938
3 Quadna 2/6/2006 2/10/2008 2/8/2008 2/23/2006 156.00 35,433 531,495
4 ™V 5/1/2006 5/31/2006 5/16/2006 6/15/2006 30.00 500 15,000
5 Workplace Safety 9/23/2005 9/30/2005 9/26/2005 9/29/2005 2.50 244 610
6 Fennemore Craig 7/1/2006 7/31/2006 7/16/2006 8/21/2006 36.00 21,221 763,956
7 Total $ 81,333 $ 2,366,099

8 Lead/Lag Days 29.09




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 9 OF 15
PURCHASED POWER EXPENSE LEAD/LAG ANALYSIS FINAL SCHEDULES
(A) (B) (C) ©) &) F) ©)
SERVICE PERIOD
MID-POINT
LINE SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
NO. DESCRIPTION BEGINNING ENDING PERIOD DATE (LEADYLAG AMOUNT DAYS
APS:
1 Jan-08 12/11/2007 1/9/2008 12/25/2007 1/31/2008 36.50 $ 17,136.95 $ 625,499
2 Dec-07 11/8/2007 12/11/2007 11/24/2007 12/31/2007 36.50 22,160.38 808,854
3 Nov-07 10/10/2007 11/8/2007 10/24/2007 11/30/2007 36.50 29,886.99 1,090,875
4 Oct-07 9/11/2007 10/10/2007 9/25/2007 10/29/2007 33.50 30,158.30 1,010,303
5 Total 99,342.62 3,535,530.73
6 Lead/Lag Days 35.59
SRP:
7 Dec-07 155 235 39.00 $ 18,238.75 $ 711,311
8 Oct-07 15 21 36.00 13,647.95 491,326
9 Sep-07 16.5 16.5 33.00 13,996.67 461,890
10 Aug-07 15 13 28.00 12,379.76 346,633
11 Total $ 58,263.13 $ 2,011,161
12 Lead/Lag Days 34.52

13 Average Lead/Lag Days




CHAPARRAL CITY WATER COMPANY, INC.

