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BEFORE THE ARIZONA CORPORATION COMMISSION
Arizona Corporation Commission

‘ COMMISSIONERS‘I‘ . DOCKETED
MIKE GLEASON, Chairman ~~~DEC -9 2008
WILLIAM A. MUNDELL ' v -
JEFF HATCH-MILLER | DOCKETED BY
- KRISTIN K. MAYES - B ne‘
GARY PIERCE ' = '
In'the matter of: T D
; ) DOCKET NO S-20634A-08- 0519
DEAN A. SEVERNS and CHERYL E) ‘
SEVERNS husband and wife ) ; , ’
) DECISIONNO. 70634
SEVERNS PROPERTIES LLC an Arlzona) : , , ‘
limited liabihty company )

G ) ORDER TO CEASE AND DESIST, ORDER
SEVERNS CAPITAL, LLC, an Arizona) OF RESTITUTION, ORDER FOR
limited liability company ) ADMINISTRATIVE PENALTIES AND
: , -~ ) CONSENT TO SAME BY: :
J.DEAN, LLC, an Arizona limited liability) DEAN A. SEVERNS
company CHERYL E. SEVERNS
: ~SEVERNS PROPERTIES, LLC
SEVERNS CAPITAL, LL.C
J.DEAN, LLC

Respondents.

N S’ N N N N N

- Respondents DEAN A. SEVERNS (“SEVERNS”) CHERYL E. SEVERNS, SEVERNS
PROPERTIES, LLC, an Ar1zona hmrted habihty company, (“SEVERNS PROPERTIES"”),‘
SEVERNS CAPITAL LLC an Arlzona hmited Iiablllty company, (“SEVERNS CAPITAL”) and
J.DEAN, LLC, an Arlzona hmited liabihty company, (“J. DEAN”) elect to permanently waive any |
right to'a ’hea‘ring and appeal under Articles 11 and 1~2‘of the Securities Act Qf Arizona, ARS. § |
44-1801 et seq. ’(“Securities Act”) with respect to this Order‘To Cease and Desist, ‘Order of
Restitution, and Order for Administrative Penalties (‘;Order”) Respondents SEVERNS: CHERYL |
E. SEVERNS SEVERNS PROPERTIES SEVERNS CAPITAL AND . DEAN admit the
Jurlsdictlon of the Arizona Corporatlon Commrssron (“Commrssron ) neither admit nor deny the
Findings of Fact and Conclusrons of Law contained in this Order and consent to the entry of this

Order by the Commrssron
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~ Docket No. S-20634A-08-0519 | ~

FINDINGS OF FACT
k ;1’.-[ The Commrssmn has Jurrsdletron over thrs matter pursuant to Artrcle XV of the ,
Arizona Const1tut10n and the Secuntles Act ’ | | ’
2. Atall times matenal hereto SEVERNS was resrdmg in Arrzona =

V 3  Atall tlmes material hereto CHERYL E. SEVERN S was: resrdlng in Arrzona
4. VSEVERNS and CHERYL E SEVERNS are husband and wrfe e }
5. o CHERYL E SEVERNS was Jomed in thrs act1on under A. R S. §§ 44 2031(C) and
44 3291(C) solely for purposes of determlmng the habrhty of the marital commumty CHERYL
E. SEVERNS may be referred to as Respondent Spouse , | : k
6. At all tlmes relevant SEVERNS was actmg for h1s own beneﬁt and the beneﬁt and
in furtherance of SEVERNS and Respondent Spouse s marltal commumty |
7. [ SEVERNS PROPERTIES 1s an Arlzona hmrted habrhty company orgamzed on or i
about July 5, 2005 o S
8. According to CoMission "records,‘ : DEAN Al SEVERNS and CHERYL E:
SEVERNS are the sole mernbers and managers of SEVERN S PROPERTIES | | |
9. SEVERNS CAPITAL is an Arrzona hmrted 11ab111ty company orgamzed on or
about Apr11 27 2007 | |
10. Accordmg to Comm1531on records, SEVERNS and CHERYL E. SEVERNS are the
sole members and managers of SEVERNS CAPITAL
- 11, J .DEAN is an Arizona limited 11ab111ty company organized on or about November
9, 2006. e I‘ i e
12. Accordmg to Comm1ssron records, DEAN A. SEVERNS, CHERYL E. SEVERNS

and others are managers and members of J.DEAN.

| “Decisi"()nNo.‘r ) '70634 ,
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13. : SEVERNS SEVERNS PROPERTIES SEVERNS CAPITAL and J. DEAN may be
referred to collectlvely as “Respondents”

14. Begmmng in or “around 2006 the Respondents offered and sold secur1t1es in the
form of promlssory notes and/or investment contracts (heremafter “Investments”) to at least 28
1nvestors, the majority of which reside in Arlzona. ‘

15.  Atall times relevant, theRespondentswere not registered with the Comm‘ission las
dealers or salesmen‘.’ L | |

~l6. Atall times relevant, the InVestments were not registered with the Commission.

