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Reference to my conversation of November 20th, 2008 with Commissioner Mr. Jeff Hatch-
Miller in which | expressed my concern, and | questioned the fairness and rational for the
79.8% increase requested by AZ. American Water to the Arizona Corporation Commission, in
their November 11, 2008 letter sent to us Sun City West customers. | discussed the following
with Mr Hatch-Miller on 11-20-'08:

The complete water system consisting of wells, pumps, storage tanks and water lines was built
and paid for by Del E. Webb Corp., which at the time very adequately and solely served the
entire Sun City West (SCW) subdivision (including the SCW subdivision expansion) consisting
of about 19,000 dwellings within the "walled in" subdivision, located in unincorporated
Maricopa County. At the time the SCW development was completed, there were very few if
any dwelhngs located in the unincorporated area outside and northerly of SCW. Some of this
area has since been developed, and now AZ American Water wants us SCW residents to pay a
significant portion of this expansion cost, AND THIS IS NOT FAIR.

As a comparison to SCW, previous to the development of SCW, Del E. Webb also basically did
the same thing in SC by installing the water system. However, SC was basically surrounded by
incorporated cities, which except for Youngtown had their own water districts, and therefore
there was no huge area of unincorporated land adjacent to SC, which could later be
developed, and thus there was no potential extra cost expected from SC residents to pay for
water expansion outside of SC.

| feel that since that SCW and SC are very similar in their development, they should be treated
similarly; there should be no significant justification for us SCW residents being penalized, by
requiring us to pay for water system expansion outside of SCW when SC does not have to pay
for any water system expansion outside of SC subdivision (including Youngtown). The fair
solution would be have a separate district for SCW subdivision and a separate district for the
land outside of SCW subdivision. At the very least, since the SCW and SC water systems are
both served by AZ American Water, both districts could be combined so the expansion cost
would not be mainly subsidized by only SCW subdivision residents.

Sincerely,

A erenlil W

Donald Baumann (retired registered professional civil engineer)
17611 N. Buntline Drive
Sun City West, AZ. 85375 Arizenz Crmnee o Dommission
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