TEST YEAR ENDED DECEMBER 31, 2006
RATE BASE ADJ. #16 - WORKING CAPITAL
CALCULATION OF STATE INCOME TAX LAG

(B)
(A) SERVICE (©)
LINE SERVICE PERIOD PAY
NO. PERIOD MIDPOINT DATE
1 14 Days 7 Days

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-26

PAGE 10 OF 15

FINAL SCHEDULES

(D)
LAG
DAYS

12 Days |




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 11 OF 15
TAXES OTHER THAN INCOME FINAL SCHEDULES

(B)
(A) SERVICE (C) (D)
LINE  SERVICE PERIOD PAY LAG
NO. PERIOD MIDPOINT DATE DAYS

1 91.25 Days 45.62 Days 30 75.62




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 12 OF 15
OFFICE SUPPLIES EXPENSE LEAD/LAG ANALYSIS FINAL SCHEDULES
(A) (8) (©) © (E) Q)] (G)
SERVICE PERIOD
MID-POINT
LINE SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
NO.  DESCRIPTION BEGINNING ENDING PERIOD DATE (LEADYLAG AMOUNT DAYS
1 lkon 11/8/2005 2/8/2006 12/24/2005 2/18/2006 56.00 $ 350.98 $ 19,655
2 tkon 5/8/2006 8/8/2006 6/23/2006 8/18/2006 56.00 336.79 18,860
3 ikon 8/8/2006 11/8/2006 9/23/2006 11/18/2006 56.00 382.83 21,438
4 Robertson Consulting 7/6/2006 7/24/2008 7/15/20086 7/24/2006 9.00 300.00 2,700
5 "Robertson Consulting 8/25/2006 9/22/2006 9/8/2006 9/22/2006 14.00 725.89 10,162
6 Laser Pros 1/23/2008 1/26/2006 1/24/2006 1/26/2006 1.50 160.85 241
7 OPACS 1/9/2006 2/8/2006 1/24/2006 2/8/2006 15.00 395.01 5,925
8 Laser Pros g 9/19/2006 9/20/2006 9/19/2006 9/20/2006 0.50 139.26 70
9 OPACS 1/20/2006 2/19/20086 2/4/2006 2/19/2006 15.00 460.07 6,901
10 OPACS 5/12/2006 6/11/2006 5/27/2006 6/11/2006 15.00 178.54 2,678
11 OPACS 7/28/2006 8/27/2006 8/12/2006 8/27/2006 15.00 309.78 4,647
12 OPACS 8/7/2006 9/6/2006 8/22/2006 9/6/2006 15.00 338.59 5,079
13 Pitney Bowes 8/24/2006 8/30/2006 8/27/2006 8/30/2006 3.00 188.99 570
14 OPACS 9/22/2006 10/22/2006 10/7/2006 10/22/2006 15.00 175.70 2,636
15 Network Supply Resource 9/12/2006 10/23/2006 10/2/2006 10/23/2006 20.50 208.00 6,109
5 Total 4,742.28 107,671.29

6 Lead/Lag Days 22.70




CHAPARRAL CITY WATER COMPANY, INC.

TEST YEAR ENDED DECEMBER 31, 2006

RATE BASE ADJ. #16 - WORKING CAPITAL
WATER TESTING EXPENSE LEAD/LAG ANALYSIS

LINE

DESCRIPTION
Del Mar Analytical
Del Mar Analytical
Test America
Water Trax

MWH Laboratories
MWH Laboratories
Test America

4
\IO)U'I&O)NA‘O

(5]

Total

6 Lead/Lag Days

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-26

PAGE 13 OF 15

FINAL SCHEDULES

A (B) (©) D) (E) F ©)
SERVICE PERIOD
MID-POINT
SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
BEGINNING ENDING PERIOD DATE (LEADYLAG AMOUNT DAYS
6/15/2006 7/17/2006 7/1/2006 7/17/2006 16.00 $ 1,800.00 28,800
2/28/2006 3/30/2006 3/15/2006 3/30/2006 15.00 1,800.00 27,000
8/14/2006 9/13/2006 8/29/2006 9/13/2006 15.00 4,450.56 66,758
1/17/2006 2/18/2006 2/2/12006 2/18/2006 16.00 4,205.62 67,290
1/24/2008 3/1/2006 2/11/2006 3/1/2006 18.00 1,865.00 33,570
1/24/2006 2/13/2006 2/3/2008 2/13/2006 10.00 130.00 1,300
8/14/2006 9/13/2006 8/29/2006 9/13/2006 15.00 1,020.00 15,300
15,271.18 240,018.33




CHAPARRAL CITY WATER COMPANY, INC.

DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-26
RATE BASE ADJ. #16 - WORKING CAPITAL PAGE 14 OF 15
CHEMICAL EXPENSE LEAD/LAG ANALYSIS FINAL SCHEDULES
(A) (B) ©) (D) (E) (F) ©)
SERVICE PERIOD
MID-POINT
LINE SERVICE PAYMENT PAYMENT PAYMENT DOLLAR
NQO.  DESCRIPTION BEGINNING ENDING PERIOD DATE (LEAD)LAG AMOUNT DAYS
1 Hill Brothers 12/8/2005 1/9/2006 12/24/2005 1/7/2006 14.00 $ 1,513.00 21,182
2 Hill Brothers 1/9/2006 1/19/2006 1/14/2006 2/8/2006 25.00 1,406.00 35,150
3 Hill Brothers 1/19/2006 2/2/2006 1/26/2006 2/18/2006 23.00 1,406.00 32,338
4 Hill Brothers 2/2/2006 2/13/2006 2/7/2006 3/1/2006 21.50 1,406.00 30,229
5 Hill Brothers 2/13/2006 2/24/2006 2/18/2006 3/12/2006 21.50 1,620.00 34,830
6 Hill Brothers 2/24/2006 3/8/2006 3/2/2006 3/23/2006 21.00 1,406.00 29,526
7 Hill Brothers 3/8/2006 3/24/2006 3/16/2006 4/7/2006 22.00 1,406.00 30,932
8 Hill Brothers 3/24/2006 4/6/2006 3/30/2006 4/23/2006 23.50 1,406.00 33,041
9 Hill Brothers 4/6/2006 4/17/2006 4/11/2006 5/6/2006 23.50 1,620.00 38,070
10 Hill Brothers 4/17/2006 5/3/2006 4/25/2006 6/16/2006 21.00 1,620.00 34,020
11 Hill Brothers 5/3/2006 5/10/2006 5/6/2006 6/2/2006 26.50 1,299.00 34,424
12 Hill Brothers 5/10/2006 5/17/2006 5/13/2006 6/9/2006 26.50 1,620.00 42,930
13 Hiii Brothers 5/17/2006 5/31/2006 5/24/2006 6/16/2006 23.00 1,620.00 37,260
14 Hilt Brothers 5/31/2006 6/6/2006 6/3/2006 6/30/2006 27.00 2,155.00 58,185
15 Hilt Brothers 6/6/2006 6/14/2006 6/10/2006 7/5/2006 25.00 2,155.00 53,875
16 Hill Brothers 6/14/2006 6/23/2006 6/18/2006 7/13/2006 24.50 2,155.00 52,798
17 Hill Brothers 6/23/2006 6/30/2008 6/26/2006 7/22/2006 25.50 2,155.00 54,953
18 NTU Technologies 2/23/2006 8/3/2006 5/14/2006 3/22/2006 (53.50) 14,229.60 (761,284)
19 NTU Technologies 8/3/2006 12/14/2006 10/8/2006 9/2/2006 (36.50) 13,261.60 (484,048)
20 Thatcher 1/1/2006 12/31/2006 7/2/2006 1/31/2006 (152.00) 21,066.97 (3,202,179)
21 Engineered Sales 1/1/2006 12/31/2006 7/2/2006 1/31/2006 (152.00) 1,008.91 (153,354)
22 Total 77,535.08 (3,947,124.26)
23 Lead/Lag Days
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CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-27
OPERATING INCOME - TEST YEAR AND RUCO PROPOSED FINAL SCHEDULES
(A) (8) © (D) 3]
RUCO
COMPANY RUCO TEST YEAR RUCO
LINE TEST YEAR TEST YEAR AS PROPOSED RUCO
NO. DESCRIPTION AS FILED ADJUSTMENTS ADJUSTED. CHANGES RECOMMENDED

REVENUES - WATER:

1 WATER REVENUES $ 7,364,411 $ 58,310 $ 7,422,721 $ 1,144,864 $ 8,567,585

2 UNMETERED WATER REVENUES - - - -

3 OTHER WATER REVENUES 82,289 - 82,289 82,289
4 TOTAL REVENUES $ 7,446,700 $ 58,310 $ 7,505,010 $ 1,144,864 $ 8,649,874
OPERATING EXPENSES:
5 SALARIES AND WAGES $ 969,244 $ - $ 969,244 $ - $ 969,244
6 PURCHASED WATER 831,656 (10,1886) 821,470 - 821,470
7 PURCHASED POWER 602,982 11,619 614,601 614,601
8 CHEMICALS 127,457 - 127,457 127,457
9 REPAIRS AND MAINTENANCE 104,609 (43,217) 61,392 61,392
10 OFFICE SUPPLIES AND EXPENSE 19,800 - 19,800 19,800
11 OUTSIDE SERVICES 266,544 (109,049) 157,495 157,495
12 WATER TESTING 43,458 (17,820) 25,638 25,638
13 RENTS - - - .
14 TRANSPORTATION EXPENSES 70,430 - 70,430 70,430
15 INSURANCE - GENERAL LIABILITY (1,294) - (1,294) (1,294)