17. SEVERNS PROPERTIES SEVERNS CAPITAL and J.DEAN, through therr ;
members and managers, offered and sold Investments to 1nvestors The investment group was ﬁrst
called Millionaire Bound Investment Group (*MBIG”), then Investors-4-lnvestors (“I4I”) and

finally Severns Partners.

18.  SEVERNS invited 1nvestors to join these investment groups and made statements 3

regardmg the Investments to the 1nvestors u

A. - MILLIONAIRE BOUND INVESTMENT GROUP (MBIG) k
3 119. | Begrnmng in or around January 2006 SEVERNS formed MBIG and offered the

investors the opportunlty to invest in a fund that would purchase a smgle property, an apartment,
complex, to renovate it and then resell 1t as condomrmums The project was Mountam View
Apartments (“Mountam View”). | | | S

20.  SEVERNS held investor meetlngs for actual and/or potentral MBIG investors in |
which SEVERN S discussed the mvestment and the MBIG group. ’ ’ |

21.  SEVERNS presented to the investors Mountain View as the property that he

selected for the MBIG group investment. Addrtlonally, he presented goals for the MBIG group to

1 achieve and needs that the MBIG group could satrsfy Those goals and needs 1ncluded the

following: “increase net worth to leave a legacy/generatronal educatron and wealth, retrrement

, securrty, l1fe force, 1nsp1ratlon life style money leverage guldance and freedom

- DecisionNo. - 70634 ‘
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: 22 SEVERNS failed to prov1de materlal 1nformation regardrng the evaluatlon of the | B

1 1nvestment The MBIG presentatlons 1ncluded lrsting the “DEAL EVALUATION” factors for thel

mvestment (such as hrghest and best use, acqulsition price Vs. appraised Value cash ﬂow terms g
future potential short term Vs. long term and realtor application)

' 23 The MBIG mvestors were not told the mterest rate of the loan used to purchase the i

property, the length of the loan whether the property would be reﬁnanced to support the e

rehabllitation the timeframe for completmg the rehabihtatron cont1ngency plans for cost overruns
and marketlng plans to sell the 1nd1v1dual condominlums o | |

24. | Many of the MBIG 1nvestors were unsophrstlcated and 1nexper1enced in 1nvest1ng
SEVERNS used a reference to Mother Theresa, biblical quotes, and his own pursuit of money to
discuss,investing. SEVERNS suggested the 'hook,;‘The Millionaire Next Door,”to the inyestors as |-
a reading assignment; | k_ ; . g “ k B , -

25. SEVERNS told MBIG investors that theinvestment was" safe.' SEVERNS told the |
MBIG investors that he did notneedor want their money ([he‘] “had millions in personal wealth”) I
and had access to two hundred million dollars ($200,000;000) in private money through a mortgage
broker. E ’ - | ‘ | | |

26.  SEVERNS told MBIG inve‘stors_ _that their promissory notes would be secured by the
purchase of the real estate. T | | e o

27. SEVERNS promised MBIG investors a rate of return of 10 14% for a term of 360
days in addition to a return of 10% as part of a profit pool, depending_upon the success of the
investment.’ SEVERN S or SEVERNS PROPERTIES, through SEVERNS, issued unsecured |
promissory notes with ‘an’ interest rate of 14%‘ to the MBIG investors. The 10% profit pool was not
included in the promrssory notes. - | | ‘ |

' | 28.  SEVERNS told MBIG investors that he had many years of experrence in real estate

investing, including 1nvestments in duplexes and fourplexes.' However, SEVERNS failed to

’, Decision No. 70634 /’
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disclose fo at least one MBIG inVeStor that he did"notvhaye 'experience convertlng van apartment
complex into condomlmums to sell as 1nd1v1dual un1ts , P ‘ | | |
" 29 ; SEVERNS failed to prov1de 1nformat10n sufﬁclent to give investors full d1sclosure'

regardmg the exper1ence of those persons hrred to convert the Mountam Vlew apartments into
condom1n1ums SEVERNS told at least one MBIG 1nVestor that he would hrre an experlenced
contractor to manage the reconstruct1on of the Mountam Vrew property SEVERNS hrred a
hcensed contractor wrth no hlstory of managmg the conversion of an apartment complex to
condom1n1ums to oversee the Mountam Vlew project. | | |

