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Page 48, line 11, INSERT: "IT IS FURTHER ORDERED that TEP build on its current
residential energy efficiency program and prepare a report and proposed pilot project to be
submitted to Commission Staff no later than six months from the effective date of this Order
addressing and outlining the requirements for a zero-net residential energy efficiency program.
A Zero-Net energy initiative was recently announced by the Department of Energy with the goal
of minimizing energy use through incorporation of cutting-edge energy efficiency technologies.
TEP should outline what Zero-Net technologies and incentives exist or are in development and
how these technologies and incentives can be incorporated into the Company's existing DSM
programs. Staff shall review this report and pilot project and make recommendations to the
Commission regarding the adoption of Zero-Net programs at TEP."

Make all conforming changes.

Page 46, line 13, INSERT NEW FINDING OF FACT: "In addition to the DSM programs being
implemented and proposed by TEP, the Department of Energy has recently undertaken a Zero-
Net energy efficiency program with the goal of minimizing energy use through the incorporation
of cutting-edge energy efficiency technologies. The Commission believes it is important for
TEP to develop a zero-net energy efficiency program in order to mitigate the impact of price
increases on consumers and assist the Company in reliably meeting the needs of future growth."
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