16 INSURANCE - HEALTH AND LIFE - - - -

17 REG. COMMISSION EXP. - RATE CASE 144,871 (51,538) 93,333 93,333
18 MISCELLANEOUS EXPENSE 1,259,948 38,164 1,298,112 1,298,112
18 DEPRECIATION & AMORTIZATION EXP. 1,608,019 (67,021) 1,540,998 1,540,998
20 AMORT. OF GAIN ON WELL (76,000) - (76,000) (76,000)
21 AMORT. OF CAP 64,000 (64,000) - -
22 TAXES OTHER THAN INCOME 47,873 - 47,873 47,873
23 PROPERTY TAXES 295,813 (77,720) 218,093 218,093
24 INCOME TAXES 270,020 194,893 464,913 441,920 906,833
25 TOTAL OPERATING EXPENSES $ 6,649,430 $ (195,875) _$ 6,453,555 $ 441,920 $ 6,895,475
26 UTILITY OPERATING INCOME $ 797,270 $ 254,185 $ 1051455 $ 702,944 $ 1,754,399
REFERENCES:

COLUMN (A): CO. SCH. C-1
COLUMN (B): SCH. TJC-31

COLUMN (C): COLUMN (A) + COLUMN (B)
COLUMN (D): SCH. TJC-1, PAGE 1 OF 2
COLUMN (E): COLUMN (C) + COLUMN (D)
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CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-29
OPERATING ADJ. #1 - DEPRECIATION AND AMORTIZATION EXPENSE FINAL SCHEDULES
A 8) ) (D) (E)
ADJUSTED RUCO
TEST YEAR RUCO COMPONENT RECOMMENDED
LINE ACCT. BALANCE RUCO ADJUSTED DEPRECIATION DEPRECIATION
NO. NO. PLANT ACCOUNT NAME PER COMPANY ADJUSTMENTS BALANCE RATES EXPENSE
1 301 Organization Cost - 8 - $ - 000% $ -
2 302 Franchise Cost and Other Intangible Plant - - - 0.00% -
3 303 Land and Land Rights 305,920 605,937 911,857 0.00% -
4 304 Structures and Improvemenis 1,518,648 10,994 1,529,642 3.33% 50,937
5 305 Collecting and Impounding Res. 6,548 a 6,548 2.50% 164
6 306 Lake River and Other Intakes - - - 2.50% -
7 307 Wells and Springs 332,065 (107,412) 224,653 3.33% 7.481
8 308 Infiltration Galleries and Tunnels - - - 6.67% -
9 309 Supply Mains - - - 2.00% -
10 310 Power Generation Equipment - - - 5.00% -
11 311 Electric Pumping Equipment 1,506,908 0 1,506,908 12.50% 188,364
12 320 Water Treatment Equipment 7,763,500 (2,010,923) 5,752,577 3.33% 191,561
13 330 Distribution Reservoirs & Standpipe 8,170,420 6,547 8,176,967 2.22% 181,529
14 331 Transmission and Distribution Mains 17,450,634 0 17,450,634 2.00% 349,013
15 333 Services 7,389,930 {0) 7,389,930 3.33% 246,085
16 334 Meters 2,725,673 @) 2,725,673 8.33% 227,049
17 335 Hydrants 1,171,633 1) 1,171,633 2.00% 23,433
18 336 Backflow Prevention Devices - - - 6.67% -
19 339 Other Plant and Misceltaneous Equipment 1,610,687 149,760 1,760,447 6.67% 117,422
20 340 Office Furniture and Fixtures 270,359 (1) 270,358 6.67% 18,033
21 341 Transportation Equipment 535,315 o 635,316 20.00% 107,063
22 342 Stores Equipment - - - 4.00% -
23 343 Tools and Work Equipment 149,365 0 149,365 5.00% 7,468
24 344 Laboratory Equipment - - - 10.00% -
25 345 Power Operated Equipment - - - 5.00% -
26 346 Communications Equipment 39,106 Q) 39,105 10.00% 3,910
27 347 Miscellaneous Equipment 106,542 (106,542) - 10.00% -
28 348 Other Tangible Plant - 34,063 34,063 0.00% -
29 »
30 TOTAL DIRECT PLANT IN SERVICE $ 51,0563263 3 (1,417576) $ 49,635,677 $ 1,719,510
3 .
32
33 Correct for RUCO
34  General Office Plant Allocated ’ Per Company 4 Factor Ailoc. Adjusted
35 301 Organization Cost 528 _(67) 461 0.00% -
36 302 Other intangible Plant - k044 v 26,044 0.00% -
37 304 Structures and Improvements 186,270 (23,791) 162,479 3.33% 5,411
38 311 Electric Pumping Equipment - (26) (26) 12.50% (3}
39 339 Other Plant and Miscellaneous Equipment 27,201 23,727 3.33% 790
40 340 Office Fumniture and Fixtures 458,027 388,546 6.67% 25,916
41 341 Transportation Equipment 17,742 15,476 20.00% - Fully Depreciated
42 343 Tools and Work Equipment 13,021 11,358 5.00% 568
43 344 Laboratory Equipment 130 114 10.00% 11
44 345 Power Operated Equipment 8,001 6,979 5.00% - Fully Depreciated
45 346 Communications Equipment 5315 4,636 10.00% - Fully Depreciated
46
47 TOTAL GENERAL OFFICE PLANT ALLOCATION 716,236 639,794 $ 32,693
48
49 Less: Amortization of Contributions - Year End Bal.  § 6,288,097 : 33588% 1 $ {211,205)
50
51 Total Depreciation Expense $ 1,540,998
52
53 Adjusted Test Year Depreciation Expense $ 1,608,019
54
| 55 Increase (Decrease) in Depreciation Expense $ (67,021)
| 56
| 57 Adjustment to Revenues and\or Expenses $ (67,021)
¥ Note: Column B, line 36 and 40 adjusts for both the 4 Factor Allocator (2.8%) and Removal of $169,087 and $392,121 of Post Test Year Plant in Account 303 and 340 respectively.
‘ 1 Amortization Rate approved in Commission Decision No. 68176.
|