30, SEVERNS instructed MBIG investors to make thelr funds payable to SEVERNS
PROPERTIES. Qn orabout April 2006, SEVERNS PROPERTIES became the owner of the
Mountain Vieyv property. SEVERNS acted as the buyer’s agent, 'arranged the ‘ﬁnancing, and
signed the real estate contracts on behalf of SEVERNS’ PROPERTIES. None of the MBIG
1nvestors were listed on the property deed. ( | |

31. . SEVERNS, on behalf of SEVERNS PROPERTIES contracted to purchase at least
three other propertres usmg MBIG investor funds: another apartment complex to be converted into
condommrums a parcel with a storage burldmg on 1t and vacant land

32.  Atleast two of the add1t1onal propertles contracted for purchase resulted in the loss
of MBIG 1nvestor funds In one 1nstance 1nvestor funds used to make the €SCrow deposrt were lost
on a property that d1d not close ~In another 1nstance investor funds used to rnake monthly
mortgage payments were lost when the property was foreclosed upon

33. SEVERNS told at least one MBIG mvestor prror to mvestlng that he would not earn -
commissions through the use of i 1nvestor funds or money on the 1nvestor funds. SEVERNS earned

a commission on at least one property while actmg as buyer s and/or seller S agent on behalf of

’SEVERNS PROPERTIES

B. - »INVESTORS-4 INVESTORS (141),. SEVERNS k‘PARTNERS,“ and
SUBSEQUENT INVESTORS e ' ‘ e fi

Decision NQ%’ _ 70634
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. 34 Beginning 1n or around November 2006 SEVERNS renamed MBIG in favor of a

|| new real estate lnvestment group called Investors 4- Investors (I4l) to offer and sell Investments

A maj ority of the MBIG 1nvestors were merged into I4I W1thout the1r consent

g 35 " SEVERNS contlnued the 1nvestor meetmgs as I4I As compared to thc MBIG | |

investment group, there were at least two- changes to the I4I 1nvestment group an mcrease 1n the g

number of 1nvestments belng offered and the 1ntroduction of the concept of a Power Team
whereby ex1sting 1nvestors would brlng in new. 1nvestors and their funds to AL

~ 36. . SEVERN S told at least one 141 1nvestor that the 1nvestments were safe regardless of

market condltions SEVERNS told at least one I4I 1nvestor the structure of the 1nvestments madeﬂ :

them “bullet proof ” that investor funds were secured by real estate assets, that he d1d not need any
of the investor money, and that he was worth milhons ’ o |

37. ‘SEVERNS told the I41 investors that “[141]w¢ﬁid not go under contract without at
least 30% of total financing frorn Investors 4 Investors, therefore I will personally invest at
maximum of 70% from my personal funds.” One property went under contract for $800,000, but
$744,000 was financed with unseCured promiss'orynotes ‘

38, SEVERNS told at least one 141 1nvestor prior to 1nvest1ng about a return matrix

wh1ch showed what an 1nvestor could expect to earn as a return if they 1nvested w1th h1m The |

matrix showed a return of 8% to 30% based upon 1nvestmg an amount from $l0,000 to $500,000.
39. The I41 investors received unsecured' promissory notes with aninterest rate of 14%
for a term of 360 days or unsecured promissory notes with an interest rate of 14% in addition to a
payment of between 0-2 points. SEVERNS directed the investors to make their funds payable to
SEVERNS PROPERTIES. SEVERNS, on behalf of SEVERNS PROPERTIE’S’and SEVERNS
CAPITAL, issued the unsecured promissory notes.l | SEVERNS did not disclose to at least one
investor that one entity'would ’receive the funds but another entity would be the issuer of the

unsecured promissory note. -

= DecisionNo.f i ;70634




1l ' 40. Beglnmng in or around June 2007, SEVERNS changed the name of the 1nvestment
2 group from I4I to Severns Partners. In addition to the mvestors who Jomed MBIG 141, or Severns |
3 || Partners, SEVERNS sohcrted additional investors (the add1t1onal mvestors may be referred to as.

41| subsequent investors,” and MBIG 14], Sevems Partners and any subsequent investors may be

5 ‘collectlvely referred to as “investors™). ,

6 - 41,  SEVERNS failed to disclose to at least one 141, one Severns Partners investor and _

-7 ||one subsequent investor prior to their investment that there had been a loss of investor funds in

8 | investment properties.

