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CERTIFIED PUBLIC ACCOUNTANT
139 W. Wood Drive
Phoenix, Arizona 85029

October 21, 2008

Elijah Abinah

Acting Chief, Financial and Regulatory Section
Utilities Division

Arizona Corporation Commission

1200 W. Washington Street

Phoenix, Arizona 85007-2927

Re: Farmers Water Company ¢
Application for rate increase - Docket No. W-0165A-08-0502

Dear Mr. Abinah,
Please find the attached revisions to schedule A-1, B-1 and B-2 in the above

referenced matter.

Sincerely,

J. Bourassa, CPA

Cec:  Robert Metli, Snell & Wilmer
Heather Merchant, Farmers Water Company

Office: 602-246-7150 Fax: 602-246-1040 tjb114@cox.net
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REVISED
W-01654A-08-0502

Farmers Water Co. Exhibit
Test Year Ended September 30, 2007 Schedule A-1
Computation of Increase in Gross Revenue Page 1
Requirements As Adjusted Witness: Bourassa

Line
No.

1 Fair Value Rate Base $ (748,646)

2

3 Adjusted Operating income (67,472)

4

5 Current Rate of Return NM

6

7 Required Operating Income $ 76,335

8

9 Required Operating Margin 10%

10

11 Required Rate of Return on Fair Value Rate Base N/A

12

13 Operating Income Deficiency $ 143,807

14

15 Gross Revenue Conversion Factor 1.3813

16

17 Increase in Gross Revenue

18 Requirement 3 198,641

19

20 Percent Increase 35.26%

19

20 Customer Present Proposed Dollar Percent
21 Classification Rates Rates Increase Increase
22 5/8 Inch  Residential $ 319061 $ 415615 $ 96,554 30.26%
23 1 Inch Residential 59,415 79,738 20,323 34.21%
24 5/8 Inch  Commerical 4,626 6,606 1,981 42.82%
25 1Inch Commerical 4,046 5,656 1,609 39.77%
26 1.5Inch  Commerical 4,162 5,975 1,813 43.57%
27 2 inch Commerical 19,492 28,161 8,669 44.48%
28 31Inch Commerical 2,511 4,003 1,492 59.42%
29 15Inch  Multi-family 6,572 9,468 2,896 44.06%
30 2 Inch Multi-family 53,791 78,425 24,634 45.80%
31 6 Inch Multi-family 14,214 21,897 7,682 54.05%
32 5/8 Inch  Industrial 801 1,113 313 39.02%
33 1 Inch Industrial 4,142 6,157 2,015 48.66%
34 4 Inch industrial 26,243 39,776 13,533 51.57%
35 2 Inch Standpipe 10,271 20,040 9,769 95.11%
36 6 Inch Standpipe 1,867 5,386 3,520 188.59%
37 Subtotal $ 531212 $ 728,016 $ 196,804 37.05%
38 Revenue Annualization 19,125 23,260 4135 21.62%
39 Miscellaneous Service Revenues 7,790 7,790 - 0.00%
40 Revenue Annualization Misc. Revenues 4,295 4,295 - 0.00%
41 Reconciling Difference (C-1 and H-1) 861 (6) (867) -100.70%
42 Total of Water Revenues $ 563283 $ 763,355 % 200,072 35.52%
43

44 SUPPORTING SCHEDULES:

45 B-1

46 C-1

47 C-3

48 H-1

49

50 NM = Not meaningful, rate base negative.
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Farmers Water Co.

REVISED
W-01654A-08-0502

Test Year Ended September 30, 2007

Summary of Rate Base

Gross Utility Plant in Service
Less: Accumulated Depreciation

Net Utility Plant in Service

Less:
Advances in Aid of
Construction
Contributions in Aid of
Construction
Accumulated Amortization CIAC
Customer Meter Deposits

Plus:
Allowance for Working Capital

Total Rate Base

SUPPORTING SCHEDULES:
B-2
B-3
B-5
E-1

Exhibit

Schedule B-1
Page 1

Witness: Bourassa

Original Cost Fair Value
Rate base Rate Base
$ 8,630,976 $ 8,630,976
2,039,595 2,039,595
$ 6,591,381 $ 6,591,381
6,874,915 6,874,915
576,492 576,492
(111,381) (111,381)
$ (748,646) $ (748,646)
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REVISED
W-01654A-08-0502

Farmers Water Co. Exhibit
Test Year Ended September 30, 2007 Schedule B-2
Original Cost Rate Base Proforma Adjustments Page 1

Witness: Bourassa

Actual Adjusted
at atend
End of Proforma Adjustments of
Test Year Label Amount Test Year
Gross Utility
Plant in Service $ 8,031,404 1a 599,572 $ 8,630,976
Less:
Accumulated :
Depreciation 2,327,090 1b (287,495) 2,039,595
Net Utility Plant
in Service $ 5704314 $ 6,591,381
Less:
Advances in Aid of
Construction 6,929,348 2 (54,433) 6,874,915
Contributions in Aid of
Construction - 278,839 3a 297 653 576,492
Accumulated Amortization, CIAC (54,432) 3b (56,949) (111,381)
Customer Meter Deposits - -
Plus:
Working capital - -
Total $ (1,449441) $ (748,646)
SUPPORTING SCHEDULES: RECAP SCHEDULES:
B-2, pages 1-4 B-1

E-1