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-30
OPERATING ADJ. #2 - PROPERTY TAX EXPENSE FINAL SCHEDULES
LINE
NQO. DESCRIPTION AMOUNT REFERENCE
1 REVENUES - 2004 $ 6,544,219 COMPANY SCHEDULE E-1
2 REVENUES - 2005 7,019,051 COMPANY SCHEDULE E-1
3 RUCO PROPOSED REVENUES 8,649,874 SCHEDULE TJC-30
4 TOTAL $ 22,213,144 SUMLINES 1,2, &3
5 3 YEAR AVERAGE $ 7,404,381 LINE 4/3 YEARS
6 MULTIPLIER FOR REVENUES (2 X LAST 3 YRS. AVERAGE REVENUE) x2 ADOR VALUATION FACTOR
7 REVENUES FOR FULL CASH VALUE $ 14,808,763 LINE 5 X 2 (MULTIPLIER FOR REVENUES)
8 ADD: 10% OF CWIP BALANCE $ - COMPANY TRIAL BALANCE
9 LESS: NET BOOK VALUE OF VEHICLES 474,679 SCHEDULE TJC-6, PAGE 30F 3
10  FULL CASH VALUE $ 14,334,084 LINE 7 + LINE 8 MINUS LINE 9
11 ASSESSMENT RATIO 22.0%  PERHOUSE BILL 2779
12 ASSESSED VALUE $ 3,163,498 LINE 10 X LINE 11
13  PROPERTY TAX RATE 6.9159% PERTAXBILLS
14  PROPERTY TAXES PAYABLE PER RUCO $ 218,093 LINE 12 X LINE 13
15  PROPERTY TAXES PER COMPANY 205,813 PER COMPANY