: 9 42. SEVERNS offered at least one I>4I mvestor opportunities in prop‘erties,kincluding
10 || vacant land, an apartment complex‘ and an office building. SEVERNS selected the properties for
11 ||the investments and signed the contracts on behalf of SEVERNS PROPERTIES.

12 43.  SEVERNS told at least one I4] investor the investment funds were applied to the
13 || purchase of an office building, and told at least one subsequent investor and one Severns Partners
14 || investor that their money was used for an unSpeciﬁed real estate project. However, the 141 investor
15 {|did not receive any form of documentation indicating the investor funds were applied to the

16 purchase of the office building. The subsequent investor and Severns Partners mvestor were not
17 told which real estate project their funds were used for.

| 18 | 44, SEVERNS told at least two subsequent investors and at least one SeVerns Partners

19 || investor their investment funds were safe. SEVERNS told at least one of the subsequent investors

20 || he had millions in wealth to pay off the promissory notes.

21 : k 45. The majorit’)" of the investo.rs receiving unsecured promissory notes issued from

22 SEVERNS CAPITAL had interest rates of 14%, while some had 8%, in addrtron to between Zero-

23 |{and two pomts and a term of 360 days. |

24 46 - One Subsequent investor purchased an unsecured prOmissory note from J .DEAN 1n

25 || order to earn interest to fund thev investor’s home remodeling project. " SEVERN S, on behalf of |

26
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© Docket No. $-20634A-08-0519 |

. DEAN 1ssued a promlssory note with an 8% return. on funds and a due date of 360 days “ |
J. DEAN d1d not pay 1nterest and dld not return the prinmpal after 360 days : W o’
C ‘ GENERAL ALLEGATIONS

47 Many of the 1nvestors did not have readily avallable funds to mvest Some 1nvestors .
funded their mvestments by using their homes by taking out a Home Equity L1ne of Credit
(“HELOC”) and/or w1thdraw1ng the equity from their homes using a ﬁrst deed of trust and usmgi'
funds in IRA-accounts. At least one I4] investor was shown a chart 'showmg the gains from
1nvest1ng even after paying the HELOC loan, | k

- 48. SEVERNS PROPERTIES, through SEVERNS, purchased or attempted to purchase
properties using investor funds. | ‘ , i |

49. At the direction of DEAN A. SEVERNS, CHERYL E. SEVERNS sent investors
|| quarterly statements showing the investors their investment activity. The vStatement of Account
showed the date invested, amount invested, interest rate percent, accrued interest earned, interest
paid, date paid and account balance.

50. DEAN A. SEVERNS and CHERYL E. SEVERNS, at the direction of DEAN A.,
SEVERNS, controlled the Respondents’ accounts. This included reviewing bills, paying bills, ,
writing checks, transferring funds, and paying investors, including interest payments, HELOC‘
payments, and the return of one investor’s investment funds. | |

51.  SEVERNS told investors that the investors could call their unsecured pfomissory |
notes due and the notes would be paid. When the investors called their funds, SEVERNS offered
to pay draws (representing future profits from the investment), offered empIOyment with the
company, offered to issue new promissory notes with revised interest' rates, offeréd to pay the :
interest on the investor HELOC loans, or offered to pay investors ‘when the Mountain View

projected was feﬁnanced in 2007.

‘Decision‘No. ' ” 70634
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52. SEVERN S, on behalf of SEVERNS PROPERTIES reﬁnanced the Mountarn View
property on or about November 2007 but d1d not return -any funds to an investor who ‘was
prom1sed a return after the reﬁnancmg was completed k | ’

53.° Some of the mvestors recelved funds to pay the1r HELOC payments for a few
months but then the payments stopped because DEAN A. SEVERNS did not have the funds to
contmue maklng payments : : :

54 SEVERNS on behalf of SEVERNS PROPERTIES sold at least one of the’
propert1es in or around January 2008 that was purchased with 1nvestor funds SEVERNS entered-

into an agreement whereby the sale 1ncluded a lease carry back prov1s1on on a portion of the sales

' prlce None of the proceeds from the sale or the lease carry back were returned to the investors.

55. Respondents failed to drsclose to at least one investor that they used investor funds
to pay operation expenses of other entities whiCh’ SEVERNS was a 'member and/or manager, as
well as use a portron of the investor funds for the expenses of SEVERNS and CHERYL E.
SEVERNS (1nclud1ng but not hmrted to, car loans mortgages and travel) and to use investor funds
to pay, on behalf of an 1nvestor, the outstandmg balance of an investor’s purchase of a vacation
and/or resort property. E S | |

56, TheRespondents failed to: disclose to vat least one investor that investor funds were

used to repay at least one other investor’s inveStment and to make 'inyestors’ HELOC payments

| and interest payments. .

