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On July 1, 2008, Arizona Public Service (“APS” or “Company”) filed its 2009
Implementation Plan pursuant to the Renewable Energy Standard and Tariff (“REST”)
Rules.! On October 10, 2008, APS filed supplemental information to its Implementation
Plan that, among other things, provided information regarding an estimated $12 million in
2008 incentive funds that may not be fully committed by the end of the year (“October
Filing”). In the October Filing, the Company indicated that should there be a material
change in the estimated amount of the rollover funds in the intervening time, the Company
would again update the record. With this filing, APS is further updating the record because

APS is currently estimating that it will have approximately $8 million of uncommitted 2008

RES funds remaining at year end, which can be rolled over to partially offset 2009 RES

funding requirements.

' A.A.C. R14-2-1801 through 1816. R14-2-1813 requires the Company to file an Implementation Plan July 1

every year.
? This figure is based on several assumptions for the last months of the year and, therefore, could be somewhat

different when actual results are reported on April 1, 2009.
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As a result, the funding that is needed for full compliance with the 2009
Implementation Plan can be reduced accordingly. The impact of 2008 rollover funding on
the 2009 Implementation Plan funding requests are reflected in the revised schedules that are
attached. See Exhibit 1, Updated APS RES Program Summary; Exhibit 2, Updated RES
Budget Summary; and Exhibit 3, Updated RES Adjustor Schedule. APS requests that the
uncommitted 2008 REST incentive funds be taken into consideration in setting the REST

Adjustor for 2009.
RESPECTFULLY SUBMITTED this 25™ day of November, 2008.

PINNA WEST CAPIT@ C ORATION
LAW DEPARTMENT / 2
By: / N

y
Deboral R. Scott ~ V
Attorney for Arizona Public Service Company

ORIGINAL and thirteen (13) copies
of the foregoing filed this 25™ day of
November, 2008, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington Street

Phoenix, Arizona 85007

COPY of the foregoing mailed/delivered this
25™ day of November, 2008 to:

See attached list of parties.
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Washington, DC 20002
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Director
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Scottsdale, AZ 85251
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ME Consultants

10202 North 58" Place
Scottsdale, AZ 85253

Brian Hageman, President
Deluge, Inc.
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Jerry Payne
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Executive Director
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Kevin A. Davidson
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President
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4850 Reata Road
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Exhibit 3

ADJUSTMENT SCHEDULE RES
RENEWABLE ENERGY STANDARD

APPLICATION

The Renewable Energy Standard (“RES”) Adjustor shall apply to all retail Standard Offer or Direct Access service,
excluding kWhs served in accordance with rate schedules SP-1 (Solar Partners), Solar-2, Solar-3, and Adjustment
Schedules GPS-1 and GPS-2. All provisions of the customer's current applicable rate schedule will apply in
addition to the RES Adjustor. From time to time, the RES program spending requirements will be evaluated and if
necessary the charge and/or caps may be modified by the Commission. Any new charges/caps will be applied in
billing cycle 1 beginning in the month following Commission approval and will not be prorated. Details regarding
the administration of this Adjustor can be found in A.A.C. R14-2-1808. The RES Adjustor and the Demand Side
Management Adjustor may be combined on the customer’s bill and shown on the “Environmental Benefits
Surcharge” line.

RATES
The bill shall be calculated at the following rates:
Al kWh $0.007060 per kWh

SURCHARGE LIMITS

The monthly total of the Renewable Energy Standard Adjustment Charge shall not exceed the following limits:
Residential Customers $2.82 per service per month
Non-residential Customers $104.89 per service per month

Non-residential Customers
with demand of 3,000 kW or higher per month

for three consecutive months $314.66 per service per month
ARIZONA PUBLIC SERVICE COMPANY A.C.C. No. xxxx
Phoenix, Arizona Canceling A.C.C. No. 5698
Filed by: David J. Rumolo Adjustment Schedule RES
Title: Manager, Regulation and Pricing Revision No. 1
Original Effective Date: May 1, 2008 Effective: xxxxx
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