16 RUCO ADJUSTMENT $ (77,720 LINE 14 MINUS LINE 15




CHAPARRAL CITY WATER COMPANY, INC.
TEST YEAR ENDED DECEMBER 31, 2006
OPERATING ADJ. #2 - PROPERTY TAX EXPENSE

LINE
NO. DESCRIPTION

-

REVENUES - 2004

2 REVENUES - 2005

3 RUCO PROPOSED REVENUES

4 TOTAL

5 3 YEAR AVERAGE

6 MULTIPLIER FOR REVENUES (2 X LAST 3 YRS. AVERAGE REVENUE)
7 REVENUES FOR FULL CASH VALUE

8 ADD: 10% OF CWIP BALANCE

9 LESS: NET BOOK VALUE OF VEHICLES
10 FULL CASH VALUE

11 ASSESSMENT RATIO

12 ASSESSED VALUE

13  PROPERTY TAX RATE

14  PROPERTY TAXES PAYABLE PER RUCO
15  PROPERTY TAXES PER COMPANY

16 RUCO ADJUSTMENT

$

$

$

$

AMOUNT

6,544,219
7,019,051

8,649,874

22,213,144

7,404,381
X2

14,808,763

474,679
14,334,084
23.0%

3,206,839

7.7913%

256,867

295,813

(38,946)

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-30(a)

FINAL SCHEDULES

PAGE 1 OF 2

REFERENCE

‘COMPANY SCHEDULE E-1
COMPANY SCHEDULE E-1
SCHEDULE TJC-30

SUMLINES 1,2,&3

LINE 4/3 YEARS

ADOR VALUATION FACTOR
LINE 5 X 2 (MULTIPLIER FOR REVENUES)
COMPANY TRIAL BALANCE
SCHEDULE TJC-6, PAGE 3 OF 3
LINE 7 + LINE 8 MINUS LINE 9
PER HOUSE BILL 2779

LINE 10 X LINE 11

PER TAX BILLS

LINE 12 X LINE 13

PER COMPANY

LINE 14 MINUS LINE 15




DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-30(a)

FINAL SCHEDULES
PAGE 2 OF 2
LINE
NO. DESCRIPTION AMOUNT REFERENCE
17  REVENUES - 2004 $ 6,544,219 COMPANY SCHEDULE E-1
18  REVENUES - 2005 7,019,051 COMPANY SCHEDULE E-1
19  REVENUES - 2006 7,755,907 COMPANY SCHEDULE E-1
20 TOTAL $ 21,319177 SUMLINES 1,2,&3
21 3 YEAR AVERAGE $ 7,106,392 LINE 4/3 YEARS
22 MULTIPLIER FOR REVENUES (2 X LAST 3 YRS. AVERAGE REVENUE) x2 ADOR VALUATION FACTOR
23 REVENUES FOR FULL CASH VALUE $ 14,212,785 LINE 5§ X 2 (MULTIPLIER FOR REVENUES)
24  ADD: 10% OF CWIP BALANCE $ - COMPANY TRIAL BALANCE
25 LESS: NET BOOK VALUE OF VEHICLES 474,679 SCHEDULE TJC-6, PAGE 3OF 3
26 FULL CASH VALUE $ 13,738,106 LINE 7 + LINE 8 MINUS LINE 9
27  ASSESSMENT RATIO 23.0% PER HOUSE BILL 2779
28  ASSESSED VALUE $ 3,159,764 LINE 10 X LINE 11
29  PROPERTY TAX RATE 7.7913% PER TAX BILLS
30 PROPERTY TAXES PAYABLE PER RUCO $ 246,187 LINE 12 X LINE 13
31 PROPERTY TAXES PER COMPANY 295,813 PER COMPANY
32  RUCOADJUSTMENT $ (49,626) LINE 14 MINUS LINE 15
33 2008 PROPERTY TAX EXPENSE $ 187,214
34  PLUS: DIFFERENCE BETWEEN PROPOSED LEVEL OF REVENUE 10,680
35  LINE 33 PLUS 34 $ 197,894
36  PROPERTY TAX PER COMPANY 295,813