57.:’ ‘The Respondents did not provrde at east one investor with any offering documents
financial 1nformat1on or the basis for: the pro;ected costs and/or prOJected sales regardlng property
purchases ﬁnanced by the investors.

58.  The investors lost a maJorlty of their investor funds At least one subsequent

inveStoris now fac1ng the loss of the1r home; :

 DecisionNo. __ 70634




10
11
12
13
14
15

16

17
18
19
20
21
22
23
24
25

26

k owed to the mvestors

~ Docket No. $-20634A-08-0519

5;9j.':’ The Respondents offered and sold $3 762 ,957. 22 in- promissory notes and/or' ’

mvestment contracts returned $281 841 85 to the 1nvestors for a total of. $3 481 115. 37 that 1s , g

CONCLUSIONS OF LAW
| 1. The Commrssron has Jurlsdlctlon over th1s matter pursuant to Article XV of the 1
Arizona Constitutlon and the Securltles Act | |
2. Respondents offered or sold securrties ulithmor from Arizona w1th1n the meamng e

ofARS §§ 44- 1801(15) 44-1801(21), and44 1801(26) k

3. Respondents v1olated ARS. § 44- 1841 by offering or selhng securlties that were'
neither registered nor exempt from registratmn. 0 ,

4. Respondents violated AR.S. § 44-1842 by VOffering 'or, selling securities ‘v‘vhile

neither reglstered as dealers or salesmen nor exempt from registratlon

5. Respondents v1olated ARS § 44-1991 by (a) employing a deV1ce scheme or |

artifice todefraud, (b) maklng untrue statements or misleadmg om1ss1onskof materral facts, and ,(C) ~‘
engaging in transactions, practices, or courses of business that operate or would operate asa fraud
or deceit. RespondentS’ cOnduct included: ’

a. Failing to disclose that a portion of the’ investor. funds would be used for the
expenses of SEVERNS and CHERYL E. SEVERNS, including ’but‘ not limited
to, the payment of car loans, mortgages and travel, and to uSeinvestor funds to
pay, on behalf of an investor, the outstanding balance of an inuestor’s purchase ‘

- of a vacation and/or resort property; |

b. Failing to disclose that investor funds would be usedto repay other investors; ‘

c. Failing to fully disclose any risks ‘,associated wrth the promissoryd notes,
including potential loss of investor funds and that the notes were unsecured;

d. Failing to disclosethe investment history and/or performance;‘ |

10
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. Mlsrepresentlng the nature of the 1nvestment including statements that the

1nvestors would have secured 1nterests offerlng 1nterests in propertles that Were‘

- already under contract and that SEVERN S ‘would not ‘enter 1nto contracts

‘Wlthout a 70% 1nvestment by SEVERNS and a 30% investment by I4I

Mlsrepresentlng that the entrty receiving the funds was not the same entlty that

k 1ssued the unsecured promlssory notes
‘Mlsrepresentrng that SEVERN S would not earn commissions through the use

~ of investor funds or money on the investor funds,

MiSrepresenting'SEVERNS’ real estate investing experience;

Misrepresenting that the investment was safe, including but not limited to,

statements that SEVERNS had his own personal wealth, had access to private
~money through a mortgage broker, that the. investors would have secured
- promissory notes, that the investment was bullet proof, and that investor funds

’ could be returned upon request; and

Misrepresenting that investors would make substantial profits by investing.

SEVERNS drrectly or 1nd1rectly controlled SEVERNS PROPERTIES SEVERNS

: CAPITAL and J DEAN by or through membershrp and/or as manager. Therefore

SEVERNS is jointly and severally hableunder ARS. § 44—1999 to the same extent -

‘as SEVERNS PROPERTIES, SEVERNS CAPITAL, and J.DEAN for their
violations of A.R.S. § 44-1991.

Respondents’ conduct is grounds for a cease and desist order pursuant to A.R.S.

