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CERTIFIED MAIL

Mr. Rick Holm, President
DS Water Company
Post Office Box 786
Desert Springs, Arizona 86432

Dear Mr. Holm:

In reference to your rate application received on July 3, 2008, this letter is to inborn you
that your application has not met the sufficiency requirements as outlined in Arizona
Administrative Code Rl4-2- l03 .

Staff found that your application was deficient on August 1, 2008. The Company
submitted information in response to that letter. The information submitted did not sufficiently
or completely address some of the deficiencies. The continued deficiencies are listed on a
separate attachment. The 30-day sufficiency determination period will begin anew when the
Company corrects the deficiencies and Docket Control receives an original, and 15 copies of the
corrected pages.

You have 15 calendar days, or until October 29, 2008, to correct the deficiencies, or
make other arrangements with Staff to remedy your rate application.

DS WATER COMPANY
W-04049A-08-0339
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Mr. Rick Holm, President
October 14, 2008
Page 2

The Staff person assigned to your application is Jeffrey M. Michlik. He can be reached at
(602) 364-2034, or toll free at (800)222-7000, if you have any questions or concerns.

Sincerely,

ff?

Elijah Abih'ah
Assistant Director/Acting Chief Accountant
Regulatory Analysis Section
Utilities Division

EOA:JMM:tdp

CC: Docket Control Center
Vicki Wallace, Consumer Services
Delbert Smith, Engineering
Lyn Farmer, Hearing Division



DS WATER COMPANY
RATE APPLICATION

DOCKET no. W-04049A-08-0339
TEST YEAR ENDED DECEMBER 31, 2007

SECOND LIST OF DEFICIENCIES (10/14/2008)

The specific items that have caused a second finding of deficiency are as follows:

1. In regards to Staff' s prior deficiency item number 2:

"Per Decision No. 65977, dated June 17, 2003, in finding of fact 32. (b), it was
determined that the fair value of the Company's property devoted to water service was
$233,052. Of that value $240,048 was plant in service and $11,415 was accumulated
depreciation. As a courtesy to the Company, Staff has attached the original cost rate base
and acquired plant and plant additions, from Staffs report dated March 6, 2003, Staff
Report. Please fill in these plant summary numbers on page 14 of the application, and
adjust the other columnsand pages of the application accordingly".

The Company's revised amount for Plant in Service per the Prior Decision from zero to
$378,950.05, however, this is still incorrect and should be $240,048. Please correct.

2. In regards to Staff' s prior deficiency item number 11:

"Per the Company's filed tariff. Construction Water has a minimum monthly charge of
$135, wiMgallons in excess of the minimUM billed at $2.60 per thousand gallons. Please
insert another page 9 with this information."

The Company submitted this information. However, per the Company's tariff, all
additional gallon usage should be $2.60 per 1,000 gallons, not $2.60 for 1,001 gallons
and over, please correct.

3. The bill counts do not produce the test year metered revenues. Please reconcile.
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DS WaterCompany
DocketNo.. W-04049 -1068
Dad<&tNo. W-04049A-01-0769
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Original COST
Company Adjustment

Plant In Service 240,049 $

Acc um.Depredation 11.415

Plant Advances
Customer Meter Deposits

Contributions Gross

Amortization of GIAC

Net C!AC

Total Deductions

(137) $
| '

1/24 Power
1/8 Operation & Mains.
inventory
Prepayments

J

\ TotalAdditions (137) $

Rate Base 233.015 (137) s 233.152
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