37  RUCO ALTERNATIVE PROPERTY TAX EXPENSE ADJUSTMENT $ (97,919)




Chaparral City Water Company DOCKET NO. W-02113A-07-0551
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-31
ADJUSTMENTS TO REVENUES AND/OR EXPENSES FINAL SCHEDULES
Adjustment Number 4

Line

No.
1 Rate Case Expense
2
3 Estimated Rate Case Expense $ 280,000
4 Unrecovered Rate Case Expense (Prior Case)’ $ -
5 Rate Case Expense $ 280,000
6
7 Estimated Amortization Period (in Years) 3.0
8
9 Annual Rate Case Expense $ 93,333
10

11 Test Year Adjusted Rate Case Expense $ 144,871
12

13 Increase(decrease) Rate Case Expense $ (51538)
14

15 Adjustment to Revenue and/or Expense $ (51,538)
16

17

18 ' Computation of Unrecovered Rate Case Amount

19 Rate Case Expense $ 285,000 [1]

20 Amortization Period (yrs) 4 (2]

21 Annual Amortization amount $ 71,250 [3] = [1] divied by [2]

22 Amortization (years) 1.83 [4]

23 Total Amortization $ 130,388 [5] = [4] times [3]

24 Remaining Unrecovered Rate Case Expense $ 154,613 [6] = [1] minus [5]




Chaparral City Water Company
Test Year Ended December 31, 2006
Adjustment to Revenues and Expenses
Adjustment Number 6

Outside Services Expense

1 Weekly Charge

2 January 1, 2006 thru May 22, 2006

3

4 Increase(decrease) Miscellaneous Expense
5

6 Adjustment to Revenue and/or Expense

7

8

9

DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-32
FINAL SCHEDULES

$ 3,500

20.28571 Number of Weeks

$(71,000)
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Chaparral City Water Company
Test Year Ended December 31, 2006
Operating Income & Expense Adjustments
Adjustment 8

Remove Expensed Items and Capitalize

Per RUCO Outside Services

Per RUCO Qutside Services

Per RUCO Repairs and Maintenance Expense
Per RUCO Late Filing Penaity

Per RUCO Outside Services

RUCO Adjustment

Increase (Decrease) to Expenses

Adjustment to Revenue and/or Expense

SUPPORTING SCHEDULE
rcn_plant_Remove Expensed ltems & Capitalize.xls

DOCKET NO. W-02113A-07-0551

SCHEDULE TJC-33
FINAL SCHEDULES

(11,590)
(26,084)
(43,217)
(435)
(330)

(81,266)

(81,266)

LS

(81,266)]




CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551
TEST YEAR ENDED DECEMBER 31, 2006 SCHEDULE TJC-34
OPERATING ADJUSTMENT 11 - REMOVE CAP AMORTIZATION FINAL SCHEDULES

See TJC Direct Testimony
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CHAPARRAL CITY WATER COMPANY, INC. DOCKET NO. W-02113A-07-0551

TEST YEAR ENDED DECEMBER 31, 2006
OPERATING ADJ. #12 - INCOME TAXES

SCHEDULE TJC-35
FINAL SCHEDULES

LINE
NO. DESCRIPTION

FEDERAL INCOME TAXES:

1  OPERATING INCOME BEFORE INCOME TAXES
LESS:

2 ARIZONA STATE TAX

3 INTEREST EXPENSE

4 FEDERAL TAXABLE INCOME

5 FEDERAL INCOME TAX RATE

6 FEDERAL INCOME TAX EXPENSE
STATE INCOME TAXES:

7 OPERATING INCOME BEFORE INCOME TAXES
LESS:

8 INTEREST EXPENSE

9 STATE TAXABLE INCOME

10 STATE TAX RATE

11 STATE INCOME TAX EXPENSE

12 TOTAL INCOME TAX PER RUCO

13  INCOME TAXES PER COMPANY FILING

14 RUCO INCOME TAX ADJUSTMENT

NOTE (a):
INTEREST SYCHRONIZATION

ADJUSTED RATE BASE
WEIGHTED COST OF DEBT

S 31189%

AMOUNT REFERENCE
$ 1,516,368 SCH. TJC-28
83,928 LINE 11
311,895 NOTE (a)
$ 1,120,545 LINE 1-LINES2 &3
34.00%  TAXRATE
$ 380,985 LINE 4 X LINE 5
$ 1,516,368 LINE 1
311,895 NOTE (A)
$ 1,204,473 LINE 7 - LINE 8
6.968%  TAXRATE
$ 83,928 LINE 9 X LINE 10
464,913 LINE 6 + 11
270,020 COMPANY SCHEDULE C-1
$ 194,893
$ 27,498,417
1.13%
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DOCKET NO. W-02113A-07-0551
SCHEDULE TJC-37
PAGE 2 OF 2

Chaparral City Water Company
Test Year Ended December 31, 2006
Present and Proposed Rates

FINAL SCHEDULES

Line

No. (Per 1,000 gallons)
1 Company Company RUCO RUCO
2 Commodity Rates Present Proposed Proposed Dollar
3  (Residential, Commercial, Industrial) Block Rate Rate Rate Change
4
5  3/4 Inch Meter Commercial and Industrial 0 gallons to 9000 gallons $ 252 § 3438 § 265 $ 0.13
6 over 9,000 gallons 3.03 4134 3.5176 0.49
7  1lInch Meter 0 gallons to 24,000 gallons 2.52 3.438 2.65 0.13
8 over 24,000 gallons 3.03 4.134 3.5176 0.49
9 1.5 Inch Meter 0 gallons to 60,000 gallons 2.52 3.438 2.65 0.13
10 over 60,000 gallons 3.03 4.134 3.5176 0.49
11 2Inch Meter 0 gallons to 100,000 gallons 2.52 3.438 2.65 0.13
12 over 100,000 gallons 3.03 4134 3.5176 0.49
13 3 Inch Meter 0 gallons to 225,000 galions 2.52 3.438 2.65 0.13
14 over 225,000 gallons 3.03 4.134 3.5176 0.49
15 4 Inch Meter 0 gallons to 350,000 galions 2.52 3.438 2.65 0.13
16 over 350,000 gallons 3.03 4.134 3.5176 0.49
17 6 Inch Meter 0 gallons to 725,000 gallons 2.52 3.438 2.65 0.13
18 over 725,000 gallons 3.03 4134 3.5176 0.49
19 8 Inch Meter 0 galions to 1,125,000 gallons 2.52 3.438 2.65 0.13
20 over 1,125,000 gallons 3.03 4.134 3.5176 0.49
21 10 Inch Meter 0 gallons to 1,500,000 gallons 2.52 3.438 2.65 0.13
22 over 1,500,000 gallons 3.03 4,134 3.5176 0.49
23 12 Inch Meter 0 gallons to 2,250,000 gallons 2,52 3.438 2,65 0.13
24 over 2,250,000 gallons 3.03 4134 3.5176 0.49
25
26 Irrigation/Bulk All gallons $ 156 § 3438 $§ 265 $ 1.09
27 :
28 Fire Hydrant lrrig./Construction All gallons $ 156 $ 3438 §$ 265 $ 1.09
29
30 Standpipe (Fire Hydrants) All gallons $ 252 § 3438 $ 265 $ 0.13
31
32 Fire Sprinkiers All gallons $ 252 § 3438 $ 265 $ 013