Respondents’ conduct is grounds for an order of restitution pursuant to A.R.S. § 44- k |

o Respondents’ conduct is grounds for administratiVe penalties under A.R.S. § 44- | ‘

"_‘.‘ 11
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lOv Respondent SEVERNS acted for the beneﬁt of the marrtal comrnunlty of
SEVERNS and Respondent Spouse and pursuant to A R S. §§ 25 214 and 25 215, thls Order of
restrtutron and admlnrstratlve penaltres is a debt of the communlty of SEVERN S and Respondent “ ~
Spouse | k | ’ | ‘
: . ORDER : ; , : ,

THEREFORE on the basrs of the Frndlngs of F act Conclus1ons of Law and Respondents |
consent to the entry of this Order, attached and mcorporated by reference, the Commlssmn ﬁnds
that the following relief is ‘appropriate, 1n the public interest, and'necessary for the protection of’:
investors: ‘ . e | S

IT IS ORDERED pursuant to  A.R. S. § 44 2032 that Respondents and any of
Respondents’ agents, employees successors and ass1gns perrnanently cease and des1st from
violating the Securities Act. | : k |

IT IS FURTHER ORDERED that Respondents and Respondent Spouse comply w1th the t' |
attached Consent to Entry of Order. : e o

~IT IS FURTHER ORDERED, pursuantto ARS. § 44-2032‘ that 'Respondents and the

marital communrty of SEVERNS and Respondent Spouse shall, jointly and’ severally, pay'

restitution to the Comm1ssron in the amount of $3,481, 115 37 Payment shall be made in full on | :

the date of thrs Order. Any amount outstandrng shall accrue 1nterest at the rate of 10% per annum

from the date of this Order until paid in full. Payment shall be made to the “State of Arizona” to
be placed in an interest-bearing account controlled by the Commission. The Comrnrssmn shall ,
drsburse the funds on a pro- rata basis to investors shown on the records of the Commission. Any

restitution funds that the Commission cannot dlsburse because an investor refuses to accept such

payment shall be disbursed on a pro-rata basrs to the remaining investors shown on the records of

the Commlssmn Any funds that the Cornrmssmn deterrnlnes it is unable to or cannot feasrbly

dlsburse shall be transferred to the general fund of the state of Arrzona |

- 12*
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IT IS FURTHER ORDERED pursuant to AR S. § 44- 2036 that Respondents and the

. mar1tal commumty of SEVERNS and Respondent Spouse, shall Jomtly and severally, pay an

admmrstratrve penalty in the amount of $150 000 00. Payment shall be made to the “State of

‘Arizona.” Any amount outstandmg shall accrue 1nterest at the rate of 10% per annhum from the :

date of thrs Order unt11 pa1d in full The payment obhgatrons for these admrnlstratrve penaltles
shall be. subordmate to any restltutlon 0b11gat1ons ordered herem and shall become immediately
due and payable only after restltutlon payments have been paid in full or upon Respondents
default with respect to Respondents restltutlon obligations.

For purposes of this Order, a bankruptcy filing by any of the Respondents shall be an act of
default. If any Respondent does not comply with this Order, any outstandmg balance may be

deemed in default and shall be 1mmed1ately due and payable.

13
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IT IS FURTHER ORDERED that 1f any Respondent fa11s to comply w1th this order the,
Commlsswn may brIng further Iegal proceedmgs agarnst that Respondent Includmg apphcatlon to | 5

|| the superlor court for an order of contempt

L ITIS FURTHER ORDERED that thls Order shall become effectlve Imrnedlately

BY ORDER OF THE ARIZONA CORPORATION COMMISSION :

e 4//%/@@7

* Docket No. $-20634A-08-0519 |

CHAIRMAN - COMMISSIONER -
COMMISSIONER = COMMISS/(ONER S » Coﬁrxifss“ONER

IN WITNESS WHEREOF I BRIAN C. McNEIL
‘Executive - Director ~of the Arizona Corporatron ,
-~ Commission, have hereunto set my hand and caused the

official seal of the. Commission to be affixed at-the

Capitol, in the City of Phoenix, this 77 day of
; ) 20 2.4 é:a,_;c , 2008 :

o ///// /

BRIANC. McNE
3 EXECUTIVE DI CTOR

DISSENT

DISSENT

This document is available in alternative formats by contactmg Linda Hogan ADA Coordinator,
voice phone number 602-542-3931, e-mail lhogan@azcc.gov.

