
IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS AGUA FRIA
WATER DISTRICT, HAVASU WATER
DISTRICT, MOHAVE WATER DISTRICT,
PARADISE VALLEY WATER DISTRICT, SUN
CITY WEST WATER DISTRICT, AND TUBAC
WATER DISTRICT.
IN THE MATTER OF THE APPLICATION OF
ARIZONA-AMERICAN WATER COMPANY,
AN ARIZONA CORPORATION, FOR A
DETERMINATION OF THE CURRENT FAIR
VALUE OF ITS UTILITY PLANT AND
PROPERTY AND FOR INCREASES IN ITS
RATES AND CHARGES BASED THEREON
FOR UTILITY SERVICE BY ITS MOHAVE
WASTEWATER DISTRICT.
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Arizona-American hereby responds to Commissioner Mayes' November 10, 2008, letter

to the Docket requesting an analysis addressing the predicted impacts of statewide and select

consolidation of Arizona-American's water systems.
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RESPECTFULLY SUBMITTED on December 17, 2008.
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Craig A Iarks
Craig A. Marks, PLC
10645 N. Tatum Blvd
Suite 200-676
Phoenix, Arizona 85028
(480)367-1956
Craig.Marks@azbar.or2
Attorney for Arizona-American Water Company

Original and 15 copies tiled
on December 17, 2008, with:

Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007

Copies of the foregoing mailed
on December 17, 2008, to:

Teena Wolfe, Administrative Law Judge
Hearing Division
Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 8500

Ernest Johnson, Director
Utilities Division
Arizona Corporation Commission
1200 West Washington St.
Phoenix, Arizona 85007
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Janice Alward, Chief Counsel
Legal Division
Arizona Corporation Commission
1200 West Washington St,
Phoenix, Arizona 85007
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Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
l 110 West Washington Street
Suite 220
Phoenix, Arizona 85007

Jeff Crockett
Robert Metli
SNELL & WILMER
One Arizona Center
400 E. Van Buren Street
Phoenix, AZ 85004-2202

Paul E. Gilbert
Franklyn D. Jeans
Beaus Gilbert PLLC
4800 North Scottsdale Road, Suite 6000
Scottsdale, Arizona 8525 l

Joe M. Souza
19 15 E. Desert Greens Drive
Fort Mohave, AZ 86426-8802

Michael Patten
Roshka DeWulf & Patten, PLC
Qne Arizona Center
400 E. Van Buren St. 800
Phoenix, Arizona 85004

Steven D. Colburn
1932 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Andrew Miller, Town Attorney
Town of Paradise Valley
6401 East Lincoln Drive
Paradise Valley, Arizona 85253-4328

Shanni Ramsay
1952 E. Desert Greens Drive
Fort Mohave, AZ 86426-6724

George E. & Patricia A. Cocks
1934 East Shasta Lake Drive
Ft. Mohave, Arizona 86426-6712

Dennis Behmer
1966 E, Desert Greens Lane
Fort Mohave, AZ 86426-6724

Nicholas Wright
1942 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Ann Robinett
1984 E. Desert Greens Lane
Fort Mohave, AZ 86426-6724

Raymond Goldy
1948 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Betty Noland
2000 Crystal Drive
Fort Mohave, AZ 86426-8816

Lance Ryerson
1956 E. Desert Greens Drive
Fort Mohave, AZ 86426-8883

Don Grubbs and Liz Grubbs
5894 Mt. View Rd.
FOIst Mohave, AZ 86426-8862

Patricia Elliott
1980 E. Desert Greens Drive
Fort Mohave, AZ 86426

Mike Kleman
593 1 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9 105

Boyd Taylor
1965 E. Desert Greens Drive
Fort Mohave, AZ 86426-8884

Marshall Magruder
PO BOX 1267
Tubae, AZ 85646-1267
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Keith Doper
1964 Sunset Drive
Fort Mohave, AZ 86426-6733

Jacquelyn Valentino
5924 S. Desert Lakes Drive
Fort Mohave, AZ 86426-9 105

Hallie McGraw
1976 Sunset Drive
F011 Mohave, AZ 86426-6733

Louis Wilson
1960 Fairway Drive
Fort Mohave, AZ 86426-8873

Rebecca M. Szimhardt
1930 E. Desert Greens Drive
Fort Mohave, AZ 86426

Ikuko Whiteford
1834 Fairway Bend
Fort Mohave, AZ 86426-6726

Wilma E. Miller
19 15 E. Desert Greens Drive
Fort Mohave, AZ 86426-8802

Tom Sockwell
Mohave County Board of Supervisors
l 130 Hancock Road
Bullhead city, AZ 86442-5903

Thomas J. Ambrose
7326 E. Montebello Ave.
Scottsdale, AZ 85250-6045

Andy Panasuk
1929 E. Desert Greens Lane
Ft. Mohave, AZ 86426-6725
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ARIZONA
AMERICAN WATER

December 17, 2008

Re: Rate Consolidation

Dear Parties to the Docket:

The Company herein responds to Commissioner Mayes' November 10, 2008, letter to the Docket
requesting "...an analysis addressing the predicted impacts of statewide and select consolidation
of Arizona-American's water systems."

The Company will provide Parties the requested analysis on February 6, 2009, along with its
rebuttal testimony in the case. The analysis will contain a calculation of consolidated rates for
Arizona-American's eight water districts as single tariffs.

The impact analysis the Company is preparing is primarily a flexible spreadsheet which will be
provided electronically to Parties and enable them to input assumptions and run their own "what-
if" rate consolidation scenarios for different combinations of water districts. Since there are so
many existing rate tariffs, the spreadsheet will only have the initial capability to consolidate a few
tariffs - our most popular tariffs today - the 5/8" and 3/4" residential meters and 1", 1-1/2" and 2"
commercial meters.

Also contained within the spreadsheet will be the unconsolidated rates for easy comparison to
consolidated rates.

Since practical and theoretical considerations may result in other Parties supporting something
less than full (or no) consolidation (for some years to come), the Parties can use the electronic
version of the Company's spreadsheet to calculate consolidated rates for water district groupings
of their choice and even change both the number of rate blocks and their rates if so inclined in
support of a Party's advocacy of something less than full (or no) consolidation of Arizona-
American's eight existing water districts as that Party determines is appropriate.

A quick review of existing and proposed residential tariffs at the same customer usage level
indicates that Arizona-American's relatively lower priced water districts are presently Sun City and
Mohave. The relatively middle price range districts are Paradise Valley, Sun City West, and Agua
Fria. The relatively higher priced districts are Havasu, Anthem, and Tubac. The Company
projects that unconsolidated water rates in Anthem and Tubac will become even more relatively
higher priced in the next few years based on the pending rate case (Tubac) and a new rate case
the Company will file in 2009 (Anthem).

Commissioner Mayes' letter also asked for an analysis of "...operations under a statewide
consolidation..." However, the Company already operates as a statewide entity and, therefore,
no analysis of rate consolidation's impact on operations is necessary or useful. Consolidation
would streamline and make more efficient the ratemaking process for all and reduce long-term



ARIZONA
AMERICAN WATER

rate case expenses, especially if our eight communities respond favorably to the long-term
benefits of rate consolidation.

The Company requests that Parties to the case review the Company's analysis, then run their
own "what-ifs" and provide their initial rate consolidation recommendations, if any, in their
surrebuttal testimony due February 27, 2009.

Slncerely,

Thomas Broderick, Director, Rates & Regulation for AZ, NM and TX