AV)
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| CONSENT TO ENTRY OF ORDER ;
1. : Respondents DEAN A. SEVERNS, SEVERNS PROPERTIES LLC an Arizona

limrted liab111ty company, SEVERNS CAPITAL LLC, an Arizona limited liability company, and

J DEAN LLC an Arrzona lrmited liability company (collectively, “Respondents”) and CHERYL E '

|| SEVERNS (“Respondent Spouse”) admit- the Jurisdrction of the Comrmssron over the subject
1] matter of this proceeding. Respondents and Respondent Spouse acknowledge that Respondents' ‘

and Respondent Spouse have been fully adv1sed of their rrght toa hearrng to present evidence and

call witnesses and they knowmgly and voluntarrly waive any and all rrghts to a hearing before thev
Commlssmn and all other rlghts otherw1se available under Article 11 of the Securities Act and
Title 14 of the Arizona Admmistratlve Code. Respondents acknowledge that this Order to Cease
and Desist, Order of Restitution and Order for Administrative Penalties (“Order™) constitutes a
valid ﬁnal order of the Commission.

2.~ Respondents and Respondent Spouse knowingly’ and. voluntarily waive any right
under Article 12 of the Securities Act to judicial review by any court by way of suit, appeal, or
extraordinary relief resulting from the entry of this Order.

3. : Respondents and Respondent Spouse acknowledge and agree that this Order is
entered into freely and voluntarlly and that no promise was made or coerc1on used to induce such ,
entry.” S , |

| 4. 7 Respondents and Respondent Spouse | acknowledge ‘that Respondents and
Respondent Spouse have been represented by an attorney in this matter ~Respondents and
Respondent Spouse have revrewed this Order with their attorney, Alan S. Baskin Esq., and | :
understand all terms it contains | |

5. Respondents and Respondent Spouse neither admit nor deny the Findings of Fact :
and Conclusmns of Law contained in this Order. Respondents and Respondent Spouse agree that ‘
they shall not contest the validlty of the F1nd1ngs of Fact and Conclusions of Law contamed in this -
Order in any present or future administrative proceeding before:the Cornrnissionor any other state -
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agency concerning the denlal or issuance of any license or registration requlred by the state t0

_engage in the practlce of any busmess or professmn

6. v By consenting to the entry of this Order Respondents and Respondent Spouse agree :

not to take any actlon or to make, or permit to be made any pubhc statement denying, directly or |

indirectly, any Finding of Fact or Conclusron of Law in this Order or creatmg the 1mpressron that fo

this Order is without factual basis. Respondents and Respondent Spouse w1ll undertake stepsf
necessary to assure that all of their agents -and yemployees understand‘ and‘comply Wlth thls :
agreement. S e -

7. While thls Order settles this administrative matter between ’Respondents
Respondent Spouse and the Commissmn Respondents and Respondent Spouse understand that |
this Order does not preclude the Commlssmn from 1nst1tut1ng other adminlstrative or 01v1l
proceedings based on- v1olat10ns that are not addressed by this Order.

8. - Respondents and Respondent Spouse understand that this Order k’does not preclude
the Commission from referring this matter to any governnwntal agency for administrative, civil, or
criminal proceedings that may be related to the matters addressed by this Order. | |

9. Respondents and Respondent Spouse understand that this Order does not preclude |
any other agency or officer of . the state of ;Arizyona' or its subdivisions " from ,‘institutin'g;i
administrative,'civil, or criminal proceedingsthat may he related to matters addressed by this
Order. | i | | | |

10. Respondents agree that Respondents will not apply to the state of Arizona for
registration as a seeurities dealer or salesman or for licensure as an investment adviser or
investment adviser representative until such time as all restitution and penalties under this Order
are paid‘ in full. o ’i

ll. ' Respondents agree that Respondents will not exercise any eon'trol over any entity
that offers or sells securities or provides investment advisory services within or from Arizona until
such time as all restitution and penalties under this Order are. ‘paidin full, : |
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12 ; | Respondents‘ agree that Respondents will not ,sellany Securities in or, from Aiizona
2 || without : being properly registered in Ariiona as a dealer or salesman, or exempt from such
3-|| registration; Respondents will not sell any securities in or "from Ariaona unless the securities are
4 registered in Arizona or eXempt ifrom registration' and Respondents will not transact business in
5 Arizona as an mvestment adviser or an 1nvestment adviser representative unless properly hcensed
6 |lin Arizona or exempt from licensure
71| | 13; Respondents and Respondent. Spouse agree that they Will continue to cooperate with
8 || the Securities Division including, l)ut not limited to, providing complete and accurate‘ testimony at
9 || any hearing in this matter and cooperating \ivith the state of ’Arizona in any related investigation or | ‘
10 {|any other matters ’arising from the activities described in this Order. _ This provision shall not
1 constitute a Waiyer of Respondents’ state and federal rights against self-incrimination.
12 14.  Respondent DEAN A. SEVERNS‘acknowledges that any restitution or penalties
13 impo‘sed by this Order are obligations of him individually, as well as the marital community.

- 14 | 15 Respondent Spouse CHERYL E. SEVERNS acknowledges that any restitution and
15 penalties imposed by this Order are obligations of the marital community | | |
16 16. Respondents and Respondent Spouse consent to the entry of this Order and agree to 1
l7~> be fully bound by its terms and conditions ; : | s |
18 : 17. Respondents and Respondent Spouse acknowledge and understand that 1f

19 || Respondents or Respondent Spouse fail to comply ’with thei provisions of theyorder and this
20 ‘|| consent, the Commission' may Bring further legal proceedings against them, including application :

21 || to the superior court for an order of contempt. -

22 ' 18. Respondents and Respondent Spouse understands that default shall render' |
23 Respondents and the marital community of Respondent Spouse liable to the Commissmn for its
” 24 ||costs of’ collection and interest at the maximum legal rate ’ r
2500 0 19. Respondents and Respondent Spouse agree and understand that 1f Respondents or‘f
. 26 Respondent Spouse fail to make any payment as required in the Order, any,outstanding balance
: Decision No 70634
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shall be in default and shall be 1mmed1ately due and payable Wlthout notlce or demand

Respondents and Respondent Spouse agree and understand that acceptance of any partlal or late

payment by the Comm1s51on is not a walver of default by Commlssmn

18

Decision No. 70634




10
1
12
13
14
15

16

17
18

19
20
21
2

23
24
25 ]

26

Docket No. §-20634A-08-0519.

‘ ; 20. DEAN A SEVERNS represents that he rs a member and manager of SEVERNS
PROPERTIES LLC SEVERNS CAPITAL, LLC, and 1. DEAN LLC and has been authorlzed by |

' SEVERNS PROPERTIES LLC, SEVERNS CAPITAL, LLC, and J. DEAN LLC to enter lnto this

Order for and on behalf of them. Q g_\/

DEAN A. SEVERNS

STATE OF ARIZONA )

) ss
County of )
SUBSCRIBED AND SWORN TO BEFORE me this /7% day of Nortmber , 2008.
it «W/
NOTARY PUBLIC
My commission expires: <0, >DONALD (
i NOTAhY{_\PUBLIC ARIZONA
TNy 14 J007 NG wrsorconmy
U » n 2009
CHERYLESEVERNS
STATE OF ARIZONA )
, : ) ss
County of )
SUBSCRIBED AND SWORN TO BEFORE me this /4T day of Noulmbey , 2008.
Lty /W /é/
NOTARY PUBLIC

My commission expires:

CRISTINA | 18 (
NOTARY PUBLIC EARIZO'I\B\

S B B MARICOPA G
Wﬂm | LI ZOM j o W C&n;masrgrfgcpgs
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’FSEVERNS PROPERTIES LLC an Arlzona:'
,hmlted lia company :
By, LA G

~ Dean A. Severns 5
Its:  Manager and Member -

STATE OF ARIZONA
L S i . )ss
County of ; )

SUBSCRIBED AND SWORN TO BEFORE me this ___[7L- ' day of /\////[mb’// 2008

) 7

NOTARY PUBLIC

My commission expires:

O \ N CTARY PUBLIC - "ARIZONA
7 /,[L (] 5 MARICOPA COUNTY
M/éj / . M : N QA My C&mm!ls:sl%% ‘I)Egplres

SEVERNS CAPITAL, LLC, an Arizona
limited liability company

By: -Q« &&,—\
Dean A. Severns ;
Manager and Member

STATE OF ARIZONA
- )ss
County of : )

SUBSCRIBED AND SWORN TO BEFORE me this /ﬂday ot NMugmber

[t /M%

NOTARY PUBLIC

My commission expires:

M 14009 N m’aﬁc"gék'%oﬁ?ﬁ?”’* |
&/ T ] RN '.

My Commission Expires
May 14, 2009

~DecisionNo. =~




Docket No. S-20,634A-08-05 19 |
J. DEAN LLC an Arlzona hmlted 11ab111ty
compan@\

‘By: éQ

L Dean A. Severns

Its:  Manager and Member{

5 ||STATE OF ARIZONA )

; : ) ss
6 County of - : ) -
o7 SUBSCRIBED AND SWORN TO BEFORE me this {zﬂ day of j[/M%éM ,2008.
8 o
G /M/%z//%%é/
10| | , v NOTARY PUBLIC |

1 My commission expires:

12 Wfé/m / Lfl, wi B \ “WARICOPA COUNTY

My Commission Explres
M 2009
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